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- PARTICIPANTS:

THE STATE LANDS COMMISSION:
.~ Hon. Hale Champion, ﬂiﬁeatmr of Finance, Chairman
Hone Glenn M. Anderson, Lieutenant Governor

Houn, Alan Cramston, Controller

My, Frank J. Hortlg, Executive Officer

Mr, Alan Sietoty, Executive Secretary to
Lieutenant Governor Anderson

OFFICE OF THE ATTORNEY GENERAL:

Mrﬁvﬁay“L% Sh&vglﬁﬁmg ﬁeyﬁiy;ﬁtthney General

X

- APPEARANCES:

(Tn the ovder of thelr appearsnce)

Mrs, James P. Crowley, Long Beach, representing
Citlzens Committee for Presevvation of
Public Beaches and Pavks

Me. Michael Traynor, Attormey, San Francisco,
representing City of Martinez

Mr, Arthur O, Spaulding, Petrolemm Administrator
and Assistant City Administrative 0fficer,
Gity of Los Angeles

Mrs, Harold €, Moxrton, Member, Los Angeles
- Recreation and Porks Commission
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APJEARANGES: (contirued)

M s Willi&mf?xedamicksan, JEr., @a@@xai‘ﬁﬂnager} |
Los Angeles Department of Rewreation and Parke

Hom. Rex Mintexr, Mayor, City of Santa Monica
Mr. John Fvans, representing Venice Civic Union.
Mrs Glenford J. Foster, President of Marira Peninsula
. Property Owners Association; past Chairman of
. Venice RPlanning Commitiee; present Chairman of
0il Committee of Venige Flanning Committee

Dr. Basil Gordon, President, Association to Save
- banta Monica Bay Beaches

Mr, Kurt Simon, Property owner, and alternate member,
Venice Flanning Commission

Mr, Willis O, Gooden, President of vhe Harbor
Resident Property Owners Associition

sededededs

AFTERNOCN SESSION OF THE COMMISSION IN RiLONG BEACH UNIT

OF EAST WI.MINGTON FIELD HAS BEEN REPRODUCED ON STENCILS,

PAGES . THROUGH 51,

 APPEARANGES TN AFTERNOON SESSION:

Senator Virgil 0'Sullivan
- Mr. Berold Liumgle, Deputy CGity Attorney, Long Beach
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‘ L | ITEM ON PAGE OF PAGE OF
| ITEM ﬂiASSiE’mMmh@ ' GALEND4R CALENDAR TRANSCRIPT
.3  '%771;“ﬂa11 ﬁa ordér | :
= 2 Qonﬁlrmation uf’mlnutes June e
B - 24, 196& | | -2
1 | 3 PERMITS, DASEMENTS, msms- N
v OF -WaY, NO FEE:
= |
8 {a) Cﬁvnfy of Sactramento, BT B
e | Dept., of Fublic Works 29 L Z .
S (h) State of California, |
10 Div. of Forestry 19 2 2
il » MOTIGN ON (a) and (h} only : 3 B
13 (c) ﬂlty cf Fartlnez »' 31 3 16
13| 4 PERMITS, EASEMENTS, RIGHTS-CF |
5 B ’%‘i‘mY, IEAS%S - }E‘EE R {
14 1 | :
; 1 (&) W. J.. zm.-:i..mext 16 5 3 |
e - o {b) M@fiﬂﬁ,ﬁdﬁkﬁwrS, Inc. b 6 3 h‘
S 18 3 ' S
Rl | " {£} Pacific Gas & Elec. Co. 7 3 \
T 1 4 | 5
e | (d) Pacific Gas & Elec, Co, 36 8 3 ﬁ
57["‘ {e) So. Calif, Edison Co. and o S |
B 19 ‘Ban Diego Gas & Elec, Co. 32 9 4k ~]
20 (£) Neva Hallmark BYT' 11 4  §
21 (z) Calvia P, Bentley 6 12 4
22 | (hy Calvin P. Bentley 7 13 4
231 (i}~ﬁandmnm0unnxngham, Inc. 2 14 b
: |
24 (i) @ﬁd@nﬂaunnzngham, inc. 10 15 & w
25 (k) Leonard Eisbree 30 16 5 i
26 (1) So.Calif.Edison Co, and | |
Ban Diego Gas & Blec. Co. 27 17 5 %
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4 PERWITS, EASENENTS, LEASES, e '
| RIGHT&*SF#QAY' FEE continued
 (m) Standard 01l Co, of Cal, :
- and Shell ¢il Co. i4 18 5
(n) Standard 0il Co.of Calif, 22 19 5
{¢) Stendard Uil Cn.of Calif. 18 21 5
{p) Bay {ities Bldg.Mat. {o. 5 25 6
‘{q} Ryenson Logging Gcmpany 5 25 6
5 QITY OF LONG BEACH | |
{a) Town Lot,Ralse 0il Wells 25 27 8
| ;'(b) Navy Landing Faeility 38 36 6
’”~_6'$mm@w&aﬁma;mﬁmaaz
(a} Fish & Game purchase undcv
App laa& 55263 reject Appl,
3@8@ of T.T. Elliott 1 31 1%
(b) Sale tm Qec”ge T Laﬁor@a
618 25 SChQQT lamd u.ﬁu'ﬂ
E&rmaxdlng Lammfy 3 34 1L
{e) i xsb&mwe 80 ac.State school
lands for 280 acr. Federal
land, Trinity County -~
future sale fva Copeland 33 35 12
7 MINERAL EXTRACTION, OIL & GAS LEASES
{a) Cffer 7.33 acy «T&S 1&nds Vi .
Marina, Monterey Bay for ex-
| tractieon sand - Applic.
N " Granitellock Company 24 37 12
: 26 (b) Awerd to Standard OLl Co,
> of Calif, of Parcel 224
28 0Ll & Gas Lease, Ventura
Launty 13 3¢ B H
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4| 8 =PROPOSED ANN}:?;AT}:GNS i |
zi ﬁng;N4i {a) San Euen&ventura‘ o 170 4w 12
: ey {b} City of Richmond 23 42 13
© wl 9 APPROVAL OF MAPS AND SURVEYS |
gi (&) Map 12353, San Mateo 13 43 13
Y (b) Boundary agreement betw.
- ' State and.meuls Nizxon, | ‘ |
@ 1o - oete. | 12 46 o 14
311 10 Bﬁlllxng and wperatmng con~ |
: e tract, Board of Harbor Comm., T
2y L.A., San Pedro Bay ~ 28 &7 14
351 11 Commission Policy re éevelapﬂt . 3 =
ment weﬁrcleum rasources 20 &9 14
14 v | | '
| 12 Repcxt of Exec. Officer to |
B . Senate Factfinding Committée | |
I re public 1&&&3, 9725/64 34 51 14
-g ! | | |
13 Zntexagency agreement -
17 State Lands Comm. and
~ Reclamation Board 15 52 15
T T- 0 T T S
QQ,- Tt 14 QConfirmation transactionsof | - o
19 | - Executive Officer: , 21 L 15
20 Richfield Oil Corpe - 53 .
| . Standard 0il Go. of Calif, - 54 |
21 Texaco Inc, | 33
ool 15 Election of Cheirman 2 55 15
23 | 16 Report on litigation 39 56 e
o4t 17 Meeting Oct,22, 1964 and |
| tentative meeting 10/9/64 15
25 '
28 continued
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18 Resolution on oil and gas v
o leagse, City of Los ﬂm elﬁs, - |
Santa Monica ﬁay et 3 .58 18'

19 LONG BEACH UNIT, CHAPTER 138f84 E.S, WAS REF&QBU@E&
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,_czdax% e hava a numbef of pr@blﬁm* faday whmdh*may takav
 191etﬁfaur‘wmxk hls morming. If it is Satis£ac“ory to the
. char mewbers of Rh& GwmmmsSiQn, it is my intention to run L

-dﬁtlx shortly after twelve and then to adﬂaurn untll tWQ

thirty. So we will vun somewhere shortly after ﬁwalv@; then
- want to cut off anyone in the discussions of these matters,
going to have to try to handle that within the framework of

. things, right aWay@'

calendar and then to these points which are going to involve

ME. Lﬁﬁmﬁiﬁﬁ* The m@@t&ng wmii @3&&5@ Lemmvﬁm, 

| some time, I dmm t anticipate thaﬁ we wil¢ be ab?e to com~ |

we will reconvene at two thirty and go until we complete our
business. It is cur fond hope that we won't go beyond four
o'clock and 1'd like o shoot for that if we can; but we don't

I have several requests to appear early, but I am

the discussions. Some of the rnquested early appearances are

on matters which we just can’t get ts, in the nature of

I think what we will do is simply go through the

discussion -~ get the routlne out of the way, I think there |

are probably three watters I know of now on which there nay
bae some discussion -- one involving the Commission's action

on the agreement regarding development of a swall craft harboy

-

at Martinez; another involvas the Santa Monica drilling nattes
and the third involves the tidclands oil field contractor
agreement and the vnit agreement at Long Beach. We will

raserve those three to the last after we have run through

OFIGE OF ADMINISTRATIVE PROGEDURE, STATVE OF CALIFORMIA,
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wfqulvkly the routine} a and then we will go in thms mxder =

FdaaWing thh Martinﬁz (and I am fxying to da ﬁhese in tha
~order which I hoye Wlll noi hald things up} - Mﬁrtlnazm~

- which will be relatively brlef Santa Mbnica Bay, a prmblem
which I ﬂ@?&'Wllf be brief; and. the dealands oil eontraat,
which I anW'Will bE‘bfl&lw That's the best way I think I cen
arrange it., If there is someone wha has a time problem and

needs to meet another commitment, if you will let Mr. Horti tig

© ® @ G s ®

know, I Will try to work it out even if we have to hold that

statement or testimony until we get to the subject. I don't

fed
oot

> s’“ :0?,5;;:5 .
et
<

see any other way we can organize this thing properly.

So we will proceed with that undarstaﬁdingg The

12
r713A fitst order of business is confirmation of minutes of meatiggi
14 | of June zéth@ - )
18 | | MR, CRANSTON: Move approval,
18 _ GOV. ANDERSON: Second. |
'sé;f% 5J 17 | MR, CHAMPION: It has been moved aﬂd;secbnd&d i

g Q 18! stand approved,

j  19 | | Permits, easements, and rights-of-way to be pranted|

i f 20 | to public and other agencies at no fze, pursuant to statute:
: . o1l (a) County of 3acramento, Department of Publie

i | - | B . g PR
4 5 po | Works ~- Life-of-structure permit, 0.367 acre tide and sub-

oz | merged land of Sacramento River, Sacramento County (for con-
o4 | struction and maintenance of six-inch cast iron submarine
. 95| force maln)ﬂ

28 (b)) State of C«lifornia, Division of Forestry ==

'
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ikg-vear easement, 1 3& aares aahmml }and%, yiaaax Ceunry, Ear

1cangtruqtiwu and maintenanﬁe of a fmrebxeak , ;v*;y

J/

Th@ next mtemg whxch.I will pass t&mporarily,‘ls Lae:

Clty of Mﬂrtxn@z mattaxm

fGOV“ ANEEKQON”MfETMOVEw
: m,@ CRANSTUI\L Second,
MR* CHAMPION: Stand approveda

Permits, easements, leases, and rights-of-way

| issue¢ pursuant to statutes and established remtal policies of

- t+he Commmssxon~

(a) W J. ﬁar;amaxt - flvewyear minor structure

permit, 0,041 acre sovereign lands of San Joaguin River, Contrp

Costa County (for private, noncommercial fixed wharf, floating

'wharﬁ'and walkway} - tot&i renta1r$25*

(b) Marine Advisers, Inc, -- 3-year lease on 33

‘,parcels of submarged 1ands in Gulf of Santa Catalmna near Han
Cnofre, San Dleﬂo Cﬁuntv for constructwan and mﬁlntenance

{ of a monltorlng system in FGﬁJuthlﬁn.Wlth the San @nofre

chlear Generatlng Statiﬁﬁ Project; taﬁtal $15G a year.
| (c) Pacific Gas and Electric Company =-- l0-year

renewal of Leasé P.R.C, 406.1, 1,492-acre parcel of tide and

| submerged landg of Three Mile Sloﬁgh, 3acramento County, for

suspension and use of electric power lines and private tele-
phone lines; annual rental $47,25.
(d} Pacific Gas and Electric Company -~ 49~-yean

easement, 0.055 acre submerged land under Georglana Slough,

QFFICR OF ADMINIBTRATIVE PROGUDURE, STATE OF CALlP(?RNlA
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14
18

|Pacsamento County, for submarine cable crossing, total rental

'.s':z‘ss#:m |

,ﬁl@ga G&s and Elaatrmc Company - JSwyaar laas&i 7« 599 acres
*tlde and submergaﬁ lands at San Gn&fre, Ban Bxeae Qoaﬁtv, fcr |
{two water cirvculating candumtw far San Onofre Nuwlear Geu&rat«

{ing Station; annual rental $497. 62w

WO 2 O O t&

jment of General Sexvxﬁ@ﬂ under Lease P.R.C, 745.1, ot pDrtlﬁu
iBay, Humboldt County, for famll;ty to Supply water to laborator
jat Humboldt State College.

