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- - PROCEEDINGS - -

2:00 p.m.

CHAIRMAN MC CARTHY: Ladies and gentlemen, may
I ask any of you who wish to bhe witnesses before the Commission
to please f£ill in these slips so that we can make sure that
we take you in an orderly fashion.

Let me mention that we are going to lead with

Chancellor Aldrich, and then we are going to go to representatives,

any official witnesses, of course, from county government,
and then we are going to go to representatives from organizations
and then to individual witnesses.

it would be very helpful if you would pledse let
.us have thisriniarmaticn.

We will start in one moment.

{Short pause.]

This meeting of the State Lands Commission will
now convene.

First on behalf of my fellow Commissioners, our
new Commnissioner, Controller Gray Davis, sitting with us
as a member of the State Lands Commission for the first
time today, and Commissioner Nancy Ordway, representing
the Director of Finance, I want to thank you for allowing

us to use these chamuers, the leadership of the county
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government to the citizenc of the county, and we deeply
appreciate ihe opportunity to come in here and take testimony
on this most iisportant issue that so significantly impacts‘
the lives of thousands of Santa Barbarans, and also impacts

a number of very critical, specific interests, such as the
University of California, the faculty, the students, the
research that is done there. |

All of these issues are critical, high level public
policy issues. All of us felt it was impoxtant for us to
come to Santa Barbara to try to hear from you, get direct
input, first hand from you. To hear your concerns as people
who live here and work here and raise your families here,
of just what the application before us would dn for and
against the county. ~

Should it go ahead in its present form? Or, in
some modified form?

Today, chis is not a hearing, not a pavt of the
formal environmental impact report process. That final
report is being issued today--a word more on that in a moment,
but trat formai public comment period concluded on November 1.

Cbvicusly, today we want tc hear the complete

-range of your feelings about the issues that are touched

upon in the EIR/EIS, and »ther related matters that may
not have been, so you should feel that you have wide latitude

to educate us, to inform us, so that we can try to meke
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an intelligent and sensitive position.

I want to very specificallv thank a number of
agencies thbat were invelved in the developmant of the EIR/EIS
and in the total work product that has brought us to this point.
The State Lands Commission is just one-third of a team which
included the County of Sarnta Barbara, the United States
Army Corps of Engineers, but which alsoc had the benefit
of a select task force of state agencies, including--in
a very imgortant and unusual way--the University of California
at Santa Barbara, which I think had a very positive ampact
on the quality of the work that is being done, the information
that is being gathered. |

And, we also want to add our thanks to the California
Coastal Commission, the Department of Fish and Game, and
the Air Resource Board, and the Parks and Recreation Departrents,
and the Regiomnal Water Quality cOntiol Board.

But, there are countlsss individuals who are trying
to help us grapple with important pclicy issues, sometimes
competing pglicy issues.

We are not here today to muke a final decision.

s a matter of fact, Controller Davis and I--Commissione.
Davis--we were sp2aking before, and haven't had an oppoxtunity
to speak to Comnissioner Ordway about this yet, we feel

that the decision time on when we will take the vote on

this should not *2 at the end of January, because organizations

Priscilla Pike
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and individuals did not have the final EIR/EIS in their
hands, and I want to propose to my fellow Commissiorers
that they consider shifting that date, the date of decision
on this application before us, to the regularly scheduled
meeting of the Sﬁéte Lands Comm;ssion, which would be con
March 26, if I recall.

Is that the specific date? March 26.

I think the enormity of theméroposal befere us,
is of snuch moment that while I don't usually continence
delays in taking decisions, because this decision does not
get any easier with an eight-week delay, still e process
itself whiclh allows the gathering of information and view
points and assessments, is a crucial piece of this, and
I think at least two of us tend to feel that way.

Commissioner Ordway, do you have any thoughts
about that, at this time.

COMMISSIONER ORDWAY: Well, my preliminary thoughts
would be, given that the document comes out today, normally
the time is 15 days, I would be happy to have another hearing
in Santa Barbara on the 27th or 28th cf January, and I think
that that would be-- »

CHAIRMAN MC CARTHY: That's a good suggestion.

COMMISSIONER ORDWAY: --appropriate, and i.en

we could stay on schedule for the January meeting, and not

delay this pruject.
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I wean, tha”EIR portion of this project has been *
in process for three years. To yet ask for another delay,

I think we should consider very seriously. |
CHAIRMAN MC CTARTHY: Well, I think originally the
EIR/EIS, the final EIR/EIS, was intended to be published--
on wnat date in December?

; EXECUTIVE OFFICER DEDRICK: Originally, we had
expected the--we had hoped the final would come out on December
5, but with 2600 commenfs, we ended up with a--

CHAIRMAN MC CARTHY: Wo, I appreciate that--
EXECUTIVE;QFFICER DEDRICK: =~--with ~ delay.
CHAIRMAN MC CARTHY:;--and no, I doa't i....:id any
criticism by this. N

I think the number q;/ﬁomments, the time it simply
takes to respond to those comﬁénts, 1en§thened the process,
so I was addressing what was the original intent in the
schedule.

Commission Davis, do you have some comments?
COMMISSIONER DAVIS: Well, I am disappointad that
the EIR/EIS is not yet in the hands of the people who are
here to make comment to us.

I am interested in heariﬁg their comments, and

I expect toc learn from this hearing. I had the chance to

 meet with some of the university officials, and some neighborhood

assocliations, and some commercial fishermen this morning,
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but I do think that given the enormity of this prbject that

the community most effected by any decision this Commission

will make should be heard, and should have a chance to review

the EIR/EIS in a thoughtful way before we make a final decision.
I was going to propose, and.now you have, between

the two of you, you have put two of my ideas on the table,

and both of which I endorse, but I wovld like to see if

the applicant would agree, under CEQA, to a 60-day extension,

and that this body return to Santa Barkara one time prior A

to the expiration of those 60 days, to hear informed comments

from ihe citizens most effected by any deciéion_we would

make.
CHAIRMAN MC CARTHY: Do you suppose that we could
incorporate these two ideas, Commissioner Ordway?
COMMISSIONER ORDWAY: Well, you obviously have
tw)d votes to request a delay, so--I am just qoncerned. I
mean, the project has been going on for so long, to yet

ask for another delay.

I don't see the applicant here. 1Is the applicant

bare?

CHAIRMAN MC CARTHY: I see a representative of
the applicant.
MR. NORGAARD: Do you want to talk to the applicant?
CHAIRMAN MC CARTHY: Yes, »lease.
MR. NORGAARD: My name 3s Paul Norgaard. I am

Priseilla Pike
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the Manager of the Western District of the ARCO Oil and

Gas Comparny.

I recognize that it is a significant project. e

It has been recognized as a significant project for a long
time.

I don't think that I am prepared to give you a
"Yes" or a "No" righi now, for a number of feasons. Some
legal, and some of them have the potential of jeopardizing
the project, and I think it would be in the best interests
of ourselves and yourselves, if the units--i would expect
that it is the County of Santa Barbara--if representatives
from there, and somebody from State Lands, ard ourselves,
could sit down and discuss this, rather than in a forum
such as here, because there are some circumstances which
I am not prepared to get into right here, that have a significant
bearing on our project, as we have it‘right now.

You know, I recognize the final EIR is not out,
but the EIR/EIS was made public in, I believe, September,
and really nothing has changed, other thah the addition
of the comments to the EIR/EIS, so people have had the ability
for about four months to review it.

I recognize again that it is a very detziled document,
and I personally have not read it, and I don't think that
I cculd have digested all of the document in four months,

but by the same token, I doubt that anybody will digest

Priscilla Pike
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much more of it in two months.

So; you know, I am very willing to sit down and

| discuss this, very willing to sit down and come up with

| @ ilogical answer, but I do have some problems with it as

it stands right now.

CHAIRMAN MC CARTHY: Do you think there are any

| legal impediments to this? 1f we attempt to seek an extension

to a date certain, under the CEQA law of California?*n

MR. NORGAARD: My understanding is that our attorney
says there is a problem.

CHAIRMAN MC CARTHY: Who says there is a problem?

MR. NORGAARD: The attorney that I listen to,
in my company. _

In other words, we have granted one extension.
I believe that is &ll we are allowed to grant, under the
regulations, without something in a legal fashion that allcws
us to get seéond grant.

CHAIRMAN MC CARTHY: Yes.;

MR. NORGAARD: The othefwelement that I mentioned,
I might just as well let you know what that is, that deals

with the agreement that we have with the Santa Barbara AP"Ds

| and the seep, which you'will hear something about today,

which we are capturing 1.5 million feet of gas a day off
of sSanta Barbara, due mainly--it was installed for this

project, but it is there to improve the air quality in

Priscilla Pike
Court Kepoiting Services
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Santa Barbara.

CHAIRMAN MC TARTHY: Yes.

MR. NORGAARD: And, we begin losing those irrevocably
f:at a particular point in time, and Clearly if we lose them,
we don't have a project. 7

CHAIRMAN MC CARTHY: what is the date on which
you would start losing them? Do you know?

MR. NORGAARD: Right here, in front of you, I
, feally don't know. I can find out.

CHAIRMAN MC CARTHY: Well, let's find out.

I think thig is a relevant-~

MR. NORGAARD: It may be something that if we
sit down with the people who approved that agreement, they
may b2 abie to grant us an extension on‘the dates on which
those seep credits-- v )

CLAIRMAN MC CARTHY: Let's see what problems are
i resolvable. |

I have a very strong feeling, and that is why
I discussed it with our Commission staff a few hours ago,
that given the fact--and I am not blamning anybedy and not

interested in blaming anybody--that we didn't publish thre

EIR/EIS until today.
2z Even though what you say is true, people have
24 Idiscussed it, they have looked at a draft, they have all

% [participaced in the 2500 comments, they are seeing for the
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first time the integrated work being brought together, and
since this is one of the very farge projects,of importance
to the applicant, of importance to the county, the people
who live here, I think it is impbrtaﬁf to give people an
opportunity to decide.

If there is something brcught forth to indicate
that we unconscicusly are jeopardizing some interest, then
we should discuss that publicly, and see if we are, but
today I would like the intention made plain that wé ought
to go to a vote on this by March 26, no later than Marc<h

26, unless there is some subséquent evicance that tells

us that we don't have that latitude to do that.

Commissicner Davis. ) ’

COMMISSITNER DAVIS: Well, it would be my éﬁeference
if the applicant would grant an extension, assuming that
is within your power to do, and I believe it is.

But, if for some reason you can't, or won't, I
would definitely like to have a meeting in Santa Barbara
prior to the ultimate determination on this issue,‘becausex
I do feel strongly that people should be allowed to provide
informed comment, and since the document is not here, and
they have seen it, not had a chance to reflect on the comments
and any changes that may have beeu‘igéluded by staff, and S
I don't want to lose the procedural opportunity to do that,

so I don't know-- -

Priseilla Pike
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:CHATRMAN MC CARTHY: I think all three of us are
amenable to that. That is no problem.

We will arrange that date here, tbday.

The other.gignificant boint, though, is th#t after
we then take all of that further coﬁmeht, how many days
| do we have to consider that commen* before we cast the important
| vote on this issue, on ail of the impoxt&nt pieces of this
issue, anéd then the cveréﬁl proposalz

I asked for 1eg;1 opinion a few hours ago, on
this point. I don't think we have a problem in pé#tpening
it to March 26, but we need your specific cé@ment, an& the
comment from any others, to point out any serious issues
that might arise that we are not aware of. We tried to
plumb the different issues a few hours #go. .

MR. NORGAARD: I believe the two that I mentioned
are the only two, and if we can work out some kind of an
extensicn with the County of Santa Barbara, with respect
to the seep, and the-- /

CHAIRMAN MC CARTHY: All right, we'll ask the President
of the Board, Yallace, to comment on that when he testifies.

MR. NORGAARE: Okay, and then the 6ther one has
the legal questions, which apparently some  lawyers need
to talk and reach agreeme..t that there is a way to go ahead
and.allow us to grant ydu a second extension;'okay? ‘

CHATRMAN MC CARTHY: Yes.

Priscilla Pike
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Commissioner Davis.

COMMISSIONER DAVIS: Hopefully, the extension

we have an understanding that we will have another meeting
jin Santa Barbara, whather it is the»day that we--
CHAIRMAN MC CARTHY: Yes. ,
COMMISSIORER DAVIS& --have to decide, and have

comment in the morning, or scmething, or at least have one

| more opportunity tv come here?

——

16 -

17

18

19

21

COMMISSIONER ORDWAY: My recommendation then,
andhwhat I offered up .o begin with, is I am available to
be down here the 27th or the 28th of January, and I would
be happy to do that; and that is befecre the~-that would
give, .f we put it for example on the 28th, that would give
the appropriate 15-day noticg/period, which is tymical vader
CEQA, and is also prior to tﬁéﬁdeadline for the applicant,
éo I believe it meets both se% of concerns.

CHAIRMAN MC CARTHYQ You are suggesting tkat we
meet in 3anta Barbara two or three days before we--

COMMISSIONER ORDWAY: 'rhat'srright.

CHAIRMAN MC CARTHY: vote on this--

COMHISSIdNER CRDWAY: Again, to take comments
again from the pubiic on the project.

COMMISSIONER DAVIS: I would like to second tbut,

or vote on that, sc- at least we have that as a fall-back

Priseillz Pike
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position, if for some reason subSeQuent discussioné don‘t
permit the gﬁgnting of an extension. .

COMMISSIONER ORDWAY: Even if you Qére to grant._
an extension, think that it would be proper for us to
come back here after 15 days. |

CHAIKMAN MC GARTHY: Well, we have an existing
requirement that we have to vote on this no later than January %1.

COMMISSIONER ORDWAY: Correct.

CHAIRMAN MC CARTHY: So that is already set, unless
we vote and act to extend that. _ o

- If we are going to vote and act to extend thafgf::

we have to do that today.

We can easily set the January méeting in santa
Barbara-- | ' o

COMMISSIONER ORDWAY: Excuse me, procedural guestion.

I am not sure. Are we noticed to vote and act
on that today? And, that is--I am just concernec procedurally.:;
Are we noticed to vote and act on an extension, toda??

CHIEF COUNSEL HIGHT§ Letﬂs get the question very
clear. 7 - B

COMMISSIONER ORDWAY: An extension of the January 31
date? Are we public noticed to be able to vote and uct A
on that motion, today? ‘ |

| CHIEF COUNSEL HI(L . T: Give me one second.
couuzss:dnxn OFPDWAY: Fine.

Priscills Pike
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I just don't want us to err. . a
[Pause in proceedings. ] |
- CHIE?”&CU&SEL HIGHT: 1It is our opinion that you
can ask fur and vote on an extension from ARCO, roday,
,;COMMISSIONER DAVIS: .Are you giving us two optioas,
or one tﬁere? |
COMMISSIONER ORDWAY: -:One.
CHIEF COUNSEL HIGHT: One option.
. CHAIRMAN MC CARTHY: One optior.
i . COMMISSIONER ORDWAY: We cannot grant the extension.
ARCO has to offer the extension. It is not our decision.
CHAIRMAN MC CARTHY: No, they have to jointly
agree with us.
Of course, ARCO can reject my request. “ '
MR. NORGAARD: Certainly, we do not wan;ﬁto:rejoot
your request. ’ | |
We want to cooperate as £u11y as we can, with
your - Board with the County, with the college community,
but you knowbthere are certain elements that are a problem.

We will work to overcome those, if we possibly can. We

‘w111 grant your extension.

I am not sure who zll we have to work with, but

we will try to ferret them out, determine who they are, 7
and work with them as quickly as Ggfsan.“

CHAIRMAN MC CARTHY: - Thank you vgry much.
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/ | 1 : EXECUTIVE OFFICER DEDRICK: We will be happy to o
2 [l meet with Mr. Norgaard and staff, right away. |
R "/CHAIRMAN MC CARTHY: All right. )
4 Now that leaves us with the option to, today, \ };
5 || decide on an extension of the final vote.
\ 6 Does anybody have a date other than March 26,
| 7 || that they want us to consider? _ ]
8 | Commissioner Ordway would prefer to stick with
9 |l January 31. o - :
10 | COMISSIONER ORDWAY: That is correct.
1 " CHAIRMAN MC CARTHY: As the deadline.
v 12 ~ Commissioner Davis. : ) :
. 13 COMMISSIONER DAVIS: You know, ‘anything tbat is
- ! | reasonable. I just want the people to have a chance to-- «‘
15 I those that care, I want them to have a chance (> read tb;/:/ i
16 ?ocument_:, and provwide informed comment. ‘ )
n I would think at a minimum 30 days. Sixty days is , ';
18 | fine. " , e /
19 | CHAIRMAN MC CARTHY: Is that a motion?
20 COMMISSIONER DAVIS: 1 would move that, assuming 4
21 || ¢ is w:.thln our power to.’lo th:.s, I will move that we extend
22

tlf;e time frame in which a final decision for this project |
3 || must be made for €0 days. _
u " CHIEF COUNSEL uxcar Mr. ‘Chairman, could I suggest

‘ 2 that you phrase the motmn 1n:tems of if we can arrange

v

PR T TR
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an agreement with Akco, then we will have a new date, on

a date that you will agree upon?

COMMISSIONER DAVIS: Alllriqht. :

' CHAIRMAN MC CARTHY: And, should it be a specific

date? o
CHBIEF COUNSEL HIGHT: It can be.

OTION] COMMISSIONER DAVIS: Assuming the applicant ﬂoncurs,
I move that we extend the final decision date on this project--
CHAIRMAR~§QrCARfHY: What is the regularly schedﬁled~
date in February?j The regularly scheduled déte in February
for the mmeeting? | :
 CHIEF COUNSEL HIGHT: The 26th.
EXECUTIVE OFFICER DEDRICK: It would be the same
date. ‘ | ,
CHAIRMAN MC CALKTHY: Same date? The 26th?
COMMISSIONER ORDWAY: I won't be at that February
meeting.
CRAIRMAN MC CARTHY: You will not be here?
COMMISSIONER ORDWAY: No.
CHAIRMAN MC CARTHY: All right, we will leave
it at March. Commissioner Ordway will be at the March meeting.
I think it is important that allrgf us be bresent.
COMMISSIONER DAVIS: All right, then, assuming ~
that ARCO concurs-- |

CHAIRMAN MC CARTHY: All right, March 26.

Priscilie Pike
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COMMISSIONER DAVIS: Right.
CHAIRMAN MC CARTHY: The motion is contingent
upon the applicant¥§ consent, which is the applicant's legal
right, that the"fihal vote on this matter be taken by this
Commissiocn no later thap the regularly scﬁéduléd:megting
in March, which is March 26. . |
COMMISSIONER DAVIS: And, I would also like to
muve that we have a meeting in Santa Barbara on the-- gather
the 28th is convenient for you, Nancy? |
COMMISSIONER ORDWAY: The 27th or 28th i§ convenient.

The 28th would meet the 15-day requirement under CEQA. That
would be appropriate.

OTION] COMMISSIONER DAVIS: All zight. .
Then I move that we have a subsequent meéting

in santa Barbara, to hear additional ccmments from the citizens

cn the 28th of January.
CHAIRMAN MC CARTHY: All right, let's treat those--
COMMISSIONER ORDWAY: AS sepafate mctions. Do

you want to keep them as separate'motioné? |

CHAiRMAN MC CARTHY: If you wish.

COMMISSIONER ORDWAY: No problem.

CHAIRMAN MC CARTHY: All right.

On the first motion.

COMMISSIONER DAVIS: Aye.

CHAIRMAN MC CARTHY: Ayej
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All right, on the second motion, for the

hearing?

COMMISSIONER DAVIS: Ave.

COMMISSIONER ORDWAY: Aye.
CHAIRMAN MC CARTEY: Aye.

Unanimous on botk motions.

is.

public

The first witness, Supervisor Bill Wallace, President

of the Board of Supervisoxs, and then . Chancellor Aldrich.
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MR. WALLACE: Good afternoqg, Coﬁgissianers. I'
appreciate your coming, and welcome you to%Santa Barb#ra
County.

I think it really does helpién awful lot of people
in this county, to be able;to speak tg:féu directly, instead
of through the mail, o:\trying to get to Sacfamento.

I was going to comment on if you were going to

“make a decision to go ahead with the Jaxuary héariaq igr '

a final that you hold off on that gecisionuntil you have
heard from the public, because I think tha% at least a half
of the comments you were going to hear today was“abouﬁkkhe
process, and tha* you have probably shdrtgned your hearing -
timeiconsideragly by the decision that you have made at
this point. In fact, you have saved yourself four pages
of county testimony. |
‘;‘m still going to give you the entire testiQQEy‘*
in its written form, which doesvtalk about the process,

and the problems that the county has, and I think that egually

important to us and the community is the EIR and the‘certification

of that EIR and to make sure that that--and you will have
to consider this, whether or not that certification hearing’
could be hexe, well in advance of the final decision on
this project, so that everybcdy will know from what they
are speaking from. :

But, I think equally important to our Bdakd, and
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our staff, and the public. is the staff report on this project,
and what the staff is going to be recommending to you as

the approvable project, and that that was pfobably equally

as dlfflcult for us with the end of the January hearinq,
because agaln we would probably have a week or ten days

at best to consider that, and whether our Planning Commiséion
or our Board of Supervisors would even be able to act upon 7
a recommendation based on your staff report, was going to
make it very, very difficult in the January timing, and

with the massive amounc of comments, the massive amount

of work “hat the university and the professofs and this
community put on, in responding to that draft EIR, I really
applaud the actipn that your Board has taken.

Our Board met yesterday, and voted on a county
proposal-~-or a county recommendation, and like I say, the
first three or four pages talks to the process itself, and
so I will skip over that and get intorthe specific project,
itself. ' -

And, again; the County took this position based

upon only the draft EIR, and no staff report, so that we

were looking kind of at the broad aspects of this project,
and the way it effects us, and only the offshore parts of
it, or theroffshore parts thaf might effect what we would
have an impact on.r

I think this délay also gives us a chance, our
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staff, when the EIR is certified andryour staff has come

up with their recommendations, if gives us ahd'you an opportﬁnity
to maybe work out an acceptable project overall, during

this interim, potentially.

We may or may not have to agree to disagree in

ceriain areas, but I will read what the ceﬁnty's comments

are on the very basié/aspects of theépffshore project. ,
CHAIRMAN MC CARTHY: Do ydﬁ have copies of the o
county's latesi-- | -

| MK, WALLACE: Yes, I will give you the original,

and we have--

CHAIRMAN MC CARTHY: This incorporateS‘the thoughts

of the meeting yesterday?

MR. waALLACE: Yes, and this was adopted unanimously

by the Board, after a full Planning Commission hearing,

‘and a Board, here, with hundreds of people involved and

making their xecommendation on what the éounty's policy

should do.

As stated previously, the following recdmmendations,
are preliminary, however, we will provide additional comments
~oncerningvthe adequacy of the final EIR, and the preferred

project before your Commission, before your final permit

action.

We wish to first stress the state must ﬁonsider '

the ARCO project in the context of cumulat:ve oil and gas
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development, and consider the county's Local Coastal Program
and consolidation policies. ?he county has developed its
Local Coastal Program in.cooperation with the state, and
the state has certified this program. We'believe a project
inconsistent with the county's certified Local Coastal Program
would be in violation of the State Coastal Act; hoﬁever,
we believe this can be avoided and thé count§ and state '
can continue the cooperative, regulatory, relationship we
have enjoyed.
I think the bottom line of that is we really do
want‘to work with you, to come up with an approvable prcject.
In regards to cumulative oil dévelopment, the
county has been wérking on policies to accommodate the anticipated
cumulative levels of oil aﬁ&4éas development from OCS and
state tidelands with minimal environmental disruption.
The county's preference, after hours éhd hours
of hecarings, is for consolidation of oil and gas processing

facilities in Las Flores Canyon, and Gaviota, with eventual

phasing out of smaller processing plant, marine terminals, k
and other support facilities.

We wish to insure that permit decisions made by
the state consider optimization of cumulative development
consistznt with county copsolidation po;icies. State Lands
must consider the current ARCO project in context with the

other significant projects in the area.
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"The first of the cffshore project alternatives
which the county favors is single platforms. We see no’
necd for any dffshore pProcessing. No other project has\\/
requested this anywhere along the county's territory, and

the tremendou visual impact created by oil platforiis within

two miies of a heavy populated coastal community must be [t

Ji
sh

mitigated to the highest deyree. Single platforms, versus
the double platform complexes proposed by KRCO, reduc: this
visual impact.

Morecver, it has never been demonstrated to the
county that double platforms are even necessary.

The EIR also identifies that air emissiong, noise
impacts, loss of commercial fishing area, and disturbances °
to the ocean bottom can all be reduced with single platforms.

The county believes that it is absolutely essential

' that if the State Lands Commission approves the ARCO projectu

they approve the project with single platforms.

And, now the most major issue, the county considers

the‘femoval of Platform Heron from the Coal 0il Point Project

to be absolutely essential. Of allfof the portions of ARCO's
project, Flatform Hércn will result in the most objectionable
impacts to the localAresidents.

We recognize the ARCOﬂéxoject represents a large
revenue source to the State of California, and that moving i

Platform--or removing Platform Heron may result in reduced

Priscilla Pike
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oil production, thus reduced royalty revenue to the stéte,

vet the responsibilities created’sy the California Envircnmental
Quality Act compel permitting agencies to avoid significant
impzcts, such as the 1oss/§f rocky hard bottom communities.

Loss of this habitat would be disastrous tc commeréial
fishing, marine biology, the University of California research
and teaching programs, and the local community as a whole.

Removihg the platform will also serve to reduce
the visual impairments to scenic coastal views from the
community of Isla Vista and the University of California.

I live in Isla Vista, and when the drill ship
that was over this site where this platform is to go, was
drilling for about a six-month period, or test drilling,
as you drove out through Isla Vista--which is about 18,0600
people in that one square mile--the drill ship’iooked like
it was on the end of the beach. It was--the visual impact
of that at night was so intense that when_you got tg the
beach, you could realize that it was a couple of more miles
sffshore. You could kear the conversations on the boat,
and we are talking about a platform now that vould be four
times, or five times, bigger than this driil boat would
be, operaiiung for 25 to 30 years.’ The consttuction\staqe
alone will take six months, and they will be drilling the
wells for seven years, “hat that impact on that many residents, -

we feel, is simply an intolerable tl:ing for our community
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to absorb, and I don't believe any other urbanized community

in the United States, or at ieast in this state, is being

subject to that kind of intensity, where there are that
many people living so close torthe

major, institution, the University

of California.

ocean, including a major,

25.

The County of Santa Barbara believes it is important

to emphasize its opposition to offshorz processing in the

case of ARCO, just-as it is opposed to offshore processing

in the case of the Exxon Santa Ynez Unit project.

The concept that theuState Lands Cemmissicon may

approve an 80,000 barrel a day proceSsing facility within

two miles of shore, which we have been told but haven't

gotten the legal document, is part of the consultant's preferred

option for thnis procedure is more preposterous than Exxon's

proposal to expand the OS&T to the same volume, which is

much, much further from shore.

This approach is neither necessary nor justifiable.

The safety risks and increased impacts to the envixonment,?tqg

resulting from offshore processing, particularly within

three miles of a major university and community of over -

20,C0C people, must be avoided.

Small offshore oil spills, and toxic fluid leaks, —~~~

effecting marine communicies and offshore activities and

concerns would be more likely to occur when processing is

located on the platforms.

SUITE 200A
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Furthermore, the draft EIR recognizes that the
restricted space on an offshore processing platform can
lead to the potential of one hazard event escalating to
another. The result can ke a chain reaction of events,
increasing the probability of certain disaster events from
extremely rare, to extremely possible.

Thé noise impacts, an important issue to local
residents within two miles of these platforms, will also
increase with offshore processing.

As a last and important concern, the increased
air emissions associated with offshore processing, for both
construction and operation phases, will contribute more
to the significant regional ozone problem than onshore processing.
We cannot emphasize strcagly enough the county's resistance
to any offshore processing.

A large number of environmental impacts can be
mitigated by requiring ARCO to develop the commingled project
alternative, as oppcsed to the segregatel processing alternative.
Cne commingled oil pipeline would reduce impacts to marine
biclogy, marine water quality, system safet&, air quality, 4
and commercial fishing. ARCO has stated that the requirements
of segregated facilities, with onshore processing, could
require the construction of five parallel pipelines. The
additional costs associated with redundant and unnecessary -

pipelines would threaten the county's goal of consolidation
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27.
in Las Flores Canyon, and phasing out of Ellwood and the ‘

We have been told, I think uncfficially, by ARCO,
but in any case, we have been told that bringing these five .
pipelines onshore, and then takingA%Pem clear to Las Flores
Canyon, is eccnomically very, very difficult for ARCO in
this project, so that if it is approved with the five various
pipelines and complete segregation of oil coming onshore,
we feel that it:puts a tremendous restriction on the county's
option of negotiating with ARCO, means of processing this
in Las Flores Canycn, as opposed to expanding the Elliwood
facility, which is withih a half a mile of maior residential
areas, and within about 200 yards of the proposed Hyatt
Hotel.

