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6 	Staff Report on State Coastal Zone - Mr. Golden 

Consent Calendar  

	

8 	Cl through C15, 
Approval`.  

Item 16 - Shell 

	

10 	 Industrial 

Excluding C6 and Cll, 

Oil>  COLany; Amendment of 
Lease 

7 
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6 

Item. ,17. Chevron USA, Inc. and Standard pipe 
Line Compnay; AMendment of Industrial 
Lease 

Item 18 Paul and Marilyn C. loch and Wells 
Fargo Bank; Authorize Execution of an 
"Agreement and Consent to Encumbering 
of Lease' 

Item l' - Alvin Stults,DBA Cliff's Marina: 
General Lease - Commercial Use 

Item 20 - The Huntington Partnership; Amend 
Commerical Lease 
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Assignment and Amendment General Lease 

Commercial Use 
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Terminate SubleaSe 

6 

7 

7 

23 	 Item 23 - Country of Santa Barb4a and 
California Department of riskys.nd Game; 

24 	 Terminate Right-of-Way Easement and 

25 	
Replace wits a General permit - Public 
Agency Use 
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RCM CORY We will c the meeting to 

4 	order. , The first item on the a enda 	confirmation of the 

5 	minutes of the meeting of September 26, 1979. Any 

0 'corrections car additions to those minutes? Any problems? 

ithout- objectipn they will be,approvEd as 

presented. 

9 

10 

1 

1 

1 

14 

1$ 

'6 

17 

18 

rop 

United States Department of the Interior, Geological 

Survey--Wate Resources Division, has requested permission 

to place a temporary double-armored cable slightly over on 

half inch in diameter across the bottom of Suisun Bay from 

Chipos Island to West Pittsburg as part of an "acoustic 

velocity flow' mg3asuring system used to measure the net 

outflow of water from tha Sacramento--San Joaquin Delta. 

The period required for study will take 90 days or lesstand 

The report of the executive officer, 	NOr 

MR. NORTHROP: Mr, Chairman and members, the 

19 	the cable will tnen be removed. 

10 	 This proposed project is within the primary 

21 	management area of Suisun Marsh and Suisun Bay and is 

22 	provided for in the multi-agency management agreement sicne 

23 	by tht,, U.S. Bureau of Reclamation, the U.S. Fish and 

24 

1$ 	and the State Department of Fish and Game in 1970. 

P ERS SHORTHAND REPORTING CORPORATION 
MO COI LEGE TOWN CANE, Sucre 213 
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Wildlife Service, the State Department of Water Resou:C 8, 



The Department of the Interior must record the 

current low flow/prior to the winter precipitation. In line 

3 with this comm ssion's ongoing policy of protecting the 

4 state s wetlands, I have issued a letter permit authorizing 

, the immediate placement, pf the temporary cable. Staff will
,  

present a full report in calendar-item form to the 

commission on next month's agenda. 

8 
	

Gentlemen, the request cameoat such a time that we 

9 would not hav bad time to ;get it on the calendar, so I gave 

10 a letter, and we will put l a calendar item on it next time. 

	

11 
	

With the opening of the Elk Hills naval Petroleum 

12 Reserve to active commercial development, increasinei sales 

13 and development activities in the Santa Barbara Channel 

14 outer continental shelf, and the recent fedoral decontrol of 

15 heavy crude oil prduction, we are once again faced with 

	

16 	questions concerning the transportation and distribution of 

	

17 	additional crude oil to existing refinerieS'. 

	

18 	 In qeneral, state policy has stressed 	use of 

	

19 	pipelines rather than tankers to transport/ Elk Hills and, 

	

20 	Santa Barbra OCS prduction to the L.A. Basin. The 

	

21 	anticipated production ofllieavy crude from -Kern County 

	

22 	reinforces this position. 

	

23 	 In light of this position and the commission's 

	

24 	interest and experience in such matters, we have been asked 

	

25 	by the Governor's office to 

PETERS SHORTHAND REPORTING COPIPORATION 
7700 COLLEGE TOvyN DRIVE, SUITE 213 

SACRAMENTO, CALIFORNIA 95820 

TELEPHONE (916) 383'0001 



-77 ---- Ci 
	

1 	 "undertake studies to determine what 

	

2 	 transportation pipelines are required 

and to identify the state's role in 

construction and` operation of them." 

	

5 	It is our intent to provide a report 	the Governor within 

	

6 	GO days of the receipt of additional funding necessary to 

	

7 	initiate the studies. To date we need about $45,000, and 

8 money has not been forthcomin. However, as soon as i 

9  ( does, we will move with has on thl.s studY. 

	

10 	 CHAIRPERSON CORY; Questions? 

A.R. NORTHROP: That completes our report?  

	

12 	Mr. Chairman. 

CHAIRPERSON CORY: Mr. Golden. 

	

14 	 MR. GOLDEN: Mr. Chairman an members of the 

commi4sion this is a staff report on state coastal zone 

	

16 	matters. The first item has to do with William L. Smith and 

Delta Associates. 

	

18 	 The Solano County Planning Commission issued a 

	

19 	permit to William L. Smith and -Delta Ass ociates for the 

	

20 	etraction of sand, gravel, and other materials2from two 

	

21 	areas within a 160-acre parcell of land in the PotrPro Hills 

	

22 	within the secondary management area ol7. Suisun Marsh. This 

	

23 	action was appeal d by two BCDC commissioners on the grounds 

	

24 	that the issuance of this local permit as a marsh develop- 

	

25 	ment permit may not have been consistent with the provisions 

PETERS ,HORTHAND REPORTING CORPORATION 
7700 Cel,,LEGE TOWN bRIVE, SUITE 213 

SACRAMENTO, CALIFORNIA 05826 
TELEPHON• 10181 383-3001 
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of the Suisun Marsh Preservation Act and the policies of 

the Suisun Marsh Protection Plan. 