15 |
’2295¢1, Santa Barbara County.
16§
{B. Wall, et al, of partial interest in 0il and Gas Lease P,R.CJ

-‘ba corrected to read 2207.1.

asgignment to Gﬁn&amaﬂunningham Equipment Co. of partial inter-

(e}»uﬁuxﬂerﬂ CaTiﬁarnla Edlsen Company and San

(ﬁ\ Neva Hallmark - Approva sublease to Stata B&p:f

of 0.186 acre parcel of tide and submerged lands in T?iﬁidad

{g) Calvin P, Bentley -~ Approve assigoment to Marior

B. Wall, et al, cof pattial intevest in 0il and Gas Lease P,R.CJ

2206.1, Samta Barbara County., |
MR, Hﬁ&fi@* Mr. Chairman, the PR, 0. 2206.1 should

MR. CHAMPION: (i) Condon~Cunmingham, Inc. ~-~ Approve

est in 01l amé‘@és Leasa PLRLC, 22@5*1;'S&mta Barbara Countye.

(j) Condon-Cunningham, Inc. -~ Approve assignment to|

Condon~Cunningham Equipment ?0; of partial interest in il and|

Gas Lease P,R.C, 2207,1, Santa Barbara County.

(h} GCalvin P, Bentley -~ Approve asSignment to Marior

¥
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,'tmamai 5& 060 tubla ya:axxof matexmai At rcyaliv nf thxaa
faents @az aubmc yard,ﬁnéﬁr Bredgtng Permit P&R Ca 3039 i,

i Eauramemto Rlvar, Yula uauaty* in order that aperat*qn of
Qmariﬂa unﬁvr Lease ymgﬁﬂ 2442,1 may ba monalaaad deyas&tzcn/f

;af sand is a reoacam ang nrﬁblamﬂ

| Gas and El@@triﬂ ﬁampaay‘~~‘ém@nd ?ﬁrmwt F.B.C, SLBG L, reduc~

ro_m SRR T TR G - - T

ing *rea from 3.45 acres to 3 288 acras of tide snd submergﬁd
i lands, San Diego Ceunty; redualnv rental from $2,070 to

, $1 972,80 apnually; and raﬁumdlng $97.20. ovarpayment of flrSf

P.R.C, 2198.1, Santa Barbaxa County, uhroagh Ayx'i 13 1965,
1 to permit further review and analysms of geological aﬂd“g&0~
construction of stationary "outrigger type’' pylon-supported

- offshore Sand Point in vicinity of Carpinteria, Banta Barbara

- sounty, within area of Oil and Gas Lease P,R.C. 3150.1.

- Executive Officer to execube {(under Basement 415) an agreement

RS et

(k) geaﬂa&ﬁ Eisﬁxew7»~ Approve ext actiémiﬁf adﬂi%; 

i

(1} $0mtharn Calmfuxnx& deson,homp@ny ana San Diego

year's rentala

m) ﬂtavdard 0Ll ﬁﬂM?&ﬂV of California and ‘hﬂil

Cil Compaay == Defer drilling requirements, 0il and %qs Mwase
physical data. |
(ﬁ} Standard 0il Qompany of Califarmia - A@pxav&,

drilling and production platfexm approvimately 17,000 feet

{0} 8tandard 0il Company of CGalifornia ~~ Authorize

o joinder to the Rio Vista Gas Unit certain lands of the

Stare in Contra Costa, Sazcramento, and Scolano countles,

RVEROK G ADMINIZYRATIVR PROCHDLURY, RTATE OF BALIFORNIA
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jifawmxﬁafa Mlﬁeral Fxtraataan Lea&a PR ?ﬁ 275@1i San Mataﬁ

;‘prmate% Gurxently 1&&&@& awas rayaltw amount of @6@@ Eaﬁ

vftwaﬂyear period,

vjtaxminating leasehold interest in Lease P,R.C. 732.1, tide and

© @ % o o e mwf‘-'

submerged lands of Klamath River, Del Norte County, Last
' yeaﬁ*s rental oﬁ”@ié,\ﬁaid in advance will be forfeited to

‘thekﬁtataﬁ

‘ Qﬁ (h}w |

E-"
>

Chapter 29 1956, First nxtraerdlnary'ﬁessmang and Chapter

| seso 000 with $428,400 (63%} estimated as subsmdema@ costs.,

S
=

(ﬁ} Bay &mﬁié& B&i&dxng Mﬁﬁexiai& ﬁempany; Iﬁ%a w@»‘

Ceunty, egﬁectxve ﬂe@tember 29 1964y an& rﬁfar'm&tter to

]_ﬁfflne of Attoxney Ganaval ﬁor such aﬁtion aﬂ is dsamed appra~‘

(g;‘ﬁyerson ﬁ@&glng Compdny o ﬁccaﬂt qutalalm deec

MR, CRANSTON: I move approval with the amendment

GOV, ANDERSON: 8 ﬂaﬁond
MR*/'HEﬁPI@ﬁ* Sfand annxcvedg

Gity cf gena Beach ~- AgyrcvaEs xeauir@d pursuant td

138, 19643 First Extraordinary Session: |
| (&) Town Lot, Raiss @il Wells, 2nd phase,ms'Estimaté

subproject éﬁpanditure “eptﬁmbaxIZQ 1964 to termination of

-1 think let's act om that,
MR, CRANSTOM: i*m@va'apyravalg
GOV, ANDERBON: Second., | ,
MR. CHAMPION: T1f there is mo question, stands

approvaed, I gather the next one doas not requive any action.!

a4
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fIt haﬁ to da wiﬁh the teatlmony we hava heaxd W1th ragarﬁ to

the Laag4Baaah.ﬁavy Landlnga and\bha Attaxnﬁy General has
1isgued an La:armal opinion whmah aoncludes that undaf present
1aws advance apprava? by the State Lands Commission is not
raquzredﬁ So that ig a matter that W111 be Handled by the
people in Lanw Beach, without their haVng o seék our approval.
Groups h&d asked us to 1nterceda thereg ‘but we are told they have

the legal authority to proceed, I don’ t think that ummyletely

© ‘mvﬂ @ @ & szf'as:; TR

settles the question as to whether or.not we wish to intervene,]

" What is the pleasure of the fommission?

s
O

MR, CRANSTON: Isn't it the actual fact we have no

fal
F

direct power to do anything?

A
(R 5

MR, CHAMPION: & think under gengral trust provisiond

14 [we would have, Mr. Shavelson? I don't think thislpfohibits‘ 

15 jus from inquiring into this, but they have every right to pro=
16 | ceed whether we make an inquiry or not,
17  1R. SHAVELSON: Yes, Mr, Chairman, that is our

1g | opinion, Certainly if there were an abuse of the trust we

IRl

19 | would have the fight~tokact, and we cart&iﬁly do have the righ

2p | to examine the situation as closely as necegsary to determine
o1 |whether there has been such a breach; but, provided they act
oo | within the broad limits of thelr trust discretion, we think
gz | this is one of the areas where the City, like any other tide~
2@ land grantee, can act without State Lands Commission approval p-
o | but subject to subsequent review if there is anything seriously

og | Wrong.
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“you reﬂommand we maka ﬁuxther inquixmes?

here is to say that we will not intervene at this time, but we|

‘regpongibilities are met.

MR, CRANSTON: We should go further and ask the stafff

things. There may be some borderline cages wheve we would

e A \ , B
| H M&¢ fHﬁM&lﬁN“ Hava elthar you or Mrﬂ Hﬁrtmg made
any mnveat&gatmem nr had any wmmedmate mdaag as to Whﬁthér

MRQ HOEAIG*' In vxew of the £a¢tz Mr* Ghalrmang that

bid have not been wampleted ot behalf of the Gmty, but are h&w*

’,the proPOSed 1@&3@, methaé of aparatlou and sPecifacations f@“'

ing releWEd currently as they are being praducad for monsxae%&m

tion, 1tewas the conclusion that there was na'b351s for quaS%a.

ioning at this time any of the @rﬂcedares that have~taken'91&ﬁg'

E

in the City to this date with respect to the Navy Landing. |
MR. CHAMPION: Subject-te agreement of the other

members of the Commission, I would suggest the propar procedurp

will review this to make sure the trust purposes are not vio- |

lated; but there isn't anything really formally before us, ex-

cept we are on notice and we should observe and see that our

to advise us if there is any violation possibly popping ups.
GOV, ANDERSON: I agree with Mr, Cramston, 1 think

we should let them know we are definitely interested in these

hate to move in aﬁtef‘the contract was in. It might be a lot
better to do this when they have starteds
MR, CHAMPION: I think this opinifon states our

approval is not regquired, and the moment we can enter the thin

I
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is when we think there is an abuse of discretion; and I

dﬂﬂft;think in this case thexe.is9any-evidéﬁce that thﬁﬁ@ hg@~
been any abuse of_dism?etianx Cart@iﬁly”We can inétructktha '
staff to watch for chh'abuSQ, but imgthé absence of any evi~ |
| dénaa‘agxihat kind, we are not in a ﬁmgitiém to do anything.

