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CHAIRPBRSON CORY:  Call the meeting to order.

Are there any cruesLlons or at.&;.tlons L& the
minutes ¢f the meetings of M/A{rch 5th and March-18th?

Wl'l“’lO ut objection, tney will be ad@ﬁt«:!d as
i N

3 ! ' RS . ; Sons

) ff/*‘f ) )\\
Executlve offlcer, do youn have a xeport7q

EXEs—vuTIVE OFFICER NOB“‘HROP Yes : Mr. Chairman,
One is the Solar Pond Progeot - '
/’)

two ‘ltens.
CHAlRPER%ON\$ORY

bcoauoe we have two legilslators wailting for the Jgirst
Gh

: 1tom on. thii talendar, .and I'd likc fo get th*oﬁqh -

three. Wow, somebody came in WW1 chout me knowing it. Okz\;,y‘.‘ '

Wetd llke to get to that and we'd like to ¢et through the

o

formalltles rather quickly if we can.

“¥

EXECUT'IVE OFPICEF NORTHROP i‘ﬁ:.E Chaii*ﬁlan and .

’Mombf*rm, the first ;Ltom is the Solaxr Pond P éject. Pursuant

to the 00mmi smon s Novembar” 1980 request, one million

Cdollars was lnc’“led in the Govornor s pronosed budget,

/‘

and Regources Pund for a

1981~82, from tho Bnergy.

dgmonstxatlon solar pond power plant at OwensLake. At the

same, tlme, the Fomm;&oion souqht an addltloﬁal cne mllllon

L

dollars Eor the projoedt irom thoe Lodcral Government. Slnce

then, three qmqnlficant nvonhs havo ocnurred. The first one

o

) r

. PETERS SHORTHAND RERPORTING QORPORAT!O&‘«
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ineluding a Pliwmer fmst'/ dstlmate and schedule have be:en : (\{
& o
i : ] g
vomplei ael, ( S £ o o

- - SN S Y 1

bv a hiqhiy aii4nctﬂve smre for the pro;ehrngpd hﬁs

g . 4: -
Y ’ R K“‘ g ]
/.i/ b P E T :/,

..4’/A

16 a comyfvhnnKiVU sLudy of the prog sct at ‘the proposad”51te L\\

Socendly, the prospect of ‘Federal PFunds for
- ERR i
the project no lonqqr xist, ““ / =

Thlrd, a partnershlp has bee \fh@med hatween tneJ

Gmmmissiﬁh; the Lo Angeles Departmﬂnt of Watér and Power

) sl //

)
and Inyo County for the jo*nt dzvelopment_of the progc»t."@

Tha feasibility>study has found Oweng Iake to -
i ‘

\/\

ugtmmaluﬂ iib st ak 52.7 mlllgoﬁ Pallow1nq thv&Los
Anqelgb Departnont Watbr and Power's commltment to fund
$750,000 of tho progect and Inyo County S &greement Lo
provide an access road and VlSlfox'ovnrloo&HtO it, the
requast fo¢ thc State s contribution was amended to $2 millioh,
ellmlnatlng the need forv Ecderal funds. We have been

T

informed fy” thL mepartment ofl Flnance that because of.

=

cancelled Iﬂyi proge@ts,AFhls new.ceq%gst has been
- o :
} L o

‘fm, Mr. Chairman and Members,

accommadated,

The second i
is thcxueverance Tax. Tﬁé Assgany Aevenue and Taxatlon
Cummittec held a hearing last week on AB 19 and ACA 1. Thls
Bill andlconstitutianal amendment would substifuﬁe a

severance tax for the addglorem tax on oil and gas mining

riqhts. The Revenue and Tax Cammltteu is plannlnw to form
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tu%ﬁ force to gather data and State Lwhdf has been abked -to

i

S0 with your permmsSlon, we will proceed on

B

partlclpate

“that next task force. o r
,GHALRPERSQN CORY:
o A

MR. ACKERMAN: Was the addj‘.st‘ional,;, million

dollars from Geﬁeral Fulr.uil'>
o i

: \
EXECUTIVE OFFICER NOR’I‘HROP' No. Frem ‘the

ERF Fund, Whldh “is a spln*off of the leelands revenue.
Iﬁlke d

CHAIEPERuQN CORY : nerf’ ball.

5 ©_ MR. ACKHRMAN: Bnergy Resourcen Fund?

EXECUTIVE OFFICTR NOKTHROP : Fnergy Re\ources

Fund, right. ‘ ) o "

4 CHAIRPFRSON CORY: Any othex questions from

CommlSSloner . T , e ‘/]ﬁv

¢ R

MS. MORGAV* What s the timiry on that projeht7

We plan on gox{g“k

DXFCUTIVL OFFICER M R’I‘HROF?.
‘ —~hpan,-af; you here? The timing on the progectgm
\ _ MR. GORFAIN: Completion in 1982 or~'83;“C§'
N _CHATRPERSON CORY: If:ﬂﬂsfundgﬁ in t?é '81-82 /|
‘ it's a quick project. o

Budgat,

EXECUTIVE OFFICER NORTHROP: We 'iLl get it done

way ahead of any other projécts.

CHAIRPERSON CORY: It should be operational

before anyone else can come on‘llne, and that can be used’
i

to extrapolate forward the next increment. 4

f1

Questions from Commissioners?

N
W,

S
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Y report, Mr. Chairman. = “r

W Oo® N o W & W N

0

MS. MORGAN: I think wo have quite a'selling

N

]Ob to do, ln the Leglslature on ths progect

CHAIRPERSON CORY: We aren't doan a very good

job by making them wait for the item they want.

i

LXLCU’I‘IVE OFFICER NORTHROP: That complates my

CHAIRPERSON CORY: Okgy.(%ﬁtaff repo;t on the
Coastal Comm9551on, chk f c e
- . MR. GOLDEN Yes, Mr. Chairﬁén. As ymg§ﬁ \
represmntatng'on;the State Coastal agencies’, I huvé/a
very bfl“; report here. =

{

\ Iu . : ) ' )
S MY, Chairman, I'll go through it rapidly.

On the Coastal Commission on June 30, 1981,

& 7

NN

the<Regional Commissions are to be abolished and the State
Commission with a revised membership will take over the work-

load. Nu%crous bilis are in the Leglslature to modify

pollCleS of the Coastal Act. The State Com11551on 1s seeking

to arrive at a unlfled position with the I ague of Callfcrnla

Cities.

Lomr

Scheduled for major revision are the housing

pollcy and procedural matters related to processing local

coastal programs. Under cons;derdtlon dre charges whlch
oo -

&)

‘would remove Coastal CommlsSLOnAerglnal permitting

jurisdiction over public trustglandsvahd'plaCe it in local

government. This proposal pay present major problens for

e Y

;  PETERS SHORTHAND REPORTING CORPORATION
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measured against tﬁ«)particular project.

R

”

7

State Lands. If enac?ed into law, we would be required to
segregate paténted ti%elands from ungranted tide and ‘sub-

merged lands which would still remain under their or&ginél
1
L Coastal Cﬁmm1551on pcrmlttlnq jurlsdlctlon.

/
of jurlsdlctlon can . also make it much more ﬁlffl\ult to

‘\ 5

rev;ew’projects which might adversely offset public trust
interests sucgh as reviewing projecﬁe to ensure they don't
encroach upon = ate—oWned sovereign lands.

Now, turnlng to San Fran01sco Bay Conservatlon

and Development Commission, there are several items of

concern to BCDC that are likewise of concern to State Lands.

Flrst of these are ﬁrojects arlslng/from Anza quuldatlon

Trust in the bay front area: of Burllngame. BCDC has a

hundred—fhet shoreline band jurisdictiog whioh calls for

maximum feasible public access. When State Lands entered

into a boundary line agreement wzth Anza in 1969, one

condltuén was the creation of a lagoon apening to the bay.

o=

By v11éue of this action, BCDu galned shoreline jurlsdlctlon

around the lagoon. Up until now as projects smtes are

sold by Anza to private developers, access requirements are

Now BCDC is ghang-

ing the approach and they are now cons¢derlng the wheole 5
o
//

prOJECt of Anza's as a project and demandlng a master plan.
However, most of Anza s lands are already sold leaving a

high percentage: of etate leaseﬂ lands to be lncorporated
bl —,///

P
1

A

The'eplintering_

)
s
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'{-flt was belng expanded. Marin County has been embroiled

14

‘to modify 1t ‘o provide for general aviation use only, no

use could provide relief of the air space over Oakland and‘

W

m
V7,
o
i
&
AN
N
&
Iy

into the project. Thus our parcels will nrobaély end. up -

as those dedlcatcd td\public access while-Anza's parcels"

7

will carry the developmentuand obtaln the revenue benefl*s

We are worklng to prevent an unfair treatment of our lands

in thlS 1nstance.

Extended»publlc hearlnge have been held o%
A ;

if and when they are conveyed out of federal ownershlp

As you know, we havc a suit pending to quiet title to

—

o

%tate claimed lands whlch were taken by the.Air Base when

in exten31ve controversy rOlqth@ to uses. The Bay Plan

)

/ .
desvgnaLed the area as airport priority use, which-is at

odds with Marin County's wishes. BCDC took attlon last

D
week to retaln the airport priority use de81gnatlon _but

¥

commercial. It was the judgment of the Comm1551on that such

San Francisco so that additional bay £il1 would be obviated.
That closes my repore. ‘
-

CHAIRPERSON CORY: Questlons from Comm1551oners.

They aren't go:ng to use 1¥/1cl pPractice str“ps

for 747's in ‘Marin? , . ,

e

MR. GOLDEN: No . ,

(Laughter.)
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CHAIRPERSON CORY: Okay.

The next items that we have are the Consent

i

' Calchdar items. I would like Item C15 Number 8 -- the staff

should not its customary when you're using numerical

designations in outline form to use a lztter for the.
subsequent subscctions rather than numbers. But I would
{?Eike that one deleted. Mr. Breuner and I have had some,
//business dealings in the past, so I will absent myselsf

and let you people take that ub later.

For those people in the audience, if there are

‘f ahy questions, if you do not agree with the proposed staff

regommendations of any of the ayenda items that have the
it () X

¥ prefix ¢ before the number, please indicate now what that

item is so we ¢can roemove it from the Consent Calendar.

If there ag% no objections, all of those items will be
35 I
taken up ﬂh one motion without any further debate. Any other

items to be removed? Without objection then, the Consent

Calendar will be approved.. Those are items C1 through 15,

v

excluding C15+-8.
MS. MORGAN: I'd iike to move approval of Cl5-8.

CHATIRPERSON CORY: You get to chair it and do

the whole thing. B

MR. ACKERMAN: 1I'd like to know who Mr. Breuner
MS. MORGAN: He's a local ==

1 CHAIRPERSON CNRY: He's a legislative —-

PETERS SHORTHAND REPORTING CORPORATION |
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- the record, C22 is off calendar.

of Long Beach, landlord, Hyétt Long Beach qupofétion,

oy

1

-~ yes. I was here when wg bought him. “fhat was th%

transaction.

MS. MORGAN: The approval.is consistent with all
the other actions. It's an existihg pier and not a new

pier. . o s

Okay’ That item is apjroved. o | i

CHATRPERSON CORY: Item 16. | ﬁ J

3]

) /
EXECUTIVE OFFICER NORTHROP: Mr. Chairmay, for/

CHAIRPERSON CORY: C22?
EXECUTIVE OJFICER NORTHROP: 22 is off calendar.

/S CHAIRPERSON CORY: You're golng to gel those
K .

letters in there, aren't you?

Ttem 22 has been taken off calendar.

The next item on the agendaﬁis Item 16, the é&ty
i

tenant. ”“

EXECUTIVE OFFICER NORTHROP: Mr. Chairman,
Mr. Gary Hornvhas worked on thig project for staff. I'd like
to have him make a presentation to the Commission.

MR. HORN:I Mr. Chairman, Meﬁbers of the -
Commission, the item before you today is a request of the
Commission to make some findings on a lease between the City

of Long Beach and Long Beach Hyatt Corporation. The findings

are féquired under 6702(b) of the Public ResourEé@$CoHe.

l)! i

PETERS SHORTHAND REPOHTING CORPORATION
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, 97,
Briefly, the findinge are‘that this lease
Comport with the granting statute

of Long Beach,

C these monies;&gpd the
D statewide bublic purp§:§S§
“Onsistent with the trust. ©The third finding, ang the mostwg*
\important“finding, is that the lease is ip éhe best f
interest of the state,

Recognizing that it ig 5 complex Project, the
SUUT retained the consulting firm of Beat, M

arwick,
hell who has reviewed tho

M1t lease, who ha

S reviewed the
lal Projections of 4 number of other

~ finane consulting f£irme
that were Tetained by Hyatt ang by the City, and peat has

conGluded that the lease ig Yeasonable,

It comports)with
these typesvof/ U

Peat, Marwick hhs also”ooncio
ial p}ojections, the r

existing industxy Standards for

transnctionst
Ol

N

ded that the
finang OOM occupangy rates, o
5 are all reasonably,attainabl

Hyatt ang they,

factor

e by the City and by
therefore, see no reason:why the hotel

AN
»

project cannot be a success
Partia;lycrelying on the Peat réport, staff has
made igs‘own investigations into the transactions.

It's
l?\‘\\
ng rate, g

looked into the leasd 8 looked into the uﬁiquenes

Iy
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. ) . o | )
A considorable revenne over the life of the leases “Theref@re,

Lo

ofaﬁhe lease back arrangement in thig Particular transaction
and we find that the Ccity, while it'has negotiatéa 4 unique
transaction, nevertheless has entered into ﬁﬁgxthai should

y
make the Tidelang Trust Fund for the City oﬂ Long Beach a

AN

\ﬁhe staff is recommend%ng that the Commission makes the

EXECUTIVE orrrcmr NORTHROP: My, Chéirmaﬁ} I have

27 letters in sSupport of the proﬁect wh;ch‘we respondeq to
and one letter ip vbjection, . |

YgCHAIRPERSON CORY: I did not receive a cop} of
the letteriof objé¢etion. What is the objection? |

MS. MORGAN: Neither did I,

- EXECUTIVE OFFTCER NORTHROP : I'1l reas the
letter into the reﬁprd on fhe 6bjé§tion. g
Il

It's fr\pm”‘Lester M. Denevan. ang it says:

"Schedulgd.for public hearing before
the State Lands Commission onkApril 7, is

% a4 propused convention hotel 0£'542 rodms

o
in Long Beach. Because of the imﬁ@rtance

7
of the project, ang because of legal ang
R (3

environmental, questions raisegd in regarg

to the hotel ang the adjoining Rainbow

Lagoon, " -~ that was a long time agq --

B
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o, “ e
o 3 ‘. "I'd like to rm}t;est 'that‘{:he pubJ‘?ic”
t ;‘(\ 2 | _hearing be %eld in Long Beach, S0 thuat,
= Lot interested persans in the compunity
. 4 "can attend the mecting and express
® 5 their f:onc%rns. | i
o 6 "Some o'}f these concerns are expressed
71 'in my letters to yfbu 6f November 5';\ arid
@ 8 12, 1979 January 14, 1980. Also, ”
9 see my 1etter to you.of ';Novembf‘er 19, 1979. .
{0 “’Somé sixty-three ciﬁ:afts have :i:neenfii‘-‘gﬁv
® i | /; prepared of the lease between the City of
12 ~ Long Beach and the IIydL.t Corporatmon v Now>
| i3 " that all the fine details ’of the conffact
l" \ 14 . have‘been worked out, will there really be
l" I 15 a‘ny purpose in having a public hearing U
16 . on April 7 in ordsr to receive pubilic |
[&‘ 17 input intp thé, project? Would it
i 18 ! ~not have been more fair to the public )
E Qv 19 £0 ha\ye had g prellmlndry conceptual -
Q z(; rev1ew by the State Lands ‘Commission,
N oi: 1*he Conventa.o.n Iiotel many months ago?
22 "Wery truly yours, Lester M. Denevan." U
Q - 23 o In response to Lhz..a, Mr. Ckz‘mrman, the final
24 p:t,,,e was recelved in our office less than 30 days ago
\ 25 | Matter of fact, I think exactlgﬁ”lﬁ days (ago taday. So that
® Vo
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o “ i ppgposal would not have bQQﬂ puasiblu s G
° ol =  CHATRPERSON CORY: The L.‘Lty/ did approve the
’ . ’f 33 thihg, didn't they. at a publie { ;
4 ) ,: MR. DEVER: Tho City has held at least three

5 | public hearings. There have been hearlngg before the

6 | Coastal Comm1551on At all of these hearings Mr. Denevan

R

7 | has appeared and “made these same statements.

L

8| . © CHAIRPERSON CORY: I just vanted the record ‘.
o | hore to ﬂho* that there qu ‘peen amplo local opportunxty
- 1o | for ObjGCﬁlunG Lo Be ‘woicod, Thore doos appgar to be

11 ﬁnbatantlai uuﬂport within Lhc oommun1Ly for the crogect. A

(1

@ 12 ; . here arc a mmber of dlgnatarles here. Ollie:

[l

13 do y0u w1sh to address i-a i

14 ) ﬁ " gENATOR SPERAW: T'm certainly very mugh in

T

’15” gippert of this lease.

Ié - Mr.‘Chaifmen,iﬁembers, my‘fire; experience with
17.| the Long Beach tidelands was/ some 34 yearedago with my

18 first Junior chumber of Commerce progect in Long Eeeih.

9. At that tlme we recognlzea the need~f01 hoLel fac111tieu,

20 | Bnd’at that trm@ we didn't rcally have the canventlon

S

23 Ffacilities. Ly

22 This body”approved the'cﬁnventicn»performing

23 arts an&:&rade show, fa01llty some time aGO\e@a i is nov

‘(

24 | in existence in Long Beach Ce tainly & hot al at, that tlme,
%

o S \\ o
35 the need for one was known and that the City dld agree at
« g C o
L o ., _ PETERS SHORTHAND REPORTING CORPORATION
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that time that they would work diligontly to bxlnq before
y&p such a faCllltV. They're here today for that purpose.

I mlght ‘point out that one of thc features

.:;

of their p“oposal is some very favorable financing Ln llght
I

of today's money market I, for some reason, thlS

werg not anproved today, 1 would say the finanCJal aspect
of it would ghrow it off, I don't know, just how many#years,
until such another favorable financial paékage could be .
put together again. ) ?

So for the Ffull utallzatlon oﬁ‘ the present

5 \
genter, we nesd the hotel, and Lhat is the concarn both

of the stata and my dlstrlct and of this City that that

{,fac.]ity doas havc all the supporting faCllltles ‘that are

regu;red. The attractidq I'm certaln that this hotel w1ll

prov1de will brlng others into the area and contlnue to bulld

| the hotel complexcs that are needed to suaport major conven-

1! :
tions. I urge your approval.

CHAIRFERSON CORY: David. " \
ASGEMBLYMAN ELDER: Mr. Chairman, Members of the
Coﬁmission, I/woﬁld/gcho the staﬁements of Senator Speraw,
;p regérds to this particular‘project‘_» ” }
\ This rounds out and cémoletéé the development
of ouxr convention complex in Long Beach It is schething
that~has been pursued. by Lne City fer many decades.’