Hearings began on July 191  1979, and continued 

through Augustand September, with a vote beingtaken on 

	

5 	Octobet 4, 1979, The staff recommendation of the commission, 

	

6 	which was approved, provided for expanded excavation 

	

7 	the area already developed, with provisions for erosion 

(( control and an overall reclamation plan. 

	

9 	 The second item has to do with an update of the 

	

1.0 	local coastal program effort. Certification of local 

/)11 coastal programs (Laos) along the coast statewide is \ 

	

12 	proceeding slowly. These LCP's when certifiedwill consist 
, 

	

13 	of local plans, zoning ordinances, and otl,er implementing 

	

14 	actions, and must be certified by June 30, 1981. 

	

15 	 The Chula Vista Bayfront LCP was recently 

	

16 	certified, with conditions relating touses of Gunpowder 

Point, construction of Tidelands Avenue, and proposed 

f3J*ing of a remnant marsh area, among others. 

The Coastal Commission has commented that the 

pilot programs, such as the Chula Vista LCP, have provided 

21 	valuable lessons in the preparation of these doCuments 

2
2 	which will facilitate the review of future documents. State 

23 	commission staff is now closely monitoring staff work at the 

24 	local level to assure early identification of conflicts so 

25 	that res,oluZ:ion will not be left until the end of the h 

1,7 

18 

19 

20 
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process. 

State Lands Commission staff have worked with the 

Coasta,Commission 	the Tijuana River Valley segment of 

4 	th5Cityof San Diego's LCP, which is currently being 

/5 considered by the city for certification. 

The Unit I MariA County LCP covers the southern 

7 	part of Marin County, including Bolinas Lagoon and Seadrift. 

8 'There has been concern from both this commission and the 

9 	Coastal Commission regarding piecemeal development at 

6 

10 	Tomales Bay, and this issue is being adlressed in'the 

11 	Temales Bay plan. Proposed policies for residential 

12 	development at Tomales Bay are present1Y being formulated, 

13 	and we hope to have these ready for your consideration at 

your November meeting. 14 

15 

15 

17 

18 

/9 

CHAIRPERSON CORY: uestions, commisSioners? 

Thank youp 

For those iu the audience, the next item are the i 

consent calendar, items Cl tnrough C15, with the exceptiOn  

of -- Q6 and C11? 

20 	 MR. NORTHROP: That's correct, Mr. Chairman. 

21 	 CHAIRPERSON CORY: If there is anybody in the 
('7  

audience who drsavrees with the proposed action on these 22 

'23 	
1, 

items, please speak up now, because these items will all be 
/_-/ 

24 	taken up and approved in one motion unless somebody objects 

S 
25 at this point. 
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Without objection, then, the consent calendar will 

be approved as presented, excluding items C6 and C11. They 

	

3 
	

have been taken of calendar. 

	

4 
	

Item 16 is an industrial lease for volumetric 

	

5 
	

rent for Shell Oil Company. Is there anybody in the 

	

6 	audience on this item? Any questions from commissioners? 

	

7 	 Without objection, item 16 is approved as 

	

a 	presented. 

	

9 
	

Item 17, industrial lease for Chevron USA and 

	

10 
	

Standard Pipe Line Company. This is a volumetric rental up 

	

11 
	

from -- $29,000? 

	

12 
	

MR. NORTHROP: Up from $29,108 to $87,000, 

	

13 
	

Mr. Chairman. 

	

14 
	

CHAIRPERSON CORY: Anybody in the audience on 

	

15 
	

this item? Any questions from commissioners? 

	

16 
	

Without objection, item 17 is approved as 

	

17 	presented. 

	

18 
	

Item 18, Paul and Marilyn Toch and Wells Fargo 

	

19 	Bank, encumbering a'lease. Is there anybody in the 

	

20 	audience on this item? Any questions from commissioners? 

	

21 	 Without objection, item 18 is approved as 

	

22 	presented. 

	

23 	 Item 19, Alvin Stults, Cliff's Marina. 

	

24 	 MR. NORTHROP: Continued operation of the marina. 

	

25 	 CHAIRPERSON CORY: Just a continuation of the 

0 

O 

• 



presented. 

0 

lease. Anybody in the audience on this one? Any questions 

2 from commissioners? 

Without objection, item 19 will be approved as 

Item 20, the Huntington Partnership, 3.25/aares o 

ntide and submerged land in Sunset Bay, Oralle County: tO 

change lease term tb 43 years, revise cons uction limiting 

dates, add 40 more beat slips, and some d edging royalty / 	. 

payments. Anybody in the audience ol..thls item? Questions 

from commissioners? 

Without objection, item 20 is approved as 

presented. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Item 21, Huntington Harbour. We're doing what? 

an assignment? 

r'  MR. NORTHROP: And an amendCent. 

CHAIRPERSON CORY: The amendment is increasing 

rent after construction is completed? 

MR. )iqORTHROP: That's right, Mr, Chairman. 

CHAIRPERSON CORY: Anybody in the audience on 

item 21? Questions from commissioners? 

Without objection, item 21 will be apprOved as 

presented. 

Item 22, terminate a sublease from Anza to Flowers 

for 5.3 acres of state land. at Burlingame. The sublessee 

had some financing difficulties., or something. is there, 

PETERS SHORTHAND REPORTING CORPORATION 
PO COLLEGE TOWN °FINE, SUITE 213 
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7 

8 

9 

10 

12 

13 

14 

15 

16 

17 

18 

149 

20 

21 

22 

23 

24 

25 

Any questions from anybody in the audience on this i ln 

21 commissionors? 