© GOV. ANDERSON: I think we should inform them that
they shouldn't make a decision on a borderline case without

discussing it with our staff., I think we should do this,

© ® N e o N

MR, CHAMPION: I think that ﬁaS‘beenwhat haﬁ“hapw |

pened in this case =~ they have been discussing it,

)
o

=t
gt

MR, HORTIG: 1 might're@ort,‘mr* Chairman, that this

12 | has been staff practice even without specific direction from

. 13 | the Commission,

RV MRS. CROWLEY: Mr. Champion, may I speak on this

'w '1g znattem,‘please? I am Mrs. Jameé Crowley, 6427 Fast Seaside

1@ | Walk, Long Beach, California. I am Spamking,ﬁox'the Citizens
R ’GGmﬁittee for the Eraa@rvatiqm;cf Public Beaches and Parks,
e 18 | and directly for Mrs. Charlene D. Roberts, who is chairman of
T 19 the znng Beach Navy mandimg Subcommittes. |

2n Through your cauﬁtagyfz‘haVﬁ apgaaraﬁ'haxe'before@
53 | L am sure that you are well versed om the subject, so I will
gg | not go through the formality of the lease proposal, the speci-
oz | fications, and so on. |

24 Honorable Mmﬁ Champion, members of the State Lands
gp | Coumlssion ssa.

5a MR, CHAMPION: Fxevse me, What is the chavacter of

g OFFIGE OF ADMINISTRATIVE MROQEDURE, sTAYE OF SALIFORNIA
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| your statement? You have appeared before us on other

occasions, v1 “=a} s e
of the propssad lease, whinh T4 ellava we cannct cail a

to the Qammmﬂsxmﬁ is Where Wa feel wou not Gﬁ1V have the rmght“

- but the need aad the responsmbllmty to £0 1nta thms matter,

©® ® N e ;B c;'co‘

‘view of the number of matters we have to come before th@ Com~

mission and the limited time we have, I would appxeciate it

heard now. I and the commitiee have gone to consid arable

| Commission, as well as to mombers of the staff, I think that

MRS* UR&WLEY: Th& chdraeter is a slight analyzatian,

pxagmseﬁ 1aase~ any'lsmgav~ The pamnh I’W&SE.tQ brlag out

MR« QH&MPI@N* st@ ﬁrewleys we hav& now been over
this smvera§ times and I think in view of the posmtmon of the
Commission it would be well that you furnish any infaxmatiam

to the staff in view of their assiwﬂm@ﬂtw I do believe in

if y@ﬁ would submit your further statements to the staff fmr“
aﬂalysia% LE it comes béf@t@ us in an official way, we will
be glﬁd'tc go into it. o | |

MRS, CROWLEY: M. Ghsmﬁian, I appreciate you are
very busy. I havé a very brief paper. I think it should Be
trouble .aeq

MR, CHAMPION: Mrs, Graw@&y, may L do it this way =-
I hats to be firm. Under normal circumstances we would &0

into it, If you provide copies to each of the members of the

would serve the purpose., We would have the matter fully befoxye

us ig the form you have prepared it, and simply to spend the

e
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them to us an& I &Saﬁ?ﬁ you that they will be glven &vwxy’

@ w = e T R W

agencies in the lands proposed fov sals oy exchangse:

established its prefevential wight to purchase 47.33 aﬂraﬁ'iﬁ

time in *&a&mmg the ﬁtatemeﬁt éﬂaﬁ aot halp th& mﬁttﬁfﬁ‘

Mﬁﬁﬁkﬂ%ﬂWLiﬁz Mr, Champion, it is a rather fxlghtm ”

ening thimg in ‘this imaseﬂ»§f

MR@‘GHEH Pi&ﬁ*~‘ﬁellﬁ HMrs. Gxﬁwi@y, plcase &nbmmﬁ

att@ntlﬁnp but 1 gimply have ta prcca@d Wl?h th@ mat?e&s an
the ¢&iandar& | |

Next 1tem “ G &ama sales and excharg gas,

A1l items here pra»&ated have been revme@ed by all
State agencies having a land acquisition program, and, unless

otherwise indicated, no interesti has been reported by those
' {a) ¥ind that State Depariment of Fish and Game has

Tml&rﬁ County acquired from U. . Bureau of Land F&mag&meu?
und@r Applxa&fien Néﬁ 452@* rejact application No. 3886 of
Fo T« Blllott, &x&; for said land; authorize sale of said iaﬂﬁ
to State Department of Fish and Game at appraised cash price
§2,539.25. |

MR, HOEYIG: mx; Chairman, the reported application
mumbax, 3886, should read 3086, |

Mﬁﬁ»ﬂﬁﬁﬁﬁlQﬂz Te will be am@mded@

{b) Authurize sale of 618,25 acres of State school

land in San Eprnaxdinﬁ County to George D. La Moree, under hig

application No. 11588, at the Ootober 3, 1961 staff appraisal
of 826,287,10.
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o~ VR N S
BB W W O

ke s
@ @

o~
e ® o~

BN N N ¥ N W
R O ks G N = O

L NRREaR0A fed soM ORp

12

(c}.Auxhwﬁmze exeh&nga of 8& acres Etaia schawl

 xaﬁdﬁ 1n T .naty Cﬂunty fax 280 anras ?aderal land “dn saiﬁ
iiequnty Qf ayyfaxxmataly*equal vaiua¢ Upan campietmcn of ex~ |
 ﬁhanwe, Iand 0 b? apy"amﬁed for amtialyateé Future Saia to

ukﬁva G¢peiﬁnd, applaoanta

Qﬂvq Aﬂﬁﬂﬁgﬁﬂ* fi’mova thﬁmgl
MR, mg@msxamz - Sdiotd, | |
MRy Cﬁﬁﬁyiéﬁi' Anyfquestions?‘ (Mo response)
Stand approved. Gaiemi el o
‘7 #‘Min@xal‘QX@tactidnw and oil and gas leasas:
’(a}Autﬁb#izé‘ﬁxacutive Officer to offer 7.33 acres

tide and submewg&d lands in vicinity of Marina, Mhntar ey bay,

Monterey Cmuﬁty, for mxtractlon of not more than 40,000 ﬁubl&
“ya?ds of sand a yaar’ at'mxnxmﬁm royalty of six sants a cubic

i yaxd pursuant to awp?laatlan of Granite Rock ﬁom@any@

(b) Awaxd ta hmghest qualifznd bidder, Standard 0i

| Ccmaany’of Ca11ﬁornwa, of Parcel 224 0il & Gas Lease, 5,540

acres of tide and~submerged*1ands,‘Venﬁura Gounty, for cash
bonus payment of $8,123,345. |
| MR. CRANSTGN:' Move approviis

GOV. ANDERSON: Second.

MR & ﬂKAM?ION* is thér@ any further quastion?
(Mo r@sygmsa} Stand approved. | o

| Proposed Amnexations:
(a) Authorize Executive Officer to notify City

Council of San Buenmavencura (1) that present value of 17.822

OFFICK OF ADMINIRTRATIVE PROSKOURE, HTATE OF CALIFORNIA
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acres of ti&e'anﬁ sabmwwﬂad lands in Ve&fmﬁa Gamm?y that it

1{2) ‘that map amd 1@@@1 deamwmpti@m of baundarmas of territory

yto b& ann& red aomyly'WLth nxOV1$1mn$ af Gavarﬁmemt ﬂode Sec~

tide and submerged lands in Contra Costa County that it pro-

© @ 2 & mv_pfiwx‘w“hi‘«‘;

description of boundaries of territory to be amn6xaé‘cmmply

foud
&

i land Sqrvey 63 (ﬁarcai Two), Tldeland Survey 76 (maraﬁi E),,,

| Survay'»ﬁﬁ along the 1am&ward or westerly boundary of Tideland

pxapasas to amnwx tndér &asaluﬁmsﬂ No, 5778 is gl?ﬁ 2203 and

tl@ﬁ 35@1@ and are appxavadﬁ
) (b) Authorlz@ Exm@mtlva Officer to natwfy'ﬁlty
Council of Richmond (1) thaz'prasantAvaiuayaf li?ﬁﬁvacras of

POSES to aﬁﬁex'13ﬂ$7;22G575@; and (2) that map and legal

with provisions of Government Code Section 35014 and are

approved$

MR, CRANSTON: Move approval.

G@V* ANDEESON: Seconds

ﬁﬁw OHAM?EGN* Any Quastiﬁn?' ﬁgm'r&spmnsa}',Staﬁd’
approved. |

Appxmval of mgps and surveys: |
{a) Authorize Executlva Offlc&x* (1) to approve

Map. Kaﬁ;1°353 entitled "Survey of Corrected Boundavies Tldﬁn

San Mateo Cmumty, California," dated September 1963, insofar

as it depicts the common boundary of Parcel Two of Tideland

Suxvey 763 (2) to a@prova correctad dﬁsaripti@ﬁﬂ of Tideland
Survey No, &3 (§&@¢@1,TWa) ané'?idﬁiand'ﬁurvay No. 76 (Parcel
D}Y; to certify Map No, 12353 and cause it to be filed in the

OFFISK OF ADMINIGTRATIVE PFROCEDURE, BTATHE OF CALITORNIA
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i fomce of tha San Matea Gaunty‘aeanrder¢

claim any interest lﬂ land descrlbed iﬁ qulat title actlon

R SR T N T S S O

,ataﬁda apprﬁvvdg

(ﬁ) Auﬁhorlze Exacutmve ﬁ Elcex to: (1} Approve
boundary aareemsnt between ﬁtata and Lauzs Nixon, (2} exeaute

samd agxehment' (3) request foice of Attﬁrﬁey General to de«

» kacwn ‘as Case Now 40184 in th@ Solano caunty Suparlor Caurt*,.

MR& CRANSTGN* Move approvalg~~'"
GOV. ﬁNﬁEﬁSGﬁ* Second,
MR. CHAMPION: Stand approved.

10 - Apprevé resolution, drilling and opewating condy

tract, Baaxd of Harbor Commissioners, City of Los Angeles,
San Pedro Ea Vs Lcs Angeles County.

GOV. ANDERSON: I move it.

MP. CRANSTON: Second.

»MR*'GHAM?XQ?: ES there any questian? (No ré&pomse)

11l ﬁatermlne Commi.ssion policy with respect to
davelopment of petroleum resources in Califaxnia tide and
submgtgad‘lamdg under the jurisdiction of the State Lands
Commissions. | | |

I think we will hold that item, tvo.

’ L2, Authorlze Exeautlve Officer to report to Senate
Fact Einﬁing Gommittes on Natural &escurcas at hearing on
public lands to be held September 25, 1964. Report will out-
line lands under Commission juxisdictibn, bases of Commission

authoxity, current usages, and projected studies.

b ot o b 2 A ed A g
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‘15 tz we amy/questxon abaut that appear&naa*
MR@ CKA&STGE*
GOV, ANﬁEﬁS&ﬁ:‘
MR, CHAMPION:

I move authﬁrlzanxun*

Second. |
Staﬁds_agyrovea@‘

13, Aﬂtﬁ@fiﬁgfégécutive»foiaartLQexagute‘inﬁefm‘f

agency agr@ement praviding for rendering of auditing services

by the State Lands Commission to The Reclamation Board, relat-|
ing to revenues from gas leases located in the Sacramento-San

Joaquin Delta area, for‘fiécal‘year 1964~65, at cost not to

exceed $2500,
MR, CRANSTON:
GOV. ANDERSON:
MR, CHAMPION:

T move authorization.
- Second.

Stands ayproved¢

1he Conklzm‘tran%&ctloﬁm aansummated by the Executivp

Officex parsuant to authmrity coufirmed by the Gommissxon at
its meeting on Qetober 5, 195Y. |
. MR. CRANSTON:
GOV, éNﬁERSGNf
MR, CHAMPION:

Move confirmation.
Seconda.
Stand approvedﬁ |
The naxt item is the elesction of the ﬁhamrman to
servavat the beginming of the next regular meatimg of the
Commission, which is proposed for CGectober Zang,

MR, CRANSTON:
rotation system we have been following, I nominate Glemn
Anderson to be the nemt Chairman of the Lands Commission,

MR, CHAMPLON:

I second that nomination, Heaving

Mr, Chairman, in copnformity with the |

QFFIOE OF AGMINISTRATIVK PROCEDLRE, BTATE OF CALIFORNIA
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1 ﬁcé&iﬁsanﬁg‘Gav&?n@rygndeﬁSGm is unanimausiy alegtéd,’aaéi é
2 | he will pxaﬁman over the next regulax meetlug of the State é
5"Lands Cmmm&uslmn on, Qctaber QZﬁé% | ;
41 ) I should announcé at ths time that, because of t&né
§ 6| inethod of praaadurp on approval of the unit agreement and rmgi
;. ;6‘ ﬁzald ccmtraatlng agreement with Long Beach, while we will ”
7| First push this to a conclusion and approve it in pfingipla&
! 81 the first formal action on this is by the City of Long Beach
f 9| and we will have & special meeting after that, Now, the
g 10 hoped-for scheduling would permit us to have a gpecial meat:mi
% 11} at one o'glcck\ﬁriéay; October 9th, in Sacramento, at which %
’ 12| time we would hope to take final action, Now, chis brﬁsupams%s
15 approval by the City of Long Beach of what we will have ap@¢ﬂga£
14”1n~prlnC&ple‘ﬁe£0re that time. So that is a tentative call
18 for a apecial‘meeting* A formal call will be made later, ;
le : %e‘have‘twa,suppleﬁ&mtal itamsg One is the Santa |
17 | Monica Bay matter; the other is the Lomg Beach Unit matter.
18 | What is that Mr, Hortig? 1Is this another.ssvs o |
19 MR, HORTIG: This is the basic problem to which you|
20 1 just veferved -= approval in principle.
2l  NR. CHAMPTON: ALl wight, Let's return, thenm, at
2| this time to Item 3(c), Rowman Numeral Page I, which is the
R_5 City of Maxrtinez -~ Authorize Evecutive Officer (1) to execut¢
24 ”Mﬁmaxaﬁdam of Agreement' regarding development of a small
8 | craft harbor at Martinez; (2) to approve termination of ?thcf' |
20 | 2549,9; snd (3) to exscute a new 49-year lease as provided in

