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PROCEEDINGS 

--000--

CHAIRPERSON RASMUSSEN: Cail the meeting to order. 

AWNH You wanted to make a statement about these two 

voting? 

MR. HIGHT: For the record, Lizabeth Rasmus.en will 

V be sitting in a non-voting capacity for the State Controller 

and Jock O'Connell will be sitting in a voting capacity for 

the Lieutenant Governor. 

10 CHAIRPERSON RASMUSSEN: We have one item on the 

11 agenda. 

12 EXECUTIVE OFFICER DEDRICK: This is an application 

13 of the Norris Oil Company, a Consideration of Status and 

14 Proposed Amendments to the oil and gas leases in the Rincon 

15 Field in Ventura. 

15 To make it a short story, the leases are very old, 

17 54, 55 and over 35 years -- 56 and over 35 years old. I know 

18 this because I thought, yee, God, I wasn't born when that one 

19 was issued and I'm the oldest guy around here. 

20 COMMISSIONER ORDWAY: Not quite. 

21 EXECUTIVE OFFICER DEDRICK: Not quite? Well, yeah, 
22 there's Everitts. 

23 Anyway -- which goes to show that oil leases last 

24 longer than we think. 

25 At any rate, as you know, there's been a substantial 
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drop in the price of oil, severe operating difficulties with 

the leases as a result of that loss of funding, loss of
N 

revenue. The proposal is to adjust the lease conditions,w 

A reduce the royalties and replace the bond with a 

million-dollar payment to the state from Norris Oil Company. 

It's a serious problem. Staff is recommending this solution. 

I'd be happy to answer questions. Mr. Dorobek from 

Norris Oil Company is here, as is Mr. Tate of the First 

Interstate Bank. If you would like more detail, we'd be 

10 happy to give it to you. 

11 CHAIRPERSON RASMUSSEN: Are there any questions by 

12 Commissioners? 

13 COMMISSIONER ORDWAY: I'd just like to know if the 

14 staff proposal is acceptable to Norris oil. 

15 MR. DOROBEK: Yes, jc is. 

16 CHAIRPERSON RASMUSSEN: Are there any other 

17 questions? 

18 COMMISSIONER CRDWAY: I move the item. 

19 CHAIRPERSON RASMUSSEN: Moved. 

20 COMMISSIONER O'CONNELL: Okay with me. 

21 CHAIRPERSON RASMUSSEN: Seconded. The item is 

22 approved as presented by consensus of the Commission. 

23 Are there any other items to come before us? 

24 EXECUTIVE OFFICER DEDRICK: That's it. 

25 COMMISSIONER ORDWAY: Move to adjourn. 
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CHAIRPERSON KASMUSSEN: Let's adjourn. Thank you 

(Theraupon the meeting of the State Lands 

Commission was adjourned at 8:54 a.m.) 
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