Without objection, item 

presented, 

22 is approved as 

It n 23 terminate right-of-way easement and 

replace with a 25-year grant permit (public agency use) 

from July 1, 1979, covering a 0.82-acre parcel of tide and 

eubmerged land in the Pacific Ocean at Goleta. 

Anybody in the audience on this item? 

Without objection, item 23 is ap over as 

presonted. 

Item 24 -- 

OR. NORTHROP: Off calendar. 

CHAIRPERSON CORY; Of. calendar. Okay. Item 25E  

Gibson-Pierson. This is a salvage permit that you want 

to -- 

MR, NORTHROP: This rescinds the prior 

authori3ation, It was in 1974. Its really a bookkeeping 

matter. 

CHAIRPERSON CORY: Anybody in the audience on 25? 

Questions from commissioners? 

Without objection. 

Item 26, Phelps Slough mitigation agreement. We` re 

goin to get mitigation from 

MR. NORTHROP: Mobil Oil Estates, about two acres 

PETERS SHORTHAND REPORTING CORPORATION 
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9  

in Phelps Slough and about 217 acres in Bair Island, Fish 

and Game likes it, don't you? 

3 	 He indicated in the affirmative. 

4 	 CHA4PERSON CORY: Is there anybody in the 

5 	audience on this item? Questions 4om commissioners? 

Without objection, the item 	approved as 

7 	presented. 

Item w7, granted lands, City of Antioch: find 

that the City of Antioch has substantially complied with the 

	

10 
	

terms of its grants pursuant to Chapter 1039, Statutes of 

	

11 
	

1955. 

	

/2 
	

Anybody in,, the audience on this item? 

	

13 
	

Without objection, the item is approved as 

	

14 
	

presented. 

	

15 
	

Item 28, San ,Luis Rey River boundary settlement 

	

16 	and exchange. 

	

17 
	 ij 

	

18 	supposed to be here for that. I don't know if they'wanted 

	

19 	to say anything on it. There's an agreement-on it,-but 

	

20 	there are extreme headwinds this morning, and I don't know 

21 	whether the plane has been slowed down. 

	

22 	 MR. BELL; Why don't you 'Put this last?0 
23 	 CHAIRPERSON CORY":/A0kay. We will hold item 28 

24 	until the last item on the agenda. 

25 	 Item 29. I will give the gavel to Mr. Bell. At 

PETERS SHORTHAND REPORTING CORPORATION 
7700 COLLEGE TOWN ORIVE„ SUITE :.13 

SACRAMENTS, CALIFORNIA 95826 
TELEPHONE {916] 383•350i, 

MR. TAYLOR: Mr. Chairman, their counsel is 
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0 

,one time .I talked about a business proposition with somebody 

named Sam Kalman. I don't know whether it's the same Sam 

Kalman or not, and I don't know anything about it, and I 

want you people to deal with it. 

MR. BELL; Item 29 is a settlement with Sam Kalman 

authorization to accept $2,592 from Mr. Kalman, dba Sam 

1alman and Company 'or Kalman Companies, as full compensation 

for prior unauthorized use of an approximately half-acre, 

par9e1 of tide and submerged land in the Sacramento River, 

:bolo county. 

Any dispute from Mr. Kalman? 

-) MR. NORTHROP: I think that handles it, 

Mr. Chairman. Mr. Kalman, we understand, is in the process 

of selling the property, and this cleans up his title 

problem, 

MR. BELL: All right. Is there objection? 

MR. NINE: None. 

MR.,BE',IZ: Without objection, there ar -two votes,. 

for item 29.- Mr, Cory-abatains. I return the gavel to 

Mr. 'Cory. 

CHAIRPERSON CORY: item 30, cooperative agreement 

with the U.S. Fish and-Wildlife Service, to extend one year 

frOM Odtober 1, 1979, through September 20, 1980. That's 

not quite a year, is it? 

MR. TROUT: It's supposed topbe a year, . think. 

PETERSSHORTHAND REPORTING CORPORATION 
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10 

11 

614AIMEASIDN-CORYC Ihose you are 	doing tPe 

bookkeeping on my life. 

(Laughter.) 

	

4 	 MR. TROUT: The calendar item says Sf/ptember 30th. 

	

5 	 CHAIRPERSON CORY: All right. Anybody in the,  
(\' 

	

6 	audience on this item? Questions from commissioners? 

Without objection, item 30 is approved as 

presented. 

	

9 	 Interagency agreement with the;LU.S, BureaU of Land 

'*nagement, item 31, for'a iVc,-year period, more or less. 

(Laughter) 

CHAIRPERSON CORY: Is there anybody in the 

aience on this item 

Without objection,' item 31 will be approved as 

presented. 

R. BELL: I understand we re doing this because 

	

17 	this is on their land? 

MR. NORTHROP: ,It'sen our lend, Mr. Bell: It 

allows theM to build firebreaks on 3. 	that axe really 

15 

16 

contiguous to our lands. 

21 	 MR. BELL: So it 

// 

s a protective device. 

18 

19 

2Q 

MR. NPRTHRP: *ight, until we're qaciqed to 

harvest some of that overripe timber. 

CHAIRPERSON CORY: Itetti3,2i continue the mineral 

extraction lease ova 1 313 acres of sovereign lands in South 

22 

23 

24 

PETERS SHORTHAND REPORTING CORPORATION 
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5 

6 

7 

8 

9 

10 

11 

12 

14 

la 

16 

18 

20 

21 

22 

23 

24 

25 

-San n:anciscc Bay to extract oyster shell deposits according 

to a prescribed schedule. The winning bidder is Moriis Tug 

and Barge, Inc. Is that correct? 

MR. NORTHROP; Thatls correct, Mr, Chairman, with 

a bid factor of 1.91. We had one other bid at 1.13. That 

was the same gentleMan who was her last time. I'm not 

sure whather he's here today. 