QEFFGER OF ADKINISTRATIVE PROCKIUNRE, RTATE OF CALIFORNIA
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lExhxwit F af thﬂ ﬁg?aﬁm@nt, ﬁevamlng 34@93 aﬁraw mtate t&ﬁa

7&&& suhma“gad lamds iﬁ QsﬁLra Costa Gﬁunt?*

~ Now, it is ?hﬁ “anlﬂﬁref tﬁ ﬁhaxr, aftaﬁ ﬁﬁﬁﬁ&dﬁt*‘hfﬁi

1ng this item and havmag same éismuﬁsman wn iﬁ3 th¢t~wa are

‘galnw to need further a1&0¢ssxan with the City of martlnez,

at least bafmre I am ready to act on thls agreement, E‘th;nk

 that is the feeling of the Commission, 1f someoné Lrom

Martinez or elsewhere would like to mﬁka a ﬁtatemgnt*wifhvxaw

gard to this at this time, we would be very glad to take it
into consideration. I do not feel, however, that we are going
to be able to act cn it today. If, after negotiations, it

would return before the Board, it could return at this spscial

maatxng on Octobey 9th. |
In view of those czxcumbtangas, is there anyﬂﬁe who
wouid like to make a pxasantatxan?

MR ?RAYNGR' - Mr, Gh&lrman and members Qf the Stata

Lanﬁs Commission, my name 15 Hmahael Traymﬂr* I am a lawyer

,and I am representing the ﬂi?y of Martlnez 3n.thla matter,

The State Lands. ﬁomm&ssmam now has beﬁare it an

agreement to solve the problems of the harbor at Martinez.

This agreement is‘tha-gfaduat of long and hard negotiation be-
- tween the City and State, and the State Attorney Genersl's

| 0ffice represented by Attorney Willard Shank, In the last fes

days there bhave been a few gquestions raised before the Commis-

- gion. I understand that is the reason for the posiponement.

MR. CHAMPION: That is correct.,

DFHICE OF ADMINIETRATIVE FROGKOUNE, STATE OF CALIFORNIA

INERLADE Tk fA00 OBP




»MR;JTRAYNQR, ?he Clty does aacapt the pﬁ&tpﬁnﬁ“‘k

&emtg chevar, xt does wish to emphaaxzﬁ in its opinmon |
there is no merit at all in the 1&&&1 qua&txcns that have been|
ra;ﬁed and the ﬁlty amyhaszza@ stwongly the need for action
as qulckiy as we can getllt, g0 Wﬁvcan prmcaed.W1th developmeﬁ#
of the barbor., | o | i | |

MR, CHAMPION: Thank you, Ie there anything further

[

l(ﬁe regpanssj LIn that caqe, the matter will be takeﬁ off
calendar, aubgeuh O reschﬁdulxng én October ch?

The next matter, in the order I sald we would take |
them up, is the Santa Monica Bay matter. I'd like to make
yscme preliminary remarks and I thiﬁk perhaps some other‘memr
bers of the Gommiﬁsiﬁn’might like to make some préliminary
remarks .

Those of you Whﬁ were in attendance at the last

maetlng will xecall thm dlsmusalan'whlch we had Wlth repre-
17 sentatlvag of the Gxty, in which we askedvthat certain condi~|

181 tions be set forth in the contract and agreed that the staff

19 1 would attampt'té write those conditions into the'aqntracta

s 20 { On that basis, the Commission -~ not the whole Commission,
e 21 | Governor Anderson had to leave, but Mr. Cranston and myself ¢
7?%?@ 22 | indicated if those conditions would be met, we would grant

23 | approval.
24 After discussion with the staff, with the material
25 { before us, it appears it would be impossible to meet those

26 | conditions. There was just legal inefficlency for a satisfactory

Sy TAEENOL ks 120K Onp
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rﬁaolutlan af this problam e the key pmnnﬁ being, r@ally, %

whaﬁhex there was some arrangement that co&ld be worked out gzl

that before actually we are committed ﬁa a yermanéna drlll&ﬁwe

5prmgram.mn Santa Monica Bay of one kind o1 amother" the matt“w
‘could be braught back to the Lands Commission; in ﬁther wors :
- oux aitempt‘was to try to have a two- stage arrangement, wna“”}
| you could proceed through exploration,

Now, the ﬁity under the nroposeﬁ ZeaSa would have

© 0 2 & mxiﬁ @ W 92,;

- some controls, but in the judgment of those with whom I con- E

10 | ferved, even the City is limited as to what it could further
11§ do at the time exploration had been completed.
Ce For instance, with regard to underwater wells, I i

13| gather that in the opinion of many expert technicians in this

14 | field underwater wells would not be practical for the kind of |

15 | oil they think is there? it could not be satisfactorily pro-

PP SN

16 | duced with the tempexatare and the aha?amt&r ef the oil and
17 | other technical considerations. $o that, althauﬂn the City
18 | might say at that timavthat,it'wantﬁd underwater wells, this
]19 would not be and really would not be in conformity with good
20 | oil practice and might be &nvunﬂeasaﬁabla restraint of the ¥

21 | right of the lessee to proceed, and a court might so find.

22 8o that not only do we not have the ability in‘thﬂ
23 | State tmkcmme into‘this et and~réally5wa are a secondary paxtj
24 | in this =~ but the City itself could not be aﬁaquateiy'prcw
?25, tected by this present lease. It could not have that ability

ga | to say: 'Well, we have seen what is thewe. We don't think it

OFFICK O ADMINISTHATIVE PROCEDURE, #TATE OF CALIFORNIA
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{ problem here.
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{ is worth it, particularly iﬁ you have ta~go‘abqvﬁ‘water,'and

ﬁherE&orﬁ we 3ust‘won’t dﬁ &nythxnga

Nawj wm are awara of the Clty 8 other problems and

| we thlnk there muaht to hﬁ some resolutmam here, 'Wa have got
»»gﬁher pxebl&ms, taw% The State h&ﬁ this large sanctuary in

| Santa Barbara Bay and‘other compwnities have a stzke 1nfthe

The real problem is that we are trying to aect on an

uncertain condition, We don't know whether what is being at~-

) | tempted is worth it or not. We don't know the value of the

oil, At the same time, we have another problem -~ and that is

| the potential drainage from the City tidelands, and the City

as a trustee is trying to protect"that asset and they are
trying to live up to thelr trusteeshmp* There is a real

threat that oil belonging to the City would be drained away

' should the City not take some action to protect it.

What it seems to me to add up to is the need to

develop & two~stage policy, so the first stage does not really|

bind the City and State. This may be somewhat more expensive

but I think it is well worth the expense. Something should be

- worked out, in my opini Lo, in determining -~ exploring what

that asset is, as in the case of Long Beach, Is this really
worth the candle and you can't kuaw'th&t until there has been
adgquaﬁa exploration of the Santa Monlca Bay.

I, at least, feel that the City and State would be

well advised to sit down together to try to devise this, or

Yo

o eahdod tupd W one
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‘same sxtuatxom all thn way dowmeﬁhe e@aatn

jwith the caapagatien af ﬁha~industry’have an expﬁazatmom
;Lprcgram w1thoat a 1ea$a at thi$ txme, to datermina ﬂhﬁt the
1value is, whare the oii axmﬂts, what the potentmal is, wh&thar

tfnhaxe is going to be oil ai3 the way down , 80 that we have the}

i

Eherb are all sorts of such Qﬁ&ﬁtl@ﬁuw ‘There are

questions as to whether it might not be eatheﬁmaally*hatter

to have an onshcﬁek&evelopmént@ If the character we felt

were such we might never have te build islands in the waters

You mighx have the kind of development which you have at
Redondo Beach, which is ram@lately preserved and, as a-matter
of fact, it looks better than it did before the davelnym&nt

was put xnw There are all kinds of amraumstﬁnces, but you.

can’t really declde nOW'whethaﬁ you can do such thln s satis~

factormly because you ﬁoﬁ’t know enomgh~ab¢mt the character

of the ﬁieid; and,;withcutfbelaboximg the point, my view is

that not being able to satisfy ourselves, we could have that

second stage protection after a lessee obtained that informa-

tiong that,thekleasa shou1d'be on a different arrangement

that does not endanger the City and the State in the stakes
they hold. |
Governor Anderson?

GOV, ANDERSON: Well, I'd like to briefly explain

| my position because of certain comments made by the Mayor and

others in the City.

1 have a kind of unlgue interest in the Santa Monies

QEPIGX OF ADMINIZTRATIVE PROCEDURE, STATE OF CALIFORNIA
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-fram Palm& Verdes on up, in ha atate bagmala&ureg 50 natupre

;"andraml‘dtal ing in the “amtaiﬁonﬁca‘ﬁay, I asked eertéin
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 that perhaps the oil drilling could be on the floor of the

~sion that you aouié not have caeam;fiaar'ﬁrilling, that the

air whan‘thay‘wera drilling and approximately balf that high

Baj ﬁn that 1 ”ﬁpﬂﬁﬁtﬁt&d it fﬂr mﬂny y@axs, or Lha amtiea

aliy when tﬂﬁm matter came up some weeks ago, kmawmﬁg,ig‘fﬁaiﬁ
how thﬁ peu nie iﬁvghat:&?éa §eé1'ab0Q£ plaﬁféﬁms;aﬁdfiéiéﬁés:
- and it
gquastions anowt it/ was at wmy suggestion ox rﬁ§ﬁ@bt that 1ﬁ ba .
put over originally for a month, | -
I didn't want to put a stunbling block of any kind
in front of the City of LoS”Angglas, but I thought surely it

would suggest some sort of thing that could be worked out =-

coean and th@y'wqmléntﬁ destroy the esthetics of the area, ang
perhaps something like this amgld be worked out,

