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- - PROCEEDINGS - -

2:00 p.m.

CHAIRMAN DAVIS: I am calling this meeting of
the Lands Coﬁmission to order.

The Secretary will note that Commissioners Crdway
and Davis are present.

The purpose of this hezring, as you will recall,
is to allow testimony from the community of Santa Barbara,
once having received and reviewed the final Environmental
Impact Report. Our previous meeting here was in advance
of the issuance of that report and all of us felt that
it made sense for the citizens and the affected incerests
in santa Barbara to review the repor’ and provide testimony,
once having done that.

I am also informed that there was a meeting this

morning between the Lands Commission staff and th= university

and the county, and I think wther interested parties, at

which time there was agreement that it might be advisable

to delay the February 17 date, which is now calendared

- as the date when the Environmental Impact Report will be

ected upon.
I am inclined to support such a motion, as long

as we keep faith with the March 20 deadline. I am going

Priscilla Pike
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to wait until Lieutenant Governor McCarthy gets here, however,

priocr to making that motion, so I know there are many of
you wno have that in mind and aze prepared to testify on
that issue, so just be advised that we are aware of it,
and we would--at least, I for one--like to acgommodateA

thcse conwerns as long a3 it can be done in keeping with

the March 20 deadline that was given to us by ARCO's agreement

to extend at the last meeting.

So, with that we will kegin the testimony.

The first witness is Bill Wallace, £he President
of the Board of Supervisors.

MR. WALLACE: Cood afternnon. Thank yoﬁ.

Once again, we would like te welcomg you to Santa
Barbara County and thank you for conducting thkis hearing
in the community that is going to be directly affected
by the ARCO facility.

We repeat our request made at the Januéry 13
hearing for the public release of your staff report prior
to the final hearing in Santa Barbara. This could be ,done
élmply by holding the February 17 hearing in Santa Barbara.
The public's need for the staff report is self evident,
it is your staff analysis and reconmendation, distilled

from thousands of pages of the EIR.

The public, in particular the citizens of Santa

Barbara County who will be directly angd significantly affected

Priseilla Pike
SUITE 203A Cour: Reporting Services
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by this project, deserve the right to review the staff
report and comment to your Commission on its conclusions.
They have been denied that right, due to the unusual pProcesses
conducted to this date; however, that right can be maintained
simply ky holding the final hearing here, rather than in
Sacramento, 500 miles from the project and the citizenﬁ
it wiil affect.

We request +hat you hold that hearing in Santa
Barbara, and stand ready to assist you in making the arrangements.

The majority of the rest of our statement revolves.

around the EIR issue, and it really centers on this preferred

option.
As you probably know, our staff and yours held

a long meeting this morning, and Supervisors Rogers and

myself were present, and t..e staff from the university,

including the chancellor, and in my opinion it was a very

productive meeting and it really helped to articulate where

the differences 5re, and where maybe we can make some compromises.
I think, though, for the benefit of the Comﬁissioners

who were not present at that meeting, that I ﬁill go thfough

the county;s position cn the preferred opu.on, and how

that delves with the ZIR issue, and that this was adopted

by the Board of Superviscrs on Monday by a four-to-one

vote, with Supervisor Yager absent.

We had hoped to be able %o recommend certification

Priscilla Pike
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of the recently completed final EIR at tnis time. Unfortunately,
we cannot, aithough an effort to respond to the thousands |

of commenis received on the draft EIR--an effort was made

to respond to the thousands of comments received on the

draft EIR, we do not believe that the final EIR can be

certified in its present form.

The document contains substantial new information

and analyses not contained in the draft EIR. This information

has not been subjected to public review and comment, with
subseguent responses and revisions to the text as required
by law. 7
In order to provide thé*legally required pubiic
review of this material, we believe the EIR must beyrecirculated.
It is not our intent to try and bog this project
down in legalese or state requirements, “ut we believe
thatfﬁhe county's position has got to be protected Speéifically
with the environmentally preferred cption, set forth in
the EIR.
But, we feel that our staff has been‘working
together this morning, and *%is afternoon, with the legal
help, and we think that this can ke resolved without that
being necessary, but I thirk I will go through some of
the county's positions, that it has been our feeling, anaer
CEQA, and this is how we have always operated, that once

an agency, the lead agency, certifies an EIR, that EIR

Priscilla Pike
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then is an extension of them. It 15 ne longer the consultant's
EIR. It is your preferredfgpticn, and under state law
we believe that also applies to State Lands, and because
Santa Babara County has specifically been identified as
one of the authors of this repqrt,'when it says "“Prepared
by State Lands and Santa Barbara County" that it becomes
an extension of us, too.
Now, if you do not use that preferred option,
you have toc make findingsron why it is not possible, or
that it can't be mitigated té dc that, and we feel that
this option is just simply not in the best interestsvof-
our ¢ounty, or State Landﬁ, or ARCOt and I don't b ieve
that even ARCO is supportive of itj; . RN
The county's foremost obj;g;ion to certification
of the EIR is raised by the last mf f$e addition of the
project alternative designated as éﬁvirenmentally preferred
in the EIR. Nothing in this critical section was contaihed
in the draft EIR. The Joint ReviewlPanel, which managed )
the preparation of the EIR, has had ne‘0§portuniiy to'review
the analysgis which would justify the selection of the prciject
alternative choszn prior to its addition in the final EIR.
Final, our review of the document indicates that
the analysis required to reach the EIR's conclusion is
either iaéking or is seriously flawed. Major eleménts

of the selected project configuration have not been analyzed <

Priscilla Pike
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in more than a superficial manner. The comparative analysis
and its deficiencies have likewise not been calculated
for public review and comment as reguired by law.

To certify the final EIR document withocut allowing
the public adequate time to review, comment, and receive '

responses on this critical analysis does not meet minimum

legal requirements.

The intent of the CEQA process is to allow the
public the ability to provide input on sensitive, social,
and environmental matters, associated with development
projects.

Certifying this document without rosponding to
comments regarding this alternative would violoie this
key process in the CEQA requitem&ﬁgs. 7 .

. In addition to the section designated a preferred
alternative, there have been other entirely new sections
of the document. The important new sections have been
added, evaluating the impacts on Isla Vista, originally
overlookod, the affects of Exxon's SYU project offshore,
1nc1ud1ng addltlonal air quality modeling, and substantial

new informztion on the very complex and controversial issue

J of comaingled versus segregated oil processing.
] The County of Santa Barbara and its citizens

demand the opportunity to comment on these new or expanded

sections.
Priscilla Pike
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We would like to step away from these procedural
mistakes, and point out several factual errors in the EIR
which must be corrected ﬁrior to certification. Virtually.
all of these comments relate to the recommended project
alternative. We believe that numercus inconsistencies
and errors could have been, and should have been, avoided
had c¢he Joint Review Panel reviewed the recommended project
alternative prior to publication.

I think I will submit the rest of our discussions
abbut the project alternative in the written, bécause hopefully
this will not become an issue, and if it does it will be
a part of the record, because we talk about the safety
and a whole bunch of different issues, which we don't feel
were adequately addressed if all of the processing is going
to be done offshore.

It is clear that the county objects to the EIR's
designation of the preferred project, and Yo the consideratiocn
of any offshore oil processing. We join ARCO in preferring
onshbre processing, which we believe should be in Las‘'Flores
Canyon.

We also question the designated project alternative
for rot recommending the removal of Platform Heron. The
final EIR says the removal or the relocation of the platform
would not allow full develcpment of the resource; however,

this same criteria was not used when recommending that

Priscilla Pike
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sour gas be reinjected, since reinjection is, by its nature,
less than full development. Reinjecting the sour gas avoids
significant impacts. Removing or relocating Platform Heron

also avoids significant impacts. The county stresses thz:

‘fleron should be eliminated to mitigate the significnt

impacts it will cause.
The county also requests that sufficient time
ke given to review and comment on the new information provided
regarding commingling and segregaticn. We are pleased
to see that the State Lands Commission staff recognives
as correct the county's long standing position that wet
0il measurement errors in commingled systems result in
only insignificantly smgll deviations in foyalty errors.
Finally, tbis issue can be put behind us; however,
the new information in the final EIR indicates that the
State Lands staff has expressed concern that the operator--
in this case ARCO--could and will manipulate equipment
or accounting to cheat the state out of royalties that
it deserves. We do not believe that this is the only method
t0 resolve a deliberate royalty misallocation as physical
segregation of oil streams.
In other words, the environmental costs to the

county and the financial costs to ARCO are expenses which

-are recommended, instead of simply using a better management

and enforcement program to prevent ARCO from cheating.

Priscilla Pike
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This approach is particularly curious in light of the fact
that segregation in ARCO's case would still al.ow the possibility
for ARCO to cheat the state out of potential royalty.

The county believes that ~xisting wet 0il measurement

systems are adequate to provide sufficiently accurate measurements

in commingled processing. Further, we dc not consider

the potential td cheat a valid reason to require segregation:
rather, we consider a scund management program, complete
with enforcement and mcnitoring of wet o0il measurement
systems an adequate and sufficient solution to the problem--

if any exists--of ARCO's purported cheating. We think

the environmental document, as well as yocur future decisicns,

should reflect this.

In conclusion, our initial review of the final
EIR leads us to assert that the document cannot be certified
for the reasons outlined above-~-which are specifically
the prefe. ed option.

‘;e are aware of the implications of the foct,
relative to the time requirements of the Permit Streamlining
Act. Because of the very significant ramifications of
the new information in the final EIR, and the consequences
of offshore processing to Santa Barbara County, we must
request that your Commission take whatever actions are
necessary to insure that this significant new information,

contained in the final EiR, is recirculated for public

Priscilla FPike
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review and comment, as reguired by law, and that the preferred

project alternative be revised.

One final comment tkat I would like to say is
that we do appreciate the coniinuing cooperation of the
State J.ands stéff in continuing to attempting to }esolve
the issues of concern to tris county, and that because
the process between your staff and ARCO's will continue
after your permit decision, we reguest that the county
and the university continue to be direct participants in
the decision making for the details of the permit.

Thank you very much.

. CHAIRMAN DAVIS: Supervisor, I have a couple
cf questions.

As I expressed before, I think the possibility
of commingling not only is environmentally preferable,
but mere economical to “he applicant.

Can you describe in a little more detail the
progress that has been made with the Lands Commission on
that issue since ocur last meeting? .

MR. WALLACE: Well, I believe that after this
morning's meeting, there was a discussion of going to sinugle
platforms, and just the extent of how much separation would
be required on the single platform, so that oil and water--
so that the wet oil that was delivered onshore could be

measured, and it was just a question of percentage of water.

Prisci’*a Pike
SUITE 204 Court Reporting Services .
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how much had to be taken cut, and there was the discussion

of looking at what's being done on the other platforms

at this point, but with the compromise goal of single platforms,
with a small amount of processing offshore, and there was

about three conditions that our staff--and this isn't something
that the Board has discussed yet--but, wanted to see in

that.

One, that there wouldr't be any air pollution
impacts. No doubling, like heating offshcre and heating
onshocre, so that there was actually a doubling of the amount
of heat required. What the source of that heat wculd be?
Would the platZiorms have to be enlarged, or cculd they
be kept at the samz size as would be requ.zed without any
offshore processing?

So, I think there is some room in there, but
then it is still a wet oil line cominé onshore, and it
is then a question of what compromises could be made, and
ideally the best one is renegotiating these leases with
ARCO, so the whole problem goes away for at least ARCO.

And, we were assured by staff that that was at
least a possibility at this point.

CHAIRMAN DAVIS: A couple of other issues.

Did you mentioﬁ that this was a four-to-one vote?
Or, did you mean one Supervisor was absent?

MR. WALLACE: One absent. It was four to zero.

Priscilla Pike
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CHAIRMAN DAVIS: All right.
I think that I menticned this before, but it
is my experience, being State Controller now for a little
more than three weeks, that we are always involved in financial
transactions with the federal government, the county government,
and there is always post-transaction audits that determine
that one of the parties is owed money, or too much money
was sent frort one party to the other, and then appropriate
offset, or a refund, or additional delivery of money, is
forth coming.
That is kind of what I have in mind in the commingling.
I mear, it is clearly environmentally preferable. 1 think
everyone would ar~ee that it is cheaper. There has to be
some kind of methodclogy which would allow for some post-
transaction audit to determine whether or not the state
raceived its full~-the full royalties to which it is entitled.
You know, I don't have any particular brief for
any applicant before th_s Commission, but I don't think
we should be in the businesss of ascrib‘ng motivations..
ARCO is a good corporate: citizen. It is cur job to makc
sure that they pay their fair share, and it is our job
to make sure that every user of state resources pays their
fair share.
One way to do that is to arrive at scme contractural

arrangement, either by renegotiating the leases, or some

Priscilla Pike
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other provision that allows that to take place.

MR. WALLACE: I think that, in reference to what
you are saying too, is that it was our reading of the final
draft EIR that the--and our statement was--that it would
result only in insignificantly small deviations in royalty
errors. It was just then the question of the honesty of
both sides in determining that the mecasurement was feasible
within only small errors.

But, again, the information coming out was only
as good as the information going in.

COMMISSICNER ORDWAY: I do have a couple of guestions.

I would concur with you that we frequently havé
done audit trails, but it is a whole lot easier following
an audit trail where there is a whole host of bills and
canceled qpecks,cthan fluid going‘through a pipel“ne; the
mix of which we really don't know a whole let about, and
it could be very varied.

But, my question really is to the lawyers in
the room--and I am sure that there are at least a couple.
It is my understanding of the law--and I may have it confused--
but it wasy my understanding that a preferred option is
required to be included in 2 final EIR? Is that correct?

CHIEF COUNSEL HKISHT: That's correct.

COMMISSIONER ORDWAY: It is alsc my understanding

that if this Commission chooses to certify that EIR, with

Priscilla Pike
- Court Reporting Services
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the preferred - >tion, we are in no way bound to accept
that as the preferred option? 1Is that correct?

CHIEF COUNSEL HIGET: That is also correct.

COMMISSIONER ORDWAY: So, the other parties,
including the county, should they adiopt this as a reasonable
EIR--bécause obviously from your com:2nts you are not goiné
to see it as adequate--would not be bound tc what is included
there on paper now as ﬁhe preferred option? 13 that correct?

‘ I just want to get it very clear that because

auconsultant put in a preferred option, that that is not
what is going to tie'the hands of this Commission.

MR. WALLACE: Well, I am aware of that, but I
think-~and I would prefer to have our staff, or our attorneys,

r2spond to that, tco, because I don't think a “yes" or

"no" answer is quite-—doesn‘t'quite answer the question.

The question is too simplistic. ,

COMMISSIONER ORDWAY: The question from me is,

"Does that bind me to vote for that preferred option?"

And, I believe the answer is, "No." )

My read of the law is that aé least tor tpis
Commission, and it may be different for the way .counties
function, I &m not a member of the--

MR. WALLACE: But, you havé to make certain findings
oa why you shouldn'trdo it.

COMMISSIONER ORDWAY: --Board of Supervisavs.

Priscilla Pike
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That's--we would have to make findings on what
we are going to do anyway.

In mean, whatever our decisions are, are going
to have to be substantiated by findings, Qhether they are
those that are in part or in whole, and put in the preferred
option, or whether they are ones that we feel are right
and proper and were never discussed in the EIR.

| I mean, I believe that--and that is also my understindiné
of the law, is that we have to substantiate our decisions
with findings.

MR. WALLACE: Well, we are not saying that you
can't do this, as the preferred option in the EIR.

We are saying that if you do do it, then you
are rzquired by law to recirculate it, Eecause this is
so vastly different than what was in the drait EIR, and
that we don't believe that the findings in the EIR, or
the information even contained in the EIR back this preferred
alternative. ‘

And, I didn't read ali of my statement, but there
is a massive amount of--there are on1y§two pages set aside
for reinjecting sour gas in this massive description, and
that is the preferred cSption.

We don't feel, and our Staff deesn't feel, that
there is enough back -up materials without recirculating

this for you to certify it with this as the preferred option.

Priscilla Pike
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And, that is our legal point, and we don't want

to get bcund up with that. But, we feel that if you do

choose this as the preferred action, that it really does

leave options open that we are opposed to and that we don'%
feel are backed up by the record.

That's our opxinicn, and I am sure that your legal
counsel will be giving you advice, either here or wherever,
before this is #one, and I weuld really appreciate it if
you could hear Mr. Cohan from our legal staff.

CHAIRMAN DAVIS: I would be pleased to.

Your procédural point, aéﬁI gather, is I gather,
that the issue of certifica;ion should take place first
at a time subsequent to February 17; and secondly, in Santa
Barbara?

MR. WALLACE: Right.

But, we are not saying that if this preferred
option can be negotiated without again breaking CEQA laws
sé that it is backed up by the current i;formation, then-
we don't have a problem with you certifying the EIR.

We feel that the other information is not so
new and so different taat we have--again as outlined in
our proposal--it is just that preferred option that we
find so objectionable, and we feel is’hot adequately covered.

So, we feel that the EIR could be certified if

that could be negotiated,.and whether or not your staff

Priscilla Pike
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i wanted to concur, or say something different at this point.
or would prefer to do it sdme other time?

CHAIRMAN DAVIS: Mr. Hight, do you have any observations
H on that? As our General Counsel?

CHIEF COUNSEL HIGHT: From the staff's point
of view, we believe that legally the preferred alternative
can be negotiated with the county.

It is a matter of agreement, from the Commission's
pcint of view, and the county's point of view, but that

option is legally available.

fR. WALLACE: And, from our understanding from
ARCO; in their testimony before us on Menday, they wouldn't
mind seeing that happen, eizher, because they don't want
“ to get bogged down in this legal issue of whether or not

this is so totally new that it has to be recirculated,

partly because they afe not particularly interested in
the preferred cption, either.

So, 1 think that, after the hearing we had
7 this morning, we'felt that this could be worked out betiween
now and the certification, whether it be Februvary 17 »r
some other date, without having to have it recirculated
for that issue, alone.

Now, I can't speak for all ‘of the other testimony

I that you are going to hear today, but this is the county's

position at this time.
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CHAIRMAN. DAVIS: Thank you.

MR. COHAN: Good afternoon, Mr. Chairman.

With your permission, I will just add a few comments.
I am John Cohan, Senior Deputy County Counsel, and I thought-
ittmight help to clarify several of the legal issues.

We are in general agréement with the opinions
expressed by Mr. Hight, yourVChief Counsel.

I don't want to make any more étatements cn what's
past. We may have some differences on the nature of the
final EIR and what would have to happen to change the conélusiens
in the EIR, but we feel that it would be appropriate and
certainly legal to reconvene the Jcint keview Panel and
refer the matter back to the county--pardon me; to the
Review Panel, to resolve the question of the environmentally
preferred option, before yocu all met to certify the EIR,
and we think that that probably would be a sensible approach.

CHAIRMAN DAVIS: Thank you.

Do you have any more questions?

COMMISSIONER ORDWAY: No. '

CHAIRMAN DAVIS: I would like to call on Mayor
Sheila Lodge of the City of Sznta Barbara.

MS. LODGE: Trark you for the opportunity to
testify to the Commission, and I aiso would like to welcome
you back to Santa Barbara.

We appreciate your response to local converns
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by scheduling this hearing here.

The ARCO Coal 0il Point Project, and its pefmitting
process, are under close scrutiny from our community because
of the enormous impacts the projéct will have on so mahy

people.

We also are acutely aware that the decisions

your Commission makes will set precedence for 0il development

throughout the state tidelands.

As a community that has invested years of effort
and resources to developing local policies on offshore
cil issues, we have much at stake. The Citv of Santa Barbara's

intexest, which will be directly affected by this project,

are air yu.lity, exposure to the risk of oil spills--and,

by the way, today is the day that the famous 2il spill

cf 1969 began. We didn't know for 24 hours that it was
occurring, and so we tend to count the date as January 29,
but it actually began today. It is also the Challenger |
Shuttle day. A couple of significant high tech failures
that we have to keep in mind when we are dealing with oil
indusﬁry development in the offshore waters.

We have population related sociceconomic impacts
to this city, regiocnal industrialization affecting our
recreation and tourism industries, and I would like to
poiit w. £l at the City of Santa Barbara receives no ievenue,

no tax revenue of any kind, from the oil development. We
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only get the negative impacts of poorer air quality,
industrialization, and so on.

Our economy is based on retireaeht, tourism,
and high tech industry, and all of these are négatively
impacted by the oil industry. We realize that it is going
to be there, however, but we must insist that it be carried

out in the most environmentally safe and least damagirg
vay poszikble. _

We also have potential impacts to the environmentally

sensitive area at the city owned Goleta Slough. This project

will be on the border of the 0il and gas sanctuary, which
protects the waters and coastline immediately off of the
citY's shoreline, and is therefore of particular concern
to the city.

Our understanding of the-Comm§§sion's current

hearing schedule is that this is the only local hearing

planned before your decision, not only on certifying the

“£inal EIR, but also on issuing a permit for the offshore

components of the project, and both decisions are, ofvcoursg,
critical from a local perspective, and I do appreciate

vour indication of willingness;to further put off that
hearing on February 17--that is currently scheduled for
February 17--ard I also hope that you will conéider holding
that hearing here, rather thamn in sacramento.

The way it is now, this schedule virtuvally excludes
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local response to the recommendations of your staff's report.
Presumably, this will be the first and only opportunity
the community would have to review and respond to any and
all mitigations and conditions proposed for the offshore
portions of the projecf.

Given the all inclusive nature of the alternative
iecently identified in the final EIR, this could be the
only devgigyment permit to be issued for this project,
other thanlfor the pipelines. That schedule makes adequate
public comvent aimost impossible, and as I said before,
we hope thi_ you will indeed extend it.

We need the time, in addition to simply address
the substance of the report, itself, the adequacy of the
just released final EIR. The primary topic of today's hearing
must be decided before the consideration of issuing any
permits. We share the conclusion of Santa Barbara County

that the final EIR is inadequate and should not be certified

in its present form.

21.

Given the preéedent'setting nature of this particular

project for future energy development in all the state
tidelands, I am also concerned that by the pirocess being
established, there is to a certain extent seems to be an
amount of disregard for the views and interests of local
agencies. Santa Barbara County, a responéible agency

under CEQA, has participated in the Joint Review Panel,
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but did not have the opportunity to review zhe recommended,
environmentally preferable alternative.
' The altermative clearly conflicts with established

county policies for consolidated onshore processing of
0il and gas.

Second, on a more technical level, I believe
that the final EIR is iradequate because the rationale
leading to the selection of the environmentally preferred
alternative is sketchily presented and has not been circulated
for public review anc comment. A reader is required to
sift back through volumes of material-vapﬂ I am sure you
really know that it is volumes--of matefials, searching
for the details and assumptions that went into the analyses
of the various components which have been combined to form
this aiternative.

The summary comparison table, presented for the

first time in the new Executive Summary, needs to be checked

' thoroughly for completeness and accuracy. Preliminary

review suggests errors and omissions. As one example,
in the table for terrestrial and fresh water biology, Class 1

or Class 2 impacts, due to construction of oil processing

facilities drop out for the offshcre oil processing alternatives;

however, turning to the marine biology table there is no

discussion of bil processing facilities, per se.

In the discussion of platforms, beth construction
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and operation, it makesAno mention of greater impacts or
risks to marine biology due to the pPresence of processing

on those platforms.

The tables do not address any impacts from offshore

<7

gas processing, or reinjection, since these were not analyzed
as major alternatives.

The recommended scenario is a combination of
several alternatives that were reviewed in varying levels
of detail in the EIR. Several of the major components

chosen, i.e., reinjecﬁ;on of sour gas and offshore processing

" of sweet gas, were treated as other alternatives and were

not fully analyzed.
On page 5-1 of the draft EIR, it states:
"If one of the following alte:natives is selected
by decision makers, it is probable that supplemental
environmental analysis will be reqhire& after
development of a specific project design."
We do not find ény changes or additions to these
analyses in the final version of the EIR. How can this

be the basis for the sclection of these alternatives as

environmentally preferable?

As the city has supported the county's oil Processing
gfonsolidation policies ia the past, supported local ccatrol
of projects to maximize protection of our resources, and -

oppused unnecessary offshore operations, we cannot support
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SUITE 203A Court Reporting Services LEPHONE
33 E. HARBOR BLVD. TELEPHONE
VENTURA, CA 3wl (ROS) 658-777¢




10
n
A2
‘13

14

15

16

et

24.

the alternative proposed or an EIR wbigh concludes that
this is environmentally preferabile. ~

We are very pleased to see the County take a
leaderskip role in upholding their policies in the context
of this project. These policies were hammered out over
a reriod of many years, with full community and oil industry
participation.

I hope that you will take our comments into consideraticn,
and I look forward to cooperating further with the Commission.

Thank you very much.

Are there any questions?

CHAIRMAN DAVIS: I just have ivcouple of comments.

I think your point is well taken about cities
adversely affected by drilling, aand not sharing the revenues.
There was legisiation passed recently to allow counties
to participate in those revenues, and maybe Mr. Wallace

will be--you couid work something out with Mr. wallace,

oéer there.
‘MS. LODGE: Bill? J )
CHAIRMAN DAVIS: I think it probably makes sinse
to extend that to the cities, as well, and if you ave interested

in pursuing any legislative remedies, I would bz happy

to help you with that.

MS. LODGE: Thank vou very much.

CHAIRMAE’DKVIS: Also, T am, you kﬁow, very <oncerned
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about the impact of any project on any community, particularly
Santa Barbara, which has done its fair share and then sows,
to help the nation éecure an adequate energy supply, and
that is why I visited with the fishesrmen on my last trip
down, and met with representatives from the university
andAIsia Vista, and I do alsc share your sentiment that
the ultimate decision to appréve, or disazprove, the EIR,
ought to be done in the community directly affected by
it, and I will make that part of my motion, tc extend the
hearing. ‘
MS. LODGE: Thank you. ﬁe appreciate that.
CHAIRMAN DAVIS: I think that is all that I have.
Nancy? |
COMMISSIONER ORDWAY: Just one question.
Not of you. Again, of ourqfOiks.
Pid anybody--not _ust the county--but did anybody

get a chance to reviev the preferred optiun before it was

- put into print? i,

I know that I didn't see it, and it was not ‘brought
to ke along in the two boxes of paper that consisted of
the remainder of the EIR.

RANDY MOORY: I am Randy Moory, Project Managér s w e
for the-- |

COMMISSIONER ORDWAY:_ Could you speak up just

a little bit, please? Or, get a 1it§le closer to that mike.
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RANDY MCORY: Randy Moory, Project Msnager for
the State Lands Commission for this EIR.

This preferred--.

CHAIRMAN DAVIS: This is the fellow, gang. Right
over there. This is the guy that prepared the EIR.

Give them you zddress!

RANDY MOORY: It is 1807 13th Street.

COMMISSIONER ORDWAY: Right. 7

EXECUTIVE OFFICER DEDRICK: That is the wiong
address!

RANDY MOORY: The preferred project alternative--
or preferred environmental alternative was discussed in
a JRP meeting, and the direction to the consultant--

COMMISSIONER ORLWAY: And, the JRP is the Joint
Review Panel? i

RANDY MOORY: --Joint Review Panel.

Thé direction to the consultant was to--recognizing
the time that was going on--that they shculd go ahead and
put what they thought that the parameters that all of, the
components ..ad been discussed in the original draft EIR
was recognized by alli members of the JRP.

So, nobody saw this thing in print until such
time as the final EIR had come out, but we were--

COMMISSIONER ORDWAY: But, there were staff discussions--

RANDY MOORY: Thgre were staff discussions about

Priscilia Pike
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be included in the final, other than the no project alternative.

-

CHAIRMAN DAVIS: Could I just pursue that.

Were any of the Commissioners made aware of the
nature of the preferred alternative?

RANDY MOORY: No.

CGMMISSIG&ER ORDWAY: No.

EXECUTIVE OFFICER DEDRICK: Nor was the Executive

Officer, Mr. Chairman.
CHATRMAN DAVIS: Pardon me?

EXECUTIVE OFFICER DEDRICK: Nor was the Executive
Office.

COMNISSIONER ORDWAY: S0, you weren't alone in

net knowing.

MS. LODGE: Somehow, that 1sla small consolation.

COMMISSIONER ORDWAY: Well, it is a smail project.

CHATRMAN DAVYS: ALl right.

Thank you, Mayor.

The next witnass is--forgive me if I don't pronounce .

this right--Paul Aiello, of Jordano, Inc.
Did I butcher that? Wwhat is the--
MR. AIELLO: Good afternoon.
No, you pronounced that very good.
CHAIRMAN DiwvIsS: Did I? Ziello.
MR. AIELLO: Aiello.
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CHAIRMAN DAVIS: 2iello.
MR. AIELLO: Yeu go to the head of the class.
Myrtestimony is not rear as technical, I guess.
I am a little bit more of an emotional person.
I am representing Jordano, Incorporated, a company
that has been in thics area for 72 years, doing business
in the food and beverage business. Myself, I have L:2en
in Santa Barbara since 1958, and ves, I am even old enough
to remember the o0il spill of 1969, at which time, contrary
to most of the media, we weren't walking around in oil,
and in fact, the beaches of our town, before ~7 since,
haven't been as clean, as when Union Cil spent the money
to clean them up.
My feeling is that you should be aware that there
are some of us in this community tnat, in fact, there are--

some of the same people that are opposing ARCO's project,

in any form, their intentions are the same as those that

opposed our freeway project for 30 years, causing a tremendous
expense to the taxpayers, causing the loss of lives, and
injuries, over the last 30 years, in that'section of our
town. They opposed the becautiful Fess Parker project,
the Red Licn, which is now open, and in fact, is a tremendous
improvement to our area.

They have caused a buiiding moritqrium, and a

down zoning of our area, to where those of use who do have

Priscilla Pike
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children, they can mo longer live in this area, because

they can't afford the housing here.

~I hav2 had the pleasure of doing husiness with

the o0il ccmpanies for the past 20 years, and that's okay,

you know. We at Jordano's employ 400 people, and there

is a profit motive. We are supplying food to these platforms,

and to these folks.

I have had the opportunity tc visit some of their

facilities, at which I am always impressed by the tremendous

emphasis on safety and cleanliness. #arine life abounds

around these things, you kiow.

We feel that this project will serve the people

of this town very well. It will help to possibly revitalize

that middle class, which is slowly dissipating here, and

we feel that in fact that possibly the majority feeling

in Santa’Barbara--maybe not the majority, but there are

those of us that do live here that are pleased with the

development of another natural resource, and feel thankful 7

that in fact it is here.

Thank you very much.

CHAIRMAN DAVIS: Let me just ask one question.

MR. AIELLO: OQkay, sir.
CHAIRMAN DAVIS: You, in effect,
food for the people who work on the rigs?

MR. AIELLO: Qhat is correct.
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CHAIRMAN DAVIS: Do you also have--is there also
an establishment that people can come in and eat on the
premises? ;

MR. AIELLO: No, that is a part of cur business.
We also are providing food to restaurants and «nstitutions
in the tri-county area, so it is not walk-in type.

CHAIRMAN DAVIS: Okay.

MR. AIELLO: It is a wholesale.

CHAIRMAN DAVIS: Nancy.

COMMISSIONER ORDWAY: [No response. ]}

CHAIRMAN DAVIS: Thank you.

MR. AIELLO: Thank you.

CHAIRMAN DAVIS: The next person to testify is
Leo Jacobson, who i an Isla Vista resident.

As I assume you know, we just take these witnesses
in order of their having filled out cne of these witness
statement;, which are available up front, if any of the
students, or anyone who came in late, tﬁey want to testify,
yoﬁ just need to £ill out one of these«forms that are.down
in front. 7

MR. JACOB5UN: My name is Leo Jaceobson, and I
am a 20-year resident of Isla Vista, and I-want to thank
the Commission for the three vciumes of the January issue
of the finalizea EIR and addenda that was delivered to

my house. We were, in fact, redundantly gifted this material
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three time over!

In reviewing some four inchas of mew material,
I was awed by the responsibility assigned %o the Conmissioners,
and vhen I got to page 81 of the Executive Surmary I found
what you see on the slide, and even this simple summary
statement illustrates the subtle coercion to which my friends
and neighbors were subjected to. 7

Whether to allow the prbpnéed project, at this
time, is issue No. 1. 1Issue No. 2, which alternative to

adopt if a project is allowed, is issue No. 2, and 3, 4,

and 5 are simply subsets of issue No. 2.

And, I submit that the presentation of this status
as independent issues implies that resclution in favor
of 2 is inevitazble, and that is exactly the setting in
which this EIR'process, and the commenfary, were processed.

There are no pages of argument of the thousands,
close to 10,000 pages, there are no pages of argument for
No. 1.

I would now like to take my rehaining minutes
to humbly suggest what I would do if I were a Commissionexs.
I would like to tell you what I would do, if I were you,
and why.

First, I would narrow the field to the two major
issues, namely 1 and 2.

Secondly, the EIR and the massive amount of commentary,
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which has just been put in the public view, in Volume 2
of the January issue, you will find that virtually all 7
of the items marked for respunse, some 1100 from the upiversity,
500 from the county, 250 from organizations, some 100 from |
individuals, are there because the writers had po faith
that item No. 1 on that slide was a real issue, and therefore
massive oil development was inevitable, and the technical
arguments on aiternatives and mfﬁip&ti@nﬂ had better be
entered. |

My own comments to the State Lands Cewmissioa
hearing on October 24, reflected my personal retreat from
a position that deserved all of tha study, and attantion,
and coherence that I could muster to argee that the lavjer
local, university, state, and nati nal isterests are served
best by resolving issue No. 1, and disallgowing this project
to go on at this time. o

The EIR process, appareantly, Géoes not call for
this, since if you bought issue No. 1 amd resolved it,

there is no impact therefors there is no writing.

if T were a Commissioner, I woull vescognize the

| power of the ricercive force entailed wnd-ntitf;mg larger

reverues from maximum vil developmeiit to state and county
coffers. Staffs at such irstitutions have difficulty in
denying funds of such magnitude for virtuous projects of

state.
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When we add to that the amoral, if not cynical'
cfferings of large monetary reparations for Class 1, non-_
mitigatable impacts, it explains the atmosphere that affected
us all. It generated, and we acceptéd, an attifhde expressed
by, "What the hell? It is a lost cause. What is second
best?"

If I were a Commissioner, I would recognize the
coersion inherent in a process that allowed us, you and
me, so little time and so little--and such jittle info.zpation
for thought cn a project sc massive and so irreversibile
once undertaken.

Even the manic saturation, up to five per household,
of the January addenda, speaks to the unreasonable aspects
of this process.

Ther, te sum up. “he confrontation puts on one
side the immediate revenue seekers, which include state
poople, as well as ARCO, and even some university forces,
and on the other side, the organization, individuals,
that would have said--and 4id say, "No project at this
time," for good and just reasons, but spent their ejiergies
on finding alternatives and mitigaticus. .

I call or. the Commissioners to rectify what I
think is a massise wrong, in effectively squelching argument
for the no preject, at this time, option, by either accepting

the EIR, and disallowirng the project at this time, or rejecting
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the EIR as incomplete for reasons cited.
In the name of justice and equity, I wouid also

suggest that recommeridations be made fer the compensgti@n

to ARCO for whatever costs are assignable for having been

mislead to believe that rejection of no project at this
tire was inevitaple.

Thank you for this cpportunity to ad@ress you.

CHAIRMAN DAVIS: Commissioner Ordway.

COMMISSIONER ORDWAY: I wanted to thank you for
pointing out the obvious reason why no one Should read
only an zxecutive report, or an Executive Summary.

I believe my fellow Commissioners join me, many
of us are a gocod way through the EIR, reading it, and
not just readizng the Executive Summary, and I think you
raised a perfectly good and valid point. Other people
shouldn't drag you along for information. You should read
it and make up vour own mind.

Thank you.

CHAIRMAN DAVIS: I would just add to that, Nr.

. Jacobson, that I have been in public service for about

13 venrs, and 1 assume that everybody is trying to--has
their own axe to grind, be it staff, apriiicant, lobbyists

pro and con, and so I factor all of that into a decision

33.

making process, and I am sure-that all of the other Commissioners

do, too, as well, so you know we are are not unaccustcmed
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to being pushed in a certain direction, and we respond
according”’y. Don't feel that we are a prisoner of the
process. It is quite the opposite.

Commissioner McCarthy has joined us.

Leo, we are just hearing tesﬁimony based on the
EIR, which is now bhefore everybody.

The next witness is Chancellor Aldrich of the
University of Santa Barbara.

MR. ALDRICH: Thank you, Mr. Chairman, and members
of the Commission. I am Daniel G. Aldrich, Jr., acting
Chancellor of the University of California at Santa Barbara.

Since our last meeting, the university and other
agencies and individuals have received the final Environmental
Impact Revort on the proposed ARCO project at Coal 0il
Point.

The university has reviewed the document and
has fourd not!ing in it to lessen the apprehension expressed
to you a couple of weeks ago; thus, the university's position,
on this offshore development remains the same. In deed,
with each reading of the EIi documents our concerns about
thie project's potential intrusions on the ﬁCSB campus and
on vur neighboring communities are heightened.