The 10 years that I worked for the City in the Budget Office

PETERS SHORTHAND REPORT!NG COF&PORATIQN
7300 COLLEGE TOWN DRIVE, SUITE 203 g
SAGRAMENTO, GALIFOTNIA B5H2S
o TELEPHONE (818) 303-2601
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225

rate of int@restiwhichﬁ&s extremely good in today's money

1zﬁjand lndlcate to you that a substantial vast majority of

said 1t‘all for the City. T thnk it's a package that wmll

v*upporr fo* this proposal.

and wiﬁh the Harbér Departﬂ%ht of thm City of Long Beach,
thls is one of the high prlorltlns ¢ff Clty managemgnt and
WC are new seelng the culmination QL llterally what Tust
be hundreds of years of staff time ow this endeavor,

It is a unique flnanclnq package, but the
fmanclal markets . are such that one has to be a little Wore creatlve
than has heretofore been ;equlred. I think that plndglng

the room tax as’security has helped us attain this garticular

7 5
// \\7\‘ 5

// . A =

Bo I 3uat would echo Senator Sneraw s ramarks

market.

my conqtltucnts are in suopmrL ai this partlcular projiect

\ 7 i

and urge the CommlsSlon to meva “this project along to”

its construction phase,

CHAIRPERSON CORY: Is there anybody else that

I

wishes to speaﬁf" |
MR. BROWN: Mr. Chairman, Members, Dennis, Brown.

I would just like to again echo what Senator

)

Speraw and Assemblyman Elder havei@ald I £hink=they've )

i

beneflt ev“rybody I would jUSL like to add my strong

¢}
. Thank you.

CHAIRPERSON CORY: Okay. Anybody else in the

) PETERS SHORTHAND REPORTING CORPORATION -

Sk 7700 GOLLEGE TOWN DAIVE. SUITE 229
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audience on thls item? | L 7
% i k . .
Questions frdh Comm1s=woﬁers. ’ .
T W“

MQRGAN‘ rted to call attention to the

‘réf the grant reversion'! Qection of the staff -
reﬁéﬁﬁéndatlons. It's on page 2 = &\\ °
E— _ MR. ACKERMAN: Same page I've qot - >%
- ©  MS. MORGAN: :Partiql}arly paragfaph 4{where

the staff recommends that if we make all the findings,

” : D
the Commigsion dﬁés this under the express position that in
the event of graﬂ reversion, requirements of the state

to make ‘pental orkother payments shall be subject to
£ \ ’ /
\
'innual rovmaw and\approprlaLlan,by the Leglsl’%ure,
% {
I think that's an 1Mportant p01nt and I want

to make sure that all. ﬂ%e partles‘uo this lease aE:/aWare
I kave had sone comcerns about the effect of

‘ F

grant reversion should that occur at any time during this -

of that.

50 or 75~year iééée, and I do not wapt the State to be

‘tied Gp, the taxpayers of the 'state to be tled up. I think

=7

that this provision that the staff has Lnserted is a

,—«\

i

nacessary one.

o

Thank you. f | Ve
CHAIRPERSON ”ORY

0 ,MR DEVER- Certalnly not as the City“is

| 7
convenned,/ We concuf in the xecommendatlons and the

Q’/

provisions that are expressly in those.

k0

7 " i
5 o

,¢$ - 0

N ’ S g -
Is that a surprigp to anyone?

-PETERS SHORTHAND REPORTING oonpoamou ,
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MR, ACKERMAN: Let m¢|ask one question then.

i

I don't really know whe I s@dpld

direct it to. Wha/ if the grant did revert and the |
Legislature refused to make an approprlatlon° ’

EXECUTIVE OFFICER NORTHROP: I think I'd have

to refer that to the Attorney General.

MR. TAYLOR: Under the provisions, the Hyatt

the Clty and operate lt. Tﬁe? would probably --

MR. ACKERMAN: Oporated as a sole entity?
MR, TAYLOR: oOparated as an entity.

There may be other damage contentions, but "
esgﬁhtially urider the law, it would be our_opinioﬁ that.would
be the limit of their rights, = There would be probably a lawsuit.
CHAIRPERSON CORY: They could a§§yme ta the
Cié&'s contractual rights, but in assuming that they
would still be under the trust obligation; ig that éorrect?

MR. TAYLOR: Ybs. They would 7@ under the

. )
purposes of the lease which is a proper trist purpose.

Sa the purpose of the lease --

v CHATRPERSON CORY: So the State's interest

is protected?
MR. TAYLOR: -Yes, it is.
CHAIRPERSON CORY: If the ﬁity souldn't cut it,

1

Hyatt could become the City?

bETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 208
SAGRAMENTQ, CALIFORNIA 95826
TELEFHOME {916) 3843601
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MR. TAYLOR: >%t would ruenLel the City!' s

| <

pogition in the subleaseyand operate it per those purposes.

,’-:_/
==

CHAIRPERSON CORY: But it would not expand
their rights over and above what the City has. So the

state is still protectéﬁlin termé‘cﬁkthe purposes.

MR. TAYKOR: That's correct.

o MR. ACKERMAN: The State-is never under any

P )

,»———-, \

obllgatlon to become the operator of ﬁ&g hobél fac1llty°

MR. TAYLOR: If the State re»okeﬂ the grant

and chose to take the property, the hotel proper%y back

as & part ni that, At would step 1nto the shoes of the City
1n operatlng the sublease and would also sLep into the shoes
ag a lgssor of' the Tavter 51tuatmcn. ﬁt s a lease, lease

\ 7
Loh
back 1rfangement r')Jhc, Plty leases to Hyatt Myatt subleases

back to the Clty as a publlc\ﬁacvlnty So the State would

be substltuted aL both the top ‘and the bottom of the

arranqement . o

MR. ACKERMEN: - That would/be under the worst

of circumstances, though.
o "\

s

MR, TAYLOR:/ That's correct.

AN
! D

| CHAIRPERSQN CORY: And we still -would Have the
Optlon of an outSLﬂé contradtor to actually ope?éte tﬁz -
hotel whiéh:uis the\p051ulon the City is in. But if ybu';e
agsuming the worst of all ‘pos 51ble worlés and Hyatt would

not want to do that, we'd be on the streets trying to find

it
i i
i

I

PETERS SHORTHAND REPORTING COR?’@RATK&N (\< .
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10

1

12
13

4

15
16
17

18

23 <= Commission, the City and Hyatt International for puzéting

25

24

//

//

operate a hotg1]:preame or Bill Northrop and
//

e beds.

somebody \w

Bob Hight would learn how/kﬁ¥me

(Laughter.)//

CHAIRPERSON CORY: Any ifurther questions?

\\ ):r
Any guestions from anyone in the audience?

\
N

Ready for a motion.

MR. ACKERMAN: So moved.

’,}i MS. MORGAN: Second.

CHAIRPERSON CORY: Moved and seconded that

Item 16 be approved as presented.
Y Without objection, such will be the order.

" Item 17 is the Capital Improvement Project

which is prov1d1nq proposed expenditures for the Capital

outlays for the project are authorized 138, Aare there .

any questions on this item?
item? '
Without o?}ection, Item 17 is appréved as.

Presenfed. |
g AN

l).)
being here,/

i/

" MR. ACKERMAN:

N
I just have one comment.

I owe & ad big qebL ofgradltude to the staff of the Lands

together a very good project and an excellent staff reportf

R \
CHAIRPERSON COR¥:* {ﬁanm you Very much.

Vo
i

.18

Anybody in the audience on this

\I'd like to thank the dignataries‘very much for
) .

I tlink

PETERS SHORTHAND REPORTING CORPORATION
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MR. DEVE§§\<Mr:hChairman,wbefqre®wn leave,
we'd like to thank fhe“staff and also théﬁpttorney General's
Office for their help on this project. “?f‘—*\‘;xv
CHA%ﬁPERSQN CORY:F For & change, huh?
(Laughter.) |
CHAIRPERSON Coﬁﬁz fhank you very much.
ME. ACKERMAN: Write that down.

CHAIRPERSON CORY: We're going to deviate from

/ \

the agendau b ‘

Ttem 18, the Operational Audit., This is
accepting the report $f the outside uuditors. The Staff
is going to go“Fhrauqh“that and come back with some

R

proposed action for us.w So at this point we are ju;twtoc
accept the audit; is that correct?
1‘ MR. TREUP: Yes, Mr. Chairman. The‘;roject
managers for the audit firm Deloitte, Haskins and Sells are
in the audience. The conclu#i@ns are found on page 9 of the
Haskins=Sells report which has been furnished to caéh ol the

S ) 4
Commigssioners.

M8, MORGAN: TI'want to interrupt-for a moment,

please. .

I'm 2 little irritated by the process for this
report. I uﬁéérstand that although the staff has had
an.. opportunlty to review the draft report, the final report

was the flrst chance that the Commlscloners had to look at

PETERS SHORTHAND REPORTING CORPORATION
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available on Friday.

20

any of this. I received it yesterday. Tt may have been

I'm not sure. Bat I really would

| prefer to put aside any discussion of the content of the

report until the Commissioners have had a chance to review

By
Sy

it.
I'd like a chance to review it, and I'd like
my auditors to review it too.
CHATIRPERSON CORY: Is there any reason why we
have to do anything with it at tﬁis point?

" UMR. ﬁCKERMAN: I@don't think we were intending

to. At least my intention waéL,Susanne, as youré, is it's
a pretty compllcatod repart and my direction at least in
discussing wah the staff yesterday was to ask the staff

to review the report, review the recommendations, and then

* come back with suggested proposals back to the Commission

to implement various recommendations made within the report.

\

1 think-that's probably going to take 1east 30 to &0

days ptcbaaly for the staff to Gomplete ﬁ}at function.

‘hat's where we

EXECUTIVE OFFICER NORTHROP {
i

were coming fﬁom‘~

~

MS. MORGAN: Okay.

EXECUTIVE OFFICER NORTHROP: It's the report
in whlch thesstaff ---it's complete and we're laying it
on the desk now to take a look at.

CHAIRPERSON CORY: The qugstion I guess is are

i )

PETCF\‘S SHORTHAND REPDRTING CORPORATION )
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know? Do we pay by the pound?

~to get'it through the shop. And so if you have any, in the

you axpééting any aetion“from the Commission?

MR. TROUT: The ohly action'we cxpected from
the Commission wils thée receipt of the report which would
allow us to pay the contracto{ whe hgs completed the °
work that was contracted for.

CHATIRPERSON CORY* If we don't publicly accept
this, we don't hdve to pay for it?

(Laughter.) ‘

CHAIRPERSON CORY: There's é budget crisis.

Q(Laughter.i J

CHATRPERSON CORY: That's the cheapest way out.
We got the Tirst draft. What thé heck.

%

(Laughter )

Y

' MR. TROUT: Staff would be more comfortable paying

the bill.
“' CHAIRPERSON CORY: Oh, youlre go:mg to pay the

bills. Any objection to paying the bill?
MS. MORGAN: Did they do the job? How do we

{Laughter.)
CHAIRPERSON CORY: I x‘mm think that we have
ways of getting Haakins and Sells to confoim any deflclenc1es

that are there. It will take them a little bit of time , i

next 10 days, or two weeks, discrepancies that you notice in

D)

PETERS SHORTHAND REPORT!NG bORPORATlQN
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1] there, lét me know

b

and T wid1 rot sign my hame to the

2 | warrant. :
3| . ws. MORGAN: ' Thatrg fine s

4 - I would like to know if they're”dvailable to

5 éégppnd to any questions or cqmments we.may have after We'Qe

i

I

6: had a éhance to read this,
7 u MR. TROUT: There are Teépresentativesg Qé
8 gaskiQs‘and Sellg Qgre. They woare €xXpecting to jg;é quickly
9 summafize the report today.f My undérstandinq is t&ey would
xé be é§éilable later o go ower specifiésr | h
ig* - CHAIRPERSON'CORYQ’.Repr@$entative of Héskins and
i2 Séllg,?are you agﬁilable even. thggy you get Paid' t6 ‘explaip
. ,3J'what's«in‘thisAreport°after we've haqg a éhancw to digest ir?
14 | MR. STRVENS.: We would be happy to meet with
 ]5 yolu. : | L
CHAIRPERSON CORY: Okay.

17 “ ms. MORGAN: Thank yoy. |
g CHAIRPERSON CORy: 7 think that's gé'bd?; enougt,
19/ we'11 get youy péid. B | ‘_; B ~ -
20 ‘MS. MORGAN: T move we aécept the report.
21 CHAIRPERSON CORY: Thémreport is accepﬁed;with-
22;\ out objectiop, ﬂ
23 | . Ttem.lo, |
24 . EXECUTIVE O\FFICERE NORTHROP: g, Chairman,
. o ‘25 Itéﬁ 19 is a reéponse td‘legislationbof last year, a
®- 7 ’w g : : i ; A
. PETERS SHunTHAND REPORTING CORPORATION '
e+ L | ‘”Z&%ﬁkﬁ&i&"?ﬁiﬁ?ﬁﬁ}f‘éﬁfﬁ“"‘* | | .
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Mr., Lance Kiley will’ explaln the suttlement that was arrived

//

v

MR. KILEY~ Mr bhalrman, Members, oan you all

see the carLooh here dkavv

a7

CHALRPERSQNJ@ORY Okay. =~ §
MR. KLLEY‘ Chapter 895 of statutes of 1980

'_gontains flndlngs made by “tHe Leglslature and directed the

State Lands Commission to carxry fortn al land e\changc with

“the Clty of Vallejo whlch would rasult in removing ti®

trust from those lands generally enccmpassea w1th:n the

;area in yellow and the area “in bLue here and t9 exchange o

the trust from there to land of equal or greater vaxu&.

The City of Vallejo some time after.the&leglslatlon pg0posea

to exchange the trust over t¢ the Lake Chabot Golf Course,

which.is a couple of miles over the top of the hill here

and which is outlined in red on the far side of the picture

| nere, Staff studied the proposal and has made a finding

w

of equal ox greatér value. It has also determined that‘this

ﬁeauhange would clear up a multltude of title wroblems which

P

exist lover thlS yellow area especmally because there ware

numerous tldeland surveys 1n this area causing a very complex

iy

Sltuatlon. We were néve too sure. what Vallewm had Luen

; 'granted and Qlat we Stlll owned and what they owned in fee.
¢ In analyzlng the thlng and making the egual walue exchanyge,

hwe determlned that +he entire thing looked like a goaﬁ deal

PETERS SHOR‘%“HAND HEPORTING CORPORATION

4 7700 GOLLEGE TOWN DRIVE, SUITE 208
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P N j;
(Q%l; B and stafif, therefor‘, rgcommends approval of Y= -exchange in

@ . ; o

o 2| the form that‘s bean outllned and we've reachoﬁ agreement
‘ 3] in principle with the CltY'Of Valiejo on the terms of the

s 4 | agreement.
O, . ) 3 § S
. ; 5 ‘CHATRPERSON CORY: If there's some guestion as

O " ! i . i ‘ \ \ N ) B

| o 6 | to property that has nat been granted, what portion of the
B 71! golf course is thé State receiving not as granted lands?
°’ L

R 8 MR, KILDY.a~V<. Chairman; anything that the
S . YA

B ; 9| State had”in this area ou\}lned id yellow-bluﬁ was granted
| ‘f o .

. ( =10 +o the Clty.“ In the golf course Lhe State would actually

&‘h i .-‘ ',, .

- . 11| be acguiring a title of better degtoe than what it has here

12 becaus@ these areas down herg would be aub;ect to some '
T o , T
S 13 lltlg%tlen 4o clear up title. In the golf course we're
- R ‘ £
L o 14 &goung to be accepting a relatlvely clear title. 'k
L _ N
o 15 | Tt's not subjecdr to all these gonflicting’ ‘dlains through
o6 tﬁewtidelands claimants.
Q ‘ ¢ ! ) .
. 17 CHAIRPERSON CORY: Okay. That's the basic
o = 4 . . .
18 | sutline of the program.
o HR..KILEY: That's basically the outline, yes.
; : ’ 20 ¢ EXECUTIVE O]")‘S‘ICER NORTHROP :, 'I‘hank you.

00“7 - \ 9
RS 23 v CHAIRPERuON CQFY Is there anyone in the audlenka
s ) 2z‘fon this item? v

® ! l=

St ) A3 - Come . farward and 1dent1fy yourself, please.

’ \ T /.//r’

. ‘1 24 : MR MacDOMELL: Mr. Chalrman,‘my name 1~:?ed
s "25 MacDoncll ClLy Manaqer of the C1ty of Vallejo. I'm here
3 25 = - \\ 5 a

@\ @ j) ” \ " ) E l.’?
(\A\ - \; . /_/”:/ : 1‘\ i A

[ <z I . Y
4 S‘\ b fad

, N . ; - LR e i . s - I
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25
Lo urge you o adopt the recommenadtmun of staff,

For the last year and a half or so we've boen

work:ng w1th your staff vex y dlllgently and have arrived ,w

at what woe feod is an equmLable aolutlon to this probleam,
staff hiy boon very good in coming up with alternates and
suggestlons whmuaver we ran into & roadblock.

We are now at a point when we are about +o
B

 sell about a ?5 to SJO gllllon bond issue to proceed Wlth

the dev‘opment of these parcels and in this partlcular

o

«fanncuai markat, as you. hoqrd earlier, it's e trnmcly

criticul LhaL we bc able Lo move ahead expedatmon&ly

' i have with me w«- 1 don't think they're eﬁpected

to spoak - buL representatives of the deveLOpeLs, Mr . KlmmeL

Vs

of Kimmel canstructlon Company , Nr.fGraves, who has some
propertles,fmx.'ﬂoffman is not with u¥. We have the Mayom

and ﬁhe former Vice-Mayor of the City of Vallejo that could
1 : v
answer any spec*flc questions.:

I would urge you to aaogt the staff's recommenda-

/

tJon and thank you Very much for you fcon51deratlon.

P

7 ,
- 8
thgyﬁﬁdlence‘to this 1tem?

CHAIRPERSON CORY Is- there any(opp051tlon in. g

o MR. SHUTE: Yes, Mr, Chairman.
CHATRPERSON CORY: Before we get to you, ig
Lhe Mayor herc9 .

MR MacDONBLL Yes, sir.,
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1 CHAIRPERSON CORY: Would he come forward, please. ‘
g ’ MR. MacDONELL: I drove him up. I know he's v
K
3| here.
4| CHATRPERSON CORY: It* Mr Curtola?
4 i3 .
5. + MR. MacDOWELL: Curtola, yes, sir,
B - '%f MS. MORGAN: Maybe I could asy a question.
- T What sort of‘bondéﬁareyou*§e¢1ing?
8 1|. MR, " MacDONELL We're going to ell mortgage

&

9 | revenue bonds. We' re one of the last agencies in the state

id - or the United States that has authority to sell mortgage

R 11 | revenue bonds undgr the o0ld pre-~Ullman Act.

