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’ i PROCEEDINGS
b o 5 . m—— w— (e Vo e s st e hen iy
@ @ N (‘ . A
g 2 £ | ~==000="~ .
o ) . .
o 3 i CHATRPERSON CORY: We'll call the rreetmg
- 3\ . 4| to ?rd?r. ‘ ¢ 2 : \\
%C,,.”‘;”’ N 3 . 4 ¢ o=
o ° ' g Any vorrecstions or addltlons to the mlﬂutes of \j
:O‘ : ) i:.“ } o
. .6 | the January 26th maetlng? W1th@qt objection,-the minutes .’
;‘ 7 1] will be approved as presented. o
\)@ (‘:\ i . N
o - g Mr. Northrop.
SR 9 ‘ EXECUTIVE OFFICER NORTHROP: fThank you very kindly,
7 1 . BV S o
@ 1 | Mr. chairman. P
e ) ) » o /; S N PNy ) V
2 Bl ' The first item s thé Cablecom-Geheral of
g, T 12 | Modesto, in which Cablecom of ‘Modeste proposed to install
2 i\{ N b : i
& 0 13 | yn oxdsting upland<Pa01f1c Telephone Poles an ovefhgad
o e . ‘ , , o
. 14 | telovision transmission cable across the Toulumne River
{ ) N ’ 15 | ar Modesto, Stanislaus County. -
{ o 6] The croszing is a necessary part of Ceéblecom's
- - % T :
G n ! : . ¥ _ . .
%@ o 17 prmject to extend televisiqn cable service to Sputh Modesto.
AR | )] - PR :
o | 18 | The reason fpr this appearing in this report is, tne Board
o e 19 | of Supervmserb of the County of SLanlslaus has paSbGd u
@y 7
- ‘20\\resolutlop urqlng all governmental agen01es with Jurlsdlctlon
)Wé , 21 | to expedlte thelr 1nvestlgat10ns in thlS pijeCt Also,
(K
f“ ° ) 22 | we recelvhdla ragquest Erom Assemblyman John mlurman asklng
I S .
23 | us Y get with it on ‘this praject. o -
o 24 A negative declaratiord has been prepared by the 7
;ﬁg 25 | Roard~of Supervisors of Stanislaus Cdanty for the project.
@ . . ) | c
R Ay 0 3 y
. U
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S : S SR ’
", il a ﬁ?otlﬂf" Of. D(chrmlnatlon is on file In the<<€ﬂl:b/,‘&:?f the
&ﬂ R 2 T,Cret/ xy of, Rc_(sources. No negat1->ve=.rcf>ﬁ{lnent5 nave hse.en
(, 3 é ved by the staff from agencies with jl.l]:lsdlctlon.
) o 4 , ) W.‘Lth ‘the C.ommlssmon S consent,f I Wlll ‘issue o\\
&< 5 L(,"nporary right-p&-way lcx‘:\tc,r auIV/horlzlng Cahlecom s proj \\&ct
6| The temporary J.J.ght—of e?&ﬁ» will commence March 16,1981, an“c'
| ’ 3 ‘ 1 tc*v\lnaté May 15 of71982 Staff 1s curr@nt*y prrccssxng
‘ja . 8 the Cablecom lease and will bring it to +hf= Cbmmlss.k\on as |,
" - 2| soon'; as po‘ss:.ble in a- forr\{;\gl)% wanner. ) - \\/
104 ’ CHALIRPERSON C‘ORY/ Are we getting a clear’/{foot
k@ © e | on this?  ° B | o )
12 p EXECUTIVE OFELCI: K NGR'I“H\OP- I don't believe ve
. 13 arae, Mr, Chkalrman.” ‘ \\\ |
l)@;i L | - CHAIRPERSQN CORY! ‘fs it a Public Utilii‘iy
h ’ “s mamlat:ory - . :
o : C‘G EXECUTIVE OPFICER NOPThROP No, it does not
¢ ‘H 17 | fald under th*i mahdatory I‘ubllc UL:Ll:.ty concept because
i N ) w8 thi n (:{)S a prlyate entﬂ:y ‘ P B
19 CHAIRPERSON CORY: It would be vfiihout fee?
;‘ 20 ; EXECU'L‘IVL OFFICER NORTHROP: Mr. Guimes,’if you
j' 21 |'yould erlighten me. k ! : !
: 22 \{ ‘ MR. GRIMES: We would hope not. It will be strung
Z”&” 23 o\:;ir’_‘mle lines that are in under PUbL..C U1;111t3r no fee leases,
. 24 buL we woild hope to get somethlng ouL of them.
| 25 CHATRPERSON CORY: What if they start running
®
° | i .
¢ PETERS SHORTHAND REPORTING CORPORATION
® A 4, T AGmAMENTO, EALIFORIA D026 9
¢ (: N : ”\ B JC‘@ ‘ T TELFFHQNE 1W5i8) 3833801 | (: ;~
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X-rated? . n o S “ )
L MR. GRIMES: We get viewing privileges.

(Léaghﬁert) J o
'\ © CHAIRPERSON CORY: Any questions from the

Commissioners on this item?
uS. MORGAN: I wouldn't dare.

, w ) Vo
“EXECUTIVE OFFICER NORTHRCP: "Thank you, and I'll
.

proceed, ¥r. Chairman. f » g N /?\

I1s

};r

A

The second one concerns Southern Callfgrnla

Edison Company. On Lebrunr -JdL* the Edlson Company filed

an appllcatlon for an caqnment o egwstrumt oaﬁfate, and -

maintain an electrlcal transmiggion line over a parcel of
State Scheol land near Desert. CenLer in Riverside County.

In addltlon, Southern Caldfc rnla Ldlson “requested a
temporery right-of—way entry to enter‘the property fok tﬂea

igaEpose of testing’ the3501ls in the v1c1nx,y Q{ thi: proposed

‘\,\

towers. : s i

[N

The rlqht~0f—way entry sha;% be valjd for a perlod
\\ >

of 90 days, will be valld for a perlod of 90 % vs, ‘with the
T

“Commission consent, conmelcing on the date of the propq;sed

agreement, the proposed agreem ent is executed and returnee

-y
[

to the Commission. The staff is currently processing a leaSe

for Southern California Edison whigh will ?e presented to

) ‘ 0
! 3 R I . ,
the Commission/ﬁt an upcoming i.eeting. o

With the Commission's consent, I will issue a

i
i
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one more item.

temporary right-of-word entry letter&authorizihg Southern

California Edison's progett.

CHAlRPERSON LORY Any problems with the

Lomm1551oners°

: FXECUTTVE OFFICER NORTHROP.?

O
A

Mf. Chairman, I have

\;\‘

RV
Debbie Townséﬁd, who has been our girl in the

b

bhack and secretarg in the Executlvw Offlre has heen

8

recently oromoted to a Land Agent and I\s mav1nq out and

17\- ;\{\ .
Jane ‘smith w111 be taking her pllace.“r S

The two qzrls in thm back, would you s stand?

ét our olfice now is Jane Smith and Daan&{genes, if you
could belicve that.
Thank you very kindly.

CHAIRPERSON CORY: Report ‘on the Coastal

Commission.

BEXECUTIVE OFFICER NORTHROP: Mrfﬂfhairmﬂnf?we

Y.

have no Coastal Comm1551on rRpLrt -zt this t;me .=

CHAIRPERSON CORV: The next item on—~the£/agenda

are the Consent Calendar items. They re preceéed by tEe

N,

N

letter C. They reC's 1 through 24.

- o
Vg o

Is there,anybody in the audience that has any

difficulty Wwith the proposed staff recommendation on any

‘of tWese items, hecause they will be taken up all together

at one time, iif there is no. objection.

“—:::://:j N
\
O A [
PETERS SHORTHAMD REPORTING CORPORATION « 7o A
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‘CommLSSLOnerﬂ° All rlng V3

) —b il o
-
= o
/ MS. MORGAN: I'd like to ask a questLon on C5.
o !
/ Do you want to pull that or do you want me to

ask my guestion? ¢

:‘J ) B o

CHAIRPFERSON CORY: Ask your guestion.

* MS. MORGAN: C5 is forxagnta Barbara. -

expenditure go for puklic use facilities, or is it for

Uprivate?

>

N CHAIRPERSON CORY: C5, what is it they're going
to do with the $250,000? | ”
EXECUTIVE OFFICER NORTHRORP: This 1513250 000 of
the money that Santa Barbara has for a progcct in Santa.
Barbara Harbor, to b@ used out of their funds.
CHATRPERSON CORY: But it is for puﬁlic?
DXECUTIVE OFF ICER NORTHROP: Under the trust

it falls under that

<

Commerce Navxgatloyjand Fisheries,

classification, yéé G

That's fine.

! MS . MORGAN: °
\ oy o > i
MR. E§OUT It's actuallywalmost a million ==

4

EXECUTIVE OFFICER NORTHROP:" It's a very large

amount, but the $250,000 mark is, as you know, a trigder.
ol .
- CHAIPPERSON CORY: Any further questlons from ﬁhe

EXECUTIVE OFFICER NORTHROP: I just received a

note that Cl3 is asked to be pulled. S

Wonld counsel, wouldm, oy care to -~

- ; §
. ; R

f“L

Would the.