The reductions in countless environmental impacts
far outweigh any false expectationé that segregated processing
protects royalty payments to the State of California. In
the case of ARCO, the facts are simple. Segregated processing
is just as likely as commingled processing to result in
misallocations of royalties owed to the state. In both
cases, the error in royalties is inconsequential, about
2000ths of one percent.

The only differences in the two processing alternatives
is that segregation is more likely to lead to over payment

of royalties owed to the state. With commingling, errors
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in royalties could go either way.

The county hopes that environmental resource:

are more important tco the State Lands Commission than insignificant

potential revenue losses.

Due to the proximity of thousands of county r¢sidents
and the UCSB campus to thé=proposed platforms, alternatives
to flaring should be required by State Lands Commission.
Flaring would occur intermittently during the drilling phase
of the project, for the equivalent of four dgy;rger months,
per platform, for six months, and during upsét cenditiors
of normalroperations.

This flaring will present significaat visual,
safety, noise and air ﬁollution impacts on densely popuiated
urban areas. As a mitigation measure, ARCb should be required
to develop alternative metaods of handling ratural gas during
initial drilling and upset conditions, as an alternative
to filaring.

We would last like to reéommend a mitigatign measure
which is of upmost importznce to the preservation of natural
resocurces in the county. That mitigation measure is to
prevent the discharge of muds and cuttings associated with
the Coal 0il Point Project. The impacts associated with
all project related diséharges are too rumerous and the
consequences too ornerous to discuss in detail here today;

however, the projected loss of significant biological habitat,
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and productive fishery and nursery gr..nds, znd the possible
irreversible effect orn university teaching, research and
laboratory facilities, warrants complete mitigation on this
impact. »

The EIR strongly recom&ends fhat mudsAand cuttings
not be dumped at the platform locations. Onshozre, several

environmentally preferred disposal wethods exist, including

29¢g:

barging materials to onshore receiving sites, which chemically

treat the muds, and use of both cuttings and treating muds
as clay caps for landfills.
This is not an idle mitigation measure, rather,

it is very practical, and currently existing technigue

for disposing muds and cuttings from local drill operations.

We urge the State Lands Commission to prohibit
dispoéal of muds and cuttings into the Santa Barbara County
waters.

| Attacheq_to the written version of these cdﬁments,
we have outlined additional mitigation measures, which we
feel is absolutely essential for the offshore porticus of
the ARCO project. | |

Again, on behalf of the Board of Supervisors,

and citizens of Santa Barbara County, I thank you for conducting,

this hearing today in Sanfa Barbare County, and hope that

all of our recommencations will be incorporated into ycur

final actionms.
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I have here, also--the county ltatf,“nev Vrat,
Bill Douros, and I believa Dianne Guzman will be ‘here soon,
and Rob Almy, are all here, whe have worked Iong and hard
with your staff on this project, and if there are questions
that come up, I urge you to make use of them during this
hearing, and tonight. -

CHAIRMAN MC CARTHY: Did you wish to bring any
of the departmental leaders forward for enmmmuauy. &t this
time? It would probably be uum to have an Lmuquud
county presentation.

MR. WALLACE: 1 kelieve, except that for questioas,
this amounts to what the county and the staff have prepared
for today, and--

CHAIRMAN MC CARTHY: All right, thank you.

Questions from my fellow Commissioners?

COMMISSIONER DAVIS: You may have mentioned this
in your testimony, but I didn't hear it.

What was the county vote on the positions that
you just outlined?

MR. WALLACE: This was a unanimous vote by all
five Board members, and even on o0il matters this Boar? has
not. been known tc have 5 - 0 votes consistently.

CHAIRMAN MC CARTHY: Just a minute, Mr. Supervisor.

Did you have any other questions?.

COMMISSIONER DAVIS: Let me just check my notes.
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' CHAIRMAN MC CARTHY: Let me slip one in here while
Commissioner Davis is checking his notes.

Has anybody tested the ncise problem? You specifically
referred to Platform Heron, and I know that obviously the
value of the view being there, whichxyou’dcmcribed graphically
in your presentation, but what abbut the noise izsue? 1
haven't heard anybody provide &ny teatimony on that.

Have any measurements been made? Is there any--
has the county-- '

MR. WALLACE: The EIR identifies noise as a significant,
unavoidable Class 1 izpact, so that you would have to make
statements of overriding need for this, because of the unmitigable
impact of noise, and the EIR does talk about it.

I think there are some technigues, but on the
offshore it is a little tough, and it certainly, with the
addition of the processing platiorm. .

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, we have
the EIR consultants present, if you would like them to speak -

~directly to that point.

CHAIRMAN MC CARTHY: Let's just tag the issue for
now, all right.

I would like you to comment specifically on that
when we call upon}yéu.,plcaie.

MR. WALLACE: 1hc’ﬁci-e issve xqfnagieinily at

T

- night, when you know, things really E@fﬁnl, &nd across that

Priceilia Pike
UITE 263A Conrt Bogursing Serviees
S y TELEPHONE
3539 E. HARBGR BLVD. .
VENTURA. CA 33091 1805) 658-7770




w0

10
il
12

13

15
16
17
18
19

20

22

23

24

32.

water, when we had those arill ships out there, we could
honestly hear them talking.

CHAIRMAN MC CARTHY: Thank you.

Commissioner Davis.

COMMISSIONER DAVIS: This is a questioi. more properly
directed to staff, but because the Supervisor is here, I
would like to direct it at this tinme.

Why is the commirsiing option one that thz staff
dcas not embrac:? Why do ybu resist the nation? It seems
to be environmentally preferable? Probably wouid suve ARCO
money. Why is this approach not acceptable to the staff?

EXECUTIVE OFFICER DEDRiCK: The primary rea-on
that the Commission~-not just the staff, but the Commission
over the last two years--has been trying to find alternatives
to wet oil commingling--which is the operational phrase
here--is that cur own research, the report that was 4one
under independent control for the ETR, both show that it
is progressively more difficult as you add more wet oil
streams, to allocate back the amount of oil, the gquality
of oil and s~ forth, so that you can make accurate charging.

T'he problsm with ARCO is a long-standing problem.
We have rad a pai- of leases that are old jieases, and have

bzen commingled, at this site, on klatform Holly, for many

years.
We have run extenslve tests on these leases and
Priscills Pike
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various technigues that ARCO has come up with, and have

not yet been able to satisfy staff, nor my own knowledge

of statistics, that the allocation methods--that the technigues
are sufficiently reproducible to assure you, the State of
California, that your assets are being properly accounted

for, that you are being paid properly for the sale of

the resource. That is the reason for the disagreement.

If there were another alternative to that, and there
are other alternatives tp it, then I think the problem goes
away.

We don't care if they commingle or not. What we
care about is being able to measure accurately, and to carry
out our statutory charge.

How, there are degrees of dehydration that could be--

at which you could do more accurate me&surehent. The
alternative in the EIR was as CEQA requires, the most

extreme case, the worst case. There is a lot of rcom between
there and where you could measure accurately, for example, and
sell on the platform.

Another aiternative, in this particular instance,
where ARCO is the lessee for all of the leazes (n question,
and the proklem her=, Commissioner, is that the leases iiave
different lease conditions. They are from different periods

of the pas*, the 40's and the 60's and I think there is one
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in the 50's, so that the problem becomes one of allocating
production on a well-by-well basis, or on a lease-by-lease
basis, and the percent of royalty which the state rzceives
ircreases as the production, per day, per well, ar4§ér lease,
goes up. So, it becomes a really messy accounting problem,

If there were a way of bringing all of these old
leases into a single formula at this time, then I think
the commingling problem goes away.

What the State Tands concerns is, is entirely
directed to the state receiving the true value of its resource
for sale, and that is "he entire commitment that we have.

We don't have any other interest .n the subject.

So, that is the best answer that I can give you.

COMMISSIONER DAVIS: Well, I think we have to
see the forest for the trees nere.

I don't think anyone wants to see multiple pipeiines
coming into Santa Barbara, and I mean, I just have te believe
that there is a way in which the state can discharge its
cbligation toc get its rents and royalties, and we don't
do, you knaw, great violence to the legitimate environmental
corciderations of the people of Santa Barbara.

And, certainly, commingling, at least has the
proimise of accommodating, you know, the simplicity. The
environmental concerns are met, and so the question now

is if we can devise some method of accounting, that we feel
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competent to protect the state'’s interest.
EXECUTI*: OFFICER DEDRICK: Environmentally speaking,
Commissioner, I think there is a substantial disagreement,
a5 to the environmental impact of comringling being an improvement.
I think it depends, again, on how it is handled.
As I pointed out, there are a lot of variations on that
theme.
Certainly, though, the basic question that you
mention, the question of pipelines remains the guestion.
You have got essentially three different kinds of leases.
You are talking about three pipelines.
If we could deal with the problem on a contractural
basis, with the ARCO Company in this instance, it would

work, because there is only one company uwning all of those

leases.

If, on the other hand, the state had *o commingle
wet o0il from federal leascs with state leases, and then 1

try to figure out how much of that money was the state's,

with anything like accuracy.

COMMISSIONER I'AVIS: Well, I just want--
- EXECUTIVE OFFICER DEDRICK: I am agreeing with
you.
COMMISSIONER DAVIS: --to make clear that I feel

strongly that any approval that necessitates multiple pipelines,
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which are otherwise not required, if we adopt a commingling
approach--if only on this project-~-it doesn't make a lot

of sense, and I would, you know, like to ask the staff to
pursue with the applicant, any solution that would allow

us to minimize the number of pipelines.

Not only for the fishermen, who I met with this
morning, were concerned about it, but you know navigational
problems, and environmental problems, all I think would
be best served by limiting the number of pipelines that
come ashore.

EXECUTIVE OFFICER DEDRICK: Yes, it is the policy
of the Commission, and has been for a long time, to consolidate
pipelines‘ '

We will be happy to carry out your direction,
Commissioner.

CHAIRMAN MC CARTH:': Supervisor Wallace, would
you like to comment to that?

MR. WALLACE: I guess that I would comment on

that issue, too, that ARCO is certainly & willing negotiator

in this because of the tremendousr ~sst savings it will make
to them, in being able to consolidate their processing onshore
in a more reasonable way, and less pipelines.

So, it seems like if we can put a person in space,
znd a perscn on the moon, that we can cextainly measure

wet oil, and if we can't do that we can certainly renegotiate.
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You are asking us to rernegotiate with ARCO, at this peint,

on this, the gas seeps. I was involved with that agreement
originally. 1 believe it is State Lands, ARCO, and the

county, who are a party to this agreement, and I can't speak
for the rest of our Board, and I wouid need to speak with
staff, but obviously we are asking for a delay, and if this

is part of the deal, <« gan’t imagine that this Board would

not be very recaiistic in negotiating some kind of a continuan.e
on that,

Thank you very much.

CHAIRMAN MC CARTHY: Thank you.

Chancellor Daniel Aldrich.

MR. ALDRICH: Mr. Chairman, members of the State
Lands Commissicn. - _

My name is Daniel &. Aldrich, Jr., and I am the
Chancellor at the University of California at Santa Barbara.
As an officer of the university, I am here to present the
point cf view of the university in t} ; matter of the proposed
offshore development by ARCO, of the Coal 0il Point Project.

First, however, I want to thank you for your sensitivity
to the public interest in this project, and your decision
to hold this hearing in Santa Barbara.

As a Regent of the university, Commissioner McCarthy
1s perhaps aware that the university is a trustee agent

ip ARCO's proposed project, because the land abutting
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Coal Oil Point is one of 26 sites throughout the state which
form the UC Natural Preserve System. The system preserves
the sites for research and teaching purposes and for tiie
benefit of future generations.

As a trustee agency, the university was consulted
about the preparation of the Environmental Impact Report,
and served on a State Lands Commission Task Force on the -
Coal 0il Point Project, along with permitting agencies,
and other trustees. ‘

We are therefore aware of the many nuances of
the proposed project, and of course the project's impcrtance
to the nativnal interest, and that of thé State of California,
as well.

1 want to interiject here that neither the natjonal
interest, nor that of the state is singular. That is to
say, multiple factors comprumise the national i:terest,
and/or the state interest. ‘

Leadership in Washington and sSacramento indicate
that higher education is foremost amoryg the factors forming
the national and state interests.

A difficulty arises though, when faétors which
form this interest, are in conflict with one another, as
they may be in the proposed Coal Cil Point Project, according

tc the EIR.

Throughout ocur participation in its preparation,
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UCSE representatives have repeatedly urged special caution
in the design and the permitting of the ARCO Project, because -

of its proposed size, and its unusuzl and unique characteristics:

offshore of a maior research university, and a densely populated
community.
The campus, in keeping with its trustees agency

status, also has attempted to assure environmental protection

' for the Cocal 0il Roint Reserve, an area which is designated

as an environmentally sensitive habitat.

Our position on the proposed Coal 0il Point Project,
since we learned of its existence, is and has been that
our preierence is that for no further offshure rilevelopment
in the Santa Barbara Channel.

Moreover, we have stated that the project preposed,
currently under review, if it is to be permitteg, must coexist
compatibly with UCSB's purposes, and we have ainsed the
oil cumpany, and the wermitting agencies that we will oppose
those elements of the proposed project which intrude upon
thg university's primary mission, teaching and research.

The EIR indicates that the offshore elements of
the Coal Oil Point Project do, in fact, intrude upon our
missions. The six proposed platfcrmsg sericusly impact
our teaching and research activities in marine science,

and in such disciplines as geology, geography, océanography,\
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and biochemistry, which engage in marine related scholarly

- enguirey.

The pipelin® corridors to the platforms, and the
platforms themselves, damage or destroy invaluable marine
habitats, interfering with the cycles of ecosystems, and
marine organisms which are vital components of teaching
and research.

The drilling discharges play havoc with the marine
environment, and the organisms which inhabit it, and threaten
the purity of the UCSB's seawater intake system, which
is fundamental to all of our marine endeavors. | ‘

The noise from offshore activities, including
production, crew boats, and helicopters, intrudes upon classrooms,
and major or minor accidents could cause irreparable damagg
to, or bring & halt to, dozens of research efforts, which
are devoted to the public ihterest. ‘

Although I have cast the worst of ARCO's impacts,
in terms of their effect upon the teaching and research
mission of the university, I am not unmindful of the over
powering impacts of the project upon the visual resources
of the campus and its neighboring communities, arnd the potential
harm from the project upon the quality of life for residents
of the south coast.

Nor, can I forget th; profound problems the project's

air pollutants pose for the county's efforts to meet federal
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and state air quality standaixds. These and other impacts,
all borne out cf by the findings of the EIR, argue for rather
drastic revision of the applicant's proposed projsct.

For exgmple, reduction in the number of platforms
would dramatically reduce the significance of adverse impacts
upon the marire environment, visual resources, and air quality.

Thus, I urge this Commission to remove Platform
Heron from the project, and to request statf to explore

the possibility of drilling into Leases PRC 308, and 309,

by slant drilling from Platform Holly, ¢r some other location.

At the very least, the project cught to be conditioned

‘to relocate Platform Heron 1000 to 1500 meters westward,

so as to remove from the rocky hard bottom habitat it presently
intrudes upon.

This move would significantly reduce Heron's visual
degradation, and will provide some protection from drilling
wastes for UCSB's waste intcake system. ;

On earlier occasions, the university has str-agly
asserted its desire for single platforms for this offshore
development, and I reiterate that request now. To put the

request into perspective, cocnsider that Santa Rarbara and

- Ventura Counties will experience a doubling of th: number

of platforms off of their coast when present and pending
projects Are in production. ,ﬁﬁsgfand Isla'Vista{ on the

other'hand, are asked to absorb an increase from one platform

Priscillan Pike
. Cewrt Reporting Servicrs -
. SUITE 7038 TELEPHONE
639 E. HARHOR BLYD. : 1776
VENTURA, CA 3300} (R05) 658.




(]

10

11

12

13

14 |

15

16

17

18

19

2%

21

22
23
24

25

.42,

to seven, from the ARCO Project, alone.

UCSB feels equally as strongly about the proposed

disposal of drilling muds and cuttings and produced water

. in an area where we consider a natural laboratory. Thus,

we recommend that these wastes be barged either to shore,
or to some disposal site beyond the Channel Islands.
In addition te the foregoing, I want to indicate
the university's determined opposition to the recently revealed
EIR consultant's new project scenario, calling for ocffshore
oil processing on Platform Holly. The new design appears

to represent an effort to resclve the long standing jurisdictional

dispute between the State Lands Commission staff, and the

county, zhout commingled versus segregated pipelines for
this project. |
This dispute can k2 resolved without discrediting
either agency, and without increasing air pollution in the
west (oleta Valley.
Indeed, many mcenths ago, the unive:sity representatives

offered to bring the expertise of the university, the oil

[ industry, and the state and the county, to bear upon the

problem of assuring accuracy in meterina commingled oil.
Although 22 did not receive a reply from the State Lands
Commission staff, to whom we made the offer, we extend it
again now.

Tharnk you for hearing the university's comments
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on ARCO's proposed project. Please note for the recorqd,
that I am subwitting additional suggestions for mitigating
the project's adverse impacts in writing.

The second part of our Presentation involves Professor
Alice Aildredge-"that is spelled d-r-e~d-a-e--some quesfions
were raised yesterday as to whether Mr<i, Alldredge wes fallowing
me, she is not. Professor Alldredge will comment on marine
science research at UCSB.

Thank you.

CRAIRMAN MC CARTHY: Thank you.

COMNMISSIONER DAVIS: I have a question fof the
Chancellor.

CHAIRMAN MC CARTHY: VYes:

Mr. Chanceller, Dr. Aldrich, please.

MR. ALDRICH: Yes.

CHAIRMAN MC CARTHY: Commissioner Davis has a
q&gstion.

COMMISSIGNER DAVIS: Yes.

First of all, thank you for your testimony, and
I concur with the implication of your remarks that Santo
Barbara has certainly done its fair shure to meet the nation's

0il needs.

My question is, implicit in your remavks is--

I will go at it another way.

I gather then that you believe that the technology
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does exist to accurately measure the amount of wet oil through--
MR. ALDRICH: That is correct. |
COMMISSIONER DAVIS: --~and commingled, and could
you just elaborate a little bit on your proposal for metering.
' MR. ALDRICH: I cannot do so, because I have been
informed that the technology exists by staff at the university,
and they are the one who can elaborate upoen it.

I don't know that we.have anyone here that can

elaborate.
Betsy?
MS. WATSON: I was intending to say that in the--
CHAIRMAN MC CARTHY: Would you please step to

the niicrophone?

MR. ALDRICH: Yes, and this is Assistant Chancellor

Betsy Watson.

CHAIRMAN MC CARTHY: ‘Thie is being recorded because
of its historic importénce, S¢ we do not want any of your
words lost. ’

MS. WATSON: Yes.

My name is Betsy Watson. I am Assistant Chancellor
at UCSB.

I simply wanted to advise the Commission that
in a hearing before the Buard of Supervisors, well
over & year ago now, clese to two vears ago now, the

question about commingling was discussed, and after
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consultacion with the Chancellor, I came forward
in his name, extended the offer of the university
expertise, which could be brought to bear on this probliem,
and to work with the county, the State Lands, and the
industry, to resolve the question.
| Then, at the county's request, we referred
the matter to an eccnomic's professor, who
did a study on the probability of inaccurate
measuring always disadvantaging the state.
His conclusion was that that was not the case.
I then presented to the--the engineering cas»
study, tc one of our chemical and muclear engineers,
and his conclusion was that the metering device,
if there were an instrumental problem, could easily be
resolved.
Subsequently, a member of industry came forward
and said that they would be pleased to serve on
the task force, and for whatever reasons, the
university did not receive a response to its offer,
and so far as I know nothing happened after that,
but the offer remains.
CHAIRMAN MC CARTHY: Excuse me, Ms. Watson.
MS. WATSON: Yes.
CHAIRMAN MC CARTHY: Offer made to whom?

MS. WATSON: To the oil industry, to State Lands,
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to the people who were present.

| I subsequently called State Lands staff, and asked
what had happened to our proposal, and was advised that
it was under consideration, and that was all that I ever
heard.

COMMISSIONER DAVIS: I would certainly like to
see some efforts made to--at the very least, I thirk we
ought tc have a meeting and see if the university's skilis
and expertise can help--

IS. WATSON: I think, in concert with others,
that you might £ind that the problem could be resolved
intellectually, if'you will, rather than politically, or
some other way.

COMMISSICNER ORDWAY: I have one guestion.

CHAIRMAN MC CARTHY: Yes, Cormissioner Ordway.

COMMISSIONER ORDWAY: 1Is the technology currently
in place anyplac= in the WUrld? " Or, are we talking about
case book and intellectual pursuvits?

MS. WATSON: No, we believe the technology exists
some place in the world. |

COMMISSIONER ORDWAY: Could You document where
it is? Because I would think that that would be very helpful
for our staff to contact those that are currently using
that technology.

MS. WATSON: 1I'll be happy to do that.
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COMMISSIONER CRDWAY: Thank you.

CHAIRMAN MC CARTHY: We might--oh, I'm sorry,
have you finished your question?

Commissioner Davis.

7 COMMISSIONER DAVIS: Leo, just to--I mean, implicit
in my remarks were that, yocu know, the applicant participate,
and the university--

MS. WATSON: Yes.
COMMISSICNER DAVIS. --and anyone else from industry

that had actually utilized this technologv, or had some

| particular contribution that they could make.

. CHAIRMAN MC CARTHY: I think Commissioner Ordway's
point is a very important one.

If there is an applied technclogy scmewhere that
could be seen to be transferable--

MS. WATSON: Yes.

CHAIRMAN MC CARTHY: --for purposes of this commingling
discussion, it wouid be very helpful.

It is a little bit of a 1até stage to be--

MS. WATSON: We would like to see it resclved,
too.

CHAIRMAN MC CARTHY: --yes, talking about somethinug
other than that.

Let me mention, for purposes of just an illustration .

of the imany hard judgments that we have in front of us,
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it is obvious it is beneficial to ARCO to simpiify this
whole plumbing system that we are talking about. It is
obvious it is less visually destruciive te have only cne
reduced piping system.

The difficulty is, unless we can measure whit
the state revenues are, the distribution of these funds,
which in large overwhelming amount go to the school systems
in the state, might be reduced, so>that is what we are trying
to avoid.

If there is any kind of applicétion approval here

to go forward, of course we are going to try te remove any

| kind of unsightly damage that would be done, but we want

the applicant to work with us to make sure =hat ihe peorle
get these revenues that go into the university school systems,
as well as the elementa.y and secondary school systems of
the state.
Thank you.
Thank you very much, Chancellor.
Any other questions_of Chancellor Aldrich?
COMMISSIONER ORDWAY: Dr. Alldredge is next.
CHAIRMAN MC CARTHY: Thank you.
Yes.
MR. ALDRICH: We will be completing cur presentation.
Ms; ALLDREDGE: I am on your card.
CHAIRMAN MC CARTHY: Mrs. Allredge.
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ME. ALLDREDGE: Thank ycu.
I am Dr. Alice Alldredge, Professor of ''arine Biology,
and Vice Chairman of the Department of Biological Sciences
at the university.
Dr. Aldrich has &¢sked me to speak to you today
specifically to the marine issues, which are of concern
to the university, regarding the ARCO Project.

My marine colleagues and I have submitted innumerable

- pages of comments to the EIR, and have testified on the

technical details of the project at the previous State Lands
Commission hearing.

Today, what I would like to do, rather than reiterate
those comments, is instead clarify to you exactly why the
un rersitcy is so concerned about the impacts of the ARCO
project to our marine program, and why we feel we have sc¢
much at stake, so much to lose, in this situation.

The marine sciences program at UCSB currently
has about 100 faculty and professional researchers. It
has over 200 graduate students, and undergraduates, involved
in research, anud about 150 technical and cle.ical staff,
spread over the disciplines in marine biology, geology,
and geophysics, political science, ocean engineering, and
2ography.

An additional 1400 undergraduates take courses

invelving marine organisms from the Channel. We have over
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+$6 million annually in research funding for our marine sciences
program, and in thne last ten years we have risen to e one
of the top centers of marine bioclogy in the nation, and

I would like to give you a few figures to justify that statement.

We presently have the only undergraduate major

in aguatic biology, and marine biology,.in the UC system,

enrolled specifically at UCSB, just to take that partxcular

‘and one of the few in the natlon, with 300 undergraduates : 1
J
major. |

1

Our national reputarion as a craduate inSritution
in marine science brings us the very best graduate applicants
from a nation-wide pool. 1In marlne biology, and ecology, | e
for example, we receive about 100 to 150 graduate applicants

annually, and of thoce we accept somewhere' tween’?

/ —

and 10 percent, and of those who we accept “usually around
90 percent actually attend UCSB. 1In other words, we are
the first choice of appllcants who have also been accepted
at such institutions as Scrlpps Woods Hole and the Univer51ty
of Washington.
But, finally, I think with regards to our research,

that demonstrates, the true quality and reput&tion which

r we have in the marine sciences.

Among 85 institutions, marine institutions in

»

] the nation, with‘whom<we compete for funding, the National

Science Foundation is the major agency which supports marine
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science in this country, and among those 85 institutiéns,
applying there, we are in the top ten in all oceanography,
despite the fact that we don't even have sign;flcant programs
in chemical or phy51cal oceanography.

And, in marine biology, which is our greatest
strength, we are actually in the top three in the ﬂation,

in terms of the docllar amount of funding we receive from

the National Science Foundétion.

b3

We also receive 20 percent of the budget of the

4

Office of Naval Research's Oceanic Biology Program, and

are among the top institutions receiving Sea Grant funaing. .
We did hot rise to become one of the top institgt;oné

in marine sciences in the nation by oursei%é#. We enjoy

this reputation bgcause the State of California has invested

~hundreds of mil;lbns of dollars over the past 20 years,

in salaries, farilities, equipment, and student scholarships,
so that the taxpayers of this state might benefit from the
high caliber of" =Aucatzon and marine research which we prnduce.

Even now, we are preparing to break ground for

the construction of an $8 million state funded marine biotechnology
seawater laboratory at Unibersity Poin@, within one mile

of the proposed site of Platform Heron, demonstrating yet \

again the state's commitment to expanding and maintaining
the quality of our reseatch program into the future.

~ Certainly, oil is a national resource, but surely
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o
1 | these figures demonstrate that the marine sciences program

7\}' 2 || at the Unive;sity-of California santa Barbara, also constitutes
3 " a naticnal resource of unestimable value.

4 Many aspects of the ARCO Project threaten the

5 1 teaching and research in marine sciences at UCSB. We are

6 || deeply concerned about the degradation of the marine environment,
7 | and that that degradation will destroy our ability to conduct

8 i basic research in.unpolluted marine waters; and sevérely

9 hamper our zbility to retain and attract faculty and students.

10 I Damage from muds and cuttings,Aor oil‘spills and

11 seepages, to such important sites as Naples Reef, a major

12 research site, which is located just slightly northwest

. 13 of the proposed Platform Haven, and where‘ we have 20 year*;;_ _
14 worth of background data; damage to the Coal 0il Point Reéerve;

15 | or damage to our multi-million seawater system, could eliminate

18 | much of our research and teaching in marine biology. '

17 : We strongly urge the no project alte;native.

18 Never before has offshore drilliﬂg been proposed so close

19 || to a major research institution in this country.

20 ) If the no project alternative cannot be granted,

21 in light of the huge investment cf the State of California,
; o2 in the marine sciences program at the University of California at
2 Santé Barbara, we urge you to require mitigation measures,
e which would reduce the threat of the ARCO Project to our

| ‘ 7 2% teaching and research mission.
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| These would include first of all, prohibition
of all discharging of muds and cuttings. We have evidence
that discharging of muds and cuttings can inhibit the settliement
of larvae and recolonization of bottom communities in the
vicinity of the platfcrms. “Further, we do not know, nor
does the EIR properly address, the potential for resuspension ’
of muds by the severe winter storms common to this area,
or for.the contémination of the university's seawater system.

Second of all, we urge that you prohibit the. discharging
of all produced water. Produced water contain~-1s going
to be released, or could be released, in vast guantities,
and it contains riumerous materials, sdme of which we don't
normally think of as toxic, but many of those materials
can have a severe impact oﬁ’maxine organiéms.

For instance, ammonia, which is a component of
produced water, can-inhibit the feeding behavior of lobsters
at concentrations of only 50 percent'abcve the current ambiént
leveis in the Channel. | | »

Thirdly, we urge that you implement all measures
which would reduce the impact to bottom cammégities. This
includes the consolidation of pipelines to an absolute minimum
number, laying power cables with the'pipelines; rerouting
the pipelines around gensitive areas, eliminating anchor
-scars, and replacing kelp beds, particularly the experimental
kelp bed at Ellwood Pier, which is schedulddﬁto.be destroyed
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by this proiect. -
And, regarding thevcommingling issue, surely the

slight loss in revenu- from the lommlnglzng option, for

Iy

the etate, must be weighed against the increased threats

.of leakage and spills and damage toc marine life, which jeopardize

the state s huge 1nvestment in research and teaching at

UCSB.

Fourthly, we urge the elimination of Platform

Herxon. This{gqgld protect the hard bottom community at ‘

the proposeé‘Heron site. It would greatly reduce the impacts

to our seawater system by increasing the distance of that

system frqygan operating platform, and finally, it would ‘

reduce the thieats of spills by decreasing the scope of

the project. |
Fifthly, we urge that you reguire appropriate

oil spill prevention and protecticn measures; It would

take us years to reco :ir from the phys;cal damages of even

a small oil spill, and over a decaée tJ reccver our momentum -

/
,r/

znd our reputation.

UCSB is presently a major center in exceileﬁce
in harine_sciences in the nation. The research and teaching
which we conduct here greatly’benefits the people of the
State of California. The ARCO Preject, as it is now constituted,
would seriogsly impact the quality of Sur research and‘teacﬁihg

and jeopardize the immense investment the State of California
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has already made here.

a dollar amount cannot really be placed on the
true costs of the ARCO Project to the local marine environment,
and to the mission of the University of California.

| Thank voa.

CHAIRMAN MC CARTHY: .Did you leave copies of your

-

testimony?

MS. ALLCREDGE: VYes.

CHAIRMAN MC CARTHY: Thank vou very much.

MS. ALLDRELGE: Thank you.

CHAIRMAN MC CARTHY: Any gquestion from the Commission?

COMMISSIONER ORDWAY: Yes. -

CHAIRMAN MC CARTHY: Commissioner Ordﬁay.

COMMISSICKRER ORDWAY: IAam not aware--I would
like to ask this of staff--I am not aware that we have approved ~
any permits cof disposing of muds and cuttings at a platform _
site, at least not in the four years that I have been sitting
on the Commission.

EXECUTIVE OFFICER DEDRICK: You are correct in

that regard, and in fact, when the Commission proposed the

lease sale, one of the conditions of the lease sale was

‘that there should be no--

COMMISSIONER ORDWAY: Dispcsal of--
EXECUTIVE OFFICER DEDRICK: --muds znd cuttings

discr="3j2d in the near shore.
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COMMISSIONER ORDWAY: So, I cdon't think you have
to worry about that. |

I have a question of you; because of your position--
probably out of curiesit&. |

W$at has been the impact of the natural seepages
in this area on marine biclogy s:udies?

MS. ALLDREDGE: Well, tnere are two issues involved
there. -

One is the seepage itself, in terms of its impact on
organisms. There have been--there is one study being
done near Platform Holly, which indicates thar at least
the diversity of marine organisms is slightly higher s:ound
the seepages, but then the seepages have been hete since
leng before we came, many hundreds of ysars, at least, and
it is possible that many of the organisms have ét least
become adapted around those ssepages to some of the oil
content.

The other issue that has been raised, is that
the actual drilling may be exacerbating the amount cf seepage
that is occurring; and there is relativeiy little hard data
on that particuiar issue, but it is something that was raised
with the EIR consulting firm.

COMMISSIONER ORDWAY: Thank you.

MS. ALLDREDGE: Okay. ’
CHAIRMAN MC CARTHY: Commissioner Davis.
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COMMISSIONZR DAVIS: I guess this is more in the
nature of a comment, but I just was improssed with your
testimony, ai. particularly about the potentially negative
effect on the marine biology program.

O0il is a very important resource to this country,
but I think our greatest resource are‘our minds and ideas
and thr quality of education that we can provide people;
and so whatever we do with this project, we have to keep
in mind ity potentialiy adverse impact on the guality of
the environment, and also those resource that underlie the

particular economies of Santa Barbara, be they fishing or

tourism, or recreation, et cetera, so I just wanted t» compliment

you on your testimony.

MS. ALLDREDGE: Thank you.

CHAIRMAN MC CAKTHY: Thank you very much, Ms.
Alldredge.

Carla Frisk, representing Assemblyman Jack O'Connell,
znd Senator Gary Hart.

MS. FRISK: Good afternoon members of the Cr.wmission.
My name is Carla Frisk. I am with Assemblyman Jack O'cOnnell's
office. I am also presenting this letter today, as you
will notice, it is signed by Assemblyman O'Connell, and
Senator Gary Hart, but I would likg to.ncte for the record
that Naomi Schwartz is here today, in the audience :epresenting.

Senator Gary Hart. I am going'to present'thev;etter.
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I know that both Senator Hart and Assemblyman
O'QOnnell requested that I express their appreciation to
you for holding this meeting in Santa Barbara, and‘takiﬁg
the time tc come and hear the community's concerns about
this project.

They also azxked, as weil, that I preserit some
of the concerns they have had about the process, ahd about
the project as well.

I won't reiterate most of Supervisor Wallace's
comments akhout the pfocess, as it so&nds like some action
has been taken to decrease those concerns. I would like
to note the number of people in the audience teday, here
on the project, I thiank they clearly shcw the Commission
that there is extremely large amounts’of interest in the
community on this project, and given the amount of ocil developmént
that has been occurring here, I would say that it is more
often than not that you would see this kind of arn interested
audience when this topic came about; SO you can be sure
that any time that you come to Santa Barbara on oil, we
will have the place packed for you.

With regards to specific concerns about the project,
I think what needs to be reiterated today alsc is that Assemblyman
O'annell and Senator Harf are not here to ask you to deny
thiévproject. It is merely their concerns that'mitigation

measures and conditions are placed on the projectrthat makes
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it realistic, given the other number of Srojects that are
being approved in Santa Barbara county, so that this project
fits into the o0il picture ir- this community, and does not,
in fact,_make it difficqlt to accommodate other projects
aleong the lire. o \

. Perhaps the most important issue 4at stake is the
consolidation of facilities, and this includes “oil to shore,
as well as the consolidation of'facilities onshore, so that
permits can be fiven, air quality is not damaged and in ;
fact tite 0il can’ be ‘gatten out of the ground, out of the
ocean, and taken to where it can beeprocessed.

The only way to prevent the comolete industrialization

| of our CGdSt along with the attendant visual and air quality

impacts, is toc consolidate facilities onshore. The capacity
is available for oil, from the ARCO Pro;ect to be treated
in sucb .a manner. It wiil require that the oil from each
platform perhaps will be metered wet.,, however the county -
has done studies that indicated that technology is availabie
to reduce the potential metering errors to an 1nsignif1cant
levels, and I think the most important part is that this
has to be compared with the benefits that this kind of a
program will have to the citizens, and the envxronmentai
impacts that will be reduced by such a process.
Consolidation of treatment would" allow for consolid’*ion

-of pipelines, and this has also been a major ‘concern of
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the fishing industry. Every time a platforh goes in, the e
fisming industry loses ground. Every time a pipeline goes

to shore, it makes it mere difficult for these people to

-fish without fear of losing valuable, valuable nets, which

by the way, keep on fishingvonce they are‘down there, so
it even is more of a waste of qui resources.
. 25 has been mentioned, the size of the project

is tremendous. It calls for three double platforms, less
than three miles from shore. The visual impacts of these
complexes w111 be 51gn1fi€5nt, particularly as these platfo~m=»
are located immediately adjacent to a highly urban area,
ar® as well to a major educational institution, the University
of california. |

The platform that will have the most impact, Platfo*m
Heron, should ra elzm;nated from the pro:ect and the two »
remaining platfarms should be cqgverted to single platforms-;
and again, I have to emphisize, ab offshore proceasing should
be contemplated.

Finally, the community should—reéuire that all
drill muds and cuttings be taken ashore and disposed of properly.f
As has been noticed by Dr. Alldredge, the university has
been using the ocean adjacent to it for research and instructional
purposes for years, and the‘ulscharge of these muds and

cuttings could very Wcll have a major impacf on this use.

There does also remain a grea: deal of controversy
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about the impacts of muds and cuttings on the marine resources, .

and again, getting back %o the commercial fishermen, these

are the resourzes that eventually become their livelihood,

and ovut meals on our tables, and both Senator Hart and Assemblyman

O'Connell feel very strongly that these resources must be
protected. We must protect the commercial fishing industry
in Santa Barbara.

In conclusion, in the next five years, Santa Barbara
CQunty will experience a major tr ansformatlon associated
with the construction and compleilon of many of these pre%ects
that the Board of Supervlsors, and the Coastal Commission,
and yourselves, will be réviewing, but for an even greater

number of years its citizenry will experience the 1mpacts

is going to go on for quite some tlme.

Many of the leases are st111 being explored. We
don't know--both in state waters and in federal waters--
what édditional finds.will occur, so evén with no more new
leasing we are looking at significant, significant increase
in the oil development for the-next 20, do-fwhorknows haw
many vears,

"he decision that you will make on this project
is going to set a major precedent for development of 0i.l
resources in the Santa Barbara Channel and in the state

waters, and I think that it is just crucial that that decision
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fuster cooperatio:: between the state and county, ratcher
than inhibit cooperation.

I think the common goai fér accommodating oil
development is really ciear between the State Lands cOmm1551on
and the County of Santa Barbara, ard I think the common
goal also is that these accommodatlons should be done while
mlnlmlzlng impacts on our env1ronment and also the 1mpacts
on our citizens, and I know that Assemblyman O'Connell and
Senator Ha}t appreciate your efforts to come back
and hear as much as you can from the community, and what ‘
the problems are, and with that, unless'there are any questions.

CHAIRMAN MC CARTHY: Thank you very much. v

Would you thank them both for giving us\rhat meSsager

MS. FRISK: Thank you.

CHAIRMAN MC CARTHY: We appreciate it.

Richard Ranger, the Regulatqu and Rermitting
Director for ARCO.

Mr. Ranger.

MR. RANGER: Lieutenant Governor MCCarthy, Controller
Davis, Ms. Ordway, we very much appreciatevyour attendance
here today at this hearing. We appreciate the obportunity
that ARCO 0ii and Gaefhas to describe for you the project
that it has submitted»to the State Lands Commission.for .
review, and which will also be reviewed subsequent to(decision

by the State Lands Commission by a number of other agencies,

Priscilla Plke
SUITE 203A Court Reporting & TELEPHONE
3629 E. HARBOR BLVD. (805) 658-7770
VENTURA, CA $3e01




16

11

12

13 3

14

15

16

17

18

19

21

23

24

63.

including Santa Barbara County.

| We agree with others who have spoken that it is
approprlate that you hold this hearing here today. I guess
1t was one of the things for which we hoped when we granted

the extension back around Thanksgiving time, that this opportunity

" for public comment would be bermitted, aﬁd we appreciate

your participation in taking time from your schedules to

come here.

Our threshold decision, in bringing this project
to fhe attention of. your Commission;fa decision to invest
in offshore o0il and gas development of a resource that is
cf value end significance to ARCO 0il and Gas Company, and
to the State of California, was also a decision to make
such an investment--undertake such development in an environment
of sensitivity, signif icance, and shared use by researcners,
by tourists, by residents, by tishermen, by people who use
the marine environment and the cocastal environment, in a

number of different ways.

We have made that part of ourddecision. We have

iacorporated those concerns to the best of our ability in

the development plan that we submitted before you. We have
no monopoly on expertise. Ye have no moncpoly on knowledge,
but we share with this community the recognition of the
sensitivity of the environment in which we are ﬁéeposing

a significant development, and we intend to continue ‘o
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cooperate with the process, both befbre your Commission -
and other agencies, in ordef that if this project goes forward,
which Qe believe it should, tha; a cons2nsus is reached.
That is our intent. ‘
We believe that two things are important. We
do believe this is an important resource. We do believe 7
thz environment in which it is found is a sensitive one. | S
We belieﬁe the resource can be produced. We believe this
envirbnment can be protected, and we believe thét there
is a range of options fo; your decision, and by decisions A
by other agencies, that will ullow both to take place.
And we are committed to do our part to cooperate
with you in the search for the best of ;hcse options. Fzém
that conviction we a» privileged to present this application
before your agsncy, and others. -
I would like to begin, if I could, with a brief
discussion of the history of development in the project
area by ARCO and its predecessor companies. The map on
he screen simply shows the lsases.
George, if you could point sut the location of
the UCSB campus, and Isla Vista?
The geographic feature, Cocal Oil Point, is found

between Lease 308, and Lease 3242 onshcre--onshore. And,

. Platform Holly, the existing platform, is marked on the map.
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, To bégin with, from the late 20's oil and gas

production has taken place onshore, and later from wells
drilled directionally offshore from what is called "The
Ellwood Field." From that field, over a period of some

40 years, approximately 1¢{ million barrels of oil and associated

| gas were produced. That field led to increased and intensified

interest in reserves which might»lie oifshore.

Approximately 40 years azo, Leases 308 and 309
were obtained by a predecessor company to ARCO. Initially,
these leases were developed from wells drilled directionally
from shore. Later, thrzz subsea completions'were drilled
from a mobile, offshore drilling rig, and from those wells
approximately 1.3 million barrels of nil were produced over
about a 10-year period.

In the late S5Cs and early 60s, attention shifted
somewhat to the west, and Richfield 0Oil Company, and Meobil,
in the early 60s obtained Leases 3120 and 3242, and in 1966
set Platform Holly on Lease 3242. That rlatform, since

1966, has produced a total of aprréximately 27 million

22 |

barrels of o0il and 17 billion cubic feet of gas.
Our initial target from Platform Holly, was not
thg Monterey formation, which is the formation wé proposeA i
to produce at Cozl 0il Point. We discovered Monterey reserves
in 1969. oOver a period of tiﬁe, from 1969, we gradﬁally

completed more of our wells in that formation, and have
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developed over a period of more than 15 years, a body of
knowledge and experience with Monterey development, which
we have applied to the proposal we have submitted before
your agency, and which is under review today.

Q*That development through the early 70s was . quite
gradual in part because of the moratorium that then existed
for several years on rew drilling in the Santa Barbara Channel.

In that time, as well, we modified our onshore
processing facility at Ellwood. Prior to 1980, Ellwood
was simply an oil processing site. In the late 70s ARCO
acquired permits from Scnta Barbara County for the installation
of a system to remove hy " agen sulfide from ﬁhe natural
azs stream, converting that hydrogen sulfide to eleﬁental
sulfur, and thus putting us in the position to supply treated,
dried, cleaned up, natural gas to the distribution system ‘

for the south coast region, and since that time--the early

80s--with additional modification, our Ellwood onshore processing

facility. which processes and treats both crude oil and

natural gas, has nperated in coﬁpliance with ordinances

and permits from Santa Barbara County, and its Air Pollution

Control District. 7
In 1982, ARCO dri;led Coal Oil Point aiscavery )

well, 309-8, which is the drilling op2ration Supe:viscr’

Wallace earlier referred to. Based on an analysis of this

well, the knowledge and background we had developed in exploiting
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1 % the Monterey formation in the sbuth Ellwood Field, from
2 j Platform Holly, and additional geologic and geophysical

3 || studies, ARCO determined that there were resefves under

w the Coal 0il Point Field, of approximately 100 million barrels
5 ’ of oil and 100 billion cubic feet of natural gas.

ﬂ In addition, in 1982, ARCO installed the seep
7 || containment project. ARCO recognized that the new source

8 || review rule of the Santa Barbara County Air Pollution Control

8 || District required that we provide offsets for any emissions
10 froﬁ any facilities that we might later install, in particular
11 jj the Coal 0il Point Project.
12 ARCO develoﬁed the technology for the recovery
. 13 | of hydrocarbon emissionus from natural gas seeps on the éea
14 § floor, on Lease 3242. Following that, ARCO negotiated an
15 | agreement with Santa Barbara County; and igg Air Pollution
16 }| Control District, under which the seep hydrocarbon emissions
17 { were recognized as an offset source. It is that agreement
18 || which Mr. Norgaard spoke to earlier, and which I believe
19 || Supervisor Wallace mentioned.
20 With the discovery of the Coal ”il Point Field,

21 §| and the recognition of an off=at in the seep prcject, we

22 {f began work on a2 plan for developrent of the Coal 0il Point
23 || Project. Our exploration of the leases continued however,

24 § and in April of 1985, we drilled the discovery well fox

l 25 Y| the field we call "The Embarcadero Field" which underlies
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Leases 3242, and 208. o

ARCO, at’that pocint, was advised--this being early
1985--by the project's Joint Review Panal, chaired by your

agency, the State Lands Commission, to revise its project

,applidation to allow environmental review of the development

of the Embarcadero Field, together with the Coal 0il Point
Field. Each involved reserves in the Monterey formaticn.
bu: they are separate fields, Spéaking in lay terms--ana
I assure you that I am a layman, not an engineer--the? are
separate pools of crude o0il and natural gas.

in December of 1985, the State Landstommission

staff deemed complete, for environmental review, a plan

| for development which included the Ccal Oil Point Field,

additional development of the Scuth Ellwood Field, and development

of the Embarcaderc Field,'pius associated onshore facilities
for processing oil and gas and for transportation. |
And, it is of cour#e,Athat project applica*ion
which has been under environmental review, and for which
we, in addition_;o many others, are eagerly awaiting the
£inal environmenEaI impact report. -
A summary of the proju:i then-- ARCQ‘suhmitted
preliminary engineering designs for environmental review
for the Coal Oil Point Project, including p}SEform complexes

to deveiOp each of the three fields, alternativesrfor oil

processing facilities for oncshore and offshore. The two
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onshore facilities, increasing o0il processing capacity

(

within the existing industrial footprint at our Ellwood =
site, and in addition, to a permit level of detéil, crude
oil processing in Las Flores Canyon, one of the sites designated

by Santa Barbara ‘County for consolidation of onshore processing

facilities.
In addition, we did submit design data for offshcre
processing.
We haé basically one gas processing alternative,
that in Las Fleores Canyon, that same consolidated site.
ARCO's subsidiary, Four Corners Pipeline Company, which
operates interstate pipelines, and which is a regulated
util.ty, submitted desxgnSAfor crude oil storage and transportation
system, which ircluded storage tanks near our Ellwood facility,
at our Dos Pueblios property, and an onshore pipeline. 7
First I would like to discuss platform locations,
and what goes into selecting them.
This is a north south geciogic cross seétion,
looking west. [Referring to the map on ‘the screen.)] The
coast is to the right of this simple cross section, and
the Channel Islands are to the left. This section shows
the oil accumulations in the old South Ellwood Field, from
which we have been producing. Our inltxal target, in the

Rincon--you can see the green area--is the oriqinal target

for Platform Holly, and then the South Ellwood Monterey
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Reserves are indicated by the green section in the Mohterefv
stratigrapnic interval,

Notice thgp Holly is located in the center part
of the Monterey reservoir. This allows both the north andg
south dipping flanks cf the Monterey to be reaéhed by wells
from 2 single platform. |

Next, the map that George is putting on the screen,

shows the Zield outlines cof the existing South Ellwood Field,

' the Coal 0il Point Field, and the Embarcadero Field. Notice

- that Holly was set in the central portion of the South Ellwood

Field.

Looking at the Coal 0il Point Fiéid, and broposed
Platform Heron, if we can for a momegt, this field is about
twice the size of the South Ellwood Field in reserves, and
to get the sense of the geography, the width of the 308
and 309 leases, is each is zbout one mile.

Reserves of the Monterey Coal 0il Point, under
the location ptoposed for Heron are expected to be at about
100 million barrels of oil. By positioning Heron in the
center of the two leases, we expect to iecover these oil
and gas resources with one platform.

Why can't they be reached from Holly? The next
slide shows another cross section. This time, of the Coal
0il Point Field looking south as it you were looking at

a cross section from offshore. Note that the'3000-£oot
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1 ” depth to0 the top of the Monterey--is theﬁBOOO-foot number

there on the left of the screen--and our maximum hole angle,
which is alsoran industsry maximum of 70 degrees, with that
we can just barely reach all of the Mpnterey with one platform.
The significance of che hble angle is this, at
a hoie angle cf greater than 76 degrees,‘you lose the ability
to control the direction and angle cf the ho;;« wWe have
to be able to drill vertically from one piéfform, drill
out an an angle of up to 70 degrees, then drop the angIe‘
again, and still drill within our lease lire, and into the
formation from which we want to prodhce oil and gas. That
Jasically is a constraint on selection of platform location.
Moving the platform in either direction, east
or west, would reduce the amount of recoverable hydrocarbons,
we estimate, by one million barrels o4 oil for every 100
feet‘moved, or one less well for every 200 feet. This not’
only reduces ARCO's reserves to pay for the approximately
$400 million capital investment for this project, but it
reéuces the States Lands share of o0il and gas royalties,
which is about half of the total oil production, especially
during peak production pericds. :
Thus, tﬁe location for Héron was selected to optimize
recovery from the Coal 0il Point Field, and to optimize |
state and ARCO revenue, whilaponly requiring one platform

for deveiopment.
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At one time, we had considered two platforms,
to develop Coal 0il Point reserves, one on each lease, 308

and 309. Many pecple here today may not agree with us on

- much, but we think they share with us an interest in reducing

the number of platforms offshore.

The same analogy can be uséd for Platforms Haven,
and Holly B. Holly B is a need for another well slot,
or well drilling capacity, next to Plat:orm Holly.

With respect to crude oil processing, I will state
ARCO's position. ARCO's preferred crude oil processing
alternative is onshore. We have previously so stated. We
have submitted information to your agency, and to Santa
Barbara Coupty, describing ARCO's Ellwood facility as our
preferred processing alternative. We hope to makg this
case later in hearings before Santa Barbara County, following
decisions by your agehéy.

At this time, if our Ellwood alternative were
not approved, we would still favor onshere proceising at
Las Flores Canyon. We do believe that offzhore processing
is technically feasible. We would also agree with the EIR
consultant that it is podsible for this to take place at
one, not several, locztions. )

But, the Commission and the public should understand
that any such offshore processing fatil\ities, in the case

of the ARCO Project, arec significantiy differest from offshore
Priseilts Pike
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processing facilities that have been considered by this

county in other project countexts. 1In the case of our project,
all such facilities, onshore or offshore, wouid fall within
the jurisdiction of Santa Barbara Counti’s Air Pollution
Control District, and would be subject to its new source
review iule, and would be subject to the requirement. that

the total project, including procéssing'where#er it might

take place, provide a net air quality benefit to Sant;-Barbara
County.

Without such a demonstration, we will not receive
an Authority to Construct any facilities. We will no* build
this precject. .

Having said this, if offshore processing were
not to take place, ARCO believes that it would be. appropriat:
for drilling and separation activities to take place on
one platform structure at each location.

Let me put that another way. Without offshore
processing, we woculd now expect and intend only to build
single platforns.

With resrict to gas processing, ARCO has submitted
a processing design for a gas treatiné facllity, as I have
mentioned, that we believe will meet environmental and air
quality staudards--and which must--in Las Flores Canyon,

the site designated by Santa Barbara County for consolidation

of processing facilities, setvinq offshore oil and gas mroduction.
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With respect to air quality, again, central to
our proposal before Santa Barbara County, its Air Pollution
Control District, and other agencies, that we can demonstrate
that net air quality benefit, is the seep containment project,
installed in 1982, specifically 1D provide offsets for the
Coal 0il Point Project. 7 »

This structure, the pyramids or tents, that you
see depicted here, sit on the sea floor and recover or capture
natural gas emitted from natural seeps bn the s=a floor
on Lease 3242. o

The pipeline running from the separators atop
those two pyramids delivers that gas to shore, where it
is sweetened and delivered into the gas distribution system
serving the Santa Barbara south coast. We reccver approximately
1.5 million cubic feat of gas per day, or approximately
7 trms of reactive hydrocarbons per day, which would otherwiie
be going into the atmosphere in the Santa Barbara south
coast.

The reactive hydrocarbons captured by the seep
containment project exceeds the total emissions from all
facilities, associated or proposed, in connection with our
project. This is the center piece of cur contenticn that
our project will be able to meet the iiqorous standards
imposed by Santa Barbara's Air Pollution Control Distric{.

This project--this seep containment system was
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not the éresentatlsn of a pig in a poke to Santa Barbara
County, and its public. We basically provided the county,
its Air Pollution Control District, and its public, the
opportunity to witness performance tesiing of this innovative
system for a three- to threé-and-a-haif-year period prior_1
to considefation of our project, today, and in subsequent
hearings.

In our project design, we have also sought to
incorporate Santa Barbara County's interim air guality standarés,
and project filing criteria. These are particular requirements
that the county has sought from the oil and gas industry
for new facilities proposed in theVSanta Barbara Channel.

We propose toc supply power for most piatform activities
£rom shore, not from power generation offshore. The only
diesel power sovirces we will have on the platforms are those
which are required for safety reasons, so that we have back-
up systems for those particular platform activities.

All power to onshore facilities will be supplied
from the electric powered grid. There wili be no cogeneration
associated with our project, and there wili be no other
forms of generation.

in 6ur design for onshore prccessing, and in our
proposal to modify the Ellwood facility. for instance, we
have proposed to reduce the tital emissions from that facility'/

in the course of converting it, by approximately ohe half.
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Those are the design criteria, just some of them,
with which we entered this pPermit review process. We did
noc close our minds, in December 6f '85, when we submitted
the Preliminary Development Plan to your agency, and we
have been active participant in review at staff levels,

and with the public directly, in the months that have taken

place since.

-

We believe, as I stated earlier, that there are
outcomes for your Commission which allow production of this
valuable resource, andé allow. protection of the environment
in which it sits.

it is easy to place the value on a barrel of oil,
Or on a standard cubic foot of natural gas. You can lock
that up in the paper. We would agree with representatives
from the university that cne puts a value on the fesearch
and study effort at that institution at one's peril. We
would agree that it is difficult to Place a value on some
of the other resources, and some of the other uses which
take place in the marine and coastal environments.

We simp.y state before you today that we are dedicated
to working this problem out. We would not be here if we
<id not believe that result could be féached, and we
Pledge our cooperation to your agency, and to the others

who will have an opportunity to review this project in the

future.
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CHAIRMAN MC CARTHY: Thank you very much.

Do you have any questions, Commissioner Ordway?

COMMISSICNER ORDWAY: Just one question of staff.

At Long Beach, what is the maximum drill angle
that is used most?

UNIDENTIFIED STAFF MEMBER: Same, 70 deyrees.

COMMISSIONER ORDWXY: Seventy dearees, thanlf you.

CHAIRMAN MC CARTHY$; You heardrthe earlier discussion,

Mr. Ranger, about the commingling issue, and-our staff comment

about trving to find a unified approach to royalty formﬁlas.

I don't know whether you or Mr. Norcaard will
dezl with *hat at the appropriate time, ana I am not sure
that we can even get into it at this meeting, today. I
just wanted to tag that issue and make & point of saying
that I personally hope we coan work that cut. It woaldﬂbe
a very influential factor with me. ! /

MR. NORGAARD: Lei me respond to that.

Are you talking about--oh, excuse me. This is
Paul Norgaard. |

Arm you talking about reaching a common ruyalty
amongst all of the triacts? »

CHAIRMAN MC CARTHY: Yes.

MR. NORGAARD: Or, were-x5u talking about being

. able to come up with some tecnnology that will allow adequate

mesuremen~? Or, both?
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| C'AIRMAN MC CARTHY: Well, we have been talking
about both. '

MR. NORGAARD: ILet me address that a/lit;le bit,’/_
if I may.

CHAIRM2ZN MC CARTHY: Yes, sir.

MR. NORGARRD: As far as reachihé a single royalty,
my personal belief is that is a very difficult question,
and the reason that it iz, is that norie of us know exactly
how much o0il that wili be reccvered from each tract, znd
we have to know that, in order to come up--and not only
know how much, but when, and under what volumes, in order
to properly calculate the amount of royalty that the State
of California should receive.

And, that is probably the most difficult qguestion
that cculd be put before a technical group.

I personally have bzen involved in unitizaticn
discussions a nurber of times, and it is tﬁe same kind of
guestion, and it is very, very difficult. I would expect
very low chance of success on that.

I think there is a much better chance of the Steggh*
of California receiving its faiy share of royalty oil with
measurement scheme, than there is with a reallocation, or .

a reestablishment of ownership under the tracts.
And, with respect to that one,rﬁy personal belief

is that there is room to disagree, and it will take 3
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very dedicated effort on the part of all individuals to

come up with something that we all can feel comfortable

3 it with.

4 CHAIRMAN MC CARTHY: May I urge--

5 MR. NORGAARD: But, we are willing to do it.

5 CEAIRMAN MC CARTHY: --that those discussions start
7 || tomorrow.

8 COMMISSIONER ORDWAY: One additional question

3 on that.

10 MR. NORGAARD: Oh, yes, I should point out, as

1 Moose mentioned, tiere is a meeting between ourselves and

12 | state Lands this coming Friday.

13 {Remark off of the record.]

14 CHAIRMAN MC CARTHY: Yes, you can start it the

15 | Gay after tomorrow.

18 Commissioner Ordway.

i COMMISSIONER ORDWAY: One additional question

18 I o5 that.

18 Are you aware of any currently used technology

| that could e used to resolve this issue? »

i7.. NORTAARD: Are you speaking’with the measurement
22 I question?

COMMISSIONER ORDWAY: Yes.

& MR. NORGAARD: We currently have a measurement

process on Platform Holly, and have been working on that
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platform now for about three Years, trying to come up with
adequate and satisfzctory measurements.

Clearly, there is room to have differences of
‘cpinions. There is nothing that will be perfect. You know,

I think everybody can agree with that, unless one goes ahead

] and cleans the oil to the point of pPipeline quality, there
will always be the question of whether in fact it has been
perfectiy measured. ’
The question that you get to is‘what is an acceptable
margin of error? And, here, again, that is something that
is very easy fo have questions and disagreements on.
But, we feel that we have takeﬁ technoiogy about
as far as it can go, in the process that we have on Holly.
There ar~ other forms of technology that &re being
us”d elsewhere, ani we don't believe they are any better,
or, as a matter of fact, we don't beliéve they are as good
as what we are doing or fHolly.
Our research people are working right now on some
technolegy using a microwave system. Whether they will
be able to come up with a process that is acceptable~or
not, I don't know.
Clearly, Atlantic Richfield is dedicateé to finding
ar answer, bur we don't have the perfect answer yet, and
i we may never have. It is a matter of being able to come

up with something that is acceptable to all parties.

Priscilla Pike
3R3y E.S:l’:\ﬁaf:;‘nwu Court Roportoa Sarvice TELEPHONE
VENTURA, CA 33001 (805) 658-71770




81.

f COMMZISSIONER ORDWAY: Thank you.
2 CHAIRMAN MC CARTHY: I just want to repeat that
3 || what answers you come up with in your meetings will be a

4 “ very decisive factor, among severzl, for me, as one of thrae

5 §f Commissioners, here.

Thank you.

Did you hear any new testimony today, from any

of the previous witnesses, Mr. Ranger, that was not a part
of the previous discussion in all of the meetings that -you
have participated in, that you want,tc specifically respond
to, that might be helpful to us?

MR. RANGER: We will be available throughout the
i duration of the day for a response.
We have nothing to respond to yet, from what has
| Deen previously stated. We are availalile to respond to
% requests for information from you.
I also wanted to state that I have no prepared
? statemeni, only notes for you. We will prepar- a statement
| for the record to follow today's hearing. 4
CHAIRMAN MC CARTHY: Let me ask one question.
You heard strcng testimony that Platform Heron
| should be either eliminated, or moved, 1500 meters westerly.
g D0 you wan. to comment in a little more detail on that
| recomrendation?

MR. RANGER: At this point, i think cur comment
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is that we have described for you the resource, which we
believe we discovered from a well érilled near thé proposed
Heron location. We believe that a significant move of that
platform to the west, or its elimination, would greatly

reduce reserves from the project, and pose a significant

economic dilemma for ARCO 0il and'Gas. It would deprive
us both of reccvery of the resource, under the technnlogies
that we see today, or that are foreseeable.

CHAIRMAN MC CARTHY: Okay , may we hear now from
Mr. Rudy Mangue, commefcial fishermen, divers.

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, Mr. Mangue

had to leave and--

CHAIRMAN MC CARTHY: Ckay.

EXECUTIVE OFFICER DEDRICK: -submitted written
é testimony, which he said would be adequate.

CHAIRMAN MC CARTHY: We will accept it into the
record, thank you.

Sierra Club.

Laughter])

Did you feel you were undergoing a change in career?
MR. SOLLEN: Ysu corrected yourself just in time,

l Mr. Chairman.

l

First of all, let me say ti:at we are very grateful

r,tha"c the Commission came to Santa Barbara, and the staff,
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for tris afternoon's hearing, and this evening's hearing.

I have comments on both the public review procedure,
and on the merits of the project. ’

I must repeat my objection to the conflict of
interest in processing these project applications. On Octcber
30, 1985, James F. Trout, of the Conmissior staff, testified
here that the Commission intends to maximize oil development
in state waters off of Santa Barbara County.

Now, an ageuncy which seeks to maximize oil deveiopment,
is not the approcpriate agency to conduct environmental impact
studies, review, evaluate, and certify these studies, review
and pass cn permit applications, supervise offshcze cil
operations, and enforce environmental and safety regqulations.

Row, I know you didn't write the rules, but I
think the conflicts are obvious. |

We are very happy to hear that the Commission

i will e back in Santa Barbara for a subsequent herring,

considerably after the impact report is made available.

| we woulé alsc strengly request that we have in due time

a staff report from the Commission's staff prier to that

| hearing.

As for the issue at hand, we support the part
of the County Energy Livision staff report that concludes
that, "The no project alternative is by far the environmentally

preferred project."
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But, an ARCO spokesman, last week, testified that
such a statement is merely a truism, and that it can be
applied to almost any structural development. |

The inference, if I caught it right, is that such
a conclusion, the no project conclusion, is merely boiler
rlate rhetoric, that can be set aside immediately so that
we can discuss other more practical aspects, whatever they
might be.

Well, we feel that the oil is not wortﬁ the resource
destruction and the burden that would be imposed on the
county by this project.

The impacts are many, and familiay, and you have
heard them today, and you will hear them more. They invlude,
of tiourse, the assault cn air guality and water quality.

The impact on marine resources from disdharging 8rilling

muds and drill cuttings rould ke enormous, even if these

wasies were non-toxic. .heir sheer volume in the water

cclumn and on the ocean bottom would seriously degrade unusually
valuable and vulnerable marine hab;tat, and would imperil

the research of the nationally acclaimed UCSB Marine Science
Institute.

Now, your staff has advised us.today that this
Commission has never permitted discharge of drill cuttings,
and drilling muds from platforms. That is very ancouraging,

and we think it is an excellent precedent that shouid not
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be viclated; however, there have been such discharges from
exploratovy drilling in state waters, and we would advise

tnat in succeeding operations, ekplpratory drilling operations,
that these wastes not be permitted foiﬁe discharged into

the ocean.

We also heard from the UCSB Marine Science Institute
this afterncon that the discharge of produced waters can
also be very harmful.

Now, the visual blight is obvious. It would be
like building factories next to a beautiful university campus,
next t2 a seaside residential community, and near a valuable
natural coastal recreational area.

Two or two-and-a-half miles offshore, is not like
twc or two-and-a-half miles onshore. There is no buffer.
There are buffers onshore, such as vegetation, such as other
developments, such as transition zones, such as commercial
developments. There are land form buffers. There are nc
such things out beyond the ocean front.

Furthermore platforms twe, or two-and-a-half miles
cffshore appear'to be much closer than two or two-and-a-
half miles.

The interference with commercial fisheries is
also obvious. There.might be compen;;tion to fishermern,
but that does not replace the lost fish catch.

In the realm of er~nomics, I am not impressed
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with arguments fer the need for more domestic oil production
to reduce imports, while the industry, the federal and the
state governments, dig us deeper intc an oil saturated eccnomy,
that has already caused long term, envircnmental and economic
damage.

Even if we were to end all oil activity at once,

which is sheer fantasy, the damage in the future from what

 we have already done would cortinue to increase, largely

from burning fossil fuels.
The current issue of Oceanus, which is published
by Woods Hole Oceanographic Institution, 1s devoted entirely

to "changing élimate and the oceans" which is a startling,

but scientific discussion of what we are doing te our ciimate

by such excesses as fossil fuel combustion. Yet, the oil

industry, and the state and the federal governmencs, refuse

~to develop and carry out policies of enexrgy canservation

and benign energy sources which are available, but they
don't develop themselves.
A talk with a companion agenny, specifically the
State Energy Commission, would be instrvetive. It is enthusiastic

about the future, for instance, of methanol as an internal

| combustion fuel. BPRat, apparently, this enthusiasm has been

muted by a state adwministration mere in tune with the oil

lubricated federal administration.

The United States has produced much more new oil
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since the mid-1970s through energy conservation and energy
efficiency, than through increases in domestic production,
and at far less cest, even in the absence of an energy conservation
pelicy. '

Energy conservation and alternative sources must
come in any case, as we either run out of conventional energy
sources, or create an atmospheric upset crisis.

‘That will not be subject tc industrial or gcvernmantal
discretion. We might as well act now, while we do have
some discretion.

Thank you.

CHAIRMAN MC CARTHY: Thank you verf much.

Marty Blum,*President of the League of Women

Voters of Santa Barbara.

Welcome.

MS. BLUM: Yes, the Leaguc of 'omen Voters
Santa barbara commends theVState Lands Commission for holding
this special hearing in Santa Barbara.

Our national League. our state League, and ¢cur
local Leagues, all have strong positions supporting an
efficient, effective, and equitable balance of responsibility,
and authority among the levels of government, with accountability ;
to the public.

The ARCO Coal 0Oil Point Project has proven t¢

be a case in point. What is emerging is a glaring imbalance
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of responsibility and authority between two levels of government.
As the result, there is a diminished accountability to
the public here. ‘

The Santa Barbara teagua strongly suppcrts the
position paper presented tc you by the Coumnty of Santa
Barbara, the Board of Supervisors. Alse the League gones
on record as follows:

1. The lack of access to a final EIR, preparatory
to today's hearing, negates the presumed purpose of this
hearing.

2. The delay in releasing the FEIR mandatex
a time extension, which you are giving today, particularly
concerning the deadliine for a permit decision by the State
Lands Commission. '

3. The ARCO project brings to the surface deficiency
in the decision-making process, governing oil and gas develcpment
in the state tidelands.

The State Lands Commission process is better

| geared to the simpler problems of the decades of lony past.

OCS o0il and gas discoveries since that time make your process
inoperative, counterproductive.

Legally mandated time tables are proving inapplicable
to multi-million dollar, and multi-billion dollar projécts
like ARCG*s. They have merely served to distort ard . O-vert

the decision making process and shut out the public.
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Therefore, today the I-zague applauds your decision
for a time extension. We hecpe it will give the local decision
makers and the public ample opportunity to review the finai
EIR, particularly its alternatives, and one that will close
the time gap between state and local permitting decisions.

Also, we urge the Commission to proceed to refine
its decision making process better, to involve local decision
makers more eyuitably, in what is a joint responsibility,
and to better accommodate the emerging imperatives of the
80's.

To this latter end, we petition the Commissioners,
themselves, to instigate a much needed reevaluation and
updating of California's energy policy--as you just heard
from Mr. Solien--to bring it more into line with chauging
natioral priorities, and with California's increasirgly
beleaguered and endangered coastal environment.

Cumulatively impacts are closing in on us, and
you heard that from the Board of Supervisors, too.

Thank vou for this opportunity to submit what,
under thesz circumstances, is very limited input. We look
forward to reviewing the final EIR, and giving you mcre
input at a later time, on the substantive questions here.

Thank you. -

CHAIRMAN MC CARTHY: Thank vou very much.

Any questions?
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[No response.]

Thank yocu.

Dr. RcderickaIinton, the Embarcadero Municipal
Improvement District.

MR. CLINTCH: Thank you, Mr. Chairman. I am
Dr. Roderick Clinton, and I represent and am President
of the Embarcaderc Municipal Improvement District. For
your irnformation the Improvement District is located to
the immediate west 5f the ARCO Elwood facility, the onshcre
facilities at the Ellwood station, there.

The District represents socme 370 home owners
in that area, and that property runs from the beach front
to the Natioral Forest lands in the bagk, znd from ridge
to ridge in the Tecalote Canyon area. We are ARCO’s onshbre,
imnediate neighboxrs.

We have comments of the general préject, and
we support the county and the county proposal for an cnshore
oil facility at the Las Flores Canyon.

In the draft proposal, they re<ommended three
processes for the Ellwood onshore facllity. ©One was to
leave it as it is. One was %o convert it--and that was

the preferred project--to convert it to oil processing

-only. We feel that that is a benefit and an asset, compared

to the gas and oil process that takes place there right

now.
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guality circumstances may be mitigated by underwater collection

and seepage collection, the onshore smell that exists for

the immediate neighbors are real and present and everyday.

We wbuld like to see the gas processing out of the Ellwood

facility; although, Alternative 3 caliled for the dismantling

of Ellwood totally, and the moving out to Las Flores Canyon,

and we prefer that one of all of the options, but we will

be happy with the removal of the gas in the Ellwood processing

plant as it exists now.

I have no other comments, thaak you.

CHAIRMAN MC CARTHY: Thank you, D“. Clinten,

very much.

Janice Keller, Public Affairs Director for Get

0il Out, Inc.

'MS. KELLER: Thank you, Mr. Chairman.

CHAIRLAN MC CARIHY: That is GUO, right?

MS. KELLER: Right. “embers of the State Lands

Commission, my name is Janice Keller, and I am the Public

Affairs Director for Get Oil Out, Incorporated, fondly

known as GOOC.

I have some comments in writing, although-they

wili be modified by my oral statements.

GO0, and its nearly 1000 memhers and supporters, ~

sincerely appreciates this opportunity to provide testimony

SUITE 203A
W3S E. HARROR BiLVD,
YENTURA, CA 9390)
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to you on the ARCO Coal 0il Point Project. Your deecision

to hold this hearing in Santq Barbara pravides’a much needed
opportunity for the community most advezsely effected by
this project to express its concerns directly to you,

We would hope chat this signals a new pollcy
for the State Lands COMmlSziOD to hold public hearings
on majo. projects in the communities most directly effected
by your decisions.

A bit of history: GOO is a citizens' based organization
which lobbies for responsible oil policies to pratecf our
local coastal ¢ 7ironment. GO0 was founded on January
29, 1969, the day following the disastrous oil spill at
Union Oii's Platform A irn the Santa Barbara Channel. For
many years GOO lobbied for mecratoriums on new deveiotnent
of offshore 0il resources in the Santa Barbara Channel.

Santa Barbara has sufferedifar more than its
equitabhle share of impacts from offshore oil explcitation,
even without new deveicpment. In our hearts, we would
still urge a continued moratorium on further development
of offshore oil resources within the state ﬁidelands,
particularly In today's depressed oil market; however,
the realities of federal and state governmental support
for offshore dev2lopment must be recognized.

We, therefore, temper our testimony with ihe

pelitical realities which seem to exist in today's world.

Priscilla Pike
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I would like to say a little bit about the process.
Much was going to be said today regarding the frustration
of responding to a preject which does not have a final

environmental impact report for public review. It is difficult,

if not impossible, to comment on the impacts associated

with the project of the magnitude of the ARCO CSaL 0il
Point Project, without the bznefit of the final environnantal
impact report.

The draft of that document was so thoroughly
discredited by all concerned, including responsible agencies,
the applicant itself, community orgaﬁizations, and thke
public at large, that it no longer serves as a relevant
source of data on the environmental impacts associated
with this project.

We commend your preliminary decicion to return
to Santa Barbara for another public hearing, after the
final EIR is released; and after there ic adequata time
for public testimony on the document, but before you make
yd&r final decisiecn on-this project.

As for the project itself, GOO has reviewed and
analyzed the staff recommendations prepared by the Enzrgy
Division of the County of Santa Barbara, as well as the
position statement approved by the Santa Barbara County

Board of Supervisors, and we support those recommendations

~as the only viable alternative to the environmentzily preferred
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no proiect option.
It is ironic, and in a sense tragic, that the

proiect alternatives‘being promoted by the staff of the
State Lands Commission pose far more significant anvironmental
impacts than does the applicant's propesed project.

_We believe that the ARCO Coal Oil Point Project,
if it is to be approved in any fbrm, must include the'following
alternativgs orAmitigaticpwmeasures:

° Deleticn of Pi;tform Heron from the project,
at least until such time as future technoliogy will allow
recovery of the cil from a less sensitive site.

° Use of single platfaxms,.rather than the visuaily
degrading double platform complexes proposed by ATCO.

® No offshore processing.

® A zingle, commingled oil pipeline, from the
offsharé p.atforms to an onshere processing facility, located
at Las Floies Canyon.

° And, prohibition of discharge cf any muds, cuttings,

or processed waters into coastal waters.

In order for this project to implement the environmentally

préferable alternative set forth above, it is clear that -

the State Lands Commission must adopt new policies to gjide

its decisicn making on developwent on cffshore resources.
The staff of the State Lands Commission will

neeZ new direction, or even better, a change of staff itself

Priscilla Pike
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from iie top down, to properly implement those policies.

Implementation of rew poliﬁies will take time, and'aetion e

‘on the ARCO Coal 0il Point Project may be taken this month;

therefore the only option available to the State Lands
Commission, at this point in time, is to deny the ARCC

project proposal, without prejudice, and allow ARCO to

resubmit a revised project propozal, incorporating all

of the mitigation measures recommnended by the gpunty of
Santa Barb#xa. |

Thank you for your time. - -

CHAIRMAN MC CARTHY: Thank you.

Any question? - |

COMMISSIONER ORDWAY: One question of staff, -

The 1969 blowout at Union, if I am not mistaken, ff‘ 
that was not in state waters? 1Is ti'} correct.

EXECUTIVE OFFICER DEDRICK: That is correct.

VCOMMISSIONER ORDWAY: If I am also not mistakéﬁ,

had that platform hq@ to adhere to the policies pnd procedures
of the State Lands Commission at thaﬁ“time, andkﬁhe safety

requirements of the State Lands Commission at that time,

it is highly unlikely that that spill would have occurred? -

"EXECUTIVE OFFICER DEDRICK: = That is correct.
COMMISSIONER ORDWAY: Thank ¥ou. o
| EXECUTIVE OFFICER DEDRICK: We think it would

not have occurred under--

Priseills Pike
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your record.

COMMISSIONER ORDWAY: I just want to correct

in state lands.

I mean, I appreciate that s spill is very
bad; however, there is not, to my knowledge, been a spill

MS. KELLER: I did not indicate that.

CHAIRMAN MC CARTHY: Now, we are going to hear

MR. ANDERSON: Members of the Commission, my ~

name is Curt Anderson.

96.

from C. B. Anderson, the President of the Isla Vista Association.

I have been a member of the chemistry

10 || faculty at UCSB for 25 years, and a resident of Isla Vista

11 |l at that time.

12

15

<

The Isla Vista Association is predoministlyﬁa group
. 13 || of homeowners.

14 || for our general concerns.

I am the President and I am going to speak

We are, as you know, the closest community to

16 || it, and in fact, Platform Heron is directly off of Camino

17 || Corto. tvo miles out~--or will be. We are well aware that

18 || Platform Heron is expécted to ptoduce more than half the

19 |} o1l and a 1orge share of the gas on the project, and e

2 || ate also not petroleum engineers, but if the pro:ect is

21 || not developed at all, the oil is not 1ost to the State

22 |t of Califorria.

The state still has the resource and it

23 || can be developed at some later time. That is just as a

24 || comment.

25

We, nevettheless, feel that we have to protest

SUITE 203A
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Platform Heron. It‘is too close .to a heavily populated
area, which is about 18,000, if you consider Isla Vista,
plus UCSB.

We protééted to the'State Lands Commission that
the draft EIR did not estimate the effects of atmospheric
pollution on Isla Vista., It talks about a more general
basin effects, but the small urban area that is immediately
adjacent to the platform will experience tremendously magnified
problems. -

In fact, the words "Isla Vista" were not mentioned

in the EIR, and in passing we might as well mention too,

‘that the copy of the draft EIR that was available to us

in the library was not the final draft.

Moving Platform Heron 1500 yards to the weﬁt
ameliorates the view slightly, bu: does not chaﬁge tﬂ;
industrialization of our front yard. The problems with
Placform'neren so close to about 18,000 people are:

1. Atmospheric pollution.

2. Noise pollution.

3. The possibility of catastrophic accidents.

Before I mention a few facts about those, or
a few concerns, I want to say that the Isla Vista Association
is oppesed to any buy-off mitigations. We don't need any

endowed professorships, no research grants, no swimming

pocl, and no funds for Isla Vista Recreation ané Parks

Priscilla Pike
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District. All we want is that the air pollution and noise -
pollution in our neighborhood should be minimized, no matter

what the outcome of the Commission’s decision, or whétever

|

their decision is,vénd we want our safety maximized.
l If Platform Heron is allowed cver our objections,

we think that human decency requizes that every effort

be made to minimize the effects of this project on our

homes and lives. Noise abatement is necessary.

The construction and drilling at Platform Holly
was audible in Isla Vista, 24 hour per day, as was pilex
driving at the Goleta Pier, and as was the prospecting
off of the shore recently.

Noise ébatements are and were achieved in Beverly
Hills and Los Angeles City, for low these many vears, SO
I am sure it can be done there, too. It will cost money,
but I think we deserve if, and there will be enough money

there to pay for it.

So, as a very minimum, we should not have to.

we must be sure that the atmosphere pollution does not
increase. Now, we are not satisfied that jyst discussion
of baslin levels is going to take care of«iﬁla Vista, and
in particular we are concerned about the drilling process
and the flaring of the wells, that apparently seems to

be necessary, or at least econoﬁically degirable.

- Priscilla Pike )
< : Court Reporting Services
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We might add that Platform Holly, in the time
that it has been there, we sort of grudgingly agree that

it has been a fairly gocod neighbor, that is the*producticn

emissions are not our principle concern. We are concerned

about those, but we think the Arcﬁ éan prcbably handle
tha:, maybe--well, we hope. .

But, during the drilling of the wells there is
a problem; because they intend to flare, I think it is;
four days per month, for the first--$ don't know how long,
bﬁt anyway it is a long time, and these flares will burn
constantly, 2»2 I don't think it is possible that those
flares can possibly be within the air quality limitation§
of Santa Barlkara County, much less Isla‘Vista.

‘another problem, of course, is the gas that would
be flared, is around two percent hydrogen sulfide, and

any incineration process does not burn all of the material,

so tlie hydrogen sulfide, some of it, will actually go into

the atmosphere, even from the flare, and then most of it
will be converted t. sulfur dioxide, which under suitable
circumstances, and ozone and nitrogen cxides, sunligﬁt,
and water vapor, could be converted into sulfuric acid.
The ARCO repreéentafive said that they--well,
I already said that. |
Anyway, we protest this flaring in the drilling
stage, and that should be--should be--well, it shouid be

Priscilla Piks
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eliminated altogether.
I thought, too, that we should point out that
other parts of the United States are also subject to federal

laws, with regard to atmospheric pollution: nevertheless,

in the Los Angeles Times on the S5th of January, there was

a notice that sulfur oxides in réin‘in Jacksonville, Florida,
caused the BMW Company to stop sﬂ&pping cars: through the
port. It seemed that 2000 cars' paint jobs were pitted.

Now, what must it do to the people‘in Jacksoanville? They
have the same federal laws for air pbllution that we do,

and I suppose it can happen in Isla Vista.

So, I think that Isla Vista has not really beern
fairly treated in the discussion, and we need much more
protection from the pcllution, and particularly the very
large pollution that will occur during the bﬁilding of
the projéct.

The other third category is the catastrophes.

Well, you can--your mind can ao wild when you think about

those. You can-~one of the onés that oné can remember
is an o0il well off of the coast of fexas in the Gulf =f£
Mexico thatrwas burning for--I don't kaow-~several monthﬁ;
and it took a long time to be able to dynamite it out.

And, alsp, I don't want to insult ARCO, but Pemex
had a blowout that spread cil from the ¥Yucatan ali the

way to Texas.

Priscilla Pike
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Now there is concern in the'ﬁia about tankers
in the Channel, but I haven't heazd anybody really discuss
the real probabilities and the potentialities for danger
to the inhabitahts in this very densely populated urban
areé.

Alsp,'one might point out too, that there really
are three rocads that lead out of the area, which probably
could not handie 18,000 people, in any reasonabie emergency
situation. ﬂ |

Thank you.

CHAIRMAN MC CARTHY: Thank you vexy much.

Michael Phinney, Isla Vista Associaticn, and
himself. '

MR. PHINNEY: Chairman McCarthy, and members
of the Commission. I am Michael Phinney. I am & reside: ;
of Isla Vista. I cwn a real estate appraiszal and right-
of-way consulting firm here in Santa Barbara.

I came here 21 years ago, transferred here by
Gulf Oil. I am on the Board of Directors of the Isla Vista
Association, whose president you have just heard from,

and I am speaking on behalf of myself and several of my

22|tneighbors,;and I am reflecting the sentiments of that Board.

First, I want to thank you for being here, a

real step, thank you.

And, I want to thank you for seeing the necessity

Priscilla Pike
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for the time extension, in view of what I will call the

EIR fiasco. X
I believe that there should be no pProject, at
this time. I don't believe this field should be developed
now. I believe .e nation does not need this oil at present.
First, the government is currently plagued by |
surpluses. This is evidenced by the sale of oil from the

Elk Hills reserve near Ballersfield.

Secondly, the oil industry itself is plagued
by surpluses, and there are thousands of people out of
work from established oil fields inATexas and Okiahoma,
where the oil industry is virtually shut down new, due

to low crude prices.

Third, the price for oil from the Santa Barlara
Channel will be better, and the need will be greater inn
the future; therefore, holdihg this o0il in reserve now
will better serve both the national interest and the interests
of the State of Calirfornia. |

Fourth, technology will improve in intervening

yezrs, and will provide for more efficient recovery methods,

’ and greatly reduced environmental hazards;

Finally, crude oil shipped from the Santa Barbara

Channel now must be shipped clear to Texas for refinery

this high sulfur crude.

-

Priscilla Pike
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We sﬁpport the Coastal Commission’'s mandate that
we provide vacation and recreation land use in the coastal
zone. We believe development of this oil field ruins the
chance to fulfill that mandate.

In addition, we stand against the project's impact
on Isla Vista, one of the most densely populated areas
west of the City of New York. The project's impacts would
result in visual pollutiopj air pollution, noise pollution,
olractory pollution, waté; pollution, destruction of ocean
habitats, and from my professional standpoint, I see }e@eied
pProperty values.

That is on a gcod day. On a bad day, I think
we can look for the destfuction of “the university's entire
marine program, which is valued atrmillions and millions
of dollars. I think we see threats to the health of residents
from leaks of deadly hydrogen suifide and sulfur dioxide
emissions, resilting in acid fog, sulfuric acid fog. Sulfuric
acid is great fcor batteries, but it doesn't do your_ lungs
a bit of good. 'Almost.certain increases of tar on our
beaches, which have already reached intolerable levéls
in the past four years.

Having‘taken a no project standc, we are willipg
to explore alternatives. This is only rational. We feel
that the most acceptable alternative is the elimination

of Platform Heron, coupled with single platforms for the

Priscilla Pike
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rest of the project, onshore processing, hyérogen sulfide’
reinjected back into the nil strata, no offshore flaring

even durlng tcst per;ods, no dumping of drill mud into

Mthe ocean.

We a’.so feel that the second acceptable alternative--
and that is way second--is the reloczation of Platform Heron,

1500 yards to the west of its proposc? site.. And, leaving

| the rest of the items included in the project as I just

mentionsd.
3 In slosing, you have heard aiid will continue
tc hear specific testimcuy on environmental problems this
project will cause. We entreat you; to consider the gravity
Q§<theryour decision for Isla Vista, for its residents,
for the university, and the country, for now and into the
future.
‘Thank you very much. .
CHAIRMAN MC CARTHY: - Any questions?
+tNo response. ]
Thank ycu vesy much.
I have been asked to announce that this hearing

will be rebroadcast on government access Chanrels 18 21

and 22, on Friday, January 16, at $:00 p.m., for those

of you who are interested in tuning in.

- Lee Moldaver, President of the Grove Lane Neighbo hood

Association.
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Mr. Mecldaver.

MR. MOLDAVER: Thank you Mr. Chairman McCarthy,
members of the Staté Lands Commissica, staff.

I am Lee Moldaver, Presi&eﬂt of the Greve Lane

Association. I would like to peint out to you that we

| hospitably arranged good weather for you, and I predict

&

that in less thaa >n hour You are geing to have a spectacular
sunset for your break. ‘
COMMISSIONER ORDWAY: "Thank you, because yesterday
in Sacramento I don‘t think it hit 40 degrees, and we haven't
seen the sun for a week, so we realf% appreciate this.
'MR. MOLDAVER: 1In the interest of allowing you
to get out and witness the sunset, which Mr. Davis has
seen many times here in southern Califofnia, I am going
to be uncharacteristically brief, primarily because as
sagacious state leaders as you are, you anﬁicipated my

request ¢f a 60~ to 90-day extension to review the final

| EIR, and having put it up to March 26, that basically handles

most of my concern.

I can understand the reluctance of Commissioner
Ordway, coming as she does fror the Finance Department
because just--ch, 75 days ago, her boss' poss, the Governor,
was here in town explaining the fiscal sturdiness of the
state eccnomy, and the surplus in the budget, and just

seven days ago, evidently that situation had miraculously
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changed. 1 think that alchemy must play a pivotal role
in the extraction of petroleum products.

I would say, however, wizh regard to scheduling
the meeting on the 26¢h, I think you have made the wise
decision, because while the Governor was here 70 days ago,
the oil has been there for 70 million years, and it is
my prediction that unless we have a 10-point earth quake
before sunset; it is not going anywhere between now and
March 26. |

And, given the strength of Atlantic Richfield
and California, unless T. Boone Pickins gets his hands
on them in the next three weeks, they are not goin¢ anywhere
either.

The only other two observations I can make, beside
the fact that Platform Heron is going to be like the old
M & M candy commercial that melts in your mouth} not in
your hands, because the platform is going to be a sticky,
chewy mess, if it_goes in the way it is deéigned;~

Our two final observations that I would iike
to contrast with hearings that I have attended here in
the recent past, and that is that I ha§e niever seen a
State Commissioner make such pithy comments and chew gum
so well! There was a leader of a national party Qho was
not able to do that, so I think that this is a very positive

sign for the state of the political health of the United
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States.

And, secondly, having been to hearings witn my
friends at Exxon and Chevron, I have noticed that sartorially,
while they all dressed exactly alike, both the men and
the women, there is a lot of individuality here with AKCO.

And, finally, Dr. Anderson said that he was not
willing to ke bought off with swimming pools, ard the lize,
and grants, but I would like to tell Ricliard Ranger and
the State Commission that I am going toc be needing a new
roof next year, and I am perfectly willing to B bought |
off. |

Thank you very much for the dxtinsian. and 1
look forward to seeing you again at your hearing that you
hold here between now anc the final hearing. -

Thank you.

COMMISSIONER ORDWAY: I would very muc@ like
to thank you for noticing that 1 gave up smoking three-
and-a-half months ago; because of my sensitivitykto other
people's environment.

CHAIRMAN MC CARTHY: Mr. Raymond séwye:, professor
of physics, and former vice chancellor, UCSB.

Professor Sawyer.

MR. SAWYEﬁz My name is Raymond Sawyer. I am
a professor of UCSB, and the previous vice chancellor,

and I ofZer the following remarks on behalf on what I perceive
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is campus interest, although my appearance herz is as a
private citizen.

I compietely support Chanceller Aldricihi's remarks;
however, I think that I can add some comments of my own--
and I have edited out most of what was repetitious of what
Chancellor Aldrich said.

In one sentence, the project as planned would
be a disaster to UCSB, through destruction of the locail
campus wabience, as well as through the general degradation
of the larger community environment.

To put it honestly, we do not know to what extent
UCSB's success, as a teaching and research institution,
depends upon the quaiity of i%Zs surrcundings, and in many

areas we now have achieved the academic quality which is

necessary to compete successfuily with the best institutions

on the country, for outstanding faculty.
Howerer, as a person who has in: rviewed far
more perspective faculty members, than has anyone else

on campus, I can say that the physical beauty of the area

is most often seen as a compensation for that great negative

feature of Santa Barbara, the high cost of housing.
I am sure in my own 1ind that over the long run

environmental degradation will be the greatest tnreat to

building and maintaining an outstanding collectcion of scholars

and research programs at UCSB.

Priscilla Pike
SUITE 203A Court Keporting Services

108,

TELEPHONE
339 E. HARBOR BLVD. -
VENTURA, CA 93001 (885) 658-7770




2]

23
24

Y

B
NN

Similar considerations apply with respect to

' attractiveness to students. Despite the unexpected boom

bl

in numbers of applicants during the last few years, the univ-

ersity's longﬂterm goal of using this Popularity to upgrade

the student quality is endangered, at the least. At wors

t,

given the history of cycles of éampus'popularity with students,

the viability of the campus can be threatened hy the destruction

of the environment.

Platform Heron is the most damaging of the thre
proposed complexes. It is by far the nea;estifo the UCSB
seawater intake. It is the most damaqiﬁg to the ocean

floor. It is the coumplex which seen from Goleta Beach

will dominate the horizon. =

If T am not mistaken, there will be an unobstructed\\/

view of Heron from the Goleta Beach. The, ructure will

pl 3

- T

~

appear to be east of Campus Point, but iiuiétual\Xocation '

it will be almost directly offshore of UCSB's new faculty

kousing project, which is designed to help bring cutstanding

new faculty to UCSB. : ' Tl >~

Finally, a development of this intensity on the

exact border of the present sanctuary in the state lands

»ff of Santa Barbara, could lead to futureyincursion'into

the sanctuary to the west, justified on the grounds that

the local env@réhment wags already spoiied.

Indead, it would appear that, at thg time that
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the sanctuary was established the intention was to protect

the densely populated part of the coast line,'in the Santa

Barbara area. Since that time, Isla Visia has become the -
most densely populated part of the coast.

I urge the State Lands to remove the Heron complex
from the project. 1It is true that this would reduce anticipated
production from the project by roughly one half, and defer
revenues to the state in proportion.

on the issue of fair return to ARCO, I would
note that ARCO's payments to require and maintain its lease
of the oil rights in Tract 309, since 1947, have appargntly
been L3000 per year. - |

_ Certainly, one cannot argue that the return to
ARCO, from a reduced proiect, would be ‘nfairly small;l
Would that each of us had had an opporfunity teo nail down

such a resouyée for such a negligible fraction of»its value

s

/]

during an e&tended inf;atignary period.

I have one additicnal comment. You have heard
Mr. Réngerisﬁcpmment on the difficulty of quantifying the
university's pétential losses, In my cbservation,fiéﬁis
not so unﬁémal inrother domains of affairs that an arbitrator
make the spiit down tl 2 middle when the equities are impossible
to quantify. 4

Thank you, and you have several copies of our

written form of my statement.
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much, Professor.
'~ Mr. Frank McMurry. 1Is Mr. Frank McMurry present?
UNIDENTIFIED SPEAKER: He has already left.
CHAIRMAN MC CARTHY: Thank you very much.
Mr. Barry Schuyler, lecturer in environmental
studies, the University of California at Sahta Barbara.

l 111.

1 CHAIRMAN HMC CARTHY: Yes, we do. Thank you very
MR. SCHUYLER: Here are copies for you of my

talk.

10 First of all, I wish to thank the Commissioners

11 || for this opportunity. I have been a resident of this county
12 || for 41 years, and I have watched this conflict grow, the

13 || conflict betw2en a magnificent environment and an oil reserve.

14 I would like to bring to vour attention ce:tain

15 || things that have not been discussed very much today;ﬁnamely
16 || risks to the marine environment as the result of fhe methods
17 i of shipping the oil out.

13 For many years this has besen a sea port. Most

19 | people don't realize it. In 1985, we had an 183 barge:

2 || and tank loadings. To take out the production of 100,000

21 | barrels a day, from using four terminals. It is a tribute

22 || to the seamen and to the industry that those loadings were

23 || made without accident.

24 No collisions, no groundinjs that could lead

to catastrophic fires, or spills. But, I think that anybody
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will agree that as production rises, to~500,000,yto 600,000

rels in the 1990s, the number of Platforms doubles or

triples, the risk of accidents greatly increases, and therefore

we must manage those risks better.

My position is, speaking as a citizen, but as

a faculty sember who has studied this for many years, tﬁere

is no need of marine terminals in this channel, or in the

basin.

pipeline.

to Gaviota.

0il must be taken out by pipeline, and only by

The Celeron Pipeline to Texas is almost‘compieﬁgd

It has an optimum capacity of 300,000 barrels

a day, and can be increased to 425,000 barrels a day, simply

by increasing the horsepower of the pumps.

From the west, it will take 240,000 barreis--

that is Texaco, Chevfanq Exxon, Unocal, Cities Services.

When the link is built from Gaviota to Las Flores Canyon,

it can take 140,000 barrels from Exxon, if Exxon goes ashore.

It can take 80,000 from the ARCC Proiect and more from

other projects.

There will be adequate pipeline capacity.

And, I ask the Commission to rlace the condition

on ARCO that all oil be transported h§ pipeline, and that

the
set

not

Ellwood Terminal be abandoned.. If the Commission would

this example, I think the County might well consider

allowing the terminals at Las Florzss, and at Gaviota.

However, if it must be, it must be. There are )

SUITE A
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many szfety measures that must increase, and the costs
of those measures must be borne by the industry. Tankers
can break down, or go off course, go aground, break up,
collide with platforms, c¢ising catastrophic accidents.

| We should have a large ocean going tug, permanently
stationed hére, that could reach any disabled vessel in
time. It coculd alse be a,firejboat, capable of fighting
fires on vessels, or'blatfcrmSy anthelping fight fires
on the shore.

The logical place for it is the prorosed coastal
services installation at Point Conqeption. I hope that
comes back in as the price of oil rises. |

‘ Resources shoﬁid bé provided to.-help the Santa
Barbara County Fire Department train and equip itself to
deal with o0il related fires. They do not have that training
or equipment now, and they are the first to admit it.

Consideration siiould be given t6 forming a port
district to p;bperly manage and coordinate all offshore
v. ssel activities, and to fcrm a vessel traffic control.
system in the channel.

There have been no accidents in the channel since

'69, but that is no reason to think that it can't happen.

I just quickly close by pointing out some of the examples

we 211 know about. We had a close call in '84, when the

Sealift Pacific, a small tanker, almost went aground off
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of Monterey. No tugs could have reached it in time. Fortdnately,

it dropped its anchor.

The Puerto Rican episode in San Francisco showed

that we are not equipped to train to really deal with vessel

}]disasters and spills.

|
|

i

The ARCO Anchdfage spilled oil in Puget Sound

last year. The Ixtoc fire off of Mexicb raged for ﬁonths

I before it was put out.

Accidents can and do happern, and it woﬁld greatly
effect the life of evé:y@ody in Isla Vista, at the university,
and in Santa Barbara. '

Thank you for this opportunity.

CHAIRMAN HC CARTHY: Thank you very much.

Carolyn AShbaugh, graduate student, Departmenﬁ
of Biclogical Science, UCSB. -

MS. ASHBAUGH: My name is Carolyn Ashbaugh, and
I am a graduate student in biological sciences at UCSB;

I am alsoc a teaching assistant in'environmeptal studies,

and alsc in biological sciences, in different quarters,,

and I would like to thank the Commissioners for cbming
to_Santa Barbara and hearing public and university testimony‘
todry. ’

I am alsc very pleased that the Commission has
decided, hopefully, tc postpone the final decision on this

project, untii all of us have seen the final EIR, ahd have
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1 a chance to maké educated comménts about that final report.
2 I am very pleased that the university has taken

3 a public position against the;consfruction of Platform

[

F

M Heron. Platform Heron would be the most potentially damaging
5 aspect of the project to the university's marine research

1

institute~-Marine Science Institute, MSI, and represents
7 the most sericus threat: to the health and safety of residents

8 | of Isla Vista.

9 And, I think that Dr. ALice Alldredge summarized

10 || nore eloqguently than I can or will many-of the potential

) impacts on the university's marine research and teaching

12

® -

4

progran. A
We have alsc heard ARCO's plans to flare the
oil wells at the start up of operatic:s. Tuis flaring

Procedure will be detrimental to the health of residents

16 of Isla Vista and in other parts of Santa Barbara County.

17 In deciding on ARCO's applicatidn, I would strongly

18 urge the State Lands Commission to consider the special

problems that increased air pollution poses with residents
with respiratory problems, such as asthgp, brcnchitis and
emphysen&. I think there is a particular health problem
there that may need to be addressed--that doesrheed to

be addressed.

2 I would agree withiail of those who have previocusly

25

19
20
2
22

I testified today. that it is totally unacceptable for drilling
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muus and cuttings to be dischaxgedrinto the ocean, As

a biologist, I am well aware or the extreme sensitivity

-of marine larvae, larvae of fish, and invertebrates, and

2f the seg;itive nature of the marine environment to turbidity ,
to muds that are stirred up, whether or not these muds

are composed of things like toxic ma*eria‘s, or heavy metals.
The turbldity in itself if very damaging to the marine
envircnment. -

And, I think Dr. Alldredge referred *o a very
important point, how much wculd the discharged cuttings~--~
although I am very happy to hear Commissicner o:dﬁay mention
that there has been a precedent that i;’has.never happened

before. 1I know it is part of ARCO's propnsal and I wouid

strongly urge that as in the past, the Commission not

permit the discharge of drilling and cutting muds.

And, again, I want to reiterate that 1 feelilike
Pl:zform Heron is an unacceptable risk to the community
of Isla Vista and Goleta, to the town of Santa Barbara,

to the county, and to théfiniversity.

And, thank you very muck- for yocar time, and patience, 1

in hearing my testimony.
CHAIRMAN MC CPRTHY: Thank you veryrmuch.
We only have five witnesses remaining.
Let me mention, after some convefs;tinn with

President of the Board of Supervise:s, wallace,‘and with
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my two fellow Commissioners here, and with a couple of
others, I would like to recommend a change in the date

we set for the final decision, that it not be March 26,

but rather that it be February 17. That leaves the approximate

time gap that we've missed by not publishing tke EIR and
EIS in mid-December as we had 6rigihally indigated to the
public tl@at we would do.

Alsoc, we have set a secorn® hearing in Santa
Barbara, to hear further public comment, after citizens
and organizations have an opportunity to read the final
published EIR/EIS which is out today. |

If I have Ehe consent of the twd Commissioners,
that date for the vote by this State Lands Commission,
to be taken at a Sacramento meeting, will be on February 17.

all right, that' is the decision of the Commission.

The next witness--

COMMISSIONER DAVIS: Leor.

CHAIRMAR MC CARTHY: Yes,-

COMMISSIONEK DAfis: I would ask that there be
a staff report available to the Commissiocn, priur to our
meeting January 28 in Santa Barbara.

‘1 think it is customary to make that available
to the Commission. I wouid ask that it be made available
prior to that meeting.

. EXECUTIVE OFFICER DEDRICK: Yes, Commissioner,

—~

Priscilla Pike
SUTIE 234 Court Reporting Services

117.

3639 E. HARBOR BLVD.
VENTURA, CA 93081

. TELEFHONE
© 7 (B0S) 6SH-7176




‘

10
1
12
13
14
15
16
17
18

19

2

23

24

" 95

i

sure that I am together, here.

we will do that. |
COMMISSIONER ORDWAY: One question--~
Exa‘cu'mw OFFICER DEDL.ACK: However, I do not
believe that we can produce a report ten days before January :
28, because we haven t got t:at,much tlme, but we will ‘ 'i
get it out as quxckly‘as we can.
" You want a £eport based on eve;ﬁthing that has i
happened up to now, including this'heariﬁéy Is that correct? i
COMMISSIONER DAVIS: Well, in other words, the 1
final EIR/EIS is out. ;f want, you know, the staff recommendation-~ ;
EXECUTIVE OFFICER DEDRICK. Oh, 1 see.
cflMISSIONER DAVIS: --on the preferred course
of action that should be ajdopted by this CGmmission.
EXECUTIVE CFFICER DEDRICK: I understand. Yes,
we wild get that ocut.

We cannot, I don't believe, get that out ten

days before that meetinq, however, but we will get that . {{%
outljust as quickly as we can, and we will e&pprise the

cOmmlssloners of the time frame’ involved. ‘ 4

(Disqussion off of the record by Commissioners. ]} :

Now, we are talking-~are we at two? I am not

/COMMISSIONER OROWAY: The 28th meeting is back ) d
here. p i o . ) ’ . R
- EXECUTIVE OFFICER DEDRICK: fhe 28th meeting
i }
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is back hé%e--

EKECUTIVE OFFICER DEDRICK: The 28th meeting
is the hearing you are--
'COMMISSIONER ORDWAY: --in January.
g EXECUTIV OFFICER DEDRICK: --holding here?
COMMISSIONER ORDWAY: Here again. A hearing

on the project.

—

1
EXECUTIVE OFFienﬁ”DEDRICK= For the purpose of ;
lhearing public comment on the finalizing addendum to the -

EIR? ’
CHAIRMAN MC CARTHY: That's right. .

EXECUTIVE OIFICER DEDRICK' Is that--for thﬁt B
| meeting you would 11ﬁ; a staff report. Commissioner Davig?
COMMISSIONER DAVIS: Yes. C
CHAIRMAN MC CARTHY: I think it woul& be useful.
That is a good suggestion. M
" EXECUTIVE OFFICER DEDRICK: Okay. : - y
:€HAIRMAN MC CARTHY: 1 think it would move us |
further along, so if at least three or four days prior

to that January 28 meeting-- /' . o

EXECUTIVE OFFICER DEDRICK: Yes, okay, we will
do that.

it available to members of the pub11c5~that may want it.

]

]

, -
CHAIRMAZ: MC CARTHY: --and we will try to make 1
) |

i

I think that is what 00mmlssioner Davis has in mind. 1

I
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COMMISSIONER DAVIS: Right. E
COMMISSIONER ORDWAY: Question on the meeting’

in February. 1Is there a problem with the applicant? 1Is
that dat~ agreeable and available to the appliéint, legally?

CHAIRMAN MC CARTHY: Mr. Norgaard, do you want to comment?

I thcught the February 17--1 didn't ask you--but Iithought the
?ebruéry-l? date might be more appealing than (he March 26 date.
MR. NORGAARD: Certainly, the earlier the better,

naturally,

Again, we would have to woti through the legai 7

- question, but I think--

COMMISSIONEh 0§DWAY: My only concern is the
legal question. . :
CHAIRMAN MC CARTHY: So, the form of the rmotion
is still the same as it was pefore.
COMMISSIONER ORDWAY: Fine.
CHAIRMAN MC CARTHY: - It is cbviocusly--we are
assuming that you are going to find every way possible
to accommodate us on this date? “ , .
MR. NORGAARD: No question about that, sir, yes.
' CHAYRMAN MC CARTHY: Yes, thaniuyou'
Commissioner Davis.

COMMISSIONER DAVIS: Well, I guess that covers

e

it. o * ' s "\"

CHAIRMAN MC CARTHY: All right, thank you.
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1 MR. WALLACE: chairman'McCarthy,\ébuld I comment

"2 §i an the 28th hearing? o ~ : -

'3 I think that given tﬁe testimony that you haée

4 l ' had today, I assume the 28th hearing, is it to certify the
5 | EIR? Or, to have a hearing on that, and if it is not to

6 || do that, and if there isn't a staff"repcrt thﬂt is fairly

? || formidable and basically the staff's position ca‘what this

.8 |I.Commission should do, I don't think the 28th hearinq is
9 worth your time coming down here.
10 I donﬁt think you should come down here until

T

11 | that material is available for this commupity,:or you will
12 || just get a repeat of everything that's been said today,
., 13 || and it seems like it is just too soon, unless thé cosunty
14 { the Planning Commission, and the community, can respord
15 | to what the staff is recommending as thg?%tbject;vand I
16 | think that unless that report can be made available £ive,
17 | or six, or seven days, and that it be very comprehensive,
18 | it should be what the staff isvgoing to recommend you do.
19 - It had been talked about that you would ﬁake your
2 j final decision on the 28th. Certainly, the community and
21 || your Board would have to have that information at least

22 & week in advance, to be able to do *Zat, and that it doesn't

23 seem like it makes much sense to come all of he way back |
24 | down here o~ the 23th to rehear this, unless we have new

i
% f information, or final information, from your staff. b ’%

N
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CHAIRMAN MC cmm:' Let'sf-if we ;oére going ﬂv’i:o make
a decision on the 31st of this menth, when had you plarned
to make the staff momment on all parts of this subject avaiigb;e
to the public? ‘

AN =

EXECUTIVE OFFICER DEDRICK: In all cases, as quickly

‘as we could, Commissioner, and it would pProbably be very

close to the 28th, simply because we couldn’t possibly get
it written that much faster, and still take 1nto account ﬁ
this hearing. It would take us at least a week. ' %
But, Mr. Chairman, I thought the purp&ée of the"\ o
heaiing on the 28th was towhear,publ;cﬁcom@ent on the finaliziné?
addendum for input to the staffyreport--k A : e {
CHAIRMAN MC CARTHY: It is. | | .
EXECUTIVE OFFICER DEDRICK: --to. the Commisszéﬁ.; , |
CHAIW MC CARTHY: It is. 2 o , | S l
EXECUTIVE OFFICER DEDRICK: Okay. ‘ 1
CHAIRMAN MC CARTHY But, as a practicality, obviously,
we can move many parts of this along, if we also have the
added information of the staff conment. o
: MR. WALLACE: I suppose one of the alternatives
is to cancel the 28th heariﬂg, and have the. 17th htarinq

\\/,

here.

The problem with'tﬁét,.again, is that ariiniyou -
Are going to get all of this 1npnt on whether or not the
EIR is, in tbe opinions of thswexpetts\here, a‘!quate,

l\
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could be madey

CHAIRMAN MC CARTHY: Well, I am looking for comments

of the two Commissioners who originatedwthe suggestioﬁ'féi
an additional public comment hearing. .

y COMMISSIONER DAVIS- Weil, I iusterel very strongly
that this community aesexve% the beneflt of a completed
EIR, as does the appllcant, and that there should be a hearing
- to allow that comment.
Now, it would be ideal if we could have both the

staff report and recommendation for this Coﬁm~ssicn available g

If you hed that sconer, then of course, more changes

Ca ey s

[

S _
A |
»’\’

at the same time, ‘then I think we could accompllsh a coup1e ‘ ?

of dlf‘erent purpq;es by doxng that. | . \ W

1
CHAIRMAN MC CARTHY: I did understand in the bgginning k é

of your testimony, Supervisor Wallace, and the testimony . =

of a numher;of others, to suggest their inability to view
:;hé;final'véfsi@n of the EIR/Eis, did not really permit
them to give the kind of complete testimony that they thought

would be most useful at this hearing. - : o

JRX—\;;

4
]
?
= ;
1
k

I think that is what the two Commissioqers had

in mxnd when they proposed earlier another public comment

: 'y
~ -

hearlng of the Commission here in Santa Barbara.

Se, we weren't talking about--I agree, ghaé‘if //

 our own State Lands COmmission.staff has their staff conwient . 5%

available 1t just furthers the dialogue, but indnpendent

Y
}
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of that, I had intgrpretéé your earlier comment, and the ~
~ comment of a half dozen witnesses, to be that it would have
been much more fair and logical to have space, distance,
betwean the publication of the completed EIR/EIS and this %

‘;;\

public commentrhearing; )
| MR. WALLACE: The EIR really is a technical document
that gives you all of- the environmental impacts of th. varlous o
alternatives, at which time the decisicn makers have to
decide which alternatives there are going to be.
They may, or ma§ not,voverzide,impacts in the: - ;
EIR, so I think this community, at ohio peint, is probably
as or ﬁore concerned about fhose decisioas, then they are
the final iook at the EIR. / ’
CHAIRMAN MC CARTHY: Okay. - i
MR. WALLACE: I.am~suro that you are going to . LT

have--always going to have people thinking that the EIR

,
N\

is not in a gooﬁ enough shape, but let's face it, the EIR

e,

1s ‘used to make decisions, or to justify decisions, so I
think that the twe really go hand in hand.

' And, I suppose’the only other compromise at this ’ ‘;ﬁ
point is to:try and.get staff to come up with a fairly comprehensivoﬂ
report as quickly as possible hefore that 28th.hearinq, o e

and that sounds like the best we can do.

CHAIRMAN Mc LAREHY -Now, you recimuended a moment

age; that the proposed ZBth hearlng‘would not be that useful A }

— e Y
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- should reconsider it. i e

proposed environmentally preferred option. that the ecnsultant

—

2

-going through the Joint Review Panel. Neither the county 1

)

because we would hear a lot of same kind of testimony again?
Is that what you are-~

CHAIRMAN MC CARTRY: --feeling. If lt is, you

MR. WALLACE~_ Well, on the project--

MR. WALLACE- Oon tﬁe project itéeli you will, |
which again is aflog/of peéple's coneerns. How--you know--how e
the ocean currents, in the final EIR. correspond{w th what
has been the testimony is all very interestirg, and-ﬁn a
lot of cuses very technical, but I still think that a lot
of peoplﬂ are going to want to comment .on hew adequate the

final EIR is, and how it responded to the comwents. T i

-
Ve

-Did tkey just ignore a lot of what we consider ’ S
very impo: v ant points? Anﬁ, then are not part of the censi?eration.

I think another big concern to the ccunty is the:
is putting forward, and being pat in the EIR, which is not o

nor the Coastal Commission, who have worked very closely

with your staff, are reviewing éhat preferred option before 4 5"*

it is put in the certified EIR, as far as 1 know.v

k]
I don't believe that there is a meetinq of the " 3
Joint Re’iew Panel--~

. Lo o

CHAIRMAN MC. "ARTEY No, I think mamhe thut 13
a miszmpression. _ 2 = &
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_EiR, ifathat is the review process that you would like to

126.

= <7 i

EXECUTIVE OFFICER DEDRICK: Yes, 1 think *hat
is a misunderstanding. 7 '

MR. WALLACE: Well, will there be a meeting of

that Joint Review Panel, to discuss that before-- Doy
EXECUTIVE OFFICER DEDRICK., Whether ©r not there
will be, the document is available as of today.
Your staff, who worked with our staff, and the
£t staff knows everything that my staff knows, and they

knew it before I did, so this is--a= Chairman McCarthy just

- said--it is all on the table.

I have a question though, in regard to étaff reppfts
here. I am getting a }ittle confused. If the staff will
not be able to prodﬁéérofher than a factual accounting of
the fact report, I don't believe, until we-have had the S

benefit of public input on the figalizinq addendum of the

pursue, which I thought is“what was going on here.

That is to say, Commissioner Davis, we caa't very
well present you anything except what is in the fin&lizinq
addendum, which we can certainly do, as a staff report,
but 1t would be--if we are followlng the pracess whereby

you are holding a second public hearlng, for the purpose

of getting public input, on the finalizinq addendum, wnich

was published today, and then your deeisisﬁ making hearinq
will be held in February, a staff report would be premature
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Aand listen and then we are going to Sacramentb, as eﬁposed

listening here, butfactuallyice?iding somewhere else, and

at this time, in regard to recommendations. We simply won't’
be ready to make tli se recommendations, if e are to take
into account the public input, which I gather, I think that o~

1s what you want us to do.

COMMISSIONER DAVIS: Well, this may be a Catch-22,

" : y
and there may be no way to resolve this issue, but I think L |
there is a ceértain sense ot “hide the ball" in this community--'

well founded or not-~that vie are going to come dewn hare

il to Banta Barbara, to make the decision, and that is why

| one of my suggestlons--

EXECUTIVE OFFICER DEDRICK: I see.
| COMMISSIONER DAVIS:;:--early on was, let's just
have the hearing down here.‘ :
You know, if we have to abide by the 31st time
table, and the appllﬂant wasn't willing to extend--and I

1
:
1
o
know they are going to make every effort to do it, and probably i
will--as an alternative I said, "Let's have the héaring 4

down here, and we will tzke the comments, maybe one day,

and we will have ‘the decision the next."

whatever,‘gust so that perception ti&t ve are

thefefore not fully confronting the conceivable oppanents
to whatever decision this cﬁmmission makes, I wanted to

dispe1 that.

) Priscilia Pike
SUITE A Conrt Reporting Servicos ]
339 E. HARBOR BLVD. nwmc;r;;:ﬁ
VENTURA, CA 3308 : (805) G5a- 5




- w [ ] [d

én

-

10

11

12

13

14

15

16

17

18

19

21

22

24

25

It helps dispel that if there is some wéy to get
the staff recommendation before this-- o -
EXECUTIVE OFFICER DEDRICK: I dd{ét believe that _
we will be in a position-- - ‘ : , «
COMMISSIONER DKVIS. --Santa Barbara community. Cg,J
Exﬁcurlvz OFFICER DEDRICK: --to do that, Commissioner
Da-iis. |
| One, e will not have heard the public input;
in the secend instance, you have directed us to undertake
a good many invéstigations, which will bear o. the staff E
recommendations, and I just don't see'ﬁewﬁwe will--1 will¢
not be xprepared, I don't believe, to make a recommendation
to you at that time.
If we could make a staff recommenditien that early
in the process, there would be no purpose in your delaying /
_your decision-making hearing well 1nto February, hecawse

you could then Just hold a hearing on the staff recommendation

COMMISSIONER DAVIS: But, before we came here =

and decide what you wanted to do.
’ today, you1must have assumed “that we-had to decide by the

< ) a k

31st.
EXECUTIVE OFFICER DEDRICK: We did assume that,-’

sir, but today y< u have offered us some other alternat¢ves--

OF
iy
T T B

ST EXECUTIVE OFFICER DEDRICK: --I didn't say tha: I

i

COMMISSIONER DAVIS: Well, I know, but 1 mean-- h
4
| Prisecilia Pike
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wanted to decide--

COMMISSIONER DAVIS: --to answer that report before 3

the 31st, I don't think is unreasonable, because you must
have assumed that report would have to be produced before : i
the 3ist. 7 ' : %
EXECUTIVE OFFICER DEDRICK: I think we are at |
some--I am hav1ng a communications problem.
I am not certain what kind of a staff repert you
want by the 28th? ‘
COMMISSIONER DAVIS: Just the recommendation to
this Commissicn, as to what position to take on the applicant's--.
EXECUTIVE OFFICER DEDRICK: ‘Hithcut the benefit-
COMMISSIONER DAVIS: --proposal.
EXECUTIVE OFFICER DEDRICK: -?of the input from
the public? Or, the benefit of the negotiations you have
directed us today to undertake? = 9%

AL N

COMMISSIONER DAVIS: Well, how ioca are the negotiations %
gding-to take? - ’ x@ . é
EXECUTIVE OFFICER DEDRICK: Well, gﬁéy are ’géing: ‘
to take more than a week. - -
‘ I don't know. I mean, if that--if your decision
is that you want ail of the data accumulated, and a decision :
ready to be made by the 28th, then all cf those thinqs-w*ll
have to be done by the 28th, ‘\“ if that is the purpose, - i
then why should you postpone your final hearing until the |
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middle of February? I mean, you woﬁld be ready to make

2 a decision.

3 : I just Zon't understand what the--I understand
oo

4| your concern for the communlty s input, and I also honor

5 || that very highly, as I am sure you are aware. I would like

€

to hear what, for example, the communlty thinks about the

7 || proposal~-which is by the corsultant, by the way, not by
e

either State Lands, or the countyrﬁibr what they cali the
9 )l most environmentally preferable alternative. I, myself,

10 | have not seen that alternative, yet,

11 ' So, you know that's--I need that input;
12| COMMISSIONER DAVIS: Well, it may be a Catch-22,
13 || I guess that is what you are telling me, that it cin't be
" u || done. . | | |
Al5 EXECUTIVE COFFICER DFDRICK: Yes, sir, tha; is

16 || correct.

17 we would like to give you our useful ihput, but

18 || if you want it under the conditions that have arisen in

‘19 the discussions today, then we need to be ible;to carry

2 )i out those directions that you have given us, in order to

a flnd out what kind of a recommendation.

22 | There certainly--1I have no problem in summar;zing
23l what is available at this point-~- /
u | . COMMISSIONER DAVIS: Well, let me ask you this.

25 Let's assume--all right, assuming that can't be
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done, and assuming that we have the meeting on the 28th
hereﬂ at what point do you think you could make public the
staff reéommendation, as to what this Commission should
do? 7 , ‘ .

EXECUTIVE OFFICER DEDRICK: Normally, that would
be ten days kbefore your decision-making hearing.

If you want that sooner than that, teli us, and
we will undertake to gct it out sooner.

| I will tell you that we always need As much tiwe

as we can get because there is a lot of work in these things:;

' however, say it is the 18th, we certainly would expect to

have--
COMMISSIONER DAVIS: The 17th. )
EXECUTIV‘E OFFICER DEDRICK: ~--the 17th--to havé

something ready at the time of mailing. That is what we

try to do. We very rarely succeed in doing that, but I

would undertake to make sure that it happens og

time, if that is the desire of the Commission.

Frequently, that hasn't16ECurredAin therp&siﬁ

simply because of changing clrcumstances, which is the primary

reason.

A great many thlngs seem to happen at the las*

mlnute in this business.

COMMISSIONER DAVIS: Well-- -

EXECUTIVE OFEICER%EEERICK: but, we will do whatever
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you ask us to do. ‘
COMMISSIONER ORDWAY: May I ask a question of
staff, while the other two cOﬁmissioPers are talking?
EXECUTIVE OFFICER DEDRICK: Yes.
COMMISSIONER ORDWAY: Possibly, what Commissicner
Davis may be asking fc: is maybe some Stﬁff comments, from
the Lands Commission staff, on the final EIR, and that ray
be helpful prior to the meeting on the 28th.
- EXECUTIVE OFFICER DEDRICK: Well, that we certainly
can do. ,
COMMISSIONER ORDWAY: bbviously;;it Sggig not
include discussion that will take place oh»the/zsth, as
it will not have happened yet, but at least some preliﬁinary
comments as to various aspects cf that finai EIR. -
And, I think that-- - - o
EXECUTIVE OFFICER DEDRICK: Yes, and I think that
is-- ;
COMMISSIONER ORDWAY: --that would be very beneficial.
EXECUTIVE OFFICER DEDRICK: --both possible 'and
appropriate, Commissioner.
That is the clarification that I was looking for. :
If that is what the Commission is asking Ior, then that
is a ver, straiéhtforward thing that we 'can do.
- COMMISSIONER ORDWAY: Weil, if Commissioner Davis .

isn't asking for it, I am, because I think thii would be
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very helpful.
EXECUTIVE OFFICER DEDRICK: We will, in fact,

do that. | '
COMMISSIONEKtDAYIS: I am sorry, Nanecy, I missed ‘

that. , | ' : =
COMMISSIONER ORDWAY: What I said was that the

staff may--I think they have the time to do it, and I phink

it may be helpful to us for cur meéiing of_theA28£h; is

for staff to prepare staff comments c¢n the final EIR, that

~could be available to us, the documentrthat is coming out

today.

Net just a recommendation\és torone way or another,
but tc highlight certain points that we should m&ybe pay
particular attention to, or that may deviate from prior
practice, or may significantly differ from testimony thaf--

COMMISSIONER DAVIS: Okay. T

COMMISSIONER ORDWAY: --we've heard, or rvecernmem'la!tj.t:ﬂs”if ‘
that the county, or other agencies, have made in the past.

| And, that could be very beneficial to us, prior
to our 2éth meeting here.
COMMTSSIONER DAVIS: I guess my -only concern--
I think that is fine--but my only concern is that, you know, "
I mean I would like to see the final recommenﬁayions; as
toi@hat we should do on this issue, made available to this = . ;

community, you know, at least a weex before we make the ‘ 4
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decision, so if they strdngly object, you know--I don't
know what their options are at that point, but $E~1east'
they don't read asout it the day that we are me2eting up
in Sacramento;
Iireally believe--I mean, the applicant obviously
has equities on its side, and Santa Barbara, I think, has
dore an awful lot to shoulder its share of meeting the--
COMMISSIOﬁER ORDWAY: Yes.
COMMISSIONER DAVIS: ~--national enérgy-aeeds,
and you know, I met with fishermen and é lot of little people
here today, that sometimes get lost in these global diséussions
about what we should do, 50 at the very least, I would like
to see this recommendation get to them, you .know, a week
before we actually make the decision.
CHAIRMAN MC CARTHY Why don't we put a date\on
it, Commissioner--
EXECUTIVE OFFICER DEDRICK: ﬁe can undertake--
CHATRMAN MC CARTHY: The meeting is February 17. -
Let's assure the county leadership, the university leadership,

all of the citizen groups that have appeared, all of the

individual citizens, that they will have State Lands Commission

staff recommendations on this, no later than Monday, February 9.
EXECUTIVE OFFICER DEDRICK: Fine. I would be
happy to undertake that kind of a deadline. 1It isAa good

thing to have a deadline, I can assure you.
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MR. WALLACE: Mr. McCarthy, one oéher complication.
February 17, it turns out, is a Board meeting A
day in “his room, because February 16 is a holiday that
week, so we would meet on Tuesday, the 17th, here all day
in this room anyway, which is sort of a complication for
our staff, obviously--
CHAIRMAN MC CARTHY: We*“‘;i ‘look for another place.
MR. WALLACE: --maybe we can accommodate you downstairs.
EXECUTIVE OFFICER DEDRICK: Isn't that the meetlng V
you intend to hold in Sacramento, Mr< Chairman?
MR. WALLACE: Oh, this is the 17th in Sacramento,
that's true.
EXECUTIVE OFFICER DEDRICK: That's correct.
CHAIRMAN MC CARTHY: ©h, I'm sorry.
MR. WALLACE: I'm sorry. _’
CHAIRMAN MC CARTHY: Right, right.
MR. WALLACE: That will create our problems, but
we will have to deal with that, our staff, and our anrd.
I guess that my last comment would be that I would
hcpe that the process doesn't become the issue, and that
the project is the issue, by the time this is done, and
the way o do that, of course, is to try and allow as’mhch 2R e
public access to--and localfaccess--to this decision making
asrpossible, and that I would urge--my understanding from

statf is that a great number of the findings have already
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been developed by your staff, in the draft EIR. I don't
expect that the final EIR will change.

Many of those findings vary much, and we would
appreciate, on the 18th, if we possibly can, as much information
from staff on this project, on how they are feeling about 7
it, and their justification for it iS'pcssible,zgo that
this community can respond to that, and not jus* to the
adequacy of the EIR.

CHAIRMAN MC CARTHY: Actually, what we are tatking
about is not just a report on February ¢ and a meeting on
February 17.

We are talking about a couple c¢f Gozen important
communications and conversations between your staff, and
our staff, and the university folks, and the other people
involved in this thing. That is how this has to come about.

We've mentionsd a number of serious environmental
considerations at this meeting today, and it is going to
take a lot of good faith conversation to try and make these
things come together, wish no assurance that there would
be i nal agreement.

MR. WALLA/’E: That's for sure.

CHAIRMAN MC CAaRTHY: So, it is not just one or

| two puhlic hearings. It is a nurper of serious =onversations

an’ discourse, among all of ocur peoplz, with the three Commiséibners

keeping in touch, in all of that period of time. with what
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SUITE 203A Court Reporting Services
3639 B, HARBOR BLVYD, TELEFRORE
VENTURA, CA 9305 i {885) €58-777¢



15

16

17

18

19

20

is going on so that we are not sviprised on the last day.

We have a few witnesses left.

Natasha Durovicova. And thank you for your
patience. Why don't you please step up here, because
when this is broadcast on four government channels we
want them to see you.

MS. DUROVICOVA: I would be happy to be seen.
Bv*, mine was a petition regarding process and I would
not iike to disturb this fragile balance that has just
been achieved. '

And therefore, I will simply forward the petitioas
as they have been signed. And thank you for your presence
in Santa Barbara.

CHATRMAN MC CAR:a¥: Thank you very much.

Les Baird, an Isla Vista resident representing
himself.

Where is Mr. Les Baird? Mr. Baird, am I doing
your name Jjustice?

MR. BARIRD: No, Mr. Chairman, it is "Baird"®,
B-a~i-r=-d. -

CHAIRMAN MC CARTHY: I'm sorry, Mr. Baird.

Go ahead, sir.

MR. BAIRD: I want to thank you for this chance

to present a poor resident who has lived for 21 years,

nearly, on the very spot that these new problems will
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emit if Heron is built.

Isla Vista has a iot of problems and it is
too bad that this is z new one. You all heard about the
doings on Halloween. andvthe University, which is our
associate, so to speak, te the east, will also he effected
by what happens out in the ocean. |

I am very glad that you came tbkis morning to
the park and had a chance to -ee some of the people that
make up Isla Vista. It is good to have people from the
high echelons come down to mix with us peasants. We feel
that chat is not often done.

0f course, on the state lavel, where we are
much closer to our representatives and state senators,
and of course, we don't get it, because somebody in the
ether up on the mcuntain here, goes by in a hurry. We
never have a chance to get even with.

But, what is important about the combined effect E
of this opzration on Isla Vista is almost put into one
kind of a nut shell. I will bring it up because I don't
think that tne others have mentioned it. It is not terribly
inportant. But, it is just an example.

Over these years, every new and then, and it
is not too frequent, fortunately, we get emissions of
some kind from either the %clly platform or the oil seeps.

Now, we know the oil seeps are somethi>g that we can't
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do anything about. They have been here, somebody said,
70 million years. And they“extend all of the way up to
Point Conception.

I remember seeing an cld note of Union 031
Company, while I still had a card. And they had had the
0il spill. They were dotted outside like little bits
of pepper mills. Those. actually, we can't do anything
about, essentially. Although, the company did make an
effort to put a large cancpy and draw in this gas that
come up.

But, imagine if we have these waves of gas--and
people tell me about they smell them all over the town
now and again  What will happen with these wells out
here during the long process of production?

Thank you. That is--

CHAIRMnN MC CARTHY: Mr. Roger Lagerquist.

Did I do better with vour name, sir, than I
dié with--thank you very much.

MR. LAGERQUIST: My name is Roger Lagerquist
and I have lived in Isla Vista since 1961.

‘I spoke at the hearing that you had at UCSB
in October and I appreciate you coming bere to hear these

things directly. I think that it is a very good thing

to do.
At the time that I spoke before [ said that
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I thought that tne EIR was fatally flawed. And I don't
have any other reason to say differently now because we
haven't seen anything further,

I hope that we get a chance to comment on the
final EIR when it is finished. One of the things that
bnthered me about thé EIR is thet I losk for specific
answers among the many volumes of material that was printed.

I looked for the answer of what is the impact
of burning one million cubic feet per hour of natural
gas containing hydrogen sulfide. Either the appearance
of the flare or the amount of einissic s that would come
directly onshorc if the wind nlew that direction.

I wasn't able to find that kind of answer among
the pages and pages and pages of computer output--of air
guality modeling in “he entire basin. I think that the
direct impacts of the people livin -right next door were
tofally overlooked by the EIR. And that is one fatal
flaw that I think I will certainly will be looking for an
answes in. the final EIR.

In regards foregoing platform Heron--we are
aékinq ARCO to forego a great ceal of revenue that they
expect and deserve to receive for finding that oil and
spending money developing it. And I don't think that
we should talk about not developir~ it at ali. I think

that we should talk about postponing it. Then we could
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1 discuss what would be a reasonable time to postpone it.

2 I also think that we should talk about compen-

3 | sating ARCC for foregoing that income. There sh2ould be

4 some way of alleviating that burder so that they don't

5 )| have to carry the whole burden of not developing that

6 I} oil.

7 For the first guestion, "What is a reasonable

8 {| time period?" 7 suggest that California has been in exist~-
9 ence for 100 years, more or less, the United States for

10§ 200 years. I think that we should think in terms of those
11 1 time scales. How valuable will one million barrels of

£2 J| 0il be in 2187? How much revenue will that bring to Cal-
15 || ifornia in that year? And do we exp~ct Ca2lifornia ¢o

14 I be here then and need the oil then.

15 Certainly, if California exists and the oil

16 || exists, it will be incredibly valuable. We will be selling
17 f it to everybody in the world who wants to make some plastic
18 | to meke some contact lenses, or whatever you do with oil.
18 A possible way to compensate ARCG, I think,

20 # would be to renegotiate some royalties. And instead of

2 paying 50 percent, or some other percentage royalty on

22 | 0il that they are now producing--in return for not producing
23 || this cil for 50 years, the royalty on present production changes
24 j| in some way that compensates for that.

25 I just offer that as a suggestion ‘s something
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to think about.

Thank you.

CHAIRMAN MC CARTHY: Thank you very much.

Mr. John Langan.

MR. LANGAN: Good afternoon, Commissioners.
My name is John Langan. I have been an Isla Vista homeowner
since 1972. I would like to register my strong opposition

and that of my neighbors of the resideatial zone to the

ARCO Coal Oil Point Platform Project, which will be an

aesthetic and local environmental disaster unacceptable

to the quality cof life in the community.

In this regard, the preoposed location of platform
Heron, adjacent to UCSB and Isla Vista must be changed
at a minimum.

I have several specific comments on the implications
of the project. ARCO has admitted that there will he
flaxing during the driliing and start up phase of this
project, as well as thereafter, periodically, for safety
reasons.

My most recent, firstfiand cbservance of this
effect was while returning to Santa Barbara by beoat at
night from San Miguel Island on January 2 of this year.

At ihis time, the platform near Gaviota was fiaring for
a period of several hours. We were 15 miles away, as

measured by radar. Yet, the red glare from the flare
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lit up the sky to 45 degrees above the horizon even from
this distance.

This is an appalling prospect to have such
a spectacle_with a duty cycle of as muck as 12 days per
month only two miles offshore. I have told this story
several of times in preliminary meetings where ARCO's
Mr. kanger was present. And he now says that the flaring
will not be so nearly repugnant of that allowed in the
federal waters, as in the example that I have given and
that ARCO will work to minimize the effect.

I am not reassured. To al)low even minor flaring
this close to shore is incomprehensible. That minor
flaring only will be the case for the new platforms is
doubtful from present results in the Channel.

' Furthermore, from the structural and aesthetic
standpoint, ARCO cannot remove the eSfect ~F the physical
presence of the platform. This is true even with a single
platform consistent with onshore processing, which we
favor for the rest of the.project, if it must be implemented.

The community has had some experience with
the visual effect with the preliminary drilling ships
present in the same location. The actual visual effect
is that it is much closer than two miles.

ARCO's Mr. Ranger has stated that in his opinion

the appearance of Platform Hully, the one thai. is presently
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trere, from I.V., subjectively depends on atmospheric
conditiors. But., I can tell you that the drilling ship,
positioned normal to the Isla Vista coastline, did not
display such > variation. It appeared as though a catwaik
could have easily been put across to it.

Such an industrial development contiguous to
a densely populated area is unprecedented in the Channel
Isiands, if not elsewhere. The precedent is clear if
this project is inplemented and this is a major concern.

We.don't Qant or need an industrial development
off of our homes.

Moving to environmental emissions factors,
I would iike to make the point that the spacial distribution
of pollutants represents a unique problem Aue to the proximity
of the platforms to the community.

Unlike the case of the platform, such as platform
"h", located 6 or 7 miles from the shore, the mitigating
effects of diffusion and dilution in the atmosphere are
drastically less. The consequence of this for UCSB and
Isla Vista, even mitigation meaéures to offset such exceedances,
are inappropriate.

1his is to say that the effects--the local
effects from the platform Heron, as distinct from the county
air bagin, are too onerous to be acceptable of them-

selves,flet alone the problem if disaster should occur.
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1 Currently, it is my understanding that the

2 environmental emissions modeling has not been completed

3 and disagreement exists between ARCO and Santa Barbara

4 County with regard to total emissions. Yet, this hearing

5 was to be the opportunity for citizens to comment on the

™ EIR. I think that any reasonable person has the right

7 te ask what is going on here. The community has a right

g8 to question whether, in the approval process of this project,
9 we at least have all of the facts straight.

0 We need more than unsupphrted, technical claims.

11 For example, it is disturbing to me that even ARCO disagrees
12 with the author of the EIR regardiﬁg the environmental
. 13 preferability of offshore processing. BAgain, *he community
14 has reason to seriously question the process in view of
15 such contradictions.
16 Finally, I questions ARCO's calculations of
17 the economic effect of platform location sensitivity te
18 recoverable o0il potential; i.e., ARCO's claim that for
18 every 100 feet that you move the Platform Heron you lose
20 one million barrels of oil.
21 Originally, I heard ARCO present this as the
22 result of their analysis. Yesterday, at the Board of
23 Supervisor's meeting, after being challenged, they referred
24 to it as a "back of the envelope" calculation.

2% Such a matter should be held t» a more rigorous
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and independent analysis. It is difficult encugh to make
trade-offs in trying to quantify aesthetics, quality of
life, etc. with economic benefits. We all understand
that this is difficult. But., to do less than a rigorous
job in the technical area is unacceptable,

It is my understanding that the Santa Barbara

County staff has been unable to obtain the data base and

-analysis upon which ARCO's argument for the economic impli-

cations of Platform Hercn's location is based. Apparently,
the State Lands Commission has “is information but *as
not made it available to Santa Barbara County staff for
independent analysis. This is unacceptable,

CHAIRMAN MC CARTH.: Stop right there.

Do you understand what he is saying and is
there any vaiidity to the comment?

EXECUTIVE OFFICER DEDRICK: 7T can't answer your
guestion in the sense that I--this is the first time that
I have heard the subject comevup.

Certainly if the County of Santa Barbara wants
any data that the State has, it isravailable to them.

CHAIRMAN MC CARTHY: Would you tell us the
source of your information that we have the data that
you alluded to so that we can--

MR. LANGAN: Certainly. Supervisor Wallace.

This came up in a quesiion when I asked, "How

Priscilla Pike
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well have we verified such cliaims as the 100-feet-per
million-barrels of 0il?" And the answer was that it has
been hard to get. It is proprietary information.

This was brought up yesterday. And ARCG now
says that maybe that can be made available.

EXECUTIVE OFFICER DEDXICK: Let me-~eXcusnl
me for just one moment. I would like to ack Mocse Thompson
here, "Is this 2 confidentiality problem?"

W.M. THOMPSON: We haven't even seen the data
that he is referring to, I think, from his descriptian.

I think that this is something that ARCO did
internally and, to the best of my knowledge, we don't
have that study.

EXECUTIVE OFFICER DEDRICK: That is true. We
have not seen their data. The work that was done by my
staff was done with our own data.

CHAIRMAN MC CARTHY: Do we have any data that
we can't share with the County of Santa Barbara?

W.M. THOMPSON: Not on that issue, no.

. CHAIRMAN MC CARTHY: Have you asked for the
data?

EXECUTIVE OFFICER DEDRICK: We have not been
asked for the data, to my knowledge.

MR. LANGAN: Well, then, I would respectfully

submit that you should ask for it.
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CHAIRMAN MC CARTHY: Ne, Wait a4 minute. We
are talking about two different things here.

ARCO has some data. VYou are proposing that
we ask them for the data that they have now, which they
are not obliged to give us.

We can challenge the validity 6f the sssertions
that they are making. They are not obliged to give uxs
that data. 1t can be internai, confidentisl data.

Now, the second point is that zs to any data
our staff has developed based on whatever informstion
thiy have avazilable to them, our feeling is that that
ought to be available to the county and anybody else who
wants it.

I understood your testimony to be that the
Stat: Lands Commission stafrf had some data that they were
withholding from the county. |

MR. LANGAN: That was my understanding.

CHAIRMAN MC CARTi’¥Y: That is what you quoted
Supervisor Wallace as saying.

MR. LANGAN: That was, apparantly, his unéderstand-
ing.

CHAIRMAN MC CARTHY: If that is the case, we
can clear it up.

MR. LANGAN: Okay.

COMMISSIONER DAVIS: Well,; could we do that?
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Could we ask Supervisor Wallace exactly what he thought?

MR. DOUROS: Commissioners, my name is Bill
Douros, from the Energy Division, Sanwa Barbara County.

I beii>ve that the discussion is referencing
earlier discussions at a joint review panel meeting which
dealt with moving the platform 1000 or 1500 meters.

There is an insuing discussion regarding potential
loss of o0il reserves that could be experienced by ALCO.

The county had asked, "Cculd that analysis be included

in the environmental document?” The State Lands (ommission
staff sa:d that it was not possible because we 4c not

know what the information is.

It was our understanding that the State Lands
Commission staff could not come up with the ex&~t answer
either. There seems to ke a bit of miscommunication.

If anyonz has the information, it is the county's nderstanding
that it is ARCO that hds the informatiom. Our understanding

is that we would approach them to receive that iaformation
about 'he reservoir structure.

CHAIRMAN MC CARTHY: Okay, 30 there is no contention
that the State nands Commission staff has information
that it is withholding from the county.

All right, why don't yot proceed.

MR. LANGAN: 4ell, I think that they shouid

get a hold of that information. 1 guess that my

Prisefila Pike

SUITE 203A Cosat Reporving Sevvirer: )
3639 E. HARBOR HLVD. TE) "FHONE
VENTURA, TA 9300 1805) $38-7770




10

11

12

13

14

15

16

17 |

18

19

21

22

150.

fundamentul point is that ARCO bas this information. They
can't take the position that we hav. proprietary information.
We have done the calculations. You must accept it.

CHAIRMAN MC CARTHY: Oh no. 1 think that that is
& fair comment. No, I think that it is the burden on
ARCO to make their best case and tc produce the specifics
and not suppose that we are going to accept any assumptions
about wlat moving Heron might mean in terms.of loss of--

EXECUTIVE OFFICER DEDRICK: <Certainly, Mr.
Chairman-~

CHAIRMAN MC CARTHY: Yes.

EXECUTIVE OFFICER DEDRICK: <=-excuse me, an analysis
by staff of those datz should be available. If there
is any problem with this, Moose, you must tell me, for
the public and the Commission by the hearing in Januaiy.

CHAIRMAN MC CARTHY: On the other hand, I would
expect our own staff to press hard for an adeguate amount
of inforrration so that we do not assume that what ARCO
may be suggesting as their loss, the numbers thatryou-
gave me earlier today, is accurate or not.

I am not disbelieving it_and I am not believing
it. I just expect our own staff to have all of the data
they need in hand so that they can make their own independent
assessment.

Commissioner Davis.
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COMMISSIONER DAVIS: Yes, well, this i3 somewhat
repetitious. But, if that is proprietary information,
ARCO can decide to share it with you or not.

But, yoa know, in my mind they have the burden
to prove that they are economically inconvenienced if
they have to move Heron, should thet be a decision that
this Board ultimately reaches. Sc, whether they share
it now or at some future point depends on how determined
that they are to have us believe that they are economically
disadvantaged by the move.

So, don't confuse the two issues. Access is
one thing. 3Sustaining their burden is another.

MR. LANGAN: 1I agrce.

W.M. THOMPSON: Commissioner, i think that
we got into this discussion before and I think that Commissioner
Ordway asﬁed the question, in response to A2CO's testimony,
about wheﬁher there was a standard in the industry as
far as the maximum angle that you can build up.

This is actually a mechanical problem. It
just falls out that if you move further and further away
from a target the less possibility you have of reaching
that target.

We, actually, have done this. We have done
mechanical plotting. In fact, I think that imaybe one

of the staff members might even have some of the material
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1 here right now.

2 80, it is not the mechanical reach issue. That

3 || Just falls out mechanically.

4 CHAIRMAN MC CARTHY: So, if we accept the data

5 Il that confines the configuration of the reservoir, then

6 | we could reach, withéut ARCO's help, our o' conclusions

7 || as to what you are going to sacrafice by moving the platform

8 || a certain distance away from the center of ihe reservoir.

9 | W.M. THOMPSON: Right, and we can show you

10 | a graphic--

11 CHAIRMAN MC CARTHY: All right.
12 W.M. THOMPSON: --display of that.
13 CHAIRMAN MC CARTHY: ARCO may have some additional

14 aata that would help us come to tlicse conclusions--make--

15 W.M. THOMPSON: Yes. I would be surprised--
16 CHPIRMAN MC CARTHY: --reach some accurate--
17 W.M. THOMPSON: --if that interpretation of

13 | the drilling reach differs between ARCO and ourselves.

19 CHAIRMAN MC CARTHY: Okay, I understand.

20 MR. LANGAN: That would be veassuring to us

21 | to have that information to give more input to you.

22 CHAIRMAN MC CARTHY: Whatever information we
23 4

have, in that regard, whatever interpretations have been

24 || made, is available to anyone who asks.

P W.M. THOMPSON: And we will brief the Commissioners
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on the same material.
CHAIRMAN MC CARTHY: That is available now.
MR. LANGAN: I guess that my input is that
State Lands should ask for that. -
CHAIRMAN MC CARTHY: No. I want you to understand
the point that was just made.
We have a body of information that defines
the configuration of this reservoir. ARCO suggests that
we put Plétform Hercn directly over the most beneficial
point to extract whatever oil they think is there.
Now, the point that our staff is telling you
is that they understand that if you move that platform
away from the most logical place to wrinimize costs of
exﬁraction, you are going to either increase costs or
draw less oil or both. And, they don't need ARCO to make
that calculation.
MR. LANGAN: You mean, your staff has complete
geological information on the spacial extent of the reservoir?
CHAIRMAN MC CARTHY: ARCO has developed a good
deal of that data. I asked that same quéstion myself.
Our staff told me this morning that they would double
check that on their own.
MR. LANGAN: I mean, for example, they say
that slant d;illing is technically infeasitle. Sub-sea

techniques are not--and then, of course, there is the
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sensitivity to relocation. 1It is thosz questions tha:
'Z think that we need to address--

CHAIRMAN MC CARTHY: And those f.‘]uesti;ms are
perfectly abpropriate for you to raise right now and get
answers to.

MR. LANGAN: =--and I don't think that "back
of the ehveiope“ does it.

W.M. THOMPSON: Commissioner,
for example, on slant 4rilling, I doubt if there will
be any straight holes here. I think that everywhere will
be slant drilled. |

MR. LANGAN: Well, I mean from shore.

Thank you very much. _ e

CHAIRMAN MC CARTHY: Yoﬁ gave. good testimo;y
and I want you to be satisfied on this ‘ﬁ%t point.

Any questions like that that you don't £hink
the county has had an opportunity to get clear answers
to I wéuld like you to kring to my attention.

MR. LANGAN: I will.

CHAIRMAN MC CARTHY: All right, thank you very

much.

Mr. Maurice Scherb.

MR. SCHERB: My name is Maurice Scherb. I
am an engineer--a risk management specialist. I have

been dealing with these problems for years--going back
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ten years with the state. I testified before the Assembly
committee on offshore risk management three to four years
ago. ‘

I have come here specifically todéy because -

I did input into this EIR. It is almost two years old,
my information. And since system safety and reliability
became a major concern at the hearing of October 11 that
I -attended at the University--théy emphasized that we
hear a lot about scenarics, what I call the "mnan and
groan" syndromes, but not much about prevention.

I wanted to bring your attention to that and
specifically, on the hard stuff to some recent Sta.: legis-
lation that deals with this problem and, in my opinicn,
may impact this proje .t. So, you mi§h£}want to consider
that in your trade—Pff analysis--what we call conjugate
variable studies.

This recent discussion reminds me of the sockeye
field, wher= you drill and the whipstocking and the 70
degree angle. These are iméortant issues from the’feint
of view of producing. t

pecifically, we have a State law, AB-3777,
the La Folliette Bill, came out of the sub-committee on
toxic disaster preparedness. I started interacting with
staff about one year ago, after they got excited in Contra

Costa County and Los Angeles County, etc.--the Bopal syndrome.
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That was signed into law by Governor Deukmaiian, and it
takes effect January 1 of this Year for new prcjects, and
the criteria is'that if you hzave one of about 420 EPA chemicals,
or smaller quantities of a 55-gallon drum of some solvent,
You are nailed with that plan, and I believe to the best
of my ability, and I haven't checked the whole inventory
of the platforms or onshore, that that may well cover that.
Even if it did not qualify you have tn ask yourself
the question, do you want any less safety regquirements
than is in this law? oOr, to put it another wéy, in the
international scene, do we want anything 1éss than the
world bank requires of the same qil compahies on energy
projects in third world countries? Do we want any less
safety here? |
And, the major emphasis is not on chasing oil
£7ills. That's been kicked to death. It has been studied
by Brian Baird at the Coastal Commission, the MMS crowd
at Reston, Virginia, and I don't want to get into detgils
in Europe, et cetera, but we have documented limited expectations,
and you have to realize that, so what you have got to do
is prevent it in the first place. , A
Now, a system consigts of machinery, instrumentation,

and people and you have gbt to look at all three. Now,

‘under this bill, which hasn't been‘clearly defined, it

is going to be done at the iocal level, so théoretically
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it would be done here at the county, and if it applges here,

then I would suggest that that would be an importént tool

for going beyond what is in the EIR--you sez what I am saying--

and would cover these other laws.

You may be aware of the hearings that State “enator

Marks had at Fort Mason, that Irpresented, after the Puerto

Rican accident.

That culminated in the current study being

done by the Fish and Game on some of the questions alluded

that in the LNG days, also. None of this is new.

There is another study that Fish and Game is

‘to here for combo tug boats, and fire boats, and we studied

supposed to get out by March, by the end of March, and I don't

think they are going to make it.

input here.

That is another important

There is more:, though. There is the Waters bills,

AB 2185, 2187, on the right to know, and inventories--and this

of course will apply far beyond this--and L.A. Cohnty, where

I come from, theve are going to be 60,C00 businesses who

have received notices already, to respond to that, so the

magiitude is much larger than this projéct.
R

We also have another important one. I want to

deal with the legislation. The Assemblyman Byron Sher

law on the toxic gas ordinance, being studied now in Santa

Clara County by the Santa Clara Fire Chiefs, under Bob

Wall, and the draft ordinance is out ndw, and being reviewed.
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I have a copy here that I am commenting on, and it covers
gases, mainly it started out with the Silicon Valley biqd,

and gases, but vhey have a very important task in there,

- which is the movina vector, the trucks, and when you look

at this project's tota. system, you are not cnly looking
at thé production offshore, and the pipes and the--on the
platforms, and blowout preventers, such as this recent
incident on Harvest, et cetera, et cetera, but you locklng
at the moving vectors for NGLs, LPGs, the pipelines.

: The pipeline to L.A., which is in a lot of trouble,
the Angeles line right now, with the EIR going on now,
right down Western Avenue; so if you are talking about
impacting people, and that would be spiked with NGLs. You

are talking about railroads? That may be the preferred

" vector for taking these surplus NGLs out of here, down

to L.A. ‘
So, . hose all have to be examined in toiality
there in this. | -
So, we have the toxic ordinance. We have this
La Follette law.  We have the study, the Mark bill study,
and there is one cther here that escapes me now that is
being carried out, and these are all dynamic, and this
thing is going to be around for 40 to 50 years, so we have
to, you know, establish up front the ground rules for managing

this, both from the WOGA API, and the ARCO point of view,
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and from the government poiqt of view.

And, one of the things that you iearn in the
risk management business, you never can take anything for
granted. A lot of reople plan for the last accideht. That
isn't the way it will happén next time, you see what I
art s3ying? And, it really is fanatic attention to detail,
no Small element, so you have to have a constant review.

This has been clearly expressed on an international
level by the Norwegians, in England, and we had an international
conference, MMS, Reston NBS, at Gathesberg a couplie of
years ago, and that is what the recommendation is from
the,Natiog;l\Academy of Science and Transportacion Board.

So, what I want to try and leave you wdth,yrather
than getting into hard details about remcte area monitorihg
for emissions, talk about stracastic [sic.) processes,
and explosions, and these cuta éomputor generated_diagféms
don't always work that way. There is uncertainty about
how far a cloud will go, or the shock wave, 6r'therdeflagration,
which is highly uncertain--factors of 2:5 based on experiments--
and some of this is going to be studied under'the super
fund at the Nationél,gpill Test Sitéiat Frenchman's Flat
by DOE, where theyvhave already spilled ammonia, and you

get these heavier gas dispersions, and so there are a lot

of problems in here, and not--

But, the ARCO is particulariy to me interesting, =
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because it is soc close to people, and even small spills
can have an impact, not only on people, but on the biological
and marine environment, rather.

CHAIRMAN MC CARTHY: 7Take everything that you
have just said to us and help directly apply it to the
issue before us. ‘
‘ Is it your statement, that the EIR/E1S, or the &
total con51derat1on of this 1ssue, is failing to relate |
te the importance of some cf--

MR. SCHERB: Well, just let me-~

CHAIRMAN MC CARTHY: --some of the more advance
:egulationé and procedures--

- MR. SCHERB: --I will answer that, Sut I forgot

one more study-- -

CHAIRMAN MC CARTHY: --to secure safety--

l
MR. SCHERB: --which is the one being done after o
the meeting we had here with Gary Hart, and Mark, back '
a year ago in September, on the offshore safety, and they {
leaned on the Lands cOmn1s51on, and they got the study |

started out of Long Beach, being done by Belnar Engineering

on offshore risk management, and best available control

technology, and I just wanted to make that point before

I answer your questlon.

My answer to that is, yes. I have worked on

a lot of EIRs myself, and 1 have never found one to be
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satisfactory from my point of view, from a system safety | =
er~ineering point of view. I car bnly comment, and the
re.son that 1 came here is a critique of the university

by Professor Schuyler on the offshore marine management.

I might add that we have technology today that we can monitor

'that channel very cost effectively. We don't have to go

to the expense of the BTS system in San Francisco, as you
are aware, and they’ﬁave extended it out 30 miles for the
fishing boats. - o

The trouble is we have the tomb-stone syndrome.
We always react to the big accident after ;t occurs.

1 talked to Mr. Reilly before tﬁé;Amtrak accident,
and said, "How is your track?"

He said, "Beautiful, 15 years and no mejor accidents
on that line."

it happeied, and now the New York Times is full
of ali of the analysis, even before NTSB comes up with
any answers, which will take “ome monthks. -

So, you need--if the event, and n- matier what
the probability is in what we call the.class of low risk,
high consequence events, ard I put the risks in quotes

because to try to determine the probability of an event.

~and a system that hasn't even been designed yet, is ludicrous

to me, beyond belief. It has no meaniug, and that's-- i\

you can talk to a lot of people in the industry, the API
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crowd, and ask them about how they treat the risk assessment,
although there is an element in this law about probabilistic
risk assessment, as a guideline by people who ége familiar
with that business, about where the action should be.

Iﬁ/aﬁy event, to answer your questions, I think
what I would answer is that AB 3777, if it is applicable,
and I got a reading this morning from Paul bonohne, the
consultant to it,rthat it probably would be depending on
this chemical list, tne EPA hit list as we calil it, that
it would be applicable. 7

And, I want‘to make one other p&int, in this
state CAL-OSHA has got the special emphasis program géing,
and we no longer differentiate between worker safety and
public safety, and they have been giving two lectures up
and down thé state, by Fred Audebonte, to both the chemical
industry and the oil industry, and so fhe WOGA crowd, and ;
the API, and all, have been trying to digest ndw, what
does 3777 mean? And, that is still the question that haé
to be defined. ' ‘

2And, my argument is that bkased on the best available
control technology we have, and all of the other things
we have in high technologyj I think we can define it, and
there has got to be a rrocess where~we have tc¢ ..ave some
group of professional wngineers, or people familiar with

this business, who can manage this, right from the’disiqn
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stage.

In fact, in this project, if the system hasn't

~ been deeigned Yet :accept in this relatively simplistic

location of platforms, or El lwood versus lLas Flores, this

is

the ideal time ;o start, at the design phase, where

You can do the trade off analysis of hcw much do I move .

Heron--we call thit project risk mahagement, in terms of

economics .y

We also hav. insurance risk management. Nothing

has been said--little or nothing has been sald about liability.

I forgot h mention the Sam Farr law, whiq§ imposes strict

liability on oil sp lls riow. That became effective January

1.

What is the implication of that? In terms of design

and the handling of projects? You see, there is a lot

of

legislation that is moving in and the EIR has been kicking

around for two-and-a-half years.

And, so I dcn t have a sxmple answer for you.

I- am just saying that that law, and some of the other things,

Aw111 be applied retroactively, or that it should be put

in right from the »eginning, from the design phase, so

to

or

we

at

speak, and whether you are going to go with pipelines
ships and get into st{ and I don't wiht to get too

'technlcal--stress corrosion cracklng, and the impact that

are even now locking at in risk management, not, only

the biggies, such as the big gat emissicn, or the flying
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metal, or the explosions. We now look at the fugitive
emissions, because”people are concerned about the safety
aé;ect--not so much around here, but they would be in Isla‘
Vista--af the stegdy~state emissions, of reactive organic
hydrocarbons, Hzéjfnox, and the whole bit.

So, the;e are a host of problems here that have
to be addressed4-shou1d be addressed, I should say.

CHAIRMAN MC CARTHY: Thank you very much,

MR. SCHERB: Okay.

CHRIRMAN MC CARTHY: We appreciate it, Mr. Scherb.

MR. SCHERB: All right.
CHATRMAN-#C CARTHY: Thank you. 3
Now, Mr. Richard Ranger from ARCO would like
to make a brief comment on some remarks made earlier by
Barry Schuyler. T
~ I don't know if Mr.<Schﬁyle: is still here or
not. il§m sure he would like to hear Mr. Ranger's rem4rks.
| MR. RANGER: Thark you, Mr. Chairman, and I do

promise to be brief.

Dr. Schuyler requested that your Commission consider

imposing on ARCO a requirement that it transport crude

oil produced f£rom the Coal Oil Point Procject by ﬁipeline.
We have previously onyégveral-occasions, and

in the Pféliminary Development Pla%, stated that that is

our commitmeng, If the Celeron Pipelineris available,

s
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{ and in operation at the time we commence production, it

i

is through that plpellne that we will ship our crude oil
production.
| Ycu have already gotten that ccmmitmenf from
ARCO. If the Celeion line is operating, that is how we
will ship the crude o0il production. _
I wanted that to be stated. Dr.VScﬁﬁyler is

avare that we have said that before, but for this audience

we did want that understoocd. . i

Thank you.

CHAIRMAN MT CAxTH! Thank you very much.

Now, that is the~ucmp1ete list of witnesses that
I have off of thése sheets.

Is there any othe: member of the public that
wishes to address this cOmmission on this subject?

Is that a frlendly,a"nello", or do you want
to testify?

MR. DUNN: I would like to testify.

CHAIRMAN MC CARTHY: We hear from You.
MS. KELLER: Yes, I was just wondering if this

is going to be continued until this evening as originally

scheduled? Because there are members of the public who

‘are planning on coming tonight to speak, gnd I believg

that one of those is the Mayor of the Ccity of Santa Barbara.

[Discussion off .the record. ]
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CHATRMAN MC CARTHY: . Yes.
COMMISSIONRER ORDWAY: In November, when the issue

of whether or not to put ARCO over for a period of time

§ came up, one of the issues th;i was raised at that time
wis the fact that ihe Commission members had not been to
Santa Barbara, and it would be very-desirable %o have a

4 hearing here. : .

"\ It was in November when I volunteered to have

I a hearing in Santa Barﬁa:a, on behalf of the Commission,

so I have no problem with tonight's evening schedule.

I don't know if my fellow CoMmissioners Have

a conflict, schedule wise with that? They may--i mean,

it is sometimes awkward to put that much time duriné'al
day, but I am committed to being here the<whole day.

CHAIRMAN MC CARTHY: There wiiiAbé a heéringi
‘at 7:00 o'clock here. |

fDiscnssion off of the record.]

All right. ) ,

Would you like to testify, sir? Would you like
to identify yourself for us, please.

' MR. DUNN: Thank you. R |
, My name is Steve Dunn. I have been in the commercial

“fishing business here for 15 years. I am a third generation
Santa Barba;;n.

I feel at a little loss here, as far as being
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qualified with information to speak. Some of what I may

|| have to“say is redundant, I am sure.

I would like to start out with one small poiht, -
and tﬁat is that as a fishermag, fishihg for she;l fish,
and fish, in the Coal 0il Point of Isla Vista, Naples Réef
area, foifauite avhile now, we notice sporadically in the area
surrounding Ellwood and Coal Oil Point, at times, what; =
I perceive to be very heavy discharge of what smells like M

25, the real smelly stuff, coming up from the bottom of
the ocean, at random spots, throughout the year.'

There is one location that is perhaps 200 yards
long, directly adjacent to the Ellwood Terminal buoy patiern,
and this discharge océurs not constantly,{butmquite=frequent1y.

~ ‘There are other isclated iqstandes, spots wheréf
this océurs; a very, very, disagreeable gas to inhaie.

As long as I have livad in Santa Barbara, I have
always been told that that area is véry unistable, and
that these are natural seepages. ~

I have not studied the draft EIR and I am not
sure whether that specific situationvis addressed; however,

I would like to know--I would like tc have known here,

to what extent the pressurizen receveryvprocess from ?latform
Holly influences the discharge cf these gases. ‘

Beyond that, in a more general frame,gas a fisherman,

I would like to say'thgt No. l,ftheﬁhégt alternative for

—
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my industry is that thexe is ne oil devp10§mevt,ﬂno
1ndustr;allzatlon of this area. That being perhaps a little
unreallstic, I would like to suggest that the fact that 7
this project is ad;acent to the University of Callfornia, )
I think that we have an opportunity herg;tO'make userf

guite some, expertise in developlng an EIR, anéd a proiect,

if it happers, which would be most bene£1c1a1, or most

consistent with the people of the State of California.

 And, I welcome you here today, and I would hega

, . : i
| that rather than in a context of this society pushing and

pushing for time limits and deadlines, that we slow doqgg

-and put together a model EIR, a model project, théé willﬁf>a

serve the people offthé state and the industry for time 7 W
to come. 3 f

I think that the Commissiocn today,»ogr officials
today, are faced with an>industriaiizatioh of the offshore
wategg that we have nevér kﬁown befoie, and I would caution'\
against expedienqy, and I would hope that we can put this
thing together ig a really intelligént way. B

I think that the process exis%s somewhere out
here to do this, and beyond that, keep coming- back.

Thanks.

CHATRMAN MC CARTﬁ&: Thank you vety much;r

Tha£ is all of the witnesses for thé afternoon

session, until 7:00 o'clock tonight.

. ) Priseilla Pike
OBUGE G -7 Court Reporting Servicrs HONE
%39 E. HARBU: 3, "D, - “'m“‘-m.
VENTURA, CA 93 . - (885)



b

[

| ]

hn

3]

13

14

15
17
18

13

21

24

I want to recognizg?commissioner‘pavis{

COMMISSIONER DAVIS: Yes. |

I just have a couple of housekeeping hatters.
1 am going teo chair the meeting on the 22nd, and then I
would like to notice-~ 7 “

[Discussion off of the record.] »

COMMISSIONER DAVIS: I am going to chair the
meeting on the 22nd, 6ur regular meeting in Sacramento,
and then I wouid like to notice for the 28th, our next
meeting, elections of cffiéérs of this body.

EXECUTIVE OFFICER DEDRICK: I understand.

" COMMISSIONER DAVIS: Okay.

[Discussion off of the record.]

We don't really have ten days between now and
the 22nd.

EXECUTIVE OFFICER DEDRICK: That_is correct.>

COMMISSIONER DAVIS: I don't have any objection
to doing it at a hearing, I mean, that is all right, éo
we will do it on the 28th, here in Santa Barbara.

CHAIRMAN MC CARTHY: I want to thank all cf you

very much whd testified, anrd those of you who came to listen.

of course, fou are all welcomed back tonight,

but those of yocu who»can'timake it back, thank ywu very

‘much. P

The testimony ﬁas'Specific and very helpful.
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This is a very difficult decision; We will be as sensitive
and as logical as we possibly can.

Thank you--and that's a heap for this group--
so thank you very‘much, until tonigit.

Recess: 5:45 -- 7:00 p.m.

ACTING CHAIR ORDWAY: The hour of 7:00 o'clock
has arrived, and I would like to thank you all for coming.

I will apologize on behalf of one of iy fellows
Commissiohers, the Lieutenant Governor, Leo McCarthy, had
to return w Saﬁ;Francisco. He was here for the afternocn
session. The Controller, Gray Davis, I believe wil> be
returning to the meeting very shoxtiy, but we dic call
it for 7:00 anu with - stack of names, I think, that we
would like to proceed. \ |

First, this evening, I would like to cail the
Honorable Sheila Lodge, Mayor of thé City of Santa Barbara.

MS. LODGE: Thank you very much.

ACTING CHAIR ORDWAY: Welcome.

MS. LODGE: Thank yoﬁ.

ACTING CHAIR ORDWAY: I should say, thank you
for having us in your city.

' MSJALODGE: We are very happy that you are here,

and we are particularly happy that the ébmmigsiﬂg‘aﬁreed
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tc continue the hearing, and to-give us time to study the
EIR so that we can make comments so that we know what we
are going to be complaining abnut.

You have saved yourselves six pages of testimony
this evening, bécause of that action, and we may not like
the results any better than we would at this point, but
at least we will know what we are complaining ﬁbout.

So, thank ydﬁ very much again, for mﬁking the
process one in which we can really have the opportunity
to knowledgeably comment on the proposal. B

Thank ycu very much.

ACTING CHAIR ORDWAY: Thani you.

The next individual is Kimberley Coy, Isla visti
resident.. |

Kimberley Coy? »

~ MS. COY: What a day I am ﬁaving.* 
| ~ ACTING CHAIR ORDWAY: Take a minute. It is all.
right. We have until 2:00 p.m. _

MS. COY? My name is Kinberley Coy. 1 Have a
seven-year cld daughter, obviously, and I am a resident
of Isla Vista.

A My God, you know, my speech bas changed sO many
times today, over the course of the hearing,

I felt really good this afterncon, because I

reaiized that the Commissioners granted us the two montbs
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SUITE 203A - Court Reporting Services TELEPHONE:
%3 E. HARBOR BLVD. Py
VEXRTURA, CA 5301 (805) 658-777

P -



10

11

12

13

14

15

16

18

19

21

23

24

to read the 9000-yage report, or whatever it is. I don't
know what it is, because I haven't seen.

ACTIFG CHAIR ORDWAY: Let ™2 correct that.

I believe that the firnal mation--I’am not sure -
that you were in the room for it--was tb, if there is the

ability for the applicant to concur with the extension,

| to extend the final delibe:ations until the 17th of February.

MS. COY: February 17, instead of March 23.

ACTING CHAIR ORDWAY: Correcti

Ms. COY: Because the first motion had been March 26,
which would have given uS»abouy'two months:

ACTING CHAIR ORDWAY: But, it is still conditioned
upon the applicant to be able to %o that.

MS. COY: Well, then it was in ARCO's ball game.

Okay, with tnat two months, I felt really good
because we had a chénce to--at least some of the residente---
would have had a chance to read it, and maybe dicest some
of it. ' |

A month is not enough time for me to read 9000
pages, and I can't afford a staff, however talented they
might be, to read it for me'and tell me what's in it. 1I
can’t ever find a babysitter, so I think it is going to
be real hard for any of the public to have informed input,
and I think this country was based on the premise that

the letter of law should not be followed over the intent
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of the law, and I think the inten: of the law was definitely

.

that we should have informed input in the public hearingé.

I think it is questionable to me why the State

Lands Commission sat here and took testimony from every

public socurc2 that we've got, and everybody got up and

said~-~I mean, I counted up 27 pages of testimony you guys

didn't get this afternoor, because you héd done the March

26 thing, and we had a chance.

Now, after they have all gone home, right before

the 5:00 o'clock break, or whenever it camé, you said,

"Now, we have got until February 17,

and now it is not

in Santa Barbara, now it is going to be back up in Sacramento."

We are still going to have the hearing on the

28th in Santa Barbara. You are still,goind”to get a non-

informed public viewpoint of the situation.

That, just

to me, it just doesn*t make any sénse, and I really would

wish that the Commission could reconsider, or maybe go

back to the March 26, or heck, even give us until April

26 and make sure that we all understood what is in the

report, what is in the EIR.

It seems to me--I am an old West Virginia Dembcrat,
and it is hard for me to call this anything else but, "éhanéé in

horses, in mid-stream." -

SUITE 2038
3539 E. HARBOR BLVD.
VEXTUHA, CA 93001

I think we would use a term something
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and nobody seems to notice it much. I don't know ;ﬁat
happened.

I don't know what hapﬁened. Why aren’t we giQéﬂ
the two months to read it? “

What I am concerned about,‘pr{maxily as a mother,
is what's going to be done to dispose quthe hydrogen suifide
in the Santa Barbara Channel oil field. Hydrogen sulfide
is a deadly gas. If it is to be carried in pipelines up
to the beach where our children piay, and if there is a
leak in the pipes, well, the kids will die.

Everybody knows that leaks happen in the pipes.
Plumbers have a whole union based on-that premise.

If any flaring is done, hydrogen sulfide is

changed into sulfur dioxide. When that is miked with precipitation

we get sulfuric acid fog.

Mr. Granger, frcm ARCO, yesterday, assured me
in the public meeting, that ARCO wanted safe conditions
on the platforms because they have crews on those platforms,
and some of the crew members have small children. 1I would |
just like ARCO to be aware, and I would like this Commission
to be aware, that I don't consider life on an ARCOVplatform
in any way comparable to life in Isla Vista, or in the
comrunity there in spite of ARCO's efforts to position -
the oil company as a "G" ratei}fifm.

ARCO's platforms have nc children in residence.
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ARCO's platforms have breathing apparatus available at all times

for their emplocyees, in case of an accident. ARCO's crews have

chosen to be whare they are, and they have chosen, as a work day,

to spend - it on the platforys. ARCO's platform crews, for the

most part, don't live in Isla Vis;a. Mr. Granger doesn't live

in Isla Vista. ARCO's platforms are inhabited at night. Voices

carry over water. I can control whag %ﬁnguage my daughter hears in

movies and on television. I can'ﬁfturn off the platforms, either

for bad language, which most certainiy will emanate, or for

the exposure to constant noise.

There are studies available which tell of adverse

effects on the auditory and nervous systems, to small children,

caused by constant exposure to noise. - I don't know if
any of those studies are in the EIR, because I haven't

seen it, and I won't get a chence to read all of it.

Even ambient noise, if it is displeasing, however

low the volume or decibel level--of‘whatever you call it-- can

cause such side effects as stress, anxiety, loss of appetite,

listlessness over periods of timef-much less than a year-~-let

alone the 24'years, or for the rest of our lives.

That's about all that I've got to say ﬁbw, because

I don't know what else there is left tu say. I don't know

what is in the report. Thank you;
ACTING CHAIK ORDWAY: Thank you.

Alan Hur, representing the fishermen.
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MR. HUR: Good evening. My name is Alan Hur,
and I am a commercial fisherman here in Santa Barbara, and
I would like to take the opportunity to thank you on behalf
of the zommercial fishermen for taking the time to come
here. Like ourselves, we know you have a very busy schedule.
The EIR is very impressive in the amount of work
that went into it, and the data that has been gathered.
It is not very impressive though in thé'organization, and
sometimes in some of the conclusions that are drawn from
tﬂe substance of the material”that’has gone into it.

This has been addressed quite well, from tte standpoint

of the academic input, from UCSB, and from other peopile

that have come forward from the other universities, the

UC system, and the private sector, and has some lackings
in some of the issues that have not been addressed that

concern the environment and the biolcgy off of the Coal

Oil Point and Goleta Point area.

In the southern portion of Santa Barbara County,
hard bottom is at a premium out the.e in the ocean. It
creates the best habitat for the entire ec;logy of our unique
southern Californi; bite, and it is made up of Carpinteria
Reef, the Isla Vista Goleta Péint area, the Naples Reef
area, Tajiozas and Cojo.

And, I think that without looking at the cumalative

impacts of development of tbe other areas in the Santa Barbara
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Channel, these hard bottom habitats, and taking into consideration
that one more of these very vital areas are being impacted,
I think that is a real tragedy. a

There is cne portion that we really have probiems
with as fishermen, and that deals with the mitigation in
regards to the develdpment of this area, ard‘the mitigations
that are expressed are based on a lot of inhaccurate statements
and data that have gone into this EIR, and we have expressed
that in cur comments earlier, but I will take a second now
to express them again.

And, that deals with mainly the arez that is going
to be required for the development of the pipeling£§§nd
the putting in of the platforms themselves. Thé?éctual

dimensions are actually only a fraction of the area that

is taken up during this period of installation, and ongoing

traffic required for servicing the platform, and for monitoring
and surveying the pipeline.

' Also, traffic lanes during development phase du
not work, and that informaticn is availabie t:.rough the
liaison office and has been an issue of topic through the
Joint Commiitee, of which I am an alternate to, for several
months now.

And; the Chevron project off of Coj» and Point

Conception, it has been well exemplified that when you have

several hundred-foot vessels operatisg in the same area,
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along with extremely large barges, and crznes, ‘and other
support vessels, they can't adhere to those traffic lanes,
so they have to run through the gear, just for safety reasons,

and for that reason the burden of loss is once again put

on us.
What we have ended up having to do is to just
literally leave the area. That hasn't beern covered in the

EIR, along with several other things that will be pointed

- out by other people, or have been poirnted out previous.

Butl, they are getting better, the ‘EIRs are. The
information going into them, the research, and thé effort
is getting a lot better, and I thank you for that.

Thank you.

ACTING CHAIR ORDWAY: Question, please.

COMMISSIONER DAVIS: May I ask a couple of questions.

What has--

COURT REPORTER: Would you turr on your miciophones
Please.

COMMISSIONER DAVIS: What has been your experience,
over the pzst, say ten years, in this area? How has oil
drilling, in a general way, effected tPe life of fishermen
in the general Santa Barbara County area?

MR. HUR: Whee, that would take quite am explanation,‘

sir.
It has been getting better, the effort from, you
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know, the state, and cooperaticn through the Joint Committee's.
efforts has really keen an improvement.

We are stiil losing gear. We are still losing
ground. There is still a lot of concern with regafds to
water quality with éxill muds, and those, of couise, have
become more than factual issues, more political i‘sues.

1 sit on the Eggs and Larvae Committee, in representation.
of the fishing industry, which the stéte participates, and
the federal government.

We need a lot more information, and a lot more
research before we can make some good decisions withk regards
to any type of modification of what tﬁé present process
of permits are at hard. |

What it boils dow.: to is that t%ere aye two entities
out there competing for the same area, and we would like
to coexist with them, as best as possible. it seems that
the monetary burden of loss, historically, and still is
being placed upon us. 7

They don't lose oil wells. They don't lose boats.
They don't lose cables. They do.'t lose buors. We lose
fishing gear. We lose fishing time. We lose access to
fish. 7

And, it has come a long way in the last seven
years, but it still has a long way to go.