" 2 . Evidettally he's stepped out, Mr. Chairman.
. 13 ! CHAIRPERSON CORY: If you want to get approval
& 4 of -this :Ltera, I suggest you find him, becaus)e there's
Z [§ﬁ¥tnrét%lvedybusiness between the Mayat and the State Lands.
J \ﬁﬁgrsw ) MR. MacDONELL: I think I know what you're
Q ” oo R A élpea'king of. T could speak to that point if y/gu’d like.
»vf;u@f ol CHAIRPERSQS‘CORY I would like to hear it
N ; 19 | directly from him as to what is at issue or not at issue.
Q; / ‘20 ‘ o -MR. MacDCNELL: - Okay. ).) I'11 check it out. |
s o 2¥ CﬁAiRPERSQy CORY: If fou want to wait for the
22r‘ opposition, you've got time. Do ybu want to make your
® 23 fstatement, sir? : N
24 J - MR. SHUTE: Mr. Chairman and ‘Memba¥s of the
o i Coﬁhission, my name is Clement Shute and I'm representing
® -
/3 L
i(‘ ] 7 Y\Y . o PETERS SHORTHANB "AEPORTING ?ORPORATION o o
@ = \S: o ) 7 . no:?A%?ﬁhlﬁl?\fT;og:L&nggl: lsJ;ISTngo ® K e "
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the Mare Island Ferry Company and Mr, Victor Raahauge, the”
President of the Company.

This is a small family business that operates
a ferry across from Vallejoﬁto’tgz Mare Island Shipyard and
has been in business in thisﬁf;;ily since 1922 and hag
operated in some form or other since 1854. The company
uses the parking lot which is within the area that the-
trust would be terminated and transferred.

The City is currently posted that parking lot
for closure on June 1, and we feel very strongly that's
very likely to put the ferry company out of business because
pé%ple that would use the ferry will have no prosinity for>
parking QF vehiclcg, We think that in this regard the

cém@gny has received rather callous treatment from the city

g
(=

oy ;/—-_‘ e . L
\nd we're al8d concerned about the legality of this trust
;&ansfer.
The lands involved where the trust would be

terminated abut navigable waters. They abut trust areas

P}
o

and they certainly, the parking lot and the ferry operation,
are being used in conjunction with trust purposes.

The statute that was passed assumes that the
publig will receive equal or greater value for trust
purposes elsewhere. Wha£ is proposed is é transfer to an
inland golf course which is several miles up this way aﬁd,

as far as I,can tell, if there's any water around, it must

27
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‘nature, the exchanged lands recelved by the State in that

“thing, or serve the publlc no benefmt in relatlon to

;truet uses and we don" t belleve it is legal under the

‘contractual relatlonshlp or right to use the parkegg\lot?

28

be-in connection with one of the holes on the golf course,
not a navmgable waterwav of the state. :
£ I think the Mansell case whlch is the pllmary

A

case under California law dealing with exﬁhanges of this
case the court was careful to- p01nt out abutted nav1gabie
waters and ware to be used in furtherance of L.rusr programs.

In this case, you might as well approve a trust transfer,
N
Y

to some desert lﬁﬁd east of the Sierra Nevada. There's no

rolatlonshlp w1th any tradltlonal or éytual trust use. .-
7

We think the approval of thas wou&d be bad policy, vad

precedent.  Others mlqht aLtempt to do the same kind of

Mansell casé.. We request that;you reject the agreenent.

J
CHAIRPERSON CORY/ Does your cllent have some

{ MR. SHUTE: It's a very long and complicated
history. Basically there was a major settlement between the
city and the company in 1966 where the company was given the

use of this parklng lot The company's position is that 1t

& i

has retained 1nterest in that lot, although there s, no lease.
But we belreve there's an estoppel that was understood at
f‘\

that time that the lot wou]d be available or approwlmate

facilities that would serve the same purpose. The City

PETERS SHORTHAND REPORTING CORPORATION
71700 COLLEGE TOWN CGRIVE. SUITE 208 R
SACRAMERTO, GALIFORNIA 05D%6 . o e 7

v TELEPHNE {819y 383-3501
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. » 1| contends tlnt Lhé company hm a0 ,;Apterest That nu\y have
@ 2| to be rcso]vea in another forum J,éut the company dues
T 7
\ 3 contend that it has rights to that  lot. { Tx& \‘( - it
. N \\ /
R 4 MR. ACKERMAN . Where is the parklnq dot supposed
a e
a0 5] to be relocatef% Could you po:m’c‘ that out on the m\:\z
A\
& 6 MRJ SHUTE: Victox, could you shée us where
. o 5
7 | the lot is? Mr. Raahauge can show you where she''s-located
5 8 | and where the lot is.
o 5 \/ A . ) . .
9 MR. RAAHAUGE: - This is our operation here.
: 10 | The parking lot is-directly east of the waterfronf road.
® , . ' ; ,
» 11 | You can . see the outline. We have not discussed any alternate
Vi . P D . “ ,\. Lo
u it 12 | parking. ﬁ ’
o i3 MR. SHUTE: The City prapos i to close this lot,
@ . \
14 | and there is no current act1Ve propof'e.;. Wmder cons:Lderatlon
| 15 | for proximate parking in the area. If employees that -
: 16 | work in the shipyard don't ‘have pro,\lmlty, +o the ferry
¥ ° <
‘ R 17 operatlon, they I{rorbably won t use lt and the company will
iy .
18 | probably go out of businesb. That's our concérn.
| 19 CHAIRPERSON CORY: So the peoplt: that park there
‘Q 20 | pay parking fees? o
| 23 | =MR. SHUTE: 2s of this moment, it's been made
22 | available by the C;Lty as a Lree lot for all day parklng
| O\ «
@ &8 23 \§lils is a situation also where the Mare Island
) v 24 | Naval Shipyaﬂd expects to be building nore ships in the
7 25" ne;’ar future under the expanded national defense budget and
e / ; o
>
~ w7
o
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it seems rather m shame that this business serving a strong

“[aublic purpose would suffer from the closure of this lot

; »
under these circumstances. \

CHAIRPERSON CORY: Quéstions?
MS. MORGAN: I would assumé that this matter
has beehldiscussed with gﬁé City. |
| MR, SHUTE: We ére having discussions withytﬁe
Cityyon all these other grouﬁds, but I think wé)have a

duty to pomnt out to ‘you that the transfer of the trust .
!

integest to an inland area lx\ye think not lawful.

CHAIRPERSON QORY: ld vou'eare to comment on,

as I understand it,@thérg's a specmilc gtatute th%t says

\

}h ] kY 2 I3
that that haslbeen passed saying that this is not'necessary

for == 3 O v S
MR. SHUTE: Trust purposes?

CHAIRPERSON CORY: Yes. X

ST ?/

(= ‘
MR. SHUTE: ~I believ that's correct. .Bat I think
- that you are empowered to approve the SLtuatlon where the

: publlc receives equdl oxr greater value in return. That is

\

',yeur function. WhaL we're questioning here is the 1%ﬁallty

\

of where the trust Lnterest w*lL be- propoced ta he transfexxec

We recognize that if the City wants to go forward Wlth thls

'prOJect eventually there has to be some accommodatlon of the

gompany's concerns.
i 57

CHATRPERSCHN CORY: The Attorney General, do you
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have any comments or recommendat:cnq on the trust purpose7

\\

e

(f” MR. TAYLOR~ Mr. Chalrman, we have nmt been

involved in the négotiations of this matter. However,

we have been consulted as to our views with regarg to it.
Not havxng thoroughly examlned lt, I would say, one, tha\
“the Leglslature has passed the statute making the flndln(
that has been requlred and that it's within the prOVln%e
of this Commission to art upon that, However, there areﬁ

certain unigue aspects of this proggcﬁfﬁhich, if reviewed

by a court, would come under severe serutiny.

There is a certain amount of deference to the
findings of "the Legislature and thﬂ administrative bodies

to whom rcspon51blllty is delegated. However} in the

case of publlc trust lands, -the courts have scrutlnlzed

that legislative_delegation and ~- First of all, tg? finding
of the Leglslature and the exercise of that delegated
rcsp0n51blllty very «losely, ‘andy in SOﬁE\lnStanceS have

not sustangdkit. I think that this would be a case“whefe
prima facie you havé)the?authority to do it. How it would
withstand the questioning- court would make a very lntereﬁtlng

case. Generally you go in with presumptlons\on youl side.

"I don't know how thoroughly it weulé be presentcd, ‘but thaf

would be WherL it would end up

CHAIRPERSON CORY: But is our finding here,

is our guestion one of equal value or is our gquestion one

el !
o o - Q,

et . N w
b . 5,
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{bf looking o thé’validityﬁof the statute and/or the

constitutionality of the statute?

MR. TAYLOE§ I'd have to‘refrésp ny recollaction
by looking at the statute for a moment.

CHAIRPERSONiCORY;’ make the moment, becdause I'd

1ike to know what it is we're supposed to be doing. "It just
S ;

seems to ﬁg, as you're looking at it, if we have found
\ 0 .

N R .
equal;value&fthat's an arithmetic function. That's relativelj

eaéyifo'QQ. If we are limited by the °x1stence of the
statute as to what our“options dre, then I'Ve got one |
sét:of standarés to apply to the transaction. But if yo;v
are == .

“ MR. SHUTE: Mr, Chairman, if I‘might'just»%"
lnterject, I don*t want to get 1nto a cross debate’ with
counsel here. I thlnk that there's an underlyang assumpﬁlon
that what you do would be on a legal premlse, and we're
qucstlohlng the legalltj as & matter of trust law of
transferring a trust 1ﬁte1ast to thjs inland locatlon. U

CHAIRPERSON CORY: This is a complicated thing

because of a receht constitutional ameﬁdment saying that

///

a sbate agency cannot question - ““he constitutiohality of

a leglslatlve act. I.don't know where we are. That 5" why
o ’ & ’ \ \;
I'm making the point. )0

= MR, TAYLOR: Esséntimlly the answér to your

nquesﬁiqé‘is that the Lidgislature has madeiihe findings with

i}

A

<
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| your eyes to oo 1nland?

33

regard to the property and those guestions would have to be,

if litigation were to. be, if thera were Iitigation,ﬂwbuld be

reviewed by the court in the noxmal manner that they review
those kind of findings with some greater degree of

scrutlny s;nce public trust Lands are mnvolved The findinq

for this Commmssmon is the equal or great r value guestion.

MS. MORGAN: Well, what's the basis for making

:thau finding? What criteria do you W‘e° It sound§ to me "

flmke the counsel is 1mply1nq that w§ﬁshou1d just move up

|

the river a little ways to flnd prop“rby. That that' suthe

9

only th:ng Lhat 4 acceptdblo wWhy ig it acdéptabié in

MR. KILEY: It's acceptable “in that the law
is . not explicifly‘clear on the subject. ” Mark3+vs. Whitney

came out sometime aFter Manqnll and delxneated recreational

use-as a trust use speblflcally. Purthermore, the golf courss

use was a SDeclfled tradt use in th311963 amendment to the
grant statute here. 80 to us, a8 sLafF where specmflcally

the golf course was 31tuated dldn‘ seem to make that

material dlfference if qolf COUroes are in fact enPOmpassed

1thxn the trdst use, and as reczpatlon under Marks vS.

Whltney they saemed to be. . )

MS. MOhPAN~ tiave 'we made exchanges pxevlously$w

= i

&

MR. TAYLOR: Yes., O
MS. MORGAN: Have we exchanged for what we

o 1\ - \‘\\;
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i consnaeréd Lo be cqual value shololnne for ln]anéyplcperty°

:Q 2 MR. TAYLOR: No, wej lm.ve not.
"m 3 MR. S}}UTE Again, /M‘r. Chairman, 1if yqu'll
| 4 entertain a brie/f remark. I was co-counsel with Mr ,Taylof,
i 51 as he'll Veri.fy, in Marks Vs, Whltnc,y representlng the
M 6 | State, and I th:mk lt s the farthest thlng from the court's
: T | mind in elaboratl’ng on trust uses.in contempoa:ary times -
® 8 | that that would exfend to golf courses :mland, Tt had
. \\ J‘:-*., nothlng to do w:LLh any of the J.ssues in the case, W
; 10 ! @XBCUTIVB OFFICER NORTHROP: Mr. Chairman, may
® j R 1*c:r§%:md you - ‘ _ o )

12 b CIIZ\..IRPLRSON COI‘Y 1 was 'l:hinkincj that if there's
| I3 | one gourt case rattlxng around samewher; on réligious
@ !4 freadon for péople who worship while playing golf, if that
/ ) 15 prevails, we may have a separat):bn + of ""chprch_ and \séate‘ |
\\ 16 "PJ{Pblem: . - RS | ‘ ‘ &
E@ | (Laughter.) o, :
fr 18 'EXECUTIVE OFFICER NORTHROP: S M, Chaiyman, may
G 1} . 19 I rema.na the Attr mey General of the sottlement in s&al --“‘eac},—‘;‘
® W .20 | in _which we di& take a parcel away from the water.
i s p VZ! CHAIRPERSQ\IS CORY: What, the a:x.rpg'r‘t'? 4
. EXECUTIVE ONFICER NORTHROP: Airport Club.
® ':‘:-23 , MR. TAYLOR' \‘\That‘ﬁ true , there is that.
i \ Q\ \M T : CHAIRPI‘RuON CORY : e got a poker’};galac% out of
Ejp " \15 that one. o | e “,\ ’ A o
& Q : /it \\) \\;\\ L
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1 MS. MORGAN: My 1mpressman was that we reallg
did not dlstxngulsh butwecn shopel ine er inland pzeperty
. MR. TAYLOR: I thlnk*that generally it has been
tried to get the property as clo;e té,the water as possible.

What's happered in this £ra§sactioﬁkis thatifxorder to make
to make the egual or greater/§alue, I was ﬁecessary to go
tg thig parcel of ﬁggperty. Generally exXchange parcels have
bee\ on the water or adjacent to it. I think the Airport
Club Qne is within tHL prox1mlty of Alameda 's Bay. It
i@lnotxgmmediately’ahutting the water. It is some distancé.
Tt's aviittle ways inland, mayho a quagter of a mi1e<inlahd.f
| It 1is &djacent to the San Gab}i@l River and@g fishingdloca—
tion. ‘There is a fishing — K |

. CHAIRPERSON CORY: San Gabriel River, come op.”

I grew up there.

9
¥

i

(Laughter.) ‘J ‘ & )
MR TKYLOR' The San bhkklel Rlvgr at this point
‘has been dredg%d for c;rculatlon Lo .the Haynes Qteam Plant
and there are ﬁlsh ranning there and the Wlldllfe Conservation
J‘Board has made an approprlatlon for trash can and puhllc
parking and’ ‘pebple do fish from adjacent from this parcel
of propenty for fish and they qatch&them,/belleve it or not.
| CHKinERSON‘CORY: OKay. |
4> 5‘ MR.”LAMORLE Bxcuse me, Mr. Chairman, if I might.

\\
I'm Charmes Lamomee, the asslstdnt to the a*toraev from

PETEHS SHORTHAND REPOR“TING CDRPORATEON
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Vallejo, and I'd llke to put in just a a4 couple ofibents
i i N
f

r

\
Y

gure.

with respect to *he legalltlee of thig

P

-CIIATRPERSON CORY:

it

| MR, LAMOREE: I don't think jthis is the appro-
priate forum, ueweve}, for the “legal issues, necessarily, o

I
but I would simply pélnt out two things.

rirst, the issue I believe w:th respect to the
parking lot and the litigation that will occur I'm certain
petween the City of Vallejo and Mr, Raahauge I do not be‘zeve

to be germanhe to the igsue before the Commission here toeay.
;. . i gl

The second thing is that the Legislature has provided for o

lands of equal or groater value without distinction with
respect to trust lands or tidelands of egual or greater

value; Sa I tk vink LhaL it is approprlate in this tase  tha

a parcel of land, although it not be adjacent to a navigable

stream, but it is adjacent to a recreatlonal lake where

rlshlng is viable,  is appr0pr1ato in” thls parilcular(?
c1rcumstance[

o

CHAIRPLRSON CORY‘ . Is-it permitted?:

' MR. LAMOREE: Yes, it is permitted.

staff —— dnd I felt the staff did a ‘good job on mhlS —~ 15

vl

the fact that in addition- to the flndlngs wmth respect to thig

trans actxon by the Leglslature, is “the fact that the confusion

of titles in this partlcular area, as well as the baundarles

1

\
EAY
s
T
\,‘

‘tinally, I think ohe thing was alluded to by your |
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which are also in confus1on will DL

Solvw
transfer

ed by this Particulal
and I bcllmve it is appropriate, But T just fel
that the ¢

Mr, Raahauge'

MR, LaMOREE.: No questlon about it.

CHAIRPERSON CCRY: And tha
Sad to facilitate that,

0 ¢
12 g%wu \the case? ,

t the parking lot is _

) 7
Is there any question ag to th/t

i
l//// | /{/ ' ))
MR. LAMORE Wall T think tha Deopa

ertalnly park there,
froh/our view ~-- and,

i =

é‘that use
hAs ferry c

But the oxlglnal at least
agaln, wm

e going to be getting into
the,merlts Of the case that

ultlmately Will be dec
I do

hed
CHAT RPERSON CORX

n 't ‘meAan the merlts of.
that. My probi

~em is what appgars to be a leqlslatlve

statute that says black is white,

that 1t 1s no longtr
nece;sary for that, ty

ust Purpose. That's the dilemma that

history of tphe fac+\that Lhe pdrk-,
\\\\‘
ing lot/chat they're talklna about was g !5

n 1nter1m

parx;ng
lot.

Orlglnally where the parking lotlfwlsts there's
o A\

=
/
I B
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| that Mr. ‘Raahauge engages in.

’

supposead to be a state freeway and that the orlglnal oav1ng
of it, and, as far as we're concerned, there isg no right {
that Mr. Raahauge has with respect to it. ;tmms.‘ to bhe for
a short (j;lod of time. There never was to be a question

that it was to be an ancillary use td the navigable process

So I think that what he's doing, mny own view ~-
cagain, this is getting, I think, f?x afield ~-- is to boot-

gtrap his own. claim for recondemnaflon of the cropertv

/ U
attempting to lnterect in this particular process. I think

that they are distinct,

I simply leave my comments at that.

CHAIRPERSON: CORY: Questions from the Commissioner

MS. MORGAN: Well, the conﬂemnatién previously
was for a freeway? . a

., MR. LAMOREE: The condemnation was an entire

redevelopmeﬁt project which would include a freeway,
commerce; or, excuse me, commercial structures. The City
Hall whicH has been built, the library and so forth. This
éntlre area formerly known as Lorxd Georga Street which had
a varlety of reputations, \&épendlng on who yon talked to,
was completely redeveloped. Part and parcel of that was to

be the freeway. Then Caltrans decided,ﬁhey would not huild

the freeway. An “amendment of thé Redevelopment Plan went

s?

PETERS SHORTHAND REPORTING CORPORATIGN
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ware debah,ng theﬂland exchange, dldn t we originally take

parcels weren' t able. to be exchanged, that really there were

I

through which provided for residential and at no time was
there ever‘a defermination mada)that the parking lot that HA?
Mr. Raahague claims as his &wn was to ever be there as a a
permit matLer, but slnply intétrim usa pending first the
devulopﬁént of the freeway and now the commerCLa] angd

resld%ptlal develgpment.

FERAN

MR.. ACKERMAN: One gquestion. When we first
a look at some bay front property and we could not make the

determlnatlon of equalyor greater value, so we had to look - .
elsewvhere? L‘ =

MR, KILEY: Yeos, we did. We honsidéféé”a parcel
on the north side of Maru lqlénd Lhat was across the straits
from the pﬁrgel here in question and ﬁetermlned that there wasg
no way that an equal or gredter value could be met. As a
matter of fact, I think we considered & couple of parcels
over there. n

MR. ACKERMAN: My knowledge was that if those

ne other suxtdble waterfront parcels that could meet that

test.