PETERS SHORTH*& u\ HEPOHTING CORPQRATION
‘ 7700 COLLEGE TOWN DRIVE, SUITE 209
¢ ‘ SAGRAMENTO, CALIFORNIA 85526
TFLEPHONE (816) 30833601
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MR. HIGHT Yes, Mr. Cﬁairman:

- Thﬁre S somg. enVLronméntal questlona that we
wanted to looL at before we put thlS back on.calendar,
S CHAIRPERSON CORY: Can I just ask a questloﬁ; I
ﬁeaﬁ; I waé b iefed on the calendar some 23 minutes ago.m
And tha% item waé\on”ﬁﬁere; L W} :

Can somebody & plain to me wndt's happened
in gé'minutes? Who did you meet in thne men s Jcoom'>

| EXECUTIVE OFFICER NORTHROP: Mr, 1Cha1rman, g&nce
that tiftz I talked to the héad of the department and
Mr. Grlmcs didn't tell me he had a problem with lt elther,
so I don't know what the problem 1».” |

MR. HIGUT: We forgot about it.

i Loos
You forgot to tell us, aJl

CHAIRPLERSON CORY:
-qught. That's a goodre§planatlon. Incompetence I can
understand. ) W f- ‘ Kﬁ } ]
2ll right. We have, then, Items cl through 24,
excludlng 13. : = - . .
Wlthout objcctlon, the COnsent CaLendév,W1ll be
apprévedkas presentgd. IS h
item 25. &
EXECUTIVE OFFICER ‘NORTHROP : Mr:ibhairﬁag,bitem
523 will be presented by Mr. ‘Prout. |
- ~ MR. TROUT: Mr. Chalrman, Cpmm1551onerb, if I

could ask you to iock to your left on the~wall, there are

3

s : PETERS SHOHTHAND REPORTING QDRPOH’ATION
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two exhibits up there. The onc on ths rlght is an aprial
photo showxng the actual cub~©f1 area or ‘north or west
Newport Beach depend1ng on how you perceive Newport Beach.
The one on the left is an cxhxblt of the tidelapnds area that
15 currently in the hands of Lhc City of Newport Beach
and has been drilled in the past. It shows the %ocatlon of
the wells and the path of the wells intocthe tidelands.
The City 6f ﬂewport Beach is tideland trustee.

They were grantéd the state tidelands, includingrthe
minerals. X

“ In the past, they entered into a contract for the
develapment of the oil and ng TQSQurces‘ That contract

ended up January 25th, 1981.j The terms of the contract

 in general provide that the subnsurface facilities would

be turned over to the city. The wells, pumps, tanks, and
surface facilities would be sold to the city at fair marke£

value, and that all necessary right of access, pass thxrough,

‘et cetera, for the préduction of the state tideland resources

would. also be turned over to the city at the conclusion of

the lease.

The present situation is that there is a diségree-

ment between the City of Newport Beach and the last °
contractor regarding the exact meaning of those terms and
whether or not the city is entitled to operate under these

three conditions. As a result, the wells are not now

PETERS SHORTHAND REPORTING CORPORATION

7700 GOLLEGE TOWN DRIVE, 8SUITE 209
SACHAMENTO, CALIFORNIA 95\325
TELEPHONE (916) 383- 360&
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19
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producing. , L
The calendar item is for the Commission to do

four things. One is that the Commission is be*ng ash-“jﬁo
7

£ind irreparable harm is occurring to the sovereign trust

through the continued lack. of production from those/yplls
M S
we' also are flndlnglwhat the city is asking tfe“commlsslon

J,to f£find that acqulsltlon by the city and theVstate of

a non—exclu51ve easement over parcelg\shown/on
\ J

P

lthe right-hand,
map, Parcels B and A on the left and ll,hﬁ lower corners

of the parcel, which are existing drill siles, is. necubsary

- for the wrmduction of 011 and gas-from the state tidelands.

The site at thu left Parcel B hasg three walls on.lt. The
jr
palﬂel (n thc right, Parcel A, has 13 wells on. lt“ The

.location, the tracks ¢f the various wells ayé Rhown on the

left~hand side. The we;l sites are, however, outside of the
corporate 01ty limits of the City of Newport Beach.
Y The ﬁ%lld 1tem.that the Comm1551on is being

requested to undertake is to authorize the Commissid, the

’/:Attorney General, and the City of Newport Beach to take such

sLeps as are necessary to acquire this non-exclusive easement

of access for those three drill sites, either through

‘ negotiation, oxr if that fails, litigatiocn and/or condemnatlon.

Finally, the City of Newport Beach may be

soliciting legislation which would empower them, for the

purposes of extracting these reéauyges from the state

PETEFIS SHORTHAND REPORTING CORPORATION

7700 GOLLEGE TOWHN-DRIVE. SUITE 209
. . SACRAMENTO. CALIFORNIA 95§26 ‘
< ) IELEF‘HONE {916) 38FuBGL
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dudience on this item. Mr. Armstrong, Mr. Buchanan[\do you

us.

A

tidelands, to exercise the right:of eminent domain outside
of the cmty limits.

And the fourth thlnq is that the staff is
requootlnq npproval to SUDPOIL such legislation, 1f you
concur in that, if and when tt s 1ntroducea

CHAIRPERSON CORY: Wc haVe some peoﬁ\h\ln the

wish to -address the Commission? Wouldzyou identify yourselves
Q

for the record, please.

MR, BUCHANAN: Yes, my name is Robert Buchanan.

I'm attorney for Armstronq Petroleum Corporat:on, and with me

is Robell Armstrong.

MR. ARMSTRONG: I'm Robert Armstrong.

MR. BUCHANAN: lle is théhpresidentpof Armstrong

Petroletn,

We've reviewed the calendakuitem as presented to-
Wé*ask:that'you ro b, accept -the reebmmendation\forfthe
followingy réasonsf » |
IFdrst of all, there is a contract between the
c1tyy and has bcen a contxact between the city and Armstrong
Petrolcum, This body, your predecesqors, but \hls body,
approvcd the assignment to Armstrong Petroleum in 1968 That |
contract, at leasgt Sano 1955, has contanned a-provision
which is in-issue between Armstrong Pttroleum and the

City of Newport Beach. It has to do with one of the obligatioms

AN

PETERS SHORTHAND REPORTING CORPORATION = )
7700 COLLIGE TOWN DRIVE, SUITE 208 -

SACRAMENTQ, CRLIFORNIA 85826
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' Ty
" 1] of A:r:msi;mng Petroleum at the ékpiration ’of the E:ontract.
& 2 | And that! s, of coume, where we are now,  because the “
3 | contract termipated, did in fact explre on January 25‘ 1981.
P 4 The city has taken the (;osa.tlon that Armstrong
® 5 Ls requ;rod to turn over various aJ&d sundry rights and
6 | oquipment. . 4 |
T O\/:xr position, oﬁf reading of the contract is to
®. \ i 8 | the contrary, that beca"ﬁse of the language in the contractv,
T 9 | which we inherited and which this Conmission has approved |
_ W | in the pank and the ci’ty entered into in the past, wg;"ﬁ:e not
4 4 11 | obliged tn do.so., We' vc pointed that out thtough dlSCuSSlOnS
| 12 | with the aity many, many Lxmom ‘
13 | We als 0 aske d f@r arbfx.l:rat:on of that issue in, .
f“e ‘ i4 | I think, September of. 1980. If not September, certainly the
t 5 f;‘.rét par‘tu of October} : We were roefused arbitration by the
l 16 [:city of I%czﬁvport""ﬁeach. We then sid%ught - ‘
%‘ U " 17 L\\ CHAIRI?ERSON CORY : D;Zd the cont‘ract“’r call for '
18| arbfit‘raﬁiiﬁrﬁ “
12 ‘MR, BUCHA&AN' Tt permité arbitration. Thé City
,0‘ ' 20 | tooik the position -- ) ’
21 CHAIRPERSON CORY: Does frt call for it?
22 MR. BUCHANAN: Yes, it Mes call for it. It
o 23 does, but the City took the pofltloh’ Nir. Cory,. that this
24 | was not an arbitrable issue within the meanlng of the
7 25 | contract. |
PETERS sHoRfHAND napon'rme CORPORATION
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and, in fact, suggested that during tl® interim period,
after January 25, 1981 that Armstrong Petroleum would

- pertilt the city to have, T thlnk, 30° percent of the rovalty

 po was, unless you back down from all of your contentions

‘ So the%, we wwnt‘to court. We fileﬂ an acticn,“
a declalatory release- actior, again as klnq the Court to
determlne these particular lSShGS. These were our conten-
tions; these were the city'ﬁ conentiong, your Honor please

resolye#éhat. The city has not yet answered that particular
‘ b s -

plea.
O “ Subsequently, we met with the city on at least

two occasions in Mr. Armstrong's case, .and I was present at
\')
one, whereln we buggested that, pendmng the resolutlon of

the contract dlspute, that Armstrong Porrcleum continue to
operate theseuwells for the benefit of the city under the

contract, Bot waiving on either part any rights or contest,“

as distinguished from i2 and a half which had existed for

40 years'undegqﬁhg contract.’
SN s i [ .
The city said no. And the sense of the city's

1

on the éontract we're not going to go along with you on /

k!

anyfinterlm pa51sf’obv1ously, we den;ed, becapse that wounld
have obviated the whole fight, and there Woufdnﬂt have been

any interim thing to conﬁernfourselveS‘about;

\.‘ . \
S0, leluctantly, the wells were shut down, Lndeed

\?\\_
)

as Mr. Trout xepresen q, they | are ihdeed shut down.