We have depended to a great extent upon not anly ou
staff but the staff of the City of Los Angeles, and it is my

understanding that they were the ones who came to the conclu~

wells could not be on the floor of the ocean but wauld have td

be these platforms that would be two-hundred-plus feet in the|

when the rigs were taken down; but that would be a permanent

structure; that they couldn't do this because of the low érav%

of the oil., I even heard the suggestion that the temperature

of the water was such that vou could not have ocean £loox

drilling; and because of this the City of Los Angeles dropped

Ly

the idea of ocean floor drilling and went to the idea of islajpds

OFFIGR OF ADMINISTRATIVE PROSKDURE, STATH OF SALIFORNIA




- 1lor floating platforms whiﬁh-womld b@,p@rmanﬁmt§ he¢ausé;thé
2 [wells would be there perhaps for twenty, thirty, forty years.
3] I wrote a letter to the Mayor; I was trying to be
4 |cooperative and courteous, and I explained to him = » I want
5 |to read part of it, mot all of it, but I indicated my inten~
6 {tion to vote today against this pending spplicsition and I ashked
7 | the Mayor to take another look at it. I said:
8 % As a member of this Commission, I previously
expressed strong veservations to the construction
9 of oil drilling platforms in Santa Monica Bay.
‘This position is motiwated by a desire to pre~
10 serve the natural beauty and attractiveness of
California for the millions of residents of the
1] . Southern California area who visit or 'use our
| beaches frequently and for the millions of tourists
18 who come to our State from all over the world,
13 My objection is not to the drilling itself
| but to the unsightly platforms which would be
14 necescary, 1f it were feasible to conduct oil
1 pumping operations from ocean floor completion
18 wells once drilling was completed, as we have
| done successfully off Santa Barbara and Ventura
X County, my objections would be substantially,
| if not wholly, overcome. o
17 | ~ e o
However, as of now, according to your staff
18 analysis, this does not appear to be economically
| feasible. This means that platforms clearly
19 | visible from the shore would Dbe bullt to support
| - drilling operations, as well as pumping equipment
20 once the well is in production.
a1 . We are at a critical crossvoad, We know that
| to permit the City of Los Angeles to pzoceed with
221 oil drilling would set off a chain reactlon in the
| Santa Monica Bay. Other communities along the Bay
23 and the State itself would be under considerable
, pressures to begin drilling, inm oxder to protect
24 their oil resources frum being drained off,
| | Ultimately, we would have a series of unsightly
9B | drilling platforms spotted across Santa Monica Bay.
T 26
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Ll " The intrusion of these platforms in the
e Banta Monica Bay would unduestionably damage
L2 one of California’s most bLeautiful naiural
SRR assets, We would be destroying part of the |
3 beauty which has brought to California residents
, and tourists alike, We would be making less
4 pleasurable the use of our beaches and recreation
| “facilities, and we would be damaging for genera-
5 tions to come the view of the ocean which is of
s great value to many of the residents of the area.
B The State Lands Commission, it seems to me,
71 has a serious responsibility to consider all of
o the effects which would follow from approval of
8 Los Lageles' request, This responsibility goes
| o the citizens of California and to the many
9 jurisdictions which would be affected by this
~ decision: several cities, the County of Los
10 Angeles, and the State itself,
iy  According to the information furnifhed to
- ~usg by your staff, the amount and quality of oil
12 deposits beneath the Bay are unknown and unproved,
To allow drilling when the potential revenue to
13 the City is small in comparison to the potential
B | damage to the attractive character and integrity
id v of the Bay would be, in my opinion, unwise, -
15 3 I’kﬁbw that you are as concerned as I am
. about preserving the beauty of our Sc ithern
- 1e ~ Califorunia coastline, I hope that you will re~
| - view this matter and will agree with me that the
17 construction of oil drilling platforms off Venice
- and Playa del Rey would materially affect the
18 beauty of Santa Monica Bay,'
19t GOV, ANDERSON: {comtinuimg)‘ I sent that to the
20 | Mayor aad thia,‘apparenﬁl&, is what set off his release or
21 | statement because I happened to catch his news'cqnfaramce
N ez last night on television; and I heard bim make statements on
23 | something entiresly different from what we redeived from his
24 | own staff, We said last night in the paper "Once in producti&n,
25 | drilling would be p&ﬁaad undexwater,' ”
26 | Mow, we have been told just the opposite of that =«
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- impasse on ihis problem,

SRS | - A
at least, that is th@ information I hav% reaaiﬁaﬁw' T think

this ahaulﬁ be clarmimed, Either the Mayor is m&xed up! as ta

what hlS oW - ﬁtaff ia racammﬂndlng, ot his oWy staff 15 ot

tellxng us the same th@ng they are telllmg tha Mayor*

T wanted to brlng this out b@aause I 8&1&1Y’d0ﬁ t

consider my%elﬁ an obstructlonxst to the Lcs Angeles program%

1 r@cbgnmze their'need for this kind of revenue, but I think |

we aught to hava our facts stralﬁht, 50 the Mﬁymr knows what

;ﬁe is sgymng,and what we are say&ng$

You used the word "wncertainty,” There is no ques-

tion he said they would be placed undexwater on the ocean flog
and yet there is question on our part as to what they wish to
do, ?bl@ is wy position and I wish to cla*xfy it |

MR, CHAMPICN: Do you wish to add anythlng befmre

| we call on the City of Los Angeles?

MR, CRANSTON: I'd like to hear from them first and
then wxll have a comments
MR« S?AULﬁZNGW I am

M. |

My;mam@ is Arthur Spaulding.
the Petroleum Administrator ﬁéx‘the City of Los Angeles,
Ghﬁirman&'mémhaxs of the Commission, it is a pleasare to be
with you again, I think it does appear we have reached an

I do have some additional remarks
at the conclusion of the proceedings which we haﬁa arranged
for you today, but at this time I would like to introduce Mrs,
Harold ﬂ&'ﬁcrton, who has remarks which I think bear on this

whole problem,
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f51'  | Mﬁﬁu Mﬂﬁxﬁﬂ*1 Gant&@mﬁng g&o&“mmrn&n Iam‘Mrs@
 “2‘ Harold ﬂa M@rtan, mamber Qf Gﬁty Recreation aﬁd ﬁaxka ﬁommmsm
5] sion == whlah is in session &t this momﬁnt3 by the*way'ﬂw so
4T ghall ‘make my remarks briefa T R e e
;~5’: 5 “GG?' ANBERSQN** You are ‘& member ei the Sommmsswan?
8 | - MRS. MORTON: I am a member of the GammlsSLong
7 QOV¢<£NBER$QN; Who is the Ehalrmanq
8 MRS MQRTON: We rotate the same as you génﬁlemen#\
9 |GOV. ANDERSON: Who is the Chairmsn?
10 MR§¢ MORTON: I am a Past Chairman ﬁcw#’ o
i 11 GOV. ANDERSON: Who is Chairman now? |
"12 E MRS@’MﬂRfﬁﬂs Mz, Staﬂley Fox. ‘I'tﬁink no one_wnulﬁ
5'13 question the fact that you gentlemen want exactly what Mr.
- 14 An&estﬂ has so lucidly stated. I certainly know that,tha City
1B Recreati@n and Parks ﬁdmmi&sion, with the elﬁveﬁ'ﬁiies of bea@h
18 | £ront that are 8o xmportant to us, will use every method =~
37"and ther@‘are mamy new ones, as you gentlamﬁn know S pre=
18 ‘sexve tha beauty of our shoreline and our offshore view, !
: 3 I went through the type of distxust on Rancho Park,
 f20? wheﬁrthe sabject was first'braaahed of drilling uﬁdar Raného.
21‘ Park. The rasmdents and the users of the park aruse to a man |
22| and a woman &nﬁ ahgaaﬁed voeiferously and Loud and eawnaatLya\ |
v‘"23‘ L took the G&ty Council down tm:drmxllng ﬂperatman&a I stoppead ;w
24 | in the middle of the street and we got out, and I said, ”Gantlew'g
25 | men, you are standing over so many producing mil‘wellﬁw“~,Thay ,3
26 said, "Well, it's in the middle of the street.'” & said, "ou ,é
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| zobots that go down to the floor of the ocean and make repeins

© 0 N ®m O b e

10

ing neighborhood of note, The drilling rigs are not permaneﬂﬁh

‘taining money in the best way and the most legal way that we

graphy other companies could drill from the shoreline that is

course,”

. A1l types of protection are available now, even ti

on oil connections. I am sure that with the fine staff of?ﬁmf
Spaulﬁing;,gad our'génaﬁa1‘managet Mr . Fre&e&iﬁks&n; any gmm#‘
tection that the Lands ﬁommissimn desires can be made withis
the circle of the new procedures that the oil drilling opexs~

tions now produce,

Under Rancho, many authoritative ezperts said ther:

2

was no oil. Mr. Gene btarr, who had the Twentieth Century Tou

concession for oil, withdrew his bid for slant drilling be-

cause we decided if we drilled, we wished to save that type -J

1

money for the City. There was Mr. Ed Pauley on the other siis

EES

who wished to drill from far away. We drilled from a hillsidc
section of Rancho Park. To date we have had over a seven miiwi

lion dollar return. There are no objections from the surrouwnds

They come in and do their work until they drill another hole
and they are taken out, There is nothing there to bother the |

L4

esthetic sensibilities of those of us who are charged with ob~

LA,

I am sure you gentlemen understand from the topo-

not ours and if there 18 oil under the Santa Monica Bay, they

coitld deplete our pool.
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I can amly assura yau geniiamr that the

stheﬁla angle 13 1mpoztant tw ua, as xt 1@ ta vou, also tha

- angla cf ohta&nmng'msneys that mtherwmse might not. ccme to the

dity, | i
: Are there any questions you gentlemen would like to |
agk? | | | |

MR, QHAM%/?mm I have at least onme == T think two.

£ thara ig pcsamhxlzty of drilling from shore and you estab~ |

11 h mhat ig thera, the character of it, would it not bé pPOSe~
sib&e to have unit agreemﬁﬁts whimhywould'pammit the City to
yarticxpate to the extent it owns oil in that pool thhcuw,
having further drilling?

MRS. yMEEONﬁ‘ I think you mentleman,mnst know much
bettar than I the modern~methods of drxliing that are used
and, of course, the enewmmia‘lmmltatloﬂ is going Lo be diffi~

cult to overcome if we are to obtain returns, if there are re-

turns out to the three-mile limit. At the present moment we

| are constructing a pier, a beautiful fishing pier, in Venice

that will go out twelve hundred feet to begin with, I am sure

that any demand on drilling can be met, I am sure that if you
gentlemen in the future feel that islands are necessary, they
could be made an aﬁsaﬁﬁ not arﬁatrimentﬁ |

MR, CHAMPION: We are concerned, Mrs. Mortoen, if
you ﬁbilaw the terms of the lease that our approval is aaka&*
for, we think there are limits on the ability of the City to

insist on noneconomic practices by the lessee for esthetic

OFFICE OF ARMINISYRATIVE PROGEDURE, BYATE OF GALIFORNIA




gm
@aasanay that there is no questmon that you have written A

.gaadmmany’connfais and attemptad in evexy‘way to preﬁe“ve

» a; =

thy s pa&ltlou, bmt in our Judgment it aannmt under the i

af a 1@&5& such as thls, be pexfecily prese”veﬂ, That leass
ngas the lessee certain rlghtu% It gives them the rlﬁht e
rake 011 and 1t'what you regard as a prmyax way to do it mmuﬁ
the Gpﬁf@tl@ﬂ noneconomic for him, we sarzausly doubt vou o

'stop him from proceeding.

L
5

W OO a3 O ;O ga

MRS* MORTON: Gentlemen, my only answer to that sxﬁi

£l
(]

gestion is we would have the backing of the Lands Commissior

b
ot

in setting up safeguards, because I believe that our intercg:s

b
m .

in that respect are identical.

MR, CHAMPION: We have tried to do this and we fousd

i
A

W W

ourselves legdlly'lﬁhlblﬁﬁﬁ from doxmc it undex this lease forbe

i
-

?hat is precisely what the City and State tried to do.
MRS, MORTON: I think it can be dome, I think it

s
s )

Bk
'Q

can be drilled and the unsigﬁtly‘islanda and derricks zan be

foud
oY

‘vemoved if we receive returns or 1f we do not.