MR. KILEY: Tkat was Vallejo's contention.
- CHAIRPERSON CORY: That transaction wouldn't
solve the oppbsing gentleman's problem anyway.

MR. LAMOREE: No.

2l
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I | CHAIRPERSON CORY If we swap for something on

=2 | tlie othex sldc of Mare Island) unless somebody wanted to take

o~ .
( T

3ta ferry from one pomnt on Mare Island tQ another point, that

Y
: N
[ i ~ B

4 wouldn't do yo"r client much gvod. S L
5 MRL.SHUTE: xceQ% 1n:the sense of tmme, your

6 chor. I thxnk we need some time to work thss out w1th the
v ‘Clty and thaL parklng 1ot doesn't have to be closed if uhls
8 | is an illegal opinion. | ) o R

9 MR, LAMOREE:. I think the;j,};ther ‘thing is, assum-

% :‘ -y
10 | iny there was mo change at all still wouldn't change his
T : : .

. “7 f‘ . e e
11 | problem since thyre are a tremendous variety of uses that
42 | can be utilized in this particular-area. You can put up

B

. B ! ; . c g A
13 | an asphalt®plant. You can put up commerrial develépment.

14 | It M1l could he built over the parking lot. So I don't see

15 | hat as being germane. . L
. CHAIRPERSON CORY: Depending upon whether or not |

17 1 it's encumbered w1th ‘the trUst

16

o

| T.f’
19 | respect tao thesc pdrcels down here encompass a wzde Varletyﬁ

18 ‘MR. LAMOREE: Well, ‘the trust prov1sxons with

20 of pos51b¢e uses. We would thlnk re51dentlal would be

d i o

2 lncludﬁd but there are others Lhat thlnk they're not; But

22 | certainly thexe are a varlety of commerc1al utlllz(ulons"

s 23 whlch ‘could be utlllzed whlch &ould be placed on the parking
24 18k - |
25| - CHAIRPERSON COKY: I just wanted to-clean that

27 e -
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g 1] up s0 there's not, SOmetlmG in the future, semebody thought
®. oo | 2 “I was acguiescing in that decision, I understand where you'rg
"’} | 3 | coming from. T B E
{ 7 4 Okay Is the Mayor back" \l‘\
0 ': - 5 Mayor Curtola—' \ ({
- s 1w MAYOR CURTOLA: Yes. I'm Terry Curtola,OMayor“g(
o 4 | of the City of Vallejo. . | n
" . 8 ) . CHAIRPERSON CORY: I ve fead with lnterest
B | }/' g | some kof your ‘activities intthe newspaper, and I"= _like an
) | o : m\ fxplanatmn - - )
® T . MAYOR. ‘cuRTOTA: AlL right, Mr. cory. A
] . !2/,% s \,HAIRPI'JRSON CORY : \:z—-‘—( \\0111 your attitude towarés
@ - i ! ) | .~ MAYOR CURTOLA: 2;11 right, siz, '
TR S | ‘5 b l ¢ found (out about thdt yesterdajt PO c%ci;“g_]gnow when
’ s/\ . /"'G 16 Nlt was in the paper af ter we came back from a ~ m’féeting ;
L - : 17 thh ycrur staff and Jrou re talk:m;-w Af T undersi.and corroctls;r
' 1; your concers is == o ‘\"‘,4:;;_}\ _’
kS 19\'7'5‘;, CHAIRPERSON CORY' The Vallejo Independent Press,
gt).‘ Frlday, Maxch 20**1'1, 181, fourth, cblumn, "I dor\ t know J.ﬁ
¥ :JH YDU 've aver dealL with the State Lan«:lc;. I'd rather deal Wlth my ’
22 \.5,\'5-yea1—old cluld # ) '
‘L 23 \h’w*OR CURTOLA: Yes. :;Le't nme just go back, and
Yo Lot quote is vésry ashurate. Theiniwas a little bit more.
25 | The meetlng did go on at our Council memtlnq fbrv;bout |
|
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it was to State Lands.

*howithe value of the land was‘going to be determined.

out interest in it because of the lease¢ we had or was it

42

45 minutes before that. fThe discu sion was brought up by

one of our Council members. Thls was afttr we had met Wlth

your stafﬁ/and come back and had been working on the %ease L

change with the/fallejo Golf Club Board of Divest cx . Then

our Council was acting on amending the lease agreement with

them so they would sgcceed to the trust if it was placed

on their golf club.(\&

Ry

W/

L. --At that time, this one Council member had said

she did not feel that the trust“belonged that far away from

the water and I said that isn't what we are discussiné and

I said, "our problem has been on land value.". She saild,

"Well, I understand that the State Lands does not agree to

I said, "We spoent Lhrcc hours with the staff thek
day beforé;“ LL l 'm not mis Lakcn, haVLng our olg dlSCHSSlOn
was on trying to explain what is land~of equal or greatel

value and was 1t the City's interest in the property or was

1t the value of the property. And I said exactly that it

was. easier to. explaln OUl pOSlthF to my 5-year~old son than
!‘

I think about three or four days

later: I talked to your staff when they had called and we
/ )

Jétill had a differonce. It was, and I think beiween the City
/ o
,6f Vallejo staff aidd myself and the Vlce-Mayor that were up

at that meeting. and your staff. It was deep discussion on

Kl
B

Was it

theA

Y

e ) PETEHS SHORTHAND REPORTlNut FORATION e
7700 COLLEGE TOWN DRIVE, SIhTH 200 = P S
SAGRAMENTC, CALIFDANIA 95020 &
) "TELE#HONE(DIU)HB&%UDI M
W ) Yo

o ) % = I N + 1 c
2N e w Wi e b e et ¥ et et 2 titati St b » ! - R i i ey




e 1
d 2
3 :
= 4
* 5
i 6
g
® 5
9
) O’PD 10
. 1
2|
13
 95 gJ &4
L) | RH]
Ny 18
@.. 17
g@ 7 18
; 0 19
E‘F«f 20
@D% % i 24
;béff a2
P
P 24
© s
® -
o Q " O " ’\1:

e

| did understand it from the way I was presenting it to him,

have a difference of opinéin. o
E . ’

) golng to pay me the mmkxmon dollaxs and I‘m gomng to have to

value of the property? To this day, and Itvoe said this even

to youy staff on the phone, that I think my S5-year-old son

CHAIRPERSON CORY: Take your time and tell me

what your position is on this and the dlfflculty vou re

b

having with our staff.

MAYOR CURTOLA: You have to go back, Mr. Cory,

This goes back to our flrst meetlng, the first time' I had

staff.’ The guestion at that tipe, hzch, if

met w1th your

I'm not nistaken, has been resolved, WAs when we looked at

hhe rart of the bill that ﬂays land ﬁl 0qual oxr greater value

and Lhey wore subtracting. the years of ‘the lease we had with

the Valleju Golf Club's. My argument,was that thd land is

WOlth XY amount of dollars regardless of the lease, whatever

the land is worth. Now, we still have a difference, or we dig

v
G

CHAIRPERSON CORY:f’If you were buying land and

somebody héd' 99-year L“ase on lt, you would pay as much

18

for that land aiRyou would\\ay for land without, the leas

Excuse me, sir.

MAY CURTOLA: What I.was saying

was, I'm in business at home. If my property is worth

’ ’ V & &) i " ‘
a million dollafs and you would likéato buy it, and if the
Bank of Amerlua, which is using a true fact, owns $700,000

of ny bUSlDeSS from a loan or lease per se, you are Stlll
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. states that you cdn exchange the trust for lands of eqgual

give the Bank of America $700,000, So I dam saying that the

value of my land was a million dollars. I am not an attorney}
I'm not in' real estate. . Evggyone I talked to,I would say, as I.
said to your staff after, ahd I pfébably spoke to eight different
real Lstuta people and seven cf them égraai'v1th me and one
of them agreed w1th your staff. So there is that question,
. CHATRPERSON CORY: But the issue is that there's
a lease on this plﬁperty that s being acquired and 1t's a
gquestion of whethdk or not Lhe value of that lease is

)

deducted, When the transactlon is ¢0mp1ntad, are you paying

off the lease so that thc loase 1s no lunqer there and you've
bought him out in your dndlnqy of the bidnk that you're 0
paylng off the bank if I buy your property for a mllllonﬁ

MAYOR CURTOLA: No. -— using

We h@ve the value
the sanme andlogy -~ the value of the ﬁand'is,alet's say, -
a million and a half dollars on the golf course. If the'
value cf the lund that they'te Lalklng about on th@ tLust
that 40 acres is-a million and a half dollars on Qhe flqures 1=

you have them there in front of you -~ and if the Senate bill

or greater value, then in my s;mplu mlnd you could take-a
trust for a million and a half dollars worth of land hare and

put it on a piege of property over here that®s worth a million

ot

and a half dollars‘ Not whose interest is in lt‘ | Thé City
owns that land. “ o
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,tltle o a million and a half.

S - SR I SR R * ]

said to your staff - o
CHA*RPER S0N CORY: That your 5-year-old son

 uhderstands all this. A ‘ ;
MAYOR CURTOLA:; He understood that. Maybe it

was the way I explained it.

{ But I m just saying that was my statement at that time.
everythlng, and as I hedra our City attor“eys state, your

I Lhd ong Couu 11 member dlscuc31mg that they dldn't under«

CHATRPERSON CORY:

A

fomeone else and they have the right, you dbn ﬁ have Wlear

But if you leased 1L to

You can't take a mllllon
dollars back to your bus1ncss and pocket the full million

and have the new owner pay ofFf Bank of America $700, OOO in
i

A/ .
/7 5 . S

addition.
Well,

A

MAYOR CURTOLA: " as part of our discussion, '

thezpossibility:Wés that we could go drdp the lease for the
: Pt
Vallejo Golf Club and then put the trust on it.

CHAIRPERSON CORY: I'm just trying to understand.

MAYOR CURPOLA: Maybe that's why, Mr. Cory, I've

That was right after _—

CHAIRPERSON CORY: I'm notrsure nﬁ‘s perceiving

nroperty rlghts if he! S. acceptlng yous: analogy, but qo ahead

MAYOR CURTOLA' Maybe I don't elther, Mr. coxry.

A fow days later your staff had cal¢ed me and we wmnt over

stati has been excellenu workbng w1th that. At that tlme wher

stand this,” that was my statement. Maybe it's out of

«
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ﬂfrustration, bdt my 5~yea1—01d son ‘T think would have under-
stood it,?but~maybe I made hinm understand tho way I perceiveq
it.

) GUAIRPERSON CORY One of the thlngs thet- 1 keep
¥

reachlng oS

and I dealt Wlth that ‘One,

ck of is I am- concerned about over
aTd what bothers me,

r&audmmrme

ing it, G-i-

government

is do you
etlng a George Glanulls?

I may be mispronounc-
a-n-u~l-j-g.

o MAYOR CURmOLA I know who - he 1a, :

-

) CHAIRPERSON CGRY Were - dron 1nv

olved 1n some
r dlfugalty Of White Slough ang

othei the Landg eomm1551on°
MAYOR CURTOLA . No, si “The first tlmL I mek

on that'was about three weeks ago with all’ the pr

operties
',oui there

agencies andeederal agencies
t0 attond th@ meeting

CHAIRPBPSON CORy:’ What I'm troubled abdut —-—
MAYOR CURTOLA: My,

Coxy,
saying, and “let nme bu

T know what you'fs
real honest with you.

Yes, I've'been
an elected off1c1ai now for 13 yeara an

some State agenclea, the NTC, et cetera. oS

I Juess frem my eng
and maybe I have a bad hablt I work wit

hin the system,
Sometimes I do get eytremely fzustrat&d I thlnk s you or any

Ry

[4
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sometimas the elected OfflClal

make sure yon understand your obllgatmon as a public B

N LT

A
/
W
N,
g
i
¥
il

AN
I
pg

plected official does. Now you're referrihg to a statement
I
that I think was made, quote, by the newspaper that I ald
a = )

akbout State“Lanﬂs.. I think the acfual

I donft think I did.

guote was towards BCDC. The answer was when all these people

woere sareaming at Senator Nielson and ASSemblyﬁan Sebastiani

and ﬂysalf about why aren't we doing anythlng, I said that
\\
cannot make the de01sion that
\1

I think that's very true‘ As I told

a lot of age“01es do

/

your staff, and wo've had good relations with BCDC. . I don't

feel mhat I'm obliqatod nd} to qr1t1c1ae., I do, I get very

frustrated at timoes bccauso\my job has becn ~~ I served §

‘yearb on the City Council and rchred frcm ¢;_{uquw1ng I had

done my civie duty and T sLtll bnllave my Cltx wavn‘t

moving in the dlxect_on it should be, and ran aqdln I guess

I get»lmpatlent‘ I would like things to happen for the

betterment of my City. When you run into roadblocks, and

you think you ve done everything you, can tOﬁYeSOlve them and
( / \

you still have another roadblock, ﬁ get. veﬁy frustrated.

N
3
1

I-did that with my own LAFCO Board v»’terday mornlng Same

-/ )

type of gtatement. I serve on. that one, . ,J»;\am CrltiCl@lng

mysélf.

'CHAIRPERSON CORY: ' What congerns me is trying to-

N

S

fomclal vxs—a~v1s th publlc trust on fhose propertlcs.

MAVOR CURTOLA YeS, I do.

J
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ﬁ” CHATRPERSON CORY: And I want to make sure that

\ , TR ‘

you clearly understand thet I am required to do things I
9]

don't agree with as. a member oL this Board. They pay me

Forry~two five a year. ,I took an oath an& I got to do the

. job. some if you like and some of it you don't. - But the

Courts have clearly laid out, somewhat clearl?)lald out in
some court cases. some 11m1ts as to what we can and can't
do. Frustratlons are somethlng we all suffer. But one of

the things that bothers me if the staff has dorie some thlngs

&
incorrectly, I get on them and Lhat‘s what the system is !

‘all about and that's fln\.~ | ' 2

\T

What I am con&orncd about an thk pa1tlcular case

that really sort of bothers mz why it stuck, and it was not

your name, was the fact that an employee of BCDC was 1nvolved

in, in essence, a\phy51cal altercation with a land owner
which I think is beyond working within the system.

MAYOR CURTOLA: Mr. Cory, in fact I refused to

fmee+ w1th that man up unLal a Week agyq. on;behalf of the

other pr0pe5¥y\owners. A -
CHAIRPE?SON CORY Thoee’kiﬁds of'things I think

we have to make the record clear and you haVe to clearly

iunderstand that the court says that there are limitations

on what we can do. Tha “there are publlc trusts and

t
o

we must obey the publlc “wrust. ' b
g i

o

R ¥ thlnh we've got a serlous constltutlonal

l/(‘,

o=
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;9 1 quegtionQ that is likely to be litigated in “this g;arﬁiéular
g“ 2 | transaction. You know, the Leqi%latu:rg cam}ot do e;\érythixug
i. 3 lﬁk;ants.: I was in thé Legislature. ‘Thcrg are limitations.
H 4 | Some <¢f those limitations I don‘t llke I happen to have
‘ 5 | lost property that I thought I "had paid for. I know I had
, 6 | paid for. I thought T owned, that I didn't own to thig)‘?'
: v " “ 7 | band of people enforiing the, law. It disturbs me. But \I
E‘t 8 | have te ask you the tough >‘questidn5» wﬁeﬁ I see staﬁﬁaments
[ . 9 like this ‘in the pgper and we're, in essence, entering
10 mto;tradc with you as Mayor and the City representatlve
@ y9 | If you don't understand that obl:.gatlon, then maybe we '\
j j2 | shouldn't make the trade untii you do understand, If you
o 13 | understand that obllqat‘mn, I th:.n]\ we can go aheai and
3\(\1\\ ’ _ 14 ' proceed w:Lth the undek\s tanding that I want th@ kecord clear.
15 1 T think therels probably equal value in the value from what
i )m the staff has sald in the report We can- make that trade.
Q 17. ’Whether ‘or not that's commensurate Wlth the publlc trust,
‘) U 18 | I don't know. Somebody else should ma;kg_i:hat determination.
19 1 T don't think this is £11e propei‘%;‘ fé;nnx. I thir}k that's what
L 20 | the ALtorneyﬁGeneral advxsed ne. But T dQ -not want to alliw,
21 | because thcre wau a couple of th:Lngs 1n the newspapers that |
N - 22 | bothered me that we dldn t have a chancm to d\lear up tha\:
?g 23 ‘dlalogue. R understand ydur pos-.1t10n and honefully you
S 24 funderstanc’lwmlne. ° L C I o
o ‘/";s MAYOR CURTOLA: T dow, Mr. Cory. I feel, at least
@ I | S e
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14 andbthey'”

o 23 | percent,

50

1 I feel -~ maybe it's my Italian blood, I don't know. I'm
2 | very careful of what I say, because I bal1eVe in the trus+
I did not

3 | that I have from the constituents. I miy answer,

4 | say, and I think your staff knows that, I did not say that
5 | they were doiqg anything wrong. I fully agree with what
§ | law they have to work under. My 5~year~oid son's statement
7 thét I said was trying to explain how to figure land value.
8 | &as I'm saying that to you, I can see people. around, ‘some

9 | shaking their head yés, sone shaklng na. )

10" ” CHAIRPERSON CORY:

£

i1 | xeal complalnL with the staff, you've got a right to btate

My problem is if you ‘have a
12 | your viewe and you should., But I think allhai us in public
13 | 1ife have to be careful when we send these guys out of here,

a}l that well, the State employees

aren't paid a

15 | When Isee a BCDC emp}oyee or a State Lanaa Commlssxon employee

~

l
16 | taking a lot of abuse, I have to defend thenm. k&ck\;hem

17 | when I think:they're wrong .. I‘just wanted to get that

18 Cla”lfled that we were deallng w1th people that understood

12 | what the trust was, that we got a uough job to do
20°1 I disagree with what the courts' have told me I go¥

21 | but I've got to do“it. : o SN

o
22 MAYOR CURTOLA: ,fThe Mz, QLanulls thing, a hundred
S Swen 5\ \\

If you ‘see g plcfure in the puper of Mr. Gianulis.

24‘ and I and &enator Niélson, it was Senator Nlelson and I that

1

%

25 | the photographer was taklng
/

The other gentleman walked dﬁ.

i

-

74 1;5‘
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{ that's consistent with the legislation and should be approved

more than that:\ I thlnk lf we do that, then whatever 1ssues

‘and the two propertm@s(to be exchanged can go ahead. . /4

| acgility include bidycle parking? = B s .

[

a:~—:§41/
CHAIRPERBON CORY, I understand those problems.

Any further gquestions from Commissioners?

B

e _. Okay. Than you. 9

Sorry, but it was necessary to clarify that. -

MAYOR CURTOLA: I understood.

CHATRPERSON CORY: AnybOdY els¢ in the audience an|

A
AN

A
{‘;,‘; LS

[

this item? It
MS. MORGAN: ~“Well, it sounds like it's an order

B

at this point, A N ‘ / oy

CHAiRPERSON CORY: It sccméwto meﬁﬁhat the equal
value is . there. | o | 3

MR. ACKERMAN: Mo question about that.

GﬁAIRPLRSDN CORY: But I don't wané to,find any

peoPle van resolve in whatever forum as long as the record

is clear here tbat we are finding it of equal flnanclal value

{ Without ngéctlon, such will beLJhe order.