‘r) § ‘//'/
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I : CHAIhFERSON CORY* 'What was the‘p%oduction
;me - 2| on thoge wellg? fu‘ ' y
. . W’3 MR, BUCHANA&: A llttle less “than about 5,000
‘ v v 4 barrels a months, or approxmmdtely 150 barrels 4 day on the
5 average. o B
6 CHAIRPERSON‘CORY: You are 1n Contract dlSpute -~
LT o MR, BUCHANAN: We're iin contract ﬁlsmute but --
el - CHAIRPERSON CORY: -~ put why shouldn’ twe,
®| as guardlans of the publlc trust take Steps “to get that L
?7/”5 000 barrels a month in service as qulbkly and efflclgntlj
.; 1 as/ possible? - S \
- 12 e MR, BUCHANAN: Wall, we feel this, Mr Cory
- 13 that there” is a hontract that we andg the city entered 1nto
54 We tried to resolveﬁthat through d£SCUSsion. )
M/J\\‘M ) ”;S g CHAIRPERSQN CORY: Contract questions ?re just
' \:,,: i6 who owes who what. | o E;\M
17 : i MR BUCHANAN : Ney it's g queseLon of, conveyances
. ISJ J CHAIRPERSON FORY- Well wRay youfle rlght and

. 19 | you don t convey That's rlhéq W1n all'your points.

//X‘ . It seems tQ me the public trust is best served
A

# 7 2 by produc1ng the 5,000 barrels; and we should proceed

22 | to assume that you may be right, ang we should take steps
AV

Yoo

. 23| to nake sure that productlon cont iy &esf‘ | o

MR BUCHANAN Wall, the cmty == I think the clty

askwﬁg You here for what I would term an extra~iegal act

o

. B - o
o w
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the city has commenced, through resoluLlan, annaxatlon

and eminent doma;n¢
CHATRPERSON CORY: I want to know the specific

questlon as to why we should not proceed to maximize the

‘probablllty of 5 000 barrels a day being produced assumlﬁg

A

yourwin.

i

MR. BUCHANAN: Well, the city and your

The ”1ty has

7}

Commission certainly are enabled to do that.

the absolute title to the tidelands.

G
CHAIRPERSON CORY: and you're asking us not to
proceoed. \nhbﬁ
MR. BUCHANAN: No, six.

//

CHAIRFERSON CORY

MR. BUCHANAN.

xplaln the dlstlnctlon.

All tight. We're asking you not

to. proceed Wlth resPect to rights that my client has' in

‘these two parcels, A and B. You know, vou can proceed and

so can the city, in ényﬁfashiOn they care to with respect

4 to deVeiopment of those tidelands. ThoSetekxg to the city

and the state We clalm o tltlc thereto.
//
/]//

i

} ALl we're saylng is that we're not obliged to tur
over our rlghts in uplands areas whlch intercede and
affect other property rights of ours. We ‘have other oil

wells in those;areas. We have 011 rlghts 1n those areas, and

“any action of the city or the state, lf you Wlll that would
- s

deprive u@«of tnat is, we Leel, not only contrary ta contract

PETERS SHORTHAND RE“ORTING CORPGRAT 1ON T
700 COLLEGE TOWN DRIVE, SEITE 209 AN
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“but is denial of due proc B,

So, we think that this is a situation that we've
\

offered-¢o handle with the city on an interim basis so that

8]

there WQpld hot be any loss 5f incgme to the city. They °
ﬁave denied that, and now they come to yourand say, well,
take it out‘bf our hands, and you'yé;got more'Strength
than we go, and, in effect, take it out of the court's
hands. And we don't think that that'’s a proper thing for

the Commission to do.
il ' : S :
MR. ACKERMAN: Along thils guestimn of the

Chairman's question, what exactly are you requesting- the
uommlsaion to do? Take no action at all; or are .you

recommend;ng some alLﬁrnatlve act10n° .

_

MR. ARMSTRONG: sentlémen, I met with- the city
manager, and we -- what we maintain is that those we’gs

;\

can be stalted up tomorrow. We can start those wellv

0 ‘\-’[

The cash flow can start to the City of Newport Beach.

CHAIRPERSON CORY: One hundred percent?

MR;ARMSTRONG:E ny percent that we can agree upon.

CHAIRPBRSON COKY: There's the rub.
MR. ARMSTRONG: They were gettlng —— thev re

gettiﬁg“lz”aﬁd a half percent royalty, okay? On a sliding

sdg%e roya&fy that offered them royalties up to 40 perceat.

‘ i :
We offered =~

Y 5 /‘L" i
MR. ACKERMAN: That was under the terms of ths

S et
W N

\\
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‘\of the wells, yo

\llSk by HraVLng those wells -~

faast

N,

o | Y
contract which expired January 187 =

k!

MR. BUggANAN“‘ The 25th.

In order to continue the cash

~MR. ARMSTRONG.

flow to the city, and }n order to maintain the condition

u could nﬁ* trcat those wells while they're

AN

51tt1ng idle, corr051on continues, and thé\wells might be

sanded up by now. I have no idea, ‘but thére s a high

i

t\\(\\
probability. ) ,
‘%CHAIRPERSON_CORY:

//
f(

You say that there is some

Absclutely, dboOlutely

& MR. ARMSTRONG :

\ The act of ﬁhlttlng them dQWn allowed -- those

wells produce 97 petcoﬁ@ water with every barrel of oil

that & prodtu\§> And thak water contains a lat of' sand,

g

and the sand drops dut and freeczes the pumps, et cetera.

And what I wanted ta do was (5imply continue the

operation for the city's benefit, and the reason I'm

0

offering ==

CHAIRPERSON CORY: it was

As ¥ anderstand it,

e

for 30 pexcent city's benefit and 70 percent your beneflt.

MR. ARMSTRONG: No, 35 percent was to’ the city.
’ CHAIRPERSON GQORY: All right, 35’6;neflt for the
015y and 65 percent for\yourselL.“ {; ) -
‘/4 W MR, LRMSTRONG: No, that's nﬁt correct. There‘s

P
&

T a royalty that has to be paid to the land owner, because

PETERS SHORTHAND REPORTING CORPORATION
7700 GFILEGE TOWN DRIVE, BUITE 208~ "
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. wells being shdk down

N 16

it's. Mr. Bannihg's land. Where are pass~thro\qh royalties

that heed to be paid. -And by the time the pass ¢c?rough
royalties, }he land owner's royalties, and the Ff£y;s
royalties 4*e paid, we payrclose to 50 percent royalties.
and the remainder, that's out of the gross 1ncome. The
remainder is for operating the wells, for getting the sand

out,’for heating the wells, for maintaining the production.

And we -- I know what's happening W1Ln\fhose

So, I went to the city -

MR. ACKERMAN: At 50 percent royalty, are you

running a loss on oeratlnq those wells?

MR. ARMSTRONG. It's hard to say because I

7

don't know the condition of the wells since they've been

shut in.

When were they shut?
¢

At 50 percent royalty, if they

MR. ACKERMAN:
MR. ARMSTRONG:
were kept on running, we would be making very little money

on our, investment, Wery, very little on 50 percent royalLy

But the ideawas, let s not shut down the wells. That's

silly. Nobody's maklng any money off of it that way.

i

& MR. ACKERMAN: When did you shut the wells down?

MR, ARMSTRONG: I didn't shut them down. The

city shut them down the 25th, and that is absolutely silly,

The city could be making money, and we could he operating

the wells, although not at a very large profit.

I

r PETERS SHORTHAND REPORTING CORPORATION
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‘ﬁ And in LhP meantime, the contract diispute that we
¢ p 2 have, which is -~ w&at we say is that we don't have to
. o ; 3 | assign them all of those interests because we have other
\ ' .
4 Wells there. And what they say is, you've got to assign
® h < 5 X the/Whole thlﬁq And thatxputs us out of business o
6 | our other leases. That vértually puts us out of business.”
Il 50 So,ﬂwhat we're asking, back to your question,
@ 8 | Wnat we're asking lS‘)that the st\‘aff that your fclk’s:,f*';f
9 | recommend that those wells contlnue to be pumped and let
B ° 10 | the judge decide who's right. And ;e Wiiﬁ\abldo by the -

@ . . o /f
| 1 fmndtngb of *he judge.

12 MR. ACKERMAN :

. : 13 ‘$0 Lhe c1ty 3& the meantlmo whlﬁe wells are produc:nq°
: . oo N \ 4
| , 14 | M}w ARMSTRONG: We flgure that

I8} \'(

E
!: = 16 1S enough to let us ope?ate ‘the wells, althou7A not ct a
y? 17 prc.sflt . ' ““2‘\
i ) 18 CHAIRPERSON CORY: But you see, sir, you're
B - ﬁg9 ééiing, if all that cdmesztocgaSS, you, at the end of the

W -
r»Q.; 20 expiration o'f yoﬁr contract; bcgétstrap yourself into‘ari
g 21| gxolusive operatlon | WS
'[A.;é 4 o 22 | MR, ARMSTRONG No, sir. No,’ sit. ‘3Therﬂe‘s a
23 | gix“month andllne on that, or until that lawsuit ie' agj;/%
]s 2 2% | jetermined. The city Wlll end up with =~ if they re rlght,
Q»Q 25 | Mr. cory, if they're rlqht, the city w1ll end up ‘with the

o

What type of royalty will be paid

15 | is darn near three tlhem what they‘were getting, and this .

5 percent royalty

® § . 17706 GOLLEGE TOWN DRIVE, SUITE 209
‘ ’ L SACRAMENrO CALIFOBNIA 48878

’ TELEPHA@F;91e)ah53301
LT iy ( -?P .
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righis. They'Li;end up wiih the production, and they'll
N}

N | | o . 18

end up with the money. You kno ~kbzf; S no questlon about

it. e /
MS. MORGAN: The part that bothers me is that

thls Ma contract that's been in effect for a considerable

’\
perlod of time, and a lot has happened in terms of oil and

revenues and costs.

MR. PRMSTRONG Yes, ma’am.

MS. MURGAN But primarily revenues since the
contract was initiated. And-it seems to me that it's time
to go out and‘test the market again and see what the public

ean get from the public lands.

MR. ARMSTRONG: TE£ the con*xact is found by the

judge to be in tHat direction, I couldn't agree with you

more.
All I'm saying is: glve us a chance to let the

judge deolde who's right. Awd in the meantime, give us

a chancn“1~ e don't care whéthar a third person detexmlnes
N

N\

what that royalty should be -~ but I think those wells shoulé

be produced. I th;nk it's silly to have them shut in. And
1 think that 1f the judge derldes that we're wrong, we' re
wrony That's the end of the game. If he decides that we're
rlght then we have rlqhts there like we think we do.

T think it's a contract matter. it s not a

ough there and anhex;ﬁg or\condemnlng

{‘e«: :

matter of blasting thr

PETERS SHORTHAND PEPOHTING CORPORATION
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| 2 1o
| ¢ 19
| ol G
| V| and all of that stuff. We've 9ot a ¢ontract, and a judge
j‘ Q . ' . ) L /,I\ ,
| 2| is going to decide who is right or wrong, Aand 1'w saying,
s . A
' let's produce it in the meantime. Y
N . ) ' M
. 28 MR. ACKERMAN: When did you ask for arbitration
s §5'iﬁnder the terms of the contract?
o 6 MR, ARMSTRONG: I think -
. 7 MR. BUCHANAN. Either the end of September, 1980,
® AN
- 8 dr the fivst part of October, 1980, while this contract --
: \
| 9 MR. ACKERMAN. When was that request denied by
a R 10 | the city? |
| LU j  MR. BUCHANAN: I fhink within a few days.
12 MR. ACKERMAN: Then ,when did you ask for some
, 13 | type-of declaratory relief?
®
14 MR, IBUCHANAN- We £iled that December Sth, I
; 15 | pelieve, w1th1n ' two montAu‘« 4
C 16 MR. ACKERMAN: You've had that for three months,
V. . W
h 17 | then? : o \ |
8 MR. BUCHANAN: That s rlght And there have ..
\ 2l been procedural battles with the ulty on that.
Py ; ’
o 20 © MR. ACKERMAN: What is “the tips frame you®re
5 - looking at for ‘that declaratory relief judgment?
o 32 MR. BUCHANAN: Tt depends on the wills of
@ . - =
23 | counsel .and the bufaens of court, Mr. Ackerman. I can't
24 Jgrédict that with #ny certainty.
3 25 © MR."ACKERMAN: What bothers me is that you've
® ¥ " ' R : : ;
" PETERS SHORTHAND REPORTING CORPORATION
0 - & 7700 COLLEGE TOWN DRIVE, SUITE 209 QN
. ) B - X n  SACRAMENTO, CALIFORNIA 85828 : N
] i ' 1 TEu:Pl NE (916} 383-3601 " /; P




> ]

2

-3 & o w N

| the caplratxon date.

20,

got a contragt that expired nearly two months ago, and
while you're waiting on a final court action, how long might

something like .this go on? It would have beefi nice if all

of this had been done prior to the éxpiration of the céntract

- [
o :

MR. ARMSTRONG: Well, I was talking to the city

three years prior to this expiration, trying to get them
to make some sort of extension, trying to see whether we

could work something out. And it*s like. talking to that
7

wall.
&0 Y "j T
- MR. ACKERMAN:® You've asked fox hoth contract
exfen51ons or modifications ox whatever’ dullnq this period?

MR. ARMSTRONG: “Yes, smr‘4and we just didn't make

any headway. So that --

3 . CHAIRPERSQN CORY : Anybgdy else in the audlence

that wxshes to comnent on this item?

Would you come forward and identify Y?nnéelf

\\
3

for the record, please, sir. . oy

- . |
MR, McCORMACK: Mr. Chairman, I'm Mlke§

_ . | .
McCormack, and attorney with the firm of Rutan and Tucker.

We're representing the City of Newport Beach in connection

with fhe Armstrong matter. : : “
And I thlnk basically rhe proklem that we have is

that we feel we have had a long—term contract which expired.

When Mr. Armstrong acquired that contract’in 1968, he knew

It expired.

PETERS SHORTHAND REPORTING CORPORATION
F700 GOLLEGE TOWNDRIVE, SUITE 208
SACRAMENTH, CALIFORNIA 95829
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“the facilities,

15

A T
-~ L

Ly continue the ]_;z,tlgatlon.

v

/ We feel that thé contract Iqs to go cut and qo to

0

competltlve blddlng after we acquire these facilities. We

felf that the contracf expres=ly provided that he should

.,\\
s

turn over these facmlltles

He informed us that\he wasn't going to turn over

And he told us that he could litigate this

thing and, keep it gOLng in the courts for years.

As a result of that, we were forced to attempt

to go to alternatlve procedures, and that is to condemn the

property g0 we can get an order of lmmedtate posse551an

While we axe in litiqation with him, he has pulled, you know,

a number of things, like when his ¢lient is in Orange

County, and the property is in Orange County, and the city

is in Orange County, to go up and File in the City of Los

Angeles. And we've had to go to the Appollate Court to have

the case removud back to Oranqe County.

o He's just rolllnq out one barrel afLer ancther

And we thlnk that to allow him

!

to, in effect, to bootstrap hlmself, and to “continue to

opérate’at some percentage that he sets .or agrees on at this

point'in time is not tgé proper proceduye. ;
We -think that, you know, if he's ultimately

sucdessful in his position, we'd have to go in and condemn

it aﬂyway.
what we feel should be done at tfls point in

Sa ]
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‘rights.

1o‘ir1qhts, and we have to acqulxo them qulckly.

" And number two, I don't think we

agreement that we don’t think 15“1a1rﬂto the publlc.

[ § .
il
"y it

time is to allow the staff and city to pcheed in the best
fashion t® acquire posse551on of the prop$rt1es, get the

wells operating. We will be able to then go out” and have

v

a con*racL by competitive bidding and test the market and

1f we win it, if we win the

see. what the . fair rate is.
action ultimately, thern we don't have to pay hlm for any

If he wins that acthn, ultlmately we'll have Lo
pay him for any rights.o ° ‘

Whatever we have to do, we have to acquire the

I dcn't thlnk

gan dewend on him or the courts to. rxesolve that litigation

‘\

we

i

fast enough to ULL thoqe well in productlon, number one.

should Aliow him ‘and it's

in the publlc interest to allow him to dlrtate the Lerms

“of a contract, in effect, by refusing to ébide by the term:

6f the precedinq contract, bootstrap hlmself 1n the pps;tlon

where he can force the city to contlnue an operatlng -

That's

)
/

our position.

MR. ACKERMAN: At any time during the period

of the contract, did the city give any 1ndlcatlon to

Armstrong that you would either renenotlate the contract "

r continue ﬁhe terms of the contract?

Q

MR. McCORMACK: - No, he was notltled in »~ a year

\

ago, almost a year age, that he 01ty did not intend to

PETERS SHORTHAND REPORT ING COHPORATION
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§nevcr dld that

23 .

renewlthefc&ﬁﬁract. Simply extend the contract, that the P
Eity intended to go to bidding on the contract.
ACKE RMAN

i ¢ MR. Did you glve every indication

that you were qoing to termlnate mhe contra"t or let it lapse

i ' )
until its expiration date? , N -
| // A

MR. McCORMACK Yes, evékj 1ndlcatlon. Not only

that, but be LaJﬁs about his demand for arbltratlon. ‘The

I

faats are that he filed a demanil” for arblxratlon, appointing

hls own attorney as one of the arbitrators, whlch we felt ©

wms illega} anel !mprop@r.» We dldn't re fuse to go to =

}arbitratibn. “We simply f{iléd an obgtctlmn to that arbitra-

tion on the grounds that we felt tha lssue, meaniny the

‘contract, was not an arbitrable issue, that he had improperly

designated himse;f as an arbitrator{\ And I think bur -

poOs Ltzon has been sub tantlated by recent cases of the

Statc Supreme Court in this state.

“And then, the provisions of the arbitration in
. : i ; p
the contract provided that, even when we responded to it,
h@ Wwas suppdsed to get toqether with the arbitrator we
Il

app01nted to appOlnt a neutral or third arbltrator, ahd he

S0, he ne\cr carrled through w1th his

e 0

Vs

ovin emands for atﬁltratlon.‘

So, you know, we think hls pogition is not valid

“? that dlrectlon; e;thtr.

MR. ACKERMAN:

i

I have a question of our legal

PETERS SHOR fHAND REPORTING. CORPORATION
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24
e i
i nmmunsel‘ L ) i e ) o '»#
2! : It seemsg to ne at least maybe there' s“5yo

3 guestions before tle Commission. ©Or rather, §gal@y one
4 that‘é not before the Commissicn and ole that is.k

n 5 " There seefts: to.be a dispute under the té;ms of
6 | the contract. That issue does not seen to be beforé the
T | Commission. That's somathing that's in court, and reqardlcss
8 | of whatever action may be takehwpere today, that lssue could
9 gbe decided sepagately. If thereﬂs;some type of financial
10 &ﬁélief, or whatever the court orders, that can be“handled
1t | separately from anything the Cammmssmon 13 dalng hero
1z MRa HIGHT: That's correst. J

213 JMR ACRERMAN: Does the action £h;£‘s recommanded

\”!4Qkin toﬁay”é calendar in any way prejudlue the exmwtlnq J
15 11t1qatxon, ‘the declaratory rellef effort that Armstrong
iﬁ Qil is ﬁﬁking now? Would our action toﬁay pre;udicg or

17 | impact the couzt judgment in any way? "

18 " MR H;GHT‘ I don't see ~- I don‘* belleVe 8Q.-
L3 _ | The action that we're d01mg now is lndemerdent
20 | of the legal suit that. is presen%;y filed., ‘

MS. MORGAN: Has t@g JLtY madgwany efforts

2z td’sgékfcompetitive bids? | |
23 et o ’ MR. McCORMACK: Sesk what?

