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| | Mﬁy GHAM?EQN, hﬂ mneting “ill please come ta
  'ax&$r* Mlmutas of}meefxngs @f Aprml MJ,'May 3 @md May 28 ‘
 5‘196& hav1nw>bﬁ@n f&rnmshe& ta th@ Gammm@310n¢ whan.ls yaur fw ' T
,P3 aaure% | o .
v ANDERSON: T move.
ER* CRANSTON: Sacon&.
Mﬂg'CH&M?iaN: Stand appxuved W1thout change»' Pﬂr I
the acnvealence of both the Qieutenamt Goverumr, who hab to ”
leave early, an& some wztnessps Wno are here, we will Cake
- up Galendar Item 13, which is approval.of resalut;on, oil and
| gas,lease, Gity aﬁ Lés Angéleﬁ Santa Monigca Bav; LOS Angeles
Gauntym Mr, QOrtlgs what is the status of that item?

| - MR, HORTIG: Mr, Chtaa.*&:mam9 1£ the Gammmsslon pleasev
actually Item 12 ~» whlcn‘would be det&rmlnatlon cf Commission
H;’pellcy which nust be datﬁrmxned precedent to consxderatlon of|
he apyr oval. of thu resolu don -~ would appear to pve the: fzrsﬁ .

it

b omemthat sheuld‘ba.consx&ered by the Commission.

GOVQVRNBERSGH: They are both the same? ) |
MR, HORTIG: ‘That~13,a¢rrectg Onﬁ would be genexa? 

20| policy. | | L
21 ¢ MR, GHAM?iOﬂ: One is general policy and the other
22| as to Los Angeles?

23 | MR, HORTIG: Well, tidelands under the juriadigtion‘

e
& .

24 | of the State's grantees without reference to specific Locatiofi.
26 | MR, CHAMPION: Would you plsase expound on the

26 | recommendation of the staff on Number 127

AFFICE OF ALMNINISTSATIVE FPRCSORDURE, BYATE GF CALIEORNIA
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\%‘(@ o MRﬂ HQRTIﬁu_ As autllﬂad on pages 4@ and fﬂllOWlﬁé
,‘,;Of the calandax befor; the CommmsSLon, tha Gammzssmoners will
f§.reaali that at the m@etmng on ley 28th actlon on th*? subgeai\
4 yas contidued in order for the staff and the Clty of Los |
, 51:Anye1as reyraspntatlves tn conduct a 301nt review of *he drill~
~k3. ing and preduatlan technology of the 011 industry relatzve tc
. . 'gif_the &evexopmenﬁ of offshore oil and gas deposits to datermine
- " E (any'mathoﬂ of operation that would result in an &ccnomlcally
;  :1‘ 2 feaSibie Qil exploitation program‘and>a130 satisfy esthetic
@ 0! requirements. | |
e i Pursuant to this diréctive of the Ccﬁmission,vthe
12 'subjeat has been reviawed aﬁd discus3ed with the Petrecleun
13 | ﬁdmlnlsrrvtcr Of the ﬁlty of Los Angeles, and it was fmund
;14' that the various departmentq of the C¢tv with xesponSLblllty,"
15: in this operat&an have heretnfore made a campfehenslve study”
1 _,16*‘0£ &11 anticipated nxohlems attendant to ofﬁshoxe operatlons
'}f | 17 'and.theaa studies are attaahad to the Commissioners' calendar
 ;§ 18| as Exhibit ﬁﬁ,bexng primarily the results of the reviews by
r;  19 | the City Recreatiom and Parks Gommission aﬁd»the City Planning
20 | Commission, which culminated in the adoption of an ordinance
o1 by the Giﬁy Gnuncil of the Oity of Los Angeles-wiﬁh respect
22| to th@ proposed oparatlmn* | - .
23 The Planning Gommission, aft@“ a full deQﬂSQiﬁn of|
24 offishore development and suitable controls which could be |
25 reasonably exeycised theraam; reached the conclusion which is

L   28 sp&viﬁiad in gr@a?ar detaill in Exhibit 7, a part of Exhibit A
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fbmlmty to prQVLﬁa adcquaﬁa cantrol of this development to as-
;fsurg that mt‘Wlil not be matﬁzmally detrzmental to~vhe scaalc
‘fand revreatlonal features of our 11m1teé moastlln&.

;shora omi drmlllmg tedhnmqaeﬁ, the ocean flocr complet10n31

| tors as depth:of water, éepth of oil sands and‘quallty of the

0il will determime the most feasible method.

*,Shore drilling tﬁ:one single technidque when most of these
~able and.could saxxously Timit pmtentxai development,
‘Gauncml adopted Grdlnance No. 126825, authorizing tha'manner,

;;metnnd and contx@ls ever the prapesad developm&nﬁ a copy of

‘7Wh1¢h is attaaaed to the CommL381oners calandar as Fxhlblt B

.
=~

- might result from the development of the pwcpogaﬁ parcel from|

| p1@taly d@vmmd of any platform mmstalﬁatimn whaasaavar, in

yfaf Ehe Gamm1$ﬁiﬂnars célemdar,’%haﬁ tﬁé’city has thé'feSpaﬁéié'

All of:w g

yﬁha ls}aﬁd and ‘the platﬁoxm are sub;&st to certain limitations

Athat'make their use unfeasible in given algaatlonu& Such fag-

s

To limit all off-

‘;crltlcal factmrs are still unknown, would appear to be undesiz-

~As 3 result of thnse recommendatlans, the Clty

Further, the staff of the Lands Division did make

an estxmate or an evaluatlan of possible net profits which

a drilﬁlng anﬁ'preduatxnn platform compared to the use of ocedn

floor completed wellg -~ aﬁd’thgse ocean Lf£loor completed welis'
it mgsﬁ be noted would in all prabability als0‘raQuire a pro-

duction platform, so that such an operation would not be com=

order to mama it feasible =~ and on thﬁ basis of such a com~

parison it is indicated that more revenue could result to thel

CFFIOK OF ADHINIBTRATIVE FROGEDURK. ATATE OF GALIFORNIA




. | R | &
Clty fxom tbﬁ uaa by‘its 1&3&3@ of a drlllmﬁg and pxaduaﬁmm&

O v L N O W B ‘:ﬂ l\?t—-ﬂ

| platﬁorm in rhe develanmﬁnt of il and gﬁs deposits, Wﬂerﬁ |
these oil and &as deposmts are. lcﬁated amd the pl&tfbrms WﬁuJ@j»
be located mare than a mile from tha shaxe, wh;ch is tﬁﬁ 5paci*.

‘:flaatlon pX&Vldﬁd by hhe Clty*ﬁiannlng’COmmiSSLGn as well as by   
the Clty arﬁlnanae, | |

In view of the detalled studv and aonclu31cns that

h&ve been reache& as to feasibility for an operation by a
trustee of granted lands, and the detail which has been com~

pleted by rhe resgactmve agencies of the City of Los Angeles,

11 | who is the trustee in thig particular area, it is recommemded
g iz that the Gommlsﬁlen establish a polmcy‘forgc0n31deratmon far
15 approval of applic .tions by coastal communities having an

14 | intention to develop the petralaum resources under thelr 3ur1ﬁ*

- 18| diction when such appiiﬁaﬁlcﬁ.lﬁ based upon compl ete review
16 and ccm@rehensxve plan, enfarceabla by ordinance, for governidg !
17 offshora activities within the rasgectlva municipal llmitsﬁ |

18 o = Incmdentally, also, there 13 a léﬁteﬁ to the Commisd

19:| sion from the Western Oil and Gas Avsociarion, an industry

20 | association, whmch xaﬂomquds cansmderatxcn by the GGmm&SS&Qn

2L | for apprav&l of the proposed development vlaﬂ as it has been
2z | suhm;ttad y'the City of Las,&ageles, |
25| MR« CHAMPXQN: I a}ﬁa raceive& a copy ai a 1attar Js
24 ﬁxom~Mﬁy0x Yorty. Do ymu have that? PR
26| ﬁﬁw\ﬁﬁﬁTXﬁf‘ 1t is comparatively bri@f M1, Chaxrmama
26 | Should I read this letter for the record?

GEPICE OF ADMINIBTRATIVE PROGREDURK, BTATE OF CALIFORNIA
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suppwrt&ng statement‘of what hﬁs been salﬁ by Lhe Patrolawm

:,Aémmnmstratar for th@ Cmtvw Dxd you reeemve a cowy?

has been,reportJd te the tommissiow before -- at least in

| T quote:

16
17
 within two weeks, Because these anticipated districts are
19

tide and submerged lands may be expected to sustain still

]f&- . V‘VMR; GHAMEIQN*' Have the ﬂommissisnérs receiVBd it? |

GGVy AﬁBERJON“ E believe u9¢
MR* RORTI I think I shonld polnt out to tha Camw;

mzssmon there 1s a gﬁevmflc implication over and above what

details. | |

MR. CHAMPION: Will you read that?

MR . HGRTIGi‘ That over and above the pfiar‘possible
dxainaga which has occurred to the tide and éubmerged lands by

reason of prior discoveries of oil at the Venice 0il Fidd, and

ore currently, the Standard 0il Company expects

to fiia;aﬁplication,for the establishment of four oil drilling

districts between the City of Santa Monica and Marina del Rey!.

located again contiguous with our shoreline properties, our

ufther draxnaga of o0il reservas ‘unless the City and Stata

aat promptly to prevant iteaanas

"In summary, the Gity of Los Angeles is aware of

its obligations to the residents of the Santa Monlca Bay

reglon, to make surve that the oll operations do not permaneutlyk;‘

may the seascape and destroy properity values. At the same

DEFIGY GF ADBINIBTRATIVE »ROCEDUNE, STATE OF CALIFORNIA
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L vheuba0d tka Ta0M amp
L K N

!\time,3Wth&ve been~entrusted‘by‘the State with ﬁhé’aarafui

'ignore tha zmp?lcatzans of ccntinuea Venice 01l Flald prodwmw ;

"Limn and thﬁ fu?ure p]ams mf the Standard 011 Cmmp@ny‘%ws}d

,‘ba to’xun the visk of breachmag of our trﬁst obligations,

'ngnce we rasyeahxullﬂ raquest that the Stata Lands ﬁammls&ion

0 ca s

" Los Angeles;has imposed controls that are equivalent to the
r ¢dn£ro1s we presently have in tidelands that are entively

' under our 3urlsdwatlon‘? |

vaa zequ{red for develnpm@nt under the Cmty ordlnance, thﬂ

-‘partmcu]ar situation under conslderatxan for proposad opexa~

“tion under a City ordmn&nee whlch haa a lxmlted area of

]adminmstratxon of our granteaxﬁmde and»&ubmargad lands, To |

appxovm our petltlon‘When the matter is ccn ldered August i8,
1964." | '
| ‘MR, CRANSTON: 1s it your opinion that the Gity of

RR. HORTIG: Under the specﬂfic plans Whlﬁh would

anSW&r is yeq@.  B
| GOV“ ANBER&ON* tz«doﬁ‘tluﬁderstand that@"‘
MR, RQRTIG¢~ In.other words, the émntrcls fof,the

geﬁgrdphi@al application to Spacmfia parcels Qf tide and

submerged 1ahdsg

GOV. ANDERSON: Because thlﬁ is a verv llmltﬁd areal

Hnw dees this compare with controls wa have off Santa Barbara|
and Orange County?
| MR, HORTIG: For all purposes egual to the Commig-

sion's -~ operational and esthetic.

DEFICE OF ADMIRIBTRATIVE ¥ROCEDURE, BTATE OF CALIFORRIA
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’flj¥ | MR, GRANSTQN* That was my question -- éperational‘
”szand esthataaﬁ_ xt seems to me that that being th@ aase, our
ﬁsfépOSltlﬁﬂ shaald be that we should appxova the applleatlona
4| As the first stap, I move that we accept thls ‘poliey recom-
' 5§fm£ndaf1on¢fﬂ | S |
6‘ ‘ - Gov* ANDERSON: I'waﬂtfﬁo'ask some QuéstiOnsa
7 | gﬁﬁ,ﬂﬁ&MEION:  i‘think we also maykhavé some wit-
8 nesses, ~Lét‘s‘at'least'call'for,tastimonyon £hi$'subject*
9 ‘Islthis’the squeet yph wish to be heard'on, Assemblyman
10| chapelz | o ;,
11: ':“A GOV, AHEERSQN: Let me ask Mr, Hﬁrtigva couple of -
12[,quastloas £:wstm You stated the Western 0il and Gasycdmpaﬁy |
13' had 1nd1cated that‘”hey wanted us to adopt"the'policy'ﬁhat~fhé
14 | city of L.0s Angeles is recammeﬂdmng, in other words, they wang
‘15 .tha 1$lanﬁ rather, ‘the platfarm drilling, Can you tell me w%y?_
\ 18 | B MRQ HQRTIel Yes. W&thaut finding the particular |
17 1lettez: frcm.Wesﬁarﬁ 011 and Gas*,¢n |
18 GOV. ANDERSON: They felt it would be cheape:r: and
19 'tb&v would make more money on it?
RC MR, HORTIG: No, sir. I think the mmmmenaatim is
Qli“ba@@d on_the same considerations by the City and definitely
22 | h?‘thﬁ Landg Di vihmon, that to vander any deveioymant program
ﬁﬁfj,ammnmmically feasible at all requires the flexibility for
24 | engiueering selection of rhe most éffamtive efficient methods
25 mﬁvpr&d@atiﬁn development, whether they be by platform island
26 | or ocean floor completion, as the Commission fus consldered

QEFICKE OF ARMUNIETHATIVE FEQ@K!&QRX\ BYATE OF CALITORNIA,
1 CVARRY.4BA 3502 TROM Aup '
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ﬁi] heretofa@e Wxth.reSpect to cﬁher lands, prcvmded that cannrail
| 'Q'XQQndmtions are speclfled it auduwould be under the flty ordl*
W%T "$ %nanca -- to assure that there be completa pratection.agalnst ‘
4  and no dci 1menta1 affeats ocaurrlng to thg davelaped shore-~
;ﬂ | 5"11ne - residentlal a@d recreaLional act1vmty'an qhnra&
= 6 ‘ GOV. ANBERSON* You are losiag me there, Basically
7“what you are trylng to tell me is there isn't enough.oll in
o 8 thac area to warrant ocean floor driiling; that it is more
:; 9 ‘expanslve and.elther the quantity or quallﬁ} of tha 011 might
%g 10 'nat be enough,tc warrant that klnd of drmlllag? ‘
8 11 | MR, HORTIG: This might be the case; we don't kanow.
= 12« On the oiher hand, if as a.reault of the explmratcry drilllng 
JQ 13| it is determiaedyihat there is enaugh4okl not only near shore
14 hut fov three mlles out, to assure maximum develowmeng cgulﬁ gy
5 15‘ require that drllllng take place through all the mEans that ;ékl‘l
: :161'are available for oil drilling pwoductlon,-w slant drillmng |

17 fox_that,oxl closest to the soil; platform for that ln watertu

o ® 18 | not beyond the depths of platforms; and possibly ocean floor
Sl 19? completions for only the reason that platfdrmS*caant\be operq
| 20 | ated in water of excessive depth, We have ocean floor complet
'21, tions: on State leasés that are there today simply because the
22 | area could not be &aveloped by;piatféxm.cr i&land because the
23 waterVwasyuam'deap, but the ocean floor com@leticnﬁ are not

‘24 | there simply because of esthetic consideration but For opera-

26 | tional necessity or there would be no development.

26 GOV, ANDERSON: Then your answer is we do not know »g

QFIIGE OF ADMINISTHATIVE PROGEDURK, STATE OF CALIFORNIA
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f‘;?ﬁﬁﬁ drmlliagﬂ‘ we can t say the reasem we cannot use OGFE&

‘ step fuxtherg We do not know there ig oxl there at allg

1 with resmect to pcean floor drilling was that a sPec1f1$d

“methcd of davalmpmant came into the leases that were lssued
,Barbara County Bcurd of Supeersorg and the City Counci] of

“quireé by the Public Rasaurﬁes {fode to be hﬁld.by~tha Commissi

- dents who testifled, stated that for the area easterly of

! Barbara, oparations,wouldvbe~satxsfamtery if platfewms were

Whuther thera is enough or ﬂat enough 011 to sustaln acaan

;flﬁmr ﬂrllllng 13 because fheve is not. enough 011 or tha quaﬁkf

is not g%ad enough* They do nou kmﬂw thaty eitherg o
MR, HQREEG That is eoxre&t, I thiﬁk it gaﬁs one !

GOV, bNDERbQK* We had ﬁhe same situation in Sanﬁa
Barbara5 When we started *he ocean flacr &rmlllng therea

i MR, HQRTIG* | The primary problem in Santa Barbara
and offered by the Lands Commission at the requast of the Sant]

the City of Santa Barbara in public hearzngs, which are re«

before off&ring aﬁ'area for 1&&99* The. Sanﬁa Barbara ﬁe&nty

Board of Supe&vmscra on hehaif of the residents, and tha rest -

Gavxata tO the eastaxly bcunaary line of the County of Santa

1oaatad'naﬁ 1&ss'than at least ane mi1a offshore, Thereicre,
for éavalapment of any oil depmsits withxn that one-mile zen3g
these are being davelnpad,by ocean floor completions, Beyanﬂ
a mile, they are being davalaped***" -  ,

GOV, ANDERSON; Do they knqw there is any oll there

any more than here?

DEMOK OF ABMINISTRAYIVE FROCEDURK, STATE O SALIFORNIA
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| davelspment, g0 the argament they do not know here wouldn t

_&pplyn

operator who was aucsessful in discovering oil in that first

0w o 9 o mf’#»,mw‘m‘fw'~f

 mile would be required to develop this oil either by slant

drilling from the upland or by ocean f£loor completion.

i
N

~dx1111ng was the thlng of th@ future and how this was galng ta

time there is going to be one of these there is gbing to be &
fprmduction platfwrm necessaxy‘on eaahloaeg You said we would |
not even know ﬁhare wwuld be a ~rell down, except there was a

| little bumy on; ﬁep of the waterx Is this different today?

might,wall become necessary that there be a production plat-

MR, HORTIG: Nﬂt then* | | |
'?GOV¢‘ANBERSON*J But they are usmng acean,flocr

| i MR, HORTEG’ Acﬁually, ﬁhe propGSals under the |
lenanoe of the Clty of Los Angeles also prapose that thera

be no platforms ox structures in the first mlxe ofEshoxeﬁ' An,,

- GOV, ANDERSON:. When you arranged this movie for us

a abupla yvears ago, when you showed us haw the ocean floor

‘be the answer to ﬁ&Vlgatlonal problems and esthetmcs and everyl~

| thing elsez I don't remember that{you\explalngd to us that each

MR; HORTIG: No, sir. For a group of wells, it

‘form; and, as a matter of fa&t; in the interim...
: GOV, ANDERSON: We are only,taiking about perhaps
one or two wells, |
MR, HORTIG: Oh, no sir.
GOV, ANDERSON: You explained there might be two

DUEFICE QF ALDMINISTRATIVE Pnﬁiﬁlbnﬂﬁ. BYATE OF GALIFOANIA
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' m$iand$ in thlﬁ 9&ﬁticu1ar aaseﬁ'
 ~%0&1& be sufriciant to provzde the dxxilxng capacmty to eovex

"great to suppart a,platferm* In ather werds, an ultxmate

{ dﬁvalepment - = Let's hypothgsxze a aompleta dlsccvery 1n tne
f~maxmmum dﬁilllng dansxty in accordance with the best resen@bir
, ment could be engineereé anﬁ should be engineered to contem-
1:plate wells on&har& slant-drilled out into the flrst half mllg

' of the offshore zone; ooean‘flocr completions on the second

'jmiles,nffﬁhbre; and possibly a series of ocean floor comple~

khare, thay would have to hava hOW'many production pla?forms‘

5 | depth, BRecause of the low gravity of the oil, the cold water)

Mﬁ. HQR@IG~ These ﬁpuld be twa platfoxms that

the axea'more than a mlie inshnre and in,watex depths not tog

tatal area aﬂd necessity for éeveloplng the total area to ltﬁ

andAenglnaerlﬁg practice., It is canceivakla that the develop+

AL

half mile; two platfoxms covering the area from one to two

tion wells in tha second‘ta thlrd mlie b,cause of ﬂraater

water dapths*

GOV, ANDERSON: If“thﬂy“had*ocaan flaox‘driliiﬁg oug

,,,,,

 for what they are talking about now == mne or two or how manyl

MR* HORTIG: This we do not know, Governor, until

we have the t;pa of oil in hand and the: prcémcumén‘pvoblems

xequlﬁlng from a dlscovery¢ Our best analogy is a State Landg

lea&a off Banta Barbara, that started to be developed with

ocean f£floor completion wells only because of excessive water

it was discovered that the oil could not be carried all the

GIFIGE OF ADMINISTRATIVE PROCEDURE, STATE OF SALIFORNIA
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'Wéy5ta‘ahor%githaﬁ;thaidiIIQQngaléd;,and inQanﬁéﬁuenme,‘ﬁ@
;allaviate_zhis pﬁpdﬁetimn,prqblﬁmg7thage?has'nawfbeenvesté%~h
,’lﬁgﬁéd,at-theeé?péoﬁimaﬁé caﬁier"ﬁne platfarm'£ar faﬁrteén “j,
‘Waxisﬂ Eut this is the only lease on whmch’wa have had to do |

;tha as yet but because of the partlcuiar type qf 011@&*#&

5@V; ANBERSGN* Fromfwhat you said a few years ago,

{you saxd the oil could be piped into 1hs facilities on shere

sad this aould be the answer tc our esthetic problems. Are

we now lceklng in the other dlrection?

MR, ﬂQRiIG:v Not at &ll,s We said at the time of

‘that.presentatign4‘yau Willyrecall,vthat this could not be,'
fcon&idefed.thé panacea°to all problems but it was going to be
an asset where appllﬁable and parti culariy £or near- shore com-

| platlonSQV The logical sltuatlon;sti11 1s to pipe ‘the oil on

to shore and this is done on every one of our other State leas

feasible? | s |
“k MR*'HCRTIG: It gaﬁ~ba~dapending~cn‘the quality of
the oil, We aﬁe‘doiﬁg thié 0n.smmﬁ‘efltha"gtate 1&&3&5; yaé
we have another lease where we man’t do ity This is simply
because of the qualmty‘of tha oils.

MR, BROWN: Mu, Ghaixman,-i have this préblem -
that the Counci’ mﬁnvﬁuaé at ten and I am about overdue,

| ASSEMBLYMAN CHAPEL: I vield.
MR, BROWN: 1 am James Harvey Brown, City Council,

and merely want to put the Council on record as approving the

GOV, ANDERSON: A mile out is mot close enough to be|

28 4
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xecdmmeudatman th%t tha 1&&3@ whzch‘the Csunall has adopted

;?1
  2f be aﬁpraved$w We have a number oﬁ experts here who are battar
;’3 ‘ab1e to testxfyflm canneatmon w&th the new S,L. zone and tha ;
1‘4'laaae Whick the Counall appraved under the reaammﬁndatlan of
 '5 ’lﬁS aommlttee, and as I say, Mr . Ghazrmam, 1 am no expert anc'”
_B,,not quallfldd to dlscuss it in detail, but the Coumeil 13‘
T satzsaiad that the esthetic and economic situations are well
8 ‘tékenAcare;oﬁ in tha new’S*L* zane‘and,thevpropésadzleaSQm;_
9 |  G@V$,ANﬂERSON* Jim, is it my uﬁderStandiné4ﬁhat
‘10' your staff reccmmended ocean flocr drllxng and that ?henvthe
»llk ?1ann1mg Cammlssxon, or whoever xt was, came back and said,
12| "™No, give us an alternativea” so then they came back with the
15' isléné? Wasn't the crlglnal recnmmendaraon of your staff for
14 ocean floor drllllmg7 | | | |
15 | MR» BRGWN* 1 think you are‘pfobably‘*ight; but I

18 thlﬁk one of the prcblems, Glenn, is the prablem of oil,

17 assumxng there is any, It is the‘kxnd of oll that ls‘presumw a

;18 ably there that we wouid have txrouble with in ocean ﬁlcor
19 kdrillmng,

20 | $iOV, ANDERSON: That the quantity or quality is not
91 | good enough? |

22| - MR, BROWN: The quality. The quanticy is, of course

- T

‘Li f, a5l umdateﬁmiﬁ@d; but the quality, I suspect from what we know

Ty o4 | about the other wells producing in tha,érea, ig such that it
o8 dmﬁﬁn't lend itself to ocean floor drilling too Wﬁ]la

26 | GOV, ANDERSON: Lf the quality is low and tha

BIFICR OF ADMINISTRATIVE PROGKDURK. SYATE OF CALIFORNIA
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\7aw§ul ot before’wa do anythlng svar there*

"having our’ p001 ‘again assuming there is 011 out. there, draxna

{ by Qnshare drilling. »IE there is oil, we need\the revenue.

) ﬁact that our pool, if there is a pool, is being drained.

© m;fﬁs'm W B

right; and if we allow you to do it, isn't El Segundo, Redondo|

‘and so on going to say 'We may'have samething_out there, too,"

is going to‘safaguard your condition.
GOV, ANDERSON: That is what we are worrying about |
roday., -

can't?

,thxnk s¢, but if they follow the saﬁeguaxds we yropasa you

MR, BRGWN Exeept that we ara in the posxtmcn of

v&ﬁy badiy*ﬁcf our beaches, So we do have concern about the

GGV‘,AﬂﬁaRSGN‘ But if it isn't good eneugh.quallty
or enough quantity to use the ocean floor, it probably isa't
ver& much anyway? 1 mean, if it is enough to make it worth

while, it should be enough to make it worthwhile to do it

and we are going to have everyone rumning out there with wells)

MR. BROWN: I think that is your prime concern.
GOV, ANDERSON: Well, if we let you do that, can we
go to El Segundo, Redondo and Palos Verdes and say that they

‘MR, BROWN: From a practimal consiﬁﬁration, 1 don't |

have no concern. I think with the safeguards for this 5.L.

zone, together with the proposed lease, the esthetics are

Wewa
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; MR, BROWN: I am assuming the State Lands Commissionj
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<‘Safaguardedvin,this~matterg ’we dﬁ have a very real monaarn
that our pool., if there is any, is bexng dralﬁad@, I ﬁan £
f ﬁhink thaxe is any questmon abaut it, partleularly wzﬁh the

;Qﬁandard 0il applicaﬁlan c@ming in.

Tnow frem.Assemblyman Uhapal¢ He has bpen patlent with us aad

I appreclate it very much,

[=R m{‘ﬁ‘wa”m"éA]a';m:‘hrJ o

Cintellig 1b1e to renorter)

1 ab0ut this. No one pax& me, L have 1o reward but I waut

1 to tell you what T am here to tell, I am nat 1ike a lawyer;

 Angeles apparently for the right to drill ofifshore, as the

MR; CHAMPIGN* Thank you, ﬁ@unci%mauﬁ Lat 5 hear

By

ASSEMBLYMAN CHAPEL: Thank you, Director of Finance
Champion, Contxoller Cranston and Lieutenant Govermor Anderson|.
(Portions of Assemblyman Ghapel s remarks were

LonSlderad to be off the record, other portions vere not
Now, haze s the Whmla thing? I am really serious
I don't lack a faundatlon in thls case, I was told this thing

had already been passed upon, but if you will hear me out~a

few minutes and see wny the State Lands Commission and the

) | State of Califormia should postpemecheir decision, I don't hade

to say tkat a week or two is long encugh for me to find some

1mpart1a1 oil expertgw

Now5 here's the thmng, gﬁntlemen, On the face of if,

item 13, they are asking fox approval for the City of Los

case may be. I can't speak about oil jargon. Now going down|

you will go down to the Qity of Santa Monica, an im&cfpmrat@d

QIFICR OF ADMINUTRATIVA FROCEDURE, STATE OF CALIFORNIA
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'inﬁépeﬁdéﬁ%féityﬁ' I am not going imtg'that’~w £hey have

, y@mp1e haxa to speak for them; fhay are not my peopl@ anyway¢-
'fLo& Aﬁgelas, 1ﬁaon““wated@ - 1 have WltF me tha oriaaﬂal wrant

.’a phatostat, ﬁﬁw, ori@mna7ly-Venlae Was dn 1nd&pendant cxty,

at jeast it wasﬁ‘t gart of Los Angeles -~ whether it was

N grant“'and fhat dlstlmgulshes it ﬁrom.modern grants with no

,_oil and gas. 1% you will 1et me use the words “ancient" and

‘rlght ﬁo drlll, explora and drlll
'c:ty§ yet they tao are part of the ﬁlty cf Los Ang»Jas and

| becausa the City of Los Angeles has the same grant, you can

‘drglx-fur oil off Venice because they have an ancient gnammg

‘f the drunks off, otherwise the drunks stand out there. You

| on them." But they don' t*want ite I said “All right, no

| grant.” Believe me, that's El Segundo. Everybody wants to

NQW, the CmLy of Venice is. part @f thﬁ City of ,~ 

qﬁuqtj territory or not ~- aund they had a grant what we call

an anclunf gramtg If you don' t mzné I use the wmrds "ancient

‘%@é@rn” grants, you will know what I am talking about.

Venice acqulred an ancient grant bafexe thay were

1ncabparated 1nto the City of &os Angeles., wa, they have the'

- Now here you drop’ dnwn, they act like a dlfferent

-~ Now, I am'going’tmfdxoyrﬁbwn to E1 Segundog ~That's |

an incorporated city, doesn't have any kind of grant because |

they don't want it, I tell them '"Get a modern grant.’' They

don't want it, "re's just the police problem; you can chase

have tidelands rights ~-- with a boat ycu can put the bracelets

AFFIGE OF ADMINISTRATIVE PHOCKDURE, STATE OF CALIFSIRNIA
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'they aan’t ‘have anyﬁ' NGW4 the St&ue can drill Ebr oil and gas|

”5and/E1 egundo ean 't da 3 thlng abeut it I alsm represent |

‘on it, but 1t doasn t have some of them, Brappﬂng dswn,‘ﬁheﬁ
 1$ alﬁo Man s ‘L«su:zud:i which I think is Los AﬁgeAes terrltovy, |
| between EL Segundo and Mamhattan Beach == Fl Porto is county

vterrltory& What does that mean?  El ?ogzc isn’t a city, it's

.| county territory, Now, this is a curiosity that very few

| Monica Bay. It is an inlet of the Paclflc* I am not playiﬂg

;ﬁajance,the budget, and:thekbirector,of Finance knows that,

| This is one way'to get it without an iﬂcrease in taxes. I am

E1l" Segundo, also represeﬁt Los Anbales, a large part af it
W N@w, we drop down -~ and nexmally you.look at the

map; I have a map here, it's an old one sth1ng tldeland grants

peéple:knawi It is a little narrow 3trip'that fronts on Santa‘

games wmth YOU, That s county terrltory* Now, whether the
county has the'xlght to dr;ll for oil and gas, I don't know¢@ﬁ
 ‘%; ”;’ﬂﬁw HQRTIG:V'ﬁc,,sitﬁﬂ" S | |

 ASSEMBLYMAN CHAPEL: 'That means all the State has td

do is let a lease offshore and truly we need that money to

not. kidding. ﬂww, we get down there - o there you have that
nice littla 3uiay inlet, that No Man's Land in Los Angeles
Goanty and the State can get plenty of dough for drilling.

The geologists think and hope and believe there is am oil pool

s

out there., Last night I phoned three. I‘gat'thﬁm.by surprise

flﬁy' W@f& al?féaﬂy ”in baéﬁ & BN RR ,gp‘:g &

DG oy AﬂMINtﬂ’ﬂM‘ﬂV& PROCKAURE, BTATE OF CALIFORNIA
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y7ha?tan, and;thay only"have police power. They have a grant.
’served to the Btate -~ there is no questlonﬁ
lan anelent(grant and every time they have an electlon they

5have a vote on it. Anythlng of xmgortance in Hermosa Beach,

| they immediately dmvxde,agamnst it, This is the way they

© @ = j@" o ‘§«]£813¢x =

' think, Now, Mr, Cranston spent a summer thére and he didn't

this is true. I must have had ninety-five Republicans tell
‘me they‘were going to vote ﬁor‘Cransthfbecausegthey‘1ike himy
Some peonple vote for me because they hate my oppoaént moxe

than me. Anyway, there's Hermosa Beach that has the legal

‘*‘get turned off, Therefore, the State has the right. These

P
0

‘and the State is granting this subject to their exercising

- lieve you have that right, ask the Reputy Attorney General ang

if he doesn't know there are plenty of men who sexve as caree)

20
B

26 |

Now, we drﬁp down behmnd EL erto and thera ia Man-
01l and gas, the State can hava that there becauﬂe it'is re«(Q

Dcwn in Hermosa Beaﬂh. tney curaously enough have

poiitic or nothing. He made more friends sitting around with
that smile of his than I could in a dozen days passing out

literature with my ugly mug. ,NOW,"&his may surprise you, but

i

right to drill for 0il but every time they vote on it, they

ancient grants are in trouble, In other words, it is the trugt,

their rights, The State has the right to say, "You didn't
drill; we can drill." T hope you don't, but if you don't be-

F—=1

*

men who can glve you advice,

Now you come down to Rédondo Beach and they are trying

QEFFICK OF ADMINIRTRATIVE PROCEDURE, 8TATE OF GALIFORNIA
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.yghe lﬁtﬁrﬁﬁﬁ on. the xevenue bﬁﬁdﬁw S0 what will happen ﬁhaxﬁg

ﬁaf the Clty of Los Angeles -~ has an ancient rxght and can

‘1drm11 for tha oil if it is therew Aﬁy~exp9rt th&t comes in
7an& ﬂays thare isn't oil there, isn't a real axpart, a real
‘expert always savs he might he'wrongw

MR. CHAMPION: I think, Assemblyman Chapel, that thd

® -~ 39-‘a»;¢s;;a,;m Absfr |

¢nd the rights involved.

| clear and present duty to get*maney that we need darn bad fax

‘that‘budget because the pemple aﬂma zn‘faﬁter than we can

| quaatman to mbve in and dﬁllla

geologist believas there is a big oil pool, They believe it

down to harmoﬂa Beach, You wiil have to aéﬁit even expert

tgfpﬁtrmanev in that hsrbnrg” Unfoxtunaraly, they can't pay

Now, goxmg baak to it agaxn rapldlyy VPﬁlﬁﬁ o paxt‘

Commission is fa&rly~w¢11 aequalnfad xth the various grants
ASSEMBLYMAN CHAPEL: I will come to the point, You

reallze the State has tha rlght = it 13 a clear and present

dutyj aad it may be a ddﬁ%ﬁl to sama pecp1e9 but it is a

pay for thamﬁ ,Twarefaxa, the State has the rmght beynnd any

Naw - E£ you gilve Los Angeles rha right to drill ** '

‘and I won't say you should or shouldn't -- there's anavﬁoronaﬁ
extends from the coast of ﬁanta‘mmniaaa‘cartainly Venice, cleq

- geologists even only give you the best possible gumﬁs they aax_
give, That's all they can do. Even if an M.D. says you are |

dylug, and doesn't operate, you might recover. He might be

. aw
: %3

o

o
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| you to paachn@ the thzng and I fourd out I didn't know what

w W e O W o W e

1att0tney in fact. Now, I do knGW'what‘I‘don’t, I dcﬁ't know
know whether when you dr111 ‘you hit oll or water Qr yau-mmght
economics, When Los Angeles drills, they are the first to

3 { budgeat, Mr, Champxan knmws the State needs the'mmﬂey% He

“i‘knowu it very well and I know he agrees with me onlthata Herq

the most sincere M,D. in the world. You~m{ghﬁ recover from
a ﬁﬁpturéd appanﬁxx, on the other hand, ymu mlght die on the
gurnay i thay Qperatea |

f mention this to you == tbe reasan 1 am asklng ferv;

,a‘pmstponementfor contmnuance~w~ I hava aﬁtually*WTltten askzn@, o

1 was talkzag about aﬂﬁ.mx. Hortig was kind enough to tell me |

you would hear me. I awm only saying to you if Los Angeles gats
parmissibn, they will pump and pump like the devil and what
ailjwill they pump? They will pump oil that belongs to the

State. I am not am oil man or & lawyer, 1 am not even an.
whethex there is an oil pool over there or not and I don't
get 3aWdU$L@ 1 am not here on the esthetlcaw I am here on this

mgve out} whan?thay'start pumping like the devil, they will

pump State oil -~ and the‘State needs money to balaace the

is an appartunmty -~ = T hate to say anything against Los
Angeles; it is half of my distriet - - only I am asking 1f
you can glve the State a contmnuance or give tha.peeple a
continuance or postponement long enough for me to try ta £ind
gome impartial olil mag; T think I have to bortow tﬁem £rom

the univensity. If I can get some oil experts in here, if you

"
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don't knowgitﬁ.all_rightu/‘lf you do, you can take aﬁtiﬁn taday@

1

2 2f ?bu have anj“tachnical doubts on thiﬁ, then I aaﬁ get oil
$, exparts in here to say that thare 1s a pool to the best of )

4| thalr belief lyzng offshore all the way'from Hexmc 3 Beaah, allt J
8| the way up the 3ay¢ ’Whather they’told the truth or not == I

8 thlﬁk they were tellmng me what they belxeve,

7 At this point, I ask you to either deny the thing -4

S AN e T RSN T a0 LT P

8 I hate to deny Los Angelaa anythmng, beaa&se they'need~money,

9l 1 knGW‘they need mpney, but so does the State and this is a

10} race to see Wha‘gats the dough; and if we give Los Angeles the
11! first chanCe, ﬁhéy will get the State's oil. ,‘ o
i2 o | Have I presented my case so everybodyvunderstands it?
13 | MR. CHAMPION: I think so, and T think we unders*ang

1é~ ycu, Aﬁtually, we try to make an equ;table leislon of the

15 | proceedaW I think Mr., Hortig is prepared to deal with the
16 | question you raised. You asked whether we know about thls
17| pool, what we know about it, what its potent:al uay bej also

18 | what effect it might have on other cities' rights or State‘s

19 rights§ Can you give‘a quick answer‘anrthat'ta.As&émhlyman
20 | Chapel? - | o |

2L - MR, HORTIG: Well, in summary, as to the areas in
‘22 whiah.ﬁh&'stata;Sﬁill has jurisdiction, these would not be

23 | available under State law for any oil development unless and

a4 untml guch lands are thraatenad by drainage from adgoimmng |
26 | Lands, So whether the State lands would be developed would

26 depemﬁzupcn the establishment of a successful operation by the

‘ GFFICE OF ADMIMISTRATIVE PROCEDURE, ATATR OF CALIFORNIA
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ff‘ﬂxty af Lc& Angelas o hy~the oﬁhex'grantaeﬁﬁ '~”’ il
"~1a permlt ch Angales stzﬁks som&bcdy For the rlght to érlll

~ ba¢g and pump oil,@.
 céunse1,gthe‘func£iQn we here perform is largely a ministerial

1 ancther 1ook at that anﬁ we do have a little more authority.
13 | than you think yau havaﬁ'

”‘_Who I think has researahed this smbjeat,fand‘isnan attorney

‘ in fac t: »
:pfythings behind my back, but, Mr, Champion, do you realize

| there is a possibility -~ not now, because there is a general
election coming up ~-- that Congress or the United States wight
. decide they want those tidelands back, so they can get the

1 and. on.

| Senatoxs and the majority party -~ I think it may be the

l

7

ASSRMELYM&N’G&&PLL*’ i.sae your poxnt. In giving

'?“and Lhey have to exPlﬂre, and»then they have the right to come

MR. HORTIG: The State would... |
' MR. CHAMPION: As a matter of fact, according to our

one and fhey pretty much have the right in law to proceed,
GOV, ANDERSON: I understomd that they have taken

ASSEMBLYMAN CHAP&L* I thinl. you have more authority

MR, CHAMPION: 1I'd like to heéxlfram>ﬂr§"3havelsang
ASSEMBLYMAN OHAPEL: I know I have been called a lot

money?

MR. CHAMPION: That gquestion has been raised aff

ASBEMBLYMAN CHAPEL: I have been told by very seniox

DEFICE OF ADMIBIRYRATIVE PROCHOIRE, 8TATR OF CALIFORNIA
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nf@ajaxiﬁy party‘&'1ong timavtw‘aeme,’l &ﬁn‘t kﬁaw; you tiever
| can tell what the voters are going to de -- but I hawe baen
told on the phﬂne and in 1mtters that thay are ben$1dgrzng,
7that the Ccngress is Qansxdexlng tha‘mdea of gethng‘thase
ﬂtideiands back. EI think?the thing to do is, if»anybedy is
going to get oil, let's do it before anybody elee gets it,

oil, let the State move in,

© © -3 m4 m~1&<3m  2 H fj;,

that there would be drainage on lands over which the State has

jurisdiction,

ot
ov

Shavelson,

{ clude g gxeatydeal of inﬁazmaticng including the rental, the
 “r0yalty'and,othar considerations, the term of the lease or

| agreement, and the form of the lease or agreement; and that

1f T understand Hortig, let Los Angeles go in and if there is

" MR. CHAMPION: That is true once it is established

ASSEMBLYMAN CHAPEL: That would give the County the
rlght at E1 P vto? | |
MR, HORTIG. Nos |
,ASS£MEL¥MAN‘GHAPEL:' Then the State can do ite
MR. CRANSTON: Mr. Champion, I'd like to hear Mr.

MR. SHAVELSON: ﬁnder Seation 7058,5 of the Fublia

Rasauraes Code, before issuing a lease such as this, the Czty

of Los Angeles would hava,to pass & resolution which would in- i

resolution must, of course, be approved by the State Lands
Cammisaion,hafnra‘thayﬂity can isgsue the lease,

Now, since 7058.5 does make reference to the Fform of

QFFICE OF ADMINISTRATIVE PHOCEDURE, SBTATR OF GALIFORNIA
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| tried to lay it on the line, As near as I can find out, I

change for the benefit of the State?

‘yau very much,

with your indilgence is to introduce those dignitaries we havd

24

‘the lease and since the kind of rastfigtions we‘aretaiking
'aheat taday:wmulﬂ‘ba'a part of therléaseg then I ihink that |
quite prepéfly the State(iands CammiSSibn'can consider the
sort of thlngs it is today., : | o ‘_

MR. CHAMPION: We look to the content, as well as
the form of the resolution? | | |
MR. SHAVELSON: In my opinion, yes,

V.ASSEMBLYMﬁﬂ CHA?EL:V‘Can I ask tha~€hairman - -1

have the documents and I think there is nn argument -- these

are old grants. Now, where do we stand now? Do we need to

(MR, CHAMPION: I think we need to hear from a numbeq
of other witnesses. | | ;’ | | |
ASSEMBLYMAN CHAPEL: I hope they will rell you )
wbethar they are epaaklng ef hopa for reward or beadllnes,
| MR, CHAM?ION, I don't think they will feel any nir

restricted in telllng us what tmev th&nk than you do, Thank

AS&EMBLYMAN CHAPEL: Thank you.

MR. CHAMPION: In what order does the City of Lcs
Angeles wish to present its case, »

MR. SPAULDING: Wr. Ghaixman,'mémbers eﬁ’tha Commis-
“sion, let me say at the outset that I can't possibly hope to

compete with my predecessor up here, What T would like to do

OPFICE DF ADMINISTRATIVE PROCEDURYE, BTATE OF CALIFORNIA
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‘here as witnesses in‘cannection'with ‘our project in Santa
7Mbnida Bay. Ncw, you hava already haaﬁd from ﬁaunamlmaﬂ Jamas

! Hﬁrvay Brown, who Had to 1eava for Cmunc11 busaness#' In

addit:an, we ‘have Mr. Leanard~hhana, Eresident of the Recrea-

| depsrtment, We have Mr, Bill Frederickson, whoais,tha‘general

manager of that department, to describe how‘scmé of the revenu

tion, we have My, Karl Ourston from the Planning Depgriment,

primarily to answer the questions you might have, Governoxr

Anderson, in commection with the program. Finally, we have
Mz. Spencer L. Halverson, Deputy City Attorney, if there are
some legal questions to answer,

‘MR, CHAMPION: Are all the gentlemen,lnvolved in

'agxeemant that they wish to have us proceed?

MR. SPAULDING: I think that is the case.
MR. CHAMPION: In the interest of time, I think

obviously what you are concerned about is convincing the Com- |

mission to follow this course; and we‘might just raise the

questions that the Commission would like to raise and get the
answers to that. Perbhaps that wovld be the most expeﬁitioﬁsf
5{* to proceed, - | |
| MR. SPAULDING: Whatever your wish is, Mr. Shane
does have a statement he wishes to present at the outset,
MR, CHAMPION: Fine, Let's hava the statement.

When Governor Anderson leaves, Mr. 8ileroty will ask questions

tian'and Parks Commission to present the point ag_vmew of his

from that prwoject could be spent in the Venice area. In addi-

es

£ rhmbn dnn 1,04 150K OWP
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‘tha Gxty of Los Aﬁgeles is pxusenting a united iromt raday,‘

| whom I am speaking today, is unanimous in support of the oil

© © -2 o o é.,

concerns and I understand those concerns are shared by others,

| the general approval, we asked rhe same esthetic queﬁtiens

| those assurances that our board is supportlng the program --

| assurances of a minimum.disturbanﬁe of the esthetic picture.

AR Laed HEOM OB

MR, BHANE.‘ I sm going to be extremely grateful that|

Whlﬂh is quite unusual. |
GOV, AN&ERSQN* Does that indicate tlhiere is somethin
unusuag about it?

MR, SHANE: The Board of Recreation and Parks, for

program. There are many reasons., The reasons will be dealt

with -~ econcmics and so forth; but we have some very definite

and those are the esthetic concern.

‘When Mr, Spaulding appeared before our board to get

that are being asked by Gavernor Anderson and now by many

people, We received some assuranees and it is on the basis of

We asked some very pointed quaatxmnm, ﬁﬁr,axample,:will this
exploration end in producing platforms, how many platforms,
and how far apafta The answers we received ~- and Mr. Spauldi,
can speak for himself ~- he said tﬂ oox beaxd there were two
platforms, none closer than a mila in, we are talking about

platfaﬁms which are not of the old and ugly type, bub would

gonstitute a minimum menace to navigation and a minimum violenp

to the eye of the person observing the area.

he

%

ORPICK OF ADMINISTHATIVE FROGKOUNE. BTATE OF DALIFGRNIA




s

W

BT

© @ 2 ®m W, oS W

ot
<

pd  pd e el e e e
3 @ o s R N

- require the expenditure of a great deal of capital funds.

| We have had to build a number of groins, We have had to

protect the sand where aﬁgaioﬁ has taken glacew We are, as

- lence to the esthetics and presumably use this as a device

facilities, which would otherwise be limited.

and on that basis we feel we have full control of the problem|

| ness as T am of the ba&ch a?wmg there; and af course, Los

you take in El Sepundo, Manhattan, and others, I know your

We have some definite problems in connection with

the beach. We have some erosion problems, which are going to

This is where the money wmuid gd,from'thé'pxagrwm -~ it would

go back into a resource which we have discovered is in jeopard

all government, extremely short of capital funds. Here, thenj

is an area where we can acquire capital funds at minimum vio-
for the general benefit for those who would make usc of the

S0 on behalf of our department, I want to reiterate

we feel we have received sufficient assurance on the estheticg

MR, CHAMPION: Governor Andersom, since you have tol

l&avc, do yau want to ask any quastmums*
GOV. ANDERSON: First, Leonard, I know your concern

for esthetics, because I know when you were in the Inglewood

area before you moved into the valley, at that ﬁ%ma,yau;Wﬁ%e 48

B aanaatned wzth‘malntalmtnﬂ the esthetics and beauty'and Gle&n*

Angeles is only a @maﬁl portion of the Santa %nnmca Bay when

concern with the Clty of Los Angeles i1s not a new one, Tor

the wany years I was in the Legislature representing this

27
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_w%mah W& felt dadnua destroy but maée a lot of pemple nnhappy

{ other plants, people don t;wavt to go there any more. ~Théy

want to gg to Newport or Balboaa

- other cities to bring it up, so it is something to be proud

R T P R S - T &L h3,j¥ 5

| at all, I tried to flnd Qutllfvthis_ls go0d quality in this

distfiet there was the dumping of raw sewage and other things

gamng to what We conteud have ‘been the finest beaehes in Ca11~~

fornla, but*W&th what has happened the sewagerplants and

Now, I see an effort on the part of Los Angeles and

of, and I am very much in favor of what Los Angeles is doing,
and the other cities, along Playa del Rey. But now I an

afrald we are doing somethlng_that Womld undo what we want to
be~done, L wandar if there is a breaking point of the maney

coming out of thls development -=- if mtvwould be warthwh;le

proposed pool, Is there encugh to make it worthwhile? It

| has been told to me one of the reasons the City of Los éngelesk

has been told they can't get bids is because there isn't
anaugh far the oil companies to do ocean floox drxlllngg bnt
they can do 1t aheaper by pxatforms or somethmnga Safmaybe
we are not talking about enough oil to make it worthwhile to
go into an avrea and endénger our beaches and our waterfront,

I know you have been into this much deeper than I

have because this is your area and your concern. I wonder if |

you have enough evidence to show that there is enough oil.

| The quality isn't enough for ocean floor drilling. That's the

reason you are going for platforms, and wmaybe 1f this is the

RERIGK OF ADMINISETRATIVE BROSKIUAR, BTATH OF MALIFORNIA
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@&asa, shoulda‘t we nox ﬁastray the asthet@eﬁ Gf ou& beamh&s?

’ &335 M2, apauidlng appaared before cur ﬁauucmim, 1 asked the

“xng abouts That was pxesanted to us as so wide ~- when you

f ara taiking abcat a range»bQQWﬂen & cmupie of hundred thousand

N

‘éo lars for exgloratian or a ceaple million dollars if yeu

) hzt the jackpot. The estimate is not worth anything at a11$

| was not ecﬁnamwﬁally feasible in tha txu& sense for the pxa~

| éuaers,\mg it was marginal in that 1t requlred actlvmtias af
| gxaau reservations; but the picture as it lsygaxtxaye&.by |
| is not a twilight zone in this. It is eiﬁhar gcing to work

If it is marginal, I would presume the axplaﬁatory'prcjeats

| zﬂg ahout, then you buiid in ﬁha safeguards.

- MR. aﬁAﬁR' Mr., Anderson, as recently as 1a&t fhﬁr$“ 

*”same qneﬁt&ans;~ I aﬁked what it is worth in dollazs and cents
g?hé'as@imates‘wa~zeéei#ed'are<prssumab1y5thﬁ same as you bave |

f}heard o that n@body knows What range of dollars we Wexa tallk-

1 waulﬁ agree if you had & minimum faamlxty which

ﬁhe type that we fxnd regagnant, I weuld agxa& we wmulﬁ have
ﬁéVeral‘pebplag,Qﬁ&plelfax‘mﬁrﬁ expert than I, is that there

or not going to work because of the magnitude of the thing.

. 'wQu1d be abandﬁaed4 on the other hand if they were eeanomica

1 successful and th1$ mnuld mean. the ‘economic reﬁurﬁ we are ‘talk

MR. CHAMPION: May I ask at that pezmt would the
City have any part in that determination, ox would this be
entirely the determination of the oil company?

MR, SHANE: Are you talking about the esthetics?

29
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30
MR, GHAM?IO&: Noe At the point this deeision was :

"bemng made,'whn fxnallyﬂwould maka that decision?

MR, SH&NE& Let me answer by indirection. Since we l

#ate plann&ng -~ and I want to say‘we have recexved assuraneas

a3 a board and tharafore transmit asaarancas in tha same way -

 3  slﬂce we are planning to dalxmlt the a%ihetlas on this, we

-7 | are talklng.about two platforms in five linear miles. Marginal
g | oil production would not be able:to‘suStéin the distances and
9 'esihatic iimitations'wé are talking about:; so in that sense
 1@  11be1iave it would be by thekﬂproﬁuaer, who, if he could nut 

11/‘meat the restrictions becaﬁsa of the economic facts of life,

fod
o

wwuld have no choiéa% I would presume if he came back and
15 | asked for a walver of the asthetxc requi xementsg he‘wéuld be
14 | denied, | i | H! . |
15 MR, CHAMPION: But under the circumstances originallly
ygranted, control passes fr0m €héﬂ$ity énd'the dﬁ¢isiem is made

N
-~ Eer]

{on the basis of the,pro&ucer on economics, The economics is |

‘some future factor -=- the City has no voice.

18
19 MR« SHANE* Yes, sir =-- except that the esthetics
‘30 are dellmiteéa |
21 MR. CHAMPION: You can't change what you now proposge
op | You reach the agreement and from then on the company makes the,
‘23‘ &eaision»and there is'ﬁo further entry of the City. [ f
24 | MR. SHANE: I looked at Mr. Spaulding, because he B

| would know if there was an angle under which you would do this,

22
o

‘The‘prasum@tian is a safe one and that is, once the lease is

oy
@.
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| gfantedl ityis the holder of the lease ana»‘thezaﬁczeﬁ the

j“mﬂgﬁx operat&on* What 1 am saying -~ if he ‘has a'marglnal

| oparatmon‘whmch would not sustain the tygﬁ of requirement th&t

& #;.w w;fk**fff

| wcuid‘b@ rmpcse& upon him from an esthetic standpoint, then
-”1£ he came in for relleﬁ th‘S would be ﬁanled, and 1 think
"thzs amswers the other smd& of it, becau&e 1 do not believe

the Gity of Los Angeles is prepared to cumpramxserthe standards

5o} oo~ O

‘we have putl on the esthetic condition, The esthetic conditiorn

bt

R great~manyfwells@ How many wells are you thinking about?

| the answer because agaln you have the same quastxcn we have -4

was a condition precedent in this matter.

GOY. ANDERSON: You mentioned two platforms and a
MR, SHANE: The question I asked, and I will relate

’W%ﬁt‘are we talking abaut in wells?” "Well, maybs we are

taiklng about up to tw&nty serv1ced fromAﬂanh piatiorm@,.

GOV, AMEERSGNQ You are talklng abouv not to ezaeﬂﬂ‘J

forty wells? P
‘ . MR, SHANE: I can't say that. Maybe Mr. Spaulding

should comment on this, I asked how many wells can a platfomr

s

handle; aqé since we are talking about two platforms, we
multiply it by two. . .

GOV, ANDERSON: In other words, you said you had
two platforms servicing a great many wellsSs..

MR, SHANE: Yes, to me iwenty is a gra&t Manys

GOV, ANDERSON: You also used a description of this

DEEIOK OF ARMINISTRATIVE PROGEBOURE, BTATE OF CALIFORNIA
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1 | new esthetic platform and I was kind of intar@stadbeﬁaﬁﬁa'l B
zf-haven t seen one of th@saﬂ The ones E‘am:ﬁhinkimg of go up
3 many faet in ﬁhe air thh umsightly derrlcksﬁv Tell me about

this new Llook,

5 S Mﬁﬁﬁﬁﬁﬁgé i'am nat talking about’# new esthetic
8  p1atform iﬁ~that‘scﬁsea' I am talking about not some of the
7 ugly “hlngs we have seen elsewheres
8 GOV, ANBERﬁOﬂﬁ How tall would these thlngs stick
Qv up there when they are clesning and %arV1t1ng them?

10 o MR, SHANE: I would prefer more knowledgeable people

11 | answexr that. The question we asked was were these platForms'
12 { to be more acceptabie than some I have $een; and haVlng seen
13 rthem at close range from a boat I think they were,

14 PR GOV, ANDERSON: You are aware that if they weve being

16 | serviced they would be sticking up one hundred fifty feet abovle
16 | the water? R | -
17 | | MR@ SHANE* Some af the tmmag

18 GOV, ANDERSON: Burmng ﬁhe drilling an& sarvznmng

e

19| time; and they keep moving them@ You drill one and drill

20 &nﬂthexj and so on. I am mot too sure there WOhgd be much
21 | time thev woulda't be up there, |

2 -~ MR SHANE: It was represented to us that the tall
23 jdaxri&k would be there part of the time. | |

24 | GOV, ANDERSON: Supposing you were to drill tem

o5 | walls from a particular site -~ the minute ydu drill one and

2¢ | finish that, you go to the othex, The derrick isiatili'up

DFRICH OF ADMINISTRATIVE SROGEDURE: SYATE OF CALIFLANIA
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[i§ tﬁafé¢ ’?axhapsthe’tima-&éﬁ gwtvtha last one fiﬁiéhad; you
2"9taxt‘5érviaing tha.atﬁarsg I don't see much time wham you
5 don't see the derrick u§ there¢ | v'
s o MR SKANﬁﬁ I am way over my head in talkxng about
‘;5  spec&f1e txmesﬁ AT o |
 6 | MR, GHAMFIG&* Could Mr, Syauiﬁing'comgvfﬁrwardyand
7 | stay with you and" deal with these questlans where he has
8 aupnlemeﬁtal 'aformation? e
9 | MR¢ S?AULDXNG*‘ Your question relatxva to the care
10§ of any platform I think might best be answered -y Mr. Hortig,
11| who is much more familiaxr with these plaﬁforms than I am,
“ 12 | H@wevex5 I do point out that our ordinance and lease forms do
1 13 | provide far.maxxmum flaxiﬁamty -= the City maintaining &pprcvai-
g 14 | of all installations prapﬁéaