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ACTING CHAIRPERSON BELL: TLadies and gentlemen,

L I

I‘d llke to get the mec%*ng started Thls is a meetlng of

ﬁhe “"ate Lands Cemmission, I'd like to have the ca]l of

the roll, please. v ) &,

‘MR NORTHROP Mr. Bell.

©  ACTING CHAIRPERSON BELL: Present.

Iy

MR. NORTHROP: Mr. Ackerman. N
MR, ACKERMA@§\ Present. 51}
MR. NORTHROP: Mr. Jervis. 4/
MR. JERVIS: Present. N
T R, NORIHROP: Mr. Hight wants to make a statement|

MR. HIGHT: Thank you,

For the recqu Myr. Chalrman, Mg, Jervis w&ll be

ACTING CHAIRPERSbX\BELL: ‘Thank you.

0
Ackermantﬂrepr°sent1ng Mike Curb, will dohhe votlng.vr

The minutes of the’ meetmng of Aaaust 23rd were

0

dlstributed with your agenda.

additions, or other comments?

o
Are there any ccrrectlons,

07

MR. ACKERMAN:

Mave adoptlon.

IV not, we‘ll assune

ACTING CHALRPZRSON BELL:

%]

they are adopted.

9]
i
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“should the DOE raise the gravity,

seme additional revenues.
portlon of the "additional revenues for production
acceleratxon, which Wlll;pe alscuseed by Mr. Thompson in

'the Long Begach calendar 1tem.
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) f\:\ i ’ 7. ]
Q?v 'The naxt’ item is the report  of the executlve
officer. ngﬂ Northrop. . : @ L

[\
| Mg NDRTHROP. ‘Mz, Chairma, members, Vnank you.

kY

The flrst 1tem 15 the DOE hearing on ¢rude oil
pricing bﬂjd‘by the Department of Ehergy“in Long Beach on-

the 6th and 7th of September. They were to discuss wheﬁher

tbe deflnltlon ofeﬂheavy 911" should be .changedg EXW%
on Augubt 172 the decontrol of 16~degree—API~

gravxty—and~below crude oll was accompllshed Then the

President's dzder 1ndlcatedtimti£ ﬂmmewws such a_change,

the results of this will

be announced by m1d~0ctober.’
The present decontrol of Heavy oil wxll generate

It 1s proposed to plow back a

while we're on this Subjuct Mr. Chalrman and
members, I would like to 1nuxoduce William John Lampnt,swho
is our Washington counsel and has represented us very ably
before not only the administration on stme issues, but DOE

(1 . Co s
as well. I wonder if at this time Mr.

3
|

Tament would care to

share with the c¢mmission some of his views on this.

ACTING CHAIRPERSON BELL: Welcome, Mr. Lament.

MR. LAMONT: Thank you, Mr. Bell.

PETERS SHORTHAND REPORTING CORPORATION
5 7700 COLLEGE TOWN DRIVE. SUME 212
B SAGRAMENTO. GALIFORNIA 95620 .
X TELEPHONE (9101:460-3601
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- decontrolling oil balow 16 degrees was & rather nlbe

and rather weary rbad in trying to get some degree of

 existed under the regulations ef the FEA and the DOE, and

~and terng to work our wny thxadgh the Pecullar confronta~

'terribly simple state statutes governing the operatlg%qof

_now, or better than three yRArS,

" phe Pregident did direct the decontrol of oil below 16

The Washmngtan gnd of tha bu51ne5$ has been a long

récognition ofighe problems of heavy oil, of priciang as they
i (’V‘

trylng to get them to reccgnlzn “the fact that the State of
California is a valld, preperly incorgprated ‘state wmthln

the unlon of the Unlted States and not ar prlvate carpcratlcn

tion that has beeﬂ made neces&&cy by the collision of the

extranrdlnaLllv complex federal regulatzonq and the noty
/ f

oil on the tmdelands,

- On heavy oil decontrol I thlnk we havé uome\

excellent news there that Blll brot The Pre51dent s

qht,k

heavy 0il chontrol order of Aungust l?th wa expressly %
Bven as a prellmlﬁary,\

sfated to be only prellmlnary

\\
7

culmlnatlon of a rather long and weary road of heﬁrlng. wWe

have been in one hearlng oxr another =~ regulatory, exception

L
exemptlon, or othaxwxse - for almost, I guess, three yearb

ACTING CHAIRPERSON BELL: At least three, yes.

2
i
//l

7 MR, BEach time we have managed to get a

LAMONT

1ittle bit, This time I think we have a little bit more.

W
3]
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degrees, and expressly ordered the Departnent of Energy to
‘\
‘ hold hearings and to make recommandations to him as to the

A

degree of furthal exem*qtlon +hat is to be made. Clearly,

there igs to be some further exemption. As of the immedizate

, 4
Q;l . 5 moment, it is very difficult to \f}gare out where they are
6| going with it.

7

There has been some discussion of the possibility

)" \

e 8/ that they might decontrol or release from the Department

by (@ of Energy controls oil of a rather \\'”bstantlallr,‘ her, granty,

10 possibly even as high as 25, and more certa:mly in th& area
1 of 20, but this would be accompanled by a refusal to give

12 an exemption from the-w undfall profits tax for the oil"

e |
W ‘ . .
' 13 which is above 16 degrees or above some :L_ntervenmg nunber.

14 There are many options, and I don't think we really can or
| 15 . ha\m to bet on any of them. I think all of them will be

. té J.amrly good for the operatlons of the Sthte Lands Commissionl
° 17 The second po:t.nt, of course, ds th_at-- since 1874,

18 when the Federal Energy Administration withdrew the state

’ !ﬁ exemption ;etroactlvely, the account:.ng problens required -
@ . 2{1 uncler Chaptexr 138 anc’i “he rather bewn.lderlncr federal
ﬁé}f/"/:él réqulrements have been J.I‘l constant colllqn.cm, anc: Awe have
o © g 22 exceptmons and exempt;ons operatmg there. 'Those arguments
@ 3 are still pending; an each of them we are continuing the

oo 24 argument, to the extent that we are in a formal proceed&ing,

g 25 that the Ténth Amendment does accord to a state of the

-
N

T
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) for nprmal state activities, .
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United States a rather substantlal amount of soverelgn powe

in its own right and that An operatlng with’respect to the

public lapnds and the reéources the:eoni/we'ra exercising
) : -

that sovereign right. : _ »f”p N

Pinally, we ‘re still carrying farth tnat sane
argﬁmeﬁt‘in relation to the forthcoming windfall profits

tax =-- or to the possibly forthcominq windfall profits tax.

In the House, in connectlon with the Presmdent‘s proposal
the House Ways and Means Comm;ttee adﬁgteﬁ, and the House

approved, an dxemptlon for all rtvenue flom.state~owhed oil

which ig dedacated to education. It s;h “no cutoff date of

when it wmuld be dedicated, leav¢ng “for the states heiﬁ
aptien, if they wish, to replace funds norma'ly spent for
education with oilk funds novmally spent for other purposes,

thereby deveting the oil to eduaatlcn.

That is probably goxno toe be unnecessary, because

in the Senate the Senate Finahce Comm*ttee has now adopted
ylthaut ahv significant dlssent == 1t was not aven a

vecorﬂed vote, so Zar as I know =-=- an amenume iz which wmll

‘exenpt all s% ate oil an@me ‘to the extent that it is used:

R

i
T think this will govern, because again, there is

no real OppOSltlﬁu ‘to it in either the House or the Senate
once it ls prqsented in terms of 1ts being the state versus

the feﬁﬁral government and that the federal government ought

Fa\
[

I

i
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i not to be taxing the*étaﬁe;

i

2 ' ' ACTING CHAIRPERSON BELL: On chat point, I know

33Y this is rldlculous to ask, but tho Department of Finance, of
_\\ \/\
4| "which T am a repreaentatlve, 1q now in the process of 7ust

5| s arting to put jtogether the 1980-81 state kudget,:
c6 including its contrlbutlons to J'or‘al government, andvm had
7 con51dered #re House amendmegt as possibly causing us toﬁ
8- reatructure oﬁr entlre budget, 1ncludlng our aid to lecal
\ _
9} government., If t%ey are serlous on that, that %eally makes

10 usg approacp our budge@ in an entmrely differédnt way.
1t ” Do you have any concept whatsoever as to when any

12 aqreement might be reached about this by Yhe two houses?

13 MR. LAMONT: Noi I would thm}; that yo%/:iﬁight

14 still want to leave your budgeting proeees flexible -~

15 ACTING CHAII;PERSQN{,‘BELL: Wz run out of time in

16 December. ’ FG i . ‘\ |
17 § " MR. LAMONT: But then so does this Cdngress, ti thank
18 God. It will be a compromis% between whatever .passes tbe:’f'

19 4;nate and what has already passed th House. Your battom

20 line then is the Pickle amendment with the education
21 |- exemptigp. We think it would be somewhat above that, and

22 we would bet oﬁ\it, but budgeting and betting afe two

N

0 Q . [§) S
] 23;] different processes. . )

! ;24 i‘mc* CHAIRPER,SON BELL; Thank you, sir. Did

a ~
L o 25 you have one 1ast point you wanted to make? .
®
o PETERS SHORTHAND, REPORTING CORPORAT'ON e

o a - . 7700 COLLEGE TOWN DRIVE, SUITE 243 P
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make.

~ synfuels, heavy oil is included as a synthetic fuel,

[

(@

'MR. LAMONT: There is ong last point I wanted to

As Mrx. Ncithrop reminded me, the Senate Energy
Committee has given a rather strong signal to the Department

of Energy as to where it thinks "heavy o0il" definition

limits ought to be. In amendiné the Defense Production Act

of 1950 on the so-called "Synfuels Bill", the financing of
in

effect, and by‘virtue of the KXassebaum-Cranston Amendment

the committee has directed that the government guarantee a

markeé for the output of heavy 6il at not less than 20 per

- )\

cent=of the world market price for oil of comparable grade

and gravity. ‘ : O

.

Of course, this is just an amendment adopted by
‘committee, but it's a rather strong signal as to where

Congress thinks heavy oil ought to be.

ACTING CHAIRPER&ON BELL: Not the spot market, but

the werld market price?

MR. LAMONT: That's right.

ACTING CHATRPERSON BELL: That's interesting: no

concept as to where "heavy o0il" stops or starts.

MR. LAMONT: I might also add that it reflects

Senator Cranston's very active part1c1patlon in this proccss.

it reflects a considerable amount of clout.

* ACTING CHAIRPERSON BELL: Thank you very much,

PETERS SHORTHAND REFORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 213
SACRAMENTO. CALIFORNIA 93828
TELEFHONE (814) 383-360¢

-




S

10
1
i2
13

14

15

16
17
18
19
20
21
22
23
24

25

-particulate emissions or dust emanating from Owens dry lake

Mr. Lamont. ya ) o

MR, NORTHROP;é Mr. Chairman, we'would like to have
a short executive session aftér the end of this meeting
regarding some oil litigation.

ACTING CHAIRPERSON BELL: ALl right.

MR. NORTHROP: In ﬁgy I received a letter from

the Great Basin Unified Air Pollution Control District

(covering%Alpine, Mono, and Inyo Counties) discussing

bed, ' The letter stated that the emissions have had an
adverse effect on the health ofwresidents of Inyo County
and portionswof Kern County, as well‘as having a severe
effect on vi%ibility at the China\Lake Naval Weaponsg Center.

The district conteﬁded/gﬁat since the State Lands
Commission is the owber of the b%d of the lake, the
commission has primary responsibility for control“of dust
from the lake bed. More recently the Southepnt Desert Basin
Air Pollution Control Council supported Gréat Basin's
position. |

Althbugh staff does not agree that the commission
has liability, we have cooperated¥With the APCD and have
jdined in a task force to.review the problemﬁin more detail
to determine if it is the résponsibility of State Lands to
control the dust., The task force includes representatives

from the air pollution control district, State Lands, the

PETERS SHORTHAND REFORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 213
SACRAMENTO, CALIFORNIA 95820 -
TELEPHONE (916) 383-3801 . 7




10
1R}
12
13

14
15
16

! 3\ 19
@ 20

& ”
21

24

“action to completely reflooding the lake, Immediate

EN 18
RN

23

25

County of Inyoc, the Los Angeles Department of Water and
Power, the Bureau of I,and Management, the China Lake Naval
Weapons Center, the U.S. SoiIEConserQation Serﬁice, Inland
Counties Health Systems Agency, and the Lakp Mineral
Corporatlon (who is a lessee of State Lands and »n the
agenda today) . |

To datevthe task Fforce has held two meetings. A

variety of scenarios have beenidiscussed varying from no

proposals consider selectively stabilizing areas of the
lake bed with various chenicals or vegetation.