24 I MS. MORGAN: Competitive bids. :
= : MR: MCCORMACK: We're not in & position to do that
i\ ‘ﬁ &;
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because we don't owh all the rights at this polnt. We h{vd

i

proceeded Wlth numerous condenuatxon actlons to acguire

suL~surfa¢g ligth in Lhe area betwegn the county lsJand

and tidelands; and 1t will acqulre apprOXLmately 50 percent

of those, vtu know, at considerable expense to the city.

Bﬁt, they have done that. There’s some 205 parcels in there,

and we're proceedlng to acquire the rest of them.' ‘k |
We are not 1n a position to own the surface rlgh+s

out heke. If we can flle a condemnatlon action and- get an

’

order of’ 1mmcd1ate posse951on, hav& a right to proceed

“to LWL those thhts or hkave posses&mom of those rlghts,

;ﬁthen we ! rc in a p¢~ ition to go to a campetltmve hid on it.

Becduse, we say hele s the rlghts we QWil; here's the equ1p~
ment we own; now what do you bid to operate Lt? “And that‘
what we want,ﬂpo got in that pOSlthﬂ as soon as possible.

v M&. MORGAN: Well, I don + have any problem with
what ¢ thc‘stafﬁ“s recommending, but I don't want that action
to amply ‘that we support what I cons;der to be terrlbly

poor business practlce\on ‘the part of Uﬁe Clty, .that they
W ¢;
dldn t- move a lltLle faster. ' 5

'v' ?

Iz,,ag they contend; that the contract is! ‘clear,
then it Qeems to me that they would have made an erfort

sooner to seek competitlve bids and proceed wlth the trust

that they have.” vhx -

” S0, I'm not particulérly;informed~0n the is§u@§

.
N

T

&
P
/1,
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- item.

Qo

‘4 number of beople out in the marketplagce that the royalties
. o I

3

T only know what you've told us and what ig’ on our agenda
But, I'm not enamored with the fact that the city ~-
I mean, it doesunot appear to;mp that the city has
necessgarily acted in a very busxnessllka manner elther.

we have indications from

MR, MCCORMACK : Well ¢

that would be bid would be substantially higher.

MR, BUCHAWAI: May I comment, please on this?

CHAIRPERSON CORY: I think we'vre really close

to the end of the isgue that's before us.

MRv,BUCHKNAN: You'vy had misrepresentations

N

bhefore you.

I would guiss we've probably

(1

had misrepresentations on both sides.

CIAIRPERSON CORY:

MR. BUCHANAN: I would suggest that you didn't

[}
From our side.

CHAIRPERSON CORY: We'll take nGte that your side

" hag represented puf&, proper, and all Lhat is noble, and
that the other side is hlghly questlcnab%e, in your:VLew.

I appreciate that.

MR. GBUCHANAN- Thankhyou.

CHAIRPERQON CORY: T think we've.taken as much

i

-time, probably more time, tran we need to on this particular

issue. ‘ A

MR. ACKERMAN: One more question.

! Oneqthing,‘Ren, that you said at the outset was

ey

{ {
!

¢ (%)
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P/

L part of the Commission's responsihility/to protect the
2 publie trust, to make sure those wells are producing.
3 If the action is takén today that's suggested

41 in the calendar item, what;is the time frame or the likeli-

5 | hood of those wells producing again?

6 MR, TROUT: I'm not the attorney-to answer, but

7| it would depend on the ability of the courts to make a ruling

8| on a request for an order of immediate possession. And

> assuming that Mr. Buchanan, on behalf of Mr. Armstrong,

10 Ywauld‘appeal that order, it would have to be whatever time

LA

12

NS

Y4 took for that order to beecome final.

o MR. ACKERMAN: In other‘words, ypu're saying th&t

13 “QnLLnulnq litigation could keep those-wyells shut down for

R

\\ \__\ )/ /

\ an undetermlned amount of time?
]

15 " MR. HIGHT: It's clear that the method that's

18 proposed by the Commission today is much faster, mQre

'7<Dexpedient method, than the declaratory relief action that

+ 181 the city is currently involved in. and this method, I think,

¥ 1 coula be relatively short, in a matter of.-- I hate to

20 vanture a guess -- hut a cOuplé of months at most.

<@

2 CHAIRPERSON CORY: Mr. Armstrong.

22 . MR. ARMSTRONG: To Mr. Ackerman's question, I'd
N ( : .

23 'yike to repeat that we are ready tomorrow to turn on those

24 Wells with the cooperatlon of the 01ty at an agreed upon

J

23 royalty that would allow us to operate the wells at a

PETERS SHORTHAND HEPQBT!NG CORPORA"‘!ON
v 7100 COLLEGE TOWN DAIVE, SUITE 209

. SACRAMENTO, CALIFORNIA 85828
TELEPHONE (916) 383-3601
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18
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21
22
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Q

T non~loss position,

< o W

s !
~¥ust and then settle it up Yhen:the lawsuit's., seﬁtled°

CHAIRPERSON CORY: I think the recoxd is clear

;ghat‘s your position. s

i @ S ) :
‘ MR. ARMSTRONG: And let thie court's chips fall
W\ 4 ’ ‘ .

wherk they may.

CHAIRPERSON CQORY: Would you be 1nterest°d in
allowing a third party, like the state, to came in an
operate it durlng the interim?

M} ARMSTRONG: Sure, let them operate. i

=y
.,/r‘

O CHAIRPERSON CORY : And\then hold the monew in

A
MR. AxMSTRéNG. That's fine, if the state wants

a

to do that. : T
. Now, we have éhe tanks. and everythiﬁé else .
tha£ can handle that, and‘lt's operated with our other °
leases. That's why I' mﬁ%aylng that it'll be more convenient
for us to do 1t . \ ;%;b' |
; But I don't think therc's any reason for those
wells to be shut down. There is absolutely no reasc:,
CHAIRPERSON CORY: We agree with that. That
statoment of yourg might be an area that the staff should
be cxplorlng, and T think that is covered by the proposed
staff action here, And maybe that mlght be a pos;xb%llty,
for a tﬁird party to be the intermediar§ function.

EXECUTIVE OFFICER NORTHROP: Would Mr. Armstrong

. PETERS:SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DRIVE, SUITE 200
'BACRAMENTO, CALIFORNIA 05826
TRLEPHONE (818) 3832801
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. . ¥| have any sbjection if t};ne city acted as ourjagent in that’
@ 2 casé? , ' ‘*\-\\,\\////'f ' kS
3 CHAIRPERSON CORY: We're n;\} :ff“‘j.nvg to negotiatd
41 a solutlon., The city is not here, "
@ 0 5 p It's a worthwh:,;Le thing to have be@q put on the
\(
6 | table, a;/xd I thlnk the staff should cotifer with' Mr. Armstro nq
7 and hn.s attorney and the city and’ their views to see lf that
¢ g | avenue can be explored.
J‘/‘ i 3 » 3
Y9 I think, given what limited options we have .
10 | before us, we have an issue, and the proposed staff action
@ 11 | would permlt that ncegoti ation to continue. !
N\ ' :
¥ G 12 MS. MORGAN: I think \*'hat would be fme. I think
= ‘ | 1
13 | the city needs a message from ug }Ls well that we're
. : \ I
® - 14 1nterested in seeing the trus t;qa”:.‘ng fulfilled. ‘(
p 15 CHAIRPERSON CORY<: And the wells in pradfction
16 | as qulckly as possible. P ’
t (/
-00 17 >Is that unanlmous'»‘ A ‘
20 - ) o [ 5.
5 18 MR. ACKERVAN : “I think as long a{‘\s. my understanding
; e 19 | is that t‘he actio"x that we're' takinqﬁ today oes not prejudlce
0 20 | the legal actlon that Armstrong 0il Company has wlth the -
21 | city, so that it still leaves open negotiable SOluthHS, .
. 2 new contracts, or whatever other" alternatlvns the two partn.es
e
}‘J.; o 23 | can rﬁ&\uc,lly work out. )
[ Cad
[‘ o
24 \  MR. HIGHT: That's correct.
- o 25 MR, ACKERMAN: As long ag that's stlpulated and
(G h ) N Y
| Jr £
|
| e
| - ‘
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is approved. Item 25 asbpresented, With the stipulation

7 = B T 30

understood.

=l

CHATIRPERSON CORY? The proposed staff action

that the ®ity, Mr. McCormack, if you could inform your
client of the concerns of the Commissivoners, that this

proceed with some alacrlty to gettlng the wells bagk in

productioh as fast as possible, because we think” ‘that the &
o )

trust dictates that they performjin that fashion.
1s\thatza fair statement? .
MR. MCCORMACK: Thank you.
CHAIRPERSON CORY: Item 56, This is an indé;trial

N a

N \ S Y
lease on 23-plus acres in Santa Barbara Cpannel. \\
M ;
1 ',)/)

! . This is, what, volumetric?
O BXBIUTIVE OFFICER NORTHROP: . Yes, volumetric
BL;" .
rental on the plpellne coming in from the outer continental

shelf. BN
CHAIRPERSON CURY: Anybody in the’/audience on this|
item? ) ;
Wxthout objection, Item 26 will be approved
‘ | {
'as presented D
™ Item 27, California Department of Flsh ~and Game,

lease for Land Bank Parcel on Suisun Bay, = |

Is there anybody in the audience on thls item?