19 ER GOV, ANDERSON: What you are saying, Mrs. Mortom,

20 | 15 just exactly what I have been saying; but what you have boep

.| saying is what we have been told could not be done. When you

o
e

22 | talked about the Rancho Park area, you said they pat the rigs

ﬁ<ff‘ 23 | up and then they put them down?
24 | . MRS, MORTON: Thay~af@ movable rigsﬁ
@B GOV. ANDERSOM: But they are not movable; they sve

26 | platforms or islands that will be roughly two hundred twenty

e OFFIER VI ADMINISTRATIVE PROCKDURK, ATATE OF GALIFORNIA
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THERADL thd LROM DEp

,,,,,,,

'ﬁha parmaﬂent stxuctmra Wlli be smmﬁwhara ona hundred feet

out? Why aan‘t we have wel?s on the ocean floor?h 4nd Wwe ¥

I TR - R S - RN R

as you did today, in favox cf‘esthetxcs* but 1 remember hilz

he might be coming today; he couldn't aatual Ly ramamber bz

feet upiin the air, TR
MRS, MORTON: That is m,gm | R
GOV, ANEE&SGE‘ Then whﬁu thay are thrcwgh drx%gxk-

Upe . That s permanemt* that sﬁays there while th@ oil is %g,ip

akﬁn ﬁ&tw I was the ore that said, ”Why can 't owe taka thes

t@i& it was not feasible, |

I dzdn‘t mean to embarrass you by asking who was
the Chairman, but T remember tes timony of another member «-
I think it was Mr, Shane...,

MRS, MORTON: Yes,

GOV. ANDERSON:... and he 1dent1§1ad hxmsal£’¢oﬁh””f

telling me that the Commigsion had been inf mfwed we gnd I

R

called him this morning before I came here baaausg I thoughs |

words but I fried to give them back to him. It was something

to the effect that t e Commission had favored ocean floor |
drilling too, but they had been informed ocean floow drilliuni
was not feasible,

MRS, MORTON: It is too expensive,

COV. ANDERSON: So it is not going to be done, 80
we are talking about islands, sitting one hundred feet in tho

air for the next ten, twenty, thirty years, bowever long theY

get oil out, I think this is why we asked for this study,

QOFFICE O ADMINISTHATIVE PROCKDURE, BYATE OF CALIFORNIA
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 protection and not have these unsightly thiﬁgs in the Bay@

;this‘at,graat length. He said at the present moment there 18]
,mathing impaaaibie to the oil industry in the way of protec-

| tion of the shoreline.

© @ = ;O M o RN

Angeles that if they were to do it, it would not be economical

what you favor,

| the character of the oil field that might be there.

asked if we could get together, so we can work out some

MRE. Mﬁﬁmﬂﬁ; I have‘talkaéywithﬁmrgIMbrton»abQuﬁ

GOV, ANDERSON: No one knows more about this kind
of business than your husband; I am well acquainted with him
and I respect his ideas on this, I agree that the oil com-
panies could drill and have ocean £loor drilling. They, how~

ever, have apparantly informed the people in the ity of Los

feagible and Los Angeles would not get the revenue on the bid
they wanted., They, therefore, want to disregard that and go
to the cheaper way aund have the platforms or islands; and

that’s why I am going to vote against this, bicause I favor

MR, CHAMPION: I wmight add that what you can and

can't do are still somewhat up in the air because no one knows

MRS, MORTON: Those weve the same statements that
w&te.made at Ranches They said we aoui&yn&t gm in and drill
with portable drilling. So they put it out for bid and we
obtained a $400,000 bonus and then after the cost of the wells
a tremendous amount, and it has proved worth whilei bur at

the time they said the same thing ~- "It can’t be dome; it's

QEFIOR QX ARKINIFTRATIVE RPROGTOURE, STATE OF CALIFORNIA
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Morton? {NG‘f&Spqnﬁejf Thank yau vary*much%‘

0 < oM o N

vthe beauties of the shore and seaj and I, for nme, will not

!appxova'a development that will interfere with the beauties

ary that we recognize the City's pzoblem in that it does have

- a potential trust responsibility here, which it is trying to

taa'expemaivé&” ‘Th@yqdﬁﬁ‘t &&y;i@kcaﬁﬂt ?hy&iﬁaiiy be
MRy ﬁﬁﬁﬁyiﬁﬂ, Are there any'mere qnﬁﬁﬁlﬁﬁﬁ of Mrs.

"NQS# MORTON: T hank you, gentlemen, so much.

ERQ ﬂRANSTQN* Mr, Chairman, I would favor an
ﬁxploratlcn, if Ln@ can be undertaken, to d@términe how much
oil is dnvolved in this fleld, 'If it is an immense field »¥
think the i .ndustry can nuv,_ay can 1n tha fux«ra, find a wag
£o devalop that zxel& without éaatroyxﬁg the gééutxes of the

shore ansteaw I think we, as members of the Commission, are

txustees not 0nly of 2il, which is a revenue gource, but "lﬁﬁ

of the sea. I think a way can be found. I think the industry

is making great advances and if they haven 't made it now, I

am ﬁwnfidgntrﬁhey will soon make it, I am confident they can

protect that resomeQa as we have pxatectad'cther.feaaarnea%,
n kﬁGW‘miiliOnS of ?eﬁple enjoy the beauties of Santa.Mﬁnima“
Bay, and I have been smong them; and I am going tm‘ﬁee’that
wavfind a way to protect that rESource.,

MB., CHAMPION: I might add that I think it is necess

live up to; and we went to do what we can to help them do it

There are several potentials. I think essential to any kind

LS
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Lform,

of decision, however, i¢ some more knowledge than we now have

of the character of that oil field -- what kind of oil it is

and the eytent of it, and'whera it lies; whathpr patmmtﬂaily
it can be unitized with proposed onshore drmllzng*

Whlle I think all of us are aylng to the ﬂitv"nmg;q

I think all of us are also saying we would lmke very much ts

explore this thing to learn all the facts that can be obtained

even at some expense to the City and State; and instead of

accepting a lease at this tlme we agree on sone ather methaé

of exploring the character of that field and enabling-the Sityk

to protect their resources as well as protect the view.

MR, SEAH%QKNG: Mr. Chairman, may Eipﬁint out we

‘havé,rec@ntly passed an additional SL zcﬁlng‘law and the lands

in Santa Monica Bay ave currently under this 51 zone.

which will protect the attributes you speak of,
this because your rémarks are made to the leasé itself and
these’are a&ﬁitional;l&WS‘with which the 1@33%& will have tp
comply. |

With youf permia@imm Elwill next introduce Mr;

Williem Frederickson, Jr., General Manager, Los Angeles

Department of Recreation and Parks, who will describe our

beamh probleme and the use to which this income aan,ba put,

MR, FREDERICKSON: Members of the Board, my'name is

Willﬁaﬂ ﬂ“a&axie wson, Jr. 1 am General Manager of the Los

Angoles Department of Lecreation and Parks, I certainly

We hava

| additional safeguards in this zone, which are not inm the lease|

1add |
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L compliment thié»%aaxdﬁ aaﬁgcialiy Govexrnor &ﬁdﬁfﬁﬁﬁ§‘ﬁﬁ,€ﬁﬁ
| 9‘}abncarn for~tha esthetic values, ‘z‘thinkAwa‘ax@ raally‘aii
3 together and I thlnk no one in ﬁhzs aam is ofia diffexenea w&f
4.,0?1nzmn about that praﬁﬂatmang i Lkan} mayba WR are taiklng
8. ab@ut a matter oi juggm&nt and the dagrya of the valma, and
8| 1% imka ko mntrﬁduma p@ssxblv dnother V}@w., | 'Q
74 1 am pro&essmmmaly dedicated to the ba&uty of our
8 | community -~ our beaches, aum ﬁ&ﬁ@ﬁg our parks, our ﬁﬁlf
9 | courses; so I have to ‘be with vou in ymvr pramise and I com~
10 | pliment you, As a boy raised in the Los Angeles communi<y,
11 T used to visit the Venice avea in the red car, and later I
12 saw the decline of Venice ~= not énly beeau&é of the d@pfaﬁsiag
15 | but also because of the fact éﬁ the lack of control, where we
143 pammitted oil drii&ing;  T0day, with adequata.zﬂmiﬁg 1&@sjﬁthe
15_»csmmunity is beginning to come back socially, aaanami&ally;
16 | and as far as the beauty of Lhe beach is copcerned%_
17 ¥e have Just spent 1nutha bond program 9pprcxxmately.'
18 | two miiiion dollars for the development of the beach itself,
3 19 | much of which is in State ownership and we have only custody |
i,g 20§ of it for a fifrty«year period. A recent survey showed that
‘,ffi 2% | forty-two per cent of the beach users in Santa Monilca Bay comg
¢ 5 . 22| from outside of Los Angeles, so when we put in two million g
’ﬁﬂf 23| dollars oi Uity momey, we know we are serving others then in
{_4&5‘ 24 | our aammumitygﬁygt at the present time omr‘ma@ital funds hava
M‘ £{ 86 | been depleted il there can be no further capﬁtal'imﬁEQVQM@mts
L 28 in thig avea, | f
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4 more money to $t&b&liﬁ@ th& beach mt3@l£ before we lose it.

because it is traveling in a southerly divection because of

o A

A8 we cous 1daﬁ some of the Bﬁﬁﬁlblikﬁlﬁﬁa mf W& :

1 are to be drilled amd can be dxalieé fram that 1slané Mm,g;
ﬁth&L iz economically feaulble e th&n'we see thm mo&sihxil?
faﬁ lanﬁscanmng these islands wmth tall palm.tfﬁas and makmg
,them avallable for recreation pux poses, even while drillin
 gQ1ng,0nﬁ for Eiﬁhlﬁg from the p@rxmetar of the island, o
,fbullt of rock we will havc tha island there forever for ¥:

fcamps and so forth

I have Qtud&eﬂ 011 wells along the California cor

amﬁ 1 do aﬁrge gome of them are uamawh&t Gbnﬁklﬁhﬁ@ X ol

- suggest we hava a comparatlvely different view.

Mr, Cranston spoke about the use of this facilit.

g2

I have flown over this on busy days to note where the beac!

is used, You must have roadways to the beach, you must her

palkimw thex@, yo&‘mmst have restroom facilities and 11£@g
SBWVLQE, and there are days on the haacﬁ‘when there are nc

peopie on the beaah@a beﬂausa there are no SRTViCces. W@ P

the littoral tides, and it can only balgtabilizad~by groings
1 agree while & platform is not the most beautifv!
thing in the world, we need to protect the beaches themselvity
I éaywkha oil m@used’th@ decline of Venice and I would hope
that oll could build it ap ag&im to be one of the natnxal
beauties of our area; and I think we have to realize if poi/{"

enterprise © golng to drain our oll under thas area, we ave

s e
o VOREEGRDE 8 1A0M ORP
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going to lose thﬁ'valué of the 03l
‘certalnly urge fhat yau‘givg us the Qppﬁrtunity of using i

,afﬁmrmativa vote on today's action,

® O~ e o B @ N N

here == platforme fwo hwndr@ﬁ.f&eﬁ up and pexmaﬁently one

)
&

hundred feet in the air&

80 10&@ delay'wamld ha
daﬁrzmantal not amly to the tay but to Lh State, and I

zoning LaWS'wa have to proteat thxs and th@rafox@ taka an

“Thank yﬂug gentlemﬁnw |
GOV, ANDERSON: Mr. Ffadexiakson,’you mentioned
the b@autifiaatiﬂn of islands mm~ @alm tﬁa&a and things 1ikee
that. When you think of that, it sounds very ﬂmaa* hut hﬁ?“
have been telling us about making thesa platforms mors
esthetic, Have you in your travels ever seen a platform tma:?
yau:ﬁnuldkaﬁﬁsidar esthetic?
| MR, ?RE%ERXGKSGE*

GOV, ANDERSON:

1 have not, Governor.,

Thms is what we are f&lkiﬁg aham*

‘Now, L'd love to see you come up
with sﬂmethiug that Wou1d beautily this area, but‘up to now
we are talking about an actual vote for or !gainst something

that would permit this kind of platform, I have not have

understood you on my next point =~ that the

- Angeles bmdgaﬁ for Parks and Recreation was

MR, FREDERTCKSON:

I said further

Gity of Los
somchow tiadess?

development by

oy
L]

N ©
o

b
&

@

©YANRLLAOA Trea 120H ORN

capital investment zlong the beaches will have to come from

- tidelands development.