For example, UCSB was fortunate in having as
a consultant on the air guality evaluations in the EIR

Dr. Edgar Stephens, a nationally respected expert who is

Priscilla Pike
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a member of the faculty at the University of California,
Riverside, and more precisely he conducts continuing research
through the Air Pollution Research Center there.

Dr. Stephens disputes some of the EIR's conclusicens
on air quality problems associated with the proposed ARCO
project. He suggests that the sulfur chemistry of the
cil and associated gas would be rather consistent, in contrast
to the document's assertion, that such odors can vary and
can be very sporadic.

He further notes that the potential for st odor
impact is high becaus: of the large portion of petroleum
resource, which is sour gas. Moreover, Prcfessor Stephens
views as improbable the assessment that under upset conditions
5S concentration from the offshore pPlatforms are just barely
larger than they are under jiormal conditions, ard he notes
for Platform Holly the upset projections are actually said
to be smaller than they are expected to be on the day-
to-day operations. This, despite the fact that emissions
under upset conditions are showr .5 be very much larger.

Dr. Stephens' misgivings about the credibility
of the air quality models:® trajectories are shared by his
colleague, Dr. William P. L. Carter, also a member of the
raculty at UC Riverside, who notes that the EIR dismisses
the project's impacts upon visibility, and does not address

the extent to which so2 will be converted to sulfate. Such
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consequences, that a transportation accident, also likely

37.7

conversion of course, can have an adverse affect upon
visibility at very leow concentrations. More important,
the potential adverse consequences for human health are
somewhat alarming.

Class 1 iwmpact. related to Nox, TSP, ozone and
No2 are preudicted for this project. If the impact analysis
taken from the flawed air quality mudel can be believed,
generally speaking the response to comments related to
these local and regional air guality impacts refers us
to the Authority to Construct permit process, when additional
mitigation and offset calculation models will be considered
by the Air Pollution Control District.

I wish tc make the Commission aware of the serious
nature of the matter before you. The permitting of the
proposed ARCO offshore development adjacent to a major
university, and to a densely populated community. To illustrate
further, it is useful to examine the pages which identify
potential accidents, which may be associated with both
offshore and onshore elements of the project, and the,probability
of their occurrence.

The Commissloneérs should note, for example, that
the design basis accidents, which are characterized as
likely to happen, include a sour gas leak, and & slug catcher

leak, both evaluated in the EIR document as having major
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to happen, could involve a spill from a truck carrying

' natural gas liquids and the resulting fire, or vapor:cloud,

or both, with severe consequences.

I do not intend to belabor these points, for
we will provide vou with the university's addition to the
1ist of impacts, proposed mitigations, and conditions which
arose from our reading of the final EIR; howevar, I believe
that these examples and cthers are illustrative~of‘our
contention that this project, if pérmitted, will require
the greatest care from you and your staff.

I join UCSB's eminent authofity on the economics
of the oil industry, Professor Walter Mead, in his assessment
that one cannot view the fiscal factors of oll production
without considering the social costs, as well.

In light of the last point, I want to reiﬂérate<
the university's view of the ARCO sroject.

1. We would rather have no project, but if the
resource must be developed, we would iike to see the Platform
Hercn removed from the project, a position which we share
with the Department of Fish and Game, and other agencies.

At the very least that platform must be moved
to the west to protect the habitat.

2. Single platforms”must be employed, rather
than double platfoim complexes.

3. We strongly support commingled pipelines.
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Since your January 13 hearing, staff from the Comnission,
the county, and the university, met to discuss this issue,
and the university's belief that technology exists to measure

accurately, continuously commingled wet oil.

Atvthe staff meeting last week, Professor Sanjoy Banerjee,

Chairmian of the Department of Chemical and Nuclear Engineering,
produced a patent he holds for such a system. The system
has been used successfully kv Exxon for a couple of years.
This meeting of staff also included rather extensive
discussicns of the economic issues surrounding the commingling
issue. In the fact of a patented system which measures
commingled oil accurately, and economic evidenc~e which
suggests that the revenue question niay not be a sericus
cne, State Lands staff concluded that neither of these
issues is as troubling as the question of shading of oil
royalties by the oil industry.
Thus, & technology question, which involved into
a socioeconomic one, has developed intc au ethical issue.
If so, then we suggest that it can be resolved by appointing
a neutral third party to oversee the measuring operations.
4. UCSB continues to oppose offshore o0il processing.
5. We support the prohibition on dumping drill
muds and cuttings, as well as processed waters, into the
sea. You will soon hear more testimony on this matter

from our marine scientists, since we could £ind no policy
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or project condition to support the belief that your Commission

prohibits such practicss.

7 6. Ye urge zarly preparation of accident prevention
plans by ARCO, UCSB, and affected agencies, as well as
initiatives in emergency preparedness and response.

The f£inal EIR indicates tha* a good many unanswered
questions remain about affects of the ARCO projeact upon
its surroundings. They range from tangible affects, such
as the atfects upon kelp beds, or supply boats; and the

outnome of kelp transplants to less measurable impacts,;

such as the potential change in the character of the west
Goleta Valley.

Thus, we support the EIR's contention that further
study of the affects of offshore development on coastal
communities aud activities is warranted.

The University of California at Santa Barbara
should play a pivotal role in these undertakings, with
the objectives of more informed approaches to mitigating
adverse affects of the industry's prcje&ts, and assistance
3 permitting agencies, and others, in ratiénal approaches
to the use of tlie ocean's resources.

Please note that I am submitting a revised and
expanded list cf impacts which we have idéntified which

arise from the ARCO project, along with the conditions

we propose to mitigate them.
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I would like now to introduce three of our faculty
members, marine scientists at the campus, each will expand
on points that I have made.

First, Professor James Case, and he will be followed
by Professor Alice Allredge, and finally Professcr Al Ebeling,
who is acting director of the Marine Science Instituts.

Thank you.

MR. CASE: Thenk you for coming to Santa Barbara.

I'm James Case. My research speciality is in
the physiclogy of marine animals.

I want to briefly present the essentials of my

written comnents on the revised EIR to you at this time.
These deal with the recommended mitigations on water guality,
marine biology, and the related matter of comme-cial fishing
in the Santa Barbara area, and finally on the most important
matter that the chancellor just touched upen, the scientific
over sight on this process--or project.

As to water quclity, in your January--

CHAIRMAN DAVIS: Excuse me, Professor--excuse

me.

Do you have a written copy of your_testimzny?

MR. CASE: I don't have it with me. I will present
something later.

CHAIRMAN DAVIS: All right.

MR. CASE: 1Is it permissible to continue without it?
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CHAIRMAN DAVIS: No, go ahead. We normally like
to follow it as--

MR. CASE: Right. I was unaware of that. The
last time that I was here I was complaining about a roofing
job, so I am quite new to this sort of thing. ’

As to water quality, in your January 12 summary
and issue paper, you ﬁiscussed produced water and driliing
muds and cuttings.

Rega:ding produced water, you rightly observed
that the cdata basc on the sublethal effects of produced
water is limited, but that fhere is potential for significant
impact.

Regarding drilling mudx and cuttings, you specify
that impacts on research and commercial fishing exist, |

To some extent, your positions on these matiers
may have been irnfluenced by ccientific testimony previously
presented by Dr. Morse and‘%é, and our associates; partieular1y4
Dr. 2ipmer-Faust. Since our presentations evoked replies |
in thé final document, I will say enough to reﬁmphasi?e
oniy;pur position ari to call your attentiéh}fb research
alluééd to previocusly, which we have now published.
| We have shown, more so in abalone larvae and
my group on lobsters and crabs--both:édﬁlt and larvae;-
that chemicels found in produced water’and driliing muds

interfere with both critical stages in the life history,

AN
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and with vital aspects of adult behavior. These affects
are on, generally speaking, sensory pProcesses.

Professor Morse is in Michigan today, so I will
simply reinforce our joint arguments by calling your attention
to the reports I aﬁvsubmitting to you. These detail the
conclusion of the work that we presented earlier, specifically,
now showing how hydrocatbans, in the low-parts-per-:illion
range, affect neuro-function’and simply marine organisms.

Further, Zimmer-Faust has published, and has
other work in p:ess, showing that ammenia, found in processed
water acccrding to the EIR, interferes with feeding by
lobsters at concentrations only 1.5 times standard ambient
levels.

Finally, in a recent report, the toxicity to
local commerciai crab larvae of metals occurring in drilling
muds is detailed.

The affects which cur research grbup has discovered
occur at concentrations iess than those‘acceptable,dﬁ&éi** /
current standardsiof the Regional Water Quality Board.

The problem is that we strongly believe that the water
standards are inadequate, probably for general use, and
absolutely so for research guality sea water, such as is
essential for the operations of the UCSB sea water labératories
ahd in our new marine biotechnology laboratory.

I have emphasized this matter c¢f standards in

Priceiila Pike
ST Court Reperting Services
SUITEZOA ELEPHONT
3639 E. HARBOR BLVD.  mny
VESTURA, CA 33001 {805) 658-7771




10

11

12

13

14

16

17

18

19

an article in a dbook to be published by the Department
of Energy by concluding, "It seems gene;ally true that
the time scales of conventional toxicant assessment do ‘
not take into acccunt the cumulative zffects possible during
chronic expcsure under naturalrcaﬁditions, and do not assass
the detrimental affects upon survival in natural populations
of seemingly trivial affects on reuro-functions and resultant
behavioral modification."”

We are not alone in this belief, since the 1985
National Academy pubiication on O0il in the Sea ~--update
on an earlier volume--cites as major remaining reseacch
problems, behaviorial interferences by very low petroleun
concentraticns, affects oa larvae, and chronic low level )
pollution affects.

There are two arguments that I wish to make from
this review. First, in item 5 of your Project Summary.
we believe you should add a fifth impact to commercial
fishing. This is low level chronic toxicity to critical
larval stages of the fishery stock. ' .

Secondly, we urge generally that you establish
water gquality conditions to the permitting of the Co&x
0il Project, that approximate our research standaras, for
the good not only of UCSB research, but as a precaution
in the public interest. At the very least, you should

make certain that there be no releases of drilling muds
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ari processed water into the channel. We specifically
urge you not to be satisfied wiih Regional Water Quality
Board toxicant standards, and to set standards of your

own that recognize the water quality reguirements for research

at UCSB.

Our public iﬁﬁerest pPrecaution emphasizes the
fact that you are probably akout to contribute to what
ameunts to a vast, channel wide, experiment, with an urnXnown
outcome 20 to 30 vears out. This is simply because scieince
can now tell you so little about long-term low level ‘.oxicant

affects in the environment.

That the Coal 0il PoinZ project has an experimental

- flavor is recognized in the final EIR, becausa at several

peints ongoing research and monitoring are called for.
NCAA recommends ex~loration of methods for detecting and
monitoring cumulative effects. 1I find;this a fascinating
comment, because it is an example of a federal agency worried
about a state messing up its own waters, somewhat the obverse
to what one frequeitly hears. ‘ s
Similarly., tlre Department of the Interior recommends
analysis of fate and effects, and interactive effects,
of contaminants.
Finally, new mitigation lanjjuage, which we discover
in the final EIR, suggests a2 major program to wonitdr water

quality that could lead to further mitigation measures,

Priscilla Pike
SUITE 203A Cour? Keposiing Services

LEPHONE
3633 E. HARBOR BLVD ng‘-*;';; o
VENTURA, €A 930m (KOS) 658




10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

46.

and two, a channel-wide prcgram to monitor marine life.
Clearly, I submit that there is unease in your
ranks, as to the outcome of this proje~c. Its experimencal
nature is surely laid plain by these sevehal calls for
monitoring and research; therefore, if this project is
to go forward, we urge you to establish a long-range research
pfogram to watch over it, not as a mitigation tc problems
that we, or others, might see, but as a thoughtful and
prudent insurance policy in the public interest.
In early 1984, concerned UCSB faculty an’ administrators
began consideration of ways to implement such research.
We believe that our marine scientists, engineers, students
of public policy, and economics, know as much as anyone
about the channel, and we hope that our ideas can help
you develop such a research program.
One possible research plan that might be acceptable

to the University of California, and interested state and

federal agencies, is outlined in a brief document which

we have: submitted today. We would be interested to see

if it might becone a basis for coapefative action.

Thank you. |

CHAIRMAN DAVIS: Thank you.

Let me just make a comment or two, and ask the
other Commissicners if they have any comments or questions,

because I see we have another two prcfessors to go. -
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MR. CASE: Right. _

CHAIRMAN DAVIS: If I recommend that to the
students, you just kind of boot strap onto cne witness,"
and you get five or six for the price of one.

MR. CASE: That's right.

CHAIRMAN DAVIS: The chancellor's testimony,
which I appreciated very much, mentioned something that
had been emphasized by two or three previous speakers,

and I just want to make a comment on it.

There has been several comments ébout the financial
benefits of an approval, and that somehow that might be
a motivation, or an influence, on this Commission's ultimate
action. Even though those revenues would be significant,
I think you have to see them in light of about a $40 billion
budget, the likelihood of even more mcney coming in, unless
a tax compliance bill is passed this year to conform with
what the federal tax bill has done, and the Gann Initiative,
which will constrain the amount of money we can spend,
so while revenues are always important, you know, the.problem
this year may not be the lack therecf, but a surplus of
- revenues that can be spent.
MR. CASE: I would like to comment on that.
Your EIR finalizingrstatement, recommends that
the producers be charged the costs for such a research

project, if that is what you have in mind.
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It appears to be the intent of the preparers
of that document that this shculd be entirely borne by
the developers, at no cost to the citizens of the state,
and I think that personally that is highly appropriate.

CHAIRMAN DAVIS: Also, the chancellcr mentioned--
thé second witness to mention--progress on this commningling
issue.

I just wanted to just ask the Executive Officer
for her observations, as to what, if any, progress has
been made on that since the last meet;ng;'j

EXECUTIVE OFFICER DEDRICK: Well, I thought we
had a wvery useful meeting this morning, Commissioners.

We met with the chancellor and several staff
people, several people from the university, the county,
and several people from the county staff, ard representatives
of the two legislators who represent this area.

The purpose of the meeting which was to try and
clarify some confusions, in terms of defined issues, that
existed, and was conducted by your Deputy Jim Tucker, K I
think we khad a productive--I felt the discussion was productive.
We talked about the various alternatives to hard and fast
issues, such as total offsho:e processin§i which has never
been proposed by the Commission staff, but had to be examined
in the EIR--Supervisor Wallace referred to that this morning--

also as we discussed at the last hearing, the opticn of
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dealing with the leases with ARCO, getting some amendments
to the leases was discussed. We have discussed that witch
ARCO. Mr. Thompson, our chief of the Extractive Branch
told me that I could be cautiously optimistic on that point.

I do think we are making progress. We were very-~
I really felt that the university provided us with socme
very ussful information, and the promise of a good deal
of assistance, which I am sure we can use.

The testimisy that the chancellor has just submitted
contains several pages of proposed--which Dr. Case just
referred to--several pages of proposed mitigations for
rroblems that really sound very productive to me.

So, I think that to answer your irmediate question,
in commingling we are making progress, and certainly on
the biological bases, the recommendations to the Commission
I “hink--other than a problem of the project not going forward
at all, which is sort of berond our scope, but on the t =hnical
level, I think that we have received some very positive
input from the scientists.

Is that sufficiently responsive?

CHAIRMAN DAVIS: Yes, so I gather--well, I mean,
the strong impr2ssion that I got at the las meeting was
that the Lands Commission staff thought it was just technically
iinpossible to deal with the issue of commingling, that

there it could be very difficult to determine whether the
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state was getting its money worth, or not, and I guess
my question is, do you feel, you kns:, that your position
is changinc  based on the conversations and work that you
have done in between these two méétings?

EXECUTIVE OFFICER DEDRICK: IAthink we aig coming
to a better un@;rstanding of what both-~various pecople
are truly concerned about, and commingling canvbe?-the
accuracy of measurement is, you know, the issue that concerns
us.

There are various ways %o address that, and I
think that in the discussions Mr. Trout met with the university,
at your suggestion--or the saggestion 2f the Commission
after the last meeting--and léoked at the proposed‘instruments
that they think are available. ‘There are obviously disag: pements
between the proponents of those 1nstrumenés, which really LoE
wili not do precisely what is expected. .

But, the point is that I think é jare getting

closer to a genuine understanding of each other's true

- issues here, and in that there is genuine accommodation.

T mean, there is real room to accommodate the problem,

I think.

From the view point of the staff, our concern
i3 that we can provide to the Commission accurate reproduceable
measurement within the limitation of all of these types

of things, so that ocur auditing procedures don’t result
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in millions of lawsuits, and that we know that we are accounting
for the public's revenue as accurately as physically pcssible.

I think that we can do that and still end up
with commingled pipelines and onshore processing, which
is what is the desire of, I think, the univerSity; the
biological people, and the County of Santa Barbara.

CHAIRMAN DAVIS: Okay, one last question, and
then I want to call on Commissioner McCarthy.

Apart from the possibility of renegotiating the
leases, which I think everyone agrees would solve the problgm,
and moét the dispute over whether it is teéhhically possiblé--

EXECUTIVE OFFICER DEDRICK: Yes.

CHAIRMAN DAVIS: --apart irom that possibility,
do you feel you have made progress on the issue of whether
it is technically possible to track this oil and detéémine
how much money the state is entitled to? '

EXECUTIVE OFFICER DEDRICK: Yes.

And., the reason for that, Commissioner, is that
the staff would propose that some Jdegree of dehydration--
the more you can dehydrate, the easier it is to measure,
the more reproduceable the measurements are, up to some
point, and thah point is a long way from pipeline qurZitcy
o0il. It does not need to be virtually dry oil in order
for that mearurement to be reproduceably accurate.

That is the most straightforward answer to your -
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question, and to that extent it is definitely a, "Yes".

CHEIRMAN DAVIS: All right.

Commissioner McCarthy.

COMMISSIONER MC CARTHY: I just wanted to ask
that before we leave today, airange a meeting betwzen the
State Lands Commission's staff, and Professor Case, and
either Professor Alldrege, or Ebeling, whichever fits,
so that what has been summitted today to establish a framework
for long term research be reduced tc something the members
of the Commission can look at very, very soon, well in
advance of the the February 17 meeting.

EXECUTIVE OFFICER DEDRICK: Yes

We would be happy to do that, Commissioners.

MR. CASE: I have an cverhead, which you might
find useful now.

I donft want to intrude it upon the proceedings,
if you are running short of time. We will be delighted“v
to meet with you later on and discuss these matters.

COMMISSIONER MC CARTHY: Yes, I think if we.can
arrange a meeting within the next week, to get going. I
think we have something very valuable that we can achieve
in the research that you are proposing.

I was astounded to find out that the federal
government does not fund any kind of significant oifshore

research or the impact of o0il drilling or explcration on
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l that we could--it is not a technoxogy that we could transfer.

“

marine life.
MR. CASE: Yes.
COMMISSIONER MC CARTHY: Or, their environment.
Mi. CASE: Um-huh.
COMMISSIONER MC CARTHY: And, this is a great

opportunity for us toc do it in a most senzitive offshore

area.

MR. CASE: Yes.

It is a critical environment, as iy colleagues
will demonstrate to you, but I think as a matter of fact
the Minerals Management sérvice has funded a $5.5 million
benthic bioclogy study in the Santa Maria basin, which
is, of course, ocutside of the state lands.

So, I think that certainly shows the worry that
must exist at some administrative levels in the government.

COMMISSIONER MC CARTHY: Thank you.

COMMISSIONER ORD#%Yg One question.

CHAIRMAN DAVIS: Commissioneir Ordway.

COMMISSIONER ORDWAY: One question on Professor
Banerjee's patent, is that an exclusive patent with Exxon?
Or is it--is Professor Banerjee's patent exclusively with
Exxon?

UNIDENTIFIED SPEAKER: Yes, it is.

COMMISSIONER ORDWAY: So, it is not something
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It is probabl, 2lso not a technology that we could lcok
at, then.
MR. CASE: Subject to Exxon's consent, of course,
it could be transferred. _
I think the perception of the use of the device,
as opposed to the real world, le.ves us some distance apart.
COMMISSIONER ORDWAY: <Ckay.
MR. CASE: We are aware of the device.
COMMISSIONER ORDWAY: Okay.
CHAIBMAN DAVIS: That causes me to ask one more
guestion to the Executive Officer.
Is the use of that device essential to resolving
the issue from a technical stand point?
EXECUTIVE OFFICER DEDRICK: No.
CHAIRMAN DAVIS: Okay. .
EXECUTIVE OFFICER DEDRICK: No.
I think we resolve it by more immediate means,
and perhaps go forward with research, if we can get everybody
interested in pursv‘ug some research on instrumentat{on,
which I think this issue of the ARCO, the whole affair;
has aroused a great deal of interest in the indhstry. I
think there will be research pursued.
The uaiversity has offered to sort of be the
center for--the university system--for doing such research,

which seems tc me a very positive suggestion.
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CHAIRMAN DAVIS: Okay.

MR. CASE: If tchere are no furiher questions,
I would like to introduce Professcr Alice Alldredge of
the Department of Biclngical Sciences.

CHAIRMAN DAVIS: All right.

Professor Alldredge, béfore,you»begin, I am asked
to read this by the Fire Marshall.

This is bad news, folks. This is not my message.
I am just relaying it.

The Fire Marshail would like everycne to find
a seat, and if there are not enough seats for everyone,
we would like you to go in the adjacent roocm, where I cuess
these proceedings can be seen on V.

That is at least what the message says.

Maybe Supervisor Wallace could--sihce I assume
that he works with you, maybe you could assist-- '

MR. WALLACE: [Inaudible]

CHAIRMAR DAVIS: Put, as the President of the
Board of Supervisors, maybe you could assist these pedple
in moving to whatever location is necessary.

COMMISSIONER ORDWAY: While people are moving,
I really Ao have to ask the faculty one thigg.

wWhen you give lectures, do ycu get ovations from
your stuients?

.. MS. ALLDREDGE: No, we do not. I must be honest.
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Do you want me to go ahead?

CHAIRMAN DAVIS:
MS. ALLDREDGE:

Professor, yes.

56.

I am Dr. Alice Alldredge, Professor

of Marine Biology and vice Chairperson of the Department

of Bioclogical Sciences.

I would like tc address two major issues, technical

issues, raised in the EIR.

First of all, the consultants'® environmentally

preferred alternative for offshore processing.

55 of the Executive Summary, the EIR states:

On page

"The elimination of onshore impacts associated

with an oil preccessing facility alternative appears to

cutweigh the increased impacts offshore, since these impacts

are of slight in.ensification of significant impacts that

are normally associated with offshore oil develorment.-

And, ther it further says:

"Offshore impacts associated with oil processing

will be slightly increased by increasing the potential

for smaller oil spills, by intensifying Class 1 visual

aesthetic impacts, and intensifying air »ellution emissions

offshore, while decreasing emissions onshore.

There will

be a slight increase in loss of marine bioclogical resources."

That is from the EIR.

If this were a typical unpopulated area of coast 7

I would understand justification for trade offs for offshore
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processing in this way, but Coal 0il Point is not a typical
part of the coust. Any option which increases the chance

of oil spills no matter how small is no option at all when
one of t° platforms is to be located within one mile of

the seawacer intake that supports a $6 million marine
research program at a major, nationally acclaimed, university.

And, a slight increase in the loss of marinc
biological resocurces cannot be tolerated, if those resources
are z.itical to the research, teaching, effectiveness,
and reputation >f that university. |

This recommendation for offshore processing by
the consultants appears to disregard all of the other parts
of the LCIR, which define the special nature of the Coal
0il Point area, ancé its unique use by the univarsity.

It appears tc discou=* the significance of this
site for research and teaching and treaté it as though
it were any other stretch of the coast.

At this site, of 11l sites, we should be trying
to eliminate, rather than allow a slight intensification,
of the impacts normally associated wiva offshore drilling.

The prime goal of an environmentally prefe.red
option at this unique site, should be to provide maximum '
pratection to the warine biological cesources which serve
as a natural marine laboratory for the university, and

to reduce to an absolute minimum chances for any oil spilils,
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no matter how small.
It is obvious from reading the comments in the

draft EIR, and in listening to the testimony at two previous

hoarings, that it is the impacts on the offshore facilities,

not the impacts fr..a the onshore cnes, that are of the
greatest corcern in this project.
The consultant's preferred option, regarding

offshore processing, appears unjustified, in light of the

content of the EIR, itself, andi a major conclusion has

essentially been drawn with 1ittle substantiating analysis.

' Second of all, I would like to address the issue
of muds and cuttings. The EIR continually4labels the impacts
of ocean discharges of muds and cuttings as Class 2 impacts,
meaning they are significant, but mitigatable by prohibiting
discharging. Further, the Commission was told at the last
hearing here in Santa Barbara, that State Lands has not
permitted any discharging of muds and cuttings in state
waters; however, this is not a dead issue. ARCO was permitted
to make a small discharce of muds and cuttings last January
from Platform Holly, and they presently are permitted to
discharge wash cuttings. I think this s an opportunity
for the State Lands Commission, for you to send a very
strong message to the Regional Water Qualitw Control Boérd'
about this issue. It is definitely not a dead one. |

Many marine scientists at “JCSB have criticized

Priscilla Pike
SUITE 2038 Court Reporting Services )
3633 E. HAKBOR BLVD, TELEPRONE
VENTURA. CA %3001 {805} 658-7770



[ -]

10

1n

12

13

14

15

16

17

18

19

20

21

22

24

25

the draft EIR for its inadequate coverage of resuspension

of muds and cuttings. The final EIR contains an aipendum

by Ronald Kolpack, an >xpert on the sediment transport

and resuspehsion. His repo:t states that the rate of compaction
of drilling solids will be on the order of months tb years,

rather than the days, claimed by the original sediment

model in the EIR, ard that the original model was unrealistically

conservative in emphasizing that cohesion and compaction
of muds will inhibit resuspension and transéort.

In fact, he concludec that it will take about
one to three%}earg, rather than the decades as projected
in the draft EIR, for most of the dischargedymaterials,
including cuﬁtings, to be carried té the bottom of the
Santa Barbara basin.

This means that most of the discharge material

-will kecome resuspended at some point, and it will become

resui;pended on a fairly short time frame, on the order

of é year, or slightly more, greitly‘increasing pfoblems

of water turbidity, and increasing concéntrations of barium
iﬁ the water. Most marine invertebrates and marine fish
native to the california coast have larval stages in the
water colurin, which then settle to the bortom and beccme
adults. Dr. Case discussed test;ﬁony tith you that indicates

that‘many of the toxic materiils, incliuding ha:iumisulfate,

I
t

may inhibit that settlement.
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S0, again, I urge you to consider this issue
of muds and cuttings very critically. I think it could

send a very strong message to the Regional Water Quality

' Qontrol Bozxd, whicp31 believe is granting these permits.

Finally, I would like to comment on what the
alternatives to discharging at the site might be. Three
alternatives for nuds and cutiings discharge have been
proposed, in addition'to the one of discharging them directly
at the platform site, and one of those would be barging
to Port Hueneme, or in Ventura County, and then trucking
that material to a land dumping site. )

I feel that the air quality prnblems—-aithough
I am not an expert there--would be significant with this

option, but also the increased traffic, barge traffic,

. right along the coast of both Santa Baybara and Ventur&r

Counties, could greatly increase the problems of collisions

and potentx)l’spills, and I think that that particular

option is one that is of lesser feaﬁibility than the others.
Another that has been proposed is to dischatge

the cuttings directly into the Santa Barbara basin, into

the middle of the charnel. This does not remove the mater;al

from the local area,:>About seven perc it of the muds znd

cuttings are colloidal and currents would still waft them

into shore, andrthey would still impact ﬁhe large numbers

of larvae farms which are present in theimthie of the
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Santa Barbara basin, and here in the Santa Barbara cn#ﬁnél,
throughout.

To me, as a marine scientist, the environmentally
preferable alternative would be to‘barge the muds and cuttings
150 to 200 miles offshore, to an EPA approved dumping site.
Offshore at that location we find the California current,
which is a very rapidly moving current, and at that distance
from shore there are very few laryae remaining in the plankton.
Most of them are found much closer to shore, so that those
larvae would be impacted much less at that offshore site,
and the Califcrnié cuirent woqlé‘ﬁroduce 2 tremendous dilution
of drillings muds that were discharge& in that particular
area. A |

I am in favor of this particular option only
if the current regulations'regarding the contents of muds
and cuttings in California continue. In other words, we
must still not allcw dischérging of‘ChromiUM|ligno sulfonate
of oil containing--of muds that cbntain-oil and diesel .
fuels. If those particular componehts became aqurt af
thg drilling muds and cuttings,'then no cffshore drilling,
even at 200 miles out, spduld be allowed.

Thank you very much.

CHAIRHAN DAVIS: Thank you.

Commissioner MdCarthy, do you have any questions?

Nancy?
Priscilla Pike .
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‘of Marine Scienve Institute.

Thank you.

And, finally, Professor Al Ebeling, Director

MK. EBELING: I am Al Ebeling, and I am also

Prciessor of Zcology in the Department of Biological Sciences,

and as »iice and Chancellor Aldrich have said-—actxng Director
of the Marine Science Insitute a% UCSB, at least until
June 30, !
I certainly Qant to thank the Cqmmission-in allowing i
me to make testimony on the public value of an undisturbed }
Naples Reef, and its vulnerability to offshore oil development.
I am a marine biologist, with particular interest in the ‘
fish and kelp and sea urchins and the other organisms thac
live in offshore areas of reef and kelp like Naples, and
I have been studying--my students and I have been studying
Naples Reef for some 16--almost 20 years now, and of course,
Naples Reef is vulnerable because iﬁ is in the path of
the cast offs that might result fromiOffshore 0il development,
especially of Platform Haven. -
Naples Reef is a lush area of reef and kelp located
about a mile offshore near Ellwood. It is a rocky monolith,

covering more than five acres. The area supports a vast

i expanse of giant kelp.

Naples has been the object of intense multirple

use, scientific, educational, recreational, and commercial.
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Now, party boats carrying 15 to 40 anglers wvisit tie site
regularly. Especially on weekends, a small flotilla of
skiffs, with fishermen, or scuba diVers, also exploit the
sport fishery there.

Naples was recently featured in Califcrnia Diver
magazine, as.uniquely diverse, producstive habitat for
sport &ivers, so it is well known.

Faples has great scientific and educational value
as well. Over the past 16 years, UCSB researchers and
students have assembled impressive body of knowledge of
how this natural kelp reef system operatas.

UCSB researches ares finding out hov a health
reef supports a dynamic force of kelp, which‘in turn generates
forage and refuge for a rich array of important food and
game, fin, and shell fish. For example, we have an unusual
body of baseline information on how the biological community
responds to natural distﬁrbances and climatic change.

Now, the national and state investment in Naples
Reef as a model kelp bed, ecosystem, for research in teaching,
have been la:ge indee&. Besides enormous time and effort
spenﬁ by researchers and students, the NationaliSCience
Foundation alore has supported research gn};he Naples system,
costing more than three quarters of aﬁmiiliéﬁ/&d;lars--
not large by oil standards,rbut a heli of a lot of moneyA/J

g

by our standards.
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One outcome is that the student trainees 7
at UCSB, many professional marine biologists now in qgiifcrnia
and elsewhere, got their start by studyinglthe Naples system.
These studies by faculty and studéﬂt have produced more
than 20 publications in scientific journals. Obviously,
the broader scientific community, as well as the local
citizenry, have a great stake in preserving this énvironment.

The scientific commwinity simply hés no equiValent
replacement for Naples Reef,'and I would like to underscore
that. Perhaps the gréatest threat to therscientific and ==
recreational value of the area of the proposed construction
and maintenance of Platform Haven, about two miles Sauth:
southeast, of Naples Reef. We are concerried about a storage
effect of muds and cuttings that may accumulate during
ccastruction and drilling activities, to be resuspended
and move cnshore, over Naples laier on. Iif substantial
amounts built up ~ffshore, Naples may be particularly vulnerab1q¥
during winter and>spring storm periods, just as new plants
are recolonizing the reef. T .

The storm, swell and surge {Jenerate water motion
powerful enough élong the bottom to, for examsple, to pick
up sédba tanks, and experimental cages, heavy pieces of
equipmen¥ lost at Naples, and carry them to shore more

than four miles away in the opposite.dtreétian of the prevailing

current. -
. Priseilla Pike
" SUITE 2034 Court Reporting Services
3639 E. HAKHOR B 75, TELEPHONE

VENTURA, TA 9334) - (805) 65R-7770



10

u

12

13

14

15
16

17

23
|

25

e 4

65.

Even a thin layer of sediment cculd inhibit kelp
colonization, not to mention of cour Ze the toxic effects

of the chemical contaminants.

For these and other r=asons, such as increased - i

“boat traffic, and blasting during construction, many of

my cdlleagues, my students, and 1 strohgly recommend the
alternative plan of oil development'that is least potentially
dangerous to one of our most valuable offshore resources. / .

Thank you.

CHAIRMAN DAVIS: Are there any questions?

_[No response. ]

Thank you very much.

Dr. Rasi.

MR. NASH: Thank you very much.

. The senatz does have some copies of these--that
is the testimony of myself, as chair of thé GCSB Division
of the University of California Academic Senate, and then
of* four professors who want to emphaslze qulte different
aspects of the problems of tiwe development:;, as talked‘aboﬁt
so far. ' '

" I thank you for this bpportunitylto outline the
concerias of the UCSB faculty about the Proposed project,
especially the planned siting of;Platform Heron.

These faculty concerns have grown a2s we have

learned moré about the ARCO project. Earliér concerns,
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thase you have already heard about, focus chiefly on adverse
impacts on marine environment research. 7

»The more recent concerns go straight to the heart
of the University of California system's general state-
wide commitment to provid: the best possible education
for current and future:generations'of the state's most
precious, long term, resourcel It is yguth.

Bluntly, a responsible sté;é Lands cOmmiséion
ARCO project decision, needs adequately to balance the
state royaity benefits of varying modes and rates cf Coal
0il Pointu production. against these varying modes andrrates
long term cost to the state and the citizens in lost educaticnal
opportunities and foregone research. Little in the EIR/EIS
evidences a serious attempt so to do.

My purpose ix to state the core pf the pdlicy

difficulty. My colleagues will follow me, and will develop

" +the most important aspects. The core difficulty emerges

from the changed role of the UC Santa Barbara campus, and

more gene}ally, of the six newer UC general campuses in

_the University of California system, enhancing the education

of the ycuth as a whole.

The day is long past when the-great preponderangg '

_ #
of educational opportunities offered to undergraduates
in the UC system occurred at the two heartland campuses,
Berkeley and UCuA. Inﬁeed, these days, more University
Priscilla Pike
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of California bachelor degrees are conferred by the new

# general campuses combined, than by Berkeley and UCLA combined.
The center of the University of California undergraduate

N educational experience has shifted to the six newer campuses.
Amongxthese new campuses UC Santa Barbara has numerically
speaking assumed the role as chief edudator, in sheer nuﬁbers.

Almost one-quarter of all bachelor degrees awarded by these

campuses have been UC Santa Barbara degrees.

- A clear indicator of this changed role of ¢
Santa Barbara in the state's overall public higher educational
structure lies in the 1986 statistics as to universities

and colleges where graduating high school seniors send

their S.A.T. scores. Last year, UC Santa Barbara passed
Berkeley, not to mention Stauford, the combined Ciﬁremont
compiex collegésl and USC, in numbzzs pf such students
sending their S.A.T. scores. UC at Santa Barbara is new
second among all 1nstut1tlons, public and private, in the
state, behind only UELA, in thls score.

The campus's educational and rcsearch missidns
are more, and not merely, large eﬁdeavors,,but ones of
high quality. Half a decade ago, at the time of the last
major nationwide survey of the Qu;iity of faculty and graduate
study programs, the Associated Research Council Survey,
uc Santa:Batbara, along with two other newer UC campuses,

these at Irving énd San Diego, emerged having really solid
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academic training and research reputations. These three
campuses received reputational scores to put them in the'
same ball park as much older institutions across the country,
such as the University of North Carolina, Duke, 5ohns Hopkins,
Indiana, Ohid State, and Northwesterh.

It twock these old institutions on the average
of rather more than a century to build those\reputaticns.v
Dée to numerous factors, not least is the extraofdinary
investment of the taxpayers of the State of California
in support of higher education, it took these_three newer
campuses only about a gugrtez?of a century to Achieve the
same quality.

As of now, the pecple of tbhe State of California

" have built into the UC system'what is the more you*isak_

at it, the most astonishing achievement in higher education,

not only in the nation, but in the world. There never =

has been, indeel, anything quite like it for sweep ond
scope of quality, for sheer immensgty, or first class academic

enterprise. It is scarcely an exaggeration to thirnk that

- the University of California‘'s system as a whole is to

22

.23

[3+]
5]

a

higher ed;cation, much as the Himalayas are to mountain
ranges; Not only are its Everest to Berkeley, and its K-2,
95 mfles:south of here, impressive, so too are its other »
mauntaihs.

Above all, the UC system is\; public achievgment.
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It would not do for one state agency--the State Lands Commission--

- 1likely to count on this development of an oilgéroject in

a fashion that would jeopardize the future capabilities

of another state zgency--UC Santa Barbara. The great concern
with the faculty thus is that the ARCO broject-not cripple

the campus'reducational and research future.

For that reason, the UCSB Academic Senate's Executive
Committee, its Advisory Council to the Chair, and its representative
to the system wide Senate Assembly, have -authorized me
to declare the Senate's strong support both for the positions
taken by tbe campus' administrétion concerning appropriate
terms cf ARcovprojecf“devélopment, and for the Santa Barbara
Coﬂﬁty‘s Supervisors' insistence under appropriste courses
and procedureS'in getting to certificatioﬁl .

h My colleagues w111 now give you the specific -
reasons that they are worried that the. ARCO project as

a whole, especially Platform Heron, threatens the future
of the campus. :

And, the first of these speakers willrbe ﬁrofessor
Giles Gunn, if I may call on him.

cannmﬁ DAVIS: Okay.

[Applaus:nfrom adjoining<assemb;y room. ]

Must be a time delay between the two rooms.

=7 MR. GUNN: Mr. Chairman, Commissioners, my iame ©oN
is Giles Buckingham Gunn. I am q‘befésSot‘of English A
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and of religious studies at the University of Californi;
at Santa Barbara, having spent the bulk of my career on ”
the faculties of the University of Chicago, and the University \
of North Carolina ét Chapel Hill, I joined the faculty
of the University of California at Santa Barbara, under
the auspices of what is called a "target of éééoriunity
distincticen appointment.” |

Essential to my recxuitment*ior this position,
was an option to purchase one of the homes in theﬁhew faculty
housing project at West ‘Campus Point. Now that the ﬁouses
are complete, and we are meved in, I can assure you that
my wife and I, together Qiﬁh our children,“are immensely ‘ ,;
pleased with this decision.

Isla Vista is an excitiny community to live next
to, and the university-—our‘addiess is Goleta--and the
university has turned out to be an extremely}challenging,
as well as cohgenial environment in which to coétinue my
work. i ’

Dut, I can also assure you that ifrmy,wife and
I had known of the possibly placement of Flatform Heron,
barely two miles from our front door, I would never have
even considered this'appointment and@ I would further warrant
that most of ouerther neighbors in the West Campus housing
project, who recruited to the fad@%;y“by this same indispenéable,

housing option, feel as we do. ‘Thank you.
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' their colleagues, ‘the local community, and to the state,

71,

CHAIRMAN DAVIS: Thank you.
MR. SREDNICKI: My name i; Mark Srednicki. I
am aseociete Professor of Physics at UCSB, and I would

like toc expand a little on Professecr Gunn's deepiy'felt

personal statement that he would not hase come to UCsB

had Platform Heron been in place.
There is no question that the APCO pro*ect, and

especially Platform Heron, will have a severe impact on

" the university's ability to recruit and retain high quality -

faculty.

A central goal of the university is to increase
the number of professors with international reputations ///

in their fields, professors who can convey to their students,

the excitement and the -challenge of their particulaf intellectual
endeavors. 7
There is no guestion that Platform Heron will
cripple any attempt to achieve this goal.
The people we would m¢st- like te bring to USSB
are those who can haVN~wrofessorships ad&where’they chonse.
Professor Gunn is an example of such a person. There are
many other examples already at UCSB.
In my own department, physics, we have a Nobel
Laureate and a McArthur Feliow on the faculty. These

people can have jobs anywhere. Many other faculty, especially
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in engineering, can double their salaries by taking jobs
in industry. These people‘are here, and we have to ask
why they chocse to come here? And, why they choose to
stay here? 7

inﬁ, if you think about it, there really aren't
very many good reasons for a professor:to come té Santa
Barbara.‘,The price of housing--/ )

COMMISSIONER ORDWAY: Excuse me.

MR. SREDNICKI: VYes.

COMMISSIONER ORDWAY: I went to UC Riverside.
I bét there are a whole lot better reasons to come to Santa
Barbara then to go to Riverside.'

MR. SREDNICKI: Have you compared the price of
a house in Riverside to a house in Santa Barbara?

COMMISSIONER ORDWAY: Have you ever tried to

breathe the air in Riverside?

MR. SREDNICKI: Have you breathed the air after
Platform Heron is in place? o
The university has attempted to relieve- the*housing

situation, which I can speak to from personal experience,

through the West Campus housing p:oject,rand we just heard

the preobably impact/pf Platfqrm He:™n on the weétVCampus
housing project.

It is essentially impoéSib};,for a family living

on a single university salarx‘toxsﬁy & house in Santa Barbara.
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This is a maﬁhematical fact. This being a fact, it becomes
of paramount “importance for spouses of {gcuity members
to find work in Santa Barbara. - And, here again, Santa
Barbara is not an attractive place.

As an example, 1as£ year 1 served 6n a committee
which was attempting to recrui{ another faculty member
in my specialty. We made a short 1ist of possibilities,
and we phoned them up, and the three top pepple on that
list said, "No, we are not interested because we know our
wives won't be able to find work in Santa Barbara.fr

And, there wasn't--when I phoned these people

were aware that my own wife had to change careers after

 we came to Santa Barbara.

Also, just listing reasons not to come here,
the cultural resources of Santa Barbara ars not great compared
to major cities and their suburbs. 1f you Qon't believe
that, turn on yeur radios, if you are staying over night,
and scan the radio dial, &n& then go to lLos kneeldl. or
San Francisco,‘ahﬁ gcan the radic dial and see how many
interesting programi-ycu cEh come up with,

CHAZIRMAN DAV1S: Obvicusly, you don't plan to

seek public office in Santa Barbarxa.
(Laughter] .
MR. SREDNICKI: 30, in answer to the questicn
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of why someone would come here, perhaps Ms. Ordway gave

us the answer, and that is thé perceived éﬁaiity_af life
here. It is a nice place. Look arcund. We have nice
beaches. We have nice mountains. It is, so far, has pretty
good ajir, and it means a lot to us to be able to drive

to work and see the ocean on one side and thé mountains

on the other side--or bicycle to work as I used to do before
I moved farther f£rom the university.

And, it will @Ake a big difference to us if wej
see Plztform Heron looming over the campus, and in @ moﬁent
we will see slides showing it looming over the campus,
as we go to work. It getracts. VIt changes the ambience
from one of a quiet coastal communitynto one of what I
ﬁould»call industrial blight, and thé ?1‘“&1 1nptuauienc
of <hat are cnly reinforced by the noise problems taused
by helicopters as well as noise on the platform itself,
air pollution problems, and so forth.

And, as Professor Gunn said, it is certainly
true that many peeﬁiérwill choose not to come here, precisely,
and ohly because Piatform Heron is there, and the people
we want to bring .are the people who can choose o ﬁo elseghere.k

. .The cost to the university of those people not
éoming here will certainly be enormous, and I would urge

you to remove, at the véry least, Piatform Heron from the

l-pro:ject:, and<preferab1y to deny the %roject cempletely.
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Thank you.
CHAIRMAN DAVIS: Thank you.
I just want to comnent that ¥ know the Lieutenant

Goverror, and I know the Governor,. are very irnterested

-

in attracting the very best fasulty possible to the University

=

of California, and not only is that “important to students h
to attain an excellent educational experience--ér to enjoy
an excellent educational experience--but it is one of the
best inducements that we have to attract and retain industry,
and so those comments are not'falling on deaf ears.
"I know the Lieutenant Governor has written articles
on this subject, and I, as Chairman of the Assembly House
Committee the last four Years, are particularly interested
in faculty housing and know how difficult it is to accommodate
the concern; particularlﬁ with people moving in from out \
of state. , ’ = |
Commissioner McCarthy?
Nancy? ‘
Mﬁ; CASE: The next person is Professor Holbrook.
I should just éay thg;ighe comﬁénts about Santa

~

Barbara spoken by the last speaker;‘were not those of the

Academic'Senate.

MS. HOLBROOK: My name is Sally Holbrock. I ~

‘am an associate Professor of Biology at UCSB.

For about the past seven years I have been
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engaged in ecological research on ﬁwo_species of'fishes
that live in the reefs of the Santa Barbara Channel.

I would like to mention briefly today two issues
that were raised earlierﬁby the testimony of Dr. Alice
Alldredge on Januaary'iB. These conéefn the threat posed
by the Aéco Project to the well being of the 1JCSB Marine
Science Institute. I feel that the EIR has not adequately

addressed itself to these issues.
As an indication of the prestige and productivity
of the Marine Science Institute, Dr. Alldredge provided
a few statistics on MSI's share of research funding from
several éiestigious sources. For instqpce, ybu may remember
that she noted that MSI is awarded about 20 percent of 7
the Office of Naval Research annual budget in oceanic biology.
MSI consistently ranks in the top three institutions
for fundigg in thé Biological Oceancgraphy Program at the
national Science Foundation.' '
I would like to add some additionaliinfprmation
here. First, what are the other institutions who rank

with UCSE at the top in NSF awards in bidlpgical oceanography?

They are Woods Hole, Scripps, and the University of washington.

These institutions are world class research institations, .
viewed as a preciousviesource by their statés, as well
as by the world wide scientific community.

I rather doubt that the State of Massachusetts

" Priscilla Pike
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would seriously contemplate permitting oil development,

or any other development, that could degrade the biological
or human environment less than two miles at the research
lakx at Woods Hole.

My second point, regards competition among investigatcrs
to obtain this RSF funding, and competition améﬂg research
institutions to retain these well fuﬁd;ﬁ;’productive investigaté&s.
Much of the research funde¢ by biological oceanography
at HSF, which is where I get most of wy' research money,
to MSI investigators, is conducted in the Santa Barbara
Channal, or in research laboratories on our campus that
are supplied with sea water by our system.

Research dollars from NSF ar=s extremely hard
to obtain. 1In the past three years , only about 25 percent
~F the proposals submitted to biological oceanODrapny~have
been funded at any level. Investigators are eagaged in
exvreme competition for these research dollars, and awardsb
are made kased on research performance, and productivity.

Reseazchers/are well awara that any fastar cthat
slows or intérruptsftesesrch productivity, or damages their
credibility, is likely to jﬁbgardize their chance‘of renewing
their grants.

The propesed ARCO préiéct poses a variety of
such risks to the research climate at MSI, lncludlng damage

to the channel exnvironment from,prozect dlscharges, oil
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spills, ¢nd sonstruction impacts, disruption of research
activities off Coal Oil Peint, and at Naples Reef, and
threat of contamination of the sea water system, upon‘whiqgui
so much of our research depends. As such, we view it aér

a serious threat to the ability of UCSB to maintain and
expand its reputation as one of the voxrid's top research
units in marine sciences.

As I stated, there is-keen competition for research
dollars among scientists. There is egually keen dgﬁﬁetition
among institutions to attract and rétain the moét productive
scientists.

Regarding its marine scientists, UCSB may find
itself in a much weaker position, if the proposed ARCO
project_becomes a reality. Mary scientists will fear the
affects of impacts of this projeact on the channel enviroament,
and will hesitate to establish long term research programs
here. Others will find that the quality of life on campus
is seriously degraded by the presence of Platform Heron,
less than two miles away. .

UCSB thus may’find its marine research program
threatened from a seccend direction, a weakened ability:skél'
to recruit and retain the best scientiscts available.

1 appreciate this opportunity for my ¢estimony

to be heard.

Thank you.
Priscills Pike
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CHAIRMAN DAVIS: Thank you.

MR. GEBHARD: If it is 311 right, approximately mld-way
in my presentation I wc;ld l*ke to show very, very quickly, a b
series of comparative slides for your consideration.

My name is David Geuvhard. I am a Professor of
Architectural History at IJC Santa Barbara. I have served
as the Chairman of the County of Santa Barbara's Board
of Architectural Review, President of the Citizens Planning
Association of Santa Barbara, and presently I am co-Chairman
of the City of Santa Barbara's Landmark Committce, and
vice-Chairman of the Architectural Review Committze for
the community of Montecito. -

Having myself, over tte years, prepared szgments
of EIRs, and having reviswed them fof governmental bodies
and agencies, I would be the first to agree that one of
the most difficult segments of any report'is that of addressing
the aesthetic element, both as to what it is, and of utmost
1mportance, the questlon of how it might be. mltlgated.

The various difficulties of identifying and ‘addressing

- the aesthetic impact of this specific large scale project

before you, it seems tc me, encounters the usual series
of difficulties often found in EIRs.

_ The underlying causes of these difficulties and
deficiencies are an outcome, it seems to me, of a number

of factors, but two rather specifically , oftentimes the
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inadeguacy of the professionai expertisé utilized in preparing
the report, and of 2ven more significance, the uneasiness
of all of the parties concerned to admit the essentizl
significance of the aestkh=atic element.

The proposal before you is a classic example
of this problem. The report ends up either avoiding any
meaningful discussion of aesthetic impact of this proposal,
and its various altermatives, whatsoever, or when an effort
is made to treat it--as one +:i11 find in Appendix 6-B--
it is approached in a vague manner, really as an issue
that is #0 euphemeral that it is included only with embarrassment
in what should be an objective, quantifiaple, report.

The initial problem evident ‘in the EIR ic that
those preparing it totally equate the aesthetic element
to view impact, i.e., what you or I, or any individual,

would see standing at this or that single point, looking

out to the ocea ,, and seeing Platform Heron, or any of

its alternatives.

The question of viewpoint should be indeed bne
facet cf any individual‘*s visual e:perience, in taking
the scene in, but it is only facet, a beginning if you
will. If we stop for a moment and think about it, a visual
experience, such as 6bserving an immense oil platform in
the ocean, is ccmposed of a series of aesthetic reactions.§

The object, newly imposed, not only modifies in a major e
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way 6ur reaction to tne sea at this point, and the coast
that lies adjacent to it, but equally it drastically affects
us as an aesthetic idea.

Asuthe 19th century author, John Ruskin, obserééd
our awareness of the moment--that we are living and operating--
1ndeed assumes reality through the way that we wanlpulate
the landscape and tnrough thie construction of buildings
and other types of genefal structures and manmade objects.

What will be the result of Platfo‘m Heron? Or,
any of the alternative proposals? If allowed to be built
at the site propesed? At present,’the aesthetic impression
created when one approaches the ﬁCSB campus, from the east--
as a case in point--on Ward Memorial Freeway, is a remarkable
combination of man-induced elements. Ihe grove of palm
trees to the left of Goleta Beach. Then nature essentially
takes over. It is the beach, the 1low cliff, the ocean
itself, and the islands beyond.

On the top of the mesa is the uniwgksity itself,
but here the man-induced pianting of eucalyﬁtﬁs, and other
vegetation, all of which seems natural, pulls in and hides
the numercus buiidings of the campus.

W <t a completely opposite experience will prevail
if Herra, or an alternative group of £ platforms, are allowed
to ke built. Though two miles out to sea, its immense

size and height “iteraily a minlature-sized city, with
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a ten-story skyscraper, will dominant this scene. The
gross magnitude of this project will drastically compromise
all else which lays-before us. It's dominating affect,
both as a visual object, and for what it has to say about
our aesthetic and ethical values, wi.l await us whenever
we obtain a view of the ocean from varying points on thesr
campus, and if I might I would like to go through these
slides with you very quickiy.

What we have done in this series of paired‘slides
is to shqw you exactly the same series of points of view
before and aftar, imposiug with as much accuracy as one
indeed can, imposing upon slides-- -

CHAIRMAN DAVIS: Can we turn down the lights?

MR. GEBHARD: --thank you very much.

Inposing on the second of the serjes of these

slides that I will be showing you this zfternoon, the general

visual effect that this platform would have.
Here we see a scene from the beach, itself.
and, here ve see superimposed, trying to keep
the scale as accurate as we possibly can, as far -~s its
base and heigh%\is conczrned, what will greet one as one
either bicycles to the university froﬁ the City of Santa
Barbara, approcaches it from the City of Santa Barbara
on Ward Memorial Parkway. / ”

And, here one can see, as one moves closer to

PrisciVa Pike

82.

SUITE 203A Court Rep ting Services
3539 E. HARKOR BLVD. TELEPHONE
VENTURA, CA 93031 (805) 638-7770

o - BT ——




-

10

1

12

13

14

15

16

17

18

19

20

21

22

the campus, to the west again, either on the beach, on the walkways,

on the bicycle paths. or on the freeway itself, how even
when the cliff intervenes and the vegetation which lies
beyond it, the mass of the tower is apparent for us to
see.

Let us take a second postion, that basically
out in front of the lagoon, almost as if--as a matter of
faci--you were seated or walking along in front of the
student center. BRBere is the view as we presently,enjoy
it and sce it, and here is the view that will cake place
if the platform is allowed to be built.

Cre thing that I do want to emphasize, and bf
course in a way any presentation of giides in this fashicen,
distorts and distorts in a variety of different ways, but
always bear in mind--which I am sure you wiIl-*Ehat when
anyone of us is walking along, or takiﬂ; in a yiew, movement
and et -efera enters into the picture. The vividness of.
what we are discussing here, indeed, will become even more
apparent. | =

Or going to c¢ne of the uppzr stories of one of
the university buildings, the library buildipg in this
particular case, from the floor ecccupied by/Theoretical
Physics, here you can see the view from the ocean, and
here you can see the Fiatform as it lies ocut in the ccean,

itself.
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It can perhaps be argued that there are other
more pragmatic considerations, which;wquld justify the
construction of such an incompatible industrial project,
dominating and overlooking a campusrof the University of
California, but there can be no guestion that looking at 7
impartially and objectively the construction of thix piatforﬁ
will ke a major aesthetic disaster for the university community,
and as yo; have--I am certain--noted in the EIﬁ, and in
the Appendix 9-B, there is no conceivable mitigation fer
this negative aesthetic impact.

Returning to John Ruskin, it was he who first
cauticned us to carefully consider the manner in which
we manipulate and thereby design the physical world around
us, for we have an obligation, not only to ourselves, but
of qven more importance to those who follow us.

Thank you.

CHALRMAN DAVIS: Thank you.

The next witness is Marty Elum.

MS. BLUM: I am Marty Blum, President of the.
League of Women Voters of Santa Barbara.

The League thanks you for cominc once again to
Santa Barbara to receive public inpup on this final_EIR.

I will submit longer comments which I have handed té you

just now, but I wish to make just a few remarks here.

Today the League requests the final EIR not be
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certified. It is woefully inadequate for many reasons,

including but not limited to the foiioﬁing:

First of all, the EIR itself. How does one go

4 i about coping with such moﬁntains of data? You;decision

5 | makers are able to spréad out numerous volumes--we believe

6 there are about 17--for easy perusal and easy cross reference.

7 You have clerical staff to do leg work of collating and

8 sc on. You have professional staff, consultants, enough
9 § no doubt to assign one or more to each of the 21 issue

10 | areas, to analyze, evaluate, summarize, synthesize and !

11 distill findings and recommendations, while tiie public

12 has =» such perks. We are on our own.

13 How to get at the data in the EIR, and in the

11 final EIR, that is the guestion? There is no user's guide,
15 no reader's guide, and the index is also useless. This

16 has not been revised or updated from the draft EIR.

17 The final EIR's two page guide, entitled Section 1

Introduction to the Final EIR Volumes, is not a reader's

guide. Actnually, it ccnfuses more than it clarifiess
primarily because the sections referred to bed:r no relationship
to the section numbe.s used in the draft EIR, nor does

the Executive Summnary serve as a reader's guide. Deiails

are in our written statemernc, but in the Executive Summary
Section 5 gets left out, aad this is unfortunate, since

Secticn 5 contains the bomb shell that has been rumored
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for days, and that was referred to by Supervisor Wallace,
the environmentally preferahle alternative, a brand new,

other alternative, in liex of what Section 5 concedes to

. be the environmentally superior alternative, or the no

,pr@ject alternative.

Thé néw alternatﬁvéksuggeSted calls for offshore
processing of all oil produced by the §%6§%gt. This is
a whole new ball game for us. Ws are back to square one;
The othen>a1ternative; the new alternatiye, is not addreésed
;n the draft EIR, as it has already been pointed out here.
Let's face it. Weé are caught in a bad time bind
here. Neither the staff, nor the consultants, really are
to blame. The araft EIR and the final EIR had to bé hurry
up, last minute, jobs tc meet unrcascnable time schedulés.
This EIR is proof positive cf scmething the League has
commented on in other hearings on oil and gas developments,
and that is when it comes to oil and gaS‘projects of this
mﬁgnitudé the Permit Streamling Act is turning CEQA into
a shambles, and the Brown Act into a charade. You decision
makers are hobbled and the public is shut out of the:process,
Furthermore, concerning the Exegutive:Summary,
the League notes that there is no overview menti&n cf the
final RIR's Section 6, entié}gd: “Environmental Aspecte
of Commingled and Segregatég d;i°ﬁehydrgticn.ﬂ Errata

sheets were received for this section, ari we understand
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that we are talking about this section, but presumably

it is still in the picture.

The League received the Commission's January

19 document just too late to comment on it.‘

87.

The second reason for noncertification, the interjection

of the environmentally %}eferable alternative into the

final EIR through a casual recommendatxon in the Executive

Summary, w1thout address1ng its many implications.

And, the third reason for noncertification, the

final EIR does not adequately address the contentious subject

of cumulative impacts.

The League's aritique of Cctober

28 of last year zeroced on "cum" impacts and found that

the draft EIR was wanting in seveﬁal areas. Since this

project initiates an extensive tidelands program, its #IR--

the League submits--~is obligated to‘coﬁé up with a state

of the art cumulative impacf assessment analysis. The

EIR fails to go that extra mile. It does not assess the

area'ls admitted fragile limited carrying capacity, nor

does the EIR identify triyger points or threshglds, either

singally or collectively, for the 21 issue areas.

Cumulative impacts in any one issue area are

bad enough. They grow exponentially as cum impacts and

other issue areas are factored intc the equatica.

Well, in summary, the final EIR, because of its

inadequacies, include these enumerated above, and does
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not warrant certification by the State Lands Commission.
Contents do not address the johnny-come-lately, last minute
environmental preferable alternative. How can you, in
all good conscience, certifvy the final EIR, that it has
been completed in compliance with CEQA? And; that in its
présent form you will be able to review it, and consider
informati®n contained therein, prlor to approving the pro;ect
within your present time schedule:

. In clcsiqgl the League reiterates our request.
made on January 13,uihat you Commissioners pezson&lly spear head
a much needed reevaluation and update of California's energy
policy.

Thank you again for holding these special hearings

in santa Barbara, for going the priviiege of--oxr the convenience
of certifying'the EIR and permitting the process in ali
one day. Thank you.

CHAIRMAN DAVIS: I just want to rsiterate what

\.\\Y

I said at the last meeting, that while this process is
not perfect, far“froﬁ it in fact, none of us--I know'th&t
I don't and I know that my Commissiocners--want to play
hide the ball in policy making, and if it requires another
imeeting in Santa Barbara to certify the EIR, whatever we
have to do to insure the community that its impact is-fully
felt, understood, and digested, I for one am prepared to
do it.
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So, you may or may not like the ultimate decision
this Commission reaches, but yéu have a right te have a
fully cpen and complete process, and I am comaitted to
that, and I suspect and believe that my Commissioners are,
too.

I just don't like the inference that there is
some secret thing about to happen, because I know that
we don't want it to happen, and we don't want anything
to happen in secret. t

Leo?

The next witress is Richard Ranger.

MR. RANGER: Good afternoon, Chairman Davis,
Governor McCarthy, and Ms. Ordway. My name is Richard
Ranger, and I represent the applicant, ARCO 0il and Gas
Company.

ARCO would like to take the opportunity today
to provide some new information for your consideration
and that of the public beyord that which we presented at
your last hearing on January 13. -

At that hearing, we described the history of
oil and gas development in the Ccal 0il Point‘area by ARCO
&nd its predecessor companies, activity which lead to the
discovery of the Coal 0il PBoint field. That discovery,
in turn, lead ARCO %o suﬁm&t its development plan for the

Coal 0il Point Prcject c your agency, ard to other agencies,

Prisciila Pike

Q1TTE Court Reporting Se; viees

. (.Nl ITE Z?JA , - TELEPHONE

3639 E. HARBGR BLVD. -
YENTURA, CA S0 (RO5) G58-777



10

11

12

13

14

15

16

17

18

19

23

24

25

‘We will also provide you with additional justification

will flare oniy <uring emergency situations. There will

20.

for environmental review.

Also at that hearing, we expressed éur preference
for onshore oil and gas processing. We further stated
that if offshore processing is not the project alternative
your Commission selects, we would build only single platforms
at each location, not the complexes we once proposed.

Today we wili offer additional mitigations to
address potential impacts from the Coal 0il Point Project

which other described in their comments to you cn Jarnuary 13.

for our plan fcr development of the Coal 0il Point _ield,

the resource which is critical to this project, from ¢he
location we mroposed for Platform Herormn. We will also offer
our thoughts on the issue of commingled production.

First the impact areas. Flaring is one of those. ARCO

be no flaring during well testing or other routine operations.

The plan for flaring analyzed in the EIR was developed

by ARCO to meet the exacting standards of Santa Barbara ]
County's Air Pcllution Contrsi District. We have since
improﬁed that plan so flaring will only be required during ‘
emergency situations.

Our platinrm desigﬁ includes special equiprent ;
which reduces this emergency flariug to an absolute minimum.

This design will not only receive scrutiny from your staff,
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but from the Santa Barbara County APCD, from whom we must
receive a permit to operate any facilities in state waters.

Another issue was that ¢ noise. To addressz
this, ARCO will install sound bafflin, on the shoreward
sides of the Heron Platform drill}n@ floor. In the instance
of noise identified in the EIR from pile driving activities
associated with the installation of the Heron Platform,
we need to set only the four corner piles. from the surface.
This will reduce the audible pile driving time by two-
thirds. |

It is possible that some residents of Isla Vista,
who describe the noise impact as a particularly acute
concern, may be remembering noise carfied to shore during

drilling of the 309-9 well, shown on the overhead, which

was only a mile and a guarter from shore. Platform Heron

will be almost twice that distance from shore.
Another issue that has been raised, that of discharge
of produced water. - With respect to produced water, 28CO
has never planned to discharge produced water from the
platforms into the marine eavironment. Our plan hasralways
called for sending produced water to shore via pipeline
for injection.
Another issue, that of vessel traffic corridors,
of particular concern to UCSB research and fishermen. Throughout

offshore construction and operations, crew boats, work
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boats, and other vessels serving the Coal 0il Point Project
will observe established vessel trnlfic corridors.
ARCO was an original member of the oil industry,
fishing industry, liaison effort which developed the vessel
. N :

traffic corridor plan, and ARCO has complied with the plan

since its inception.

This ¢2erhead shows how boats must now leave

‘the Ellwcod Pier, and follow the traffic corridor established

and agreed to for our Platform Holly operations. As our
new platforms come on line, crew boats and work bdats will
zontinue to these platforms along this established ccrridor.
For pipelinerinstallation, a mooring plan will
be developed with the Coastal Commission to confine ?essel
traffic to a narrow area during construction along the
pipeline corridors. ARCO will require that its contractors
observe this plan.
Now we turn to the location proposed for Platform
Heron. ARCO's original development plan, submitted for
the Coal 0il Point field called for two platform locations,
one on each of Leases 308 and 309. Ongoing studies of
alternative develop options lead ARCO to & p;an discussed

in the EIR that will allow full development of the field

-from a single platform near the common 308/309 lease line.

This plan will require state-of-the-art drilling technigues

with maximum hole angles of 70 degrees.

Priscilla Pike
SUITE 2A Court Reporting Services

92.

3639 E. HARBOR BLYD. Ti:u:mﬂ;ﬁ.n
VENTURA. CA 9311 {805) 858777



1‘(}
11
12
13
14
15
16
17
18
19
20

21

At the January 13 hearing several speakers regquested

moving the location for Platform Heron to the west at least
1000 meters. We have assessed the impact of this move

on the oil that will ke recovered. We have also raviewel
our platform location studies and biological surveys to
better define the nature of the ocean bottom environment

in the area of ARCO's proposed platform location.

Within the area depicted in the EIF as hard bottom
substrate, visual observations, side-scan sonar data, and
soil boring surveys show that there are scattered large
depressions filled with up to five feet of marine sediments.
Pilacing platform Heron on cne of these sediment filled
areas will protect against adverse impact to the
hard bottom substrate.

Additional visual confirmation cf the location
of these sediment filled bagins will take place beginning
+his week end, using an underwater video camera. This
underwater video survey, along with side-scan sonar aata,
will assure location of Platform Heron to avoid or minimize
adverse impact to the hard bottom habitat.

Because of the concé;ns some have expressed about
potential impacts from Platform Heron to the hard bottom
area on Leases 308 and 309, and to university research,
we state today that we withdraw our plans to discharge

drill muds and cuttings at the proposed Heron location.
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Witk this mitigation, the only potential disturbance
of the ocean floor will be the single platform itself,
which measures 170 by 210 feet at the ocean floor, and
the narrow pipeline corridor crossing Lease 308.

it should not be forgotten that Platform legs
and cross members will themselves provide habitats which
are very attractive to many species of fish and for organisms,
such as mussels, barnacles, and scallops:. This attraction
has been shown to occur under virtually every offshore
structure fr-~~ platforms to piers.

Biological surveys in the vicinity of offshore
structures including ARCO's Platform Holly, show more organisms
and greater species diversity than in adjacent areas without
offshore structures.

Turning now to the impact of moving the platform
1000 meters west. This horizontal cross section, iocking
from the beach, at Leases 308 and 309, shows the portion
of the Mcnterey resexrvoir that could not be rea “ed, Based
on analyses of cross sections, and geologic structure-maps,

a total of 30 million barrels, or one-third of the total
resource could not be developed from that platform locatiomn.
Loss of this 30 million barrels of reserves, and associated

gas, cc—ld jeopardize the economic - .ability of the total

project.
[Auvdience reaction.]
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I thank you for noticing that.

With respect to pipeline installation--

CHAIRMAN DAVIS: You procbably didn't mean that

aé an applause lire.

MR. RANGER:

95.

-~it was not marked as one, no sir.

At the January 13 hearing, ARCO alsc heard concerns

expressed about pipeline installation in two areas: One,

near shore area.

" the hard bottom area on Leases 308 «nd 309; and two, the

Regarding the harad bottom arca, ARCO has developed

a plan to address these concerns.

to be pulled from a barge located 2nd anchored outside

of the hard bottom area, shown by the yellow circle on

the over head, to Platform Heron.

This distance will require anchori‘j‘of a pull

barge only at the platform location. The rééult will be

a reduction of anchor settings on the hard bottom area

from a maximum of 96, descrided in the EIR, to only 4.

Regarding the near shore concerns, ARG ' plan

calls for fabricating the pipelines onshore and pulling

The plan calls for pipelines

these lines through the near shore area to a barge anchored

beyond the kelp beds. This results in a narrow corridor

with a minimum of disturbance.

This operation will be identical to the installation

and fabrication of the seep pipeline in 1982, which received
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Coastal Develﬁpment Plan apprcval frém Santa Barbara County,
and the California Coastal Commission.

Finally, turning to the question of commingled -
production, the importance to the Commission of a commingled
production operation, as compared to # segregated system,
became apparent at the January 13 hearing; also, the problem
of accurately determining the State of Caiifornia's royalty
share with a wet oil metering system was discussed.

Two possible ways to achieve acceptable accuracy
in royalty determination were mentioned:

1. Accurate wet oil metering.

2. Modified royalty calculations which elimimate
wet o0il metering requirements.

As we recall, the State Lands Comnission directed
its staff to work with interested parties to further explore
these possibilities. ARCO has met with the State Lands
staff on two o(casions since the Januvary 13 hearing, ard
frankly we are ~ncouraged. ARCO believes a solution to
the accuracy proilem can be found both through a wet 6il
metering system, and with royalty modifications. o

7 I wouid simply like to repeat, as we stated on
January i3, that we are he e because we do believe that
there are a series of reasonable outcomes for consideration
by your Commission that allow both the development of this

resource and the protection of the environment in which
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it sits. Wwe are dedicated in working with your staff,
and the staffs of other agencies, and the public of this
community, to resolving some of those concerns, to allow
both to proceed. |

That is a commitment we make not only for this
hearing, for the hearings to come, and for the vermitting
process, but it is a commitment that our people will observe
every day of operations on ARCO facilities, as they have '
every day of the operations that we have conducted in this
area for a number of years. A

With that, I would like to introduce Mike Webb
of Anthrosphere--

EXECUTIVE OFFICER DEDRICK: Excuse me, I need
to ask you one question before you leave.

With the Commission's permission.

Could we return to flaring briefly, Mr. Ranger.
When you referred to the need to flare in emergency, do
you’mean flaring in the sense that concerns the puvlic?
That is to say, a large orange flame that is visible for
20 miles and puts out HZS?

MR. RANGER: Correct.

EXECUTIVE OFFICER DEDRICK: Or, do you mean the
sort of flaring that the staff has--the combustion that
the staff has proposed, with the special burners that it

results in the complete combustion and so2 recovery, and
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no visible light?

MR. RANGER: We have had those discussions with
staff, and we are working with your staff to pursue a system
of incineration, or complete combustion; but, I was also
stating for the record, that we deo not intend‘to flare
other than in emergency situations.

EXECUTIVE OFFICER DEDRICK: Yes.

I wanted to clarify the fact that we recognized
that you are not planning to do any production flaring,
but only upset condition--emergency flaring, but it was
to the type of ccmbustion that that emergency flaring would
constitute specifically that I direct my gquestion.

MR. RANGER: 1In the cése of upsets, we are not
certain yet that the combustion equipment that we have
discussed would handle tlicse episodes, but we are centinuing
to work with your staff toward an answer to that gquestion.

EXECUTIVE OFFICER DEDRICK: Thank you.

Excuse me, Commissioners.

COMMISSIONER ORDWAY: May I just ask a question
of the court reporter.

Do you need to stop to change paper? I notice
that you are stacking up, so if you want to--if we want

to take 30 seconds, I think now is an appropriate break

time.
If we can just hold up the next witness for a
Priscilla Pike
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moment, while the court reporter éhanges paper.

Recess: 4:25 p.m. - 4:35 p.m.

COMMISSIONER ORDWAY: I believe that we can reconvene.

6 EMOTION] CHAIRMAN DAVIS: as I indicated earlier, I want
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to make a motion to allow--actually a two-fold motion to
delay the paint at which the EIR is voted on for certification,
to sometime in the first ten days in March, subject to
agreemeni with the Commissioners, and that that certification
vote take place in Santa Barbara, and we would communicate
the pracise date of the meeting well in advance to meet
the statutory- notice reguiréments. |

1 guess, under our rules, we don't need a "second"
sn is there any discussion on the motion?

[No response. ]

If nc’ . all in favor of aye, say "Aye".

COMMISSIONER ORDWAY: rhye.

COMMISSIONER MC CARTHY: Aye. h

CHAIRMAN DAVIS: All right, that motion carries,
50 we will have the meeting in Santa Barbara sometime in
the first ten days of March, to deal witn the issue of
certifl.:ation.

That should accommodate some of the concerns

that were raised at this morning's ﬁeeting, allow more
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time for progress on the question of commingling, and deal
with the staff's concerns with being able to get a report
out by ten days before the Fébruary 17 meeting.

EXECUTIVE OFFICER DEDRICK: <Thank you, Commissioners.

"COMNSSIONER ORDWAY: Question.

Just a procedural question of staff, having nothing
to do with this case.

Would we then hold *he remainder of our February
calendar on the 17th?

EXECUTIVE OFFICER DEDRICK: That is entirely
up to the Commissioners, and we are scheduied for the 17th. -
¥We haven't noticed yet, because we don't need to.

COMMISSIONER ORDWAY: Okay.

EXECUTIVE OFFICER DEDRICK:  So, at your pleasure
we will be happy to schedule it which ever way yYou want.

COMMISSIONER CRDWAY: Okay, thank YyOu.

CHAIRMAN DAVIS: Excuse me.

MR. RANGER: Mr. Chairman, I woulé just like
to make a brief clarifying statement o the Commission:

The gquestion raised back before the break, by
Executive Officer Claire Dedrick, and that is during upset
conditions the process by which any gas would be dealt »
with would be complete incineration. It would be virtually
a smokeless process. '

So, again, that is during upset conditions, and
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as I have stated, we have scotched our plans for well test
flaring, that had previously been described. There will
be no well test flaring, or flaring during routine operations.

With that, I, or others on our staff, will be
available for further questions, but I Qoﬁld like to introduce
Mr. Mike Webb from Anthrosphere.

Thank you.

CHAIRMAN DAVIS: Are there any questions from
the Commissiéners, at this point?

[No response. ]

MR. WEBB: Thank you,

I am Mike Webb. ARCO has asked me to speak for
just a mcment to explain what we are doing about air quality
questions, a concern that ARCO has for maintaining the
air quality, and the things that we are doing presently.

EXECUTIVE OFFICER DEDRICK: Excuse me, but would
you i<entify your organization for the record, please.

MR. WEBB: Yes, and in fact that is where I was
next.

EXECUTIVE OFFICER DEDRICK: Oh, I'r sorry.

MR. WEBB: As a way of introduction, I have been
in the air quality business for 15 years. Part of those

years I spent working with sorz of the other people who

| have helped prepare this EIR.

101.

I am currently President of Anthrosphere, Incorporated,
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a Santa Barbara based air quality engineering firm. I

h: - . worked on several of the oil related projects, the

EIRs that have been done for %“he County. I worked on Platforms
Irere and Independence, Platform Julius. In 1984 and 1985

I was working with the air quality sub-contractor of this

EIR, working on ARCO's EIR. I have been retained in the

past by the Santa Barkara Air Pollution Control District
to evaluate the Chevron Gaviota facilities, the Ex¥.a Santa
¥nez Unit, and I have also, on my own, worked on the Celeron
Pipeline, and have been retained by ARCO to look at the
air quality issues involved with Coal 0il Pcint Project.
I would like to now show some slides thct come
from the EIR that illustrate the air quality situation.
There are four types of impacts that are recognized
in the EIR:
Ciass 1. Significant adverse impacts that cannot
be mitigated.
Class 2. Significaﬁt impacts that can be mitigated.
Class 3. Impacts tha’ are adverse, and niot significant.
Class 4. Beneficial impacts.
Taere is some degree of subjectivity between
Class 1 and Class 3, and the question comes up whether
an issue that was a Class 3 impact in, say the Exxo.: project,
would be a Class 1 impact in the ARCO project.

The major pollutant of concern in Santa Barbara
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County is ozone, because the county is nonattainment for

| ozone. Ozone is a regional pollutant. It is difficuit

to assess sources and impacts of ozone on a peint-by-point
basis, and so the analysis has to look at a general area,
and in this case the EIR looked at an area of appruximately
80 miles by 250 miles.

In that area, grid cells, approximately 2.5 miles
on a side, are used as individual areas that can be evaluated
to determine whether they meet or exceed state and federal
standards.

At the top of this screen you will see that the
California standard is .1 parts per million, and just below
that the ozone standard for the federal government is .12
parts per million.

The next slide, if you could?

In the EIR, there are two summary tables that
list what is called exceedances of the state ozone standard,
and I have chosen, for this example, to look at what happens
hour 12 of September 26, when there are five reparted'hew
exceedances of the state ozone standard.

Now, the next slide, please.

I have reproduced that table from the EIR, and
have marked in yellow the area that is currently predicted
by all activities, not including ARCO, the are that will

be above ten parts per hundred, or .l parts per million.
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- This is the base line, cumulative base line,
expected in 1993, For reference, each of the marks au
the top is four kilb@eters; each mark along the side is
also fourrkilometers, and you czn, s2e on the right hand
side, the five areas where imﬁacts are predicted, new exceedances
of the state standard.

Now, they center around Thousand 0ak#, and Siri

| valley.

Ozone is a ccmple pollutant that requires time
and sunlight to develop, and we don't see any ozone impacts
in the immediateg?rea. It takes quite awhile :or the chemicals
to prodﬁée ozone;/ ‘ . L |
Let'see, if you could overlay that one?
[Rguse while attending to over-head slide.)
The ARCO project--that is kind of like a light
show, isn't it? v
1 wiil have to go with this traveling mike for
just a minute. I
In these five areas, where the impacts were predicted,
you carn possibly see;the:increase by ARCO are these small
spaces that are clear. '
Again, this is subjective as to whetiier this
is considered a significant iﬁpact, w@ich would be Class 1,
or Class 3, which is an adverse, thouéh:not a significaqf impact.

The second set of tables in the EIR identify,
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goals. We are making good progress, and we feel that there

- 105.

again, state and federal exceedances due to the project,

and they can be depicted by comparing the effected area

| without ARCO--it isn't a very pretty.picture, but this

is what is pr= icted.by the model for 1993, without the
ARCO project in it. We see an area off of P@int Conception

that is ir exceedance of 10, and some that is in exceedance

f of 12, and again areas extending over the ocean, and finally

coming onshore around Ventura and Port Hueneme and zbove
Thousand Oaks.

The ARCO contribution to this would be shown
by the next slide, and in this area is not visible.

And, in this area, constitutes the area, the
clear areas between the two lines.

What we are dding to address these questions

' further is we have met with the Air Pollhtion Control District

in santa Barbara for the last ten months, on the average

of twice a nonth. ARCO and my company are meeting with

them, and the APCD has retainedxfhé services of the sub-
contractor that prepared the air quality technical arpendix
for the EIR, and we are working out these problems, because
there Authority to Construct cannot be issued by the County

of Santa Barbara, unless all air qualitv problems are resolved.

So, we feel that we are workinq toward those

will be no adverse irpacts ¢o air quality“ggqm the Coal
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0il Point Project.

Thank you.

CHAIRMAN DAVIS: Thank you.

COMM?ISSIONER ORDWAY: I believe some of the students

Is it possible to have those witnesses eome'up

" had a problem with getting a van or two back.

now, if they are still around?

CHAIRMAN DAVIS: VYes, 1 would like to accommodate

their transportation concerns.

Also, I think, consistent with the energy of

going until about 6:00 o'clock, because there are a good

- the court reporter there, we woizle! like to keep this meeting

number of witnesses that haveryet to have a chance to testify

at the afternoon session.

COMMISSIONER ORDWAY: And, then reconvene at

7:00 p.m.

CHAIRMAN DAVIS: And, theh reconvene at 7:00 o'clock.

And, so what I would like to 4o now is to allocate

about 20 minutes tn the students, however they choose to
organize themselves, and at least some of their concerns

will be voiced this afternoon, and they can get the van

back and have had a chance to make their views known before

this Commission.

This will be & real exercise in democracy, gang,

to see how you decide who goes first, ana--
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MR. EVANS: I'1ll be the first speaker.

CHAIRMAN DAVIS: Okay. |

COMMISSIONEK ORDWAY: They are prepared.

MR. EVANS: I really appreciate you doing this
for u=.

I would also like to thank you for the opportunity
t0~speak on the completenéss of:the EIR. ‘

| I would like to speak on--

CEAIRMAN DAVIS: Do you want to state your name,‘
please?

MR. EVANS: --my name is Marc Evans. 1 am Associated
Student Representative.

1 would like to speak on an impact that the EIﬁ
did not address, an impact that is unmitigatab;e that government
as a whole has chosen not to address. Thisuisrthe impact
of incremental degradation of the environmental.

| Incremental degradation, that is the slow process

whereby we are slowly killing off bits and bits of the
world. -

Every vear humanity takes 2 little bit more té
| support itself, and every year the world suffers just a
little bit more. We don't notice it because people have
very short memories.

1 grew ﬁp in L.A., and I lived in traffic and

smog and I never knew that there was an area that had Daks

Priscilla Pike
SULTE 203A Court Reporting Services
3639 E- HAREDR BLVD. TELEPHONE
VESTURA, CA 93003 (8D3) §38-7770




e

10
1
12
13
14
15
16
17
18

19

108.

and sage, and my children will grow up, and they will never
know that this was an area in Santa Barbara that had a
coastline free of cil rigs, because we don't have that
continuous memory. | ‘ 7
Every year, you have a little more degradation
of the environmeﬁt, énd it is gettingrtb the point where
we know we are poisoning it, and yet we continue to go
by because we go with each project, and we look at it,
and ve don't lonk at the overall effects, and so the world
is dying from a million sword pricks in this fashion.
And, we may get to the point where we can't stop
it, where the momentum is so great that we cannot save
the world from dying, save the place that we live, and
we will have an unfit earth.
I walked alpng the beach last night, and I lcoked
at the area in which Project Heron would go, less than
two miles off of the shore. And, as I was walking I noticed
there there were little sparkles of light every place that
I stepped in the pools, little phyilo-plankton there; were
giving off bioluminescent energy whenever I disturbed them.
Tre EIR never assessed any impacts to these phyllo-planktqn.
The EIR cannot assess the impacﬁ on a;l of the
organisms, because we don't know allﬁof the organisms.
We don't know everything.. We are not gods%; And, even

if we could assess all of the impacté, dﬁé stop any destruction
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of all the creatures, then there would still be an gffect
on me, because when that project is kuilt out there;ylgss
than two miles off of the coart, 1’1l never be akle to
walk out there again, and have that sﬁme feeling of awe
and reverence and locking out at thé islands in the dark
night.

J feel that my life will be immeasurably cheapened
by that. I understand that these could be the first platforms
to be permitted in the state waters in over 18 years. I
ask that tuis Commission please not set the precedence
of sacrificing the environment fo; current needs. I ask
that the Comhission pleasérnot destroy the scenic beauty
of Santa Barbara's coastline. I ask you please, do not
permit Platform Heron.

Thank you.

CHAIRMAN DAVIS: Thank you.

Stat: _our name, please.

MR. STEINBERG: My name is Paul Steinberg, and
I am a student in biology at the Uﬁiversity’of California
at Santa Barbara. |

I ha&e some very strong feelings regarding this
issue, but I will make it brief.

After graduating from high school, I had the
choice of studying at just about any university in the

country. I, and many competitiveﬁscience<§tudents’1ike
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myself choose UCSB becauge I had heard that the Santa Barbara
coastline is one of the richest and most diverse sources |
of marine, animal, and plant life, on the entire planet,
which indeed it is. |

The nataral and physical surroundings of the:
university are an important part of what makes UCSB an
attractive choice to students such as myself. |

. When I first arrived on campus, I went straight

to the beach area, near the Marine Science Institute.
Looking at the sand under my- feet, and the ocean before
me, I was appalled at the sight. Why was this sight so
disturbing io me? Because bicleogy is not the study of
tar. Biclogy is not the study of unsightly structures
disrupting the coastline. Biology is the study of life,
and it is the gquality of life in the marine environment
and in the university community which would bé so profoundly
affected--so profoundly disrupted by the proposed eoil driliing.

And, the guality of life at the university wiil,
in the years to come, have a direct effect on the quality
of student that the university attracts.

It is thersefore, in the best interest of the
University of California at Santa Barbara, representing
some 20,000 students, faculty and staff, all of whom are
of voting age, that we leave bad enough'alone, and stop

destroying this most precious commodity, the Califorhia
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coastline. ‘ -

CHAIRMAN DAVIS: Thank you. 7

MR. DAY: Hello, my name is Scott Day, and I
am a long term resient of Isla Vista, and I first_came
here to go to UCSB because it was such a beautiful area,
and I would like to speak for all of the living organisms
that Pave no voice here in this hearing room.

As Mayor Sheila Lodge mentioned ear;ier, this
is the anniversary of the devastating oil spill that as
we know killed many organisms off the coast.

| And, I would like to take an unconventional approach

here and sing & song called, "Doa't go Near the Water"
which is performed by the Beach Boys, and writtén by Alan
Jardine, and Mick Love, who have been, and I believe still

is, a long term :==sident of the mesa here in Santa Barbara.
[He proceeded to play the guitar and sing.]

I would just like to say, thank you.

CHAIRMAN DAVIS: YThank you.

I think that I will take this opportunity to
mention that this hearing-will be rebroadcast at 6:00 o'clock
on Friday, Satuvday, and Sunday, on lccal cable Channels 18
in the south ccast region, and on 21 in Lompoc and Santa

¥nez, and on 22 in Santa Maria.

Priscilla Pike
SUITE 2034 Court Reporting Services ) -
3433 E. HARBOR BLVD. TELEPHONE
VENTUHA, CA s30) {803) £58-7770




10

11

12

13

14

15

16

17

18

19

112,

MR. HERZ0G: Hello. My name is Paul Herzog,
and I will first be speaking on behalf of the California

Public Interest Research Grcup, a non-profit, non-partisan

consumer and environmental group, of which I am a representative

from the chapter at UC Santa Barbara.

The organization, in consultation with the county,
UCSB faculty and students, supports a no project plan.

Now, if you go ahead with the project, we propose that
you recommend according to our five-moint plan.

First, eliminating Heron from the project because
moving it provides no real mitigation.

Two, no offshore processing.

Three, commingling of pipelines.

Four, eliminate flaring and minimize noise, because
studying is already hard encugh with planes flying over
head. | ‘

Five, no discharge of drillings and muds cuttings
in the channel, as Alice i;idrédéé has already stated.

Now, on behalf of only myself, I believe that
this project is unacceptable under the current proposal.

First, and foremost, the project proposed poses
a great danger to the community of 20,000 people in Isla
Vista, in the case of an accident, and not many of us who
have spcken have thought about the long term, but in the

case of the long term, if an accident should occur, which
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wonuld cause an evacuation of the Isla Vista residents,

! only two roadsprovide accessible routes out, and this is

not an unlikely scenarioc, since spills occur monthly throughout .
the world. 7

As for the marine habitat, they have little place 7
to turn, and it should not be pushed aside that the university's
marine program hzs a $6 million investment in fhe lives

of the marine habitat.

Secondly, in the case of a spill, the County
¥ire Department, and Lhosérproposed todclean up the spill,
are not equipped to handle it. The response time to an
accident must be quick.

Now, if the pfesent project goes forward, the
options which reduce the chances cf spill should be cgrefully ’
considered, including: ’

1. Removal of Platform He;on{

2. Redﬁcing the pipeline number your Commission
desires. | ‘

3. Having specific corridors for vessel traffic.
| L 4 Setting up a first-rate spill notification
and clean up program.

Now, these are all gqing to be very important,
of course, not only for this project, but for the fuﬁuié,

because millions, if not billions, of barrels of oil exist

,l off ¢f the coast and just north of where ARCO proposes
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2 || your decision, I suggest that you think of the long term

3 | effects, and not just to this proposal.
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to drill, and I woulé like to say that when you are making

4 As already has been stated, this will set a precedent

5 || for the oil drilling in this area, and I wish you good
6 || luck and good heelth in making your decision.
7 CHAIRMAN DAVIS: Thank you.

8 MR. GIBSCN: My name is Robert Gibson. I am

9 || an Isla Vista resident, and a student at UCSB.

10 As a National Merit Scholar, I was heavily recruited

n i by campuses all across tne nation, and I really could have

12 gone to any school anywhere, and I choose UCSB.

13 And, I choose UCSB over the 6€her university,

4 || in large part, because of the natural beauty of this area.

15 | T count the times that I spent in the mountains and on

1€ | the beaches of Santa Barbara County among my most treoasured

18 the sun has to compete with Platform Holly for a place

17 || memories; but,  even now, in my sunset walks along the beach,

19 || on the horizon, and my nose is assaulted by the fumes ‘releasea’

2 || from barges and from Platform lolly on upsets,ﬁand my ears

21 | are pummeled by the beat of helicopters approachlng of&shore

22 \develbpments.
I It would be arrogant of me, as 8 human, to say

24 that we could ruin a sunset, but the presence of a ZDO-
25

’ foot tall platform, just twoc miles from the beach, would
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the environment.

4 Thank you.

SUITE 24034
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' to a barely significant event.

- The visual, oral, and olfactory affects of this
several cthers--from UCSB and Isla ViSta.
The beauty of this region where the land meets the sea
“ is at least as valuable as the oil resting offshore, and
the value of the environmental resource, the converse is
By delaying the development of oilyprqduction

in the water off of Isla Vista, and to the west, until

an environmentally and aesthetically acceptable way to

of oil, which is bound to happen because of its scarcity.
So, let's avoid the penalty i{or being greedy-

Let's find a way to fue: our society without preempting

CHAIRMAN DAVIS: Thank you.

MR. HERALD. My name is Michael Hera'd, and I

Priscilla Pike
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reduce the end of my day from a truly spectacular experience
project would combine to drive me, at least--and I am sure
| So, while considering this project, please remember

that this area possesses much more than jucst oil as resources.

while development of the o0il resource will radically reduce

extract the oil can be employed, the value of the oil resource

will zctually be enhanced, due to the increase in the pride

am here today as a student in senior standing St tﬁét‘niversity
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of California, Santa Barbara. 1 am also a four-year vesident
of Isla Vista, presently living on the &ocean side of Del
Playa Road, which overlooks the Santa ﬁarbara Channel.
I would first like to thnank thg/;&aff of the
State Laris Commission, in their efiicié;cy in distributing
to me two copies of the finalizing addendum to ARCO's EIR,
as well as their January 19 Coal 0il Point Project Summary
and Issue Responses package. I notice that similar mail
was also delivered to numerous other apartments in my buiiding.
After reviewing ARCO's proposal for Coal 011;
Point I appeal the the State Lands Commission to deny this
project as it stands'in present form, and to not certify
the adeguacy of the Environmental Impact Report. |
I feel that the magnitude of the impacts'tb the
UCSB and Isla Vista communities, still significantly outweigh

- the justification to develop these local coastal petroieum

resources,

I support the position that Platform Heron should
be totally eliminated from the proposed project. It has
been stated by ARCO officials that if this ié done, the
project would no longer bé4economically,viab1e. If this
means a no project alternative, then so ke it.

I feel that thére gie mcre reasons to preserve

this area of the ccastline fa: future generatibns,then

- to ekp- it the petroleum reséﬁrces fouﬁ& less than two
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miles off of UCSR's west campus point.

Five years ago I was attracted to ucsb, nostly
becaus: of the magnificant coastal environment which back
drops the campus. Not’mény schools offer the beauty and
serenity which is characteristic of UCSB. i knew that
academically it was also one of the leading marine science
institutions in the country, and I was interected in oceanography.

I do not believe that any size platform can logically

of one of the state's finest marine research programe.

It seems to me that if the state allows the construction

of Heron they would be working against their best interests.
Aesthetically, this platform would degrade the beautifel
ocean view which UCSRE proudly promctes in a general information

catalogue. Top students and faculty wili shink twice defore

coming to Santa Barbara, as his been shhvia by faculty teday
at this hearing.

Finally, as a member'of the 1sla Vista eennunity,
the most densely populated area in the United States, 1
feel that there wrald also b!vliﬁﬁifiCInt effects it_Platfotm

-Heron is built. The Isla Vista area contairns a major population

of college students, as well as fazmilies with children.
I feel that the final EIR does not a‘equately
consider the impacts tc the air guality of Isla Vista as

the result of Platform Heron. During certain times of
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the day, at my apartment, I can already smell the strong
odor of hydrocarbon emissions generated by the oil activities
on and offshore near Isla Vista. These odors would increase
if Heron was approved.

It is extremely d;fficulf for re to believe that
the modeling conducted for the EIR indicated that odors
would not be detectable in Isla Vista.

Thank you for allowing me this Opportunity/ggw
express my views. .

CHAIFMAN DAVIS: Thank you.

We will take two more witnesses from the students,
and then-- N

UNIDENTIFIED SPEAKER: We have only four lefﬁ.
Can'f we continue on? ] 7

COMMISSIONER ORDWAY: I don't see any reason
to restrict the students. I mean, they are people, and
they vote her< I believe.

CHAIRMAR DAVIS: I didn't know the Finance Director
was an exacted position?

COMMISSIONER ORDWAY: No, it isn't but--

CHAIRMAN DAVIS: The Governor 'is, I understand.

CGMMISSIONER ORDWAY: =--but I hLappen to h;ve
two degrees from‘two UC schocls, and having been a student
for a lot of years in my life, I have great empathy for

sitting and waiting in line, and io be told that you arev
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a student and no--

[applause]

MS. ALLEN: My name is Francine Allen arnd I am
a sophomore at UCSB, and I am also a resident of I.v.,
and I didn‘t think that I was going to come speak today,
but I decided thatﬁI want to spe#k because this is something
tkat is so close tc home, and a place that I love to live
in right now. n

As it is, even with Platform Holly out in the
ocean, ever time that I look ét it,vI think, "How can technology,
and how can the use or the need for 0il take away so much

beauty that has been given to us by nature and earth,"

should not be admitted in the prcject-¥of should be admitted,
or whatever--not be admitted to the project.

And,,lram a person who'goes--likes to walk on
the beach, and I, as well as 20,000 other students I am
sufe at UCSE, came to UCSB for the purpose of mountains
éhd ocean and being able to go to the beach and stﬁdy and
sit and watch a sunset, or not--or go to the beach and
have the affects of a full moon, instead of the lights
out on the ocezn from a project, a platform, that can be
double the size that Holly is right now, Platform Heron.

I am speaking basically,’the:e should bé no project

whatsocever, but if there is a project, Platform Heron should

¥riscil’s Pike
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uot be admitted in the project.

And, I am saying this because we, as the yoﬁth,
as cellege students, will be sitting i;'your spots in the
next, however many years it is. We are going to be the
future, and we are learning right now, and our resources
for learning, whether it be marine biology--which this
specifically affects--our environment, our air, our earth,
our minds, our learning, this--it all affects, and we are
the students, and we are the pz2ople who will be sitting
in your spots and everybody arpund here, we are the politicians
of the future, and oil will be there. It is there now.

It is not going to leave. It is not going to go anywhere.

The visual aspect of this is very important,
and not only are the scientific aspects of it, whiéh of
course are very important, but the visual aspect, when
I look out there, I feel nothing but discouragement and
disappointment, that if we have techneclogy, in ten years,
who knows, we might havé undershore technolegy to build
the platform undershore instead of on top of the shore
where we look out and see this disgusting platform, that,
gives us oil to drive around in our cars, aﬁd in our materialistic
world, but what about our earth? That we have right now.

And, I am going on, but I will make it short

I tc say that Platform Heron should not be in the project

and there should be no Coal 0il Point Préject at all, and
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thank you very much for your time, and thank you for scheduling

the hearing in Santa Barbara in February.
CHAIRMAN DAVIS: Thank you.
MS. GORDON: Hi. I am Liahna Gordon.

I just want to Séy one brief thing. I moved

lhere a year ago from Pennsylvania, and the major factor

in my coming here--as it seems most other students were--

'was for the beauty of this area, and if I wanted t6 put

up with the noise and the smells that the industry will
produce, and if I wanted to 1obk out my windcw and see
massive steel structures, I would have staved in Pittsburg.

CHAIRMAN DAVIS: Thank you.

MR. LUPRO: My name is Mike Lupro, and I am a
student at UCSB, and I grew up in the vast industrial waste
land known as the Detroit metropolitan area, and Detroit,
Pittsburg, Chicago, and other places that have been shaped
by industiy are now veryrugly places.

It is depressing to think that the Great»Lﬁkes~
used to be a beautiful body of water, and that now they
have just been %urned into the arm pit of'America.

When I came to Santa Barbara, I was amazed by
the splendor of the California coastline. We are very
fortunate to liwve in a place where people are concerned
with the aesthetics of their environment./v

Ronald Rgagan, Earl wsrren,:aaﬁymost of us for
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that matter, live in Santa Barbara County because it is
a beautiful place.

Unlike other parts of California, which have
begun their decline by allowing industryﬁéag»develcpment
to take over, Santa Barbara Coainty still hés § relatively
nunspoiled and majestic cocastline.

The last guarter, during finals' week, I was
up all night one night writing a paper, and I was up at
6:09 o'clock, and I decided to, since I wM5 £ ’ téjéé and
watch the sunrise, and I walked down to the beach, and

it was one of the highest tides in a long time, and it

122.

was just beautiful watching the sun come up over ﬁhe‘mggﬁtains,

and I saw--and I rouldn't believe it when I saw it--that
I saw 2 school of dolphins riding in the waves. I didn't
even know that dolphins could exist in this climate, and
it was about the mest begutiful thing that I ever saw,
and I really Joubt tha! they are going to be hersz if thay
have got to swim through more "«&ar, and mere guttings‘ané
oil rigs, and things like that. - | - o
This project will be oné*ﬁf the first tragic
steps in turning Santa Barbara into a wntmlweather Cleveland.
0il rigs are not going to attract tourist., or retrr&es;
Oor anycne eise curvently important tec this community.
ARCO doesn't care about us. ARCO cares abodt
oil and money, and they will éc most asything to get wh;t
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they want, including destroying cur coastline,

The company that is telling us that the Coal
0il Point Project is safe for the envircmaenc and the commuxity
is the same company that claims that its AM PM mini-markets
have--and T am guoting the commeréial--the largest quarier-
pound cheeseburger. I personally don't believe thea ¢
either account

CHAIRMAN DAVIS: Thank you.

MR. BRUCKER: Hello. My name is Ken Brucker.

{ I would like to welcome the Commission to Santa Barbara,

and I would like to thank ydu for extending yourself to
the students.

I am a second generation Californian. I am the
second generation Californian to attend a University of
California. I am also a registered voter.

And, T would like to call attention to you on

how important the Univerrity of California is to this state. '

It has been said that the University of California is one;}'

of the rfinest education systems in the world, hands down.
I am lucky to go to a school like that.

But, UCSB is on the up swing. It is growing
an awful lot, but it has gorv problems in the commurity.
1.V, is a crowded place. 1Isla Vista 1s very crowded. We

pay a lot of money for rent, and oftentimes what we get

for rent is sub-standard.
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Because it is so crowded, there is a lot of noise
generated in the cummunity. Oftentimes, when I come in
- £from a revelry on a Friday or Saturday night. I can hear
other revelers down on Del Playa. That is not much more
than a half-mile away. I can hear people shout, you know--
ne, it is better than a half-mile away. It is close to
three-quarters of a mile away.

The point is that the noise will carry, and I
am sure that even though noise carries three-guarters of
a mile trrough buildings, I am sure that it will carry
a lot better two to three nmiles away over 'rater to Del
Playa, and to Isla Vista.

But, with the rig sitting right off of the coast
of UCSB it is going to take out an awful lot that attracts
pecple to UCSB.

If you--weil, okay, when I came . ere as a freshman,
I rememberéd4that I found that the Isla Vista area reminded
me a lot of Kauai, and that is a sery high compliment to
pay to an area, tn say that it reminds you of”Ehe»gardén
isle of Hawaii. It is a beautiful spot, if you've been.

So-~

CHAIRMAN DAVIS: Are we talking about Kauai?

Or, are we talking about Waixiki Beach, here now? Wwhat
are we talking about?

“» MR. BRUCKER: We are'talkiﬁg about the isiand
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of Kauai. Not Waikiki, absolutely not.
CHAIRMAN DAVIS: All right.
MR. BRUCKER: So, it is going to take an awful

lot, and I am sure that plenty of people pointed out the

| aesthetic qualities of the UCSB area, and you can't get

that back if the rig is put out there.

I don't have a whole lot of sympathy for ARCO,
if they way they lose money. Now, I am sure you are all
aware of the many cuts in corporate taxes thst have been
made. Corporations make a heck of a lot more money now
that cecrporate “axes have been severely curtailed in the
past six years.

The recent oil ¢lut has actually shut down many
oil pumping fécilities throughout the state. I am sure
that ARUCO can fund t’2ir oil elsewhere.

Lastly, I don't think that Cpal ©il Point is
in anyway serves the state's interests. It could damage
the University of California, which is one of the finest
resources that this state--of this state's many resources,
and they can get their oil somewhere else.

I would like to leave you with this thought,
ant a . you that you don't let Atlantic Richfield turn
the Santa Barbara Channel into a Pacific oil field.

Thank you very much.

CHARIRMAN DAVIS: Thank you.
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MR. POZZI: We are the last speakers.

My name is Emilio Pozzi. 1 am representing--

COMMISSIONER ORDWAY: You are going toc have to
get a little bit closer to that microphone.

MR. P0O2ZI: --associated students--1I am representing
the associate students at UCSB--

COMMISSIONER ORDWAY: I don't ¢hink the court
reporter got the name. Could you just start again?

MR. £0221I: My name is Emilio Pozzi. I am an
off-campus rep.

COURT REPORTER: Could you spell you last name,
please.

MR. PO22I: P-o-z-2-i.

COURT REPCRTER: Thank you.

MR. POZ2ZI: And, your name?

MS. DUNHILL: My name is Judy :-nhill. I am
a student of computer science at UC Santa Barbara.

CHAIRMAN DAVIS: I would just liké to ask, as
the closing speakers, now we have heard references to either
looking iike Pittsburgh, Cleveland--what was the last one?

COMMISSIONER ORDWAY: Detroit and Kauai.

MS. DUNHILL: I am from California. You don't
have to worry abecut that.

CHAIRMAN DAVIS: All right.

I just wanted to see if there is some uzanimity
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as what is going to happen--

MS. DUNHILL: Down hill.

CHAIRMAN DAVIS: --to Sunta Barbara, if this
project is approved.

MS. DUNHILL: Down hiil.

I would just like tc make a comment on the ARCO's
representative's comment on how the legs cof the platform
may create a great habitat for marine life.

If there was another oil spill in this area,
like the 1363 o0il spill, there would not be any kind of
marine life~-marine habitat to worry about.

I am not a marine biologist, so I don't really
know about that effects, the oil spill ould have on the
marine habitat. I just know how it has effected my life.

We are still feeling the effects of the 1969
oil spill. As a surfer and beach goer, there hasn't been
a day since the 1969 oil spill that I haven't gotten beach
tar on my feet, or on my body, the tar that was created
by that oii spill. This not only includes the beaches
ot the surrounding area, but also the beaches to the south
of us, Hermosa Beach, Redondo, and Laguna Beach.

1 support the no project plan.

MR. PO2ZI: I just want to state really briefly
that the associated students passed a bill last month,

expressing the voice of every student at UCSB th - no project
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should be allowed and no new oil rigs should be allowed
in front of our beaches where we like to lay out and catch
the rays of the sun.

So, thank you--and I would'like you to keep this
in mind when you make your decision, that all of us, 20,000
of us, plus our staff, obviously, and our faculty, don't
like the project, and think the project is wrong. The
EIS report is not, as our professors have stated, is not
complete, and I am sorry ARCO, but we no like you.

Thank vou.

CHAIRMANYDAVIS: Thank you.

I just want to comment, as the students leave,
that 1 appreciate your participation. Presumably, not
all of you will make Santa Barbara your ul*imate home,
but yet taking the interest to ccme down and express your
views or a project that will affect this community, I thinX,
is commendable, and so I appreciate you being here.

{Applause.]l

All right, I am going to read the next 10 to
12 witnesses, in case some people would prefer to come
back at 7:00 o'clock.

MIchael Webb, Curtis Anderson, Janice Keller,
Roger Lagerquist, Robert Sollen, Nigel Buxton, Jan Canby,
Frsnk McMurry, Alan Hur, M.V. Scherb, and Michael McDermctt.

Okay, those--wz may have time for more, but we
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will at least take these people betwzen now and 6:00 o'clock.

Michael Webb?

MR. WEBB: 1 spoke earlier.

CHAIRMAN DAVIS: Oh, excuse me.

Curtis Anderson.

We will add Mike Stoker to the list.

MR. ANDERSON: Commissioners, ladies and gentlemen,
my name is Curtis B. Anderson. I have been a member of
the chemistry faculty for 25 years. I have lived in Isla
Vista for those 25 years, and today I am speaking as President
of the Isla Vista Association, which is a group mostly
home owners. One of our members has already spoken. Some
others will also speak to various topics.

Although the final EIR now discusses impacts
on Isla Vista, I would still like to emphasi..e the hasic
problem with the Coal Gil Point Project is that it is too
close to a heavily populated srea.

The project would seriously affect Isla Vista
residents, one in the event of a catastrophe, two with
noise, and three by atmospheric pollucions.

The catastrophe could be an accident, or it could
be a natural event like an eafthquake. Just how serious
a disaster might be is seen in the toxicity of the gas
which is being dealt with, two percent hydrogen sulfide.

The lowest lethal concentration for hydrogen sulfide is
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600 parts per million for 30 minutes. That is considerably
less than two percent. Two percent is 20,000 parts per
million.

By way of comparison, the lowest lethal concentration
for hydrogen cyan.de, which is--or was used in the California
gas chamber--is about 110 parts per million for an hour.

They are fairly close in toxicity.

Now, of course, we could have a blowout that
might be natural, without any oil wells there at all. It
is possible that we cou:ld have an enormous earthquake and
the whole thing would go caplooey, and come up and get
us, but anyway I think that we sort of feel that if you
play with it that the chances are better.

If the gas and o0il caught fire, sulfur dioxide
would be formed. The lowest lethal concentration for 502
is 611 parts per million for five hours, so it is less
toxic, but not that much better.

The possibility of such a catastrophe, accidental
or natural, is very, very small, but the consequences could
be very grim for Isla Vista.

I think we have talked about noise already, and
it seems that ARCO's engineers have--can solve that problem
for us. I hope so. Anyway, it is true that we could actually
hear people talking on the drilling ship, and that is rather

surprising, considering “hat they were out where they drilled
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the wells, and it was a couple of miles out. But, the

point is that over land sound is attenuated fairly r-pidly.

| Over open water, that is not the case.

Three, the emissions to the atmosphere, during
production, after construction and drilliag, will probaw15
be manageable, like those at Platform»ﬂolly, accept during
upset conditions. The incentional flaring, which now has
been withdrawn, must be eliminated, and I will show why,
and I think it is still worthwhile to emphasize why the
intentional flaring must not be allowed, even though ARCO
now is willing to do away with that. In some cases,
also too, I think the unintentional flaring. or the upset
condition flaring, also needs additional mitigation.

In sone places, well, the flaring Zor the testing
was 48 hours per well at one million stiadard cubic feet
of gas per day. The unintentional, of course, you can't

estimate.

Simple calculation--that is £freshman chemistry--

of the burning natural gas, which is mostly methane, indicates

tha': the compositicn of the plume from the flare will be

about ten percent carbondioxide, 18 percent water, 72 percent

nitrogen, 2000 parts per million sulfur dicxide, and 10
parts per million hydrcgen sulfide. This assumes that
the minimw: of air was used toc burn the gas. It snould

be ncted that using 100 bercent excess of air, which (s
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about the outer limits for flares, will only reduce the
concentraticns of sulfur dioxide and hydrogen sulfide by
a factor of two.

. Also, it was assumed that the flare burns 99.5
percent efficiently, and these things are said to have
efficiencies between 99.0 and 99.%, but I think that is
actually an optimistic situation. That is when they are
all working right.

So, we will assume 99.5 in any case. That is
what I assumed.
These calculated concentrations‘also are undiluted
by convection diffusion or turbulence. Now, if there is
a strong conshore wind,'of say 20 miles per hour, the plume
from Heron would reach Isla Vista in six minutes, and in
so short a time the plume will not be significantly diluted,
so I thiak we have to face the imracts of those concentrations.
Now, let's ccnsider what these significants
would be. Concentration of the hydrogen sulfide in the
plume is just under the u.s. Occupational Standards, vhich
is 20 parts per millior for an eight-hour day- Standards
are not defined for 24-hour exposure.

) Furthermore, this smell cof st and mercaptans
can be detected with the nose in the range of aboat ten
parts per billion--give away some, maybe a power of ten--

which is about 1000‘times less than ten parts per million.
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That means that hydrogen sulfide, and the other
smelly things--hydrogen sulfide is the rotten egg smeil--
will be very evident. This plume will smell very baq,
even when diluted by a factor of several hundreds. The
prrevailing westerly windﬁ will most often carcy the smell
to the Hope Ranch and Santa Barbara, although Isla Vista
will preobably get the benefit of being downwind of Platform
Haven, which is also not very much diluted, either.

The sulfur dioxide at 2000 parts per million
in the undiluted plume is 400 times the U.S. Occupatiocnal
Standard of five parts per million for an eight-hour day.
Even if much diluted, the air will not be safe.

Sulfur dioxide, under certain conditions in the
armosphere, can transform into suifuric acid and produce
acid rain or xcid fog. The EIR notes that n= zcudies of
acid rain or fog have been done in the area and no incidents
have kzen reported, and therefore declines to estimates

such affects.

133,

In this context, one million--I think it is.important

to note that--one million cubic feet of gas with two percent
hydrogen sulfide contains abcu£ one ton of hydrogen sulfide,
and would make about two tons of sulfur dioxide. There
is plenty there to make acid fog.,

I should like to point out tnat tbe Los Angelss

Times, page 2, on 5 January, reported a case -: acid rain
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in the Porf of Jacksonville--also I think somewhat of a
touristy area--Florida, which pitted the paint on 2000
new BMWs requiring new repainting. It could happen here.
We have everything that it takes.

And, what about the affects on peoplie and their
lungs?

In mitigation, I propose that ARCO add a scubber
to the flare on each platform, thus the emissions could
be further eliminated, or at least reduced.

Now, ARCO has said that they would do aware with
flaring in testing of wells. I think it still would be
a good idea to have a st¢rubber on the flare because it
is so close to an urbkan area, and I don't. think the cost
of a scrubber is inordinate. It wculd probably be--it
can't be much more than a day's production. Anyway, I
am sure that ARCO's engineers can handle the problem.

I am not discussing the EIR'S concern with the
nitrogen oxides and hydrocarbons, whose'effﬁcts were computer
modeled. It is very difficult to assess what tne eomputer
model was, and I suspect that it isn't really very accurate
anyway.

The ccncentrations of nitrogen oxides and hydrocarbons
needed along with sunlight to produce photochemical smog
are very small, of the order of a tenth of a part per million,

which we often get to anyway around here. Our benefit
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really is that we have a wind that carrie: it to Ventura.
The common assumption that less NOx emitted means
less oxygen concentration is also scientifically probably
not correct. The chemical system is not that Simple. The
production of cioune is catalytic in nitrogen oxides.
In any case, I think that is not a major problem.
Our major problem is sulfur oxides.

I believe that the EIR should have recommended

‘no prcject at this time, because the project is teco close

to an urban area, but if the preject is to be approved,
I believe the ultimate in safety engineering, sound proofing
of the platform and scrubbers on the flares are required.

Thank you.

CHAIRMAN DAVIS: TYrank you.

Janice Keller.

MS. KELLER: Good afternoon. My name is Janice
Keller, and I am the Public Affairs Director for Get 0il
Out, Incorporated, otherwise known as GCO.

GOO again welcomes you to Santa Barbara, anéd
wishes to express its appreciation for holding this liearing
on the certification of the final EIR for ARCO Coal 0il
Point Project in our community.

As I said when I spoke to you a few weeks ago,

I hope that holding hearings in the community .nost adversely

impacted by a particular project is a new trend for the

Priscilla Pike
SUITE 203A Court Reporting Services
3638 . HARBOR BLAD, TELEPH().:'P
VENTUHA, CA 93001 (RO5) 658-7770



10

11

12

13

14

15

16

17

18

19

20

21

22

Commission. It is long overdue, and I would also like
to note that I appreciate your holding final certification
hearing here in March. -

Cur oral testirmony today will be limited to a
few ger.eral comments about the inadequacy of the EIR. I
have also given you several type written pages, which deal
with the inadequacy of specific responses to our comments
on the draft EIR. We would have 1liked to have submitted
these latter ¢ zerns to your staff ard the consultants
prior to this hearing so that they could have responded
to them today. This would have been more informative to
you as decision makers; however, the bulk of the document
and the delay in its release did not permit us time to
extend this courtesy.

Since we do not have answers to our concerns,

and we feszl strongly that some of cur concerns are integral

136.

to the validity of the EIR, we urge that you deny certification.

The document before vou can in no way be viewed as complete

Oor accurate oc. as a gocd faith effort towards full disclosure

as reguired by CEQA.

1. What document are you and the public being

asked to consider at the certification hearing? The three

volume set we recently received is called two different

and distinct things. The outer cover refers to the contents

as a finalizing addendum. This would indicated that the
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l4-volume draft, and the 3-volume set together, are the
final EIR. However, if you look at the title page of the
3-volume set, it refers to the cohtents as the contents
as the Final Environmental Impact Report and Environme;ital
Impact Statement for Proposed ARCO Coal 0il Point Project.
Not only is this confusing, but it is misleading.
2. It is GOO's feeling that the final EIR, be

it 3 or 17 volumes, does not fully and accurately address
the >environmental impacts of commingling and segregation.
We know from the docwnent itself and from statements made
that your staff prefers segregation and the consultants
prefer offshore processing because of that position.

On the other hand, the applicant, the county,
and the community, see commingling as a 'iable and the
preferable method; therefore, in order for you, in your
role as decision makers on this project; to make a reasoned
decision, you must have all of the facts before you. This
includes detailed information on commingling as well as
segregation.

The final EIR should be sent back to the preparers
so that this information c2n be included for your consideration.

3. rhe project description in the final EIR
must include a statement that drilling muds, cuttings,
and processed water will not be dumped into our coastal

Or near coastal waters. You have heard your staff and
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ARCC say fiat such discharge will not occur. 'To insure

that this environmentally devastating activity wil; not

take place th2 project description must reflect the intentions
of all parties involved and the project must be conditioned
accordingly.

4. GOO stili pelieves that the environmentally
preferred alternative is the no precject option; however,
realizing political and economic reaiities, any approved
project must include, at the very minimum, the deletion
of Platform Heron from the project until sucb tiire as future
technology will allow recovery of the oil from a less sensitive
site.

5. The whole section on Systems Safety is non-
responsive to the fealities_of 0il and gas production and
the needs of the community. In an area as highly populated
as Santa Barbara County's south coast, any type of emergency
situation could be devastating. Therefdre, this section
needs to address the concerns raised by all of the com'en-ers.

6. If che consultant’s preferred z._ :ernative
is to become the approved alternative, additional environmental
impacts must be discussed in the final EIR before it can
be certified. Primary among these is the discussion of
how oil will be transported from the offshore processing
facility to the refineries. Both pipelines and tankers

have significant impacts. Information on them must be
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made available to you and the public before you make your
decision.

7. The rationale for the consultant's preferred
alternative escapes us. It is clearly more environmentally
harmful than even the applicant's proposed project. A
full discussion of their logic--if you can call it that--
is in order.

8. Major changes are required in the State Lands
Commission's policies and proccdures for oil and gas dev  lopment
in the state tidelands area. Because such fundamental
policy changes will not come easily, we v™ge, in addition
to denying certification of the final EI:j’that the ARCO
Coal 0il Point Project»be denied without prejudice at this
time.

We believe that ARCO has made commendable efforts
to control the environmental risks associated with the
project, but the current policies and rules of your Commission
make the project a total environmental nightmarerof the
worst proportions. :

Should ARCO wish to refile at a later time, they
should be allowed to do so, with a waiver of fees.

In conclusion, I would like to remind you that
today is the 18th anniversary of the formation of GOO,

and the blowout at Union Oil's Platform A, which caused

| devastation to our local environment and economy. It is
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not an anniversary to celebrate. With each new platform,
pipeline, and processing facility, the chances of another
disaster ihcreases.

GOO urges you to reflect upon that event of 18
years ago, and stop believing the claims from experts that
it could never happen again. It has, and it will.

Thank you.

CHAIRMAN DAVIS: Thank you.

The nexst witness is Roger Lagerquist.

MR. LAGERQUIST: Hello, my nan:; is Roger Lagerquist.
I have a degree in mechanical engineering, and I have worked
as an enginee: for the last 28 years.

Befiore I get into the details of my remarks,
Leo Jacobson suggests that we =xamine the miracle of advancing
technology that ARCO has produced in two short weeks, since
the last hearing. They now o6nly have to flare in emérgencies;
two-thirds of 'leron's construction noise is gone by using
four piles inutead of 12; there is no drilling muds discharge
proposed at Heron; and they are going to do on one platform
vhich originally reguired two by not processing on the
platform.

Ihey have yet discovered how to produce Heron
without a platform. Leo suggests that we sho.ld wait a
few more years and see what advancing technology can do,

and see if we can't get 100-fold improvement over what
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we had in the last two weeks. I think that is what we

ought to consider here, a delay in considering this project.
My family and I have lived in Isla Vista since

1961. I have spent many hours reading the EIR for this

project, and its addendum, and its appendices. 1 appreciate

the five ~opies of the finalizing addendum that have appeared

or my front step, especially the one thkat came Federal

Express a day before the others. Next time, I think that

I could make do with one set.

CHAIRMAN DAVIS: Wait a second now.

The staff has been pummel2d, beaten into submission.

Now, théy are doing a good thing. They are giving you
tco many copies. I mean, be kind tc these--

MR. LAGERQUIST: I did my best to share them,
but everybodv else has two copies!

EXECUTIVE OFFICER DEDRICK: Wanted to be sure
you were informed.

MR. LAGERQUIST: After doing my best to read
this document. 1 believe the only reasonable acticn for
the State Lands Commission is to deny this application
in its entirety, and reconsider_this proposition another
day with another EIR. This EIR is too far gone to retrieve.

The EIR and its addendum offer no clue as to
how the project might be built without imposing Class 1

impacts on a highly developed urban area.
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The most incredible statement in the finalizing

addendum is that no significant impacts are expected in

Isla Vista from inert pollutants. That is paragraph 2.1.3.2.
This fantasy is refuped over and over again in the body
of the EIR.

On another subject, the staff report to the State
Lands Commissiocn, repeats factual errors from the EIR.
It adds confusion to already confused issues. It introduces
controversies and conjectures not previously discussed.
T will make one example. ARCO has long maintained that

repressurization from Holly doesn't increase seeps from

the reservoirs because they are not connected. Now, the

stéff report informs us that depressurizing the field will
diminish the seeps. You can't have it both ways. The
reservoirs are céhnected, or they are not connected, and
this is just one example of what I think is a misstatemeat
of the éontents of the EIR.

Well, the news is not all bad. We are making
progress. The original EIR 4id not mention Isla Vistd
by name, but the finalizing addendum does devote several
pages to the topic. The EIR still lacks an appreciation
cf the envirohment surrounding the prqject. Isla Vista
is widely held to be the most denéely populated area west
of New York City. ’The County's Sheriff Departmeht estimated
the population of Isla Viéta increased by 30,000--that
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30,000 people, during the 1986 Halloween Qeekead. Ang,

I can vouch for that. There were 30,009 extra people in i
town for Halloween, and they slept on lawns and in parked

cars, and whatever.

I am going to concentrate a little bit on the
air pollutisn, even though I have nearly equal cencern
over destruction of the visual beauty of the area that
we enjoy with the Channei Islands and the ocean environnent.

Letc's consider a simple propoéition. When there
is flaring‘on Platform Heron, and the wind is blowing onshore,
what coes it mean to people who are accustémed to clean
air?

Platform . ron is expected ts have an upset condition
on the average of every 21 days, according to the EIR,
5.2.1.1. Now, I haven't updated that to the new proposal
that ARCO is making, but this is based on the EIR that
we have before us.

Each event is expected to release up to 3778.87
pounds of sulfur dioxide, EIR Table 5.1. I don't believe
that .87 pounds part, do you? It implies a precision of
.01 pounds out of a measurement of 3800 pounds. That wouid
be less than a 1000 of a percent errcr. Does the consultant
believe this? What is cthe precision of the number? Where
are the assumptions that liead to thit nurber? And, the

error analysis to support the bare number of 3778.8772
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Sloppy presentation of data throughout the report
should lezd the Commission %o suspect all of the data and
question all of the conclusions. A student couldn't get
into UCSB doing that kind of werk, let alone graduate.

The Commission is not obligated to certify an EIR that

=

is as poorly done as this one is.

Now, an upset condition at Platform Heron would
violate state, county, and federal air pollution standards.
This fact seems to get lost in the discussions. That comment
is found in the EIR 9.7.1.1. The current background level
of sulfur dioxidé ievels ia Goleta is 52 micrograms per
cubic metef, EIR Table 3-14, During an upset flafing on
Platform Heron, the sulfur dioxide concerntration onshecre
is axpected to reach as high as 792 micrograms per cubic
meter. How can the Finalizing Appendix find that there
is not a significant impact due to sulfur dioxide when
this pollutant is predicted to increase 1500 percent over
present levels?

The EIR suggests mitigations for 802 emissions,
including to minimize the amount of sour gas sent to the
flare dQuring upset condition. That's géod.f Reduce polluticn
by not pplluting so much.

A paragréph later the option is nu’lified. These

measures have been implemented as part of the proposed 7

project and could not be used as mitigation measures. That's

Priscilla Pike
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in paragraph 6.1.5.4. The impact cf sulfur dioxide is
significant and it cannot be mitigated.

The statement in the staff reiﬁrt on page 12
that "Odors from the offshore platforms would dissipate
to levels not detectable by humans before they reached
the shoreline" is incorrect. The gas being flared is assumed
to contain 1,45 mole percent hydrogen sulfide. That is
from paragraph 5.2.1.2.

The staff report in&icates flaring is 99.0 to
99.5 percent efficient in burning hydrogen sulfide, although
no source for these figures is cited, and I believe there
can be some controversy as to whether gas can be burned
that thoroughly.

Using the 99.0 figure, about 2C pounds of h7dro§en
sulfide will escape during a flaring event, which the EIR
says will be about an hour of flaring. Twenty pounds of
material whose rotten egg cdor is detectable in concentrations
of as low as five parts per billion, EIR Table 15-2, and
is fatal in 30 minutecs at 800 to 100G parts per million

according to Dangerous Properties of Industrial Materials,

4th Edition, by N. Irving Sax, would ke a significant impact
in our neighborhood.

Now Table 15-1 of the EIR estimates that 10.518
pounds per hour of hydrogen sulfide emissions from Heron

will occur during an upset, but this figure was not included
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in the .dor calculations, and that may be what the university
people are referring to when they say that the calculations
don't show any difference between normal operations, and
during upset ccnditions. They didn't consider the fact

that all of the hydrogen sulfide faiis to burn and s~me

of it-~-20 pounds of it--can reach shore directly.

According to the EIR,EZG and RSH emissions were
treated as fugitive emissions--that defines where the
error occurred, they shouldn't have”been treated as simple
fugitive emission<--while S0, emissicns were caused by
flaring. That is in paragraph 15.1.3.

v The maximum predicted comcentration of 4.63 micrograms
per cubic meter, in Table 15-3, is based on the fugitive
emission rate of .488 pounds per hour. Less than a half-a-
pound per hour, andnot on the upset release quantity of
10 to 20 pounds of hydrogen sulfide. Hence Table 15-3
shows virtually the same hydrogen sulfide release for normal
and upset conditions, and this is incorrect. That is what
the university people were referring to. 7

Applying the dilution factor from Table 15-1
to a 20-pound release gives a concentration of 190 microgram
per cubic meter, or 2900 percent above the ievel required
for detection of hydrogen sulfide. T.ere wiii be sévere
odor impacts, despite all of the words to the contrary,

and no mitigation has been proposed.

Friscille Pike
SUVEE 203A Court Reporting Services TELEPHONE
3639 F. HARNOR BLVD. .
VENTURA, TA 53083 {803) &38-7770




‘

16

17

18

19

i

i

|

147,

Now then, try to imaginé the impact from a sour
gés blowout on Platform Heron at & time when 10,000 residents(
and 30,000 visitors are crowded into a half-square mile
of Isla Vista? This might well Le the maximum credible
accident. We can only hope that the gas will catch fire
in the event of such a blowout, because according th Sax'

~again, “"Fatal hydrogen sulfide poisoning may occur even
more rapidly than that following exposure to a similar
concentration of hydrogen cyanide." _

The EIR, 2.1.3.1 considers only oil sﬁills and
the effects of heat; blast, and over pressﬁre and ignoces
toxicity of the gas.

CHAIRMAN DAVIS: Mr. Lagerquists

MR. LAGERQUIST: Yes. 7

CHAIRMAN DAVIS: 1Is your testimony written?

MR. LAGERQUIST: Yes, and I am in the last two
paragraphs.

CHAIRMAN DAVIS: &All right, because as a courtesy
to the other people we wanted to accommodate before 6:00
o'cleock, I would appreciate if you--r

MR. LAGERQUIST: The Finalizing Addendum does
not correct the oversight of ignoring the toxicity of the
gas. _ |

T have pointed out a number of»fatal flaws, both

at this hearing and at the previpus hearings, that aré
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- sure that there are a lot of people who are planning on

beyond recovery, without redoing the efitire EIR. This

document is sa deficient that it cannot, in gccd'ecnccience,

be certified. I bel;eve there is just no other way out.

c1ass 1 'mpacts due to visual effects, noise,
emissio&s, and safety provide ampie grounds for choosing i
the‘;o pProject optidn in the event this EIR is somehcw
certified.

I would like to th&nk you for czming to Santa
Barbara qhd hearing ouficomments.

CQQIEMAN DAVIS: Thank you.

Ré}er;\Sollen. B '3

If I could ask ééch witness to limit themselves : 1
to five minutes, I am anxious to accommodate all of the |

peopleguhose names I read before we break, and then 1 am%?

being here at 7:00 o'clock for the night -hearing. Jf
5 'MR. SOLLEN: Members gfrigg Board, I am Bob Sollen,
fo;hthe Sierra Club.

I wil} skip over many of the areas in my presentation
that have alrei&y been covered, first of which ix the so-
called environmentally preferable aiiernative. I support
the county's contention th#t the impact i;gSIt can'tc be
cértified in its present form, because »f the introdﬂctibn
of an entirely new and unreviewed environnentally pzeferable

alternative is reason enough to delay/cextification.
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. there have been some comments that evam if this is included
)*1n the report it ig it b&nd&nq on the permitting agency,

The only thing that I want To say about that,
other than what's been said severil time twoday, ix that

and 1 want to point out that this is going out not under
the consultant's name, but under the name of the Lands
4ommission. the county, and the Corp of Engineers. and

it does become your policy if this is included in the certified

impact report. This has been referred to as a consultant;s

alternative, but it is in your report. The consultant's

name is on it only as a consultant, and not as the preparer.

Oon drilling muds I would only repeat what's been
said-- 4
CHAIRMAN DAVIS: Do you havs an opinion on the
legal issue as to whether or not‘we ar® bound by that option? {
MR. SOLLEN: No, no I don't, but what disturbs
me is that this is--I frequer:)¥ practice law without a
license~-this is repeatédly ieferred to asg a consnltant's
alternative--consultant's preferable alternative; but,
it is not the consultant's report. The report, on ihg

title page of each and every one of the documents, is prepared

‘by the State Lands*Commission, ounty of Santa Barbara,

Corps of Engireers, so it is a policy yau have adopted.
However bindirg,that ig, I den't know, but it

segms to me that it is rather serious. \ﬁw
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On drilling muds, as has been pointed out alrgﬂ&y
this afterncon--this eveminq-~we were assured at thc previous
hearing on th:Le same report--o: on the draft report, that

that is not a consideration. The State Lands CGnnimlten

| has not permitted this. The final report, howsver, points

out that this is an unresolved issug, and it is the barging
of drllllng muds is recommended, but it is nct included
1n the proiect description, even though we Jget some assurance
this afternoon from the applicant.

I would like to tali about seepe for awhile.
One of my favorite'subj¢Cts{ At the October 24 hearing
last year, on the draft report, I rﬁﬂnﬁ!@@d that the final
report include'numbers on how much gas vas being trapped
by the ARCO deviées placed ovox %ht gas seeps in ﬁh‘ project

area.

Now, this experiment was specificaliy designed

as a mitigation measure for this projest. It seemed portinent

to have a report on its success, oa its cfioetivmnnﬁl

The final report doesn't include these figures, although

it would have taken a ccuple of iines of copy to iaclﬁﬁo

them. Instead we are told that we are g;tny é@ get these
data when the application is made for the Authority to

_Construct before the Air r¥ollution Control District.

I see no reason this information should be delayed.
Ncw, beyond that, and as thé previous speaker
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“just stole ry thunder, he discovered as I did that the
impact report tells us that some of this commercial activity,
industrial activity, such as reinjection of sour gas, could
increas= the rate of seepage because it would increase
pressure under the ocean floor.:

In the staff report for this hearing, we near -
Just the opposite that this industrial activity is likeiy
to reduce tl:2 seepage because it would reduce the pressure
under the ocean floor, but the confusion is even worse
than that.

In a report prepared for the Lands Commlssion )
ten years ago, the conclusion was that there is no connection,
no geologic connection, between the areas f{c@‘which the
seeps emanate and the. areas in which ARCO is operating,
either drilling or producing, or reinjecting.

Now, we have got essentially three opinions from
essentially the same agency. One says that the seeps are
likely to be reduced; one says they are likely to be increased;
and the other one sayS‘that/neither is going to happen.

Now, the reason that ycu can take any position'
that you want on the seeps, particularly in this area,
is berause nobodyﬁcan prove you a-e wrong. We don't have

i

the information.

-

I said at a Previous hearing that the szeps too
long have been used by the industry as an excuse fc} all

A
BN
)¥;~ =
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oil fcund on the waters and beaches, a;d conversely by

others to put all of the blame on the industry. We have

everything but facts. Studies to d@te haye beehAfragmentary,

underfunded, shoit term, and inconclusive; consequently, |

we continue to get guess woék, contraQiction, and confusion.
A couple of point in conclusion on oilispill

probability. The report says there is no more chﬁnce 6£‘.

an oil spill off of Isla Vista with additional piatformsf

bacause there is an already--there is already an oil platform

in place in the area. Now, this lcgic escapes me. With

each additional platform, the chances for a spill quite
clearly aré iﬁcreased; moreover, the report also asserts
that ?Offshorefeil processing would not increase thg potential
for méjor oil épills since the large oil spills are associated
with oil extraction Qctivity, and not with o0il processing.”
wa, this is an irresponsible statement. More-

offshoref%pills have come from “extractior" than from cffshore -
processing plants, simply because tﬁére are very few offshore
processing plaiits, fdr-good reason. T
- But, the potential for a spill from such a facility
is surely present. Pipellnes and.storage tanks can _rupture, /
valves can fail, and maritime colllsions have a long history./
There is indeed more thar one way to spill oil..

' I would like to close by cemmer;xhg on what 1

call beneficial impacts. The repo:t lists as benefxcial
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impacts public revenue, recreation, and tourism, andfgbmmerciai
and sports fishing. I had n;t yet seen a};iudy that;indicates
that the public revenues will exceed the costs of public
services, particulariy for the'county,_ﬁublic se;vices
to be cemanded by this project, aﬁd is say. that ié will
enhgnce recreational activifies, and fishing, is reaching
beyond credibility. Such asse;tions éhould be_subétantiatéd
or removed from ih; report.

/ For.- the rea#ons that I have presented Januaryk

13, I believe the project is not justified, but for now,

let it suffice to say that the impactkreport itself is -
seriously deficient and must be corrented and completed i
before we talk any more aboﬁt the merits of the vroject. |
Thank you.

CHAIRMAN DAVIS: Thank you. ,
Mr: Nigel ngton. . | e
'IfAyou could keap your remarks to five minutes,

I would appreciate it. 4\9

_‘ MR. BUXTON: Oh, less than tﬁat,.I'most certainly
hope. I am just about as tifed and miserable as you must
be. |

CHAIRMAN DAVIS:* Well, it is like, "The check

is in the mail.” I have heard that before.

MR. BUXTON: My name is Nigel Buxton, and I am

represenx;ng two sources, one myself and my wife as 17-year i
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residents on the ocean blufftop of Isla Vista, and also

as the Chairman of the Isla Vista Rental Property Committee,

a committee of the Santa Barbara Rental Property oﬁner's |

Association. e ) ‘}
The Isla Vista Rental Property Committee would

like to express its gratitude to the Commissioners for

-allowing us and other concerned citizens of Isla Vista,

Goleta, and the Santa Barbara area, te inform you of our
concerns regarging the proposed Coal oil~?oint Project,

in yet another public hearing in Santa Barbara, and I wish
to really thank you for saying that you will be coming
back again for the certification. -

We of the IVRPC are greatly concerned with the
adverse impacts on the community of Isla Visra, which will
result from the proposed project. We are very appreciative
of the attention which the community of Isla Vista finally
received in the January 1987 ﬁiR/EIS. Ir seems that people
do, inzfact, live between UCSB main campus, and west campus;
and will be affected by the propesed project.

Many of the owners of rental property in Isla
Vista, whrcn we represe‘t, live in Isla Vista. We are
concerned not only with the impacts which the project may
have on our properties, such as reduced property values,
increased physical deterioration due to possible atmospheric

contamination, i.e. acié fog, et cetera, and the possible
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loss of oil or gas from the reservoirs below<our properties,
but also the impacts on thr quality of life of the residents'“
of our properties, and the community as a whole.

The mest ebvious imyact‘of the prpposed project
will, of course, be visual. As is ebﬁiéﬁé'from the views
of the proposed platforms, shown in Figures IV-4:rhrough
IV -6, the impact will be hideously unneturel; Let us |
not forget that Isla Vista means island view, not platform
view, and a most treasuvred one it is, not only to those.
of us whose windows faek directly on the ncean, but for
the many thousands, and I emphasize thousands, in the community
who énjoy the unique beauty of this view, and £ind solace

and strencgth in this untaz>ished bit of nature, in an increasingly

L crowded and hectic world.

The visual impact of course can hardly be represented

by black and white mock ups. Ihe tree effect can only
be realized, unfortunateiy, with the piacehent of these
monsters, and it was shown very graphically by slides,
whichk I really appreeiated. .

| There will also be noise, not only during the
construction, but also the day-to-day clang and bangApf
machinery, of Qorkers' vqﬁces, of helicopters and service
boats, not to mentien the eounds and constant vibrations
from the drilling whiehewill go on day and night, and wiii

be felt through theybery bedsprings of our mattresses.
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There will also be the odors, which will result
from the machinery, increased boat and helicopter traffic,
and planned flaring, which thank;heavens, due to the miracle
of technology in twdrweeks no lohger need to be done.

All of the above mentioned impacts, as well as
coun%less others, which I have not mentioned, will result
in the bsychological impact on the residents of our very
dense little community of Isla Vista, which would be very
hard, if not impossible, to gauge. How could anyone measure
the effect of losing_an obstructed view qf the islandsru
and the ocean? Especially when the alterﬁative is a view
of a major industrial complex only €wQ miles offshore?

If this project were on land, tﬁe view could -
be mitigated by some sort of physical barrier, made up »
of vegetation o~ earth;ibut, what can be done when the
structure is on the ccean surface? :

Even the relocation of the proposed Platform
Heron 1500 meters to the west would ;ot alleviate the visual
impacts to any great extent. § o '

For all bf the above reasons, as weli as countless
others, we of the IVRPC would like to see the no project
alternative cohsidered strongly, but at the very least,
we request that Platform Heron be dropped from the. proposed
project.

We are not irsensitive to ARCO's desire to exploit
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its léases; howevgg; we see the o0il as a resource belonging
to the peoplz of C;lifornia, whe will need both the grodﬁct,
as weil as the revenue, and I emphasize this, far mwore
in the future than we do now.

We have no doubt that as the need for oil increases,
so with the methods for extractipg that resource be improve&;

We would, tﬁoreforé, request that the oil be left in the

bank of mothet nature unti. it can be withdrawn in 2 more

! environmentally and aesthetically acceptable manner.

With respect to the remaining components of the
proposed prdﬁect, we request that the Commi#sioners consider
the following: f T

° That flaring be permitted only in the case ot
emergencx—-and ARCC has done that zlready, thank you.‘

» fhat no offshoreﬂprocessinq be allowed. ™ It see;s
that ARCO doesn't want- that either. That's good.

®* That commingling be permitted to reduce the numher
of pipelines That also seems to be underway.

®* and, that the alternative of subsea oompletions
be consxdered rertthe remaininq'platformg.

Thank you, again, for your attention, and the
opportunity to air our views.ﬂx

; T would like to apologize for the corrections-
tha* were necessary, that I made in pen, but I did this A
quite late last night and haven't had much tima to ‘do any

b
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correcting.
As an individual who lives in Isia Vista, I would

like to emphasize again my appreciation f6;~you obviously

taking the time and this is no easier for you, I am sure,

than it is foc us to sit here and 1isten to all of this,

but we really ‘hope that you will take into consideration

the massive impact that at least Platform Heron will have
or a very smail cémmunity, which is very densely populated.
‘ We thank you very much for your attention.
CHAIRMAN DAVIS: Thank you.
Jan Canby.
" [No response. ] \ , z
Okay, a;parently she has left.
Frank McMurry. s
[No response.]
Alan Hur. 7
Good afternoon.’A

MR. HUR:

I'11 says "Thinks" alsoc for coming. It looks
like I am not going to make happy hour at the local sushi

bar. It ends at 6:00 p.m.

In the--I'm a commercial fisherman in Santa Barbnra.
I am also the flshzng industry s representative on the m
Eggs and Larvae Study Group which the State of c;lifornia
takes part in. I am also the local representative ih offshore

oil and environmental concerns.
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‘effect the Santa Barbara environment when they are all

159.

/f

In the beginning there was one o0il platform,
and we moved, and we said, "Oh, there is plenty of room,
there is lots of reef. There is room for all of us out
there." And, there was then 2, 3, 4, 5, 6,7, 8,9, 10,
and sc on, of platforms. We have gotten backed into a
few last and very key pockets of areas of productivity, and these
are pretty much centraled around €Qg reef areas in the
Santa Barbara Channel area. _

And, this lgads into what we ére very concerned

about, in regards to this EIR and preceding EIRs and that

deals with the key in all of these EIRstghit hzve been 7,
overlcoked, and that is consideration of all of the other
projects proposed and going on to date, coﬁsideration of

a cumnulative effects of all of these projects on line at

one time, has been buried by the complexitx;qf the process
of review for the projects themselves beingltééiewed individually.' i
There is a need to assess the cumulativg effects

of all existing and proposed projects and how they will

on line at the same time. That is what's facing us now

as an ihdustry.’

I weuld like to say that we are in agreement
with the county's position to the vreferred alternative
to the ARCO project. . -

1. The single platforms.
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2. The removal of the proposed Heron platform

from the project.

=7+ 3. oOnshore, rather than the offshore processing

of the oil.

4. Commingled transportation and processing,

Z

e
P

as approved to the segregated opiion. ﬁ
5. Deveiopment of alternatiégs to flaring.
6.; Prohibition of onsite discharge of muds and
cuttings and drilling fluids, as it appears that ARCO has

already addressed.

We are the state's only access to this renewable

resource, krown as fish. Our fleet in Santa Barbara has

been rich and colorful and a part of Santa Ba;para and

California's historf.

We ask the State Lands Commission to help us

remain productive within our industry and to not mak¢ us

. bear the loss of access to these fishing grounds along

with the destructiog/éf the hard bottom marine habicat

that insures that these fish remain a renewable resoutce

long after oil is génh.

With that, I thark you very much for/coming to
Santa Barbara again.

CHAIRMAN DAVIS: ;Thénk you.

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, if
I may. 7

. Priscilla Pike
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v I have a communication fromrthg,Pacific Coast

2 || Federation of Fishermen's Associations, the PCFFA, from

3 j| Zeke Grader, and ﬁust for ﬁhe record I thbughtf-which I

4 have responded to and have talked to Zeke and we are héving

5 || meetingsi set up for early next month.

6 i I would just like tc_puttﬁoseinto the record. ;

7 MR. HUR: I am familiar with that record. ﬁ

8 Thank you, Claire. ; : |

9 EXECUTIVE OFFICER DEDRICK: Thank you.
Tlﬂ CHAIRMAN DAVIS: Thank you for coming again. %

11 Mr. Scherb. o

12 MR. SCHERB: Since it is after 6:00 p.m. I would

13 prefer to wait until 7:00. Make it easier on yourselves.

14 Is that all right? O©Or, I can testify.' f

5§ CHAIRMAN DAVIS: Fine. |
16 Mr. McDermott. ) |

17 MR. MC DERMOTT: I would prefer to wait until
18 h 7:00 o‘cleck.

Mr. Mike Stoker.
MR. STOKER: Mr. Chairman, honorable members

of the Commission, Mike Stoker on Eéhalf of the Santa Barbara

23 County Chamber of Commerce, Energy Committee. i

24 At the outset it shpuldlhe"nbted Zhat the Chamber

13 CHAIRMAN DAVIS: All right. :
25

at this hearing is going to limit its comments solely to
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“ the commingling issue.

?rom the Chamber5s pezsﬁective, it appears that--
_CHAIRMAN DAVIS: Has the Chamber taken a position
on *his project?

MR. STOKER: --excuse me? .

CHAIRMAN DAVIS: Has the Chamber taken a public
position on this application?

MR. STOKER: Not at this time, Mr. Chairman.

From the Chamber's perspective it appears;that
a major policy decision may have to be made by the Commissigp
pertaining to the issue of commizigling. VThe Chamber, aiéibuéh ‘
we have explored various commingling processes which may
be available, does not wish to debate the issue at this
forum today; rather, we urge this Commission to instruct
your staff to continue werking as they have, with the county,
ARCO, and other interested individual~, to resolve the
commingling issue.

The Chamber acknowledges the Commission's concern
thét the state adeguately account for the state royalty
in;erests, in the applicable oil tracts; however, just
as the Commission has a concern for the oil in place, the
state And this community also have an interest iu providing
adequate environmental protections from the @roiect.

Conseguently, in the even’ the various staff

cannot provide this Commission with a guarantee of 100 percent
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accountability, the Chamber bziieves that something insignificantly
less warrants approval of commingling because ¢f the environmental
benefits toc be derived. 1In this light, the Chanber believes,
with the apprepriate findings, that the this Commission
could uphold its legal duties and approve a commingling
process, even if the process has not been proven beyond
a reasonable doub* to be 100 percent accurate.-
Basicaiiy, with that in mind, what the Chamber

would be doing is in tlie event that this Commission approves

a proiect which would allow ARCO to go forth with some
viable altermative, the Chamber would deal with the specific
particulars. such as double platforms, processiﬁg, the
locaticn of the processing facilitieé;'at subhsequent hearings
which would be held at the county.

Thank you, and again.the.Chamber would like to
thank the Commission for‘holdihg the ceftification in
Santa éarbara.

CHAIRMAN DAVIS: Thank you.

Pardon rie? '

Yes, one: little piece of housekeeping. There
Il is a copy of the Minutes of our previous meeting hLere,
'Eéfofe the Commission, and I neglected to take that up
i at the outset.
hMOTION] COMMISSIONER ORDWAY: I recommend their adoption--
CHAIRMAN DAVIS: All right.
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7:15 p.m.

CHAIRMAN DAVIS:

where we left off.

during which time a number

I hope that you will do us

have not yet heard.

SUITE 203A
3633 E. HANHOR BLVD.
VENTURA, CA s3em

CCMMISSIONER ORDWAY:

The Minutes are unanimously adopted from the
January 13 meeting in Santa Barbara.

We will recess until 7:00 o'clbck.

Recess: 6:10 p.m. -- 7:10 p.m.

quorum, we will wait until Commissioner Davis arrives.

We are gocing to commence the
[ 7:00 o'clock portion of our meeting today, and take up

of issues were aired.

the courtesy of just raising
We have a number of witnesses that we want to

have an opportunity to hear from.

The first witness is *ike McDermott.

Priscilla Pike
Court Reporting Services
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we had about a four-hour session this afternoon,
Those of you how happened to be here in the afternoorn,

new issues, or making different points that the Commissioners

* MR. MC DERMOTT: Good evening. My name is Michael

McDermott, and I am of Santa éarbaia. I am a 1979 graduate

TELEPHONE
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2f the Califérnia_State’Maritime Academy, and I have years

of experience as a licensed officer in the offshore ﬁaritime
industry, particularly the offshore oil industrv. I also
have years of experience as a particibant in therenvironmental
impact process, as well as having put in written comments

to the ARCO Coal 0il Point Project.

What I have tonight is a cover letter this long,
and this much background, which I will be using veriysparingly
to back it up. |

Basically, the EIR has dohe a very pcor job of
responding to the citizen comments presented in the draft
report. It is in many respects an academic farce with
no foothold in the real world.

The type of Systems Safety assumptions contained
herein are the magnitude to rival those that caused the
disastrous loss to the shuttle Challenger last yeaf. There
is a tremendous need for the State of Californié to do
some realistic investigation into the true facts of the
offshore safety i&sue before the dire consequences of :our
unpreparedness for a maritime‘disaster,hits home.'

What I have got is, I rgsponded tc--the EIR responded
to my comments in their Response to Comments by Individuals.

I have resesponded back‘to them with the aid of newspaper
articles, clippings and so forth, which I will just mention

in passing, okay?

Priscilla Pike
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The first one, Response Nc. 71, claims that this
Environmental Impact Report was produced independently
of oil company data. I would call your attention to Ao.

1 and 2, which concern a botched blow cut preventor test

- &t a Texaco Harvest Platform recvently, which resultued in

the falsification of safety data, and the subsecuent coverup.
This claim that they don't rely on cil company
data shows a serious lack of understanding iz the originators
of most safety data, and of the many differcnt pressures
that are on those who generate it. :
I would like to just comment from the edirorial

page of the Santa Barbara News Press. They illustrate

invariably how vigilant the perennial distance between
thecry and practice must be patrolled if thiags purchased b
at such great cost to protect people in their environment
are to be guarded against the failibiiity of pecple. Human
exror is the bigaest cause of accidents in the mazitime
industry. o

Pouint No., 78 concerns the--commenté regarding
a fire kcat response for the offshore maritime issues.
They are relying on %fane fire bcat report--or the fire boat
r<commendation cuyrently being considered by th& County
Plarning Commission. This is a seriously flaw=d document
that has not been,aabjecéed to citizens!' comment or zéview,

and yet this inadequate systems proposal may be the only
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maritime fire response prcposal for the entire Santa Barbara
Channel, including the ARCO Project.
I would suggest the state needs to take a look
at this, and nbt abdicate safety responsibility for its
coast and near-coastal waters, to a local ?ianning,cOmmission;!
Response No. 77 talks about traffic consideraiions
as far as collision and other problems with vessel transiting
this channel. This increased traffic dses not take into
acceunt the magnitude of change that will result from the
use of Alaskan oil tankers to off load at Santa Barbara.
I remind you cf the Celeron Pipeline Corporativs is currently
suing the county for $7 million. I think that is kind
of a smoke screen, because I think the primary thrust of
their suit is to "An interstate pipeline, the project is
under the exclusive jurisdiction of the federal Department
6f Transportation. Federal law preempts local jurisdiction
over the transportation of haza:dous liquids and pipeline
facilities."
Attached to this is also a article about how
Standard 0il plans tc acquire the Celeron Pipeline, and
industry sources have recently said that 330,000 barrel
per day capacity piveline could easily accommodate the:
north slope oil that s now transported %o Texas and Louisiana
and other marksts.

In short, the County of Santa Barbara's Pipeline

Priscillia Pike
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Policy has failed to eliminate the need for marine tankering,
and instead they have brought an interstate commerce common
carrier to the shores of Santa Barbara, and if vou attempt
tc stop ARCO, or any other co.sporation, from bringing its
Alaskan oil onshore at Santa Zarbara, you will be rumnina . .

into direct conflict with federal laws regarding a restraint

of trade.

Now, as far as the state level is concerned,
currently many tankers off icad in either San Francisco, or
Los Angeles. We have pipeline consxderat;nns.fér piping
the oil from the channel ta these places. If these pipelines
are in place are you going tc deny ARCO or whoever the
opportunity to access their own equipment to deliver their
own oil to their own refinery? Instead of taking it to
Los Angeles, énd doiibling the time it needs to be'handled
by lignterage to another vessel? Adding to pollution,
et cetera.

I think the EIRs to date have basically ignored
the maritime trade and oil industry trade issues that:need

to be considered, because Santa Barbara Channel has developed

.into a large and very important port com lex.

. Response No. 83, they were uninterested in the
composition of the fleet that is currently operating in
the channel. Well, I would like to point out that wWorld

War II vintage, T-2 tankers, currently sail piase by off
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Coal 0il Point while regularly makin§ down wind approaches
to the Exxon OS&T. This seems tb have made no special
impression on the EIR producers, as far as the difference
between a World War IT vintage tanker, and a modern safety
equipped tariker.

For example, there tends torbe a thought that
what happens offshore will stay offshore. For instance,
it is like an automobile wreck, it is going to sfay in
the same place. This simply isn't true. I myself was
on a 70,000 ton crude oil tanker, headed south bound off
of Point Reyes for San Francisco. We were seven miles
off of Point Reyes when the vessel lost all power. In
other words, she coasted with her rudder over. She came
to a stop three miles off of Point Reyes, pointed in the
opposite dirsction, so 1000-yard safety zones, ans so forth,
really don't meke a whole lot of difference when you havé_
a potential for a collision, or a casualty that can carry
on for miles, literally, and wind up on your shores.

There has been a port in operation off of Coal
0il Point.«for some ¢J years, and yet has never produced
a dime of revenue for the County of Santa Barbara. This
report should at least acknowledge this oversigﬁt and the
lost revenue as the result, particularly in the light of
the sad story that the City of Richrond, California, which

currently has the largest oil importer in the San Francisco
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SUITE 2014 Court Reparting Services - -
A6 E. HARROR BLVD. TELEPHONE
VENTURA, CA 93001 (805} 658-7770




12

13 |

14

15

15

17

18

19

21

170.

Bay area, the Chevron Corporation, moving the greatest
amount of oil in the bay area over their docks, without
any control or revenue from it, because they did not have
a Port Authority in place prior to the advent or port terminals.
I have already made the point about federal restraint
of trade laws. I think that is a very, veiy serious point
that this--the state and the County of Santa Barbara, need
to understand the nature of the game they have bought into.
This isn't a penny-ante poker table, and when you start
dealing with»the Department of Transportation, especially
considering President Reagan's State éf the Union message,
where Lie was talking about freeing up trade, and lifting
barriers to trade, and we are saying that you can't bring
these tankers in? This shovld have been considered iong
d30 before these pipelines were ever produced.
Project impacts have been consistently underestimated
tc a major degree. I counsel you to be wi. 2 consumers /
and research well the full meaning ¢f what you are buyinsg.
I would like to bring again to your attentien,
in light of that pPresentation, here are two articles, one
by the Secretary of Ene;gy, and one by the head of the
American Petroleum Institute. I find i -articularly ironic
that at'this late date the head of the American Petroleum
Institute has finalliy called for a dialogue on American

energy is-ues, including alternative renewable sources
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of fuel.

The fact is, the oil is running out very rapidiy.
Mr. Ranger talks about getting the‘last 30 million barrels
out of his reserve. Wesll, te put that in proper perspective,
30 million barrels is two-days' worth of domestic supply
for the United States, which we turn into air pollution
almost immediately. 4

Sc, the magnitude of the .mnount of oil that we
are taiking about must be gauged ir comparison to the use

and to our imports.

What is your--I counsel you to use the perspective
of your rank, and your position in this state, to view
this channel as cne operation, and to take a look at the
true impacts in trade ond other issues that are coming
down here, and no: to be focused on the trees, and forget
the forest.

Thank you.

CHAIRMAN DAVIS: <“hank you.

Mr. Martin Kellogg. .

MR. KELLOGG: My name is Martin‘ Kellogg. I
am 2 naturalist and envirconmentalist, and have lived in
Isla Vista for about 19 continuous years, and desire to
live there the rest of my life because of the wonderful
microcosm of California nature thut exists on, or immediately

adjacent to, the little mesa occupied by UCSB and Isla Vista.
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This includes fresh and salt'water communities, sandy beach,
rocity points, including one of the best points in all of
Southern California for viewing the multitude of sea birds
during migration, marsh, coastal sage scrub, grassland,

and oak woodland, pockets of the once global garden of
Eden.

I have to start off by saying that yocu are having
sent me unsolicited a set of the mammoth final EIR, was
a gross and insulting waste of earth -esources. I can
very well use copies at the libraryv.

The next point. ché already has one industrial
biight in its immediate environment, a noisy airport and
ites approach space, and can't much absorb more.

My next point. As the EIRVrecommends for any
new platforms, I ask that you raquire all lights on the
existing Platform Holly be shielded from shining directly,

or indirectly, from illuminated surfaces, towards Isla

Vista and UYCSB, insofar atc compatible with safety, to minimize

light pollution of the otherwise dark night sk, to the

south of our community, an unusual resource, this dark

172.

night "kv, for an urban area, permitting recreational experiencing

of the heavens.

Concerning any new platforms, humanity as presently

behaving is far from responsibly handling the petroleum

axready developed, since among other things, it is most.
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needlessly combusting fossil fuels at a great rate, especially
in the ¥.S., which is burning about a full four times its
per capita democratic share in the world, despite the great
dangexr of creating a global green house effect by this
irresponsible combusting of fossil fuels, which effzct
in warming the planet, could well welt all icecaps and
glaciers which would raise the cceans about 250 feet, flooding
the generally most concentrated areas of civilization in
the worid, make the U.S., bread basket of the great plains,
a regular desert, and similar agricultural disasters throughout
the world, undoubtedly including Califorhia, and so forth.
Such a full scale green house effect may be irreversikly
entrained before much initial climatic change is observed
at all, so you just can't just stop once thirgs start changing.
It nay be too late.
So, you don't give a person that is irresponsibly
handling_a rescurce, more of the same resocurce.
Also, if new expleoitation of this oil field occurs
now, it would disregard much o€ the future ahd thb;» who
would have to live in it, by ignoring the preceding danger,
causing an inszement of public demoralization, since there
are much better ways at the moment for meeting honest energy
needs in the world--conservation and solar are largely
underutilizedq.

Such exploitation of the Coal 0il Point field
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would also exhaust yet another part of a nonrenewable resource,
which with the foregoing, would feed the end of the world
mind set that is presently largely ruling this nation and
in sad fact is working to fulfiil as many preconditions
as it can for an armageddan-iike wori& nuclear holocaust,
and after all is said and done, policy that is astronomically
anti-democratic and human beings do not have the right
to help destroy a creation they cannot replace.

Thank you.

CHAIRMAN DAVIS: Thank you.

The next witness is ﬁark Srednicki.

INo response.]

The next Robert Klausner. _

MR. KLAUSNER: Good evening. My name is Bob
Klausner. 1 am representing Citizens Planning Association
here in Santa Barbara.

It is & little hard keeping up with this process.
We had written some rather extensive comments, and apparently
you folks, or somebody this morning, through meetings.have
made most of our comments less than meaningful, because
you apparently are on a track of resolving some of the
basic issues that we saw that were going to create some
very, very serious process problems, dealing with the issues
of commingling, issues of the doubiéﬁplatforms, issues

of the flaring, &t cetera, et cetera.
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We are also delighted that you have rescheduled
this process somewhat so that we at least héve an opportunity
to respond to the staff report, which we think is goiug
to be important to us to be able to respohd'to, so that
you are aitle to balance our input Versus what you are gettinc
from staff, and for that we really thank you.

A coﬁple of comments in regaid fc the certification
of the EIR, which is the primary reason that we are here
this evening, I believe, although sometimes I get a little
confused as to what our purpose is.

We really feel that the process got off to a

horrible start when you have aimost four feet of document,

and there is still a questicn of whether or not that EIR

can be certified. We think it is an abuse to the applicant.
We think it certainly is an abuse to the people who are
involved, but at this stage of the game, with all of tlhose
deliars spent, there should not be any question a: all
about whether that EIR is certifiable.

One of the things that we are concerned about
is the final document indicating the preferred scenario,
and we certainly don't believe that the infermation in

the document substantiates the finding that the consultants

‘~camé up with as having the £inal scenario as being preferred.

Apparently, through scme of the negotiations

that are starting to happen, as the result of impetus vou
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created a few weeks ago, you wiil end up possibly with

a resclution of our probleh, agreement on the part of ARCO,
agreement on the part of the county, the UCSB, the public,

and your Commission, with a result that will be entirely
different than what the consultant at this stage has ccme

up with as being the preferred scenaric, and we would much
prefer to see a final document that you feel comfortable

with, that comes to a conclusion similar to what the consensus
is for good envirpnmental reasons that ycu can then make

a finding, we have a procject, and the project can be supported
with findings that are appropriate.

We would hate to be fighting the document, and
we think at this stage of the game, we are potentially
in a situation where we will be fichting the document,
if it stays the way it is.

The whole concept of coﬁing with a final document,
with a preferred sicenario, at this stage of the game, that
has not weathered adequate review, to us is something that
we are not accustomed to, and we would like that whole
issue reopened before you certifv_ ard between now and
the time of certification, to try and clean up that issue,
if you possibly can.

Everything else that has happened here tcday
makes it unnecessary for me to cocmment on the balance of

the process that we saw going éstray, and which we are

Priscille Tike
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most anxious to have go in a straight line, because you
have to remember that Santa Barbara is preobably the place

where you have the best example of process, and we have

had projects go through here, really, considering their

size, without much difficulty, and we have the worst evamples

 of process, that we are still working on, as vou know,

in regard to Exxon.

And, we don't want to have that kind of a situation
here, in regard to being adverse to you, or adverse to
ARCO.

One o;her comment that I would like to make,
and that is in regard to how you ultimately approach this
project at some point after your certification, and that
is in regard to the issue that has been brought up here
on a number of speakers, in regard to Heron. You are going
to have to make a dete:mination as to whether or ot hKeron
is in or is out, and that could be a vary critical éecision
on your part, and weé would like you to reflect between
now and your decision making time on the followirng:

It is our feeling that we have no energy, national
energy, policy. We ran some figures the other day, and
by the stroke of the pen, last year the federal government
in relieving the automotive industry of having to meet
fleet standards for energy efficiency; or fleet efficisncy.

they reduced an opportunity by six percent for our s7¥ing

. Priscilla Pike
SUITE 203A Court Reporting Services
3% E. HARBOR BLYD. TELEFIIONE
VENTURA, CA 3300} {805) 638-7770




o

10

11

12

13

14

15

17

18

20

21

22

178.

gasoline. Now, if you take six perceni on fleet consumption,
automobiles that will be produced now until the end of
this field, the number--or the am~unt of cil that is going

to be needed will be twice the amount that *he whole field,

from tidelands, and from offshore in the federal waters,

can produce.
So, we say to ourselves, how important is it
for us to be producing when on the other side of the equation,
on the demand sidz of the equation, the federal government,
either because of lack cf policy, or by intent, is increasing
demand faster than what vou are going to get ocut of this
wholie channel.
It makes no sense to us, but it is within that
context that I ask you to think about whether or not it
is importanit that we have Heron? Whether or not it is
important that we have the balance of the field develsped
at this time. It is something to reflect on.
Thank you very much for your time.
- CHAIRMAN DAVIS: Thank you.
The next witness is Richard Huff.
[No response.]
He apparently is not here.
The next is Marc Evans.
COMMISSIONER ORDWAY: Marc spoke this afternoon.
CHAIRMAN DAVIS: Okay.
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John Rinker, Dee Heckman, Michael Lupro, Mike
Weiss, Robert Gibson, Holly Rigney, Marie Finnigan, Francine
Allen, David Landecker, Michael Herald, Joseph Faust, Liahna
Gordon, and I think this fellow spoke, too, Andrew Zink.

Andrea Margolis, Ken--did someone give me the
wrong list here? This is getting a little ridiculous.

| COMMISSIONER ORDWAY: No, I think that what
happened is that this afternoon many of the students chat
were here signed up to speak. Given the hour that we ran
to, most of the them consolidated their statements so that
just a few of them spoke, and so you probably will have
to run through several more names to weed out the folks
that were here this afternoon, and nct here this evening.

CHAIRMAN DAVIS: All right.

Ken Brucker, Charles Kitterman, Bruce Murdock,
Marc McGinnes. ' V |

{No response. ]

Gary Fausone.

MR. FAUSONE: I like most of the people you just
read off of that list am a.student at UCSB. I have lived
in Isla Vista for over four years, and continue--will continie
to live there after graduation.

I have been a scuba diver for two years, and
have dove in Santa Barbara Channel off of the coast of

Isla Vista for an average of about one a week for the
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last two years.

And, aside from the air quality istue, something
that hasn't really been touched on yet, is the fact that
the water quality off of the coast of Isla Vista is already
bad. It is not geing to get any better, but I think the--
from what all has been said, any offshore oil development
is gocing to have an adverse effect on the quality, and
the ecosystem off of the coast of Isla Vista.

In short, the--I will be brief--as Dr. James
has said, the rigs, the muds that they will produce, the
berium induced muds, will have a dire effect on populations
of crabs and lobsters, which the fishermen in the Santa
Barbara area frequently, almost daily, set traps for, right
off of the coast of Isla Vista.

I am not sure if a lot of people know this, but
Isla 7ista is probably one of the only areas, within about
25 miles in either direction, that has a large population
of iokster and abalone, outside of the Charnel Isiands.
| These fishermen could be in dire need, if the
rigs went up because therefore there would be no lobster
or crabs and their livelihoods are at stake.

One other thing that was kought up today by Dr.
Case was a cooperative research effort for the university--
with the university and ARCO together. Well, on thing

that I wanted to say about that was,kit would be nice if -

N
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that came about, but I believe what the research effort

would be, is a finely chronicled statemént on how an ecosystem
that has already been damaged, is completely driven into

the ground by oil productio: off of the coast.

The marine lai. which has its intake for their
seawater outlet, directXy underneath the place where they
want “o put Platform Heron, is--wculd--the tailing from
just the putting of the platform there, would probably
render the marine lab's intake for water useless.r

This would be, in effect, moving UCSB's marine
lab to Bé;stc*. I mean, what-is the point of hav;ng a
marine lab on the water, if you can’'t use the water that
is out there? It is*probably thé reascn why UC Riverside
doesn’t have & marine lab.

COMMISSIONER MC CARTHY: They don't have a med
school, either.

MR. FAUSONE: Neither do we.

But; and 50 that is basically all that I would
like to say, and one other thing is thatsrkeep in mind
when you are making these decisions, that in 1969, when
the o0il spill happened, I was four years old. It is 18
years later, and the channel still has not fully recovered
from that.

I would hope cne day my children wouldn't have

to :»2 explained--I would not have tc explain tc them
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what happened 18, 20, 30 years ago, to the channel, if

you know, another spill happeried, because the more rigs

out there, the more chance for an oil spill, and in the

FiR report it says that a transportation problem is--accident
ig likely.

' If those types of things are built into the system,
then I am not sure that I can agree that the cost for ~hat
you are getting is equal for what you are giving up.

Thank you very much.

CHAIRMAN DAVIS: Thank you.

Kimberly Coy.

MS. COY: My name is Kimberly Coy, and I am an
Isla Vista resident. ' _

I am happy tc report that I did find a baby sitter
this time, so that I did not have to bring my¥little girl
again, but I am unhappy to report thét I did not get to
read all 9000 pages of the report; therefore, my speech
is based not on fact, as I would like, but on presumption,
which is a danger from hearing from an improperly informed
public.

I will paint a picture for you, a picture not
built by brushes and canvas, by paint or chalk, but-a picture
constructed of histories and human nature, and the natures
of individuals. %

The picture that I paint is of a smali seaside

Priscilla Pike
SUITE 200A Court Keporting Services ) .
3633 E. HARBOK BLVD. TELEPHONE
YENTUHA, CA 9300) . (895) 638-777¢



10

11

12

13

14

15

16

17

18

19

21

>

24

25

183,

community on a bluff overlooking the Pacific Ccean. -It

is the town of 1sla Vista, whicimeans view of the islands.

to play ball in, and on paved roads to bike on or to hike
to. the beach on, still with time to watch a spider weave

a web Ty the rose trellis, with a high grass bordered dirt
path where a seven-year old walked to school last week,
taking time to daydre:= and become--and chanced upon a

heron, graceful white, there alone before her, a meeting

cf tamed, and untamed, where each met almost eye tc eye,

observed the other and went their separate ways, as it

should be, a balance of all nature, a heron, of all things.
There are other parts of the picture, paved roads

and grocery stores, and parks with trees, and great importances

beirg discussed over pitchers of beer in sidewalk restaurants

%g,§gphomores and seniors.

_—— __An other importance is being remembered by impromptu

e

N
parades of (ifferent drummers of the '60s. 1Isla Vista,

a town of character and characters. It is the home of
the Isla Vista Coast Guard, a small but proud fleet, largely
unsung for its l-nely night vigils in platfo:r : infested
waters, checking on yet another spate of natural seeps.

It is the home of depcsed rulers of three'duchies
of Isla Vista, formed during the years during three separate

successions from the United States, leaders who shrugged
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and just went back to work the next day when nobouy cared
- if we succeed’d.

Another part of the painting, the beach,»where
a sand piper pecks at a crab, and where man, in various
ways confronts the final frontier, mother ocean. .All in
- all, a nice painting. ;

Now, I paint another picture constructed of histories
and human nature and the naturesiof individuals of avarice,
power, fear, ambition. It is the picture of the town after
canstruction of Platform Heréq, only 1.8 miles off of rhe
shore, only 10,000 feet from’my house. .

The town is ARCO Vista, & company town. A rental
truck arrives at a smail house on Trigé(joad, and Sabado
Tarde, or Fortuna Lane, it could be anf‘of them. It has
been happening a lot more and more lately. The truck is
not a moving van, though it is full of funiture. The man
behind the wheel eases the truck into Ehekdriveway od
turns to see his wife and children running ocutside to greet
him.

-Weli, they are not exactly running. They have
been warned against too much physical exers.ion, but they
are wearing gas masks, and they bring him his, for it is
a bad day in ARCO Vista. The winds have shifted again,
and the company issued another warhinq or the platform

just yesterday.
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As this family moves its belongings into
the house--they got at a very good price, the father
called it a steal--life on Trigo Road goes on in the
shadow of the steel skeleton that signaled death of a
city.

Most of the o0ld residents are gone now. Some of
them left several years ago when the first accident occurred
and three’'people died. The elementary school groinds were
cleared in record speed, and only two children were
unaccounted for--found dead later, the third was éﬁgpld\
woman. |

People said that it was sad, ﬁht doctors wete '
quick to alluy the panic. They said, "People never knew
what hit th@m. They didn't even smell it. Their olefactory
nerves were shocked/intp disfunction, and their lungs
exploded. There were dead within probably 15 minutes."

Tha{ is all it takes, is six parts per mil;;on.

Then there was the time the Harrison éhii&;
only six yéars old, lost all of his haif._ "Alapiezieri" [sic.)
of the head, the doctors called it. Nervous disorder,
from the constant clang, clang, clang, of metal against
metal, every minute of every day, every night, year in
and year out, from the time that child was born.

And, then there were the Johnson's, bankrupted.

Well, the house had been on the market four jyears, and
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the best cffer sent Mr. Johmnson into such depression that
he lost his job at Delco, and Mrs. Johnson had to take

up selling her hand crafted wreaths, but that didn't bring
in enough money to keep her three kids in shoes.

Their place fell into pretty bad disrepair during
the yeats they tried to tough it out, and no one knows
where they are now.

The house was bought at the Sheriff's sale, and
asother rental truck pulled up. Those people didn't wear
gas masks, when they moved in. That had been a gond day
in ARCO Vista, company town.

About the only other thing of note, was that
terrible unpleasantness down outside of Pruitt's Market
when one of the worker's wives was--well, she was mostly
just scared. That used to be a pretty nice area until
the university had to lower admission standards to keep
enrollment up. Now, there is just a different breed of
person hanging arcund there. Somebody said it might have
been a haif-crazed former home owner wanting her house
back.

All in all, not a mnice picture.

Ridiculous? Perhaps, but based on studier rules
cf logic then this illogical piece of bureaucratic puffery
they call the EIR.

I ask please, no Platform Heron. I ask please,

Priseilia Pike
SUITE 33A Coxrt Repurtic g Services
2639 £. HARROR BLVD. TELEPHONE
VENTURA, CA Siesl 1593) 6587779



1

10
11
12
13
14
i5
16
17
18

19

23
24

25

e e e e, et e et e et i et

an EIR that is logical and consistent in its data and -
recommendations. And, I ask please, hyd:ogen sulfide studies,
including results that are consistent with itself.

Supreme Court Justice Oliver Wendall Holmes had

something to say about responsibility to the public when

187.

he questioned actions that are "of such a nature as to =

Create a clear and present danger, that fhey will bring
about substantive evils."

As members of the State Lands Commission, you
will choose which picture the State of California wiil '
paint. Your future staté;'and possibly national careers,
will be made in part with this decision. It starts here,
in this town, named whatever you choose, as the resuit
of this hearing. Will it be Isla Vista? Or ARCO Vista?

Thank you.

CHAIRMAN DAVIS: Thank you. v

The next witness is Greg Thayerf’ _

MR. TBAYER: HKello, my name is Greg Thayer. My
comments will be very short. I think you will appreciate
that.

T come from Ventura County. I live in a place
called Camp Bartlett. ARCO and Camp Bartlétt have existed
for aimost 60 years. They have exténsive oil development
on. our property, and you know, the property is stillbquite
beautiful.
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ARCO has consistently shown concern for the needs

of Camp Bartlett, and for the people that live around the

188.

upper Ojai Valley. They have heliped as with bridge rebuilding,

road repair, =il sorts of stuff.

| I think that what the whnle issue here boils
down to is *hat ARCO and the oil companies in general are
sort of down on their knees. They are in a position where
you can scueeze them for a lit;;e more of a concessions,
then what YOu will get in a few years from now.

Five or ten years from now, you know, there is
probably going to be a continuing o0il crisis, and therej
will be all sorts of screams for development just as soon
as the people can’t firive their cars to hearings like this,

and development safe guards, environmental concerns, will

be put by the wayside. You know, they will just be forgotteh’

in the huff to get some cil! sucked out of the ground.

I think, essentially, my comment is that this
0il development is going to happen. This basin is going
to be sucked dry eventually, essentially to service the
people here in California, in Isla Vista, who like to drive
their cars, and I see no reason to think that you have
any way cf cutting a better deal than right now, when the
oil companies are essentially in a positibn where they
will cut a better deal.

That's my comment.
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CHAIRMAN DAVIS: Thark yszu.

The next witness is Evén Oliver.

MR. OLIVER: Hellc, my name if Evan Oliver. I
have gro&n up in this area. A Ventura High\Schoel graduate,
two years a student at UCSB, UC graduate, two times a resident
of Isla Vista, permanent county resident for over nine
years. I have a séil boat in the harbor, and I enjoy sailing,
and I have also worked in the oil and gas industry for
the last nine-and-a-half years.

And, I come here because I am kind of upset about
scme of the sarguments that I hear, pro and con, against 7
this project. It Acesn’t seem that any of it really tonches
on the real issues. We hear so much of that, the visuali.

impacts of these platforms on the campus. and how this

is going to affect the people's ability to live in this

community, and how it is going to affect the university's
ability to teach, and tc go on as a2 educational institution.
In my two years there, the first year I iived
on campus. I never knew that Platform Holly, the existing
platform, existed. 1 never saw it. I never heard it.
I never smelled it. I never saw it.
Later, when I moved to Isla Vista, I saw it one
time when I was down at the beach at night. It is not
a real imposing structure. It is not something that you

notice right off of the bat and offends you.
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If you go to the beach here, up and down the
coast, and lock at the existing platforms in the state
waters, you will see that though ‘hey are recognizable
and stand out at night, you can take you thumb and put
it at arm's length and not see it any more. It is gone.
It isn't a big thing that blocks cut the ocean.

I have heard talk of all of this gas that is
going to kill everyone in Isla Vista. I have worked out
there on Platform Holly for nine-and-a-half years--not
for ARCO, but for a contiactor--and never once had to don
a gas mask tc save my life. In instances where the pecple
use those is to repair certain pieces of equipment, where
you get inside of a vessel, or something like that.

But, there never was any instances where ali
of the workers had to put on gas masks.

I think that ARCO's safety record out ther: has
been very good, and that there hasn't been any big upsets
ouﬁ there, or anything like that, that has caused peopie
to have to take these measures, and I think you have got
to look at that in viewing the safety systems, and all
of that.

There hasn‘t been this kin&:of thing happening
before. What happened on Platform A, happengd before they
knew as much about how many casing strings to run. They

orly ran about three casing strings in those days, and
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" now they run five or six--up to five and six, which reduces

the chance of blow outs.
Back to the visual impact thing. There is no
pPlace <:: the main campus, that I am aware of, wlere ysu
are walking from nne classrcom to anotcher cléssroém, wheie
you can sec the ocean, nonetheless,'any of these structures.
If one wants to go down to the beach, or something,
then the ccean is apparent, but there is no place wlere
you walk from one classroom to another classroom. They

are essentially windowless rooms, that you even see the

ocean. You can go to various points on the campus properties

and see the ocean, but from the main part of the campus,
where -the schooling supposedly takes place, there is no

view of the ocean.

I read in the newspaper two eayl ago that the

‘campus got 7000 more SAT scores sant in, than they did

the year before. There has been t‘ll about raising the
enrollment at UCSB, a considerable nunler. There are environmental
impacts that coincide with this kind of action, also. UCSD
is a%tempting to bring more residents intc the area. 1
think that (he chancellor speaks out of two sides of his
mouth when he wants to bring in population, and alsc wants
to cut any kind of econoniq:kipd~of cevelopmernit in the

area.
Thore are people who grow up in this ares, and
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would like to be able to stay in this area, would like
to be able to get a job and work in this area, and this
industry has provided qﬁiie a few jobs in this area.

The company that I work ‘for is a local Santa
Barbara County éontractor, based out cf Carpinteria. The
guy that founded it is a local person; The people vwho
work with me, most of them, were ‘‘aised and educated, or
went to high school, in this area. I have three people
working for me in the last couple of years offsliore, and
all three of them went to high achool in the Carpinteria
or Santa Barbara area, and grew up here, wess born and
raised here, essentially, and it is nice to be able to
have a job in this area, where one can support themselves
and live, because the price of housing is so high th;t
there are very few avenues open to people to live and work
in this area. A

The oil and gas industry offers a relatively
decent wage, and it is nice to be able to stay around.

It is one of the reasons that I have been able to stay

around,

I think that some of these socioeccnomic impact:

that peopie are worried about, due to this project, could
be mitigated if local construction companies and such were
preferred, and worked on the projects, anéd alsoc if the

projects were paced in a manner that one platform, say,
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I would probably run into some problems with maybe some , g

1.

was built -after another, and that it was on ongning projectr
where you didﬁ't’bring in a lot: of wozkers for & very short
period and spaced it out over a time which would probably
happen anyway, ana thensche effects of the people moving
into. the area, the schools being overcrcwded, and such,
would be held to & minimum. :
I think we haven't heard a lot of bad things -
about ARCO's existing project in the pjs( and f think
that ARCO could go on to be a good neighbor for the county.
They have afrcainly bent over backward in these hearings

aid so forvh especially allowan the dolay here for more . i
: i

people to be able to look at the i{ssue, and respond to i
the issue. E
\ ;

I have gone twice to the Coumty Resource nepigtment, ?
and looked at the EIR, and on neither occasion was there i
anyone else in there. This is since the last meeting that |
yﬂ; had here, and on neither occasion were the library ' ;
loan copies checked out. One of these instances was last y

night, the n;ght before this meeting, when I felt that ' |

other people being in there, but I was in there until closing

and no olie else was ir there looking at these.
, ' So, I really wonder about che rationale behind

%
{
delaying and not getting down and meking decisiors one i
way or anothir on this project. I think th¢t if you put l

\
. 1
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this off, wkat you have here in this potential oil field
there is a resource--or some people seem to see it as a

liability--but it is'not going to go away. It will be

developed; or it won't be developed, and if you put it

off, there will be a time when oil will raise again in

price. O0il has been a cyclical thing and goes upAand downr

‘and if it is $35 a barrel, and it is a matter of national

security, I don't that you will be able to strike the same
kind of a deal as you are now, and I don't think that the
public will have the samé kind of input.

So, I would like to see you people pass this
project, and with whatever safegquards you would lik: to
see, and let this tﬁing go on.

Thank you. ,

CHAIRMAN DAVIS: Thank you.

The next witness is Joaﬁ Marie Michelsen.

’ @%5. MICHELSEN: - One thing before I start in with
my ccmment, is that 1 do appreciate the fact that you have
had this second hearing down here again, and that we have
had extra time to go over/our EIRs.

ﬁe haven't had to spend a lot of time in the |
library becaucs we have all been ser’: at least one copy.

I perscnally have more than one.
As a political science major up at UCSB, I have

found this whole process‘féally very ihtn§estinq, because

N | .
S/
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to me it has shown the conflicts betﬁeen what the,oﬁékéhezminq
majority of the people want, ﬁhich we can see by the attendance
here, by the applause to speakers, and by the cominents,
and by what a few small interests groups want.

We looked at the cld EIR, all umdillylump pages
of it, gnd found that it was atrocious. We lookéd at the
addendum and found that it helps, but it still is not sufficient
and still does not address th2 issues that we feel need
addressing.

It stili does not agyer the issues of Isla Vista.
As you can see by the nw ‘:'Bf Isla Vista residents here
we are not happy with it, because i; is not adequate.

One way that would properly address the issues
of Isla Vista and the only real solution that I can see
for the issues there is the no project alternative. It
is, in the first EIR we received, I believe about six lines.
I# is a little longer now, but itjis still not--there still
isn't sufficient time devoted to it.

You have heard the impacts on Isla Vista. You
know--we know it will be noisy. We know it will cause
light pollution. We see those things out there when ve
go lcok at the sunset ard there is this thing shining lights
bgck:in our face, and it is not the éun.

And, the air quality, which in the EIR states
that we won't be able to smeil if.' We smell the oil piatforms
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that are there now. If anycne spends any time in Isla

~ Vista, they will realize that the EIR is inaccurate in

their assumptions.

The safety is also a concern to us, especially
with te increased air traffic, most of whiéh will be going
over Isla Vista. We are students. We nééd to stu@y. You
krow, it is hard to study if 24-hours a day there #fé airplanzs
going over your head. There are clangings, bashings; and
things going on riéht offshore.

There is also the issue of toxics with the drilling

muds. They are going to be putting those within two niles

of our beaches. We have heard about the impacts on *he _

University of California, the researchers there all agrse

that those impacts will be severe, and will do substantial
damage to,théir area.

But, we haven't heard very much about the impacts
to fﬁe pecple there. It is a very used bea¢h, and we would
like to keep using our beach in.safety;

| To the best of my khéwiedge there have been no
permits issued for new oil deveiopments in the last several
Years. That is an appropriate course of action, and it
is one that we would like to see continue, especially in
this case, where we have a highly inadéquate EIR, and a

project that jusv isn't feasible.

Thank you.
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CHAIRMAN DAVIS: Thank you.
The next witness is Sonja Hatch.
MS. HATCH: Hi. my name is Sonja Hatch, and I
am a student at UCSB, and I have grown up along the beagh.‘
I grew up in San Diego, spent 17 years here, and I have
lived in Isla Vista for four years, and I spend a lot of
time on beaches in ﬁexico, and I have‘noticed'a big differepse .

between the beach in Isla Vista and fhe other beaches that

I spend time on.

And, wvhen I go, I spend a lot of time in Isla
Vista, and I walk, and I run on the beach, and every time
that I ygc down there, I find something dead, like a dead
bird, or a dead fish, or a dead sea lion, or’deﬁd crabs,
and if you go and look at the sea anemones by Devereaux
Point, you will nétice that they are all gray, and if you
look at the sea anemones &own in La 5@11&, the cove, they \
have beautiful sea anemones that ars blue and red an& everything,
and I still haven't found a star fish in Isla Vista, but |
I am still looking. |
And, I think it is opvious té anybody, if you
go look at the beaches that these platforms have not been

geod, and that they are not healthy for aﬁ?ba&y; and I

L

would like to ask the people who are'hakinq this}decisioq :

teo go look at the beaches, and feel the water, and fgel

—

how murky it is, and see how unclear. Yaﬁ"éanft see the

e
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bottom of the ocean most of the time~-tke floor.
And, that's all, thank ybu.

CHAIRMAN DAVIS: Thank you.

1‘70'0 o

- The next witness is--it looks like William Boyntbn-- ‘

I may have the first name wrong. The .ast name is B-o-y-n-t-o-n.

UNIDENTIFIED SPEAKER: Wiiliam Boyntsn.
- CHAIRMAN DAVIS: William Boynton?
[No response. ] a -
Okay, he apparently is not here.
Deborah Brown. 7
MS. BROWN: Hi. My name is Deborzh Brown, and
I am in environmental studies and geography major at UCSB,

and through the years--1 have been here three years--and

I have had a chance-to learn alot about the local environment,

including the Channel Islands, and about the energy resources,

and so I think that I have some ideas, as far‘as with the
issues are involved, and I think the main problem that
I see with the EIR, is that it does not make it clear--

COMMISSIONER ORDWAY: Could you move the mike
a little bit closer, please? |

MS. BROWN: --okay, okay.

CCMMISSIONER CRDWAY: No, ijust pﬁll the mike
down towards you.

MR. BROWN There we go.

I think the main problem with the EIR is that
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it does not maké it clear th&t Santa Pirbara, and especially
Isla Vista, will bear the environmental and social costs,
and yet receive little or no bgnefit from this project.

Part of the reason that I came to Santa Barbara,
as well as a lot of other people, was for the environment.
It is really nice, you know, after a day of school, to
be able to breath fresh air, to be able to go for a walk
along the beach, watch the sunset, and it is really sad
to say that lately, you know, when I am looking out at
the sunset, it is ali red and the clouds are‘nice, and -

I look out there, and the sun sets on Platform Holly! You
cannot block it. Jou canndt take a picture of the sunset
without having Platform Holly right out there.

I would hate to see what it would like in the
Channel Islands to have platforms all cver, so you cannot
look at the isiands, you can't look anyplace withcout seeing
the platforms there.

Now, I recognize the importance of the o0il companies,
as far as getting their economic interests in the channel
here, but I think there is a lct of other problems that
are nct addressed, and are not mitigated--there is no mitigation
that would satisfy the Isla Vista residents.

Some of the problems that I see, first of all,
is obvious the noise problem. I would not like to imagire

what it would be like to have the noise of the drilling,

) - Priscilla Pike
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and the construction 24 hours a2 day. Now, there are certain--

they can put some kind of muffle on the sound and neutraiize

it, but it seems that that would be an expensive form of

mitigation, not to mention therflaring ail night long.

It would be nice to sleep in the dark, instead of having : j
flares going off from ail of the platforms.

The risk of a spill, just like in '69, with the
increased amount of traffic, and the platforms, that it
would be hard to navigate safely.

The fumes, like it has been mentioned before,
we can already smell the fumes and when the blows this
way it really can be noxious, especially for people if
they have health probiems, such as asthma.

The drilling muds, regardless of some reports
that I have heard, the drilling muds are harﬁful, especially
to the juvenile stages of animals like abalone, and the
sediment would damage them.

Okay, I could go on and on, and other people
have, about some of the problems, the adversevproblems,
of the platform. If these problems could be mitigated,

I would say, "Sure. Go ahead and get the oil out."

But, I do not see how they could be mitigated
safely to our satisfaction, and still allo& ARCO to make
a profit; therefore, I phoose, and alot of other people,

I am representing Earth First, and some other students,
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we prefer the no ptoject alternative.

CHiIRMAN DAVIS: Thank you, Deborah.

I am told Marc McGinnes is here, now?

MR. MC GINNES: I'm Marc McGinﬁés. I am in the
oil business. I cdﬁsume it, and I consume its by-products.
I pay for my consumption of its products, but nobody pays
me for my consumption of its by-products. I am‘very much
involved in the 011 business. It is my affair.

I am in the national security business. I pay
for it. In my name atrocities are éommitted around the
world, in order to protect my national interest, my nationgl
security. National security ié my business as is the oil
business my business.

I am also in the more imyofﬁant business of parenting
my children, teaching many of your children, and caring
about my country and the greater community of which m&
country is but a part.

And, to come tc the point, I have studied these
environmental impact analysis documents, and I have examined
the asserted pros and cons cf this proferred project, and
I have formed a judgment on its merits.r‘

We, who are in the business of producing and
using oil and suffering the consequences of its noxious,
toxic by-products, and who are in the business of cariné

about and maintaining our nation's security and interests
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in the worid commurity, end we who are in the kusiness

of parenting, and teaching our children, ard having athers
teach our children, arnd teaching the children of each other,
know that in economic terms what is most scarce should

be highly valued.

And, what is scarce, relative to the merits of
this project is not oil, or any other physical thing, any
other element. What is m.st scarce is an appropriate sense
of perspective, of limitation, and of restraint, as we
deal with resources that don't belong to us. The earth
does not belong to us. We belong to the eartn. We rob
our children, and cur chi}dren's éhildren;‘by proceeding
this fast to get it out now, to get these revenues into
our coffers now.

This is the wrong project, the wrong place for
the wrong preject. What is scarce, and what we should
most value is restraint, a sense of limitation, a sense
of proportion, a sense of a longer view of what we are
doing here, and on that basisz there is only one conclusion
with respect to this project, ;nd that is ghe nc project
alternativé;

Thank yvou. ’

CHAIRMAN DAVIS: Thank you.

The next witness is Don Barthelmess.

MR. BARTHELMESS: My name is Don Barthelmess.
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I live and work here in Santa Barbara County, and I am

in the oil business, too, but unfortunately it if on the
other side of the fence. I work for International Underwater
Contractors of Ventura, and we do all kinds of studies

out here that involve these projects,

The Coal 0il Foint Project, we are involved with,
and I, myself, work as a submarine pilot. I have personally
flown miles and miles of pipelines, reefs, many different
types of habitats out here, more than I can probably remember.

I don't think that we have a damaged coastline,
as many people are sayinc right now. Pedple say they walk
along the beaches and find oil and slicks, and what not.
That is there from the natural seepage, which is where
ARCO wants to put their platform. I mean, what a better
»lace is there to put a plaéform than where is o0il seeping
out. If we put that platform there, maybe S or 10 years
down the line there won't be any natural seepage.

ARCO has shown their care for the environment
to us already by putting in the gas tents offshore that
collects the natural gas seepage there. I think that that
is a good project. They have demonstrated to us that they
do care. | |

You know we are here today on our 18th anniversary
of the '69 oil s;pill. 1I think we should all be celeb:atihg.

We haven't had an c¢il spill since then. We have produced~-
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[2udienre reaction.]

I know that it is an unpopular argument, everybody,
but I still feel, you-know, I have to get it out, and there
are other people out there, too, that their jobs are reliant

on what goes on out here.

Our system right now is working out here, and
I think that has been demonstrated by therpast 18 years. -
We have produced and drilled well after well, barrel after
barrei of oil out here, and it has been clean so far.

I have pulled up alongside of many oil rigs.

I work on our diving support vessel, where we have to deal
with the problens of worrying about a papér cup going ove?
the side. You want to start a major panic offshore? You
let a piece of trash go in the water out here, or let a
drop of o0il go over the side. Everything stops. Everybody
scrambles. Because we care.

As far as the arguments that I have heard, and
read in the paper, about eyesores and stuff, I iive here,
too. I see it, too. An eyeéore,‘though, is you know it
is a real skeptical point. I am oﬁt thexre on the boat
out there working, out there surfacing the submarine after
doing a survey, looking at the pretty sunset. I might
look at a sunrise, and the first thing that I see when
I come around up to Goleta is UCSB. You could call that
an eyesore, toc, but that doesn't sound too good, does

it?
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We also, as a county, have a responsibility o
the rest of the nation. We have to develop the oil that
is out here. We haQe to get it in and get it produced
by tha vear 2010 when all known reserves will be deplefed.
That to me is pretty shocking. Wz can't just turn our
backs on it and say, "Let somebody elze do it. Let the
guys in the Gulf of Mexico do it."

That is all mainly gas down tkhere now. It is
running out. We have to open up this coast a little bit.
We have to manage it some more. We are doing a good job
now, and I think we need to continue it, get this oil out,
and get it, you know, get it onshore%and processed.

s The argument about the marine environment, that
is a justifiable argument. We need to address that. I
am sure that ARCO can work something out on that. I don't
have the answer myself. Maybe a plan can be worked out
where the UCSB students can study the effééts of thatr platform
on the environment so that we really, really know.

We are involved right now with the state and
the company called Batell at this very moment, doing the
impact reports up ! ~~e, up north, to see what is haprening
there. Something is being done about it, and we can continue -
and do it right out here off of our coast. You can help

us with it.

As far as the faculty enrollment issue of having
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the platform there, and not being attractive to having
faculty members and students enrolled, that deesn't sound
too good to me, either. We have never had'é problem getting
students here to Santa Barbara, or faculty before. When
I went to college, I wént for an education, not for a. sight-
seeing tour. I mean it is nice to have a place where you
can look and have a nice clean environment. We have that
already, and we are going to keep it that way.

We are not going to come out here and spiil fhe
©il and blow smoke in your face, and I don't think it will
turn into that, but I Go want to just make the point that

this system now is wbrking, and I think that you do have

‘a good deal here with ARCO, and I think that they are sincere

in their efforts to continue to be gocd neighbors here,
as most of the other companies.

I really don't want to see this turn into another
Exxon thing, where we lose all of the revenue from the
Exxon Project, which will pProbably end up happening, because
we sit and debated over it for ten years. i‘hupe this
doesn't turn into that.

Thank you very much.

CHAIRMAN DAVIS: Thank you.

The next witness is Lee Dyer.

MR. DYEFR: Thanks.

Like everybody--a lot of the people here--I am
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also a student, and since everybody else told you their
majors, I will tell ynou mine. I am a biochemistry and
English major, and I guess the significance of that is
that because I am a biology major I work for MSI, and in
my opinion, and in most of the nation's opinion, it is
probably one of the best marine science institutes in the
nation.

I don't want to see that resource, thac national
resource, be depleted or ruined in any way, which Ivknow
it will. I don't want to study the effects of another
platform. I already know what they are, and I guess somebody
mentioned that, that we could study the effects. That
seems pretty ludicrous to mel

But, mostly I wanted to come up, not to speak
for myself or other people or the aesthetics of having
a beautiful environment, I wanted to speak for one of the
greatest remaining wilderness areas in the world, and that
is the ocean. |

The multitude of organisms, fish, crab, lobster,
kelp, and micro organismsrthat most of us probably have
never even heard of, have just as much right to this earth
as we do.

I think that we are pretty arrbgant to assume,
just use we like to drive our cars up to Mammoth to

go skiing, or because that we need to drive our car every
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day, or we need to use plastic, or other oil by-prcducts,
I think it is arrogant for us to assume that we really

need to do that, and infringe upon the rights of the rest

of the environment.

I admit that there is a problem, consumption
of oil in the U.S. is latge. We do have a huge deficit,
but the answer is conservation and alternative forms of
energy.

While I was sitting here, I was just thinking
that I have heard very few Pro-ARCO speeches, and it struck
me as kind of odd, because I have been to many similar
hearings concerning the anvironment since I am concerned
about the destruction of the environmeht, and it seems
that there is usually--most of the people do not want the
exploitation, but it usually occurs, and this might not
seem like a brilliant conclusion to mecst cf you, but I
thought it was kind of neat. It just seemed to me that
meney talked, and I know that it does.

Another thing, I don't want to come down on the
rich folks but it seems to me that also a lot of extravagant,
wealthy people, don't know how to con;érve, or don't care
to conserve, and you know, like I said, that is one of
the few answers to this problem. These same wealthy people
are--a lot of them are the ones that are pushing for explc._tation,

a&nd a lot of them are the ones that will benefit the most
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from not only exploitation of the environment, but exploitation
of people around the world.

The scientific and historica) facts of the ill
effects of these 0il rigs are overwhelming, so I don't
think that is the question here. The questions are whether
or not we are willing to make ~“he extra energies to conserve
and to £ind alternative forms of energy; whether or not
we are willing to put aside our arrogant assumptions that
we are more important than our environment; and whether
or not our representatives are willing to stand up to the
big business and money to support us; the people who elected
them to office.

Thanks.

CHAIRMAN DAVIS: Thank ¥ou.

The next witness is Larry Davidson.
~ MR. DAVIDSON: Hi, my name is Larry Davidson, |

and first I would like to address the aesthetics of the
project.

The importance of aesthetics cannot be over emphasized.
Unfortunately, aesthetics are always under emphasized in
EIRs. Americans spend billions of dollars on aesthetically
pieasing things every year, far more than any other country
in tne world, and yes, maybe even more than on oil.

Just look at yocurselves. You spend hundreds

of dollars on three-piece suits, fancy dresses, which could
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easily be replaced by clothing no more expensive than $10
or $20, and ARCO wants Isla Vista to look at ugly rigs

so that many of its employees can buy more three-piece
suits and fancy,dresses‘

Americans in general are using up resources faster

|
l
than necessary. If we dldn't waste so much we wouldn't *
need so much.

Everyday you can go to Isla Vista Park, affectionately 1
known to the residents as "dog shit park" before sunset j
and see people playing Frisby with their human and animal 1
friends, throwing footballs, playing over the line, playing |
guitar, or just sitting ard watching the unfolding sunéet
take shape.

The sunsets are beautiful, and are zlready marred
by the existing platform. I don't know about you, but
I don't like holding up my thumb in front of my face trying
to block out ah 0il rig while I watch the sunset.

- These students who watch the sunrset work hard

and undergo a lot of stress. Sunsets are a way of relieving
this stress.

The effects upon migrating whales by this proposed
development will also be serious. Whales communicate by
sound waves, and bioclogists have found that sound produéed
by engines can disturb whale communication. The proposed

development in the chapnel will produce a large amount

Priscilla Pike
KULTE 2138 TCourt Reporting Services . )
619 E. HARROR BLVD, TELEPHONE
VENTURA, CA 901 {K03) 638-7770



i0

11

12

13

14

of subsurface noise, since whales migrate through the channel
and along the Isla Vista coast; »il developmeat will have
a significant impact on their migration, and possibly on
their reproduction, which is «kin to &.most killing whales,
and killing whales is, as you know, 3llegal, and immoral,
and future generatiocns are going to need oil, so let's
save some for them.

If environmentally sound means for extracting
the oil are still not developed ir the future, then future
generatiolis can just leave the oil in the ground. The
EIR 1eveals that oil extraction with today's technoulogy
has many problems. The ARCO project is especiallv bad.
The no project alternative should be taker..

Thank you.

CHAIRMAN DAVIS: Thank you.

The next witness is George Obern.

MR. OBERN: Good evening. My name is George
Obern, and I am testifying as the President of the Hope
Rancn Park Homes Association, and also a resident of Kope
Ranch for 35 years,; and during much of that time I was
the public informpcion at UCSB, so I have some sympathy
for the iesearcl.ers who testified today.

Our associati-:a is made up of 688 prop-rty owners
at Hope Ranch, which is a community with .5 miles of ccastline,

just about five miles down wind from the proposed project.
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Our Board of Directors is greatly concerned about
this project. As you no doubt know Hop=z Ranch is a fantastically
beautiful area with dozens of large estates, including
some -hat have a property value a2z high as $15 million.

This is not a new develepment. It goes back 50 ywars or
more, and many of the homes were built ir. the early part
of the century, such as the famous Klinger Estate. These
represent people who could live anywhere in the world.
They chose Santa Barbara.

Hopefully, our association--no, excuse me. Our
e~sociation already has a letter on file asking you to
insist on no marine terminal, no tankering of oil, and
to put in place 2deguate facilities and personnel to handle
any catastrophes.

Many Sf us here remember with dread the 1969
blow out and consequen. six inches of o0il on our beaches,
but let e express other .Jncerns.

We are troubled about the specter of air pollution,
of visual pollution, which we have endough of already, the
possibility of oil spills, and fires, in a treasured coastal
area which is not suited fer the kind of industrial development
likely to result from this project. _

There are value:. threatened which cannot o measured
in dollars, but should be measured in visual, social, and

economic degradation of a world famous place of beauty.
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We ar: worried about an inadequate, possibly
flawed, EIR, but I understand that we will have another
opportunity to speak to this before certification.

Thank you for the opportunity to speak before
the issue, and please consider that Santa Barbarans are
extremely sensitive to environmental issues, and not withoﬁi
good reason.

Thank you.

CHAIRMAN DAVIS: Thank you.

The next withess is Micha:1 Boyd.

MR. BOYD: Hi, I am Michael Boyd.

First, I have a short question. Is the purpose
of this hearing just to commeni on the final EIR? Or,
can we also comment on the staff report?

CHAIRMAN DAVIS: You can provide any comment
that you care to.

MR. BOYD: Jgay.

First, I would like to identify myself--

COMMISSIONER ORDWAY: Can I just clarify though,
that is not really--I weuldn't call this a staff report.

It is a memo from staff to the Commissioners
summarizing. It has, a2s you know, no recommendations.

It just. summarizes highlights, key points, key issues,
for the Commissioners, and I would agree with Commissioner

Davis, you can speak to either.

Priscilla Pike
SUITE 2034 Caurt Reporting Services HONE
339 E. HARBOR BLYD. TELE =70
VENTURA, CA 93601 (505} 658777



10

1

13

14

15

16

17

18

19

20

22

23

24

MR. BOY¥D: So, this isn't a final staff re>ort,
then?

COMMISSIONER ORDWAY: Nof

MR. BOYD: Great.

COMMISSIONER GRDWAY: No, this was an interim--
it was at the rejuest of the members of this Commission
from the last meeting, and it is o highlight the key and
important issues and sort of where we are on this.

MR. BOYD: Oky-doke.

Okay, first I would like to identify myself as
a Director on the Board c¢f the Isla Vista Recreation and
Park District, and my comments in reference to the EIR
are as a Director on that district, and this district is
the--is probably the only local government agency that
solely represents the area of Isla Vista at this time,
that I know of. There are a lot of other government agen
that represent Isla Vista and more than Isla Vista, but
this is the only one that I know that just represents Isl
Vista.

And, what I would like tc comment on is the--

I guess it is the widendwn to the draft EIR that was done
on Isla Vista's issues of concern, aad in there what I
would like to address specifically is under air quality
impacts.

It seems that the study specifies that there

Priscilla Pike
SUITE 203A Court Reporting S+: vsces
339 E. HARBOR BLVD.

214.

cies

a

TVLEPHONE

VENTURA, CA 93001 (#35) ¥58-7770




10

11

12

13

14

13

17

18

19

20

22

23

24

215,

are going te be Class 1 air pollution impacts on the community

of Isla Vista. Yet, in the mitigation section, they basically
say that the offsets are what they are proposing to ke

used to mitigate some of these air poliution impacts, but

it states that offsets that have been proposed to mitigate

air guality impacts could result in thé control of some
regional air pellution offsets or reduction in emi=sions

from sources other than the project itself, and may occur

at some distance from the new sources of emissions from

the preoject.

As a consequence, if the offsets are obtained
outside the area, near Isla Vista, while they may mitigate
regional air quality impactsz, they may not fully mitigate
impacts to the Isla Vista area. Now, it seems clear that
there is going to be a Class 1 impact on Isla Vista, and
one of the things they say in here is %nat it really is
not that significant though, because "Because they represent
incremental increases in cases where standards are already
exceeded."

Doesn't that mean that currentl- you have exceeded

the air pollution standards? With the cu.sent project

‘going on there? With Holly? 1Is that what that means?

You don't have to answer. I am just posing this

question.
COMMISSIONER CRDWAY: We have the people here
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that prepared the EIR. I would like to hear their answer
to that question as much as you probably would.

RANDY MOORY: I am going to ask Andrew Nelson,
who was the Deputy P:oject Manager, to answer that.

MR. NELSON: Okay, would you rephrase your gquestion,
so that I can get up to speed on this?

MR. BOYD: Okay, well in nere it says, "Reactive
pollutant impacts are more difficult to determine spatially
since metecrological and chemical transformations of precursor
pollutants are involved. Although these air qﬁality impacts
are considered significant, Class 1, becausz they represent
incremental increases in cases where standards are already
exceeded the magnitude of these increases is small. Mitigation
measures for reactive emissions are discussed in section...®
such and such.

MR. NELSON: Right.

MR. BOYD: So, basically, what I am sayinc is
it says in here that because they are already exceeded,
this isn't significant.

MR. NELSON: Yes. Without the project--iet me
try and make a very brief background about how the analysis
is done.

The analysis is first done using a model to estimate
air quality concentrations without the project at all.

Those concentrations already exceeded the standard, according
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to the model calculation. When you add the project in,
it causes those concentrations to be somewhat higher, but
because they are already over the threshold that has been
set up by the pollution control districts, and the state
and federal'regulations, they are still considered to be
significant impacts, but they don't cause the exceedance
all by themselves.

I am sorry that I used the word "exceedance".

But the exceedance is when the air quality levels are boosted
above a standard. |

MR. BOYD: Okay, so--

MR. NELSOMN: They don't actually cause a boosting
above the standard, but when it is above the standard,
they cause it to be somewhat worst.

MR. BOYD: Basically, let me rephrase what I--
YOou are saying as the base line--

' MR. NELSON: That's right.

MR. BOYD: --=they are already above the standard
right now. They are already exceeding the standards for
emissions, and yet here we are talking about approving
a project that is going toc compound that prcblem.

Now, what I want to commep: on specifically is
then later in the section on recreation, which is what
the Park District--Isla Vista Recreation and Pard District--

CHAIRMAN DAVIS: Let me just ask one question
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of the consultant.

MR. BOYD: Sure.

CHAIRMAN DAVIS: To what extent do the offsets--
where do the proposed offsets leave us, in terms of our
exceecdance ~f existing standards?

MR. NELSON: 1I'll let Randy respond to that one
because the offsets are an outside issue from the air quality
medeling, We don't medel the offsets, because they are
not from the project, itself.

RANDY MOORY: The offsets will be considered
by the Air Pollution Contrcl District here in the county.

The ratio of trade off polliutants--it is an inter-
pollutant trade off in this case--has not peen estallished
by the District. They are still in negotiations with ARCO.

So, we don't know specifically what the exact
ramification is.

CHAIRMAN DAVIS: WwWhen is that likely to be known?

RAMNLY MOORY: After :his Commission acts, and
after-~during the Authority to Construct process.

MR. BJ¥D: Isn't that putting the cart before
the horse?

RANDY MOORY: This District is required by its
rules and regulations to achieve a net air guality benefit
in the air basin.

In other words, that every pollutant emitted
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by ARCO must be traded off by another source in the basin.
In this case ARCO proposes to use the seep containment,
which is--

MR. BOYD: Already--

RANDY MOORY: --on state lands, and which is
already actively containing, trapping oil and gas from
the seeps.

MR. BOYD: No expansion of the seep cont.inment,
though?

RANDY MOORY: Not that I know of, right now.

ARCO has alsc indicated that other trade offs
may be used if the seep containment is not satisfactory
to trade off all emissions.

CHAIRMAN DAVIS: But--just so that I understand--
the law reguires that there is an offset for every additional
emission?

RANDY MOORY: Yes, oftentimes more than a 1:1
relationship.

CHAIRMAN DAVIS: And, will those be proximate
to the community? Or, that portion of the community most
affected by emissions?

RANDY MOORY: The air quality analysis indicates
that most of the oxilent impacts of this project occur
in Ventura County.

The trade offs, or the offsets that ARCO proposes,
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are in Santa Barbara County. They are the seep containmenc,

but theoretically they should reduce oxident concentrations

in Ventura County, alsoc.
CHAIRMAN DAVIS: Thank you.
KR. VRAT: Mr. Chairman.
CHAIRIIAN DAVIS: Are you speaking to that issue?
MR. VRAT: Yes.
CHAIRMAN DAVIS: Go ahead.
MR. VRAT: My name is Dev Vrat from Santa Barbara

County, and the Air Pollution Control District is not here

this evening, but I would just like to make a few clarifications,

in addition to what Randy stated.

First of all, in the document it demcnstrates
that we are in non-attainment. That is because the entire
county is in non-attainment, okay? It does include the

existing oil development projects.

Secondly, the fact, in the envircnmental report,
we did model the mitigations proposed by ARCO, and the
fact that there are some remaining Class 1 impacts indicates
that with those mitigations that have been identified to

date, there will be further excesdances.

The APCD, Authority *o Construct process, which
was referred to, in that process ARCO will not be permitted
to construct until they can demonstrate both that all their

emissions wiil be offset by at least a 1.2:1 ratio, and
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statc or federal standard anywhere.

So, it is a two-staged process. The envirolmental
process is the first step, and indicates that there is
further work that has to be done.

CEAIRMAN DAVIS: Thank you.

Yes, Mr. Boyd.

MR. BOYD: Okay, now what I wanted to comment
on, specifically, was in this secticn of the final EIR
where they talked about recreational programs, they address
the peténtial of a Class 1 impact due to a major oil spili,
and they specifically only site one area of the park, which
is the county frontage. the beach park, and nc where do
they mention the Isla Vista Recreation and Park District
and potential impact on the district.

And, later in section 2,1;4 where they talk about
cumulative impacts, they talk a little bit about what some
of the potential impacts could be, but not very clearly,
and basically what it says is that ‘n some cases air quality
degradation was termed significant because of exceedance

of standards and base line was projected to be aggravated

by cumulative projects, even though the incrementsl increases

were predicted by modeling to be very small.
Isla Vista would be expected to experience simiiar

air quality impacts to other areas along the south coast.
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Potential impact to residents and vegetation from acid

rain, or acid fog, are possible in the cumulative case,

222.

although there is no known documentation for acid precipitation

or its unknown negative effects in the region at present.

Emissions of precusor pollutants to acid precipitation

would increase the cumulative case, iut the extent to which
acid precipitation would result and be harmful cannot be
acertained with the current state of knowledge.

 Now, as a Director ou the Parks District, we
are responsible for some lands that are considered wetland
habitats, and what they specifically have bﬁ them are called
vernal pools and they are a special species that we have
actually received state funding to preserve these habitat.

Now, one of the things--I have been a resident

for ten years here, and I have noticed that cver the past
ten years the habitats, these vernal habitats, have been
shrinking, becoming--they are going away is what I am trying
to say and I know that there is acid fog in Isla Vista
right now, because I drive a motorcycle and my motorcycle
is dissolving. I leave it outszide and in the fog, and
it literally falls--it literally, all of the rubber and
stuff on it literally gets esaten away, if I leave itrout
in the fog. I can't leave it outside, or it will, really,
it will dissolve.

And, I just think that the EIR, the final EIR,
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is failing to.adequately examine what the cumulative impacts
are going to be on vegetation, and people, in the Isla
Vista area, as the result of these cumulative air pollution
impacts, and specifically acid precipaitation in fog, because
we do have acid fog.

And, I think that really that there should be

' some studies done now before any final approval is given

to this thing, to establish what levels of acid precipitation
there are already in the Isla Vista area.

So, that is my basic comment for~-as the Park
Director.

Now, I would like to take that hat off, and speak
as a mempber cf the Isla Vista Municipal Advisory Council,

which i= a body appointed by the County Board of Supérvxsors

. to advise county on--

CHAIRMAN DAVIS: WNo, no, no. You have got to
go to the back of the line! You have got to £i11 out one
cf these forms again, and--

MR. BOYD: I put it on there.

[Laughter]

I already put it on there, if you look.

CHATIRMAM DAVIS: Wait a minute.

MR. BOYD: See that?

CHAIRMAN DAVIS: VYep, you are right.

MR. BOYD: Okay.
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So, what I would like to comment on then is the
staff report, and specifically at the last hearing I brought
up this issue of revenue sharing with local‘govetnmenfs,
ané I really like this staff report. I think the staff
did an really good job on this, but I would just like to
provide some comments cn the report.

One is that at the last hearing, I remember Ms.
Crdway, you told me all of these numbers here, and it becomes
more clear to me that even the county is gevting one--
almost one-tenth of a percent of the tax revenues, it seems
like.

COMMISSIONER ORDWAY: Can I just make 1 comment?

You are talking about page 20 of the staff comments?

MR. BOYD: Twenty, yeah.

COMMISSIONER ORDWAV: VYes.

Those were really nice numbers, and those numbers
were real until abcut 18 months ago, and up for the period
of about 1979 thrcugh about 1985, late '85, we were in
fact getting between $250 million, and $450 million a year
off of our tidelands revenues.

That number has dropped significantly with the
drop in tite price of o0il, so as you lock down thesc numbers,
take off about $300 million.

MR. BOYD: What? Say that again?

CHAIRMAN DAVIS: Take off about $300 million.
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MR. BOYD: Oh.

COMMISSIONER ORDWAY: Because our projected tidelands
revenues for the current year is something on the order
of $120 million to $140 million, not the $430 million that
is there, and that is directly related to th2 barrel pcice
of 0il, so this--I think what staff was trying to do here
was to present what the statutory flow of money would look
like.

Because these are all--these are required, up
until the bottom one, where it says--or the bottom two,
whers it says, "Energy and rescurces fund a=d SAFCO," and
all of the rest are specified ir Califtornia law, i the

Public Resource Code and those are the required amounts

that are to go to those funds, provided there is maney
to put to these funds. |

Right now, we get through the Central Vrlley
Project. We skip Higher Ed w«nd State School Building,
because we are doinz those out of bond moneys because there
is no tidelands, and the little bit that is left for capital
outlay, at least in the budget yéér, haif of that--about
a’third of it will go to fixing up cur state mental and
DD hospitals, bringing them up to code, and about $46 million
will go for asbestos and PCB removal, and unde;ground tank
removal, and so these numbers were real for the time, and

for the law that spreads them--
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CHAIRMAN DAVIS: They have changed.

COMMISSIONER ORDWAY: ~--but given the current
barrel price of oil, we don't see that much 3n the way
of revenuas right now.

M. BOYD: Okay.

Well, what--the thing that illustrates to me,
though, the point that I want to make on this, and that
1 was trying tc make at the last hearing, was that the
county is like receiving one--it seems like less than .1 percent
of the revenues that the state is getting, through this

717 allotment of funds.

Now, my concern, which was sort of addressed
in this staff report on page 21, is that Qeneral revenues--
oit, first. Back up a second. |

One thing that I wanted to comment on, on page
20, is in the bottom line it says, "Revenues which exceed
those received by the state in thé 1983 -~ 84 fiscal year,
are not subject to the $100,000 limitation." I think that
this staff report should specify what potential revenues
the county would be getting, because of that Line right
there, because if they are producing 80,000 barrels per
day, and it seems to me from my reading of this, is that
these new--this new oil won't be subject to the ceiling
anymore, and that the county will get the full one perceant

that it specifies here.
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COMMISSIONER ORDWAY: The county will.

The '83 - '84 year was almost a highfwater mark
for getting tidelands revenues, because of the barrel pri .
of oil.

We are looking at tidelands having to come in
at probably better than $400 million, in order for them
not to get what is in excess of the 3 ~ 4 level, so they
would get the full one percent, because we are way belcow
the 3 - 4 level.

MR. BOYD: But, let's say the price of oil went
up, okay? Say, OPEC decided to do something to us, and
the price of o0il went up. Wouldn't in fact--the state
would get a significant increase in revenues, as the result
of that, and the county could potentially get millions,
because of this one little line that they changed in the
law back in SB~1983, I think it what it was.

COMMISSIONER ORDWAY: On new oil, right.

MR. BOYD: It is only the new 0il that they are
going to get this windfall from, and I think it should
specify that. It should expiain that more, in what it

means for the county.

Now, on the next page, we are talking about impacts

on Isla Vista, and it says, "Because Isla Vista is an unincorporated

area of Santa Barbara County, it does not directly receive

any funding under Secticn 6817--
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COMMISSIONER ORDWAY: That's right.

MR. BOYD: --however Santa Barbara County may
use itsAallotted funds within the Isla Vista community
so long as the work is consistent with the statutory limitations.
For 1985 - 86 Santa Barbara County received $100,000."
Which is the limit, up to the ceiling for those previous
projects.
' Now, I would just like to let you know, as a
ten-year resident of Isla Vista, and I am sure Mr. Davis
knows now, since he went to the one park--well, it isAcalled
dog shit park for a reason, and the reason that it is called
dog shit park is because since Holly has been in there,
and since this law has been into effect the county has
never spent 2 dime of the money that they k ve received,
in Isla Vacta, from the 6817 funds.

CHAIRMAN DAVIS: You have got to talk to Mr.

Wallace.
COMMISS./ONER ORDWAY: 1Is Mr. Wallace still here?
CHAIRMAN DAVIS: He !~ President of the Bcard.
MR. BOYD: He won'it deny it. I know.
COMMISSIONER ORDWAY: Will he help you with

it?

3

MR. BOYD: He lives in Isla Vista, too.
CHAIRMAN DAVIS: He lives ab-ut three blocks

away. If you want to tell him--organize a little protest.
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Get people to march in front of his house with signs--

MR. BOYD: No, no, no, no.

CHAIRNMAN DAVIS: -~-call the television cameras.

MR. BOYD: He is on our side. That's--he is
just one vote., though.

CHAIRMAN DAVIS: He is the President of the Board.
What are you talking about? He sets the agendas--

MR. BOYD: So, what--the pointrthét I am trying
to make, though, is what you are proposing as a ﬁitigétion
to the fact that we are not getting any money, is that
revenue sharing for local goveznments includes special
districts and unincorporated communities could be authorized
by statute.

Now, I am jusf wonderiﬁg. What does that .. an? ‘
Does that mean that you--~ B -

_ COMMISSIONER ORDWAY: T t means that a member

of the--

MR. BOYD: --are going to author some legislation
to make it legal--

COMMISSIONER ORDWAY: -~~that means taat a member
of the legislature, either an assembly membei--

MR. BOYD: --for us to get money?'

COMMISSIONER ORDWAY: --or a member of the senate,
to introduce a bill to dc that. It ébuld have to work

through the normal legislative process, which Commissioner
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Davis was intimately involved with up until three weeks
| agc, and we would basically change the statutes. I mean
the statutes were altered in order to allow chastal counties
to receive mitigation meoneys to begin with, and there would
be a revision to those statutes to allow unincoréorated
areas to also-- v
CHAIRMAN DAVIS: Which is very, very doable.
MR. BOYD: OQkay.
Now, I have anotk2r idea on how you can--
CHAIRMAN DAVIS: I have to interrupt you for
| one reason. |
MR. BOYD: Sure. i
CHAIRMAN DAVIS: I have to catch tie last flight
;ﬁte leave.
| Let me just say, into my 13th hour of testimony
; now rere in Santa Barbara, not counting a visit to--however
f ¥ou want tc describe that park--
COMMISSIONER ORDWAY: The park in Isla Vista.
CHAIRMAN DAVIS: --the fishermen, and the university-i’
MR. BOYD: Just call it the éounty/zark.
CHAIRMAN DAVIS: County Park. |
MR. BOYD: To be pelite.
CHAIRMAM DAVIS: I think that problem is soluble
at home, though, as I suggested befcre, if you will just

crganize a little demonstration in front of Mr. Wallace's
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house, I think that will get the jcb done.

But, if it doesn't you can pursue the legislative
| remedy.

I just want to say, seriously, I am very impressed

{ with the high level of interest in this community, I mean, -

ﬁ this is our second hearing and the Place is packed, and
| the high gquality of the testimeny, so I look forward to
jj our next meeting where we will ultimately resclve the certificatzen
issue. |

And, again, I am going to ask‘nr. Tucker, to be

present--

COMMISSIONER ORDWAY: Jim will be sitting in

! a voting capacity in behalf of the Controller's office,

f in your absence.

CHAIRMAN DAVIS: You going to véte Qonight?

COMMISSIONER ORDWAY: This is a meeting.

Ko, but, I have to say that for the record.

CHAIRMAN DAVIS: Oh, well--

COMMISSIONER ORDWAY: This is a meeting, as opposed

| to a hearing, and so we have to announce who is sitting

| in a voting capacity.

CHAIRMAN DAVIS: Thark you.

COMMISSICNER ORDWAY: Thank you.

CHAIRMAN DAVIS: Plgase don't take any votes
though.
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COMMISSIONER ORDWAY: 2As a matter of fact, I

| was going to suggest that the item that was on our agenda,

calendared for today, that has not been handled, will be
put over until our February meeting.

CHAIRMAN DAVIS: Okay, all right.

COMMISSIONER ORDWAY: So, that will go as unfinished
business at our February 17 meeting.

Please continue.

MR. BOYD: Okay.

Now, what--

ACTING CHATR ORDWAY: Just a moment, excuse me.

UNIDENTIFIED SPEAKER:  Will Mf. Davis bé ﬁbie
to read the testimony?

ACTING CHAIR ORDWAY: Yes, all of the--

CHATRMAN DAVIS: Yes, and Mr. Tucker will be
assisting in--

ACTING CHAIR ORDWAY: ~-the transcript is submitted
to each of us, and we do read it, to make sure we are qucted
right, and to make sure that everybody else is quoted right.

“Mr. Tucker is sitting here as Deputy Contoller,
with full rights and privileges. /

MR. BOYD: Okay, thank/yéu.

CHAIRMAN DAVIS: Thank you. |

MR. BOYD: So, what I wanted was another alternative,%

instead of having to go to the legislature, there is somegﬁipg
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+*at the State Lands Ccmmission could dé to insure that
this money comes back to the lccal community--
| ACTING CHAIR ORDWAY: Weli--
MR. BOYD: ~-wait, wait, let me finish--and what

it is~--and the reason that I know about this is because

‘back in 1983, I was involved in an attempt to incorporate

Isla Vista into a general law city.

Now, before we attempted to do that--before we
did that, we went to the--the State Lands Commission has
the»authorityrto do that. It has done that, in the case
of the City of Long Beach, for example. _
The state tidelands are part of the city, and

then the City of Long Beach receives these funds, okay,

-and they can allocats these moneys however they please.

Wow, richt now, there is currently in process
another incorperation proposal-- .

ACTING CHAIR ORDWAY: I don't think we can--

MR. BOYD: --wait, wait, let me finish--

‘ACTING CHAIR ORLDWAY: Okay.

MR. BOYD: --which is to incorporate Isla Vista
and Goleta, which is a bigger area, into a city. |

Now, they didn‘'t include--they didn't try to
annex thkese tidelands--when we went to--when we went for
I.V. to try and annex these tidelands, we were denied without

prejudice, which I understand means we can come back and
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resubmit it any time, okay?
Tfiow, but I am not izntending to do that, first;

But, if--what I woald like to know, if there is ary change

-in the position of the State Lands Commission now? 1Is

there any difference in their position on this issue? Dig
they feel that it would now be in the state's best interest

to have these tidelands annexed to this proposed city,

y whatever it is--I.V. Goleta, I.V. whatever, Santa Rarbara

Ci'ty--is there any change in that positic*, because if
there is we need to know that, so that we can come vefore
you to ask for that, and really that is what would mitigate
this revenue thing. |

ACTING CHAIR ORDWAY: I honeétly can't respond
to that.

It was four years égo. We have a little bit
different composition on the Lands Commission now.

MR. POYD: Politically, ves, I know.

ACTING CHAIR ORDWAY: I mean, I was still sitting
in '%3 and--

MR. BOYD: Yes, and you probably remember it.

ACTING CHAIR‘ORDHAY: --was part of the vote

1to deny without prejudice, and you are free to come back

again. I mean, that is always open.,
Claire, you wanted to make a comment?

EXECUTIVE OFFICER DEDRICK: Yes, I wanted to
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correct some misapprehensions that I think ig-=

ACTING CHAIR ORDWAY: You will have to use your

microphone.

that i was.

I just wanted to corract a coupls of errors in
your logic there.

MR. BOYD: Okay.

EXECUTIVE OFFICER DEDRICK: One a& them iz that
annexation of the tidelands does not get You the revenue
irom the resource. |

What that requires is an sct of the legislature.
The revenues would still flow %o the state.

MR. BOYD: The county, you mean.

ACTING CHAIR ORDWAY: The zounty.

EXECUTIVE OFFICER DEDRICK: Well, the--

MR. BOYD: Sée, they go to the state and then
they go to the county--

EXECUTIVE OFFICER DEDRICK: The tidelands revenues
would flow io the state now.

It would get you-~

MR. BOYD: All right.

EXECUTIVE OFFICER DEDRICK: -it woﬁld get you .
your--however much it ig-- |

" MR. BOYD: The 6817--
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EXECUTIVE OFFICER DEDRICK: --per-mile-of-park
2 || thing, which isn't very much mcney, but the revenuss would
3 || remain with the state unless the legislature grant. the
| mineral rights irn the tidelands to the City of Isla Vista.
5 In the case of Long Beach, the revenues do flow ‘

6 | to the State of California. They do not flow to the City

@ |t of Long Beach. A portion of the revenue, which was defined
8 || by the legislature, flows to Long Beach, but the majority
8 i| of the revenus thit we have discussed today comes from--

10 | to the state--from the Wilmington field in Lor, Beach.

11 I just wanted to tell you--
12 . MR. BOYD: Okay.
‘ 13 EXECUTIVE OFFICER DEDRICK: FEat, chat doesn't

14 || mean that there aren‘'t other alternativeéito reach the
Ii | goal that you are taiking about.
16 MR. BOYD: Well, but, what brought this up to

17 | me, wis I was reading SB 13983, the rewriting, I guess,

18 | of iz 6817, and in there it says that the moneys are ”
19 || allocated to the county or the city, okay?

20 And, it doesn't4just say the connty. It'says
21 | the county or the city.

22 EXECUTIVE OFFICER DEDRICK: Now, that is true.

23 MR. BOYD: Now, Carpinteria, for example--
24

' EXECUTIVE OFFICER DEDRICK: That is true, so

that kind of revenue you would get.

-
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MR. BOYD: =--gets--that is what I am saying.
EXECUTIVE OFFICER DEDRICK: The actual tidelands

revenue is a whole-- ‘

MR. BbYD: fhe 6517 funds is what I am talking
about.

. EXECUTIVE OFFICER DEDRICK: --revenue, okay,
fine, I jusct wasn’t sure that we were together.

MR. BCYD: Which could be a significant amount
because there is no cap. There is no ceiling on this money.
Okay? That is why I am making this point to you.

. Okay, so I just wanted--it would be good if there
vas some way that the State Lands Commission could, instead
of us spinning wheels and coming up to you and asking for
something like this; it would be good to know if we--if
it is even feasible--politically feasible? And, so that
is why 1 broached that tb you. |

ACTING CHAIR ORDWAY: You may want tc take a
few minutes after tonight's meeting to chat with staff
to see if anything has changed in the last four years.

MR. BOYD: Okay.

Aﬁd, then finally, I take off all of my hats,
and I speak as an individual, and just say that one of
my constituents-- | )

ACTING CHAIR ORDWAY: And, you are listed for
that, too;
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MR. BOYD: -~yeah, and one of my constituents
walked up to me at the last minute, and he said thaf he
heard that they have to use "H's"™ in the name of the platforms,
ahd he gaverme this suggestion of what th;t—-you should
give them more appropriate names to the platforms, and
his sugées&ion was, Hazard, Horrible, gnd Hidious.

Thank you. |

ACTING CHAIR ORDWAY: ‘inis meeting is scheduled
to adjourn in four minutes.

o I think that I can speak on behalf of my fellow

6m£§issigper, that neither of us have any intention of
leaving tonight as long as there is someone in this room

who wants to talk, who is not being repetitive, and who

- has not already spoken today before.

So, we will not terminate it at 9:00 o'clock.
We are not sure how we get back intc Sacramento in the
qu tonight, but we will nd§ terminate it at 9:00 o‘clock.

Mark walker. _ 7

MR. WALKER: Good evening.

1 am a student at UCSB and I am concened about
the environment, liké everybody e;se here. I, like many
other people, listened to«Presidént Reagan 1ast¢night,

talk about what he had to say to the Congress, but more
/1

importantly I would like to, emphasize whet’hg had to say

at the end of his speech, and that was quoting the Preanbles:
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We the People.

I have é right to be here, just as ARCO has a
right to be lere, because they are people doing what they
want to do,wand I ama herson doing what I want to do.

But, as a student at UCSB, I am taught to think
critically, to khcw the whole truth of the issue. We invent
new ways of coming to this truth, as students, because
that's what we need to do to pass the class. I make a
gomparison to the ARCO project by using the old proverb,
"Necessity is the mother of invention.”

If ARCO doesn't get thié platform built, they
will find other ways to keep America, and ihe world, going
without hurting its enyironmgnt. If they don't build thisﬁ
platform, life will go on, and not vice versa. ‘

| Thank you.

ACTING CHATIR ORDWAY: Thank you. !

Janet Franklin. - Janet Franlin. Is that the
proper last name? Is it Franklin;

MS. FRANKLIN: My name is Janet Franklin. I
am a Ph.D. candidate in geography at UCSB;kand I have lived
in this area for ten yeareg.

1 currently live in Isla Vista, about half a

block from'Supervisor Wallacé, so the proposed Platform

Heron would be about two-and-a=quarter miles from my front door.

. Ny - -
I haven't heard very isany people speak tonight
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who support this project as it stands. The man-who is
sitting next to me in the audience has been here all day,
as you haﬁe, and he said in all of the hours of testimony
that he heard, only a few speakers.who support the project
as it stands now.

As it is proposed, this projeei is completely
unacceptable to the community, the county, and the university,
bhecause of its impacts‘on tihie envircnment, and the qualiﬁy
of life heré, and perhaps impact isn't a strong encugh
word, perhaps destxuéfion is more accurate.

The amazing thing is that many factions of this
commur:ity, the county, andkthe uhiversity, are all united
on this issue. This doesn't happen very often. Unless
we can come up with an acceptable alternative to the project
as it stands, I think it will be dead in the water--no
pun'intended.

I personally support the no project alternative,
but I reulize there is a lot of money involved, and so
the issues that are of most concern to me are the same,

I think, that are of concern to the county: no Platform
Heron; no offshore processing; and no discharge of muds
and cuttings.

Isla Vist&ﬁis the most densely populated area
in California. There is 17,000 plus peoﬁle living ihere,

and many of them vote.

Friscilla Pike
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A double pléfform two miles off of Isla Vista
Beach would destroy the quality of life in this area, with

its smells, noise, air pollution, and the risk of an accident.

il 1t would also really hurt the university. UCSB has an

international reputaticn in marine sciencts, which is why
I came here as a student in 1975, IAended up studying
ecological communities on the land, but that ohly helps
me_appreciate that the kelp beds off of Isla Vista are
just as beautiful and complex and precious a biological
resource as a redwood forest. They are just a little harder
to see, because they are under the water, ahd they wouldn't
be there is Heron is there. ‘

The university has built,iééslf quite a reputation
in the ten years that I have been here, particularly in
the physical and natural sciences, and I believe that the
university is one of the largest emploYers in this county.

The prdbosed project, especially the presence
of Platform Heron, and its impact on the marine environment
and the quality of life in Isla Vvista and on campus would
destroy the university's ability to recruit facuity, outstanding
faculty, and students.

- And, finally, I just want to thank the Commission

for meeting here and for continuing these hearings conight
for those of us who work in the daYtime;‘andkyou probably

didn't get much of a dinner break, and I invite you all
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back on February :(7-- _
ACTING CHAIR ORDWAY: We are not going to be
here February 17.
We will be here sometime the first two weeks
of March.
| MS. FRANKLIN: OKkay, thank you. 4_
ACTING CHAIR ORDWAYz Now, that was anneunced
earlier, and I am not sure that it was annennced this evening,
for this evening's session.
MS. FRANKLIN: It was.
Thank vcu.
,AC?ING CHAIR ORDWAY: Thank you.
M. V. Scherb. 7 -
MR. SCHERB: My name is Maurice V. Scherbg l
am an independent consultant in systems safety and risk
management, who had an input into this EIR in a2 special
section.
I spoke a few weeks ago, but some of the key
points have becen raised that bothered me, and in fact,
when I come to these meetings I--from a professional point--
I feel like I am in Alice in Wonda rland envircnment when
it comes to technoliogy. 7
I heard this endless arguments about commingling,
and monitoring, and measurements, 2z not one thinq that

meant anythirg from an engineering poinﬁ of vieweurg expressed.
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Now, surely someone who is an ergineer can get

'up and give a fiIve-minute exposition of ‘:rade off and various

ways of measuring different multi-two phase flow media,
and make it intelligible to the public, and we were alerted
to that a f2w weeks ago. 7 |

I don't want to get into that subject, but I
do want to talk about systems safety. Some of the new
documments presented todey, especially by thetunivéésity,
by Chancellor Aldrich, dealt with certain<scenarios,“;}ugsg
separators, and this, and they keep harping about these--~
this is not the first EIR I have seen. I have seen quzens
of them. They tell you ebout the problem and the consequence.
They don't tell ycu how t§ fix it, except using fall back |
on codes and standards that you can put cn the back of
a postage stamp when you start out. Completely bankrupced
approaci: |

They compound that by going into probabilistic ;
risk assessment, which the layman doesn't understand, never
uses for decision making; and doesn't reélize has rothing
whatsoever to do with the project because there is data
obtained from--surrogate data--has nothing to do with the
design. You can't even‘%egih to calculate that until you
get into the hard design features, and‘iock at the subsystem
components; A

Someone mentioned this morning that this was
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S Court Reporting Servicss
A m 3 TELEPHONE
3435 E. HARNGR BLVD.
VENTURA, CA 23881 {805) €38-.7770




18
16
17
18

19

23
24

25

244.

the first anniversary of the shuttle accident. What they
didu't tell you}was that there was an open-ended issue

of at least 600 to 700, as we call it, criticality 1 items,
any one of which cbuld have prevented the shutcle from

operating, besides the well known seal problem, znd to

'this day, there may be a huge number that we don't know

about because we have to depend on the press, although
I have talked to my friends in the space business.
o and, we have heard--Professor Skile last time
talked abcut the ship problem, the marine safety. We heard
something about traffic coxridors. I have been involived
in that for ten years with the state, with the Tanker Agency
Task Force that Dﬁight was on. We made recommendaticns
to the Coast Guard. We followed up with ihe Santa Barbara
Channel Risk Management Program, which is mainly an exercise
in futility, by doing simulator modeling.

There was another study done on the sock-eye
field, and Union did a study. I don't want to get into
all of these sordid details. *

ACTING CHAIR OPDWAY: Could you sort of fbcus
your commenis, pleaéé?

MR. SCHERB: Okay.

My point is this. We have fixes now on some
of these things, but I want to direct my attention mainly

tonight to the concept of a center cfwexcellence at uc
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Santa Barbara, and there was some discussion of some meetings,
but in a rather vague sense, so what I am trying to say

very succinctf? is we have fixes, potential fixes, €or
systems safety reliability. It is not merely based on
discussions or EIRs. We have étate laws now. I talked

about AB 3777, 1021, 2585, 2587, and a number of studies,

sgch as the--the study that came out of last November's
hearing that the State Lands CommiSsion is doing, and I

have seen nothing out of it yet.

And, another study that Senator Mark Mills star;ed;
that is just getting started with Flsh and Game, all are
relevant here, and that data all has to be factored into
this at the earliest phases. I am assuming that part,
or all, of tre project will go. Of course, if it doesn't
go, that is a trivial solution.

And, I just want to make that pcint, that the
hard planning has to start now on prevention, not discussion |
of probabilities, and I don't want-to get into some of
the accidents that have occurred around here, like the
Popco, or others that turned out to he farces, in terms
of the calculated probability of the event occurring, which
they happened the first night at Popco, for example, or
about the V9n531 traffic system.

We have technology'today thaf we can implement

in the Santa Barbara Channel to go along ways towards preventing
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accidents, using--and I want to be exact, Loran-C is avaii&ble

today, so I just want to make the point that we have to

get into the hard engineering in risk management, rather

than a lot of hand waving and general vague discussions

of design basis accidents.

I might add that I just came back from a meeting

at another socalled center of excellence, the University

of Charleston, in Charleston, West Virginia, where the

chemical industry is going all cut now at an Institute

for Chemical Studies to implement true risk management,

from a professional point of view, and never once in planning

for the national conference in March, did the probability

aspect come up, and the reason was very simple, the public

does not buy it and thé industry has recognized that.

And, many of the oil companiez are in the petrcchemical

business. Oxy was there, et cetera. So, I want to make

that message clear, that if systems safety reliability

is a key point, you had better start the planning now to

have a center of excellence here, just like UCLA is in

toxics, Chanceller Hellard has the air center of excellence

out at Riverside, Berkeley is seismic engineering, but

this would be the appropriate Place. Professor Tulin made

that point a year ago at the Hart Mark meeting.

ACTING CHAIR ORDWAié Thank ybu very much.

Robert Vvatter.
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¥+, VATTER: Before I begin, I would like to

make one point that was brought up, regarding the air quality.

COURT REPORTER: May I have your name for the ,
reccrd, please. ‘ ;‘¢;

MR. VATTZR: My name is Robert Vatter.

I do not believé that there has been adequite--
an adequate base line for air guality established for the
pre-1964 establishnent of Platform Holly. We do not know,
therefore, thét in fact ARCO will be getiingvoffset credit
towards further polluting by capturing through seep coatainment
structures the.pollutioh they are glxeady enhancing through
their present driiiing and reinjection methods.

In the EIR, they “ave very inadequate studies
agvailable to them. I talked to awiot of o0ld timers that
have been here for quite awhile, and recall beautiful white
sandy beackes in the pre-Holly era, and then since then
steadily there has been a worsening of the air quality,
worsening of the seeps, and the oil on our beaches, so
that is something that r=azlly needs attention.

Like I say, my name is Robert Vatter. I hold

| @ Bachelor of Science degree in MarinewBiology. I am a

fire captain, and an 11 veteran of the Santa Barbara County
Fire Department, and have been a home owner in Isla Vista
for ten years, presently residiné on the ocean front in

direct contact with Platform Heron.
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Among my spiritual beliefs, I feel that God is
manifest as the world, nature, and the myriad of life forms.
It is our duty, as:the one with tgﬁifree will, to proteéf
the earth and its inhabitants anduiive within the boundaries
and the laws of nature.

I was spurred into action by the realization
that ARCO proposes to impose many extreme changes on this
local environment'by pushing nature and its power to compensate
to and beyond its limits. A

‘I have spent many days pouring over the EIRs

and associated literature, and have submitted comments

and queries to the draft EIR, and have so far as to work

up a second phase conceptual design of a vessel which could,
if engineereq¢and constructed,; mitiggte many of the impacts,
or :estrainté, associated with the use of subsea well production
completions.

I have come to the conclusion that witnout adequate
time, money, or expgrtise, I am merely an'amateur playing
in the professional's arena, an arena where the foremat
is in volumes of paper-bound words, formal hearings such
as this, and the decisions based on the premise that the
information presented is complete, reliable, and the decision
makers pray not too remotely related to the bottom line
questioh, "Will it werk."

I have found that in this arenﬁwthe professional,
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ARCO, takes a stance on a project proposa' that will optimize
their sole purpose for exlstence, making money. Although

I have found Rlchard Ranger and his associates to be very
congen:al at trying to help us understand and accept +his
project, ARCO's collective concerns seems to encompass

the appearance and effects only with regard to that which

is necessary to obtain permits, while maximizing profit

all of the time.

I feel that this is an arena where even the unbiased
report writers are guilty of profit maximizing by skillful
glossing over of pertinent public queries, referrals back
tc already consulted and still yet incomplete sections
of the EIR, and the all- to-often lack of adequate data,
or research.

This is an arena that depends on an unbiased
feport writing with facts based on real world application,
rather than hypothetical modeling, \ithout human influence
factored in.

My profession alone attests 1o the importance
of recognizing that human factor in error exists. Accidents
are a fact. The recent Union 0Oil coverup of the blow out
prevénter test data, tens of unreported vessels near collisions,
and,pzevalen: small untraceable spilis or dumpinqi indicates
that there is an omiss;gnwo; data and failure to report

problems that are-chat:this problem is industry wide.
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How many of the reports and staiistics the Chambers
Group has drawn upon in their compilation of this reébrt
were erroneous, incomplete, or subject to bias. How will
these discrepancies influence the possibility of catastrophe,
should any portion of this project be approved? Where
is our prcfessicnal watch dog? The truth squad? And,

that second opinion? Must we depend solely on what the

| Chambers Group dictates?

Is it my duty, as it is everyone’s, to bring
our lives to a screeching halt every time an ARCO steps
forward with a proposal to make themselves rich? And,
those impacted, pcor? I think not.

Is your judgment to be made based upon only the
financial and environmental quantifiable information amassed?
I hope not. 3

There must be consideration given tc the emotional,
psychological and spiritual trauma that will result from
this proposed project. ARCO is not in this for some philanthropic
or altruisticvend. Thef are profit motivated.

Please, members of the State Lands Commission,
do not a! - ¥ the waters, air, and people of this coastal
california to be sacrificed or victimized. At a minimum

restrict this project to limitations advised by the county

‘of Santa Barbara, and UCSB.

Be yourselves satisfied with the some--be yourself's

- Priscilia Pike
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satisfied with the somewhat reduced maximum yields, yet

still decent sized revenues, as the result of production

of Leases 308 and 309 from the Holly position, providing

your approval process for best available, safe, technology,
mitigation of Class 1 impacts independent of cost effectiveness,
where technology exists, and no project where an acceptable
mitigation method does not, maintain a clause whereby retrofit
of existing processes is mandatory as technology improves

and systems safety/and productive efficiency--I didn't

say that right, but--~

ACTING CHAIR ORDWAY: I think we know what you

are getting ts.

MR. VATTER: Yes.

Realize that we, as humans, are presently on
a dead-end street, approaching the culdesac as our present
methods of using non-renewable energy sources for power
continues. Do not perpetuate the hand-to-mouth ideology
that exists today. We need a revision of Public Resource
Section $z17 regarding distributicn of “tidelands revenues
to mandate that the lion's sha:i2 of all moneys received
by the state from cil and gas production in fhe tide and
submerged lands be dedicated to the research, development,
and production of technologf and facilities for the capture
of rerswable energy soﬁfces. |

It is only through foreaight and dedication
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to ourselves and to our future generations that we will
once again step within mature's boundaries. %Ye are now
out of coatrol.

Trank you.

ACTING CHAIR ORDWAY: Thank you,

Yasmin Rodriguez.

MS. RODRIGUEZ: Hi. I have been to quite a few
other heag;ngs, and I haven't had thé~gumption to get up
and speak before.

ACTING CHAIR ORDWAY: Pull the mike down. Thanks.

MS. RODRIGUEZ: But, my conscience brings me
here today, and forces me to stand up before you.

I am happy and relieved to see that/ggpé Ranch
has finally gotten involved. Thank you verijﬁuéh for coming.
I am thankful also that the residents of Isla Vista are
in full force tonight, as well.

I am not paid to be hers, but I am not here to
profit either. I am only here to try and preserve what
so many of us here don't take for granted. Just a little
peace and quiet, with nothing but the sound of the ocean
to soothe our busy minds, the smell of the salt air, the
view on the horizon of the sun setting on the island, the
ability to do research in a near pristine environment.

This is our reality. This is our peace here.

I am not here tc ask for more than we already have, with

Priscilla Pike
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Platform Holly, we have enough. I am not asking ynu to
take that away. I guess that is a small sacrifice that
we have made in th2 shadow of this project. |

I don't care about a net air Quality benefit.
I just want things the way they are, I suppose.

If you give us Heron, then you take away our
peace. No more nights of unagitated sieep. No more dark
star-filled skies. If you give us Haven, then you take
away our ability to dream of that world beneath the surface.
No more Naples Reef. No more research.

Ir¥ you give us more Holly, then you take away
the hope in our souls by giving us one more qouge lin this
20~year old wound that we know as Holly.

ARCO is a little like the fox in the Aesop Fable.
Just because it will take a little more effort to obtain
those grapes, don't let them convince you that they are
sour. The o0il will always be there{ and those grapes will
taste just as sweet--maybe sweeter when we reélly need
the oil, then now when we don't.

ARCO is profit motivated, that is understood.
The state and the nation are not in dire need of this low

qualif:y, inferior grade, oil. That is understood, &s well.

The State Lands Commission is under ao obligation -

to permit this project. That is understood. The citizens
that this project afﬁects will not sit quletly by and watch

Priscilla Pike
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this project as ARCO proposes go through. Let that also ~
be understoocd.

I am not here to ask for more thaﬁ we already :
have. I am merely here to have my very simple needs met.
Heed the restrictions set by the county and UCSB. Show
us, the people that voted you-in office, that yéu understand
more than the language of money. e

Thank you.

ACTING CHAIR ORDWAY: Thank you.

Hal KXopeikin.

Nice to see fou again, Hal.

MR. KOPEIKIN: Hello, thank you very much.

I am very tired, and I assuﬁe you must be ﬁy
now, too. |

ACTING CHAIR ORDWAY: I have only been up since
5:30 a.m. What time did you get up, Jim?

DEPUTY TUCKER: That's about right.

ACTING CHAIR ORDWAY: About 5:00? Naw, it is
a short day. I can get back to Sacramento and go in to
the office for awhile. A

MR. KOPEIKIN: Okay, then we wiil be glad to

" see you again in March.

I just--oh, I had a couple of comments that I

wanted tc share with you.

One of them had to do with this wonderful document
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that was sent to me, and I thank you for sending it to
me. After reading it, I assume that it must come from
an appointee of a Governor who is very much eager in balancing
a budget, no matter what the local costs are. A
ACTING CHAIR ORDWAY: Who is that written by?
MR. KOPEIKIN: I don't know. I am wondering.

ACTING CHAIR ORDWAY: What is the letterhead
S ay?

MR. KOPEIKIN: George Duekmejian, Claire Dedtici--

ACTING CHAIR ORDWAY: 1Is this the Lands Commission?

MR. KOPEIKIN: Yeah. |

ACTING CHAIR ORDWAY: The Lands Commission--
may I just explain who sits on the Lands Commission?

MR. KOPEIKIN: Please, or, who authored--

ACTING CHAIR ORDWAY: We have three members to
the Lands Commission. ~

Mr. Tucker is sitting on behalf of the Controller,
which is an elected, constitutional officer of the State
of California.

Lieutenant Governor McCarthy is a Commissioner,
who is also an elected constitutional officer of the State
of California. That is two votes.

I sit on behalf of the Department of Finance,

I which reperts to the Governor, so that is two to one.

Okay?
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MR. KOPEIKIN: Ckay.
I don't know who this repnrt comes from? But,
I would mention that a ccuple of things in it--
ACTING CHAIR ORDWAY: I think that is the staff
report. A
* MR. KOPEIKIN: --well, who appointed the staff?
ACTING CHAIR ORDWAY: The staff is a civil servant.
Are you familiar with the ¢ivil servant laws in thiz state?
MR. XNPEIKIN: Oh. okay, nobody appoints--
ACTING CHAIR ORDWAY: They have no perty affiliation.
MR. KOPEIKIN: --them, oh, okay.
Gocd.
ACTING CHAIR ORDWAY: Weii,<whatever pExrty gffiliagion<
it is, it is; but they certuinly get hired or fired on
that basis.
MR. KOPEIKIN: Good, gcod.
Well, in any event, one thing I want to mention
is, there is a comment repeated in here that the eil on
the Isla Vista beaches iz natural seepage. I want to just
give vou absut a 30~second anecdote on that one. I believed
tkat one when I came here as an uudergraduate, about 14
Years ago. I ev~iu say it seeping out of Lie ground, when
I went scuba diving. I paid very rlese attention to it,
and watched iz. I weat away for graduate school. - I came

tack six years latér. Ther2 is at least four times as much
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oil, and the platform moved in a lot more Closely.

Now, I have been watching ig regularly. I walk
down tne beach. I would love to see a Study of this. &1l
I hear is natural seepage. I never see any €ata tracking
it over time.

Befare this EIR is accepted, I would like to
recommend that we see somé4ihfo:mation on how much degradation
Holly has already caused to that local environment. I
don't think that has been adequately reported.

Another thing that I think hag dbeen real irteresting
in here, I want to make the ccmment that people keep talking
about producing oil. I want to remind us that we don’'t
produce oil. Dinosaurs produce oil. It takes a2 few million
years. We drain our resources, all of cur rewources.

It is vey clear to me that there are people
like the army of. lawyers from ARCO who will make a good
deal of money from draining this resource now. It is a2lso
clear to me that some of the local divers and constructipn
companies will make money fraa draining this resource now;
but nevertheless, in terms of oﬁr national inte;est, and
larger local interests, I would like to remigg YQu that
the price of oil is depressed. It makes very litfle sense
to exploit a resource at a depressed price.

fecondly, I would like to mention that because

the price is depressed, unlike what this gentlemen said
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about us getting a good deal, environmentally, from ARCO,
right now it is not cost effective for them to provide
us with the kind of protection that they could when the
price would rise. ' e

I would contend égain, as has been mentioned,
that the oil, the quality of the oil, right off our cnast
here, is very, very poor. It will require a lot of refining,
and I would like to suggest that this oil would be vary
important some time invthe future. but right now it is
a guick way to mak2 a quick buck at terrible local costs,
and I think it is a terrible idea.

I understand with the big budget deficit, there
are forces in our government right now that would like
to make as much money as quickly as they can regardless
of the cost. I hope you are not one of them.

I would also add that another thing that I feund
interest, the poliution reports about air pollution? The

statement that the air pollution, that there will be a

| significant incremenz in the air pollution. This assumes
| that the wind will be blowing 7, miles down the coast.
. arter 30 miles of it being diluted, we are still going

| tc have a significant impact, okay?

Now, tell me what happerns when the prevailing

winds shift? And, we have all of that air blowing less
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major platforms are less than two miles from 18,000 people.

In cas¢ of a disaster, I might remind you also,
that threre are two roads that lead out of one of the most
densely populated areas in America. ﬁe have 18,000 people
in less than a half-a-square mile. There is no way to
get out of there during rush hour. In the event of a disastéi;
you would have a real disaster on'your hands, because there
is no way of getting out. I didn't see that in the EIR,
either, and I 4id look.

I apolzyize to the gentlemen who did the‘EIR,
because it was a very comprehensive document, and I assume
that it is impossible to placate ghe locals, because we
are honestly, and accurateiy, aware that this was going
to ¢» grieveous damage to us. There iéyno way around it.
And, there is no way of putting it in nice ﬁerms, nc matter
how many books you use to do so.

I want to thank you for being bere, énd I will
see yyu in Aarch. ‘

ACTING CHAIR ORDWAY: See you in March.

Vivian Obern.

MS. OBERN: He.lo, I am Vivian Obern, and I am
wearing a GOO arm band, and this was worn in 1970 to mourn
the 1969 oil spill, which was 18 years ago.

I remember how horrified we were at the six to

eight inches of oil on Arroyo Burro Beach when we went |
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cut to look at it, and the decad birds.

It has been--everybody has said just about everything,;

but you know this oil is not worth destroying one of thé

*

{ nost beautiful areas in the werld. and, it is our responsibility

to the naticn and to the werld to save Santa Barbara, as

It really is a unique place. I have always been

| very grateful that I have lived here, coming from Chicago

40 vears ago, and I just couldn't beliecve the beauty that

{ was here, coming up the coast.

You know, we have a lovely climate, and we have
the beautiful ocean, but so does Hermosa Beach, and so
does Lvag Beach. They have the same climate, and the same
ocean. Why is Santa Barbara unique? We have harmonious
architecture. We have wonderful sign laws that keep the
siocns in good taste, and small. We have fantastic street
tree plantings, and plantings all over the city. And,
human-scaled buildings. Why do we have all of this? Simply
because the citizens in Santa Barbara are really different,
alss. They are really unique,; ".icause they were alert '
first, and then concerned, and fhen they became involved,

and citizens of Santa Barbara are involved, and they are

;vvery, very much concerned about what the oil is doing to

: this community, and will de.

I happened to be on a committee appointed by Governor
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1 | Reagan for five years, the California Recreational Trails

1L.]

Committee, and I was fortunate enough to be able to dream
3 || up a bikeway and multiuse trail which goes from UCSB to

4 || the City of Santa Barbara, and I was able to testify at
the state legislation, and we had--well, actually $4.5

6 | million, statewide, raise. for these bikeways, and almost
a $1 millicn came to Santa Barbara County, and we have
this fantastic seven-mile bikeway. I rode it the other

E day with our grandchildren, and I was just happy that there
; it was. It is a resource.

Well, we are alsc thinking, and have been, with
{ the encouragement of William Penn Mott, Jr. of extending
; the bikeway along the coast. It is supposed to go up to
i Gaviota. In fact, it was funded at one point, until land
| owners became so greedy they went way over the assessed
appraised value,

But, at any rate, it worries me that this fantastic,
| pctential, greenway, which this beautiful coast will be,
will be a manufacturing area.

You know, every time that I go up to Morro Bay,

I think, "Ch, that ugly installation, right next to that
gz3at rock, cculd never happen today. They would never
allow such a thing." .
And, here people are actually, seriously, considering

an ugly pile of erectot set right outside of a heavily
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pcpulated area, less than two miles. You know, our islands
out there are, oh, 25, 30 miles away, and yet somekdays
you can see every little indication of every ciiff and
every arroyo, right out there, on clear days, and this
happens quite a bit during the winter. Two miles away,
with this great big thing, 1s unbelievable that it could
even be planned.

$o, I just--I live near a beautiful spot on Cliff
Drive, where pecple throng to see the views over the cliff
over the ocean, and to see the sunsets, and I just can't
believe that people would pu% up this platform so that
those in Isla Vista can no longer see an inspirational--
and it is a spiritual experience, to look ocut at the ocean.

Sc, I just hope that this platform Heron wiil |
be laughed ocut of the city.

ACTING CHAIR ORDWAY:v Thank you.

Michael Phinney.

I thought that I already answered your questions,
MIchael.

MR. PHINNEY: Pardon?

ACTING CHAIR ORDWAY: I thought that I already.
answered yoilr questions? Just half of them?

No, no, we talked on the way to dinner.

MR. PHINNEY: Yes, you did, and half of my speech

is gone. You are in luck.
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I want to commend your perservance. This is
the second time you got stuck with the duty, when everybddy
else left.

ACTING CHAIR ORDBWAY: It is not a duty that we
are stuck with. It is a duty.that Wwe volunteer to do.

ME. PHINNEY: Well, bless your heart.

Thank you.

ACTING CHAIR ORDWAY: That is not the part of
me that is in need, right now.r |

[Laughter. ]

MR. PHINNEY: Want to take a break?

ACTING CHAIR ORDWAY: No.

We are down to the last three, so I am hopeful '

that it is not going to last a whole lot longer.

MR. PHINNEY: Right,

Well, I am delighted with the Commission's action
Ca postponing the ultimate hearing on “he certification
of the EIR until March. \

The present EIR is indeed flawed. You have heard
that all night long. 1It is doubly flawed. I will bring
out a couple of new ones for you.

First, it is flawed in its logic, and it is flawed
through omissions of several major impacts. I:will just

give you a couple of them.

First, the flaw of faulty logic, Section 2.1.3.2,
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dealing wiih air gquality, states that there is no evidence
that acid rain or fog exists here at present. It also
states that nc local studies have been made about its existence.

Then, it states that no studies have been made |
relating acid rain and fog to offshore oil development,
and then, it concludes that since there is no evidence
and no study there is nct and wea't be any acid fog or
rain here. That is some logic.

It seems to me that that is like saying there
is no evidence that exists in this room that the sun is
shining, and then saying that there has been no study to
see if the sun is shining, then following that with the
fact that no study has been made relating sunshine to public
hearings, and then from these statements being told that
we have to conclude that the sun is not shining and never
will,

Perhaps we should conclude that this report belongs
where the sun doesn't shine.

The second flaw is the flaw of omission. An
omission of major impacts on residents, namely, plummeting
property values. No one in Isla Vista wants to live where
there is atrocity just off of the beach, with its noise,
air, visual pollution and health hazards, there will be
a definite decrease in property values. It can reap economic

havocc on many property owners.
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I would certainly ask that you deleta; if ncthing
eise, if\you apﬁtove any kind of a project, delete Heron.

| I would ask that the EIR;-IEwould ask for an
EIR that is logical and consistent, and I would ask that
HZS, hydrogen sulfide, studies be conducted, which §ppareﬁt1y
they haven't been, regarding acid rain ané fog, and include
these in the new EIR.

The third item, the actions of the State Lands

Commission, regarding this prbject, will possibly open
the docr to class action litigation against both the state
and ARCO. The appellate court system in the State of California
has, in recent years, upheld muitiple verdlcts gran -ing

awvards for damages to property owners who have ccmplained

" of noise pollution from freewvays.

The courts bhave alsc upheld a wvzrxdict qrantzng
an award for damages ciused to surrounding property by
odor pollution from a sewage treatment plznt.

From these legal precedents'it.is clear that
no longer is it necessary in the State of California to
have real property taken ih order to have a compensable
damage.

Now, it is necessary only to have something invade
your property, and thereby diminish its value. Odor énd
noise are things which invade your property, according

to the California courts; perhaps lights from flaring is, too.
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Thank vea.

ACTING CHRIY ORDWAY: Thank you.

Sean Durkina. '

MR. DURKIN: Good evening. My name is Sean Durkin.

I didn't plan on making a statement when I came
here this evening; however, I felt the need to.

I live here in Santa Barbara, and 1 am really
sorry that we have oil here, but it is here;‘and it is
something that we as people who live here have to deal
with.

Tozay I feel, listening to all of the comments,
that it is primarily the state and the rest of the nation
against UCSB, since most of the comments were from UCSB
stﬁdents tcday.

Another comment tha£ I would like te make is |
when I first moved here, the beaches were dirtier. There
was more oil on them. There was when you walked down the
beach. You got more tar.

When ARCO installed its tent, I felt that--the
tent that captures o0il and gas, waich reople were talking
also earlier about, was the gas, this smell. I don't kaow
now you can determine the smell from the natural seep from
anything else? But, it seems to have been cleaned up,
in my opinion, somewhat.

The gentleman that talked about acid rain, earlier
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before, I live right by the ocean, and if I leave my car
out, I usually consider it due to salt water, the rust
that I get, and the reasons that it falls apart.
I feel right now that we are in a very good negotiating
poSition with ARCO. Tuhe price of oil is depressed. We
all know of the crisis that is going on. I think that
we should strike right now, in our county., while the iron
is hot, and get a good deal out of ARCO, because ten years
down the line--and I believe you know it takes ten years
to bring +il onshore, from the time that you £ind it--
ten years down the line, we probably won't ﬁave that flexibility.
They will be ablie to tell us what they want.
I don't want to take much o your time, auc =
am sure that you have a lot of these comments before, and
so I would just ,like to say that as a resident of this
county I am in favor of the project.
ACTING CHAIR ORDWAY: Thank you.
MR. DURKIN: Thank you.
ATTING CHAIR ORDWAY: Sue Higman.
MS. HIGMAN: Thank you, Mrs. Ordway. I am Sue
Higman, and I know you have had a long, long onerous afternoon.
I ﬁope that you are not going to drive home tonight. |
ACTING CHAIR ORDWAY: No, we are flying.
MS. BIGMAN: On.

Well, anyway, I wanted to thank you, also, for
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your close attention to what's been said.

I am a long time resident of Santa Barbara coast.
I wasn't born here, but I grew up here, so I have seen
it go through all of its transitional phases, and I must

say that I have certainly been supey impressed with the

4l testimony that has been given today, in particular by the

students.

I was a student at Santa Barbara State College,
which is now UCSB, and we weren't nearly as smart or as
sophisticated when I was their age, and I congratulate
them.

I wanrted to--

ACTING CHAIR ORDWAY: It is too bad they aren't
here to hear you give them a compliment.

MS. HIGMAN: --well, I think it will filter back
to them, somehow, because t:ese gray hairs make me realize

how long it has bezn since I have been in that position.

I think that big oil has met its match. I honestly

do. I am & shareholder in ARCG, and I would be more than
willing to forego any dividends from their Coal Oil Point
project.

I have attended a number of thase hearings, not
necessarily the State Lands Commission, but it always_seems

to end up jobs versus the envirunment, and that is a s5d

statement, because I think people are beginning to realize
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a good environment means goecd work place.

S0, I hope you will recognize the testimony that
has been given, the quality of the testimony, the depth
of thinking that has gone into it, and balance that out
in this particular issue. ‘

I would say that the testimony,:in my opinion,
has been overwhelmingly ip fuvor of no project.. I think
that ARCO will survive if you deny it, but beautiful Isla
Vista and beautiful Santa Barbara may not, if yosu approve
it, sd I ask that.it be a unanimous vote to deny the project.

A Thank you.

ACTING CHAIR ORDW.LY: Thank you.

Having gone through better than an inch of white
slips, is there anyoﬁe in the audience who chooses to add
any finai comments?

' [No response.)

Mr. Tucker? any final comments?

DEPUTY COMMISSIONER TUCKER: No. 7

ACTING CHAIR ORDWAY: Good night, then., and I

will adjourn the meeting of the Lands Commission.

269.

9:40 p.m.
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