Quastions from the Commissioners?

Without objedtion, Item 27 is approved as presenteq

8
o o N\
pooom \

gt
g

.
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14
15
16
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18
19
26
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of Redwood Bank as secured lendtl*

TPL lS donatlnq it to cover the parcc] donated in Item 27.

Y
-

Item 28 John and Barbara Kearns, formal dpproval

This ig a flranCIng

instrument for some. horrowing thaL they wanted for their
; “ P
own puUrposes. , ‘ )

EXECUTIVE OFFICER NORTHROP: That S corrggt.

CHAIRPERSON CORY: Anybody in the audlenc% on this

|

From the Commissioners? ' i
115
Withoutvpbjection,,ltem 28 will be approved as

item?-

presented. ‘ !

v o4

Ttem 29, this is giving 7475 percent additional
interest in the Land Bank from TPL. o

EXECUTIVE OPFICFR WORTHROP" That's correct.

CHATIRPERSON CORY: Anybody in the audlance on this

item? Questions from the Commissioners?
&
Without objection, Item 29 is approved as’
L. :

presented. . T
| Ttem 30, the staff is requesting approval to

offer twodpardel&>of“schbol land containing 46.32 acres

located in El Doxrado County. . . 2

Anybody in the audience oq;thls tﬁen‘
Questions from the Commigsioners? L >
Wlthcut objectlon, Item 30 is approved as presentﬂc.
Item 31, Reclamatlon District 2022. . Staff is |
requesting that we deny without prejudice an application that

o I : AT
P i “ S}
AN

, W

i
i

PETERS SHORTHAND REPORTING GORPORATION
7700 EOLLEGE TOWN DRIVE, SUITE 209 o
SACRAMENTO, CALIFORNIA 95818 '
TELERHONE 1816} 383-3601 .

he ¢ i .
\\ L - - o

o : A o
i

R




e

P
—

L B < W ¥ N R O N S §

3

10

1

18
14
15
16
17
‘8
19

2
22
23
24
25

32

f o '
has been pending for some time, That would betautomatically
) o weor

approved if we didn't act. The Reclamation District has
not: pursued their appiication. ‘

Is there anybody in the audience on this item?

Any questlons from the Commissioners?

Wlthout objection, Item 31, the denial thhout

\\
prejud\ce, is dgne without action.

8 \\\ v
Y Ttem 32, approval of a 28-year and 3~months ——

that's a strange term ~= qeneral lLease,

'EXECUTIVE OFFTCER NORPHROP: Tt's the balance

of the ex1st1ng lease’

the balance of the.existing

CHAIRPERSON CORY:
leasc in Rincon on a flat annual rate on this.
Is there anybody in the audience on this item?

ouestions from the Commissioners?

Without objection, Item 32 is appr0ved as presenteq

p) Item 33 1s a propased new well of Aminoil's
e

on State 5217 lease lﬁvfhe ueysexs area, a geothermal lease.
Is there anybody in +he audience on thls jtem?
Questions from the C:ommms.sleme::rss’fj o
Without objectlon//Item 33 will be approved.
Item 34, Unlqn 0il Company quté ?ﬂendment to the

lease PRC 2879.1 to allow dlsposal of cikanlng mad and

\Eﬁttlngs; is. that correct?

EXECUTIVE OFFICER NORTHROP: That's correct,

PETERS SHORTHAND REF‘ORTING CORPQRAT&ON
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Mr‘ Chairman. Nonwcuntamlnattnq and pursuant to thc law

33

n
|

N

passcd last year. R o ey S -

CHATRPERSON ‘CORY: - Anybody in the audience on this

itém? Questions from the Commissioners?

presented.

Lo execute a Qultclaim Deed.

)

accordance wzth thn staffls recomm

i

Without ohjection, Item,34)isia§proved as
: = g~ '

N

B
&

Item 33, thls is approval of the Executive Offlcer

J - T

I have a request here #¥pm M. Winn. Are you in

dat;on? e

MR. WINN: Yos, I am. 9

CIAIRPERSON CORY: So, yon're just here if there's

any problems,

‘mhy questichs from the Commissioners?  Is there

anybody else in the audience on Ttem 357

&

presented,

approval for actual ravenue for '79-80,

for '80-8

1 -

Wlthout objection, I'tém 35 will be "approved ‘as
N U

o
/r @

“Item 3@ Lonq BLach Operatlons.“ They want

it

i

3

FA
A

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, there

LS a typo oﬁ the qeothermal revenue as it exists 6ﬂ*§ége

202 of the calendar item, This figure is échually reflected

v

correctly in other plﬂces i¥¥ our printouts,

o
Rt ) i
: WSS o}( s,

The figure for the qooth&rmal in 1980 81 year,

E

i
\\

N

and revenue estimates

&
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which - Q% shown as 3 000 420 is 5, OOD 760.

on It's a typo ThlS 1s/a qcneraL fund item. @

i MS. MORGAN Next month it'll go the athg? way,
CHAIRPERSON CORY: Do you have Smith of &ells

bl
i

Fargovdoing your work £for you?

(Laugﬁwef.)
»CHAIRPERSON CORY: That-was a facet*ous comment
FredJSmith, Sam Smlth, I don't know. what Sm1+h; -
A?Y qq@stionsffrom the Comm1551oners on this item?
v ’Wifhout objection -~
MR. ACKERMAN: Are these re%enue eééimates that

=

you periodically revige?

. T n
EXECUTIVE OFFICER NORTUROP: Yes.
MR. ACKERMAN; Quarterly? . ‘ N
; EXECUTIVE'OFFICER NORTHROP?@ Pr&bably evéﬁvshorter
Jme frame than that. We're Jooklng at them probably on
aﬁmonthly ba51s. And‘the mlnute therefs any change, ” K

partlcularly 1ni/he iltems of W1ndfall<prof1ts taxes, we will

. g

1mmed1ately bring those out to you, to the aLtentxcn of the

Commission, ¢ 0 . ° o

MR. TROUT: The lagisléture‘put i% suppléhental

.language which requires-us Lo report to the Legislature at -

Jeast twicé a year. We did that in August, 'and this is the

e

flnal rﬁhOlt .
N ‘ ’
EXECUTLIVE OFFICER NORTHROP \ The updates come ta,
I '\:J z
i 5 %' e
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1 tﬂé>commission as soon as we geit them, )
2 ' ;: MS. MORGAN: We haven't had o chance to determine
;jS what the implications of the“budgetwmay be fhis year, for
;? .your information. ” ,
5 CHAIRPERSON CORY: Withoud objection, then, the
6 | approval is granted as requestod in Item 36,
7 |- \\ Item 37 is fhe Eighth Modification.
) 8 1 “ EXECUTLVE OFFICER NORTHROP: Mr. Thompson w111

? | give us a quick rundown on what that is, Mr. Chairman, and
\ , .

10 | he'S also\handlang 38, _ '
T " MR. THOMPSON: Item 37 is the Eightb Modification,

12-1 and this is really an update of zhese economlc eXhlbltS

13 |0 & In quick summary here, the ¢il rate is down from

N

14/ that particular quota in the year. The budget is down to =

15 $l673mi11ion " And we have, to give you a llttle idea of

“== 16 | the cash flow in this partlculdr Lh»ug, because of our construe:WW,?

@ . 17 | tion and purﬂhase of :Ltems, We probc{dly carry, out -about

) &W‘j o 18 1830 mllllon ) T?Ft s. the first time we 've beon able :to
;B 'ﬂi , 19 | reflect a knowl/dgeable numbtrxln this partlcular time as.
!liﬁ , u - . 20 (far as carryovers

’ o Yo | CHATRPERSON CORY Any quesEions from
25 Commissioners? Anybody in the audlence on‘thls item?

d o 7 23“ W1thout objection, approval of. th1s item,“the

o , 24 Eighth M@dlflcaQ1on, is granted.

| i 25 | ) “Item 38. I always haVe trouble with the Eighth
® _

o 2 PETERS SHORTHAND REPORTING CORPORATION Ty
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gone along withhincreaéed activity because of decontrol of

oil prices. So, we're now beginning to finally £ind the

$10 mllllon, and this will be the first of two auqmontatlons

’Qﬂﬁuqh. We' ve talked to you in the past abou: that.

tion is granted.

IR R e T B S
“ R
O
4
AN . , . ‘
A o 36

Ninth caming in that close together. 1 think you could

spread them in the agenda, | ﬁ N

MR, THOMPSON: It's a little hatd to combine

the two, ﬂbnugh i o p

e P
This has bc[ a4 very busy year, because you've T

[

cost of this operation.

What we're asklng for herc is an auqmentatlon of

for this balanece of the yaar.

"he primary big part of this that we told you
albout before wWould be about $4 million for electrical
prenséQ; The cost of each kilowatt hour has gone up
ﬁiﬁ;e the time that we originally estimated this. We put

a_ 15 percent increase on this for this year’, but it wasn't

,/

oy

We<heed some money for wells, and also costs

oy,

havc gone up for waste dlspoaal

CHAIRPERSON CORY: Anybody in the audlence’
Questions;from the Commissionexrs? ’

Wthout objectlon, approval on the Nipth Modlflca»/

i

j . -
Item 39, this is réqueét;ng permission for sell-off

or for report, or for what? w e ;
Ay 5

s

o
I

~
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37

’
[«

= EXECUTIVE OFFICER NORTHROP; -This actually will
be from Parcel A. And what we're trying to do is get some
conditions to the city and express how we'd like to do this,-

because there are very short lee fuse because the contracts

are going to expire September 30th. So, they have to get
out and rebid these and get back in.