GOV, ANDERSON: I would like to point out that therg

=

are lots of places that provide beachss that do not have any |
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‘baaahes WiﬁhauL added :s,ncomeﬁ
’dﬂllarq in Venice . on the beaches alona,

{ the progre*s you have made since thosa eaxly daysa I don.ﬁ

w O = ® & P LW =

‘boundary of Santa Mowica on the north to'Washingtan Street,

drilled by the Sﬁandard 0il Company in the vicinity of a

location within these proposed districts, and results From

uil revenus, and I ﬁhink it iﬁ a kind of sad thlng if the

City of Los Angeles could not yrovmde its own parks and
MR TRmBLRIGKSON‘ I stated we had spant two mxll;:x

GOV, ANDERSGN' I want to cangratulate the City on

RARR T N NEER

want to be negatlve on these thmnng I want to cmngratalat&

the City on what ‘they are doln ‘but there are also othef

things we have to decide,

MRA TREBERiCKSGN, Thank you.

| MR& GHAMEZQN: Mr. Spaaldlng, is th@?e anythmng

further? | |
' MR. SPAULDING: Yes, Mr, Chairman, For the Commis- |

sion's benefit, I would like to summarize recent events in

City oil developments. On Sﬁptember 14th, a week agc‘Monday,

the Standard 0il Coampany filed applmaatxans;for;the establish~

meﬁt of four oil drilling districts extending from the city

which is essentially the northern limit of Marima del Rey,on
the south, The total area covered by these districts is
apgxmximataly one hundred sixty acres,

| Now, these app’ications were based upon a core hole

this core hole are so s.tisfactory that it is reasonable to

UFAIGE QF ADMINIBTRATIVE PROCKOURYE, ATATH OF CALIFORMIA
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1 ‘exﬁect devalapment wi]i‘dﬁain.land under the control of the
2 | Recreation and Parks Department. This is our fear -~ that
k 3’kpr0duct1@m fram these four élstrlcta'will ultmmaﬁely dramﬁ:wf 
4| o0il rescurces whlmh the Mmty has in its property adjacent ¢
| 5! these,. 8o th@yﬁity W111 lose valuable revenues, prmbably &
‘e;the'order'bﬁ;tens of millions of daliars;‘and the actiﬂﬁs 7
7 | proposition we have before you, is one of ocur steps taken @
8 { prevent this loss of oil revenue, |
91| ' So I wanted yau’to understand the r@aSOns behind
10 Qhat we have done, to enable you to better make your decis?
11 | today, and I do request you do make a decision tadaya
12 | MR, CRANSTON: Is all the drainage of the City's

13 résourceS coming from potential onshcre,dxilliﬁg?
S . MR. SPAULDING: This is correct, . |
*  18 . MR, GRANSTON‘ ‘Wculd it not be passlbla for thﬁ g

16 | to find oq$hsrp sites that would protecL it £r0mldrainagep;

17 " MR& SPAULDING: This is onme of our programs, Im
18 | fact, we hope to,have a propoaag before wou to have 1Q&S$w é
15 | within one mile onshore. | | | %
= 20 | - MR, CRANSTON: This would seem to be a diﬁf@remﬁf %V
}§ 21 vapproamh and one esasier for the Lands Commission to go akonn
;f 22 with, provided there are adequate safeguards of your driliians
fﬁ 23 | We have seen 3afegu$rds and your pravieuﬁ»witmeﬁsrwaé ablp W
%s 2@ list safeguards that have been taken$ |
§ 25 | . MR, SPAULDING: Indeed, these saf&guaxd& a8 apw1i¥d
 "@1 28| to other areas of the City would be applied to a Rhﬁr&iiﬂ@’”fﬁgkw

QFFICR OF ADMINISTRATIVE PROCEDURE, WTATH OF CALIFOHUNIA
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MR, CRANSTON: Than>it would'$éam*ﬁ¢'ma that the

threat of drainage does not drive us to the islands.

MEQJS?AELﬁzﬁai'vaioualy, any drainage that woul

take place would relate to those lands closest to Standard’:

secondly, it would be the lands in the proposition before v

today.
MR, CHAMPION: What if you could have g unitized
field?

MR, CHAMPION: 1In other words, if you form a unii

MR. SPAULDING: I am not sure I understand the ayn

the area yeu feel would be drained here and entered into ur

aﬂreememts with Standard and whoever are the omshara drilisr

80 you would realize ycur proper share of those revenues v
out the necessity of any/iufuher drilling on your yaftw

MR, SPAULDING: Well, this is a possibility. Hovw

ever, the*landewhich'the Gity owns offshore are all;cwme&-Q*
laterally by the City., Standard is not a péxt of that pros s
| MR, CHAMPION: That is not necessary for unitizar

MR, SPAULDING: That dis csxfect; and iﬂ,the same 0

it is not necessary for the Gity to consider a unit agreeme

combining lands on our shoreline. In other words, we have

ing with Standard.
MR. CHAMPION: But it may be desirable to so dos

The minimum amount of wells in a scenic area is desirable,

if 1t doesn’t put you in a competitive position sa..

SEPIGE OF ABMINISTRATIVE PROGEDURE, STATE OF CALIFORNIA
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Irwin Piper,

- the ocean £loor and this would

MR 8 mm,ﬁm : We do have this in mind -~ don't

ﬂmﬁundarsﬁana M,
GOV, &Nﬁﬁﬁb@ﬁ“-
Mﬁﬁ S?AHL&lKG,

'mm@ Byaulﬁing, your title is what?
‘Eﬁtroleam~ﬁdministraﬁcr aﬂd‘&sgxﬁtaé
wiTy,ﬁ&mlnmﬁtxatlve @ f&ceyﬂ | E

GOV, ANDERSON: You advise the Council on these
'thingﬁ?,

MR, SPAULDING:

GOV. ANDERSON:

Yes =~ when requested,
Now, were you the ona»that sdvised o
I was wondering whexe the Mayor got his facts ~-- that once in’
?rmdacti@n«dxilling would be placed underwatex,

MR, SPAULDING: We have tried to aﬁvise the Mayor
and Council on all matters of such importance as this, 1In

thiﬁraasa, there was no conuection batween the Mayor, Mr, C,
my superior, and myself.

GOV. ANDERSON: 1In other words, that drilling would

be put underwater -- whatever facts he got came from someone
other than you or the people in vour department?

MR, SPAULDING:

Andexson -- we, of course, would stress completion of wells on

be our aim on any lease we had
affshmfa; and I think this was théiMayar‘ﬁ comment, on the
stress we would place,
GCV., ANDERSON: Weren't you one of ﬁha'pawtiﬁs\thﬂt
said this would not be feasible, wﬂam you advised vour own

Parks and Recreation Commission? I understood you were there,

Let me answer your question, Governd

OFFICK OF ALMINISTEATIVE PROCELDURK, STATE OF GALIFORNIA
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one on youﬁ staff, that told them ocean ! lmcr dﬁllzmng was

floor is a possbility.

on the ocean f£loor? There is nothing like that in youy

15 there anything in the Lease that says they would have to

T wasn’t thera; but I undax tmaﬁ Tou Waxe th@ one, or Some-

not fea&mble and that’g why you chamﬁad ihe appllsatlcn and
aqked for the platfwrms on the 1%3ané»;

MR, PAUL@@WJ; Let's say ocepn f£loor ﬂriﬁilng is

ﬁampietely~imfﬁasibié but the~ﬁ0mp1atiom oﬁ'waxla on the ocear

GOV, ANDERSON: In othér words, you are saying in
this agreement you are suggeﬁting'to us that once the oil
wells were dxilladg you would take the platform down and put
the well on the ocean floor? | | |

MR, SPAULDING; We think that eny drilling which
would taeke place at the outset would be from floating 'arges.

GOV, ANDERSON: And wguld,you be t&lling the oil

companies wheﬂ‘thﬁy did that, when they drilled from the sur-~

face, they would then take the platform down and put tha well

contracte |
MR, SPAULDING: We would place strong emphasis on
that, Governor Anderson,

GOV, ANDERSON: I am not talking about emphasis,

put it on the ocean tloor?
Mi. SPAULDING: There is nothing in the lease,
GOV, ANDEESON: So when the Mayor makes that state-

ment that once oll wells would be drilled they would be placed

T

AMMGE OF ADMINIBTRATIVR PROCEDURE, & ATE OF CALIFORMIA
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umdexwat&r;~it*is nﬁt‘théwag It is an emphasis that is not

"théfam If ymu‘waﬁa drillmﬁg and tzymng £6 gat th@ most

' reaults fox yﬁur campany, ymu Wouﬁé;nst taka away & platfsrm,
 amd apend*many mlll ﬁns of dmliarﬁ tﬁ,put the well on the
 ocean floor if it is unecamamxc¢ If you would, ygu'axe not

;'wn?klnu fox my’comganyw

MR, SPAULDING: There are other pravisieﬁs in the
zonings | | i
GOV, éNBERSQﬂ: ig there any’yx@visicm either in the
zoning or in the lease ox any other City'oxdinanca thch makes
man&atcry that these wells are under the surface of the watex?

- MR, S?AUE%ENG: It is not mandatary, Governor

Andarson.

MR, CHAMPTON: I think in our analysis of the 1atast
1anauagh -= we'd like to know if our analysis agrees with
yours -~ there is specific Kanguage deal1ng;wmth;undarwater

wells, but at least iﬂ\our judgment if the company makes a

d&k@ﬂ&lble economic position of ggoé o0il practice, the City hapg

no way to overcome thlﬁ cpposxtian ~= the option goes to the
lessee in this lease, The City can bring certain pressuras

to bear, but it cannot be sure that its position would prevail
as to whether there would be underwater drillipg. That is ouy
staff analysis.

MR, SPAULDING: Mr. Chairman, there is a provision

in our contract which requires the City to spprove any installla-

tion which is proposed by the lessee, and we assume this would

. )
T T e

OFFICE OF ADMINISTRATIVE PROCEDURE; BTATH OF CALIFORNIA




FRAARER A eI e

5
$ot
>

Gt
<

e
0

I o i
© =N o ™

8 N N W K -
= &8 N O+ O W

RIUENE 184 1R0N OEP

43

W O < O3 s N

fob
&

cover any such installation as Governox Anderson describes.

MR, CHAMPION: I think,légally'we are aware of

| that language and the analysis of thatwwas that this was up

to the point of reaaanabianeés, and in @Xplcitatiom of the

lease the City would be hard ?ut not t@,lat~them do anything.
MR, SPAULDING: I think if we required that, it
would be outside of the bids we recelved.

MR. CRANSTON: ¥ .wonder if we could go ahead with

other matters, Does the Qity have other witnesses? (Mo

response)

Mrs Chairman, I would like to make the following
motion: That we deny the application that is before us; that
we imstruct the staff to exp! pre with the City the alternate
approaches that we have disausﬁe& today; that if possible we
find a way of 1earning more than is presently known about the

0il presumed to be there before we come to the point of

decision; that we seek ways of protecting the asthati@ values,

which are immense; and that we seek a lease form which does
not commit the City and State to 3 ﬁbrm of development which
is only deemed to be sconomic by the oll company and does not
take adequate account of ﬁh@keathatia values we are-datexminﬁf
to protect. |

GOV. ANDERSON: I'll second.

MR. CHAMPION: Stands apprbvadg

ME, MINTER: T oam Rex Minter, Mayor of Santa Monica,

and T am certainly in favor of the wmotion; but I would like

OEFRICE OF AUMINISTRATIVE PROCROURK, 8TATE OF CALIFORNIA
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1|to submit a motion im opposition to tha‘gﬁanting of this i
g ccntraatg’ I won't be redundant because we aze vary'muﬁh in ‘n%
_lg.favax oftha motion;mmgycranstan jmstvmaéeg solw@-will,ju$t  ;
i submit this. L * e ;
B kk_ MR« SHKM?IGN:lera there any others who would like,:?
g |to pxeﬁent*statements? %
‘? o »“ﬁE@VEVANS: ewxﬂ Chairman, my name is John Ev@ﬁsg 1
g |live in Venice. Today I am represemting the Venice Civic
g {Union, and I want to thank ybu on behalf of the rasidents of
10 |Venice, my friend Mr. Chairman, for Mr. Cranstcn's motion, and
&ﬂxllymy former coileégua in the Assembly, now Lieutenant Governor,
1g | for his second. Thanks a lot. |
"15 | ) ’MR% FOSTER: Mr, Chairman, Commissioners, I have
‘ ;xgvfive points here, but only one of them ssuw | ‘
“«;15 : MR. CﬁAM?IQN:"Would‘you identify yourself for the f

1g | recordl | | |
17 MR, FOSTER: T am;Glénﬁord>Jw Foster, President of
18'Marina Peninsula Property Owners Associztion, Past Chairman of!

19 | Venice Elannimg‘ﬁommittee, present Chairman of the 0il Gomw'

o jmittee of the Venice Planning Gommittee. I have one point
g1 | that hasn't been brought out ~= T have a letter here and I

ag |will give it to yous We are concerned with the heauty of our

o3 | California coastline and ask that you consider the extensgion

aq | 0f the Sunset Seaway idea south to make the Venice Aquatic

o | Park which could be constructed to provide sites for oil

og | drilling cellars. This is engineeringwise feasible, and I'd

' i B
S .
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like to have you gentlemen consider this.

MR, CHAMPION: I think that certamnly can be taken
into consideration in the staff discussions., Thamk you very
much. It has beeﬁ'moveﬂ agﬁ;secﬁmdad - = Do we have fuxﬁhex

R

testxmmny?

ER& GQR&&N* Mr@‘ﬁhairman and members of the Commis-|

gion, my nmame is Qactmr Basil Gordon and I am the president

of the Associatinn to Bave Santa Monica Bay Beaches, which is

a civie group epposed to oil ﬁrllllng in Santa hﬂﬁlaa Bay.

MR, CHAMPION: 1Is this a new gxoug?

DR, CGORDON: This is a relatively new group formed

not many weeks agoy but during those weeks we have been very

active indeed in circulating petitions against the oil drillinp

and we now have some thirteen hundred signatures on our peti-

‘tions. Oux petitions are also against putting freeways in the

Bay, so they have to go to the Highway Camm1$sian,‘but I Wﬁulc

1ike to submit them, if thpy can be returned at the end of the
meeting, Originally, I had a more lengthy statement, but in
Viaw;af whatysaema now iaﬁendeé3 I'11 just cut it‘&haxtg
We are grateful and vaxy much in agreement with the
m*inn made by Mz, @xamatan@ ‘Wa feel that if Los Angeles

starts drilling in %anha,mmnlea Bay, then all of the other

'cnmmumitiea will b& pmt under tremendous pressure to do the

same, and that our Bay will just be completely ruined by these
platforms, I hav. seen other beaches wheve there were only

one or two platforms and, believe me, that ls qulte adequate

piia

OFFICK OF AUNINIETRATIVE PROCEBURK, A7ATE OF SALIFORNIA
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1 ﬁé deStﬁéy tbé,eﬁtira sﬁéﬁary af tﬁe ﬁays ’_ é
2 | Incxdenﬁally, it mavht also drive the land #ﬂlmﬁs é
3 down to the axnent where it mighL offset tha rev@muesi %
,.45 ' Gﬁe other point == Quz fmgure of 11ﬁeguar&s in %
'5 SaataiManmma City alone, iny a small portion of the Bay, E
e | show that two and one~half million visitors were there last é
7§ month, I think we can safely say the pver-all attendance in é
g | Santa Monica Bay was over ten million people, and we are very |
g { hopeful that this Commission will think of the people invelgaﬁ
1o | with this very great source of recreation, and hope thedir %
31| view will be taken into consideration as We11 aﬁ the economic
12 | va.ue cf these oil fields. |
13 Thank you very much. |
1%,v MR, CHAMPION: The Commission can stand 2 certain
1p | amount of gﬂatitude, bUt saw T
lé. MR. SIMON: My name is Rurt Simon. T am‘a property
17 | owner and alternate member of the Venice Planning Commission.
1g | ¥ just wented to add more gratitude. You explained it much
1o | more lucidly than I had plamned to doa I am going to x@dgag
ag | it ﬁd two minutes. I just want to add one point to the mystar,
93 | conflict hetween the underwater or not underwater platforms,
o0 © You may find im the record that the propeviy owners
© gy | oand the Property Ownexs Atsociation approved of the new zoning
:f:i;FﬁkB& ﬁi@ﬁﬁiﬁﬁ¢ e were promised in various meatings which were
; “;1 } op | conducted b our City councilmen, by the vice presidont of
. 26 l&%&m&axé 041, by wvarious ﬁity‘ﬁﬁﬁiﬁlﬁli, by our oll %&miﬂiﬁzﬁatﬁﬁg

BIIIEK DI ADMININTLTIVE FROSROURE, STAYX OF GALIFORNIA
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by &ha he@d of rh@ ?1ammivw Commission - 7e were aasmwad ﬁhat
these platiaﬁmﬁ woulﬁ be temporary aaly, and, of asa@se, O
can imagmmé people in Venice have mwsﬂ3V&nﬂﬂ about the oil
1ndu$txy and only affter iamm &&ha@aﬂ did wa“@xva our amprav&im
We were amazed when we ﬁ?nal3v sow in the last draft that
nothing was mentioned, and some harsh Wﬂ?dﬁ wers S@Oh&m‘"“ bui
to no avail. S0 I am happy that you have looked into this.,

1f you should f£ind in the record that the property owners

© ® -3 ® O R o N o=

agreed to the oil drilling offshore and to the formation df
10 | the new district, this is the reason.

il 1 would add a little story, I know a pail He
12| is not a véwy good artist, who has made aygmalﬁ fortune in Texlks
15 | and Oklahoma yaimgimg oil derricks on canvas, going to the
14| owner of the oil well and saying, "Your oil well - ism't it
15 beautiful?? And he gets thyee, faﬁrg five hmﬁﬂﬁaﬁ dﬁilﬂfﬁ for
16 ,a.piﬁturaﬂéﬁ an oll well tﬁ‘hang'iﬁ'hiﬁ foica&“yo~him; his

17| 0il well is the most beautiful thing in the world, but to most

18 | people oil dexwicks -~ apnd to me, too -~ are noi.

19 Thank you vaﬁy much .
20 o MP, CHAMFION: I might add if you om:z@d that oil

21 ﬁ&?rlﬁkﬁ you wnight feal diff@xﬁnkiyw

22 { | ”%¢ SIMON: I do own a considerable amouat of

23 | property ~- over twelve LOES wwns
/ R4 MR, CHAMPION: I guess that concludes the discussions
2% | The motion was before us -- h, one more,

K 26 | MR, GOODEN: I om Willis O, Gooden, 1 am pres mdﬁnt

BFFICE OF ABMINBTEATIVE PROCEDUNN. STAYE OF DALIFORNIA
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"@mw Jizme ﬁ@@m ﬁL Wwe are arbmnﬁ the M& rina del ﬁﬁyy We get
vmﬂtm wﬁﬂﬁlﬂ%ﬁﬂﬁlﬁm and this cshould be of grave importence to

Let me cite, for enample, the danger of the Merina del Hey

© 0 N 6 m ok R’ N

‘harbor, four the thwusam&& of boat

pod
e
’_,},;,g

o
93]

abonk oll filalds,

faei

5

ot the imﬂ:bm Resid

,,M;
!ﬁ

ents Property ﬁwma“ A&swawatimmﬂ We get |

v&wv p ~operty ownes f&&m Lincoln B@ulhva vd to the ocean,

1 wapt to cite &\’Ewlﬁﬁlﬁfﬁ I think you should tale

the City, TTh&'ﬂ@%ﬁtﬁ;ﬂWﬁﬂ the harbor and any ways of disccum~

aging people from coming to the harbor is of grave inportancs.

~x

f:}

8 that go in and out of thet
ay. There will be as many as six thousand bosts going in 2nd
out of @h@:@'aﬁ it is‘ﬁalﬁy developeds They crulse Qp and
devm the shoveline, They go all thé way out to the three-nile
imi"~ﬂmﬁ beyond that.

%@w any residue or leakage or brine that wight

out into ﬁh@ ccean -- these boats have to twavel through it.

%%Q hope to get a ﬁ&ﬂa big lungful of fresh alr and what do
o e

you get -~ & nice &xg lumgfol of ¢il fumes,  fnd may I say

o *, L g 2 o ¥ et " g . . o o) o \ P s - 3
that we whe live on ox neaw the ocean -~ and I have lived

$ et

there thirty-five vears ir the oll fields; my euperience with

them stavted vhen my porents camﬁ';hbyw ~= gattainly hnow

o " 3 - e P =3 ' 4 & V : L S
He emperlence nice breeres. We get a lot oy Iresh

a
]
“»n

» and we experience & Lot of things with ofl wells, especiafily }
‘ - : |
aiter they arve r*v&%ﬂyﬂﬁ We woeldn't want, instead of 2

|

iresh breese fvom the ogesn, €0 have a muiiggae of odors come |

ing ovom the ol welle -- dnstead of gotring fresh alw, jeihisg
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1 0&1 £&&@$;' %é at:i@asﬁ:g&t a little f@ﬁ&h aifknaw;bmt we
2 yﬁan‘t stand a chance when these are out in the ocear, |
.5 Y@a ara telling about 1aw to protect us, an& I
4 wzmi &n&lmda &vev th@ 5L zmnxmh l@w to g;vgyuq' }1 the pro-~
Bl tection in the event QLH well drillin og 18 dgma;azﬁshof@; but
 161 I have been fighting the oil wells for ten years. I am fight-
7t ing them ﬁhis winute to get them to abate nuisances and in the
 8 l&st six waaks they have had f@ux Viﬂlﬁtidﬁﬁm ‘Ehese people
g | will do nothing, and even if they are told,they are in violatilon
10 | of the law, they won't do it,
11 MR. CHAMPION: I think, sir, we are gettin, . 1ittld
12| for afield. | |
13 MR, GOODEN: Let me make it short this way. T just
> 14 [ want to read this notice: "You are hersby unotified to dis-
:_‘_M | 18 émntiﬁuersuah px@matuX@ discharge. You must discontinue
{ ' 1g| eny further discharge into the ditch." This letter was sent
i ; 1y | on August 12th, This is September 24th, He has not discon-
‘ffq; 1g | tinuved it in complisnce with the law, This is just an examply.
  T 19 { I anybody thinks we are &aing te get any ﬂ”ﬁﬁﬁﬁﬁLﬁn for thosd
' : 20 jshmva wells, it will h& the same problem g8 Far as I am
L%  3 o1 | concerned, ‘ |
h | a5 . MR, CHAMPION: It has been movad amdﬁeaaﬁéaé* I
o3 | think everyone understands the motlon, 1f there is no furthey -
24 tﬁ&timﬁnyy it will stend unonlwmously awvrﬁvﬁ@# |
g
25 {(Balonece of meeting, concerning Loup Beach i
2 -~ Hast Wilmington Tield, has been renroduced on gﬂeﬂtilg}
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CERTIFICATE OF REPORTER

I, LOUISE H, LILLICO, reporteﬁ ﬁor thc Gffice of

Admmnlstratlve 9rocedure, he areby certlfy that Lhﬁ toregnlng B

h )

pages one through Eorty~naﬁe, ‘together with pages one throug
fifty ~one reproduced o stencils (of that portion of
meeting re Long Beach Unit East/Wilmingtan:?ield) are a

full, true and correct tramscript of the shorthand notes

taken by me in the meeting of the STATE LANDS COMMISSION

held in Los Angeles, California on ertembex 2&, 1964,
Dateds La$ Angeles, California, October 3, 1964m“

oty /f o /5 ¢ { /
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