CHAIRPERSON.'COAY: Anybody in the audience on 

item 32? Commissioners? 

Without objection, item 32 will )e approved as 

presented. 

Item 04 Ocean Front Oil Company, renegotiation -- 

MR. NORTHROP: Thatls off calendar, Mr. Chairman. 
II 

CHAIRPERSON CORY: Okay. Item 34, assignment of 

a geothermal lease to Aminoil. Is there anybody in the 

audience on these items? Questions from commissioners? 

MR. BELL: Is this Geyser country? 

CHAIRPERSON CORY: Yes. 

MR. BELL: No problem. 

CHAIRPERSON CORY: Without objection, the 

assignment will be approved as presented in item 34. 

Item 35, Chevron USA wishes to quitclaim a sub-

surface oil and gas lease (PRC 5481.1) effective October. 

1979. Anybody in the audience on this item? Questions 

from cOmmissioners? 

601••••••■■■•..1.401..1•1.1.1.1. 
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Without objection, item 35 is approved as 

presented. 

Item 36, Olin Jones Sand Company, certificatiou 

4 	of negative declaration, sovereignlands in Alcatraz_,Shoals, 

San Francisco County, sand dredging at 100,000 cubic yards 

per year. Anybody in the audience on this item? Questions 

7 	from commissioners? 

8 
	

MR. BELL: I assume this is the area where we are 

9 	disposing of spoils, and now these guys are going to come 

10 	along and dredge this back. 

11 	 CHAIRPERSON COPY: Right. Were fighting 

12 	unemployment. Not doing a whole lot for inflaion, however. 

13 	 Rithout objection, item 36 will beapprovedras 

14 	presented. 

15 	 Item 37, Earl E. Gillhm. This is Nevada County, 

16 	and we are taking grant deed of fee of two parcels and 

17 	relinquishing some further subsurface -- 

18 MR. NORTHROP: Surface entry. These two parcels 

19 will give us surface entry for our mineral reservation. 

20 	 CHAIRPERSON CORY: We have a mineral reservation, 

21 	and this parcel will allow us to mine all the gold there 

22 	when- it hits 08,000 an oun0e, which should be by the end of 

2$ 	the week. 

24 	 Anybody in the audience air this item? Any 

25 	questions from commissioners? 

PETERS SHORTHAND' REPORTING CORPORATION 
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Without abjection,  item 37 is approved. 

Xtem//i 38, authorization to conduct hearings on 

proposeq/ regulation flr drilling and pradvotion operations 

on state tide and sUbified,,:lands -- in what particular 

area? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

10 

19 

20 

21, 

22 

23 

24 

25 

6 	 MR. NORTHROP: Northern _Santa Barbara County. But 

generally, Mr. Chairma this would be regulations for semi-

submersible drilling rigs, wh.ch we need regulations on if 

we are 'ping to proceed with any lease's that would require 

that. 

CHAIRPERSON CORY: Anybody in the audience on this 

item? Questions from co.missioners? 

Withbut objection, authorization is gxented. 

IterA9, Chevron USA, Inc. This is using the 

existing pipeline facilities at "Hope and Heidi" -- 

MR. NORTHROP: --'to bring oil and gas production 

from CheVron's Santa Clara Unit ashore. 

CHAIRPERSON CORY: Is there anybody in the 

audience on this item? Questions from commissioners? 

Without objection, item 39 will be approved as 

presented, That should take careof any claims Santa 

Barbara has for Proposition 13 ruction 

MR. NORTHROP: It should be able to work away at 

CHAIRPERSON CORY: Item 40, authorize) greement 
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for funding of EIR with Arco Oil and Gas CoTpany, 

MR, NORTHROP: Mr. Chairmal the last line of 

3 

	

	the summpry says "Santa Clara County". That 'should read 

"Santa Barbara County". 

5 	 CHAIRPMSON CORY: Close onough for state work. 

6 Now that the audience knows that that's Santa 

7 	Barbara County and not Santa Clara, is there anybody who 

10 

11 

wishes to comment or that item? 

M. BELL: Is this Platform 

MR. NORTHROP: Yes, I believe it is. 

MR. EVERITTS: It's adjoining Platform Holly. 

12 	This is one of those subsurface things. 

13 	 CHAIRPERSON CORY; Without objection, 

14 	authorization in item 40 is granted. 

15 	 Item 41, authorize entering into a memorandum of 

16 

17 

18 

19 

,20 

22 

23 

24 

25 

understanding for the preparation-of a joint environmental 

study for the proposed Union Oil Company development of the 

Hueneme and Santa Clara OCS units offshore the City of 

Oxnard, Santa Barbara County. 

Any questions? Any comment from anybody in the 

audience? Commissioners? 

MR. BELL; I believe it should read "City of 

Oxnard and Santa Barbara County", since Oxnard is not part 

of Santa Barbara County. 

CHAIRPERSON CORY: Okay. Without objection, item 
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41 with the amendment will be approved. 

Item 4k) first modification of the Plan Of 

3 	Development and 6 orations and Budget, Long Beach Unit, 

Wilminaton Oil Pield. 

Youllant a million and half moved from one 

place to another? 

MR. THOMPSON: Well the executive officer has 

21 already done it. All we're asking you to do is ratify his 

action. 

CHAIRPERSON CORY: He did what? 

(Laughter.) 

MR. THOMPSONt We have been trying to activate 

another drilling rig in the Long Beach Unit. It so happeneZ 

that we 	'n opportunity to' buy certain pieces of 

equipment because of cancellations along these items under 

our previous contaet__,where we bought the last rig. This is 

a good time t6 buy, to place those orderS,'so we asked for 

a transfer of funds for a million and a half dollars. 