Ttem 19 is suspensed with. V

Itmm 20, City of Redondo Beach, uondltlonal
approval to Spent’y. trust ravenUes for building a parking lot

Is Lhele anybody in the aud;encc on this item?

MS., MORGAN: I have a questlon. Will this parklnc

e

o \

e
&
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P o /" ¢ £
| oo EXECUTIVE OFFICER NQRTHR;;F- ;We don't know the
- v { /“\r \q
® o “ 2.l design. fi
. 3, CHATRPERSON CORY: Anybody here from the City of
S - \
@ 4 | Redonda?
® 5' MR. PARSONS— Chairman Cory, Members of the
' 6 Comm15a10n, R:Lchard i?arsons, Harbor Dlrecﬁo,. for the City \\\
’3}37 o : o il
. 9 | of Redondo Beach. Q\
® -8 I'm sorry, I didnp't hear the question.
9 | CHAIL}PERSON CORY: Daes the facility that you're
o \\\\ “
4 .10 prov:uhng have parking fo?‘ “hicyeles,
@ 1 ‘ ,“. | MR. PARSONS: j 'I‘her.»,“‘ a plaza level that we re
e talklng abouL on the top of it, It's just that, a plaza.
13 .L"‘;be biké path, the Santa Monica Bay bike path goes right
G/, {4 | across the top of it. " 80 there would be bike ratks on that
5 ’ -
> , . : i
"5 | upper level. | ; )/1
) , -
. 16 M8, MORGAN: That's fine,
o 7
® 4 - CHAIRPERSON CORY: Bny questions from
] i = .
&\ 4 18 Commissioners? K ;
T Wif’hopt objectien, Item 20 will be approved as ,
& ‘ Fa
| ® . 20 | presented. i !
B ” : ‘ ) i
i 21 Item 21, consideration of five-year Utilization
| > ¥
| 22 | Report for Granted Lands. They've done some nice things. °
[ .}{\"/ [
Ee 277 W, ‘ EXECUTIVE OFFICER NORTHRCP: They've done some”
; e ~ W . ;\{
i 24 | nice things. N
| -
{ 25 CHATRPERSON CORY: City of San Mateo. Is there
. i
| ; Lo} . -
i‘ ]
o
;” * PETERS SHORTHAND BEPORTING CORPORATION | N
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anybody here in the dudzenc& on ths lten?

S B

\ o Wl%hout obﬂectsan ~—
\ : - e . N
N MS MORGAN: That@s fine. o S
’ i,

4
i

XCHAIRPER§ON CORY : ~fwﬁtem 21 4s taken care of,

Item 22, authorization for Execution of

Memorandum == “ V«ﬁ :

J

\,) EXECUTIVE OFFICER hOR'I'HROP Off carendclr.
Vi - S
Vi CHATRPERSON CORY: Off calehdar, Whoops, pardon

el

H Ttem 23, BLM, we're giving them a road in lLassen

\

C?unty ch $13,050. Is there dnybody in the audlﬂnce on this

item? Questions from CommlSSlOper57
WlthQut'UhJECtlon, Item 23 is approved as
@« :"S » ‘ : B
presented, i

ITtem 24, Novato Cehter, Incorporated. This is

extending a time limit to extract 500,000 cubic yards of f£ill
[«\' ° &,

material at 15 c¢ents and requiring construction of a salt,_. .|

marsh restoration facility on a 200-acre parcel,
0

Questions

Anybody in the audience on thlS item?
A a1
from the Commissioners? o
o Wﬁthout“objection, Ttem 24 is approved as

i,
presented.\f y .
. kh il @ B
Item 25, authorize the granting of the deferment
of drilling reguirements on State 0il and Gas lease in Belmont

Offshore Field, Orange County. ‘ %,

?ETERS SHﬂRTHAND REPORTING CGRPQHAT!QN )
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Mr. Chalrmdn there
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EXECUTIVE owr% ER NORTHROP
RN ﬁ
have- ueen sevetal wells dlﬁlled on thls location.- The

leszee would like sone le \for work over) program an& a

| a productlon testlng procklm before they pxoceed with- the o
4deVelopment program and’the staff feels that this kind of a -
'development delay probdbly is in order so they-can best

utilie the field.

¢ CHAIRPERSON CORY: Yyou're beconing incredibly

e

L.

PXBCUTIVP OFFlCER NORTHPOP I know.

This 15 the one they ain't
\

CHAIRPERSON CORY~
gqot no il comlng out, bui not anough
\

. EXEGUTIVE OFFICER NORTHROP : They yot some oil,

r(

but not enough and they want to rcevaluate the program. s

CEAIRPERSON CORY ¢ The ‘length of time that we're

putting this off is?

’EXECUTIVE‘bFFicER NOQTHROE: One year,
Mr. Challman ’ | |
\ CPAIRPLRSON CORY: Does lt take a year to db that
eviluation?

IS

EXECUTIVE OFFICER NORTHROP: We are going to

chiew ite quarterly in the next year as to the progress of
what they! We done. A

h CHAIRPERSON CORY And if we aren't making

progress? \“f
i
) Vi :
" PETERS St {ORTHAND REPORTING CORPORATION
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g% | EXECUTLVE OFPICER*NQRTWRQP: 15 we'ré not

saulsfled, We 41l come béck to Lhc Qomm;g51on ana we”l say
they' re noL do;ng dllxgently devclepmng the lease. R ?
CHAIRPER%ON CORY And Wv have the option of |
vLQrmlnatlng if there & lack of dlllqence7
PXDCUTIVF OFFICER NORTHROP That's correct,
Mr. Chairman. - » '{V v ) . U“ {(ﬂ
| CHATRPERSON CORY: Okay. The léwyérsoare:
comfortable w1th«tnat° . ) L :inw; ’
A » MR, H;Gh“; {gé;, Mr.ﬁchaquan. , 2
CHAiRPERSON'CORY: You4?now what you're noddlng
o, Groeg? : B 5 |
MR, TAYLOR: i(Shakingfheaﬁ;5‘ ! ;
MS./MDBGAN}. Boynwi%l you be surprised.
CHAIRPERSO&QCORY: fou just?agreed to outside
‘T(Laughﬁer.) g N N
o CHAIRPERSON CORY: In the Bxxon deferral,’they're
talklng about quartﬂrxy rev;ews on dlllgence If we un;—
laterally deuldc tpey have not been dllmgent, we have that
option of termmnatlng? W
v - ME. TAYLOR;g They re agceelnggtc it and this ;gﬁ
worked out and Haééx \. dld pass on 1t.' My nodding was
it was an il thm that. was revmewed by aur oifice and
we're satisfied, Although T couldn't adaress Sﬁ&lelLally

o

7

PETERS SHORTHAND ﬁEPOR'ﬂNG CORPQRATION A
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| ‘ o T what you were a%‘lxlng about. /z’é‘e have no-problams with the
& 2 o il items on. the calendar }\ | R {; o g
N ”3' i | CHAI'{PERQON CORY. ‘That is nonredy ':”nc*:we, \
) ) A M\Mr. Tayloxr. Th&e gquestion is == _’/;.:'/':*‘:5?;
@( 5 | (L,aughter ) R 5
. == s MS. \'VIORGAN. Do we pay these guys?
e F { Laughﬂter .) Q,
‘ o ¢ g 2o CHAIRPERSON CORY: The ques.«twn is 1f at the endf‘
| = 9 of +11ref= months, Exxon still wants to have a year “to m\.ke
‘ : ,a/’ ‘a dec:Ls:Lon and we i“hln}x thoy hWaven't fmf;‘lled an obllga\-mn
[@L \ = 119 of dmligenue in thaj thrae months pern.od of time, can we
E " © . {2 pulql the. plnq or are we just, huymg a lawsuit o pull the plug af that o]
i[. , - . 13 L MR, TAYLOR: No. \1‘L.h1nk that they're agreeing
ﬁ‘f | 14 1 to it as & conda.t;ton of the ’rxg)(?.lll qulshmenb of this —-«
R v\'}js 7 MR, TRQUT : Mx{ Chalrm;n, on page 156 the
18 reuommendatlon is 1.h/e CQmm;LSw*pn reserves the rlght Lo
® w { terminate this deferment /o,f drs. Lling reqmrermmts upon 50 days' wra.tten notice,
4 w| - “MR.. TAYLOR, 'I‘lmtispart of the deal with them. “ :
7 T © e 8o there's mutnality on that. "
® Z({ it . CHAIRPERSON CORY':\\ Any\:‘-etinrth@,r L questi@ns on 257
% | ‘ BT /< Anybody in the audience qn 257

‘i Without objectmn, ITtem 25 approved as presented.

“ 22

® ) 5% : Ttem 26, approval to hold a :;publlc hearing to
L 24 | consider plans for subsidence and pollution centrol for
s 25 | propos=d lease on Joice Island, gas ==
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That‘S-correct.

BXECUTIVE OFFICER NORTHROP:

cw\,mﬁmsom COR}" Anybody in the audience

on thls utem? Questlony rrom Comm1351annrs°{

v
5

Without Objcctlﬂn, 1$,m 26 approved a@f%resented.

g

q;ﬂ "Gray Lodge to Seawazrd hnsources, Iinc., Fﬁg high bidE;%.
S | 3%.25 perqent of tet profit, o ’
jﬁﬁ“ "8 “Is there anyhody in the audlence on thigkitem?
) ¢ QuesLmopV from Commissioners? - «'  o l@ |
7 - io i - Without objeqtion,‘Item 237 is ap?rovﬂd as v
8 L L presented, L | }\ //,
’Q?E. 12 J ;tem ?8, granting the Pheuuflve Ofxléer éo 1ssue
Q’fgni i3 |a rquu$L iox proposa]s to awald a]voﬁtract for the EIR on
l@ { . Q;‘M' platf orms or develolamont in Point’ ‘Conception. ,
5 / _EXECUTIVE OFFICER NORTHROP: Refugio, Conception
16 | and Cuairta Offshore. _ \
# : . k] ) CHAIRPERSON/CORY‘ Quésflons from anyb&dy ifi the
Fo - .5 18 audieﬁee? Questlmns from Commlssaqnelq? . q - ;
PR k%“ ’ 19:= wi thout objection, -- ;
. » 50 ‘ ) MR. ACIxERME;g. ‘Does thlS qQ tnrough the’ pUbllC
/ v@QT hearlng process? W, ﬁ
0 \‘L " i{ '( EXECUTIV}& OFFICER NORTHROP: | " Yes, it will. l
@ | ‘\ “2‘3"’ CHAIRPERSON CORYs Item 28, spproved as ]
» §»w% 24 | presented. = | . |
o ’g 25 Item 29, approval for the Bxecutive Officét and
® | ) ) . S
oo e !
I \
PETERS SH@W’HAND penomms conpomﬂem T
LIS L TR
LA TELEPHONE (916} 380-0801
g e S L .
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Ibem 27, award of oml and gas lease

for tke
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N

R ths 15 ‘in the. ELwood area foxr-an BIT, - . . g :QK
2, Anybody 1? thw ‘audience on this? Qu@stioﬁgxiﬁg@my
3 gcomm1551ongrs° ( joo T . : .ﬂf
4, WLihqut oljectlon, item ébprqyed as pifsentea é
gl v Item 30, * Home Improvgment A§§§ . thﬁ;# ‘This i§
6|4 prospecting permit for gold aﬂd silver QNCkxverqlde County.
7 Anvbody in the dudlencw wn this J.tem'> @
8 Questiogs frém Commlssnonels° J \
9L‘ ‘Ifcth@ pgosm ?hfﬂg“}s vusxt:vq. wafare ;egumred
10 to grant the leasce, Tha ;;Qéhues frcm the- lp;;e arﬁ&alraady
11 | prescribed by statute. v -
12 ' EXECUTIVE OFFICER NGRIHUROP: I beliave. that's
13 | correit. We get 10 perccnt of the reVenu
Ly CHAIKPERSON CORY : Gross? W\
15 4 ’B$XECUTIVE OFFICER NORTHROP Yes.
16 c_jHAIRPERSON CORY: Without objettion, Item 30
17 | is approved as,presented. o N
18 i Iﬁem 31, Wesbﬁrq.Pacificrédnsgruction Materials
19 | company. ./ o |
20 | | . EXECUTIVE OFFICER NORTHROP: Mr. Chairman, on
21 | Ttem 31 there were threa bidders and we are awardiﬁg iti
22 | to the'laﬁ bidder, Mr. Trout would like to give the rationalg
23 | on that. | | B »
24 CHAIRPERSON CORY: ;/;é*t's start with the explﬁtmaf-
25 | tion of why under Western Pacific Construction Materialgf(high
PETEHS SHORTHAND REPORTING CQRPDRAT!ON
ettt ,, 7
) % | TELBEHONE (algl 430601 . “ o | )
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_Sandyand Gravel., After the opening of the bid, Tidewater

| withdrew tkéi% bid sta*&ng, the only yeason they gave was

Western Pple;c Construction. B i N
CHATRPERSON [ORY: And the stockholder is your

T Ve e D
wife or what? ‘ ’ o ” J
5 . o ' i

3o , S ) e SR

MR TROUT You understood incompétence you

i

oald last month I can'* answer that. {

Westﬁrn Palelc is the one that we're recommending

that the award be to. The State wor t out for bids on thlS ang

we received three bids. The high bidder was Tlﬂbwater,

A

it was a corporate Janagement decmblon. The second’ liighest
biddér was Olin Jones Sand and Gravel, lin’ Jones already

i Y
has two leases with the Skate Lands Commission ahd it is the

opinion of the staff that Olin Jones is”pfétt? much at

the limjt of their finéneial capasity. Therefore, we do not

/«

feel that we can recommend them to Lhe Lomm1531on/as a ~

qualmfled b:dder whmch leaVes us with tne thlrd hid, /;Jw

(Laughter.)
: MR, TROUT: Don't I wish, I'm one of those guys

that ‘only £ills out the one little block. }don‘t have any

S

other forms to flll out on conflict of 1nterest

CHAIRPEPSON LCORY : Tbat was a face*lous comment,

o

but we're down to the last bléder.

MR, TROUT: We re down to the 1a5t bidder.

PETEHS SHORTHAND REPORTING COPPDRM‘ION
© 7700 COLLEGE TGWN DRIVE, SWTE 208 ‘
SACRAMENTO. GALIFORNIA 83826 _
TELEBHONE (318) 38323601 ‘ o Y !
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1 for consideration on April 29th,

]

the high, the middle and the iaw?
MR. TROUT: Perhags Mr. Everitts would come up.

My understanding ig that the high bidder was a bid factor

of two which is 20 pereenty It's a 'Factor‘ timéé 10 percent.
S0 tnat it would be 20 percent of gloss oil 1ease and that
the middle was about 1.4 or 14 ﬁercent than the lower
bldder, but the one who remalns, at 1.05 Qr 10.5 percent.

.U \h'\ We would make once change in the d@lendar item,
e
We would llkC to withdraw reaammgndatlanfourw1thout

prejualce. Regummendatlox'ﬁour is a recommendation that the

eaQMQ}t,\money‘deposit of the high bidder not be refurned.
S ’ .
‘their agent has reguested opportunity to discuss that option

with the staff. We propose to bring it back to the Commissior

CHAIRPERSON CORY: Fine kettle of fish you've
j . ” ,
gottén us into, Ollie. * 2

‘ MR, TROUT: A repxesentatlve»~buﬁ the hlgh

., f

bidder is here, Mr. Hortlg, who made the reguest. The stgf“"f

feels the request is reasonable, That we '/’fshoul_d Pxé"vé +this

opportunlty to = . | |
CHAIRPERSON CORY ™ think tl;iat's probhably fine

on that";‘i‘ssue, aithoﬁqh I think I would be hard pressed to
P 4
fn.nd lf somcbody who enters into a bld; why they don't

&)

conclude it, partlcularly when we'lke talku*q about three

. /// -
o v

R r!

i
i

. CHAIRPERSON®CORY: What was the difference betweeh

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, &U!'{E A8
SACRAMENTO, DALIFORNIA 95026
TELEPHONE (016) 8032001

‘1;:_';?,

s




®.

2 ;W

-]

10
11

N

N

X

& W N

61

£

' -
bidders and the people wmthdrawxng It seems to %e itq

an, open 1nﬁmtatlon to start sandbagging blds and putting
) 7
in <three or four phonies and pulling down till you've

i

i

got one whder you. b :
MR. TROUT: Staff doesn‘t‘xgcommend that you

decide to return the money. We just ask that you withhold

{c

thf finding.
B
CHAIRPERSON CORY:~-hig eguity arguments as best

&

you can, Lhat’s fine to give the time for that. But I'm
really troubled- about having lost the hlgh bidder an& not
going ahead with Lhe second bidder and that we'vae got two

leases with!this bidder aly@ady‘ Is the second bi@ger here
Va ‘ tf
represented? X

EXECUTIVE OFFICER NORTHROP: Is anyone here

from =-

MR, TROUT: /Not that I'm aware of.

ul

CHAIRPERS@N CORY: With all due respect to the
stafL, who are you to (btexmlne that thms, guy 1n his

husiness wisdom is willing to run the rlsk and says he can’
D ;

pay 14 pcrcent, I mean, what evmdence do you have that he
Q

isn't ablef o pay the 14 percent and we ought to throw him

out? { A
b - MR, TROUT: I would have to defer to our auditors

who made the analysis along with Don Everitts' staff. T

don't know whether there's a representative here.

8

PETERS SHORTHAND REPC/:/ING CORPORATION
7700 COLLEGE TOWN DH:%E, SUITE 208
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7 CHBIRPERSON CORY: Is ho behind on his other
J ’ -y ! h
payments? M 2 i

1
3
.

Mﬂi EVERITTS: The bas1c analysis wag that they
dld glve us their books to look at and their lldbll]tles
far exceeded heir assets ang- their potentlal 1ncome for
the year wasn't sufflcuent to pay Off thqﬁr llabllltles

based on the mlnlng plan they gaue us. ; So it was a general

i
A

conclusion that they didn't have enough money to make 1t
: é;’.’.‘lﬁ

on our project.

CHAIRPERSON CORY-V What about the other two
leases we have, I mecan, it saems to me ~~‘ .
MR. ACKERMAN: Those are’in danger, too.
- MR. EVERITTS: Right. C
| MR. ACKERMAN: What's <the downside to the «
State financially if we went ahead with" the second bidder

and\dfter a& nominal.period of time wefround,that he was} =

in extreme financial trouble? Financially what's +the downside

to the State ? ’ :
¢ ) I}
MR. HTGHT- Mr. Ackerman, the mlnlmumﬁls .
\
$lS,dOO a year. So unJess they took more than the mlnlmum,

the downside would be a maglmum of $15,000 1n the hole. K

MR’ ACKERMAN ASSumlng they dldn t pay . us a

i8] t

-

thin g. o . | I

MR, HIGHT: Right, 1

MR. TAYLOR: There is one other problem. fThat is

i
N

¥

PETERS SHORTHAND REPOHTING CORPORATION
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; ’ i | that you haVL entered into a contractual agreement with
¢ , , 2 Z\f{thls person and there might be a period in wh:.ch no one
3 | copld operate the leasd: because of litigation over whether
4 | or not they had defaulted “
® »5) EXECUTIVE OFFICER NORTHROP: We saw that last
¢ | Commission meeting in the Newport Beach~Armstrong controversyi
g MR. ACKERMAN: Would there be a likelihood if we
®. g | awarded to the second bidder and he defaulted, he also
//“9 '}zaould' be in a position of defaulting on his other two
10 contracts with the Commission? \
;ﬂ‘ ‘ 1 | MR .EVERITIS: Possibility. Dont't know if it's'lﬂ{éiy.
| O CHAIRPERSON CORY: What are the pluses and
i ' H EN ;ninuses of rebidding? Are these the on&%r three people that
Q . | 14 | zzre likely to want -- |
;_ ’)5 MR. EVERI’;‘TS: If you're asking for = a guess,
16 | T would g@nss we might get two bids. If one already
G . 17 cancelled{/or revoked, I don’tthink he'd bid again probably
| o ”!13 for the same réason he wanted to revoke.
E 1% MR. ACKERMAN: Uhless he wanted to b:icl"“a li‘tiﬂ:le
EG z0 | lower.
N : ’ 21 CHATIRPERSON CORY: So we'd have two bids and we'd be sitting |
\;\;"/ - g3 | there  with one of them the staff would still say is not
23 | @ qualified bidder. ' I
24 o MS. MORGAN: Was it a requirement of the bid
zs that thé/ operator's liability be less than his incdme?
o S ,./f""‘/ ' PETERS SHORTHAND REPORTING CORPORATION
® — . T o D o
' ’ TELEPHONE (816) 383-3801 | \{
- ) , o ,
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1 MR, EVERIPIS: The bid is supposed ta be
2 | awarded to the hmqho i qualified bidder, and nhe definition
3| of “gqualificd" is he can pay his bills. |

4 MS. MORGAN: Was that specified? .

g EXECUTIVE OFFICER NORTHROP: Staff feels that's
6 | the deflnltlon of "qualified"., We.owe the Commissiog the

\\ ,\ 7
7 obllgatlon to investigate the backgrcund of the bldd% Bt

g | and report to you what we fael is the legitimacy of ﬂhe bid.
9 | Because the bid may well bc,'may well be a m&;keta/ﬁ »
\

10 | item. 80-to bid it where you can't afford it Wit the idea

1 | of resale, which wiell may be contemplated and could be

it

12 | contenplated,
i3 MS. MORGAN: But L;chnionlly spoaklng 1 .you have

:/_7'/ !

j4 an ungualified bidder, then we havw ne bld at all.

. EXECUTIVE OFFICER NORTHROP; We don' t have. an

16 | ungualified bidder,b We haVe‘béfore you Western ?acific

17 | Construction which we CEnsider a quglified bidder. |

18 " CHAIRPERSON CORY: Was the second bidder notified
19 that,yoﬁ“were rejecting him as a qualified? .,

20 R MR. EVERITTB: I don't know if he was notified
21 | in writidg.  He certainly was notified on the telephone.
22 | We've had daily conversation with the people since he iék
23 | a lessee.

24 CHAIRPERSON CORY: And he chose not to show up

.25 | and argue the point?
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»$15,000 hera, but if the whole thing were rebla, woulu\lt

]

‘MR, EVERITTS: That's correct.

MS, MORGAN: Did he know we were having thig
meetinég |

MR. EVERIT?S:" We're not sure.

MR. ACKERMAN: I know ve're only talki; g about

likely result in a hlgher royalty to the State because \%\

now we're forced to go the absolutely lowest biddet? i

CHAIRPERSGH CORY: It looks to me like you're
down to zero. I mean, if I were Western Pacific Construction

and T was sitting in this room, I think I'd bid Ffive percent

N
.y

next time, : | §

MR. EVERTITS: At least we have a 10 percent
pminimiim by law.
' CHAIRPERSON CORY; I don't know.

MS.“MORGAN- How long is this bld good for?

W‘MR. TROUT: Flve years with a flve—year-optlon

MS. MbRGAN: What perlod‘of time db e have baforé

we have to qccept‘é bhid ér\rejeet it? J
MR. EVERITTS: z don*+ know.

MS. MORGAN: Is it a 30-day perlod°‘ You don't

- MR. TAYLOR: I'm not aware of a time limit,
MR, HIGHT: ‘I don't believe there's a time limit

x o 5
on this one. It would have to be a reasonable time.
‘ AN
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o | MR, TAYLOR: You céi;*ta;i.nly couldn't have
® ¢ 2} Condl,;thnS cliange and hold a man Lo his bid, Sa Lhere would
4 3| be a auty of diligence. But I don't think th;-z* tve have
E 4 ever set specific ones. ” )} .
& 2! \ ", MS. MORGAN: I think the Ccammlss%(,on is, at ieast
& 6 :Lhe feeling I get, the Commission is uncomfortanle Wlth |
2 7 rejectlng the bidder unless the bidder has been notified/
® , 8 | and has had an opportunity to a]g;peal By awarding to the
; ! 9 | third bidder, we bas:.ca;ll_y .lelt\‘:: his xight ?ﬁo e}ppﬁealf:‘
10 | " MR. BVERITTS: I know that tho middle bidder
? RT] hag been not#fied. I don't know ~- 5 “
(, 12 ° M8, MORGAN: Of the ieeting and his right to
i\ 13 | appeal? |
® Y MR. EVERITTS: I don't know that. J
’ i5 MR, ACKERMAN Put it over for 30'days. |
«xi\‘j : 1€ CHATRPERSON CORY: We'll put this item over to
o ¢ ‘:"17 ’l:.he"ne};t‘ meeting. \\'If he's in that bad of shape, I'm probab’iky
E\‘x 18 | going to agreg wi'tia you. ’But I‘m just puzzled that we're
[) “ 19 ‘qct :ing to the third bldder on someth:.ng is what is da.sturblnc
A 20 | me. s |
S 2| MS. MORGAN' T think that if he ‘;houg?t in his
22 | business sense he was not praparcd to handl éfthe bid, then
® . 23 | he wouldn't have‘ bid either.
24 EXECUTIVE OFFICER NORTHROP: 1I'm not so sure
e 25 | if a reasonablé bid might be considered to be a s{auleablec piecq
PETERS SHOHThAND REPORTING CORPORATION
® T meENre. CALiPOMA Ve
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| - = o
of merchandise. ‘ “ ‘
CHAIRPERSON CORY: saleable. Somebody should. -

be 1n biddlihg. - I don't know.

A

EXECUTIVE OFFICER NORFHROP: Somebody did bid

highex. ™ ! A
CHATRPERSON CORY: Okay. We will put Item 31,
over. o i A

» b “ :
Do ﬂou have the information oh Item 32 for us.
FXECUTI@n OFFICDR NORTHROP* Mr. Chairman,

attac}ed to the calendar 1tem is the newest salés prlce

for geothermal steam. Our number “ast year was about 4.6

9m11;1014/ This year we éxceed 7.2 million dollars. ”
© uSI MORGAN: This is informational. °
= CHAxRPERSBN CORY: Any questions from
COmmlséloner J : - .,

Ttem 33, authorize to offer for snle by

computltlve bid, Tract'f. How many barrels ig that?

EXECUTIVE OFPIFLR NORTHROP: Two-hundred and sixty

¢
barrels a. day, Mr. Chalrman

N

CHAIﬁPERuON éORﬂ Two~hundred sixty parrels a

day. Anyboﬁy;in the audience on this item? Any questions

from Commissioners? i . e N oG
Wlthout Objéctlon, Item 33 is approved as

( ‘

prosented. N , | &E: |

o ooy _ = . |

Trem 34, Sell~DEf Parcel "A%, apptoval of .° I

: . V] g o h

‘.T' " 4,/ v\ ‘!\ . “\,:L . :1

by -

5 " i ‘
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r ol epeclflcatlons dnd foms Ffor notmes .an:Ltzng b;l.db on
e T 2 | Parcel "A"' ” o . BN
e ; a s E i
3 Anybody in the audiencg on this item? Lo
4 Ouest:t.cms from Cc::mm,s,~s,lon@rs"> '
o, M 5 Without ob jectlon, item appruved as ,
. i 6 | presented.
. ) Itém’ 35, ohotputtez., .
@ 8 :j‘;;EXIICUTIVE OFFICER 'NORTHRQP:. Mr. Thoripson.,
e MR, ACKERMAN: Susanne s:tavorlta irem.
o E . 5
" o 10. a s MR, 'T.‘HOMPSON- I"avorJ.Lc item,
‘ (37 ) fl
® 0 1 i EXBC I'l‘IVE OI‘I‘JZ"‘l"R NOR’[‘III\C)P Get wh:.ppea ‘about .
2 | thc fhead andy slmu‘idexs aqan.n.
13 . MS MCZRGA’Q' At least now they re bagang it
4 K\\ ( { :/‘
Qn\_ 14 | cost a lot of MONRY . Tha.s is the one where we pou‘c noney |
”15 intd’ th@ grcmnd and nothing comes, back.
’ el | CHAIRPERSON CORY: Right, -
Q“‘ 37 MR, Z!CKERMAN We've now pal.d for the . sluq. P ]
R 18 (Laughter. ) ) o ﬂ ! i
7 ; ;9” v ) CHAIRPERSON CORY: You englneer type;s reall} 1
e - = 20 ought to do something about per-fJ.ush ﬁmlymer and slug. l
S B 1 YQL} q),xght £o  pg& \aqe these. fthlngs a llt le better If you. |
. & LY © ¥
e (\. gz |want all this mongy. Goj;ahead. 1
. - 23 MR. THOMPSON: We need a little n*c\n;e Madlson , i
Y . : NEE g
W 24 | Avenue' ‘appmach here do we or ‘sottethin \.\ ”
25 CHAIRPERSON CORY: rr,, vg-flush polymer: Go ahead, ;
{. o 0 S . ‘ .
) "\1 .
L
i = 5i "
) i,;;, ,\/< ‘\;‘ A \ s ’
. - PETERS SHORTHAND REPORTING c:mmm'nnn o o
® 2 7700 GOLLEQE TOWN DRIVE, SUITE 208 U .
oo ¥ SACRAMENTD, GALIPORNIA 850628 S 3
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MR, THOMPSON: As you gan see from the plot

that T gave you hé}e, why the oil rate is flattening édut.,
The project hag g&rfuﬁmed as we
predicted from the lab test. -The water-oil ratio,{ﬁhat‘é
the amount of watar produced in relationship to th oil
that's dropped and flattened now. ;Tnaw s shown in green.

The water “¥&fe from the project has dropped Aqaln, we' re

“bagk’ to thg ‘question-of economics, To date we haVe to date

7 .
spent abOut nine and a half million dolltéirs on %he project

Kand the F&dexal Governmcnt gcntrmbutei abé“t three and &

kalf mllIlOﬂ dollarg. so we sturted off with six million

dollars As we alerted/you before, the chances pf economic

Qay-out on tlis progect are between zero and none, but
we are gathering 1nformatlon. h

CHAIRPERSON CORY: I thought Lhey were a litt le

'hlwhcr(than that when we went into 1t Moose,

MR.(THOMPSON Promlses, pﬂOMlsea, promlses./

EXECUTIVE OFFICER NORTH?OP“ Cost them $27 a

Vi

MR Aﬁ§OMPSON:” That's, as we sald bcfore, why
tha break even rate at the’ presenh tlme is about a hundled
and sixty barrels a day and we're d01nq abouk two “hundred
and fifty oxr~ 1xLy 86 we are actually gett 1ng ‘back. Thexre

wmil be a reductlon in cost about October when waSﬁOp

¢

PETERS SHORTHAND REPGRTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209 '
SACHAMENTO. GALIFORNIA 95826 . ‘
“TELEPH‘ONE {918) 983-0801 g >

o : ¢! Cos
N R s W C "~ —cin — i




4

-

¢ @ = ;N & W W

o mat — -t

N N M N i
B R B R ERR G .2 R G oF.

s

G | ) e . o . 70

;njeeting this po%ymerﬁgaénr and put in c@nventiﬂhal water.
Theﬁéroblem ig now-the aii rate is boginning to tlatten
aut, and the waﬁar«all raLlO beging tOUhaVP suggeshlgn of turnlng up. So
this nay he uy; txme we‘ll be able to predict: the 1ife of this and see
what it is. ‘ ‘ o
CUATREERSON CORY: What happensd to the one

little blip in the oil rate mid-807

MRe THOMPSON: That was probably when a well

wag down. We vd had trbuble keeping our Wells on productlon

here. 5o you hiave a Littie drop tlme in ther@ ﬁnd 5ou
)/

- canalso see that the’water rate %n the blue drupped drastical

thexc. so thig Jooks like a rather high cut well that went

off praductlon at that times -
i
i

So, aquln, we'll contlnue éo report.thls
quarterly and see,how the projects are doing.
| MS. MORGAN: Wﬁy are we ﬂoing this?
CﬁAIRPERSONTCQRY: We're'lgsing money but

maklng it up on. the volume.

i RS U MORGAN Thls s a research project? .

- N
o " MR. THOMPSON: Actuall} we have increased

V

the ult mate 0il recovery hera. by abeut eight percent of

s

N

the tank 011 1n place. Again, this is a rxsk you ‘take here
because if we have, say, six billion barrels of oll in place
in the w11m1ngton Oll Fieldy we talked gettlng 8 to 10 mergen

addltlonaly oil. We're talking aBout a £actox.that's;so

FETERS SHORTHAND REPORTING CORPORATION
o we ° ) 7700 COLLEGE TOWN DRIVE, SUITE 208
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e : |
. 1 large that even tnougb ‘yau th171k that you're in a loss
° ) pOSlthn here for sever%&l mllﬂlon dollars the potential
) 3 '-‘kgaz.n would be in the bll\llOnu. so agaln this is a tes:rt
qu'; oo S 4 evaluaﬁ-;on. If the country rally ever gets to the p01nt
? {(% \ \/5 wﬁare f«e have to be Self dcpea'\ient within our own borders |
“ 6| we ll be doing Projects l&kc this s~ \\\\T
7, ' . :m MS. MORGAN: How much longer are we /go;ng to
@; . ’ ‘b be do:.ng tl'u_s'> What we've prO\..,‘}d is that we can go it, but
“ 9| it's very expens:.ve. /v
. ‘ 10 MR, /:LHOMPSON‘ Yes. '
ﬂ‘n : \h s, \MORGAN and you don't get a ]ot back
., =" 12} How much more dc\ we have to prove? : o
: B 13/ ;,( = MR. x\MHOMP&OI\I: Th:/‘ project w:LlW go on to its
' m,\{;\\ﬁ “14.,| f£inal end bec:ause now jwe 're gd\;mg to switch very soon. Ain
o S ‘October to c:onvent:l.é \‘Zl wauer, We will then floe'wune
& o 6 Rro;]ect ouy to the nconoml(, limit just like We/ do with
b & 17 | any ,other well. )

8 | EXE’.(:ZU;L‘IVE OFFICER NORTHROP: We have staunched
u / ) 19 | the flow of bloovd, ‘now»"we'r.‘e going to staz_j}t reaping the
G o ' 20 proflts we camn: -
| i 21 CHAIRPERSON CORY ¢ fou invest séme money ?up
_ ) 22 frénr‘c by putting the gunk down under the grqund. I/i';ﬁink
;00 2 23 %;ﬁoosé and Noxrthrop just ook -E‘?leu?morre;z uanc‘l ‘;vent“>"Sou1:11 with
. 2a | it _Q{, // | " 5
- | L 7 MS. MORGAN: No. No.
® B

I,

>

b
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CHATRPERSON CORY: | And there's p reai money

gone anywhera. Have you ever heard of, would you havd the
nerve to sell anybody preﬂxlushed polymer and a fldod for

/
six mllllon? /

EXECUTIVE OFFICER NORTHROP: 'We conned the DQE

into it.

]
CHAIRPERSON CORY: We put the money in- early

and then that supposedly breaks loose additional oil s&)that

fox months ahead OIWWeeks ahéad they'll be additional

oil comlng.

EXEUCTIVE OPIFICER NORTHROP +  The bac]\qraund of
it is this. Wo were allowed, when £he pri&e of grude oil
was contfbiléd, we were allowed a de-controlled price |
oﬁjthe oil that was producé&.p Secandly;vDOE participated
fof half ox == whatﬁwas the maximum? &
MR. THOMPSON: Thrée and a half million.
EXECUTIVE OFFICER NOﬁTHROP: Three and & half
million of which none of t&ét gets paid back and part of
the price release of the crude that we enjoyed in 1979
and '80 prior to the de-control was in that area. So we
had soi2 payment back. By the looks of this and Moose and
his staff are only judging that the m@r,. is over because
the last little glitch in green is starting to go up. But

I pomnt out, there was a glltch in green in 1980 in mid~year,

“and it went back down again. So I think it‘s a project we

i
B
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‘drﬁﬁaddlthnal costs on any pildt?@togeqt, addltlonal

Tl

- freom the project ¢goes tthPgh us.

one of the benefits‘oftﬂmzproject3ﬁ

73

\\ ’ i
had to“look at as toﬂwhat it casts for secondary recovery

because otherwise tée world is goxng to bc, we have a very

|
large operatlon, mﬁ{&fv@ have to depend totally -on the' water

flood and can't find another way to o it because, we! re.

in trouble becausy we have a~Jarge reservolr that we're e

/7

L
going to abamdorn if we don't.

MR, QTHOMPSON“ This j& a'pilot PrOJECt" Theyz

N

research and overhead and.gustcoﬁply ug Wlth the DOE

1

\
requlrements and thero's quite a paper flow.J

=]

CHATRPLR 3ON CORY ¢ When you ﬂld the economics
on whether or not we made or lost on thls thing, did you
factor in. the released 0il incremet\t?

AN
W MR, TTHOMPSCN: VYes. Because all the oil comes

Th¢ government doesn’ 13
3 10 S 7",7 \\
S8 7

1

get any of it. AR g \

CHAIRPERSON CORY: But that is factored in as

MR, THOMPSON: Yes.:

Pt

Wnlch used to be a benmflt

\\

N CHAIRPERSON CORY:

and is no IOnger EN beneflt because eveiythlng 15 de~controlle

Q

MR THﬂMPSON.w Agaln, the problem with this thing

i's 1t boctstraps 1t5e1f back 1nto a hydrocarbon usage avain

and as the cost of hydrocarbon gmes up, then you have %o

co/—\’fR\*he product that you puﬁ back in to recover. That's

= '\\ j

P

0 . : N 1

Y] } N { v i/ *
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the one thmna that is haﬁdlcapplng thls type of an uppraach

N ) e
But until you really got it l?+A\gZ£1eld appllcation to see
7

if there are other things be%ldes that particular bootstrap

/ R
that bothers you, you really don't have all the answers. 3

R EXECUTIVE OFFICER NORTHROP: It may be, given

AR\
St

thi%ﬁis a very limited field, we found a fileld with a

fauit block gave us a fairly tight area to work im that

wouldn t wander around the rest of the oil fleid It may
be when we anélyze this at the end of the project, we may
see a large area in which we could use it which would givev
us Mmore ‘revanue.

M8, MORGAN: When was the end of the project?
EXECUTIVE OFFICER NORTHRODF When that greeni-
line is up/to the zero cut line, to the 100 percent watexr
line, that's the end of the progect

i

MS. MORGAN: That will nevér happen because

you know you can --

\

S~ BX ECUTIVE OFFICHR NORTHROP:

I
N

MR. “WOMPSON- We will reach an economic limit.

wWell, no.