' v Commission stafif has repeatedly cautioned the
task force that regardless of whose responsibility abatement
is, even if it's feasible, large sums of money will be
required. Obviously, the only séurce of such funds iy

through legislation. - )/é'
In support of that EOncept, staff met 1n my/g%flce

yesterday wiﬁh Supervisor McDonald ftom Inyo County, who

understood ouxr problem;]Dennls Myers, depufy dlstrlct

attor;ey, and Charles Fryxell, the Great Basin air pollutlon
control officer, to discuss funding. Present also were
represantatives fiom Senator Stiern's office and Assemblyman
Wyman's office and from the Air Resources Board.

We propose to continue with this task force and,

in fact, have alreidy agreed to participate informally in a

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 213
SAGRAMENTO, CALIFORNIA 85853 i
TELEPHONE (916) 383.0601
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Proposed fiéld‘investigation with the NavaI‘WEaponswgenter
and the Department of W@tef and Power tq identify and |
2valuate potential Mitigation measure§\\ Field studies to
identify areas most sensitive to w@nd efosion would be
comﬁleted at the Same time, Aan éxperimental stabilization
Plot will be established, 1Thig could lead £q ultimats
management of thevdust pProblem. y

Mr. Chairman ang members, I have a lettey here

from Gene Tackett, Supervisor of Karn County, and I want to

]
fapes

quote one Sentence;
n "We urge the Support of the State
Lands Commission in controlling the
dust from‘thé dry lake bed, *

Than i have a letter here from the chairman dfwthe board

e

“bf”éupervisors in Kern County, which quoted in part reads:.

"The bhoard of supervisorswrecommends
that the implementation,of necessary
control measures may be complex and

expensive, but therg is neverthelessg

Y

a critical need to attempt corrective
action. Your consideration of the

board's position in this matter will

be sincerely appreciated. "

ACTING CHAIRPERSON BELL: Both of thage letters

are from Kern County?

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN BRIVE, syite 213 ; -
SAGRAMENTO, GALIFORNIA 85gm6

" TELEPHONE {B16) 3839001
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MR. NORTHROP: One wag frqm Kern Cquﬁtyf and one

wwq from a supervisor of Kern Cmunty

’ Ty
‘, v

U ¢ BCTING CHAIRPERSON BELL: Thank vou»
MR, NORTHROP: X'm informed that a representative

" of the district wishes to make a brief presentatian.ta the

N

commission, ® . @;z\
ACTING CHAIRPERSON BELL: Your name for the.
record, please,

MR. FRYXELL: 'm Charles L Fryxell, dlr

§olluti0n contrel oxflcer

R

| cwxvs LHAxRmesom BELL: Please go ahead,

MR. FRYXELL, I wxll make it short and not take

up too much of vanr tine.

I3

ACTING CHAIKPERSON BELL: Tell us who made the

lake dry in the flTSt place,
MR, FRYXELL: It came aboGt by the City of

Los Angeles.

o

ACTING CHAIRPERSON BELL: T just wanted that for

the record

(Laughter, !

2

ACTING CHAIRPERSGN BELL: Please procead,

MR, FRYXELIL Earl:er this sprlnm the dlstrlct

| bagan racemvxng numgrous compla;nts ccncernmng hlgh dust

aoncentratmonS'mw wnd around the lake area. The digtrict
?/

investigated these compla;nts as part of out Jab, as we'zp

RPETERS: u;:iH“.'N’T!‘!-Lf\l\lﬂ REFQHTNG CORPQR&TION
7700 COLLEGE TOWN DRIVE. SUTE 218
SACRAMENTD. GALIFORNIA 05808 )
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PWns the lake bed g in thexdistrict'
then hasg primary‘%&sponsibility for

nd, § Opinion,

control of the dusg,

I had some cbrrespondence

with Mr, Northrop
concerningvthis, and “¢he task Foxc

Cé was set up.

At the
bit aloof ag to ¢

firgt meeting T was ieft‘a little

IandsCommission’s Position, g

A

Ssiop's Position,

_and appear before .the commiss
[ \

Lands commi

“They thes directeg me:tO'come

ilon here and to fully éﬁpfise

tﬁ%wcommission of of the Problem.

the extent

what 1°

m here to digp
the distridt's'respons}b@lity in correc{ipg this
K B .\/ \\‘ ° e -
problem.ﬂﬁIt's;the«district'

nuisanqe
§ feeling thatAbefdre any

&

the State Lands Conmmissy

xesponsibility.
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State Lands Commission staff yesterday telated

?cme‘faeliﬁﬁs of frustration in what they were going to do

and what *“pe of program or whatever had to be done, but I

\\

believe until the responsibility is accepted ivhsg

pretty hdrd to devise a program toiabate‘a préblem.
So we have badsically three things: there is a

critical problem affecting the health of the people in Inyo

~County, espe01ally in two communltles very cloee to Owens

Lake, there are sclutlons to i%; .and the district wants to

contlnue to work w1+h the State Lands Commission in a

fcooperatlve efforxrt.

= ] \‘/, B .
That about concludes my presentation.

o ACTING CHAIRPERSON BELL:% Yout primary mission

-----

f’rst step would be the assumption of responsibility by the
State Lands Commission and then procog ed with attemptlng to

arrive at a solution? I'm trylng to baraphrase what you

B

just sald.’

MR, FRYZELL: That's" correct.

| ACTING CHAIRPERSON BELL: Thank you, Mr. Fryxell.
Is there any comment by the executive officer?

MR, NORTHROP: I don't know whother counsel wants

to commen# now: or not.

MR. HIGHT: Mr. Bell?
ACTING CHATRPERSON BELL: Mr. Hight.,
—
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MR, HIGHT The resealch that we have aone to

’Gate 1nd1cates thaL the bommlSSlOn is not legally

respon51ble iom th@ problem. However, we're willing to

‘cooperate in the plannlng effort Jto try to resolve the

prohlem. I think any admission of liability on the
cbmmiésion's part at this péint would;be.inappropriate;
ACTING CHAIRPERSON BELL: The lawyers have a te
for the situation where you say, "Well, I'll go ahead wit
the suit, but I won't admit liability.ﬁ What is that wor
# (L&ughtern) ) ,
MR. MYERS: Mr. Chairman, nmay I address the iss
ACTING CHAIPRERSON BELL: Yes.

'MR. MYERS: I'm Dennis Myers. I'm the deputy

1

district attorney from Inyo County, and I represent the

commission and also D.A.'s office of Inyo County.-
T disayree with counsel's evaluatmon .We'lve al

ctudied the legal aspects of it, our. dlstr1c+ attorney

o Pty
A e

nffice and the | ﬁlst;;ct attorney's offlces of a couple of

other counties.

We totally dlsagree We think this comfiission j

very llable in this sltuatlon.

& ACTING CHAIRPERSON BELL: Thank you.

)

MR. NORTHROP: That concludes our presentation

i
ar

that item, o o
Mr. Chairman,\items 27, 43, and 44 are off

v} :
o) . . s ¥

= | L\f
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SO
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on
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2 ’ AéTIN@ CHATRPERSON BEYL: Let me just take a
3 mlndtm to take them otE ca&endar You;;ﬁad them so fast I
4& Jmlaht bmve m1$sed them.h / = ‘
5 MR. NORTHROP: Items 27 - A
.6 o ACTING CHAIRPERSON BELL: That was on the ccnsenﬁ
7| calendan? | | | ' ”4\3
8 MR. NORTHROP: No, that was on the regular
9 | calejdar. ” | L% )
10 Q\ ACTING CHATRPERSON BELL: "Thatnf off calend;;%
- W' MR, NORTHROP: That's off calen&ar.
12 -ACTING CI-IAIR;ERSON BELL: .A‘Whlch \\;‘?re the o;:her two?
3 MR, NQRTHROPY The ottier t%q“are\the last two,
14| M. Chairman: 43 ands44, Q;QJ !
15 ; ACTING CHAIRPERSON BELIL: Obexer angd Son is c:vff'/J
i6 ) MR. NORTHROP: Counsel has had some conversatlons
'17;)' with thelr counsel, and we're hopeful that we'll b;/able to
18 arrive at some kind of equltable agreement.
19 ACTING CHAIRPFRSOV BELL: Thank you, Mr. Northrop.
20 MR. NORTHROP: With that, Mr‘:ghairman, my report
21 is completg. |
22, ACTING CHAIRPERSON BELL: Does <hat comgietejfhe}
| executive officer's report? |
24 MR, NORTHROP \“Ct sure does.
25 Is there a staff report Y

ACTINF CHAIRPBR‘ON BLLL'
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today on the State Coastal Commissipn?

i

MR. NORTHROP: I don't b@lieve so at this timeﬁ7f
. 1 ; .
Mr. Golden is not with us today, so I don't believe we have

that.
ACTING CHAIRPERSON BELL: Fine. We'll pass %.hat

item,

The next item is what we call our consent

o
et <

calendar. I believe the £irg 53 items are on the consent |

) i .
calendar.” Is there any item in there, Cl through C23,

which any member wishes to withdraw from the/cénsent”
célendar to be heard separately?
MR. ACKERﬁ;ﬁ; No.
MR. JERVIS: No,”
_ ACTING CHAIRPERSON BELL: Is there anyone in the
audience who wishes them to be heard separately?
© Hearing none -= ggﬁ

MR, ACKERMAN: I will move those items be

i,

ﬂapproved.

ACTING CHAIRPERSON BELL: I have a motion to
second. Thz consent calendér, c1 through €23, is approved.

We tiow go to the regular calendar. The first
item on the regular calendar, item 24, is tﬁe Wickland 0Oil
Company -

MR. NORTHROP: Mr. Chairman, this is an BIR in

I

which the State Lands Commission 1s the lead agéncy for the

i

Ia

PETERS SHORTHAND REPORTING CORPORATION
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,BIR, and I wculd 11ke sco have him at this time briefly tell

'submerged lands, and the dﬁyer is aflease of tide and

hearings in deference to’ the one required by law; one here

17

lckland 011 Campany‘EQF a new pvtraleun termlnal on the

N

}
gite of approximately iﬁ acres of Tilled tide and submeraed

lands. Mr, Dwight Sanders of qur staff, the chief of the
environmental and plannlng section, was %n charge of this
the comuission where we ‘ve been on that BIR.

> ACTING CHAIRPERSON BELL: Thank yau.
; TM?L, MR, SANDERS; Mr, Chairman my name is Dwight
sanders. I'm the chief of the planning and environmental
coordination unlt within the executive office of the
commission, Wlth ve is Joseph Rusconi, staff counsel, whe
wgsxgpunscl;to and through th;s)whole proceSb‘

The ,plcture that I'‘ve giveniyou indicates the

,,

two arsas in quesﬁlon. One ig.a lease of filled land and

H

)

submerged lands for a wharf fac¢llty‘\ﬁ =]
» The environmentdl impact report, as mentioned by
Mr. Northrop, was prepared under the aegis of the State

Lands Commission, In the process of the EIR, there were twe
N ,

in Sacramento and one in Crockett. There were two

predominant environméntal issues that surfaced that are both

within the purv;ew aof responsmhle aqencles and within the‘“

\

purview of the State Lands Commission. I will briefly

enumerate those and will respond to any questions thereon,

PETERS SHORTHAND REPORTING COAPORATION
7700 COLLEGE TOWN DRIVE, SUITE 213
SAGRAMENTO, GALIFORNIA 93828
TELEPHONE (918) 303-3601
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ACTING CHAIRPERSON BELL:~ AlY right.
J 4
MR. SANDERS: One is %@e alr quality issue.
) .
/4
Pollutants generated by the ‘project are largely attributable)

to the ships that will be calling at the terminal., The air

5&@51ity question is within the legal purview of the Bay
Area Air Quality Management District, which has already
issued a‘permiﬁ‘tb the Wickland 0il Company. That permit
is now under appeali through their administrvative appeal

procedures.,

. The second issue is the one of public access,
which isaﬁithin the purview of both BCDC and the:State Lands
commiséion. Within the calendar item you will notice that
tho State ands Commission Pas specffied”that access 5e
‘provided to’the commission within the project area.

The third issue, which isqcompletely within the
purview ofwthe State Lands: Commission, is responding to £he
issues bf-gealogy and seismicity. At present the facility
is only inka ccnceptual stdte, Detailed working drawings
are hot in exfstence at thls time. The staff has provided,
in ef@ect, that the detalled engineering draw1ngs will be
submlbﬁEa to staff prlor to construction of the facmllty
and that those ‘drawings will céAform to‘the englneerm&;
evaluation provided within the environmental impact report.

Lastly, there is the questlon of oil spill. «The

A..\

EIR found that additional meaﬁures fcr o¢l splll containment

[ -

PETERS S bRTHAND REPORTING GOHPOHATION
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and gaséline ¢leanup were nécessary. As mit%gétion to that
impact, the commission ig requiring twq thingg: (1)  the
Submission feor review and acceptance of an oxl spill
contingeney Plan prige to the oreration df tha terminal.x
That pPlan, as envisioned, would be reviewed not only by‘thé

State Lan&ijgommission staff, but by agencies sych as Fish

.

and Game, Water Quality, and BCDC, who alsa have Specific
expertisq‘i{wthis area,

(2y Again, pricr o the operation of the términal, the

review and acceptance by the State Lands Commission of a

ACTING CgAIRPERSON BELL: I thank You very much.
I just had two letters passeq out. I also have, by the way,
an appearance request fron Suzanne Rogalin, who is energy
- analyst for mepe on this item.
r MR. NORTHROP: Citizens for a Better Environment

- have g letter in that shoulg be recognizeg at this tipe.

Perchloroethylene is the{pew Solvent to be used as an offget

They have some &opSerns op thatkproduct. The letter also

P

ACTING CHAIRBPERSGN BELL: fThe Herculeg

o PETERS SHORTHAND REPCRTING conf}onATmN

o s JGLEGE TOWN DRIve, Strre 219 p

& SACRAMENTO, CALIFORNIA 05820 1%
TELEPH( & 1916) 583-3001
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‘were raised to this on the air guality aspects of the

- will be used by the dry cleaner in place of a Stoddard

" off package negotiated between the applicant and the Bay

per million is allowable in a work sur;ounding of

20 |

 determine whether in fact perchloroethylene is a

carclnogenlc agent -~ that is recognized, but the

50

L
Environmental Resources cdmmittea‘is a separate ocrganiza-
tion? N A |
MR. SANDERS: Yes, sir, My. Bell.
MR. ACKERMAN: Are most of the chjections that

project?
MR, SANbERS: Yés, sir, they are, Mr, Ackerman.
I might add also as a péint of clarification and
just to summarize the manner in whichthe document ¢ealt
with theﬁissues that have been raised, Citizens f;r a
Better anmronment has railsed prlmmrlly the spectev of the

carainogenic effects of pgrchloraethylene. “the solvent that
solvent. That particulay//substitution is part of the trade-

Area Air Pcllution Control District.

Specifically with regard to that point, OSHA

standards at present state that a concentravion of 1900 partsu

perchloroethylene. The percholoroethylene concentration

100 meters from the dry cleaning plant will be 0.015 parts

per million. In recognition of further studiés necessary to

concentrdtions are sominuscule in comparison to the

PETERS SHORTHAND REPORTING CORPORATION
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allowable OSHA standardé it might beg the guestion on this

=

particular issue,

MR. ACKERMAN: Do I understand, then, that the

real question on the air quality issne concerned not the

chkland project itsels but the aetcrmlnatlon of what the

offset was to be?

Again, that

MR. SANDERS; Thate's correct, sir.

is wi;hin the precise purview of the Bay Area Air Pollution

Control Dlstrlct.

ACTING CHAIRPERSON BELL: That is a responsiblity

of the Bay Area Alr Pollution Control Distrist?

MR. Yes.

SANDERS : ~The definition and negotiation

and detarmination of adequacy, pursuant to their rules and
regulations, of a tradeoff packays is their responsibility;

Was that part of the basis for the

MR. ACKERMAN:

appeal, the parmit issue?

MR, SANDERS: Yes. The appeal is based on five

/\x ‘{ ‘‘‘‘‘

issues, 0f which the carcinogenic nature of the solvent ig

one, Annther issue that is being raised is the action of

the district prior to the certification of the final EIR. -
MR.

ACKERMAN: In order for the project to go

ahead, I assume the air guality control district has to

igsue a permit.

o MR. SANDERS: They have done so0 already, and that

’ \' \\ 3 i) 2
permit is undex appeal, so that permit must be ‘rinalized in

e

\
Py
i
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- applicant receive permits from all other applicable

nvexre o

analysis contained in the environmental impact report would

N [N .
s ‘/1 i

~ ' %)
some way, shape, or formt before that prc]ect can go ahead

ACTING CHAIRP?RSON BELL: Not belqg an attorpey,
I just want to;he’sure~\ If the appeal 15 fqund to be valld,
thenfthé Bay Area Air Pollution Control DlSFrlct m;y not
iséué a final permit} is that correct? Or they ma§'with-
draw. their permit? Ox is the final actionhthdt they can'£
do anything about it? ; | |

MR. SANDERS: Gbrrect me‘iﬁ I'mewnong, Joe, but it
would be my understanding, slr, that the perinit wduld then
be iﬁ&alid, the existing pexmitgwould be invalid, and the
district would<again start fxom go. :

‘ACTING CHAIRPERSON BELL: Thay'd have to start
MR. SANDERS: Yes, and obviously the material and

be available for their use.

MR. ACKERMAN: . Does that mean that if this 1tem

is approved today on the calendar and the pexmit was
i

succegsfully appealed, then the 1tem would have to come
back before the commiséion?
MR. SANDERS: Again, it's my undexrstanding that

the conditions of the commission's permlt would be that the

agencies involved, I do not believe that the lease would

have to come back to the commission under those

PETERS SHORTHAND REPORTING CORPORATION |
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v 1| eircumstances, ’primarily begause the permit is issued by a !
< 2 résponsiblé agehcy rather« than t'he coum;;:ission itself, !
‘§ MR. HIGHT: Mr, Chairma“n;,/,/ .4
4 ACTING CHAIRFERSON B}*LLH/(MI‘ Highﬁ' ‘ //
| 3 MR. HIGHT: 2s a condmtwrﬁ\of obtan.nlnct a lease,
T 6 the applicant must obtain permlts from all other appronrlaten
- o 7 governmentdl agenc:.es, and thc. perm:it w&bulﬁi no® be executed
| @ ’ 8 until such has taken place, | L
’ 7 9 MR, ACKEMN: Then approval of this item is \
0 ,[!6 - econditional ﬁpon the final\ajppea]l.? @ ’ B
% @ Sy | MR. SANDERS: ‘it'sgsubjeqﬁt" td:the';btaining of. "
(: ’ !2 - aI{flv other necessai‘?}} permi~ts by the a}ipliican,g:.. S
13 . © MR. ACKERMAN: Okay. \
f '% B I v ACTING CI:IAIRPERSON BELL: I know BCDC can stop
i ' 15 the. thlng anyway . |
o 16. . MR, SANDERS As you have refevenced, theiaélvis an
‘0"’ " agre‘éme‘nt between the State Lands Commission and BCDC. As
) 18 \you are aware, BCDC's approach to a pernlt is buch that they
’ co 19 W.Lll not accept an application until a final EIR has been
“ ? o zp cert{%.:.ed by the l\ga\ﬁ agency . ;
? i o ACTING 'CIiAiRPvEqu}\; BELL: Ana generally will not
o 22 a.szaue ‘a permit or accept anything until the State Lands
’0 _ 23 Commission has already acted. | )
| ‘[ 24 *\‘ .. MR. SAITDERS?: That's correct.
= 25 < ACTING CHAIRPERSON BELL: They sort of make a

PETEHS SHORTHAND REPORTING ,..DRPORATION
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N 1 fetish of that, | ’
2 ., MR. SANDERS: 8o there'is indeed‘time between the
3 commission's action and ECDU'S consideration for negotiation
4 on any- issues invo{ved./> ,
3 ACTING CHAIRPERSON BEiL:‘ Are‘ﬁhere any other
6 questions?
.7 MR. JBRVIS: No,
8| MR, SA\IDERS I believe Suzanne Rogalin of Broc
9 ébes w1sh to address the commission, | W
o ACTING CHAIREPERSON BELL: i;es. I think I should

n “fthen call on Ms. Surzanne Rogalin., ,

oz MS. ROGALIN: Our staff has commented upon the
13 ‘draft EIR on the Wlﬁ&;and project, and we congratulate your

14 'staff for a basacally excellénb‘dqguﬁént. There”are;only

15 three items w% wish to comment upon today: public aééess,
16 the marsh, an&fan aspect of oil Spill prevention.

a7 Under the McAtenr~Petrls Act maximum Feasibie

18 publlc access .to the bay tonsistent with a Project, whether

195F i ig housing,'industry, or ports, should be provided, Such

o 20 access usually takes thegfprm of a continuous path along the
21 shoreline. .
22 | » " Wickland representatives, however, have stated
23 | that such public accese at tbnlr site would interfere with

25 operatiochs and security, If these objections to the shore-

i

o

“ 25

= Aine trail or aceess point were found to be justifieg by
§ i & |
. \\ = 4
MlC _1 \\; S
(r "\
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in the Public Access Supplement to the Bay Plan as

agrees it would be a great publlc benefit to dedicate the

25
BCDC, .then the gommissioﬁ mﬂgﬁtlacdept in~lieu public access
at an appxppriate inland lcecation near the project, as ’
snggestedﬂin Policy l‘of the Bay)Plan. |
The Eist Bay Regional Parks Diﬁtricﬁ, the Contra
Costa Coastai'Corriaor Parks and other qrbups have propﬁsed

a shoreline trall Ffrom Point Plnole Regional Park to

Martinez Shoreline Reglonal Park.; This concept was endorsed

Tnt

cndorsed

by our commission, . i
The Eas” ay Reglonal 13?;11:1{ District has submltted

plang for the dedlcatlon ‘of the hills and a trail to cross
the Wickland prcperty along the cregts of-the iills,

eventually apyiving at the county parking and Jiew site off

nghWay 40 at the &aspexn end of the property. BCDC staff

hills as opén space. If this is not feasxble, howpveh, then

clearly some var1a+lon of the park dlstrlct‘s proposal for

/._,

a continuous trail predominantly along ir in view of the bay

seems a reaSOnable minimum.

We would ask that there be a requlrement in the

State Lands lease of maximum feasible public access

M

consistent wtth the project,

I8
© on dtr second point, there is agreement between
Bene, the paf‘ dlstrlct, Flsh and Game, and U, S Figh and

Wlldllfe that the venuacre marsh on the ‘western edge OFf the

PETERS SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DARIVE, SUITE 23
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~dock at”?ier 70 in San Francisco was that tank skips should

26"

property is an area of environmental significance and should

he lmp§oved and d@dlcated to -an approprlate public agency,
such 5% the Easgt Bay Raglonal Park District.

Finally, BCDC staff commented in the EIR that
Wickland 0il Company should.be respdﬁsible, as the terminal
opérator,“for deciding if tugs should be used in docking

The response to this’comment in the final EIR

vesseals.

stated {and I quote):
"7+ should be emphasized that the

safely of the vessel rests with the

/‘.x\
i

master mnd pilot, and is out of the

o~y

realm of the\dpplicant'srcontrol.“
,\\
We wore not)commerting on vessel safety, but on oil spill

prcvonLlon

d‘lmaFility.
‘ One of “the conditions placed upon Pac1f1c 1dS and

Electric Company by BCDC when granting a permlt for the fuel

be assisted to and from the mler by two or more tug boats. Our
conmission may find, as it dld in the case of PG&E at Pier

70, that tug bnats may be reguired at the chkland Terminal.

K (o

We thank you for your cooperatlon on this project.

ACTING CHAIR?ERSON BELL: Thank you, Suzanne very

\
much. |

Was I correct incé&ying ~- mayhe I shouldn't even
y Y
4

agk it, but latply when we' ve 'been going down to BCDC, we

PETERS SHOHTHAND REPOHT!NG CDRPQBAT)CJN
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usually raise the question or at least inform the commission

ks

that the State Lands Commission has or has not issued

2
3 permits, and it's always my impressipn that the cogmission
4 would prefer to have us take our action before they make
5 their rulings. “ ﬂ
6 Mg, ROGALIN: That is true, L
7 ACTING CHATRPERSON BELL: ';xll right. Is there
8 anyone else toanmearcjxitem 24'oﬁiéfemwicklaﬁd Oil Company?
9 MR. DIEPENEROCK: I'm John Diepenbrock, I'm from
10 Die@enbrcck, Walff, flant ahd Hannegan., I'm an attorney for
i1 Wicklabd 0il Company. Roy Wickland,ﬁvice president of
12| Wickland, is hege éﬁd is available to answyr any, questions
13 which any of ‘the commission members might/hav% in respect
14 to the operation of the plant or the construction of the
15ﬁ>%%term%nal, the ‘status of the permit, or any other aspect.
16 N ACTING CHAIRPERSON BELL: Thank you, ‘
17 Mf; Diepenbrock, ﬂ |
- 18 MR. DIEPENBROCK: I might say only this, that in 1
19 respect to the substance of what you'ré considering,
C 20 obviously there is work to be done inftﬁe matter of public
21 access to the terminal. Wickland is not unwilling to get
. 22 inte that subject and h§s been in a dialogué‘ It does have ;%
= 23 | a coﬁti@uing concern abgﬁﬁwﬁgplic safety in connection with /
) 24 the active operations of the terminal and with the close
/ 6253 proximity of the Southern Pacific right of way. There have

o PETERS SHORTHAND REPORTING CORPORATION
3 7700 GOLLEGE TOWN DRIVE. SUIYE 213 I
SAGAAMENTO, TALIFORNIA 93820
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‘expedltlously.

turned down or changed,

S us,

- and the second on -=

been instaﬁces"already of daﬁage done to the property

thro&gh 1rresponsible access to the pragerty, and our main

concern is to be sure that access is handled 1n an orderly

) =
s ,‘ 0

way. \ /

v) This may mean that the specific provisions of the
second lease that is before you for the larger parcel may ™
need to returni/fo the commission for furthef:consideration

following the completion of tke dialogue with BCDC but we

are assured by tbe staff that we will wark out a mutually
satisfactory arrangdment, one that 1s§mutually satlsragtoxy
to the commission sLaff, to BCDCq and %o Wickland o0il

Company,; and we're hdpeful that &h £ can be done

i)

ACTING CHATRPERSON BELL: Thank ycu.
Just to check baék, wewsaid that if. this were

it would no%‘have to come back to
But if we did have adjugtment of the access, |
particularly an agreement with BCDC or something 1ikelthat,
this would have to come back on the 36-acre parcel,
wouldn't it? J

_ MR. NORTHROP: Mr, Chairman, we believe this item

vwillfprobably be back to the commission on two separate

occasions: one on the access, which we're working with;

MR. SANDERS: =-- the oil spill contingency plans

PETERS}“";!QHTHAND REPCORTING CORFORATION
7 7900 GOLLEGE TOWN DRIVE, SUITE 213 P
SACRAMENTO, CALIFQRNIA 05028 =
TELEPH| NE(gia)saaaew
«ﬂ(

0




€]

(;/:;\ -y

10

1
12

<13

14

15
it
17
18
19

21

23 |

4

25

Se——
e o
S [\/ g

' which was that great big fat thing I loocked at yesterday

‘ of the item,

¢

the last time the commission will sce this project.

out with BCDC to satisfy them,

and terminal operations manual approvaly~fsb this is mpt

MR. NORTHROP: - There pr-‘f’ﬂy swill be a
hypothecatmon of the lease for uonstructlon Funds.

e

ACTING CHAIRPERSON BELL: Qur ro“e today, though
is EB issue two new industrial leases; is that correct? )
MR, NORTHROP: That's correct, Mr, ¢Chairman.

MR. BANDERS: Andvéisb, sir, to certify the BIR.

ACTING CHAIRPERSON BELL: And certify the EIR,

L
M

on my desk; is that correcL°

MR. NORTHROP: That's right, Mr. Chalrman.
ACTING CHAIRPERSON BELL: They did a rather

comprehensive job. I'll say that for them. j
N {
a

. . | ’
MR, ACKERMAN: One final question onqthe acomments

from BCDC, My understanding is that the acc;gs problem

will speclflcally be brought back to the commission at a

8
— 3

nbsequent meetlﬂg. = ) Y

MR. NORTHROP: That's correct. We will bring it

back on the access prohlem -- or on the access solution. *

o

. | MR. ACKERMAN: With that, I will move approval

| ACTING CHAIRPERSON BELL: All right, Mr. Ackerman

i\

ACTING CHAIRPERSON BELL: They have to thrash that

PETER& SHORTHAND REPORTING CORFORA"!;QN
N 7700 GOLLEQE TOQWN DRIVE; SUITE 213
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moves. I second. All in favor e

MR, ACKERMAN: Aye .

i

ACTING CHAIRPERSON BELL: Ave. That 1s approved.

The next item on the calendar is item 25, land

bank agraement.

MR. NORTHROP* Mr. Chairman, as you recall, we _
& : \\\

had a 1and bank agreement on Browns Island We have
exhausted the land available in that land bank, so we are
now establlsﬁ}ng a new land bank in Suisun Bay in Contra

Costa County of 441 acres,

We will use this land ‘o mitigate on areas of

statq»owneﬂshib in the releuve of state ?wnership.

i ACTING CHAIRPEﬁsam BELL: An*~§hrth§r discussion
i%ﬁJéuthorizinéithis new iand b&n§ agreement? Now that
%E“maused up Browns Island, we need another one, ddn‘t we?

MR, ACKERMAN: 8So move.

7
i

ACTING CHAIRPERSON BELL: ¢ I have éjmotion and a

- second., All in favor, say Aye.

MR. ACKERMAN: Ave. .

ACTING_CHAIRPERSON BELL: Aye.‘ Item 25 is
approved, whlé;‘now gllows us to go to item 26.

MR, NORTHROP: Item 2§ is the first paxcel of
land to be taken oﬁt 6fgthe 441 acres. Staff infoEms me
it's about 16 6 pores, Tvids satisﬁying & mitigation

requirement.

PETERS SHORTHAND REPGHTNG CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 21
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ACTING CHATRPERSON BELL: Without ohjection ~-
MR,:ACFFRMAN- No ohjectlon.

ACTING CHAIRPERSON BELL. Wlthout objectlon, then,
}/

I /

item 26 is approved,
" Item 27 is off calendar. Item 28, Curtis Carley
AfMR. NORTHROP: Mr. Chairman and members,

Mr. Trout has a photo here of an anchor that was reaently
retrieved from the Pacific Ocean near:Fisk Mill CQve, When
the anchor came ashore, a represcntaclve of Parks and
Recreation at first impounded the anchor and then réleased
it, but informed the salvor, Mr. Curtis Carley, that wgfhad
an interest. A '

What I'm asking héfe is authorization té& approve
the salvage value and get some; kind of prlch ‘with |
Mr, Carley on thls anchor.

ACTING CHATRPERSON BELL: Do I assuld it's going

to be a reasonably --

[s4

U

MR. NORTHROP: It will be in line with the
regulations and lgWé of the State of California.
ACTING CHAIRPERSON BELL: Is there any ¢bjection

so mtem 277 If we don't approve it,:ye”get stuck with the

-+ anchor, - v -

MR. ACKERMAN: No objection.
ACTING CHATRPERSON BELL: ALL right. There is no

objection to item 28, Item 28 isg approved,

a

e

F

gy

PETERS SHORTHAND REPORTING GORPORATION
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ITtem 29, T 1\ } L
‘ N B i R

\ \
MR. NORTHROP. 'r} Chairman, item numbexr 29 is a
retracement survey and map in Sanhta Monica, which is

necessgary, I believe, for actldh§§h€ Attorney Genoral is

\\

contemplating in that area.
MR. ACKERMAN: No objection,

ACTING CHAIRPERSON BELL:

s

No objection? Item 29

is approved

Item 30, Parks and Recreation.

MR. NORTHROP: Mr, Chairman, item 30 is a 11-

month generaangency permit for Parks and Recreation in the

city of San Buenaventura, Ventura County, for beach
maintenance, patrol, and lifeguarding in that area,’which

we're informed by Assemblyman Imbrecht's office is subject

to rip tides.

ACTING CHAIRPERSON BELL: This is one we've
)
considered before in other ways?

MR. NORTHROE; I made yeference to it in the

executive officer's report last time.

ACTING CHAIRPERSON BELL: Anyway, we've

Okay,
worked out a mutual agreement where we had the problem of
the‘state tryjng to take care of something that really was
a city respongibility. ’ ) -

- MR. NORTHROP: What happened, really, is that the

/’/

N

c;tv made the beach so attractive, and the adjoining ‘

NN
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5 : £
pxoparty, that now the access is thé%e and peaple are

bathing without realizing thcre was a qerlmus pruhlem*

ACTLVG CHAIRPERSON BELL. So we're ﬁaklng care of

f

MR. ACKERMAM: No objcc£ion. |

ACTING CHAIRPERSON BPLL\\ Wwithout objection,
item 30 is approved. \
) Item 31, denial without p&ejudice.

MR. NORTHROP: - Mr. Chégrman, this covers tw
applications for state-owned property,:>1n conformance with

_AB 884, the commission must take some actlon at tha latest

at this mewting., We are ‘récommending now without prQJUdlceat

W
| MR. ACKERMAN: No problém.
ACTING CUAIRPERSON BBLi: Without objection,

item 31 is approvedi. N

A

Item 32, B XN
. MR. NORTHROP: Mr. Chairman, item 32 will be

addressed by Mr. Hight. o - g n

MR. HIGHT: Itém 32, Mr. Chairman, is the

authorization to accept a gquitclaim deed for a portion cf~‘

the Tule berm around the Rlndge Tract. This 1s, hagefully,

the start of a settlement of the Rmndgc Tract;gontxoversy,

N

ACTING CHAIRPERSCW BELL: There is no ‘objection

MR. ACKERMAN: No problom‘

\_Nl

to 1tem 32, and we will accept the quitclalm dead,

{

Sy
3
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it in many other places.

:problems. e

was $21¢ million. The problem is the Va;ue of mlnlng rights

A 34

Item 33, authowige necessary action.

MR. NORTHRQFE: Mr, Chairman, items 33 and 34 wili
Q)

be addressed by Mr. ﬂnuroson of our Long Beach Ope\ﬁégmmr*\;ﬁ9¢

\ N
He's going to explainta us why the county of Lo AngN

los

is ovcrassessmng.

- ACTING CHAIRPLRSON’BWLL T'd like to hear that.

We have that problem with our Del Mar racetrack. ﬁu have

MR, THOMBSAN:; I don't know whether I'll give you

the answers or not, I'1l give you the guestions and the

SN
N o
L

Q "The Los Angeleq county assessor has glven the
Long Beach unit a valuation of $443 millicon as of the lLen
date in 1979. This is two sections. It's $101 million for
1and and improvements and $342 million for mining fights.

We belleve this figare for mining rights is

unrcallstlcally high., His value for the 1978 mlnlng rights

)

that are attrlbuted to new reserves, which the assessor

cldims to be v ylued at $145 million., This is an increase
o ’ \% & , "
of 67 per cont(over 1978.

=0

ACTING CHATRPERSON' BELL: May I stop you just a

segond? Sinme we o ol oUPFOSEd to be usmng 1975 values under

R

Propositlon 13, they get the price up by saying we're

flndlng new reservab? , : : a -
Vi o ‘

i o

7

>
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- = MR, THOM@SON: This is the analogy they used~‘ if

~ you had a house anil you add a gwinming peol or bomethlng

like that. This is the "addedkvaluatlon" concept,
ACTING CHAIRPERSON BELL: They place a current
value op that portion which is added? : | |
MR. THOMPSON: Alteration or addition,

ACTING CHAIRPERSON BELL: Thank you,

MR. THOMPSON; "That's what this concept is, This

véddit%on was put on after we had produced over 25 million

,@arreié\of oil with a net value of $75 million during the

1978-79 tax yoar, o S 2 T
Getting back to‘yohr Question of “how this o

valuatlon “is done, under Proposition 13 the value 1s the

_ prior year walue plus the value of the additions, less tné

value of the 1978 productlon, plus two per cent per year,
plus the value of any increase in qb ultimate productmon,
Mnchqs-am %mhreserve" concept Thls 1ncnease, then, this

extra element“ s called “new reserves“ and is created by

factors such ¢$ new drilling, well stimulation, and after-

recagery;operathps, or prolonged life on the end because
we get better’ crude oil pricaes. i “ ‘

ACTING CHATRPERSON BELL:, Proiﬁ*’r‘xged life?

MR. THOMPSON: Right. In other words,«if you
%ntiaipate getting higher crude prices, higher than your

féperatigg costs in the future, then you'll be able to

. 1
,\ i
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‘ us, and'it!s_never quiteﬁclear to us what the assessor may

° ball.
, 'MR. JERVIS: Did they consult with you,'Jahn?'
MR. LAMONT: ¥o. | T
- B

future, plus any reasonable information they gaﬁh Nlthln a

short period after that and before it's actually put on the

really knows anything at all on exactly what crude oil

,,,,, , ; | \ "

O ',///

op;rate the property longer and there fore praduav more 011.

We're’ propcsmng an appeal of this pariiuular

assessment. -

ACTING CHAIRPERSON BELL: cé;lq I just ask about

I'm sorry to|interrupt again. We do have a lien |
l .
'7? or something like that? Arg they .

that?
date, don't we?
anticipating increases in oil prices past the lienante in
terms of valuing -~ N

This is a bono of contention with

MR, THOMPSON;

use. We think it should be the oil price as of lign date.

'I‘hey say whaltever concept they have of what it might be .m the

rolls. I thihk they turn over in August and they're

tinaiizéd at the end of this month.

‘Do you .suppose the Tos Angeltm

MR, CJERVIS;

assesaor knows something about oil prices that Mr. Lamont
doe n't know or didn't tell us this morning? .

MR.HTHOMPSON: Wel L 1f there's anybody who

prices are gping to ke, they have a very unusual crystal

PETERS SHQRTHAN& HEPC#HT!NG CORPORATIDN
7700 COLLEGE TOWN DRIVE, SUYE 013 ;
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MER. ACKERMAN: Prior to the passage of Proposi~

tion-13, did the county ever use this technique before?

MR. THOMPSON: The technigue, in effect, was used

because every year we do it the same way.- With real estate

you can normally find comparable sales. Thms 1€ how

0r with inventory,

valuation is normally done, I guess,

you'd have some pricing mechanism.
For 011 properties, if you can flnd a comparzble

sale in the area, you ‘can use that approach But for large

0

properties, such as whis, they just aren't sold. 5o what

you do is you take and run a future cash flow of what the
\

prnpﬁrty 1q going %o produce, you estimate what the il

pccductlon is goingto be and what the cost is goxﬁw to be,

and then ‘the key thing is what 011 price You are going to

use to get the gross reVenue.

]
ACTING CHAIRPERSON BELL: So he's using the

Vi
income stream method. . /ﬁ

MR. THOMPSON: Right, that' sthe income stream metnuﬁ
' Along this incgme stream method, we %re ta;ed here

L

uthrough a prssessary interest concept against the fleld

That's the entity inwhich the assessor taxes us

indirectly, and those taxes then go into that profits

aceount.

“What they've done here is in extending this life

of the field to get more reserves, theéytve exceeded the

M
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38
¢
length of the contract that the possessory interest holds. .
Last year, or very recently, they lost a case on this
particular issue, and therefore this is one of the bases of

our particular appeal. You cannot tax that pdSséssory

{
;

interest for any longe% than the term @f the contract for

which that possessory interest exists. They have extended

this one four or fivé years beyond that. We've talked to

the Attorney General on this, and thexﬁve recommended this
, = h

‘approach on this.

properly, thoy're not/éctually putting the possessory

v L] u ‘t .
interest against the state, but against the operating

W

company .

Who has the possessory interest,

MR, THOMPSON:

[

the right to produce.
ACTING CHAIRPERSON BELL: And their contract 6ﬁly

extends to a‘gertain time, so the remaining possessory
interest in the contract can only run to the contract

termination date.  They're extending this valuation

Ry

method -~
*'MR. THOMPSON: They are running the reserve life

of the unit beyond that and have made the mistﬁke, we think,

in this particular case of usiﬁg the tail end as being part

of ~-

° ACLING CHAIRPERSON BELL: - As part of the

PETERS SHORTHAND REPORTING CORPQRATION
7700 GGLLEGE TOWN DRIVE, SUITE M3
SAGRAMENTO. CALIFORNIA 85820
TEKEPHONE (018} 3830601
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contractual oblmgatlon of the private party.

MR, THOMPSON: Yes. Wc don't think that's right.

Wg‘ve'already di%cussed this wlth the county counsel. He's
1
quite aware of it, and that will ke a cross he has to bear

from-herp on on’all these possessory interest deals.

( If we can win this one, the same situation next

\
year agaln ~= we will always b< bunping against this same

‘fixed-year time. (

ACTING cﬁAIRPERsom BELL: Mr. Thompson, are we
being asked here only Lo flle an appllcatlon for reduction
of the possessory intercst amount°

MR. THOMPSON: Yes. " e

ACTING CHAIRPERSON BELL: Or are Qe doing more
than that 1n this action? .

MR. THOMPSON ¢ We're asking for your commission
to go in and join with the rest of the participants in the
Léng Beach Unit;and file an appeal for this éarticular
amount. Actually, in this case we'll probably be the agenﬁ;
“just as we were for ;he 1977 appeal. Incidenﬁly, we're
)finally going %oﬁgét a hearing on that on November 13th or
l4th of thig year on that issue.

- ACTING CHAIRPERSON BELL: BY the way, what is the
vaﬁ}g ﬁ; the state, Mr. Thompso?? If it's agaiunst the

= A
r/%ﬁrivate companies, why should the state have an interest? .

- . We'd better put that on the record.

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SWITE 213
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1 MRy THOMPSON: This actually becomes a cost in
.. o ) oA 5y . N
L?’ : R the net profits account, . Part of the contract says that
- ) 3| all taxes assessed against the contractor whall become an
b ”ﬁ / ‘ 4 expense in the expense account, so therefore these taxes
ﬁ (A \ \ N
: 5! reduce our net proflts and therefok, reduce the revenue to
S | A v
€| " the state.
7 ~ ACTING CHAIRPERSON BELL:; That's the point I
e} ) :)O < : . . p B ) B s
o . &) wanted to make. It's tc the state's fiscal interests, and
) 9 almost a,fiScal‘neééssity;:to joiniihe private contractors
\ 16<{_ in this,
?O TR = B ) //1 - " . N W
7. . it MR, THOMPSON: This is an issue that comes’up
T 82/ year afbef\year, sciwe do have to get some policy there on
i , o) N o - " '
: ~‘\ : ) ¥ 3 s \\f'/ . i A . . i
e VIS ~ th¥ transition point an\hqg\to handle this under Proposition
o | , o N ”
QT\Q ‘ 14 13. ' PN {
! . 15 . - There are a couple of other issues'we‘dffike to
5/§ ~16 bring up in this appeal also. There is the questlon “that
& . § o
. 5o Y we beliave all thgse new reserves ‘should go in at the year
O 18 | in'which they actually“ShOW up.  In other weill, you
. ".\‘_i
S’ 19 | take the prmv1ous year's extrapolation of héw the revenue,
: s 20 came in, amyéhftemame in & year goes in that; and use that’
- i ’<
e B 21 | | particular year's discount factor. Most of these reserves
| &N\ : >~ . )
| ) o ( . .
e 22 | are at the end, They vse an average discount factor, which
1'@ )‘2 @ . ) . ‘ .
| ) 323 in effect moves the value up much further in the life, and
) oo 24 therefore<tncy re hlgher value. We don't thﬁnk that s
. o
AN . 23 | actually the way the Board of Equalizatioh Rule 468 should
® e -
0 , PETERS SHORTHAND REPCRTING CORPGRAT%ON
L \ 7700 COLLEGE TOWN DRIVE. SWITE ot
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1| . have been’ applmad. We'lve talked to staff members on tha&//

2| and they Lend to agree with us ou that

J Another gquestion, of course, is the argument of

w

4 whether crude 011 and gas prlces are used as of lien date.

5’~ That's an open :Lssue/.
6 " Then anot%er major isSue with us is' the_.
. 7 capiﬁalization rate;h It's really the discount rate against
z B this cgsh flow. They use about twelve pei'cént actual

1 discount and then add a little over one per cent’ for taxes.

10 I thlnk this doesn't really reflect the cost of money at
1| risk, No bank is going Lo loan you money to buy a property
12 ’ at twelve- or thlrteen~percent interest, and there is a

13 | certain risk involved with the properties, an’environmental

G

14 rlsk/ So, we think that capltalmzatxon rate is completely

& %
\

15 out of llne.

11 ' - So it would be our *ecommendatidn that we be
® f§"\h‘ 17 allowed to appeal this Wlth the rest of the partlulpants in
=, 18 ithe Long Beach Un¢c. ' | J
. 19 : ACTING gr{AIRpERSON BELL: Thank you.
®. / o 20 i MR, ACKERMA‘N: How much money are we ta]il"‘c\“ing‘
21 abowt?” .
22 MR, THOMPSON: ' Potentially, this could be a
Q o 23 millioﬁ dolfl?a;rs. In other words, if tiu‘.s added reserve

24 »portlon could be reducod to what we think is reasonable, if

: v , 25 jou,taxe a hundred lellon dollars off in the added reserve

\

& .
ol R T e T ‘PETERS SHC'RTHAND REPORTING CORPOPATIQN

B A i . 7700 COLLEGE TOWN DRIVE, BUITE 213 S
& ¢ SACRAMENTO, CALIFORNIA 05020 ’

TELEPHONE (18) SBS-BGO'I

PR hd A P i . . :




42

) J portion, that would add up to a nillion dollars at one
® - L N ' : v - B

L- 2.3 per cent. : ) -

. 3 MR, ACKERMAN: NO objection.

.\ T ACTING CHATRPERSON BELL: Without objuction, then,

® 5| we will authorize necessary action towards filing an

| i 6 applitation for reduction. | /

\\\* o0 7 I believe, Mr. Thompson, you also have item 34.

@ D "‘ 8 wn. THOMPSON: Yes. At the time this 1978-79 plan

= . 9 and budget\wgs prepared in February 1978, we had to provide
(U 10 at that £ime two estimates of revenue because of qrude oil
k‘ it priclng uncertalntles That was becaust therentitlements

12 adjustment that the DOE had made in 3anuary of 1978 had had
i3 no impact on our getting celllng prlceu. We were still

12 lagging about 60 oxr 70 centd below ceillng prlce.

15 *  After the budget was adoptea, in June they made a
16\ Further adjustment, Whlch then allowed cclllng prices to yo

17 | " up, so w@ did get the higher revenue that we, hadnplaced in

18 the estﬁmate. All this is is just %‘summatlon of oux,
19 expenaitureé'and”revenues. It's juss}a "final closing.
. 2_9 . ACTING CHAIRPERSON BELL: A clos:mg statement.
(7;‘ Zi MR. THOMPSON: We recommend your apprQVal cr it.

22 : ACTING”EHAIRPEREON BELL. rThis is not yet getting
9] ,

23 1nto ‘4 1979 éxpenditure of -~
24 - MR, THOMPSON: I would like to talk. to you about

23 this yéax's Budget when you clear this item.

<
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ACTING CHAIRPERSON BELL: ”Wcll it's not before us
at this time. If you are going tc spcnd more money, I don't
want to hear too much about 1t(uﬁ A

' (LauqhtGl ) k

MR.” THOMPSON.‘ I would 1mpose on you to listen to
me for a few mlnutes,‘because we nucd a llttle diyxection.

ACTING CHAIRPEBSON BELL: I'11 tell "you what;
why don't we tike our a#ﬁion on this item first?

MR, THOMPSON; ' Very good.

AQTING CHAIRPERSQN BELL: Mr. Northrop, did you
have a commcnt?

Ca Mﬁ. NORTHROP: No,
ACTING CHAIRPERSON BELL: Any objection on 1tem
5 )
MR, ACKERMAN: No objection.
lACTING CHALRPERSON EEL%: Without objection, then,

item 34 is approved.

Now, Mr. Thompson, do you want to tell us about

any 1979-80 problemé?, ,
MR. THOMPSON: Again, wher we prepared this year's

o

budget which we had to do ir,?ebruary, we were a little bit
uneaﬁﬂ agaln about oil pricing and inflatioa. For inflation
we put in ‘eight per cent as a cost escalutlon., We were very

optlmlstlc at that time. We know currently, of coUrse, that

1t's now runn@ng thlrt@en Lo fourteen per cent. By the time

&
\)'
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~expenditure of about fifteen to twenty million dollars.
' We'd like to get some direction from you and some feeling

'so that we can brlng an augmentation in next month for this.

’ o} N .
. this mean that we will expand the production of ovur field

.
it qets out to actual costs to us wmth the ‘ripple effect it
will probably be as high as twenty per eent later on tﬁls
yedr. This is of necessty;gomng to xoqulrc some

augmentation to cover that.

However, on theé posleve side crudo oil prlce
'nﬂreaqes are comlnq on very well.  Because of thls '
partlcular trend in reJease,,earlLer we had increased our
drllllng rigs from the three that wers ln the original plan
and budget to five. Now we've had even more recent
deve;opments in the decontrol of heavy oil and the proposed
decontrol of upppr tier at 4.6 per cent per month.

Based @n this, our recommendatlon would be that we
add anoihor drllllng ‘rig in about 30 days and buy adlltlonal
drilling eguipnertt so we can augment another rig aEbut tlie

end of the next qharter. All of thess will add up to an

ACTING CHATRPERSON BELL: Is the purpose‘ behind
this, particularly in adding the additioral rig, to speed:
up drilling since weffe gétﬁing better prices for oil aud-

it's now economically in our igﬁerest.to produce it? Will

and produce more (il for the-economy?

MR. THOMPSON: Yes. We'de¥initely thirk that this wille

PE‘rERS SHORTHAND REPORTING GORPORA’NON
o mu COLLEGE TOWN DRIVE, SU1TE 3 ¢
"GACAAMENTO, CALIFORNIR nue"a v}
? TELEBMONE (916) 2433601
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] accelerate the oil proauc. tion and add addltlonal reserVes.

i
|
We think thls is consis mnt w:LLh the commission's policy !
|

2 2
-3 that you set a couple of years ago whfzn you said you will
N 4 tend to plow back a reaSOnablP amount of &ll additional
5 revendes you get from crude o:n.l price :anveasea. J
s . We project that the lower-tier release to uppexr
7 tier and the mOnthly crude 0.1,1 price inereases, dwhié’lit‘*ngw
8| area;;:\t.innlng at 9.2 per ‘cent per year, will collectlvely add
, 9 up to ab<§ut a Zl-per-cent<per-year 1ncrease in ctude o:Ll
] Y0 L prices, whch should offset thax portlon of the cost
- i increase coming up becausce of {)}Lnflamon, plus the plowback
~- 12| for additional drilling wells. o
- 13 R ACTING CHAIRPERSON BELL: The additional”ériuing
® 4| wells ~~ would you want 4 put any ‘estimatie at aJLOI on what
g 15 your‘addlt;\onal production might be in ‘terms of barrels?
“ 16| MR, THOMPSON: Hopefully, we will be able to slow
:ﬁ _ l .17 down the decline in the unit, Whereas before we were
}) 18 |  declining at almost 12 per cent 'pgr year, we've recently“
v 19 \ fiattenec‘g thatu to 8 per cent per year, and lgopefuily, we
® e ©20 , will be able to f£latten it even further. .
v o2l - At the present time -~ I've forgotten, but I thihk
=
[ - 22 ?v%re currently produc:.nghover 10,500 barrels a day more now
0 23 /tl'%n we would have heen if we hadn't starteﬂ -- as T, recall,
B L 24| almost a year and a half ago the- commlssz.on came in and
25 | started augmenling funds for additional activity and |
) o B
N R e PETERS SHORTHAND HEPORTING conponmou
Moo, G T e o e e
: = LR ‘ Tswpuowmmuaaa aum :

A "

2 L W v ’ WL ot e O
e s o ?( S /) 5 n ’ Va/
o PP Lo Tl R

™




o

( \ v R Y fi

[

o
9

) A\ S Se—_———
EAE o T ’ 16
(I & " 4
additicnal rigs. I think -right now we are at leést ld 000
2 barfels a day ahead of *ho trend*ﬂmm'ﬁawenafoIkM1ngbeﬂxE.‘
3 In the future,’ I think we will do the same.  We will be
4 | flattening this trend and definitely adding future rsserves.
5 . BCTING, CHATRPTIRSON BELL: Over a five-year period
6 or somethlng 11ke that, you re anticipating the possibility
7 of malntalg;ng the fleié in production without a decline in
ry raté? . ) <3
b4 MR. THOMPSON. I can't exactly say that, but I
10 can say that nprmally == we‘ve taken a\look at prajects, andj
L now w1th crude eil. pricing the way it is, we re;probably i
?%g looking at payout of .investments now prokably at around vhe
13 two~year xange. so we' re on]y deferring two years, 'and %hen
14 you'll get your payback pilus the incremental after that,
i5 | So as we start this leapf&ogglng process, every
16 well we drill now is a sunk fund now-recovered 1n +wo years,
17 but giving additionai“revenue,ln'thexfuture. (The revenua
18] return in the future should ‘be large in this particular -
W case, - | - | ‘\;;
20 T believe My, lLamont also £old you about the -
21 Synfuels Bill. The definition there is for 20 degrees API.
22 Again, _this gives you an inkling of what he was referrlng to
23 |\ rThere may also be some re11e£ under the heavy oil. Agaln:ﬁ%
| 24 there may alsc be relief somew.: .re in the excmse tax pcrtlcn
. 25' so it all looks very favorable naw, and we

j

4

O
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3\1ly would llke to go ahead w*Lh thls typs af

e ’/’

expan51on o

ACTIL.j CEMIRPERSON BELL: 'So it becomes much more

logical to spend more ‘money in{* our,drilling effort. .

IR, THOMPSON: ¥Yes. We think this is definitely

N

the time to really go,
ACTING CHATIRPERSON BELL: I can remember three,

i

four years-ago when we were sitting on the federal
O I
. governmendt not even giving us as much as they gave every-

bedy else’in the country, and it was bvagm%ng rapidly

, unprafitable to ¢ven produce.

MR, ’I‘H(’)MPSON' Well, at that ting we couldn't //\

_even see payout; aL all. Wwith frozen crude prioss snd
blnflathQ, we aectually had a loss in crude valuwe all the
time, so sometimisd we got the infinite payout on it.
 MR. NORTHROP: Our situation, Mr. Bell, stiZi is

that of the 160 largest producers in the Unlteo States,
watre number 19 buat. our income per barrel is more tkan
~two dollars a barrel less than the lowest income of the
other 160 largest producers. sé we re still in bad shape.

ACTING CHAIRPERSON BELL: That‘s“really an -
excellent 1ncent1ve for .us to produce oll, isn't 1t°

MR, THOMPSON \ﬁa]erlt that we'll go ahead and
bring in an auymentationfnexﬁ month?

ACTING CHAIRPERSON BELL: Why don’t you at least

1’\\

Fo)
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Coc e 8| bring it in, yes, ;
0 2 MR. TI;{QMPSON’: Very good. ,
0y 3 ACTINGVCHAIRPERBOI\L BELL: Thank ybu, Mr, Thom;ason.
- : 4 Item 35,"::;inineral éxt;:action lease.
® \\5 MR. NORTHRQP: Mr. Chairman, this is a mineral
” ’ | 6| extraction lease by competitive bid. The successful bidder
‘ i 1 was the Qlin Jones Sand Company. | \‘
é v 8 ACTING CHAIRPERSON BELL: This would authori;‘é the
) 9 issuance of a mineral extraction leason on 474 ‘ac:r;as of tide
10 ’and submei:ge\. lands in Caroa(z}\nez Strails, Solano and Contra.
OQ 11 Costa»Count:a;es. I have an appearance request by F.J. Hortig)
< 12 conéulting enginser for the sand company.
. -0 13 | Mr. Hortig, did you merely turn thlS in to
& 14\“;«. iiidicate “that you are’ here 1.;1\ case tl\t..‘;?@ wére any questlons,
» 15| - or did you wish to protest the item?
| 16 ) MR. HORTIMG: \‘o, qii‘, Mr. Chairman. I.am
;K: 171 F.o. Hortlg, and I Smelt:' nd the slip only to a.nd.l.catg I am
C 18 in attendance and would be avallable to answex cuest:.ons if
o \ 19 | any. ;! | :
®. e 20 ACTING CHAIRPERSON-‘BFLL: Thank you. I asked
| 2r because I thought you probably WOuldn - be that familiaf
22 ’wn@th the activities of State Lands Com1551on. ;
JG " o 23 ; (Laughter y | ! .
- R “ 24 ) { ACTING CHAIRPERSON BE‘L To set thﬁe “re.cora set,
" S . 025 Mr. Hﬂortig was the executive ofﬁ%cer of the State Lands: :
Q ] ) BY . 2
. ) PETEHS SHOHTHAND REPORTING COHPORAT!ON | it
® .. - e earomin e+ ! . .
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Commigsion for == how many years? .

MR. HORTLG: Thirteen. |

ACTING CHQ;RPERSON BELL: Thirteen yearé.

Is there any objection to issuing the mineral
extraction lease? Any comments?

MR. NORTHROP: ¥o.

MR. ACKERMAN: No problem.

ACTING CHAIRPERSON BELL: I have no problem, soé

item 35 will therefore be approvod without objection.

EAN

Tten 36, gcothermal regources lease,
MR,‘NORTHROP. Mr. Chairwman, this is for the
dunlal af an axlstlng appllcatlon for a grospectlng permit

and a ‘denial cf a prosPect:Lng permit extensn.on. This area is a

and one Nrospuctlng permit on it which now has e\plred -

or we're asklng for a denlal of an extenslon.

staff feels that this area is in an area that is

this area could better serve the state if it were put out
far a competitive bid, as we have in the past on known

geothermal areas. /“

‘holders of the prospectlng permit, the attorney for the

'Jpostponed. Staff br¢mgs this to your attentlon, blt.

//

gmotharmal area that has nad prospectzng permit applications

il \
You have in front_of you a _Yetter fvom“wne of the

Northern California Pewer Agencyf* They reguest that»this be|

© PEYERS SHORTHAND REPORTING CORPORATICON - .
LSS 7700 COLLEGE: TOWN DR(VE, SWITE 813 2
SAGRAMENTO, CALIFORNIA 85826 )

TELEPHONE (9165 383:3601 & pe e
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unguéestionably a geothermal producing area, and we feel thatf ..
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extension and allow,staff to proceed with a competitive bid

50

P
7 Py }

respectfully recommends that we continue with the calendar
item, The substange of the letter mndieates that in fact

there is a geothermal discovery 1mmed1ate1v adjacent to the

parcel.

9

N For that reason, we ask thét the commission followl

the staff recommendation and deny the permits and the ‘

(N

proposal,

ACTING CHAIRPERSON BELL: I have, Mr. Northrop,

twé)requests to appear on the item: " one from the attorﬁey
rapresenting the Northern California Power Agency, whg also |
sent in the detter; and the other is Mr. C.E. Woods)from i
Aminoil. Why den‘t we hear first from the Ne}thern

California Power Agency? .

AN 3
N
I'm Bruce McDonough, Mr. Chairman.

ME. - McDONOUGH :
I brought Dave Tuttulman, wgﬁFis an attorney for the agency,
and Joseph Padilla, who is an engineer with the company . ﬁ

T should point out tha%lﬁhe letterkis not really
from me, but from Mr, M&itin McDo;ough of the same office.

The Northern Californie Power Agency, as you see
from that 1etter, is a 301nu~powers agency of the state made
up of 11 c1t1es in Ncrthernraﬁd Central California, The
agencfgwas formed so that theserentities could look for and

develop new sources of energy for their 1nhab1tants

As part of this development p*ogram, they entered
¥

\} N s
\ LZ LN
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.expensive rock for us to get dn to the breakwater,

- make it too easy, but I don t want to have

52

that are easily gotten to. Now, obviuuglx%ﬁg:re going to
vake those first because of the fact that that's the least ,
So good

business sense s&ys that that's®>our first major priority.

However, when you take out some of these wqrds that make it

o \\ A N
',

somehow we can be caught up into a mining opexation trying

to get to the base of a rock that only the tlp of WthhJS

sticking tﬁrouah the sand and we spend all of our money -

wz've unly got oudgpted approx1mate1y ten to $12,000 for

this rogk removal and move&&pt So it could be a llm}tlng

\

s \\ by o, ‘ //
factor to us. : \” . /

CHAIRPERSON CORY:

[

We now have a motion amended

at this pdint with "readily" removed, “accessible"

J

becoming -~

MR. BELL: Taking into consideration both the
objection from the audience and from éhe Harbof%Diékrigt
representative, I would llké t? reamend that wording to

say ''should utliﬁze all movabl@\rocks I don't want to

to‘make them

I don't want them

5
i

dig the whole thing up in order to get it.

to mine it,

1
!

MR. ALDERSON'“ Mining would be a
MR. SCOTT:
CHAIRPERSON CORY:

Weit a minute. (7

! ,
I thinkffhﬁ record should

reflect that I tblnk that there's a clear indication on all

%)
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the Ccmmiseicners that ncbody is c@nﬁﬁmhlatinquuarrying or
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nMnLng of wock, &
3

@R, LYTTO That's my understanding,
s 151 BFL And if you gentlenen can help me with a
Ny i ) ) ‘
better wordlng - . 5 ; ;ﬂﬁ

EYLCUiIVT OFFICER NOQ”HPOP "May I éuygest

W”reasonably as a word that might B% -

N

\

MR. BELL: Reasonably wh@t?”K*
EXEGUITVE OFFICER NORTHROF: "Reasonably
gccéssiblet” j
CHAIRPERSON CORY: If we have --|
MR. BELL "Surface ‘rock that's éﬁgﬁssible.”
MR, PRATTE:  What was the question?i
' EXEGUTIVE OFFICER NORTHROP: They're still
working on it. . . | |
. CHAIRPERSON CORY: "That nrior to using the P
intertidal rock the district should,utilizé all movable
-surface rocks located landward \
| ‘HR. BELL: And I don't wint them to have to dig
anyth1n5 up anywherﬁ, you know. I want them to be able to
plck up anything that they can get their hands on above the
intertidal zbne. k ‘ j
MR, PRATTE: 1 would think it would be reasor ablé N
to go for that rovk movable surface rock first; however,

prior to any removal of rock from the reef, I think ity

AN "
AN
Ol , v “ My .
PETERS SHORTHAND REPORTING CORPORATION | Y
F700 COLLEGE TOWN BRIVE, SUITE 208 »
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1 mouth of gulch?

» ghould be investigated:

It hasu't been investigaﬁed P

What is‘@dlgé ﬁhe»éurface at the

54

CHAIRPERuON CORY:

L understand that UOiﬁu and

I thlnk the Commmssmoners undurstand 1t and I than we 'veé.

come to a different conclu51on. We understaad your

v1ewp01nt antl we're about to reject it at this point.‘

MR, PRATTE: I just wanted to make 1t elear that

if it was 1nuerpreted ‘that the surflng communaty ag:eed

//

with ‘the way the conditions are gOLng, and we 77

CHAIRPERSON CORY: We understand. I think we

understand that this does not énntemplate solving all of

your problem or perhaps ary of 1t o
i\ o S L
\ © CHAIRPERSON NORTHOP: Mr. Chairman, the Manager,

Dwxght Sanders of our an1ronmenta1 and Planning Section

has made a suggestion for your consideration.

; MR. SANDERS: Mr, Chairman, in A perhébs changing

in effect four vords reading as follows: "That prior to
”,,m)/‘ »
usmnu 1n*ert1dal rock the district shall utilize )?

-

and

[P

,then crossing the word, ellmmnatlngtﬂmaworda"reaully

’ assessible“’ﬁw "assessible afid" so that it would read:
“That prior to usﬁng intertidal rock the distriet shall
utilive all suitable rocks louatad landward b

S SN MR. BELL: No matter how deeply they're buried?

% MR. SASDERS:

. ’l W
\

Well, that, Mr. Bell, I think

pefhapm.would be under the definition of "suitable.' Now, --

7700 COLLEGE TOWN DRIVE, SUITE 200
f SACRAMENTD, CALIFORNIA 95846
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oy

O
. L L ,_W\l\ \
/ LTEEIRN
)

™ ” . - £ 12 [
PETERS SHORTHAND REPORTING CORPORATION [ ° <§f




;
|
g;
-
"
|
l

=N
-

oz

N-d-(—l-l—l.-uus—z“-al
© WO N A W S W ORN e O

o A I S
L S w N

Y (9]
n " . il
4

P
.

specification for rock. . LT T e a\

Y MmN R W R W M

want it in the reef. = N

I ss
MR. BELL: It's not tq me.
MR, SANDERS~‘\n— suztéble rock may be g@velned

‘(

~ or could be govarned by the same deflnmrlons as the Cdfbv(
i

MR. BLLL. Do we havL a Corps word of art that

'fits "suitable"?

MR. BADLY: Mr. ' Chairman, David Badly again.

1 think suitable is meant to 1nc1ude Corps

i

ME&?BEDL:N How about suitable to be used in a

breakwater? N ﬁt q st Ty

MR. SANDERS: That's correct.
MR. HALLY: Yes.

MR, BELi- It doesn t have any reference to where

it 1188 when you pick it up?

MR. HADL““ That's cortrect,
CHAIRPERSO\\N CORY But if we use the suitaple

and then add Just a bmmple sentenaa that this does not

~contemplate ‘mining.

'MR. BELL: Right,
ﬁR. SANDER%: Yes, sir.
4
MR, BELL: I donm't want mining anywhere. I don't

RN

R \
v MR, PRATT Cnuld there be guidance Erom the

Commission to encoumage the Harbor Dastrlct to vursue all

reagondble alternatives for Whlch they do not at this time

1

"
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. o B ‘ :
i 1 bave a permit forp ) g o ) “ 1
‘~_‘2 o MR. BELL: For whlcﬁ\}hev do net hav{i permlt
. 3| for. : ) N
; 4 MR. PRATTE: That ig the récyéhwhiéﬁ'wé have
5| recommended as alter.atlves which have not been anestigéted
§ | and evaluated and. whlch -
L L5 MR. BELL~ Not in thé assignment. |
&1 -  MR. PRATTE:ﬁ Which are feasible alternatlveq
o MR. BELL: Mr. Northyop. g t
el g xECUTIVE\ﬂvFIcnR NORTHROP: Yes, sir, .
. u - MR BELL: The question raised 1ndlcated that there
12| were rooks sout@ of --  k )
B cyA*RPERéON CORY: No Péssi “
14 n”  MR, BELL: -- No Pass, %“xw i R
15 ] ”/ﬁf;,; MR. PRATTE: South of Deadman s Gulch and between

- 1€ Deadman's Guleh and 3o Pass. ‘ b

17 ’ MR. BELL: We are deallng today with the

18 | assigrment of the lease, ; 5

19 |/ EXECOTIVE OFFICER NGRTHROP: Right. R

20 o MR. BELL: Does thar" assignment lnﬂlude this area?
21 ) MR. SCOTT: 1 don't believe so. .

22  EXECUTIVE OFFIGER NORTHROP: I don't believe go.

3| My, Hadly, would you care to address it? I don't think it

24 | does. : AN
25 ' MR. HADLY: Mr, Bell, the best estimatr; that we

)

@c' PETERS SHORTHAND WEPORTING CORPORATION .
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havv in evaluating the '78 Coastdl Pormlt in consul"“tlan
w:th hlﬂk Rayburn from the Re&ional qtaff is that the

- ' 78 permit would allow rock remov«i Erom above mean high
tlde bptwcen the breakwater down the bfdch to. Deadm;n 8
Reef, and Lbere s nut a lot of vock there, and also the'
area numxnateb;above mean high tnde at Deadman's Gulch but\“
no further down the beach. . ' 2
5 MR.;BELL:, do it is outside of tbclr present
pefﬁit ared. . ’ - R b v

Co MR. 'PRATTEvu‘Ye;. And it s w1th1n the Leaf\\or
Wlthln the area of the cove Wthh is beiag leaﬁed te/ the

\ Harbor Dlstrlct | ' y,&

“ CHAIRPEUSGN CQRY We‘havekéiﬁpt%on“é&d a redraft
before us == | |

| . MR. BELL: of A.

t CHAIRPERSON GORY: ~-- of &.

,'%g MR. SCOTT: M. Cory, may }\ﬁéy somethlng, nlease7
| ﬁYeur reccrmended wordLng an R<m§ nermissible with
”the dlstrict. Gur Lgncerg<now is Mr. Lytton 8 modlilcatlcn

 OF amendmcnt of the motlon to 1nc1ude a fifth condltlon which
1§ qot 1ﬂ»luded in the written statf report to. urg 9nd that

;V/ig dg;iinﬁ with the size of the rock( Our underst;ndina lS ,

the Gorps -~ , . |
, CHAIRPERSON CORY: The size of the rock is
included in 8-C of the written agenda. .
1
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I E MR:;SCOféf ¢OH we donyt have that, - :‘
7  MR. ALDERSON: 'lh’:‘at is not in vurs. “
3 ’MR. BELL: k&vned 7/11 : /
af MR, SCOTT: "Oh. We have not received that. I'g
5] g0 rrir ) . R \
6 It is our undelstandlng},,t}gat thfz Corps ig using the
57 24-inch figuré?as an average. k%ﬁgl Hadly indicateg that
) 8| nis impression wasg ‘that that's 3 max1mum We're not reali i1y

9] sure at thisg meeting. What I'm fearful of -- "‘.\
10 | CHAIRPERSOV COR?: You want to put it gver?
LA MR. SCOTT: WNo. What I'm suggebtlng is, if that s

12| a limitation put on by the Corps whlch ObVlOUSLy it is,

13 that that . -condition be removed as to maximum or average

\F
14 [ input and add that prior to any removal that we haVe a

15 ,Corps permit and that Corps permit will then take that

/
(7

16 [ inro COQSLderatlon 9 < ,

17 CHATSPERSON CORY: It seems to me that that

18 permit, that limitation there makes me far more“comfortable

19 as a Commissioner to vote for it, thdL we-are. specifying in

20 facr that you are getting 570 of something of a very

21 Sp@Cl&lC natureg rather than what else might be goingon. .,
22 | If that's g problem, it seems to me we ought to talk

23 | because I understand what thab means and if we pull it qur
24 and leave it to the Corps of Englneerb those are the same

25 | wonderful folks who give us levee Stripping and their
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: Lo i = 1700 COLLEGE Town DRIVE, SuITE 209 .
& ) : SACRAMENTD, GALIFORNIA 95836
~TELEPHONE (918) 383.9001

SR . ;




=

S

L~ - -]

A
o

'Judgméﬂt is lac¢1ng in certain

o~ o i &= W

. 59
U . iyG 3

1 : \
1 N\

Ny , o : » \]
ATOUAS fnd I m(nnt'w1111n? ko

just go with wnateVer the Corps of bnglneers want to do,

7

I've worked for them. There's srme good neople there
O“P of the hvat JObS T ever had in my life wag *he Corps

of Engineers. I s,hm:t.f‘i*q have stayed where I was I guess

(Laughter.) \ 5 ”M
MR, PRATTIE: Mr. Cory,‘I belieﬁe"from my
conversatmons wich the permit ana1y7t at the Corps “of
Engincers, they were recommending 1J“4*1nch mlnlwum smze,
not to o below smlller than 24 inches.. I've heard this

I don't understand, It's incomprehengible to me,

CHATRPLREON CORY:
this thxnking mbcuL Ln? I think I would belleve that your

maximum,

I think if ycu‘walk avay trom

interests are bettar served by Laving a 24~1nch nd“4num

roek size in there than nut having it
MR. PRATTE: Yes. I would llke to understand
what it says and what it means. Q |

CHAIRPERSON CORY: I know what it means and jis

BcliéVe the other Commissianers do, T thlnk lr s abcut

time for we as Commlqsmoners to détide what we e 301ng to
do wmth this and move on with the rest of the agenda.

If you have any other 9pec1£mc questions, Commissioners,
any other points of clar1f1Cutlon, we'll try te deal thh
them. Otherwise, I think we ought tv graceed. WE‘ye

agonized oyer this probably more than it should have been

iy
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agonized over. ‘ - {
0 Are you ready for a vote?