CHAIRPBRSON CORY: And this is really a concept

D

of just cuttlng thcm down into small increments to minimize

the number of bidding?;j

| EXECUTIVE OFFICER NORTHROP: We have cut down
the 39/?£ﬁi40 to smaller inqxementf. o |
j\cj/AIRm,Rqu CORY : Anyl:/://ody in the audience on this)

S— 0
lﬁem°//Quostlons from the=tonmissioners?. ‘\‘

\yﬁ Without objection, Item 3; is approved ag
presented. 7

: W ;
’ o ! \‘l

Item. 40 -~
ED}(ECUTIVE OFFICER NORTHROP: Mr! Chairman, Item

¢0 follows Item 39, except this dedls with the Long Beach

Unit, whelﬁas the other was Parcel A. '¢ 0

A

CHAIRPERSON CORY: TIt's amazing how often 39 follov

40;-Billly
\) |

Go ahrzad. ,

EXECUTIVE OFFICER NORTHROP: You hawe to get four
% N
people with ten toes. ‘ g o
This is the notification of thek?ong Beach

: 8 ,

N
/"’V

NN

V'S
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38
J
contractQr =

CHAIRPERSON CORY: Inarailroad town, that's

hard to f£ind.

EXECUTIVE OFFICER NORTHROP: That's r¢ght
D
otlflcatxon of the City of Long Beach to direct

and sell~off crude oil at Tract 1 Unit , Long

Beach, and these, too,’will be in smaller increments.
CHAIRPERSON CORY; Anybodyﬂiﬂ[the audience on this
iﬁém? .
\ MR. BUCHANAN ™ Foe e
. | LHA£RDERSON/CORY T sorry?
MR, BUCHANA& I have ny ather client's hat on
now.

Robert Buchanan, again, in this case representing
the five companies comprised in the field <ontract there.

It Woﬁld be, as you know, in effect a sdle .
by the field contractor of this oil. u

Three points with respect to the calendar item
on this proposed Item 40.

One ‘is that the pricing mechanism recommended
to you lS somewhat similar to that used with sales madgﬂ
last year just 901ng into effect now, but it does not follow
Article 9B of the contract. | ” “

We feel, and we agreed to go élbné -~ that is,

my clients agreéd to go along with the contracts that are just

PETERS SHORTHAND REPORTING CORPORAT%ON
© 7700 COLLEQE TOWN DRIVE, SUITE 208 v
' SAGRAMENTO, CALIFORNIA 95820
TELEPHDNE 1615) 383-3601
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now starting déspite this pricing clause, ox, & similar ‘one
last yegar, but uader objection.“ And we would do ébfhere,
I believe. I can't commlt my {rlients to going ahcad with it,
but they wmshad JLor me %o express my objactlon hare.

s CHAthrRSON CORY: Continued objection,

(
% MR, RUCHIANAN; That s rlght, «And we feel it's

‘5:'\17

outside of the law and outs;de of the contract.,

ﬂlconle, with raespect to the number of proposed
purchases, thoy're proppsed to be 12 here, for an increment
of 12 aAd a half percent, “

There have been sell-offs, two specific sell«pffs,
in the last 16 yeafs, the 1i§eﬂ“£ this thing. In each case
there ware thrée pieces. And those increments were 7 percen;,
4 percent, and 1 and a half percent. kSQJ the proposal
here chanqns From what s happened in the las+ 16 years:

‘ " Wea have had, Lhrough the administrative areas,
of the five ccntractors 1nvolved, two of the three just now |

started -- but of the five contractors total 1nvolved, there

were some collectlan pxoblems with two of those flve
contractors. , Of the two new contracts that are just now

commencing, we have contract problems that we're trying

to get waived out, and we've one ahead with deliveries
g '

but»cnere & still -~ the 1etter of credlt isn't quite proper,

'and those kinds' of things. So, administratively, 12 new

f”pamties, vis-a-vis three, is no little thing, despite it

PETERS SHORTHAND REPORTING CORPORATION {\
7700 GOLLEGE TOWN DRIVE, SUITE 209 B
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A | may secm 8o O!'o you.
“‘g 2!\ Sedondly . with respect to actual deli;\?eries,
3| it's a pliys:wal problem to deliver a lot of oil down there,
- \\4 as T know Mr, Thompson would be aware. I would assume that
és , 8 one or 12 purchaéers might be able to make arlfgjangements e
\ ? ¢ | with ex1st1ng plpellne companies. If they were m')t,‘ then
\‘\\‘zw d-;_ it's going to be one tremenaous lot of dlfflculty down there,
é} 8 phys:.cal dlfflc\l;ty, and expense to the unit, as well as
L//.O 9 ;ust operating dli“fic,ultles. | s o
. 10 ) We feel Lhat this is an unreascnable numbgr.
@ ” Nepading we{,\’*fe,&l the wity and the state are L,eggg\lred to be
RS 12 | roasonable under these terms, #nd we feel that 12 is an
N 13 | waveasonable nunber. P |
® 14 We don't know of any reason why it should be
’ o 15 .‘LE;, ~and why it. shouldn't be changed to three. And we
» 16 | rocommend that it be left Lt three, or same number a@ven’
@ _ I PRy bclaw three, but: certalnly not 12. -
: Y ! " rLastly, I call your \gitentlon to the fact that
I . 19 | our reading of the co\{\(xt;rac,t is th\w\t this notice, or If this
Q( | ““ &‘ 20 actmn of the Ccmm:.ssl.on is premature, both undar the law.
KQ \‘ 21070 and the contract the language, as we und;amtand it, says
\ 22 \ that the notice shall go Qut when Lhere is no cgctlve
& . / 23 &:ontract ix} e}éister;;e covering ;any' part of this oil. There
Z E 24 | are cohtracts in effect cove‘x;‘iiﬂg all cf thep gil‘ o, it's
B " 25 | premature. ) R o
. L ;/Q I T « o o | |
PRI T ©  'PETERS SHORTHANI‘J REPORTING coaponmmm . ;
® .. By L e e "";’A%%iﬁ?ffrl?2’?&1‘2:@2‘;?;‘25“ .
j " . e . TELEBHONE (518) 9923008 &
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CHAIRPERSON CORY: Do you have any quastions?
MR, ACKERMAN: ~Yeg.

Bob, I may be ?/iitﬁia confused a little bit here,

d;ﬂt nmy understanding og‘éhis item\andﬂthé“previous one was

that it doeg not require s&paratewbcntracts to be done Qith

12 hiﬁferent companies, but it simply allows it to be done

in 12 dlfferent pieces, and one company could be successful

in bidding on all 12 %ﬁeces, isn't that correct?.

MR, RIGHT: 'Yes. # g ,

MR. BUCHANAN: I suppose thatls possible, but
that's a speculative thing, And if that one company bid -
the same bohus on all of thou, ;e53 L could concede,we mighﬁ 
ha&e aﬁe contiact.v k\ : o

MR. ACKERMAN: The 1nten* heréfl to try and
allow to have areater opportunlty for bidding, rather than
_just zeroing in on the three existing contracts. ;y“/

EXECUTIVb‘OFFICER NORTHROP: We hope that we can
do as you've suggestdd, one coﬁpany bidding, or allow as many
peoble in this crude~short world to det some crude. And
that's really what our thinking was in the background, that -
thermn?fy be some Lndependunts/down there that are t?rrlbly
crude short and would llke o bld And we'd just llke ‘to,

I guess, spksad the povexty, I guesS’ is the best thnq to

do, because that's what we're at@emptlng,to do.

* CHAIRPERSON CQRY: That's all anyone is ever able

| PETERS smmnmu Rapdn'rms CORPORATION -
L COLLEGE TOWN BRIVE, SUITE 200 /7
SACHAMENTG CALIEQRNIA #3020 s "
T{IU“PHGNE {g18) Jnns5001 - . -
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MR, THOMPSON: It might be of interast, rightvhpw

we have a 7 pepceﬁt, a 4 percent, and a 1 and a half percent,

S

Those stalt March lst.

The largest one, 7 percent the honus for that
/)
was 21 6 cénts. Of course,,fox the other two smaller oneg

the nuuu..t was 35 ceng;s.
We've seen this in the past in a couple of cases,

where the largerx increments do not .command as large & bonus

as the smallcr ones.

i

We're also prmpoalng hore that you go to seguentiaj
biddings, that you would bid two parcels a day fbr six

camsgcutive days, so that gveryone would have a chance to Aero
) N , ‘ ” W -
in and get some oiLl.

CHAIRPERSON CORY: Or to move upwards.

MR, ACKERMAN:; That would restructure their

bids,
MR. BUCHANAN: -One t_hing I thirk, though, £o keep

{'in mind is that the bids sent out this past summe* did not

rfsult in all that many “nqulrles ox blds, as is my under*

standing. Mr Thompson, I'm sure, has the figures on that.

whethe you're gplnq to qet more ‘bids, and tHaL Klnd of

',So, I don't th;nk -~ we can debate all day about

ey

stiff. I'm not ﬂkre 0 dc that.