EXBCUIIVE OFF ICER NGRTHROP: It's an economic

limit to it do_xt.

it
i

. / CHAIRPERSON CORY: When the cost of pulling the
..... )
fluld out of the hole --
! EXECUTIVE OFFICER NORTHROP: Exceeds the return.

s
/f\\,

CHAIRPERSON CORY: =~ exceeds¢what we get.

} ¥
,‘X,»
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N&happens. Is that not in essence what we did?

MR, THOMPSON: That‘s no different thar any
(
¢ther well we have that's tidal property. )

N

MS8. MORGAN: ‘But it does that alréaly.
EXECU'I‘IVE OFFICER NORTHROP : Pardon me? No.
CHAIRPERSCN CORY: You takL a big wad Of c.ash

and put it “‘“wn a hole in one Fell swoop over a few

months period of time and then you sit back to see what

MR. THOMPSON ', Yes.

CHAIRPERSON CORY: As we sit back now it's
peed a noble experimant. ﬁjd like to talk about that a 1ittld
later, But they don't think it's really going to prove
toihe something we;should~do.throughoutlkhe field.

MS. MORGAN: So We're not puttiné any more

iy . 0
money into this?

CHAIRPERSON CORY: No,.

MS. MORGAN: I don't think that's true,
| EXECUTIVL OFFICER NORTHROP: The pro}ect wasa't |
designed to put more money into. ”

| Rl “UHOMPSON: The big cost of this préﬁect”

is'the material you put under the ground to increase the
recovery., The resg;pf it is just -=

MS.‘@ngANz And you'vejalready done that?

MR. THOMPSON: Yes. |

MS MORGEM: - Yesy,

144

i
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CHAIRPERSON CORY: That's spent, gone, goodbye.

e 1
2 1Who‘ wrote this item? {vIs this your penmanship?
3 MR. THOMPSON: Mo, |
4 CHAIRPERSON CCRY: Would you like to tell us
! g | who' midwifed it? , ”

& MR, THOMPSON: One of my staff engineers,
“ CHATIRPERSON CORY: "A pilot project of this

° ] g | type is intended to provide technical information, and not
¢ | necessarily le an economic success.® S

“ ] - ¥ aidd'e find that line jthen we approved théﬂ

11 | Project.

12 (Langhter. ) . v
15} 'CHAIRPERSON CORY: I j&ét want you to know that.
° 14 | Then there's, "This ié confirmed to date...."
is MR, THOMPSON: It's always the difference between

1 | whether you're buying or selling.

/‘7{';
17 CHATRPERSON CORY: I understand. \ °

¢ 18

\
A

", .. well repair and other expénses h&iebeen

higher than were expected, and only by February, 1981,

19
Q | ;d\ was the cumulative value of the ad%}tiopal oil recovery
2 7 ‘41 | equal to the cost of the micellar siug along. The project
) 22 | will be, though, -a valuable benchmark forQﬁlanning and
a3 | evaluating thekfuture appiications of tb? progess -- that

. 24 was the intent behind the DOE's participation.”

25

] Not explaining what our intent was. But it's
/ “ ‘ C 1 “ >

£
Y
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a worthwpile ~= I'm not down on it,

77

It might have worked
0
and we might have made a zillion dollars,

{1 and didn't come out all that well.

4

Okay. We've been informed.

Is that ali we're
supposed to doson this cme*J =
¥

EXECUTIVE OFFICER NORTHROP: Yes. Quarterly’

iﬁfcrmatigp.

. CHAIRPERSON CORY:
while experiment.
because we had aﬁchanceaéfdwinning,

’m | MS. MORGAN: Was that 1978 that you thought it
was worthwhile?
CHAIRPERSON CORY: Yes.
We've been informed on thakt. Now we've got some
legal questions.

Santn Monica State Beach Boundary Agreement.

&Omebodj going to explamn that as to what we're doing?
ey I
‘f MR, HIGHT: Yes, Mr. Chairman.

In Number 36 =--
CHAIRPERSON CORY: That's the swimming poolr

MR. HIGHT- That's the swimmiry pool and this

is the proposed leaqe for.l0 years at a nominal rent and

option to renew for 15 years at falx market value, and at

the end’of that the switming pdol will be removed. This is

e

9

not the Johnathan Club.

S0 we took.a risk

And I thoughﬁ it was a warthF

Not because of the scientific information,

PETERS SHORTHANI’) REPORTING CORPORATION
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) ‘M'S.;;M(;RGAN: s this al@riﬁgate“yparty? -
® 2 MR, HIGHT: Yes. :
PR 3 CHAfﬁPERSON CORY: This is A sinfle parvcel?{‘
L 4 . MR. HIGHT: Right. " -

% L 5 o CHAIRPERSON COR¥: Okay. Any questions?
| 5 | MS. MORGAN:}! It's a settlement. )
) v ki | MR. ACKERMAN: On both this it-emn and Nuomber

@, 8| 37 it p}enj:ions an in‘it;}alﬂ 10~year or in thisu bné I guess:
" 9 | L0-year pericd -- . |
SRR 10 EXECUTIVE OFFICER NOBTHROP: I believe it is.,
& | 11 MR. ACKERMAN: — énd a nominal annual J;’éntalx.

07 & 2 ‘rate. How is that no‘miymj‘l‘l annuai. rental rate detérmined?

. g EXECUTIVE OFFICER NORTHROP: Mr.. Chairman,.
Q K y 14 Suew Wylie in the }xttorney General's. Office has beeh working
l ) (4\ 5 ln ‘that arca a great deal, and I think she can address that.
l g 16 " How did you come up with the nominal 10 percent
[Q‘ ) 17 | rent? |
’ TR MS. WYLIE: Well, the nominal rent is determined
192 | £xom j the State Dands regulations under the genéral permit.
® a0 Tt g‘ges on the basis of square footage. o

o \ﬁh | MR. ACKERMAN: And the calendar Item 36 o “

) a2 | then, what would be the rent for that particular parcel?
De /u o \';1\23 | MS) WYLIE; . For this particular parcel it would

\ﬂi’ J | 24 | be $40 a year,
: 25 " MS. ACKERMAN: That's nominal.

PETERS SHORTHAMD REPORTING CORPORATION
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) C '] . CHATRPERSON Cé)RY: That's nominal unless yc;x're
¢ I 2 paying it, | |
o L 3  MR. ACKERMAN: Forty dollars a year?
B 4| © | CHAIRFERSON CORY: Then jit's tribute.
[Oe 5 MR, ACKERMAN: And that‘]‘s based on the squar
‘ ¢ N
. 7 MS. WYLIE: It's based on the square footage,
!w ; - ‘ 8‘ But at th”e end of that l0-year peri\.od, it'wq‘pla ‘thén go
l 4 9 on a Qstraight falr rental value fo;:r‘ the amot%;xt of propérty )
!v . C 9 I o that's used. , ) |
“0 ‘ | ‘H ’ MR. ACKLRMAN: Wou:l,‘d that be based on an
; \7\ Iz assessmenL that Was dono by L.A. County Assessor? ‘ ]
! o ”la \ o CHAIRPERSON CORY: Competitive blddlng, of course
[0‘ P 14 . " o Nfs Y{YLIE: It ,wéuld be done according to State
- 15 Lands »reéjulations in existence at that time or dependiﬁg'
16 'on thch f.enti»*l:y or agency might be administering the lease
. 7 at that time. | |
18 MR ACKERMAN,, So, in other words, &t the
, L explratmon t:Lme of the ln.Ltlal lease, everything comes back
Qﬁ ; 20 | for: >ome type \c{)f renegotlatlon as to what the annual refital
, 0 21 | cost would be? i
- 22 - E /  us.- WYLIEs At the\“};pd of the 10 years tlere
@ : 23 b\;zbulc'{/};e a renegotiatﬁf}c)n_ ‘and a fair rental walue would be
, 24 pstab“lisherd‘and aSsesggxﬁ on the . property at that time.;,l\
- }{ 25 \' o CHAIRPERSON CORY: Questions?
go J | N
S " PETERS SHORTHAND REPORTING ZORPORATION
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" with the proposed agree@ent?

”foday. , : e : .

‘and some people have agreed to this ana some are stlll

3‘up in the air, as to whether they wish to agree. This-

1 for these property owners is that they would have the

. \
| aftex whlcn they  would remOVQ thelr encroachient.

o o S 80

[

MR. ACKERMAN: I have a guestich/i I assume in

. P ) N - Y - i = « s < n .
thig ase that this particuiar property owner is satisfied

MS. WYLIE: Yes. His attorney is present here

o

— ‘i

o

= CHAIRPERSON CORY: Okay. Anybody in the audience
that disagrees with the proposed staff scolution?

Without objection ==

| MS. MORGAN: That's fﬂ\e. .

(/ ' N \

. CHATRPEKSQN CORY: -~ Item 36 is approved as
presented, / | ‘

Item 37. This is non~swimmin§ pool portions

[

excludes the qua51 commerc;al -
s M3, WYLIE: This 1tem relates to those property

4

owners who have encroachments which extend 5 to 50 feetr

waferward nf the 1921 mean hlgh tide line. The proposal

lG—year nomznal use of Lhe property and” renegotlate the lease

at the end of that 10 ygars fior an addltlonal 10 years,

) » One of the property owners also represented?,

by Mx - ‘Tafaille is agreelng and we are flnallzlng a settlemnent

on the ferms if the Commission 50 approves. Several otHet

O T

,‘,\

. . PETERS SHORTHAND m:smm'ma CORPORATION

7700 QOLLEG E TOWN DRWE BUITE 209
SAGHAKENTD, CALIFORNIA 85828 ,1
TELEPHONE (81T) 383-9001

v En)
0y & g




© 10

"
12
1
14
15
16
17
15

200

ar

22

23
24 |

25

0

19
. with the settlement? *

81

<

property owners have indicated that they{are willing to

settle Ehe(litigatian on the same terms.

CHAIRPERSON CORY: Okay. Anybody in the audience

opposed to the proposed settlements?
Questions from Commissioners?

MR.WA?KERMAN: ‘You have a dist in the agenda

- of all the property owners. Some of those do not agree

to this proposed‘settlempnt at this point in time?
MS WYLIE:

nct td say that tﬁéy would not be inAagreement. This was

put together ratheér rapidly -and I have contacted the |

attorneys of most of those people and they're reviewing it:

'S0 far they're optimistic that it's a viable settlement.

MR,‘ACKERMAN:’_DO we have a comment from the

attorney that's present? I'd just like a comment from you.

e { . ik,
&= . 7

I assume vou're representing all of the property owners.

; MR. ‘LAFAILLE: No, I'm not. I'm representing

two ©f the properxrty owners, '
o ) O
"MR. ACKERMAN: . Those'two property owners ars satisfied

)
s

N ‘ : s "

SN e T MR.BMﬁUILE' Yes. | “ 4
CRAXRPERSON'OORY' And. if you would identify ycurseif\ébrﬁ

the record. )

. LAPATIIE:" David.Iafaille, your Honcr. Mr. Commissioner.

MPR. ACKERMAN: You've been calleduyour Honor twice today.

Some of them have not agreed. That's

PETERSSHORTHANDREPQBTRNSCORPORAﬂON
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this settlement.

(Laughter.)
CHAIRPERSON CORY: Ewer told you what my

secretary used to call me? Instead of the Honorable Ken

O

A=

d%?y, the Almost Honorable Ken Cory, ¢
M MR. LAFAILLE: % represent the property owner
at 514 an@QSZZ Palisades Beach Road. We“have\beﬁn working

VEry closely with the Attorney‘General’s'Offiée ;n»this
settlement. I want to compliment Ms. Wylie on the handling
of thié matter, Very difficult eircumstances with a lot

of adamant people and she, with regards to my particular

~clients, she has avcomplished & very rapidly and efficiently

R
AN

e\

We are very happy with the settlenment. i

MR. ACKERMAN: Is one of those ‘the swimming

pool? :‘% )
Y o
MR, LAFAILLE; Yes.
5 :
W MS. MORGAN: On Item 37, you mentloned that

4

this 1nvolves encroachment up ﬁ@\ao feet.

us, WYLIE: That's correct. Those are the

private encroachments. These do not include)the two beach
clubs which are larger “encroabhments. |
MS.“MéRGAN: How many of the prlvate encroach~

<
MS, WYLIE: How many go to 50?7 I belleve there

ments go beyond 10 feet or how many of them go to 509 e

are 2 that goito 50 feet: The encroachments here today, the

e

¢

1
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‘swimming pool property is 29 feet and the property at z14

is approximate%y 14 feet. ,
CHATRPERSON CORY: Okayl\L
MS. MORGAN: I though+ e preV1ously talked about
10 being the maximum r the prlvate owners, but we dldn‘*7
MS. WYLIE: No.
MR. ACKERMAN: A coupie %ﬁ guestions,
CHATIRPERSON CORY: Go.
MR, ACKERMAN: Withih the listing Sf parcels
I notice there are several in hove that look like they're

clubs or other than just private single land owners; is

that cbrrect° .
M8, WYLIE: There is one called the Pallsadeé}

Beach “Lub whlch 1s a very small structure, a prlvate home
that's made into a club and has approximately 35 members.

)

§z‘hey»/havc an engroachment that extends out to 50 feet.

\_,/

It's adjacent to the other encroachment which is 50 feet

and they have expressed a wxlllngness to participate in a.

settlement on this basis., While their encroachment extends
50 feet out, they have not precluded!thewpublic(%rom
utlllzlng the portion of the sand, They have a,string of
barbeques and some plcnlc tables that go out.

MR. ACRERMAN: So the only two land owners in

, &
Santa Monica that aren't affected by this settlement are

the Jdﬁwmhm1C19ﬁ:and the Beach Club?

14

PETERS SHORTHAND REPORTING CORPORATION
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MS. WYLIE: °And there are some that have less
than 5 feet encroachment.. Some of them only matter an

inch or two. Some of them up to 4 feet.
M ; T

- MR. ACKERMAN: How are yoﬁ(goiqﬁ to settle with

MS. WYLIE: We had prev1ously decided and offered
to them in years past that we would just allow them to keep

their encroachment for the. term at a nomlnal rate‘w1thout
\J

going through Lhe lease renegotlathn "and so on since At's ﬁ‘

; | -
: oo . -

P
4

=

X, ACRERMAN: Do those have to come bé%cne

cad A
the Commission? 5 s

B

MS. WYLIE: Those would come before the

Commission separately.

MR. ACKERMAN:  One more. Which property owners

,4

have not agreed to the smt/iement7

Do you know?” It's just ‘since they me;g included

in the llst I just assumed that they all had agreed to it.

OtherW1se they wouldn't have been on the list.
MS. WYLIE: What we attempted to do was we had
two represented by Mr. Lafaille who have definitely said that

they wouid accept those terms. What I attempted to do

Cin grouplng the others is that that should be then our

offer to’ ‘the others who are similarly 51tuated. ' To avoid

goming back to the Commission for each settlement, I thought

PETERS SHORTHAND REPORTING CORPORATION Do
' \ 7706 COLLEGE TGWN DRIVE, SUITE 209
SACRAMENTO, CALIFORNIA 95520
TELEPHONE 1915) 3’83-3601
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o o g J,t would- be more expedltlous Mto Just have tho \C’cmunlsswn
® / 2 approve us entering into thé s\émc. settlement on the same
3 | terms using ‘the same documents Wlth tho‘*\/;z‘\ Y are w1llmg
4 | to accept the terms. If they're not, then we'll just
Q& 5 | proceed with tHe litigation. 11 \\\
B . 6 /%) Now, several have “indicated tI‘th‘t they Would
7 7 | be willing, but they have to get approval of their menbers
Q \ g | or they're étiﬁ talking to their éfttoi:neys a”nd SO Oft.
1T think a magorlty of them will accept it. |
E io . MR, AcmRMAN: So this simply is ah authorization
A ﬁ for you to pfesent a settlement to ‘them? ‘ ‘
‘ | A R I } MS, WYLIW: And to exec%‘:e a boundary “é,figréement
t : ;fj 13 ] on the same’ torms as the 514 pmpurtj&
° 14 . MR. ACKERMAN: What hagpizags to the land owners w,\
; . 5 | who reject that offer? T S
i 16 / ‘MS. WYLIE: Then we just procéed with the
@ 11| 1itigation. » I
C 18 ) | CHZK“‘RPERSON CORY:™ This is the' camel.s nose
D 19 | under the £en_t or c’livide and conguer; rlght? Run yp the
® zb costs of litigation. |
| 21 MS, WYLIE‘ We've always fel£ that it wouldn't 1
‘“ ) 22 | be fair 4;6 ma}ég one offs%r to one party because t}'xey're
@ . 33 | all bas:.(mlly gimilarly situated. ~ 8o v&n‘re 'trying !
)’ 24\ £o treat tlg\m equally. If two people ‘tome forward and say |
\ - 25 | we're willir;g to accept those terms, then we've establlsh‘ed %
® L I T L A Q |
3 PETERS SHQRTHAND REPORT!NG CQRPORATION ’
e “ o 0
~ e TELEPHONE (Bt§};383-3601 o » -
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MR, LAFATLLI
out Qf the camp,

A\
o A
(Eaughte;Q)

I think the aximum 1imj+ that
sel was 50 feet,
B

MR. TAYLOR:

P
‘);')U
i

was ever discus

hothing more thap 50 feet,

JThat was the or

s@ A3
1ginal offer

that Pparks ang State Lands

matle to the parties a few years ago.'/But it was 5¢ feet

or the extent off

your encroachment,4whicheverpis less,

t with that policy, \

. o,
This is Consisten

0

&

B ¢ MS. MOKGAN: ang we con
D

§1§er Picnic benches to
hY
be en?koachment?

MS. wyrrm. If they!

bermanent Position, -

SOrt of
e ‘ 3 e : #
“This is out on g concrete glg

Te placed in somé)

b in the
one Property, |

I be;ieve»our discussions have peen 5
for the homeow

feet
Ners because thar:

4
W

! MR. ACKEBMAN: Were the attorneys for the other

individual Property- owners

L T —

L PETERS SHORTHAND REPORTING CORPORATION
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MS. WYLIE: They were not notified. DMost of

them -~ _

MR. ACKERMAN: You only notified the axtoxneg

of the ones that Were willing to settle?
| MS. WYLIE: Well, this was, like I s%&, put
together ra;her rapidly. One of these‘propertieér—n
y A \

“'MR. ACKERMAN: Why was it put together so Q

fapialy? | ﬂ
MS. WYLIE: This property -- /
MR, TAYLSR: I'd iatherégpsWer that question
in Executive Session with you. -
MS. ACKERMAN: Give% that answer, I'm not so
sure I'm prépared to vote on thegt. :
o MR. LAFATLLE: Ilg%nft want to speak on behalf“

of the Attorney General,- I would éive this brief history.

' We, and I saw "we" advisedly because Ralph Nutter is the

attorney?for the homeowners' group and I just ﬂéppened to
repreésent a client who 1is salling ogg“house and ioving next
door. "That's why I happened to be representing 514 and 522.
It's been at myjbehést that these mattersvcame Béfofe the
Commission because my ciient will not close his es$qu'-—

CHAIRPERSON CORY: He wants to‘%g@ his éscrow
closed. | o o

MR. LAFAILLE: He wants to get his escrow closed.