COMMISSIOMER DAVIS: Tharnk you.
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ACTING CHAIR ORDWAY: Richard Z2immer-Faust, representing
the Marine Science Institute at the University of California
Santa Barbara. 7

MR. ZIMMER-FAUST: 1I haverbéen a research biologist
with the Marine Science Institute at the University of |
California at Santa Barbara, since 1983, 7

My research is on the natural history of crustacea,
focusing on the local spiny lobster, Panulirus interruptus,A
and on the physiology and ecoibgy of chemical senses, olfaction
and taste, of marine organisms.

It has been well established that chemical senses
are vitally important to £he detection and acquisition
of resources by marine animals. This would includé the ,
acquisition of substrate for larval settiement and metamorphosis,
and the recognition of predators and Jrey, and other such
things.

Given the ocean is a complex chemical milieu,
marine animals are faced with the problem cf having to
detect behaviorally relevant chemical cues against background
environmental chemical noise.

A major part of my research is devoted to determining-
precisely what marine animals can smell relative to nackgrounar
noise. Recent results are astounding. They demonstrate .
that marinu crustacea detect feeding attractants at concentrations

that are less or egual to one percent greater than ambient
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Perhaps, more importantly, I have also identified

the existence of both inorganic and organic substances

which act as suppressants to feeding.

One of these suppressants,

ammonia, retards feeding by spiny lobsters at a concentration

just 1.5 times ambient levels. It should be noted tnat

ammonia is a major constituent of produce water, created

during gas treatmrent.

ARCO has proposed as one of its alternatives,

to release produced water from its Las Flores Canyon refinery

to the ocean via an outfaill. .
is a staggering 6 million liters per day.

for the EFA's plume dilution model, releiased ammonia will

be 5000 to 5000 times greater than that demonstrated to

suppress lobster feeding.

The volume of this discharge

Even accounting

However, the point to be made is nct simpiy that

ammonia acts as a suppressant. Rather, investigators,

including Professors Daniel Morse, James Case, and myselt,

at UC Santa Barbara, just now have developed the aﬁalytical

tools to define chemoreception in natural habitats.

It is impossible, at this point, for ¢he Coal

0il Point Environriental Im act Report, to have addr-~ssed

such sub-lethal effscts associated with subtie changes

in seawater chemistry.

Such offect will undoubtedly impact

tne fitness of marine organisms with implications to their
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commercial fisheries.

Current standards for enviroﬁhental pollutants
are based mostly on short term assays with crude end points,
usually death. This is insufficient when consideriag the
fine tuning of physiologicai and behavioral processes of
marine organisms.

This brings me to a second point: the paucivy
of data on toxicities of drilling-associated pollutants
to Iocal marine fauna. Recently, we have investigated
toxicities of i1 metals found in drilling muds %o embryos
of the yeilow crab, Cancer anthonyi. This study will be
submitted as a manuscript to the journal, Marine Biology,
within two weeks, and I will later then submit it to you
as testimony.

Yeliow crab is *he predominant species of commercial
interest in Santa Barbara County, and the crab occupies
sand and mud flats o 150 meters depth. Its distribution
ovizrlaps significantly with that of the region proposed
for offshore oil production.

To our surprise, our study was the first to investigate
the effects of metals on embryos of any brachyuran cral,,
and it was the first to investigate the effects of metals
en a life history stage of yellow crab.

How car the impact of offshore drilling be fairly

assessed on commercial cradb fisheries without study of
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species pctentially impacted? Briefly, we found mercury,
chrcmium, cadmium, and maganese, to cause significant mortalities
of embrycs at concentrations less than or equal to 10 parts
per billion.

We Turther found irsn as ferrc chloride to retard
the metamorphesis of embroyos to zoea stage larvae at concentrations
~f 1 to 10 parts per million. This level of ircn is potentially
maintained in sediment water at distances even several
kilometers from oil platforms, followingvdepcsiticns of
drilling muds.

Because crab embryos imbibe water as they hatch,
and because iron is specifically absorkbed to the chitinous
vitelline membranes of crab eggs, bioaccumulation results.

In closing, I would like to reiterate an essential
point, inamely, the Coal 0il Point EIR has only guessed
at many of the impacts, in my opinion, of thé offshore
oil drilling. It fails to consider the legitimate concerns
of local commercial fisheries.

There is not enough data available at the present
time to state cumulative, long-term e{ .ects, rczulting
from a rurturbation of the marine chemical environmrent.

Under these condition, I ask the State of California
tc proceed cautiously and without naivity to the problems

of marine environmental protection.

Thank you.
Priscilla Pike
SUITE 204 Court Reporting Sevvices .
3838 E. MARBROR BLVD. TELEPHONE

VENTUHRA, CA 2300 (R05) 638-7770




10

11

12

13

14

15

16

17

16

19

21

24

184.

ACTING CHAIR ORDWAY: Thank you.

When is your paper going to be published? Or--
correction, when will yuu be able to sudbnit a copy to us?

MR. ZIMMER-FAUST: Yes, we hope to--by the 19th,

a week from row. »

ACTING CHAIR ORDWAY: Fine, thark you.

MR. ZIMMER-FAUST: We are just putting in the
finishing touches, and we have to make one figure, but
it is all there.

ACTING CHAIR ORDWAY: Thank you.

MR. ZIMMER-FAUST: Thank you.

ACTING CHAIR ORDWAY: ' Questions?

[No response.]

Before I proceed on, if +here are individuals
in the audience who would like to speak, there are speaking
slips available up here at the desk.

Doyviylas Yates, Associated Students, University
of California at Santa Barbara.

MF, YATES: Thank you for giving me the oppertunity
to speak, and I will try to be brief.

I am a fifth-year student at the University of
California at Santa Barbara, ar: as you said, am the Associated
Studernts President, which gives me the responsibility to
try to speak for over 15,000 under graduates at the university.

Many cf the under graduates use the beach facilities
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and live in Isla Vista, and are directly effected by the
decisions that this Beoard is going toc make, so I would
like to begin by commenting that Santa Barbara .sn't the
virgin she once was.

We have stripped her lands, and penetrated her
coastlines. 1In 40 years, this Place could look like where
I come from, Long Beach, and it looks pretty stinky down
there. This place could have beaches you can't walk in,
waters you can't swim in, drinking water sa filthy that
you have to drink bottled waﬁer, and air so sulfuric that
your eyes turn red, and your skin breaks cut in rashes
sometimes during hot summer days. This place wili look
filthy, and will smell bad, and it won't be a place where
preople want o live.

Awd, this will happen if development is not controlled.
Progress is always a big questior in &3Y county, as well
as in any state development, ai:d here in Santa Barbara
we are no exception, and traditionally when an oil company

has waﬁted 0il anyplace around the world, whether it be

an Indian reservation, back in the early days, whether

it be Indo China during the 1980s, v :cther it be Saudi
Arabia, or whether it be Santa Barbara, that oil company
has not been stopped by the local interests. |

It has been an historical tradition, and if we are

ablz to do it here, I won't cnly be surprised, but I will
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be proud. We have a great county here, with a beautiful
coastline, and I would like to see it remain that way.

So, my proposal--like I say, I will keep it real
short--is for, in volume 1 of the old Environmental Impact
Report, Section 2.2, the no project alternative. 1In this
alternative no new oil and gas extraction would occur from
Leases PRC 208, 208, and 309.

However, I understand that saying no project
is leosing credibility, and so I would zlso like to submit
that if this is not possible, minimally, could the Heron -
and Haven platforms be stopped, and if not possible, then
just the Heron platform, which is the closest to our campus,

the one that will polilute our waters and possibly destroy

i our lagoon.

It seems ironic to me that this platform is
being called Heron, considering that is one of the species
that it is going to destroy, and it also seems ironic that
the kick back to our university being given towards marine
biology will ke given towards a field of science that will
be destroyed by the very process in which that money is
raised.

Of all of the UC system, our campus stands to
gain the least from this drilling, and many of the other
campuses stand to gain more, as I understand some of this

meney will be civen to our system to reduce our fees. 1
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tc place on lang--

ACTING CHAIR ORDWAY: If I may just interrupt
you.

Any money from tideland oil revenues, whether
it be our offshore properties here in Santa Barbara, or
in Long Beach, or any ofbour oil and gas operations on
state properties, do not go to lower your fees. They go
for what 1s called "“COFFHE and SAFCO". They build your
school buildings.

MR. YATES: Okay.

ACTING CHAIR ORDWAY: They are primarily used
vc build the campuses of the University =f California,
California State University, and the Community College

system.

187.

And, in the last ccuplie of years the funds have

alsc gone to build K-12 schoois, so I just wanted to correct

that.
Thank vou.
MR. YATES: Thank you. I appreciate that.

In 20 years time, technology could provide us

with the ability to create derricks that could remain safely

under the eye sight of the water, derrxicks that would be

betcer designed, safer. We could have better geological
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If we wait, just put a hold on it for 20 years,
25 years, a tick in the clock in geological time, we could
be saving this county not only ancther tragedy like in

‘69, but its most precious resource, which is its purity,

1
what is left of it. -

I understand that 20 years seems like a long
time when the national interests are involved, but I jast
would like to plead for that. |

Thank y»ou.

ACTING CHAIR ORDWAY: Thank you.

Marc Evans, representing the Associated Students
of the University of California at Santa Barbara.

MR. EVANS: As a representative of the under
graduate body of UCSB, I felt it my duty to go out and
speak with as many people as possible to find cut how they
felt about this project coming sc c¢lose to their campus,
and it is really amazing that I have not found a single
person even partially in favor of any of ti ls. Not in
favor of Haven, or the expansion of Holly, noct & single
person that hzd anything lesss to say than fuck ARCO. That
is the overwhélming feeling of the student bodvy at our
campus.

Why? Because they have come from cther places

where they have seen what they have done. A lot of people
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come from L.A. and they have seen the f£ilth and ugliness
down there that Doug described.

Even the elimination of Heron would be a great
significance that would very much help, but it is not enough.
We need the total eliminaﬁién cf this proiect.

' I remember, as a small child, back in 1969, seeing
pictures of seagulls covered with oil, and I refer you
to Section 4, page 294, which says, "Of{shore cil spills
pose the greatest risk te endangered spécies. In addition,
an offshore spill could reach marine and shore line habitats
as far east as Carpinteria." That is quite a few miles.

1 remember back in 1969, they couldn't stop that
spil; for over seven months, although they did cover it
up in the press.

Now, this would totally wipe out Santa Barkara.
This would wipe out all of the marine sciences at the UC
Santa Barbara, as well as just having these huge structures
there would really direct people away. I would prcbably
have gone somewhere else, if not for the scenic beauty
of sSanta Barbara.

I think we are selling the education at UCSB
down the drain with this project. |

Thank you.

ACTING CHAIR ORDwXY: Thank you.

William Gesner--I hope that I pronounced that properly.

Priscilla Pike
SUITE 203A Court Reserting Sevvices

3639 E. HARHOR BLVD, :zugcﬁ:.o
VENTURA, CA 93001 {805) 658-777




10

1

12

13

14

15

16

17

18

19

21

22

MR. GESNER: I beg your pardon?

’ ACTING CHAIR ORDWAY: I hope that I pronounced
»that properly. |
| ME; GESNER: éés.

ACTING CHAIR ORDWAY: Thank you.

MR. GESNER: Good*evéning, I have here a copy
>f a plug and abandonment project, conducted by ARCO cn
wells located on the state Leases 308, 3120, and 3242,
dated March 31, 1984. |

The estimated final cost of this project was
over $11 mil:ion, and now I am wondering why this wasn't
menticned in tioe EIR? And, who forced ARCO to spend all
of this money in the first place? h |

I am convinced that well 31;0, No. 2, is still
leaking a considerable amount of oil i. the Santa Barbara

Channel. 1If ARCO is unable to plug this leaking well,

then they should not be allowed to drill any more of them.

Thank you.
ACTING CHAIR ORDWAY: Thank you.
Nancy Hoclahan.
EXECUTIVE OFFICER DEDRICK: Ms. Hooclahan had
to leave earlier, and asked tc be withdrawn as a witness.
ACTING CHAIR ORDWAY: Thank you.
 Ralph Philbrick.

'MR. PRILBRICK: Good evening.
o

-
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I wish to speak to youras an individual terrestrial
biologist of this area, and to make four brief requests
for your attention.

First of all, as you undoubtedly know, it is
appropriate to this community to have the maximum reasonable
time to review the final EIR, and to review the voluminous
response to comments, that are going to be treating the
longest list of criticiim that we have had to an environmental

document in this community.

On the mattes of air quality, of all of the impacts

‘I think that the community can tell you, your common Ssense

can tell you, and extensive studies performed for Santa
Barbara County, will tell you that the main environmental
concern that we have that crosses over all areas, sociologiczal,
biological, you name i%, is the air quality, and I would
request that you lock at locations, at methods and systems,
and at specific mitigation measures that will maximize
Santa Bavrbara's air quality. That is the number one criteria
in my book.

As a terrestrial biologist, I would think it
would e very appropriate for you to think about the location,
specific mitigations that inveolve the onshore pipelines,
particularly with regard to wetlands, the very rare biological
communities, very rich environmental commupnities of our

coastal shore area, and of the riparian vegetation, the
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streamside vegetation. Specifically, whersver such a pipeline
is going to cross the coagtal cﬁnyons.

The minimum number of pipeline# that are employed,
the less this kind of disturbance.

To the extent that I understand these processes,
the more you can put into one pipeline, the less disturbance
you are going tc have, the fewer pipelines} and the way
it has been explained to us in Santa Bafbata County, it
seems appropriat= that you put commingled oil together.

Thank you.

ACTING CHAILIR ORDWAY: Thzak $ou.

Commrissioner Davis.

COMMISSIONER DAVIS: Yes, I just want to thank
the community of Santa Barbara for spending as much time

with me as it has today. I was down here early today,

and ve met with abouc 30 to 49 pecple, out in Isla Vista,
relatively close to the szite where the Heron platiorm is
envisioned, and then I met with commercial fishermen for

about 45 minutes, with about 10 to 15 of those, and I appreciate
the opportunity to hear first hand what your views are.

They are important to me. I believe that we should take

very seriously whe* the County of Santa Barbara recommends.

They are the entity closest to the community most effected

by these proposed projects.

And, I am glad that at the very least we now
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have a commitment to come back here on the 28th, that you
will see the final staff recommendation on the 9th of February,
some ten days before a decision is made.

I ask you tG excuse me. I have to be in L.A.,
but I am asking my Deputy Jim Tucker to sit here and report
back to me personally any further comments that you make
today, and I will take them seriously.

And, I thank you for your patience and your assistance
to me today.

ACTING CHAIR OK™™3¥: Thank you.

I will apologize in advance for this name, Dr.
Kopeikin. 1Is that even close?

MR. KOPEIKIN: VYes, it is exactly how it is.

ACTING CHAIR ORDWAY: Oh.

MR. KOPEIKIN: 1In fact, it was very close indeed.
It is Kopeikin.

ACTING CHAIR ORDWAY: Kope;kin, thank you.

MR. KOPEIKIN: Yes, certainly.

I am a local residcnt, who am watching a catastrophe
take place. I would like to tell you that I am speaking
6n my own behalf, although I have spoken with quite a few
of my neighbors, and I have lived in the UCSB area while
I was a student, and now I have feturned to teach there.

‘I do, therefore, have a certain, although relatively

short, historical perspective on the area that I would
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like to sharu with you, and I am not sure is represenied
in the EIR.

I would like to mention that I did get a chance
to look at earlier versions of the EIR, but since the final
one was not available to us to examine, I can't really
say whether the newer EIR is a Letter document than the
last one.

ACTING CHAIR ORDWAY: We haven't seen it, either,
but we are looking forward to obtaining it tcmorrow morning.

MR. KOPEIKIN: @Good,

Well, I am glad to hear that you will be coming
back after we have a chance to take a ook at it.

The one thing that I think is important to note,
is that this area has already keen seriously efﬁecteé by
the piatforms in the vicinity.

In 1974, when I came to UCSB, I was told that
the giobs of o0il that coated my hair and feet as I walked
on the beach, were natural seepage. I even believed it
a little bit.

When I wen. away to graduate school, and had
a chance to come back, I was astounded t> find that there
was about four to 3ix times more natural seepage on the

beach every day, than there had been before. I then realized

that that 1arge platform on the norizon was a great deal

closer, and I realized where the natura’. :repage was coming
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1 from.

2 I have a good sense that what we are about to

3 egperience in that adjacent community is nothing less than
4 || a disaster. When I looked at the EIR's air pollution statements,
5 I recognized that the air pollution was going to exceed

6 federal standards on a number of accounts, 10 to 20 miles

7 down the coastline, where the prevailing winds weré 3upposed
8 || to blow.

9 Then I thought what would hapéen ~nen the onshore
19 I breezes turned around and all of that junk was being blown
1 directly intc our homes less than two miles away. It was

12 very clear to myself, just cn a basic understanding of

I3 | phyeics, knowing that contamination essentially increases
14 with the cukz, the closer one gets, that we weuld be approaching
¥ |l something like Bopal in my neighborhood. I didn't see

16 that addressed in the original EIR, and I hope that it

17 | will be addressed in the latter cne.

18 The original EIR made no mention, incidentally,
19 of the 18,000 people, less than two miles from Platform
50 Heron. It reported the effects of the pollution over the
21 entire Goleta basin, which I don't think is exactliy--how
22 || shall we say thié--an honest and objective appraisal.

23 In addition to that, I would just implore you,
24 || I would beg you, tc look at this from the point of view,

% | not just of a bitlion dolluars in vour pocket. I Xnow money
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speaks very loudly, and I happen to come in a little earlier
today, and see about 15 ARCO léwyers huddled in the middle
of this room, discussing strategy.

My fellow residents and I don't have millions
of dollars to fight this, but we are going to be poisoned,
friends. We are going to have tar all over our beaches.

We are going to be breathing the noxious fumes, and for
what? This is sour ocil. This is the kind of oil that
right now, with the depressed prices, God krnows why they
are going ahead with.

Perhaps in 10 or 15 years, if this kind of oil
needed to be recovered. when oil prices rise again, ARCO
would be willing to undertake the kind of mitigations necessary
to protect our environment.

and, certainly, neither I, nor my feollow residents,
would want tc stand in the way of national interests, but
let's face it, right now, even the government--our government--
is selling off its reserves. We are now at a point that
we are goiny to devastate an irreplacable natural resource,
for the greed of a few. \

I would very much like to urge you to take a careful
walk around that area, and then imagine what you are going
to see. The EIR, for example, showed us the view of the
platfcrm three-and-a-half miles away, even though it is

only gcing to be two miles from the coast, they went down
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~ the coast an extra mile-and-a-half to show us tre Dicture.

If you just walk to the end of Camino Corto, the closest
place to that platform--I can envision--a huge platform,
hovering over the horizon, belching smoke and huge flames
into the sky. It is an image that I can't even imagine
would be allowed to occur here, and I very much ask you
to seriously consider the no project option, at this time.

Thank you.

ACTING CHAIR ORﬁWAY: Thank you.

| Are there any individuals in the audience who

would like to make a stateme&t before the Commission?

Please, because I now have exhausted all of the little
white slips.

MR. BOYD: My rname is Michael E. Boyd, and I
am an elected Director on the Board of Directors of the
Isla Vista Recreation and Park District, and I am also
a Director elected to the Board of Isla Vista Community
Council, which is appointed by the County Board of Supervisors
to act as the Municipal Advisory Ccuncil to the county
bn Isla Vista.

First, I would like to read to you a statement
from the Isla Vista Recreation and Park District Beard,
and it is in reference to the development of ARCO's project
off of Isla Vista, in Santa Barbara County.

Isla Vista Recreation and Park District urges
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you tc adopt the no project alternative. oOver 18,000 persons
live in Isla Vista, an area of less than one square mile.
Platform Heron, as proposed, is less than two miles from
our'community. There will be no way to mitigate the effects
of noise, odor, and the obliteration of the ocean view,
which provides needed relief to most the densely population
urban area in California.

Only two roads lead out of Isla Vista. 1In the
event of a release of toxic gas stored on the platform,
an orderly evacuation would not be possible. Release of
this gas can be necessitated by an event as common as a
power black out. In the last 12 months, Isla Vista experienced
almost a half a dozen whole, or partial, power failures,
including two black outs which lasted more than an hour.

Public safety is thearefore a vital concern.

Given the current cil glut, why not put off development

until the technology for quiet, safe, operations is available?
Or, better yet, why not wait for the development of safer
energy sources all together?

Since oil is a non-renewable resource, the best
way to force the industry to prepare for the day when the
wells run dry is to stop all environmentally sensitive
dr...ling proposals fniow.

For those vho are concerned with national inteiests

regarding storage cof oil for a national emergency, why
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not keep it safely sto&ed vhere it now 11535

We recognize that the conﬂerns of Isla Vista
residencs may not loom large before you, and that in some
form this development will be aéproved. In the event of
partial approval, we urge that your Commission follow up
on the county's 2xpenditures of tfh@land revenues to certify
that some fundihg find its way to our heavily impacted

community.

Although Platform Holly is less than five miles

ggggggces Code 6817 money to this community, hence our
concern over theruture allocation of resources.
That is from the Park District.
The Community Council is also in supporﬁrof the
no project alternative, and we share the concern over‘if
the project iSuapp:oveé how moneys that éhe state and the
county are going to receive are actually going to come _
back to the community that is’ ‘going to be the most heavily
impacted.

It is my undetstandingh;from watching things
on COX cable--for example, they had a heariﬁg yesterday
on the county--that ARCO is stating that the\state will
potentially recelve $1 billien in revenues ‘om this.

ACWING CHAIR ORDWAY: I can tell you a little

‘bit about how the tidelands revenues--how revenuves from
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our state lands, and from our tidelands flow, based on
th» law that was passed;B& our legislature and was signed
by then Governor Brown, in 1979. '

| The way it currently flows is that there are
two or three short pulls right;off of the top for a variety
of things. One is to fund the State Lands Commission staff,
et cetera. After that, those of us that worked on the
legislation seven years ago call it the "bucket theory".
The first oucket is a little bucket called COFFHE, the
Capital Outlay Fund for Highér Education, and as I said

before, it is between $125 million and $150 million a year

funds available.

Of course, with oil prices at their current price,

- there are not all 6f those funds available, but where they

were 18 months ago, there were funds available.

COFFHE is used to plan and construcf fadilities
at the University of California, at the California utate
University system, and a£ the Community College system.

fhe next bucket is the state school's build;gg
program, which is the building program for K-12 educaiiéh.
It is elementary and high schools, primar;lg.

After that, the next buéket is a little fund
called the SAFCO, the State Account for Capital Outlay,
and that is useﬁyfor such things as state hospital repsir,

and in the budg&t that will be going into effect in July,
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the bulk of the SAFCO moneys are being used for such
2 || things as asbestos abateiment, PCP'removal, underground

3 I tank clean up, $40 million is going to repair and restore

-~ 4§ and put our state hospitals, both sur developmentally disabled
5 | hespitals, and our mental hospitals, in a condition so
6 || that we can again be certified, which we have not been
7 I in ten's of years.
8 That program hopefully will be completed in about
9 || another 18 months, so_that is where our cil and gas royalty

10 || moneys go to, at the state level. )

11 The portions that are received by the lccal governments,

12 | I really couldn't éddress. \
. 13  MR. BOYD: Well, I think that illustrates the
' 14 || fact that you are going to get *his money, if you approve
15 !l this project, and none of the money is going to come back
18 | to I.V., which is--we are going to have to live with this
n” thing for God knows how many years.

18 , We have had to live with Platform Holly for years
19

and years now, and we never, ever, raceived a dime from

these Public Resource Codes, and these PRC 6817 moneys,

N

on the state'’s part to take the money they are receiving,

24 || this windfall, and spend it back in the areas that are

most impacted, and the county is just following suit, with
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what the state is doing. The county is not spending--
has none of that roy&ity money that they just got, slated
for expenditure in Isla Vista., We have to live with this
now, yet you are not putting any of the money in the right
places to mitigate tae impacts.

Eow éan you expect us to live with this kind
6f thing? Over--Holly already is a nightmare for us. We
aliéady‘wake up in the mornings with the smell of petroleum
in the air. ve already have tar covering our beaches most
of the year, when there are beaches there. 1t is a mess,
an2 it is becaﬁse the state is getting billions of dollars
and windfall frém these oil deveiopments, and. they are
not spending  the money.

And, as an example of what I am talking about,
is ARCO went and put in--I mean, not that I would like
to say good things about ARCC--but ARCO went in and put
in this seep containment, these big seep containment things
out there, and they reduced the air pollution, and some
cof the pollution that we on our beaches, by a lot, a whole
lot, and I haven't seen anywhere in the EIR, in anything
from the state, that they are planning on doing anything
to expand this program. Wha%;;ferthey going to do to clean
up our beaches? Wwhat are you going %o do to keep the air
clean so that we can breath cut there?

I mean, there are 18,000 people in half a square
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mile, and we are right next to where these platforms are
suppused to gu, and it iééiike, if you don't approve it,i -
that is the best thing for our community, ahd that is wheat
we are trying to tell you. ) )

Thank you.

ACTiQG;CHAiR‘ORDWAY: Thank you.

Michael Phinne&.

MR. PHINNEY: Y¥Yes, 1 addressed you earlier this

afternoon.

ACTING CHAIR ORDWAY: I thzught that you looked
familiar. .

1

MR. PHINNEY: Right. .

I am a little confuzed right now, and I think
that since Chairman McCarthy and Commissioner ﬁavié are
gone, and I gatbher Commissioner Ordway; you, are sort of
the éenior memker of this Commission? Isrthat correct?

ACTT:iG CHAIR ORDWAY: Actually, Commissioner
McCarthy'andtI came on at the same time, four years agc,
So we get to share that title. |

MR. PHINNEY: I am confused about what happened
this afternoon, and perhaps you could clarify it for me--

ACTING CHAIR ORDWAY: Goed, I hope so.

MR. PHINNEY: =-=-and I think there are a iot of
other people that are ~onfused, too. ‘

Early in the afterncon, preceding my earlier
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remarks, I was under the impressior that the Commission
had decided upon a final hearing date of March 26, and
then all of a sudden, a few minutes before 5:00 o'cleck,
zap, all of sudden, it is February 17.

What happened?

ACTING CHAIR ORDWAY: I have ro idea.

I am being very honest. I was--when the meeting
started the first thing this aftérnqon, the intent of at
least two of the Commissioners was to hold a final decision
making hearing approximately two months from now.

MR. PHINNEY: Yes.

ACTING CHAIR ORDWAY: My concern, upon delaying

it, is strictly legal concerns over whether or not we have

the ability to legally delay a decision phst'the 31st cf
January. That is my orly concern.

And, I would hope that ourrlawyers are taking
a look to make sure that what we do is within the confines
of the law.

Approximately two-and-half hours ago, i was asked
what a good,héeting date in February would be. I infofmed
my fellow Commissioners when I was not on jury duty, and
the next thing we know it had been amended tc the 17th
of February. |

4 I don't know the background. 1 don't know_what

caused the change of a month, but as I understand it, it
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is now the 17th of February, if that can legally be done
by the applicant.

MR. PHINNEY: Well--

ACTING CHAIR ORDWAY: I wish that I could answer
that for you. Unforturately, I cannot. -

MR. PHINNEY: I am personally--

ACTING CHAIR CRDWAY: All I know is that I have
to write it in my calendar. |

MR. PHINNEY: --yes. _

I am exceedingly dismayed about that. I think
that moving it up to Februarf 17 doesn't really give you
time to.digest thﬁt voluminous EIR. :

ACTING CHAIR ORDWAY: If I get on jury duty,
it may.

MR, PHINNEY: Mrs. Dedrick has indicated that
it certainly puts her staff on a very short fuse--

EXECUTIVE OFFICER DEDRICK: I would never refuse
to put the staff on.a short fuse, when the Commission wants
something, Mr. Phinney. )

' MR. PHINNEY: Sure heard that today, though.

&nd, ail of a suﬁden everyﬁhing has gotten moved
up on us. I feel very shakey about it. I am beginning
to wonder what's going on here.

As I mentioned earlier, I came out here, got

transferred here, working for Gulf 0il, and surprised ycu
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ARCO former compatriots of mine. I resigned from them

because 1 §idn't like what was going on out here, didn't

like what';hey were doirg, resigned 18 years ago.

Looks to me like thsre is a little somefhing
that is making me feel real unnomfortable right now. Who
is running this show? 1Is the staff running it? 1Is the
Ccmmission running it? 1Is ARCO running it? Doggone it,
I am damned mad. I am damnedearried.

* ak you.

ACTING CHAIR ORDWAY: Thank you.

Would anybody el=ze like to add comments, observations,
final woids?

In the absence of that, I would like to thank
you all for your time and ysur patience, your gxaqibus
hospitality. Thank you very much for the sun, for those
of us from Sacramento, it is very cold up there, now.

We look forward to being back here ca the.zath
of January. :

I'1l adjourn the meeting of the State Lands Commission.

Thank you very much.

7:45 p.m.
-o0o-
= == b
%
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