MR, TROUT: Mr. Chalrman, the staff cfarifies to
exactl Ly what version it is w; 're now going to put in the
permit that the Commlssmon Ais voting on. What staff now-
haf is:

’ "That prior to us1ng JFAéTtlaal rock
the dlstrﬁCt E%éil utlllze all suitable ﬁ\
9 rocks located Landward = ‘
10 | EXECUTIVE OFFICER NORTHROP: And then a mining
11 | phrase.
12 MR. TROUTH And then the condition -="-
13 ‘CHAIRPERSON CORY: That this does not contemplate
ﬂl4 mining. , | |
15 MR BELL: ‘This‘&SES not contemplate mining.
16 EXECUTIVE OFFICER NORTHROD I think we're pretty
17 | clear on the motion. ) i
18 | MR. PRATTE: I had a suggestlon brought to we as
19 |-far as the size iiﬁ%tatlon Perhaps. there ‘could be & 24~anchn
minimum size Ep ove meanshlgh water and a ?4~1nch maxmmum ’
21 | gize Lelow méan high water, 1» ] *
22 | " CHAIRPERSON CORY: Any Commis;ibﬁérs“wish to amgﬁd
23 | anythd ng any further? | ” )
24 MR. BELL: * Well, we're deallng with a northerly
25 0ne~hdlf of the intertldal zone when we speak of the 24-inch
) PETERCSHORTHAND REPORTING CORIORATION
A P asix o,

! ‘ TELEFHONE,10) 38-3601
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maximum, i o
MR. PRATTE: Okay.
MR. BELL: So I'thinthhaf covers youxr éuestion.
I'm §;t~5ure. ) | u , b‘ ‘V~$
o MR. PRATTE." Yes, thap is clarified. N
‘! CHAIRPERSON CORY: OQkay. AAxevwe ready for a vote?
All those in favor, signify by saying aye.
/(Ayeg.)
o | CHAIRPERSON GORY: lMotion is carriéd.
Mﬁ. ALDERSQON: Thank vou, genilemen, for your
patience. // |
//CHAIRPERSON CORY: TItem 2 is off calendar; is that |
correct? - \
| EXECUTIVE OFFICER NORTHROP: Théé's correct, .
Mr, Chairman. So is Item 3. 5
[ CHAIRPERSON CORY: TItem 3 is off calendar?
& EXECUTIVE OFFICER NORTHROP: Yes, sir. -
N | CHAIRPERSON GURY: - Iter 4, Decon Gorpordt;;n’
This is reinstatement of a lease and a ccnsenﬁito assign and
amend the commercxal '"ase governxn? .61 acre parcnl
Sunset Bay, Qfange County. g <P
Anybody in the audience on this item?
Without objection, Item 4 1s abpr6Ved as presented.
Item 5, authorize agproyal\to develop and sign an -
agreement with Union 0il, This is for,gnLEIR.for four

-
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1| exploratory wells off of '?E’oint:"Concentiqp;, Santa Barbara |
2| County. . ‘\ ) |
3 © Anybedy .in t{m audience on this item?
Do f"\\ 4 I MR B‘ELEL: I understand this to be a reinstatelzlent
® / 5| agreement which U‘fnign 0il with an EIR? ~ . -
e & - EXECUTIVE OFFICER NORTHROP: That's correct.
o 1 CHATRRERSON CORY: Quesfion‘\é from members?
e 4 | \78 ) Without .:\‘,objectior’l, Item 5 will be approved as
9 | presented, y " ‘ =
0 Item 6, authorization 2o ‘offer for competitiye
¢ 11} bid a :C:Lve-year mlne:ral e?{tractlon lease, Carquinez Straits,
12 /}FSolano which is, what, sand and gravel?
1/ //3 Anybody in the audigence on this item? -
ot o 14| - Without objeq‘tion; Item 6 will be apl;roved@ as
15 | presented. | e
q ‘ 16 Ttem 7, apprcsval of principal of an exchange of
®" 17 State~ownéd lands. Th:.s is"down on the _Colorado Rwer whefe
18 | . some farmers aré&€ trying to help us solve our ownershlp
TR 19 | problems and this will enable them to proceed., Tt seems to
] , 20 be a worthwhile step in thé right‘fidirection to solving g.c;me
; P 21 | naughty title problems. o : L5
’ 22 Is there anybody in the audience on this irem?,
”g_\ﬂ? ~ '23 | Have I already prejudi;éd everyone?  ° “ Y.
) y 7 ‘24 Questions from Commissioners? v
R Without objection; --
@
%‘
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/" MR. BELL: Mo objecﬁion.”
| CHAIRPERSON CORY; -- approval in principal will
be granted as staff recommended.

Item 8, denial without prejudice of various .
appllcatlons for use of State-owned pranertles as set f%&thd
in 1200. These are where we're runnlng up against a tlﬁe
permit. I ' \\ /

EXECUTIVE OFFICER NORTHROP: Mr. Chairmasw;”

Mr. Trout has got some deletioné fram the list.

MR‘ TROUT: Mr. Chairman, since the preparation of

the galendar item, five of the ten applicamtg have come in

and granted the Commission and staff a 90-duy extension on

.processing, Most of these have now indicated they will

5
agree to Lerms. /éo on page 48 of your agenda, we Would like

to remove from the action the second, third, and fourth
items, Jackson, Fathom 8 and Jonsson, J-o-n~g~g-o-n, and
the last two items on the pa§21 Pierce and Kase. That would
leave Wilcoxson, Dondero, the City of Stockton, and
Oraﬁtes as the items that you are denying the application
without prejudice. -
EXECUTIVE OFFICER NORTHROP: Mr. Chairmam, I
believe there's someone in the audience who cares to speak.
CHAIRPERSON CORY: Yes, sir; Could you identify
yourself for the record?

MR. ORANTES: My name is Louis Orantesi I'm

'\\\‘
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I have a recreational walkway ‘and a boat hoist

N

WP 3378.

down on Sandy Beach Road. I do not have a recreational
floating boat dock and I do not have a breakwater which is.
what it ééys here. T whs contacted by your office in '75
to renew my lease and [ sent my check in and answered all
the questions. I sent a picture of the dock back and the
Staté kept my éheck, but they never sent me my lease.

CHAIRPERSON CORY: What say you, Mr. TIOut?¢¢?4ﬁ‘;

MR. TROUT: The gentleman is correct, Wﬁf;é
in a time period where we have toméither, the Commission has
to either'deny or grant the lease. We have not worked out
the details of the:lease, but this would be very similar to
Item 11. The recommendation is that it bg_denie§7without
prejudice. We would reinstate the gentlemﬁpﬁs%éﬁplicagion
and go ahead and work on thé léase and>gdtyfequire any more
money from them. -
be that Mr. Orantes coﬁld give the Commission a 90-day
extension in which time perhaps we ;ould arrive at some
solution. ;

MR. BELL: 1I'd be willing for that.

CHATRPERSON CORY: Would a 90-day ‘extension be
acceptable to you? O |

@

MR. ORANTES: Will I have to appear again in 90

., MR. HIGHT: One other optiom, Mr. Chairman, would |

PETERS SHORTHAND REPORTING CORPORATION
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EXECUTIVE OFFICER NORTHROP: No.

CHAIRPERSON CORY: .  No. We should be able(tbfsolve
N\
/

MR. ORANTES: What seems to be the hanng?

CHATRPERSON C(<Y: We're going to discover what
that is. If they took your money, théy should give yoﬁ a
lease. Is the 90 days agreeable to you, sir? “ |

MR. ORANTES: Yes.

CHATRPERSON CORY: Thank you, and I apologize for
the inconvenience. | o

MR. BRANTES: It's all right.

CHAIRPERSON CORY: So we've removed Mr. Orantes
from tﬁisrlist;“ig that correct? o

EXECUTIVE OFFICER NORTHROP: Right.

CHAIRPERSON CORY:  Okay. Anybody else in the
audience on these itemsf

Without objéction,_the amended list with the
denials without prejudice are hereb& made.

Item 9, approval of a map and survey of deeded
trust grant. This is pursuant to a statute; is thgt
correct? . | | ﬂn"

MR. HIGHT: Correct, Mr. Chéirm&n.%%

CHAIRPERSON CORY: Any questions?

MR. BELL: WNo problem.

PETERS SHORTHAND REPDRTING CORPORATION
7700 GOLLEGE TOWN DAIVE, 'SUITE 204
~SAGHAMENTO, GALIFORNIA 95828
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GUAIRPERSON CORY: Anybody in the audience on this
item? | - | "
Wmuwut obJectJ.cn, approval is grnm:ed

Item 10; author'* ze :.ssuance of a supplemeitary

Letter of Understanding Lo PGSE for rental. This is to

accommodate for the low rental incomes and handle it "“:\on

an annual 'bas-:is‘ -
EXECUTIVE OFFICER NORTHROP: That's coxrwect.
CHAIRPERSON CORY: -~ rather than a quarterly

and that PG&E wﬁl pro‘bably‘ be here énd we, can catch (;therﬁv
EXECUTIVE QFFICER NORTHROP: They're not going to

g0. ’ Wooo /y -

) CHAI\j//EERSON CORY : AAnybody in the awdience on this
item? o “ |

fWithg\;t objection, Item 10 will be approved as

“H‘

//

\Item ll recreatmnal resa.dentlal use nermt for
s{ibmerged lands. f - ».
vIsB ;‘here anjbodyfin',‘ the audience on this item?
Anythrxg wp should\\know about? | ‘ B
EXLCUH'IVE OI:FICER NORTHROP : No, Mr. Chairman, I
think =~ | ) - |
MR TROY T Tﬁisn'}is straiéhtfofwérd.* This \;:Ould
he : 1olut:Lon to the gentleman's problem,

CHALRPERSON CORY: Okayj Any ques ta.ons froni

/'-
o
S
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Y e 11 Commissironers?' :
: s 2|0 - .. MR, BELL: No problé{n at all. |
:: 2 3 ’ CHAIRPERSON CORY: W:.thout obiectj‘on, It'en 11 /f
4 _\/W111Jhe approved. as prese'lte,d N
@ ¢ 5| CHAIRI‘ERSON CORY: Ttem 13 which ve removed from
) 6 | the Consept Calenda'r Burkhardt. . |
o 7 © MR. TROUL; Mr. Chairrjian I think that it would
Q 8 | be both in r:he assence of sime and because they a“re similar
- 9| items, 13, 14 and 15 co*t.ld be takon together. =
?m CHM. \PERSON CORY: ~Okay. o C
® 1§ % MR, TROUT: The s:.tuation:applies' to éll of these.j
~ 12 »‘ CHAiRPERSON CORY: What makes you think we care o
| 13 abouth time"? But go ahead.
?0 14 MR TROUT Just g:x_v:mg you that optlon,
15 CHAIRPERuON GORY: o ahead, let's take them all
‘[16 up at _onc.e quickly. | |
G 7 MR. TROUT: The upland owner has apparently a'sked '
18 | the occupants of structures here to leave: Thez,e s a :
N 19 dispute as to whether or not the\r have a m.g%xﬂt V\t\o remain.
iﬁ : 20 | What the Commisgsion is ) doing herL\ workd be%..,_,'.g aﬁt:ho:z::.z’e the
‘, . > . 21 | contdnued use of '/1;\\ structdres. ,We*-would Like to anie.hd% ¢
’ o 22 .{>'€a011 of these items to include the following condition. '
” o 23 ) This permit is ‘issued concurrently with permittec.
L 24 | rights, if any, to occupy the adjoining land or structures.
R o 25 | This permiirt shall automatically. tf*}':\hj(.nate if permi_ttee s
S/
B 0
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" report this morning. We'll discuss it more at that .time.

1°ht to 50 oceupy is termlnatec by aet of 1aw, judgment,
oL othe*w1SP

1

What has happened here is apparently a prior

representative of the upland owner granted pé&mission“for

these people to be here and now attempts are being made to

*exmlnatn that rlght We re not trying to referee it, we're

Ju%t trying to legalize the tresPas31ng

CHAIRPERSON CORY: Okay. Any questlons?

Anybody in the audience on these items?

Without objection, 13, 14 and 15 will be approved

as amendetl. | .
Do we have anyybﬁher;i%ems to come before us?

J 16 we did on the Gonsent Calendar.

EXECUTIVE OFFICER NORTHROP Mr. Chairman, just
for the record, we will preéent for your consideratibn next
month a calendar item to authorize the Executive OEflcer to
issue snort-teLm letter permlts on &an emergency brqls to
applluantsfaClng progect fundlng or constructlon deﬂdllnes

much as we saw in the flrst three in the Executive Offlcer )

CHAIRPERSON CORY : Wanton power grab by bureaucracy.

(Laughter ) i: : )
EXECUTIVE OI‘FICER NORTHROP: I have written down

Who ‘was Iaughlng

MR. SAVDERS 1've heard that before.s

e
T
N
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. L (Laughter.) |
® 2 ‘CHAIRP‘ERS“ON! CORY: Okay. Is t:here anythin\\g else
L 1(; 3 ﬂto conte\béfore“ the Commission? Then arter you get that:

Y e 4 1dSt paragtraph, you won't need us any more? You won't
® K 5 need to have meetings after that. |
6 (Laughter. )’ |

I 7 CHATRPERSON CORY: Okay. We stand adjourned and’

@ 8 our next meéting is noticed in the agenda, I believe. s
] ° (Thereupon thé'Stata Lands Commission - ) \\:\

, 10 Meeting wag} adjourned at 11:40 ‘a.m.) \‘ N
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certlty;_ “ ! )
That I am a dlslnterested person herein; that

the“foregomng State Lands Comm15310ﬂ«AEet1m was reported

in shorthand by me, Cathleen Slocum, and thereafter,

(7
Ji

ranscrlbed into typewriting. ‘ A_

5\ I further certify that I aﬁunot of counset
-atiorney for any of tthe parties to sa d mnetxag, nor in
any ‘way 1ntercsted in the outccme of spld meating.

IN UITNE¢> WHERZOF¢ X have heleunta set my

1\
Y1979,

band this 6th day”of Augus

P s

’ e I
‘ »o ¢ .
f}ﬁ/féﬁé v llete,

CATHLEELI SLOCUM )
Certified Shorthand Réporter
Licenge No. 2822
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