So it's been at my requegt and the Attorney General has been

o

PETURS SHORTHAND REPORTING CORPORATION.
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MR, ACKERMAN: You're in escrow right now?

MR. LAFAIbLE: We are in escrow. We are a month

overdue in closing that escrow. §o it has been at our behest

that the matter had come to the Commission with this degree .
of haste and Ms. Wylie has been extremely kind to my client,

to myaé&f in brlnglnq this to the Commission. It's certainly
A\

nothing unhoward occurrlng here in torms of the Attcrney

A

General brlnglng it. &

I would say this -- and I can't speak on behalf

af Mr, Nutten either - but apparently, it is my undersﬁanding

that he has reached a tentative agreemunt and still had to

go back to his clients with regard to getting apprmvgis”
either individually or as a whole. " That bheing so; it would seem

to me that this matter coming on to the Commission's
calendar was really nothing untoward invelved in it.

f‘y I would appreciate with regard to my specific

//

client that if the Commlﬂslon would rule on that today.
V / -

MR, ACKERMAN: Is Lhat the Item 367

MR. \LAFAILLE: It's 36 and 37. The swimming pool
matter is a matter Whgch is beingﬁbloséd in escrow and the

other one is really 09 no interest whether its_done

\\ \\' /\ (
todaﬁ, St N ) W
- MR. TAYLOR: I'll answer the question. I don't
know that it should ke made such a big déal of. You don't
.
PETERS SHORTHAND REPOHTKNG, CORF‘ORA‘I\“ION
7700 GOLLEGE TOWN DRIVE, SUITE 209
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in that,

have to approve all of the items. Hawever,wwe have - been

_working with the City Couneil on this matter which another

party to the agreement, the City of Santa Monlca The
existing Council has been very familiar Wlth whqt is qOLng
on and had been advmsed as many times as you have baeh
adv1sed with regard to the status of tgga mattex.

Thers is an electlon in Sahta Monica on Tuesday

as to which some of the Councilmen who are familiar with this

{ matter are not seeking reelection, / There may be a change

N~

. f
It would seen unfortunati v
{Laugkter.) !

@

MR, TAYLOR: Tt would lbe unfortunate to lose

the beneflt of those people. We will have to go back to

the new Council or the Council that is reformed subsegquently
with some other matters and we will certainly bring them

up to date on that, bukr we were trying to glve this

Counecil Wthh had con51demed all of the matters an

-
e Iy

;opportunlty to make thc same offér to everyone and it was

‘also with the idea of the conVenlence of this Comm1a51on.

CHAIRPERSON COR%: None of the retiring Council

members are buying Item 37, are they?

MR, LAFATLLE:  No.

2

MR. TAYLOR: But it was also with the idea that

this Commission has certalnly heard quite a bit ahout thls

litigation over a good numbel of years and it was thouaht

i
&

S r\ ™ P 3
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c for it.

\

egcrow thatyou wanted to get closed? “

90

Lo .
(7 [

' that 1% one settlement.was made, that same thing should be

.
:
«g\

offered’to everyone formally that wanted to come in as

prompt]y as they wanted to comeﬁin on it. That it

shouldn't be blOUfﬁt back plecemeal where you have peﬁPLe
in a single category. |
If yoﬁ don't want to déuit,zwe can just take

the two that you have before you, But those are the reasons

Santa Monlca City Council has coasldeLnd this

]

in open se551op. Tbere isn t any controveroy wmthnn the

Cit§ on the matter. It's just a quastlon that we had a
i o

qrouﬁ of people that were up on it and ready to go and

there are gomng to be Gthor people where this property is |

turning over where you'ra q01ng to have a tran51tlon period,

7

CHAIRPERSON CORY: What's the wish of the

gommissioners?

MORGAN: Well,

-

MS.

You get pald to vote, . folks.,

\\

CHAIRPERSON CORY:

Yea or nay, what do you want to«do?

e

., MS. MORGAN: I think we, probably should move

£

N
/
1 S|

on Item 36.
MR. ACKERMAN: I thlnk we already havei

And Item 37, if lt’s not as 1mpor-

MS. MORGAY:
tant to thigs client ~—%
L L ) _
CHAIRPERSON“ ORY: Is‘;h&t correct? 36 is the

i

)
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36 already.

MR, LAFAILLE: Yes, that is correct.

MS. MORGAN: Then we goult hold §7, but give

general ~- »
~ MR. ACKERMAN:
the one parcel in Item 37 Wthh wo“ve already ascertained --

M&. WYLIE: The reason 1% was set up thlS way

is {ust to accommodate the Fommlsﬁlon 50 we didn't have to

T vould perfectly agreeable —~-

\.\\\

CHALRPERSOV CORY: We like this so much.

RN {Laughter, )
\Q}\
mlstakan.

© M8, WYLIE: I was

It was originally bet up as approvlng 514
ﬁnd then au#horizing the rest, We can‘drop the rest and
just approve item514 which is Mr. Lafaille's other client.
becuuse that one is also ready to go.

M8, MORGAN: The problen: FWlth tlon.ng that, Dave,

i

is that B there is “serious obvectloﬁffrom anyi nf the,
other clients” orygllents of the other partles and we
chanqe or reccmMahd a different.settlement, then I think =~

CHAIRPER§ON CORY: We've got that problem in

MR. AQYXERMAN:

settlement. Thevﬁie already dlfferent. -
y nxxncuwr'tva OFFICER NORTHROP: Do I detect, Ms.
that our term that we'l!fe -settling on are not libexall

Morgan,
]
. !

I WOuld even be willing to éPPrDVe

yéﬁ*aas SHORTHAND REPORTING CORPORATION
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"here is that you’ve got

thpse kxnd*éf tHings that mlght go on.

: cpportunitles, we may not want to do that.

take it and they havc the rignt to 11tlgate.

i = B
AN 92
,‘\
enough? ' Co ) fﬂQ
MS. MORFAN: I think you should give it %way.

EXECUTIVE OFFICER NORTHROI’, kI m trylng to figure
\

ocut, staff is trylng ko get some dlrectlom

Lo Mﬁ. MORGAN: I don' t llke o wan loughshed

over peoplc Jf this is |a settlement that they've not had

a chance to oomment on.

is dot true.

MR. TROUT: This
MS. WYLIE: ‘This ié not true,
CHAIRPERSON CORY: I think what is suggested

a loose federation of people who

that once scttlement starts,

are property owners and

for whatever reason, to close an o8CYraw or whatever,

as they start pna81ng out that thore 1s a high degree of

probabllmty that the time is ripe, if thls authorization

is granted, that within the next two weeks 3 lot of these

{

There 5 a certaln dmpunt of peex gloup

T

There's a lotmof

might qeL settled.

pieSsurc, pot wanting to stand alone.
Settling a lawsuit,

that seems to be a worthwhile strategy.
If we want;to maximize individuEi equity
Nobody has to

Tne problem

is the costs might go up. _k e

Ms. WYLIE:

Let me point out one more thing.

7

1y

Poag .
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The original offer to thest homeowners, this
s an accommodation to them., It's always been ten years,
five years nominal and five years escalabing to a fair
rental value, In an attempt to be accommedating, we've
gone 10 years nominal and an additional 10 yeqfﬁiand I have
not heard of anane who's unhappy with this %Q date;

MR, TAYLOR: I think one othcr%Eﬁkng that should
 be said i5 that while we will go ahead with éﬁe litigation
of those who will not 51gn, there's nothing to&greclude other

people from coming with a proposal which we'll ﬁﬁ\ before

N

s

B
spent dq@m on that beach, afe not trying to be high-handed.

@/

W
The’,dku §9ﬁo+ this thing at thl# time is to try o be

aCCom@odatlngg The “torms--that are worked out, and thls has

. )
been dis¢ussed at length all over the place, before the

City Copncil, and before the Parkﬁpeople, and . now before

| Iy
this Commission.
i = R y L4 K
CHAIRPERSON CORY: I understand where you are.

J -
/T think the staff understands.

I
&

What do we wafié to do with Item 37? We approved

® 36, as T undeﬁgtand. We have 37 befdré us, Do we want to

take up “7 or put it over?
i
| / ﬁ

h I'm~the Chair, I don't have to say anything,

_MS, MORGAN: I know. | N

Vi

e

" MR. ACKERMAN: ILet me ask one more guestion.
7

~

0

'PETERS SHORTHAND REPORTING COE!POHATION
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over a new City Council either.

\h 2 iy
two settlements and,@lso authorized’us, authorized their

94

What's the likelihood you anticipate any major
downside from the elections next week in total reversal oé/
what's been accomplished so far, because I tgink Ehe progress
that's beeg/”\de down there has been substantial'and it's
all been in the right direction? @

N MR. TAYLOR: I hope not.
MS. WYLIE: The City Council --
MR. ACKERMAN: I don't war/;‘c to run roughshod
)

MS., WYLIE: _No. The City Council approved these

) -
City Manager to ontdr into other settlements on the same terms
So we don't have to go back to the City Council if people
are willing to accept these terms.

MR. TAYLOR: That isn't responsive to the
) -

guestion. i
There are two groups in Santa Monica and 5§tﬂ
groups suppcrﬁed the settlement. Now, which group has
nore members on the Council at the end of the election,

we don't kney. But people who represent the views of both
of the groups'support it and voted for this proposal. So I
don't”éﬁink that this is an issue which is subject t8 any
kind of local partisan dispute at this time. It's more
important, I think, to the City, as a group, that the dispute

over where th¢ boundary line is be resolved and that they

PETERS SHORTHAND REPOHTING CORF’OH)ATION

2 7700 GOLLEGE TOWN DRIVE, SUITE 209 i
SAGAAMENTO, CALIFORNIA 85826
TELEPHONE (916) 983-3801 e
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excellent opportunity.

be able to get on with the planning fo 1 the public use of

this heach, - Based on that, I would not anthlpate any }b

change. I think that the only problem will be that there
)

will be a Sllth delay ‘while you have to give people who

have been elected to the Council time to get up to speea on

the maiter. “But it's not been an issue in the election,
It's not ‘heen an issue between tne Vylnq groups in Santa
Monlca. T%E;,matt%r was supported by the people who are
most outspoien in favor of the predominant group in that
town now. G '

MR, LAPATLLE: May 1 nake one comment to the
Commission? I think, as a‘taxpayer, having been'iﬁ%ﬁlVed
in this liﬁiqation, and thiéﬁié A particularly nasty plece
of work when you go to these mcetmngb‘\ The Commission
would be m15§1ng a great oppartunity to ‘put this to bed.

by not actlng on this at this moment, belleve~me, I've

got a client with a particular interest in getting out -

' and that's why we're getting out. But if the Commission

made this avallable at this tlme, I'm sure, I'm sure --
MR. ACKDRMAN. That's why I asked my question.

4

 Mr. LAFAILLE: You're really missing an

«© ¥
MR. ACKERMAN: You're looking at me.

17 CHAIRPERSON CORY: Somebody make a motioan. If

 hot, I would presume that there is not sufficient votes.

2
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| 296 l
° N ? 0 4
o i MS. MORGAN: I just waated to make sure that l
@ , ‘ : ,
1' 2’ pave is comfortable He's the one ~- l
j Q) 3 MR. ACKL’RMAN I just happened ta get |
BN |
| o 4 | Intercsted in it, unfo%tunately . |
@ . “
5 (naughteJ |
| : . |
i 6 : MR, ACKd%MAN I took a phone call when you two . |
g 2 & '
5 7 | didn't one  day. S -
@ - &
L 8 CHAIRPERSON CORY Public service is so rewarding
|
| ? | wphat shall I do? What w0uld you ilkL to do, Mr. ackerman?
- 3
e 10 - MR, ACKDRMAN I'd be w:n.ll:mq to go along with
L ‘
1 v !" ltn ooy p
% 12 oM, MORGAN-, Okay . Toiéuthﬁrizé;thc two ssettle-
\ &
e A E) ments, the sovond scttlem@nL thaL bef@re us and to give
® A |
L v L nuthcrlzatmon to the staff to go ahead and settle on the |
‘ A 4 N \
15 | same terms meh qny of the other property OWners. WThatxg |
: 16 my mot:t,on. ) ) |
@ : = . , {
I _CHAIRPERSON CORY: Which is 37 as staff
. d‘ 18 | presented; right? S J
o 2 L R, TAYLOR: . Yes. 37 as stdfg)ﬁas presented. *
@ ' ' : . .
o 20 'CHAIRPERSON CORY: K Are there any distinc¢tions |
; 3 ) 7 o RS
21 L that yop\yant from the staff recommendation?-
N / ’ o Y/ W v - -
| 22 -/ " MS. MORGAN: No,’
e > o = , - - .
| ' 23 ¢ MR. ACKERMAN: Second. | N
4 CHATRPERSON CQRY: © Motion is seconded.
) e & B .
b ~2§ o , All those in favor signify;hy saying aye.
0\ \} ) :ﬁ;'//j
° B . PETERS SHORTHAND REPCRTING CORPQRAT!ON SN
‘@ ; . ) 7700 GOLLEGE TOWN DRIVE. SUITE 208 &)
o, 4 v , s BACRAMERTO, CALIFORNIA asbz8
. . o . ® . . + TELEPHONE (978) 380- asoi R
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(Ayes.,) ﬂ , N ~
CHAIRPERSON CORY: Oppbsed. s¢ '
Okay. You got it.

o Item 38; Shell 0Oil Company overpaid us they

|

EXECUTIVE o FFICER NORTHROP ‘Yes.

0 CELAIRP‘ERSON CORY . Somehody audJ.Led thls and
conflrmed it? ) - Sy
" EXECUTIVE OFFICER NORTHROP ¢ Yésvfi
our staff qiﬁ,; \\ oo
o chIRpERSON CORY: Who on the:Staff? #

) - EXECUTIVE OFEIGE%:NQRTHROP: Mr. Madlorico,
whoj;n your staff?s, ‘ﬁ ' “ E
“JJ T mr. al Maulorico. ;o

CHAIRPEdeN CORY: “AL I'll tréﬁt You did this
‘one, AL? ’
) MR. MAULORICO: Yot 'ﬁérson&i’flly Our,roxtéf‘%\:y ’
"accauntlng staff. EAE | | | -
.  ©  CHAIRPERSON CORY: And you're comfortagigfggét?
\ b : “ T ST

they overpaid? ,
'MR: MAULORICO: Yes, we are.

¥ CHATRPERSON CORY: Should we send a letter®
to the stogkholders? | : L7
MR. ACKERE/LAN- When  theircotal bill is $90,000 an

they overpaid by $84,000, that §ow= L

RN

S

LHAIRPERSON CURY Nothmg sa,gnlfmant to the nunbers

PETERS SHORTHAND REPORTING CQRPORATION
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\
i ‘ﬁﬁey deal  in. y
S S BXBCUTIVE OFFICLR NORTHROr; ~Their chairman ..
3 | can undéFstand 1ncompetency, too, \15,, %
s f“ffAIRPERSON CORY +- Iﬂilthout objection, refund
B 5 'authorizedﬁb‘ A ; E
& fitem 39 —- oh, whoops, we got one other. We
7 1 gyot two piecesﬁof legisiation”that we need to acgvon bafore
“ 8 no;n. We missed it, folks. E
® H Ahere are two propoqu pieces of le&&slatioﬁ. 1
{ 1| MR. BCKERMAN: = There are two J}_zil\“s; which 1'd
% ”;ngllke to sollcwt the Commxsaxon s supporSVSQ. ne lS “an \
32 | Assembly constitutional amundment and anathem\%ﬁll AB 695.
/ 13 o Noth have been lnLroauced and authoredhy
14i ASsemblyman Herger and deal with qullc lands. I have copies
157 of those for'§ou.J ;
i6 | Thé constitutional amendment - I albo; i must;
17§ say . both of them have been revmcwed by tha\staff of the
u} Lands CommlSSlOn and at lea;E%ap a staff adV1sory level
. 19‘ some amendments have been suggegigd to Assemblyman Hergefﬁ
O”zgr‘and he has +taken the amendments. The bili agibefore you %
21. yeflegt‘the.ﬁmenqmenns suggested~by staff. \‘ )
%gzi A The first bill is a constitut{ 1al amendmeﬁ%.f
g;‘ I£t§cry smmply suates “that if and when lagﬁ‘ls qvanted by 
24 the Federal Govprnm?nt to California under the processms'
“35

now being actively.undertaken’by the Cgmmisslgn gtaff, it

~

PETERS SHQRTHAND REPORTING CORPGBATION
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'idea for whoé?er replaced Mr Chappie to enter intg a good

N 99

would place in the constitution 5 public land policy fof nultiple

ot

A

use to apply touthe unréserved, unappropriated public laﬁﬁsw
that may well be grdnted to thesstate by Congress. Most
importantly this amendment stresses the importance of protecting the‘
publlc Jnterest in those lands for all Californians in what-
ever multiple use is decided. 4 1) ”

The second measure, Assemuly Bill 695 whuﬂm:s aven
of a simpler nature.

<

an administﬁator of any of these lands guarantee that it
o I\ 3

What it would require is a ‘statement

provide maximum public accass to all lands that are granted |

by Congress to the sbaLe

I think both measures are in good form and
\

\Drov1de a thtto bit of debatc in thé Legislature.

’ MS. MORGAN: Who®z Assemblyman Herger? L
) /MR. ACKERMAN: He repladed Assemblyman Gene
. & . ' ‘
Chappig. 'The reason I'm asking for support today is the

bills will be heard this dfternoon and I guess it's Lands

N
2] !

Resourcaes --~ .

O

MR. MORRISON: Ener%y and Natural Resources

TN

MR. ACKERMAN: Assemb .yman Herger has requested
. i : v_
assistance from Lands Commission staff. ;

Now that they're~amended, I tHink -- . S

MS MORGAN- Sounds good. Sdhnds 1ike a good

/( o

working relationship with the LandsyggmmL551on. .

2 g 24

<
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(Laughter. ) )
v MR. TROUT: We appreciate that very much. ;;

EXECUTIVE OFFICER NORTHROP: He has differknt

-
,‘»

advice*now than chapgpie had.

CHAIRPERSON CORY I authored a constltutlonal

the péople were protected from’excess records and discovered
that the Supreme Court recently de01ded that that guaranteed
ik people, poor people and a lot of. other people the right
to an abortuon. S0 I'm wishing Assemblyman Herger well with
what the court may do with that one, 7 E

| (Lauuhter;) N

MR ACKERMAN- ~I'd 1ike’ to entertain a motion

ln suPoort of these two ~-- ) 5 QF
A CHAIRPERSON CORY: Without objfectiou‘i”' -
MS. MOR&AN: I'll move. :“
MR. ACKE%MAN: And allow the bLaff to.

-

i | T
CHAIRPERSON CORY' Without ObjectiOn}““

assist Mr. Herger in his efforts.
: H

‘unanimously approved

We have a one item Executive Sess1on * Hopefully

0

everybody out there is hungry and Wlll cl?a% the r@wug/

N ;
b =

qulckly ' .

(Thereupon tnls meetlng of the State
Lands Commission was aajourned at 12:10 p. m.)

/I-——000—~-
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‘That I am a disinterested person hereln, thaL
the foregoing State Lands Commission Meeting was reported
/‘] \m

in shorthand by me,igathleen Slécum, aq@ thereafter

Llanscrlbed 1nto typewrltlng.

’furthur certify fhat I am not of counsel or

”atto*ney for any of the parties to said hearing, nor in.
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