Really, this first and second modification should 

be taken together as a package. 

CHAIRPERSON CORY: This is a second new rig? 

MR. THOMPSON: Yes. This will bring our unit 

total to five that we own, and we're moving anothet contract 

rig in by the first of November, and then we will hopefully 

have seven rigs drilling by,the first of March. 
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'CHAIRPERSON CORY: _Questions from commissioners? 

Okay. It7m4a,----Is approved as presented. 

The seco#d item is for a little more money. 

MR. THOMPSON: Yes. This is $20 million, 

Recent actions by the federal government -- 

CHAIRPERSON CORY: You had a bad day at the tracks 

(Laughter.) 

MR. THOMPSON: You win some, you lose some. 

Actually, it looks like we may be winning a little 

of the battle as far as crude oil prices are concerned. 

Recent actions have resulted in our crude oil price coming 

up about $4 a barrel. This comes from a number of things. 

Its the release of lower-tier oil to upper-tier oil on a 

phased deal. It's some heavy oil decontrol. In the future 

there's a proposed deregulation of upper-tier oil on a 

phased deal where they would phase out 4.6 percent per month 

on a cumulative basis, to be completely decontrolled by 

October (4 1981. Of course, the federal government is also 

considering raising the gravity on heavy oil. 

The only unknown now 	the impact of the excise 

tax. 

CHAIRPERSON CORY.: What are you doing with the 

$20 million? 

MR. THOMPSON: This is to pay back Mr. Northrop's 

million and a half dollars4  part of it. Also, we want to 

2 
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drill about 16 more new wells. What we're going to try to 

do is develop part of the Ranger Zono that was not economic 

3 	before. 

4 	 CHAIRPERSON CORY: That would be new production? 

C.) 

	

5 	 MR. THOMPSON: Brand new production. These wells 

6 	would cost probably_in the neighborhood of $400'1'000 or 

	

7 	-,-.50,000 each, and thoy probably will come in for maybe 100 

	

8 	or 150 barrels a day. They were kind of questionable wells 

	

9 	1fore, but now with crude oil prices coming up -- 

	

10 	 AlSo, we want to go into the Ranger Zone and start 

	

11 	subdividing that. 

	

12 	 CUAIRPERSON CORY: Would that be "new and released 

	

13 	oil"? 

	

14 	 MR. THOMPSON; In that particular block it will be 

15 conglomeration. In other words, some of it may be lower- 

	

16 	tier that will have been released to upper-tier, and if 

	

17 	upper-tier is decontrolled, some of it actually mayi_come 

	

18 	under the heavy oil. 

19 CHAIRPERSON CORY: Even though we're putting in 

	

20 	new wells, bringing in a new well and another 150 barrels 

	

21 	a day, that doesn't necessarily mean it's "new and released 

	

22 	oil". 

23 MR. THOMPSON: It would depend on the property. 

	

24 	K this particular property it will be uncontrolled oil. 

	

25 	 CHAIRPERSON CORY: Fascinating. 

PETERS SHORTHAND REPORTING CORPORATION 
7700 COLLE9E TOWN DRIVE. SUITE 213 

SACRAPANTO, CALIFORNIA 958:26 
TELVHONE (9101 363.3601 

0 



r 7 . 

9 

0 

MR. THOMPSON: If you think this is faSelinating, 

you ought to see what will come out some day on the tax. We 

	

3 	may have a multiple-tier excise tax. You may be taxed on 

	

4 	lower-tier oil that went to upper-tier, upper-tier that went 

	

5 
	

to uncontrolled, on uncontrolled oil, on tertiary oil and 

	

6 
	

incremental tertiary oil, new new oil -- take your pick. 

	

7 
	

CHAIRPERSON CORY: Okay. Questions from anybody 

	

8 
	

in the audience on item 0? 

	

9 
	

MR. BELL: Have we ever settled as to whether 

	

10 
	

they're going to give us they  gravity on the shipping tickets 

	

11 
	

or the actual production oilt of the well? • , 

	

12 
	

MR. THOMPSON: No, that is still pending Hope 

	

13 
	

fully, we'll hear somdthing on whether they raise the 

	

14 	gravity on the "heavy oil" definition, which again would 

	

15 	take care of that problem. 

	

16 	 MR, NORTHROP: We are making our projections based 

	

17 	on the fact that the oil as it comes from the ground is what 

	

18 	we are using, 

	

19 	 MR. BELL: So we'd better be careful. 

	

20 
	

MR. THOMPSON: Again, as I explained last time, 

	

21 
	

we have to take it now because we can't make a retroactive 

	

22 	claim for it. 

	

23 
	

MR. NORTHROP: We're basing all our projections on 

	

24 
	

that. 

	

25 
	

CHAIRPERSON CORY: It's my understanding that they 
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20 

hope to have the answer to that for Moose's retirement 

dinner. 

MR. THOMPSON: /s that early,retirement you're 

talking about? 

(Laughter.) 

OHAIRPER8ON CORY: Item 43 will be approved as 

presented. 

Item 44, subsidence costs in the Town Lot Area, 

Broadway ReconStruction. How much? 

MR. THOMPSON; By the time we get through this 

will ,  be somewhere around $85,000 to $900100. 

CHAIRPERSON CORY: Any questions? 

Without objection, item 44 is approved as 

fl  
presented. 

Itet 45, a legal item, the Roundhouse and Moana 

Corporation. This is to authorize a suit for ejectment and 

collection of past rentals on a 3.84-acre parcel at Lake 

Tahoe, Is there anybody in the audience on this item? 

This is a commercial marina that has been 

operating and that refuses to sign a lease? 

MR. HIGHT: Correct, Mr. Chairman. 

WAIRPERSON CORY: Any questions? 

Without objection, item 45 is approved as 

presented. 

item 46 is off calendar. 
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II  
CHAIRPERSON CORY: Anybody in the audience on:this 

MR, HIGHT: The Ventura River Project. 

WHOMMISHIIIIMW68111101161,,W 

0 

21 

2 
	

Item 47' is 'a disclaimer on -- 

MR. HIGHT: The New Melones Dam. 

CHAIRPERSON CORY: Why,didn't yob, tell me that in 

the briefing? 	 it 

(Laughter.) 

3 

117 

8 

9 

10 

1I 

12 

13 

14 

15 

16 

17 	presented. 

6 	 CHAIRPERSON CORY: Is there anybody in the 

audience on this item? 

Amazing. 

item? Amy questions? 

Without objection, item 48 is approved as 

Ventura County. 

granted. 

Without objection,,item 47' authorization is 

Item 48, autharization to file disclaimer in 

We're back to item 28. 

MR. NORTHROP: Mr. Chairman, I notice the 
it 

20 	attorneys have arrived. The ,,ctorney general is out. In 

21 	the meantime, Mr. ., Taylor would like to discuss the Boise  

22 	Chica with you. I will go out and get the other attorneys. 

23 	 MR. TAYLOR: There are five items that could be 

24 	reported on in terms of litigation activity in,the last 

25 	month. The first is Am.ig2Qsl!E21sLgLi 

1.4* 	 r..1.••••■••••••, p/alywean■waNy-, 	 
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companies and the State, et al. A rather massive,,demurrer"'  

was filed by the state, which was handled by Kathy Stone,li 

special counsel from the la.11 firm, It was 3,000 pages, in 

which we disclosed the agliceement and all of the pertinent 

documents and examples of her agreements which_might be 

6 	affected by it. 

7 	 We made the demurrer tcehave it dismissed without 

8 	leave to amend. The court granted the demurrer on all 12 

9 	causes of action, and as to causes 2 through 11 

granted our motion without leave to amend, and then severed 

	

11 
	

those p ovisions so they're in a posture to appeal, 

12 

	

13 	that they can redraft are the'ones involving alleged coastal 

	

14 	violations, whiCh do not involve the State Lands Commission, 

	

15 	and the 12th cause of action, regarding an accounting for 

	

16 	oil production from the area. 

	

17 	 It is expected that the Amigos will appeal, but 

	

18 	if we are successful on the appeal,, it will have 

	

19 	tremendously reduced the amount of time that would have been 

	

20 
	

involved in this action. It probably would have been a 

21 

	

	trial that wold have,taken three years of preparation and 

probably at least six months to try, plus appeals. 

23 	 The court held, that 6307 authorizing exchanges 

	

24 	was constitutional on its face and that a statute of 

limitations regarding boundary line agreements was 
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23 

constitutional on its face, and therefore they w too lat 

in bringing their lawsuit. That is in essence, the 

holding. 

TI court was very meticulous about it and ruled 

from the bench, which was surprising considering the 

amount of pleadings that have been filed. 

We have to prepare the order, and then their time 

to appeal will run fron that. So T would say within about 

four months We'll know whether they're going to appeal. I, 

10 	would expect them 	appeal. 

The other matters -- in U.S. 

12 	filing objections to the special master's report. This 

13 	 0 
the las-i; remnant of that lawSpit. The two issues are 

14 	whether piers (in one category) and jetties and groins (in 

15 	the other, category) -- Which of theth constitute base points 

16 	for measuring the three-mile limit. The court ruled for 

17 	California in connection with jetties and groins, 

18 particularly.  the zuniga Jetty at San. tiego and the closing 

19 	line on the L.A. Harbor one. That gave us abOut_200 

11 VS. California we are 

additional acres, including some off L.A. Harbor which would 20 

21 

22 

23 

24 

be significant for mineral potential. 

Unfortunately, the court did not agree with our 

contention with regard to piers. We are filing exceptions 

to that. That amounted to about 1,600 acres for the 
25 

federal gevernment. In some senses we won the battle and 

sia....■.2■•■••■■■•••■•. 
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vigorously dissent fiem that view. „That is getting to be 

a rather compliceted matter. I'm sure that's been discuSse 

24 

are losing the weir. However, we hope to 	that 

situation. We are filing the objections and argument before 

3 	the Supreme Court, which will take place before June. At 

least there will be One additional tract for the state to 

5 	coneider leasing in the area off L.A. Harbor. 

6 	 In California vs. Nevada, you're aware that the 

8 	 California vs.  Arizona ands the U.S.: This is the 

9 Davis Lake litigation to confirm the first study made by 

the State 1:and5 Commission of the boundary determination 

7 master ruled in of California's position. favor 

10 
410 

11 

12 

13 

14 

15 

16 

ee' 17 

18 

19 

20  

21 

Z;! 
22 

0 
23 

24 

25 

along this fOrmer bed of the Colorado River. We had a 

rather hot hearing before the special master in Phoenix a 

couple of weekS ago, and we're now wailing ,for the transczip 

and will go back to oral argument before the judge, who will 

then prepare his report and submit it to the Sup4lme Court. 

That may be argued this year befores\the end of this term, 

which concludes in. June. 

The final matter is that there are continuing 

discussions with the County of Los Angeles over the tax 

appeal. We have not resolved all our record request 

problems. Thri-  county has asked for a continuance ofthe 

hearing, and they have alleged that we havenkt been 

cooperating and that that's the reason for it but we 
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1 	with you privately, but it's very compli es 

	

2 
	

MR. NORTHROP: We released all the public 

	

3 
	

documents to L.A. County. 

	

4 	 MR. TAYLOR; !nere's about $6 million minimum at 

	

5 	stake to the state in that proceeding. 

	

6 	 That conclUdes the major items of litigation. 

	

7 	One other iteM: Mr. 411iams, who is here today, won a 

	

8 	motion for summary jugment on the last three lawsuits over 

	

9 	the LaJenelle.  The Laaenelle was the ship that washed 

	

10 	aground. We still have two lawsuits pending from that 

11 

12 

13 

14 

15 

11 

17 	 jj 	There are two Mere actions pending on whether 

18 	fishlines happened to f0 on the superstructure of the ship 

19 	which was put out in the cean for a fish habitat for the 

20 
	

Department of Fish and Gam . Those actions have been 

21 

22 

23 

24 

25 

debacle. He was succe sful in defeating the claim of a 

person who participate \in the salvage 

that we pay her $50,000 ∎  and the court 

operation. She asked 

sustained our summary 

judgmention on the 

judgmeng against her, 

\round* that we 

have to. So that's o we didn't 

had already obtained 

sitting for several 

to use that that was what tley tangled on. They have not yet 

brought that. 

That beings the tc\ital from one derelict ship 

rUnnin aground to, I think,\,  about five lawsuits and several 

years They're going to have to prove 

,!1,81=61114 (k 

1 7. 

• 
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c.) 

million dollars to the state in expense. Thlt was why it 

was so important to move the Catalina into sheltered waters. 

That concludes the litigation report, 

CHAIRPERSON CORY: Okay. The last item of the 

agenda today is item 28. 

MR. NORTHROP: Mr. Chairman, on item 28 Rob Collins 

the deputy A.G., and counsel for North Coast Village would 

like to appear before the commission to make some technical 

language changes in the calendar 4tem. 

MR, COLLINS: Mr, Chairman, Phil. Knierim, 

reprzisenting the private parties/  is here, but be has 

indicated that 'I can speak for both him and ourselves. 

Men this calendar item was written, we hadn't 

had one final meeting, which we had lasiweek with them, and 

17 

A 
th(?4e is just a slight need for clarification on page 3, item 

lz 
=5: Is that page 155? 

MR. NORTHROP: Yes. 

MR. COLLINS: Item 5 say 

"The Parties agree to and Will 

confirm the existence of a public 

access and recreational 'easement 

over Parcel 2A, as shown on Exhibit 

"C", by 14rtue of implied dedication." 

In our subsequent meetin s we agreed to take out the phrase 

"by virtue of implied dedication". 

7 

10 

11 

12 

13 

14 
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A 

6 

:ether thing that Mr, Knierim asked me to mention 

2 	which we've agreed to put into the boundary line agreement 

3 	which is not presently in the agreement is that it will be 
, 

noted that the lots established by the , poundary line 

agree*nt are exempt under the $4,,,14vision Map Act,-- that' 

6 	Government Code Section 66412(e)-7and ,will be legal lots/  

7 	without the filing of a subdivision a-c-t..-,‘441) 

CHAIRPERSON CORY: -What'A the significance of 

5 

8 

9 striking "by virtue of 

AO 	 MR. TA:Mali: 

11 	Mr. Chairman. They're 

implied dedication"? 

We have a cottOromise agreement:  

agreeing \to make the settlement. The 

12 

13 

14 

15 

16 

basis for our claim for part of the settlement is implied 

dedication. They're not necessarily agreeing with us on 

that, but they are agreeing to set aside certain land for 

the purposes for which we feel the public ha6 acquired a 

right to use it. 

17 	 CHAIRPERSON CORY: Okay. So everybody is happy? 

10 	 MR. TAYLOR: I think so. 

MR. COLLINS: Or acquiescing, if not happy. 

20 	 MR. KNIERIM: "Acquiescing" is the proper word, 

21 	Mr. Chairman. 

22 	 CHAIRPERSCIN CORY: Are you happy in your 

23 	acquiescence? 

24 

19 
 

MR. KNIERIM: No, sir. 

25 CHAIRPERSON CORY: The thing I like to 
0 
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establish -- that seems to imNY; that you feel you've been 

unfairly treated. We're willing to listen if you have a 

Complaint. 

MR. KNIERIM: We have, prior to now -- 

MR. NORTHROP: Ple se identify yourself for the 

record. 

MR. KNIERIM: My n e is K. Phillip Knierim of 

Fulop, Rolston, Burns and McKrtrick, 9665 Wilshire 

Boulevard, Beverly Hills, ,.'ounsel for North Coast Village. 

We have, before now and on numerous occasions, 

indicated to the State Attorney General the Objections that 

Ode have. But I think for the record at this time'itts,_, 

ppropriate to say simply that we are in fact entering into 

the agreement. Whether we're happy or not is perhaps not 

as relevant as whether we'ro:„agreeing. 

CHAIRPERSON CORY: But you are in fact agreed: no 
77) 

under d.uress, but agreed?!? 

MR. KNIERIM: You've put a very awkward question 

to me. 

CHAIRPERSON CORY: I just don't want you to go out  
.a.rld sue us after we enter into this agreement 

MR. KNIERIM: ' If the agreement stas in force and 

settles all the claims, in all likelihd we'll not Asking 
ll 

me whether it's done underduress is raising a great many 

issues that perhaps would take a lot of time to deal with 
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'.1 	6 

and may not be'fruitful, since the agreement is being 

reached. 

	

3 	 m not prepared to say that the agreement is not 

	

4 	being obtained under duress;  1 cannot say that 

	

5 	 CUAI1 PER8oN CORY: Mr. Taylor. 

	

6 	 MR. TAYLOR: That puts me in a little difficult 

	

7 	position. 	would say this In December of 1978 the 

	

8 	commission authorized a quiet-title action against North 

	

9 	Coast Village, which in part -- there are several tiers of 

	

10 	ownership -- e.Lich in part is in bankruptcy. North Coast 

	

11 	Village has title insurance and feels that it has complete 

	

12 	ownership ofhis property. The commission staff and our 

13 •ooffice, based upon other investigation disagree vath-them 

	

14. 	on that question. They very vigorously feel tat they have 

	

15 	full title. 

	

16 	 On the other hand, they are in the process of 

	

17 	trying to rehabilitate this project from bankruptcy, and 

	

;) 18 
	

the staff has tried to work with them consistent with our 

	

10 	arguments in the case. They have been pretty hot 

negotiations.-x don't know that we've quite risen to the 

degree Of feeling that Mr. Xnieriill has for, other govern-

mental agencies that he hasfldealt with, but they were 

spirited negotiations., 

The commisson is going into partnership, in a 

20 

21 

22 

23 

24 

25 	sense, with North Coast Village at this point. If the 

r ■ 
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their conversion either, to stock cooperatives or cendeMiniums, 

we have an agreement. If not, this agreement does not 

3 	become effective, and we go back to our beginning squares. 

There is some urgency in concluding this as soon 

as possible, due to the bankruptcy proceedings and the fact 

6 1 that there are at— wful lot'' of liens and lawsuits 

7 	outstanding. 

In defense of the commission, I would say that th 

9I commission staff and the representative of the Attorney 

Gdqeral's office that worked on this action have appeared 

before the Coastal Commision and have actively sought to do 

everything they possibly could to explain the situation to 

the coastal Commission, both at the regional and at the 

state level. 

I would say that this boundary agreement is 

similar to others that we have entered into with parties, 

and if :mot is successful willAAve substantial litigation 

expens 

If no one is happy with an agreement, maybe it's 

a good agreement. That's about the most I can say on the 

matter. 

From a practical standpoint, they have a choice 

whether to turn this Over :.cp their insurers and let them 

fight with us or to go ahead with the prolect. I think 

they want to see if they can't rehabilitate this project 

PETERS SHORTHAND REPORTING CORPORATION 
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3 

6 

and get it back on its feet. In that sense I would agre6 

with them that they haven't been happy with our presence, 

but on the otherhand they've found a:Nay to work out the 

problem if everything else works ). 

I don know whether that clarifies the 

situation. I do't think it would constitute the kind of 

duress which would invalidate the agreement. Mr. Knierim 

and his clients are very, knowIedgeable real estate people 

and very knowledgeable counsel in this matter and in coastal 

matters, and we certainly hope we've done the same kind of 

job from our standpoint. 

This agreement has been brought to you in 

considerable haste in ,order to try to meet 	requirements 

of negotiations with them and also to make sure thisproject 

somehow stays afloat. So I would not say there was any kin 

of legal duress. It was just whdre two peold he a 

4 

5 

0 

dispute, and people as` practical matter decide they need 

to go ahead with the matter, atd finish it. 
\ 

Mr. Trout does ha  a diagram showing the 

• ) 
(Addressing Mr Knieim.) Where do we stand? Is 

that about wher_you think wet stand? 

MR. KNIERIM: I think Mr. Taylor's summary is-

entirely accurate. i rese ye the contentions about duress 

25 except to say that we are prepared to Say , that we will not 

transaction. 
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seek to invalidate the agreement based on that or any 

similar contentions. 

CHAIRPERSON CORY: I'm happy with that then. 

MR. TAYLOR: Before the commission acts, there are 

three points that should be noted. The ,-irst is that, 

depending upon the results of a title report, North Coast 

Village may or may not be a party to the agreement. 

The second is that there is a problem with the 

legal description on the ,common boundary between Parcel 1B 

and Parcels 2B and 3. That boundary is going to require a 

field inspection to find where it should actually be drawn. 

It can only be resolved in the h,old. Representatives of 

City of Oceanside, Mr, Nnierim's clients the State 

tads Commissions  and our office are going to meet in the 
\ 

field and resolvethat. That will have to be adjusted. 

Everyone agrees its not'Correct, and the only way we can 

do it is to_ get out there and have everyone agree on what we're 

starting from. 

The third item is that there may be other non-

substantive change made in the agreement in the course of 

final cleanup and review by the city. If there is Anything 

substantial, it will be brought back to the commission. But 

your approval would be contingent upon these three 

statments. 

CZIAIRPERSON CORY: Okay? 25 
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MR. KNIERIM: Yes. 

	

2 
	

CHAIRPERSON CORY: Questions from commission_ s? 

	

3 
	

Without objection, item 28 as amended is the 

	

4 
	

approved. 

	

5 
	

MR. NORTHROP: Mr. Chairman, the next meeting is 

	

6 
	

tentatively scheduled for November the 20th. We're 

	

7 	attempting to have a meeting about the same time in 

	

8 
	

December as well. We have clearances from all offices 

	

9 	except Mr. Curb's, and we're still waiting for an answer 

	

10 
	

back. 

CHAIRPER;5ON Zu Y: 01:‘ay. If there is no further 

business, we std adjourned. 

(Thereupon this meeting of the 

State Lands COMmission was 

adjourned at 10:45 a.m.) 
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3 	 I, PAUL D. RAMSHAW, a Certified. Shorthand 

	

4 	Reporter of the State of Calirnia do hereby certify: 

	

5 	 That I am a disinterested person herein; that the 

	

6 	forego('ng meeting of the State Lands Commission was 

7  reported in shorthand by me, Paul D. Ramshaw, and thereafter 

	

8 	transcribed into typewriting. 
,) 

	

9 	 I further certify that I am not of counsel or 

	

10 	attorney for any of the parties to said hearing, nor in 

	

11 	any way interested in the outcome of said hearing. 

	

12 	 T WITNESS WHEREOF, I have hereunto set my hand 

13 J this ligday of November, 197S. // 
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