7

i~

_ But I am here to say that, as I read the ‘law and

f,7

s
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o
z 1| the eonLract the state's only thlng that they must do,
2 | or can do, s to fix the term of the contract and to send
3 | out the notice, .
N 4 . & feel the notlce is premature ahd the term we' re
5 | not objec%lng to, But the state has no business: d01ng the
. m6‘ rest of i%. ) .
< & 7 \The titfkhas. The 01ty is to prov1de the terms
? R | “ 8/”3} the contract, reasonable terms, with aperval of the
ﬁhd o 9 | state L%ndsICommlssgon. - . N b
N dyf o |- J Maybe I'm being overly technigal, but I'm
G‘» , N 11 | suggesting to you that the state is reaching beyond it's
12\ tights, 1ls prematurc. E « s o — - ¢
13 | ’J UThank you. P ; .
. . p . )
) oy | CHATRPERSON CORY:\ You are.aware that, if ‘the
’ 15 state - came to the conclusion, for some reasonr, that they o
- i e wanted toﬁtake the entire opetatlon back, they couLd ?
“tibﬁ ﬁ 17 - " MR. BUCHANAN: With leglslatlve action, . yes. <,
A Lo, dr 18 | ves, certainly,>I'm not debatlng that, ’ '
o e e SR LN I °° CHAIRPERSON CORY: We ire planning to conirey this
® o & '20 | information to Ldng Beach for them to'deeide whether, in tﬂeir
¢ . ~ §
- K 2%K\ 1nf1n¢te wisdom as trustee, they w1sh to follow it.
.) “ . ”2’:’2; ) i o MR. BUGHANAN. Thut's adm::ra-blen ’I’hdnk you.
[a a //2/3 R (,HAIRPERSON CORY : ~ any, further questlom‘: £rom the”
oL df' 24 Commissioners? Anybody in the audience on this 1tem° ‘
o s
e 25 : ,CMRQ'ACLERMAN: Qne\technlcal questlon.
® | ! e e,
b 0} R S ' - S i i z z
a0 T  PETERS SHORTHAND nepﬁnnme conponmon ‘
@ - . oo, ""&%‘3‘5&5&%%’2‘..?!3&5.i";LEfi“” A
o, o o” o e . " L TELEPHONE (013f 333-9001% ye
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|
e ’1 :
/ £ |
wou raised:the point about solicitation of bids 1
while the contract was 1h elfect . | |
" Is that a technical problem Wlth the blddlng j
‘érrangemehts° . J
? TdOMPSON: Well,  I'm not a lawyer here, 3
but it seems 'to me that we're requlred under this fo direct. |
That ! S/tht the Commission must do: direct the oll to bé j
sold off, We can only dé\khat once every yeax. * The last %
aactlon was on Januagy 24th, 1980.\‘M %
We take this to be thc\$act that the Comm1551on j
is golng to dlrcpt the’ Ileld cohtractor, aqnln, talgell the %
oil offe 7 ﬁ - o ? .;
MR..gCKERMAN? Séfthen, there‘is‘ﬁb §iobie§?; %
) MMR. TIiOMI’SéN": We:u,, the J.awyers will “have. ﬁo 1
discuss this. | : ‘ )% %
MR. HIGHT: We do ot see a problem. » j
CHATRUERSON CORY{ But it's a ihteres,f{ng point }
to talk about 1£ they décide that thEll obj@gtloﬁs are more %
than xo;wal objeations. o 4/ :§$;:§§: | j
' MR, BUCHANAN: That's correct, Mr. Co-fy. - i
MR. ACKE#MAN- The door is opening. ‘
= — /EHAIRPLRSON CORY: I mean, you've gotta take what | 1
shpat you can, rlght° © / # \» 1
 MR. BUCHANAN-/\«lank you, E Ca . i
CHAERPERSON CORY Aré the comm1551oners ready to
I - L
PETERS SHOHTHAND HEPOHTING CORFORATION
T caabgEo, GALFORA s
\ 7 seweenoNe oie asa0gt b ) .
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$ MS. MORGAN: Yeb,“ i
T CHAIRPERSON CORY: WItem 40 which fbllows 39,

whiéﬁ Mr. Northrop“hezg't eGen either of in a while.
Notlflcatlon to request the staff to make notlflcQ71on to
the City of Long Beach pursuant to the staff recompendation. ‘
Without objection, proceed accordlnqu |

Item 41, authorization to file dlsclalmere in the‘

‘\\

iollOW1ng actlons convernlng lands in Stanislaus County

%ggthe audience on these J.temsD

Any questions from the Commiss onere?rw o~

Is there anybody
] WithouL ob)ogtion ILvm<ﬂ1 is granted as requested
Item 42, uppraval to amand Lhe parcel deecrlptlon
xn connectlon with the sthlement with Arizona. \

Is there anyhody in the audience on thig item?

NHuestions from the Commissioners?

5 =

) Withoyt objection, Item 42 is dppréved as
z ! - . %\\ [ ) [
- presented. N ‘
Item 43, authorlzatlon to acceptw23 SOO and 1540.

3

I guess there's a reason why that's in Lwo rather than 25 000

There S two different parcels.

o CHAIRPERSON CORY @he taking of *two parcels

! v ) B . \ \r’ s ) - B} o o

of land in Tu6lumne County for the;constructlon of New. 7

MR, HIGH’I”

Melonés ) “ ’ o N >\\‘ . »
Is there hnybody in the audience on this? It's
" PETERS SHO\EGTHAND REPORTING CORPQRATION
, ( 7700 COLLEGE TOWN DRIVE, SUITE 2q9 3
v + Y BAGRAMENTO, CALIFOHNIA a5B267" s
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1 amazing.' I think we could lftigatebtpat for eight yearsy
2} stop New Melonns.i ) AU
3" r‘]We're sél}}ng land to the Federal Go%ernment,
4 | right, to ﬁuild the NZ; Melones and”£ill that to whatever
9\ level they want it. Nobody seems to care. .
6 Any questions of the Lomm1351oners°
7 MR. ACKERMAN: You megn there's” no one here?t\
8 CHAIRPERSON CORY: . No. Let's move.it.
? °  Any questions from the Commissioners?
1wl MS. MORGAN: No ques‘cjlon.).
i CHAIRPERSON .CORY : Wltflout Objectlon, Item 43;
12 | approval is granted. R
13 } Item 44, authd\lzatlon to fllQ a dlsclalmeru;n
55&%@:42 acres, where?z
15 ‘;y MR. HIGHE% This is a road easement in Cleveiénd
]6‘.tfy///£1atlonal I‘ore.st N / ’ /
°1%& H . CHAIRPERSON CORY: Anybody in the audience. on this:
V8 | item? B ? ‘\J W e ﬁ
19 s Without objecﬁion,pltem 4Zwi% approved a;
20 | presented. , &M‘ - | .
21 - Item 45, aﬁéhorlzatlon Eor settlemen£ “n Nevada %
sz cOunty and Slerra County of a 1awsu1t .
23 Anybody in the audlence? Quostlonm From |
24 db%missxmners7 ;, o ) e
25 . Without objﬂctlon, Item 45 is approved as
47 5 o ¢ | = | .
'PETERS SHORTHAND REPORT:NG CORPORATION
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1| presented,
2 Ttem 46 is Executive Session. )
3 » EXECUTIVE OFFICER NORTHROP: Mr., }7Cﬁai‘nﬁan,
{%gxxbefore youcclﬁéer in‘Item cBﬁ in the Consent Calendar,.
5| steve Soleski from our staff really did a good job of
6 | bringing order out of chaos to the Waters Edge Condominium
# 7| Association. | : & ,, )
8 CHAIRRERSON CORY: Would he like a jobh as the
J 9 Exécutive Officer? o ' -
o] . EXECUTIVE OFFICER NORTHROP: Well, he may. We

il

11 | certainly have. got enough raw material for him to work with.

12 ‘ “ gteve, do you want Lo stand up?
3] © CHAIRPERSON CORY: Thank you, We could use .a
SR 8 LmLtlerwge order, a little leas chaos. ‘ﬁ |
SR E Y -
15 ) ] Thank you, and we will thaik those of you as
‘6 you leave, so we can ¢o lnfO Exubulee 86551on pursuaq%
17 | to what@ver court case it was..
gy - 7 (Thereupon this hearing before the
I
19 ) . State fands Commission waém@djou:ned
TN at 11:05 a.m.) o
21 | S emnp00m— i
0y ) ;7 ”
22 ) _ I(/ FQ \\ )
o2 o e A
24
25 o ) , -
/ Q
/ i
I
i i
5 ° 1 . FETER“. SHORTHAND REPORTING CORPORATION
= o “ 7 1700 GOLUEGE TOWN DRIVE, SUIVE 200 . .
9 ‘ |, SACRAMENTO, CALIFORNIA usB28 o h -
’ TELEPHONE (916) 383-3601 Y os - ’
.\ if L erv
2R %




SRR 1

# o

RN

&

- ;W

a1y 4 8
Vs \'E“/ !
. CERT?EI“ICATE O SHORTIAND REPORTER '

™
v o
N &

I, EVELYN J. DUGGAN, a Shorthand Repurter of

]

the State of California, do hereby certify;:
That I am a dlSlnterethd person heﬁeln, that

the £orego;ng State Land Commission Meetlng was reponted

in shorthand by’me, Evelvn J. Duggan, and thereafter tran-
scribed jnto typewriting.
1 further cerﬁify that I am not of”cﬁﬁnsel or

attorney for any of the parflcs to ‘said heariny, nor in any

o

way interested in the, uu{;mm; off said hoaring.

<

lN WITNLSS WHBREOR, I havg hg]euntc sot my\hand

this QEQZK{n day ofx/i&jlgelﬁ, ] 1981 N
A/

L R )/C

LV J:.LYN N DUG?‘N
» Shorthand Repbrter
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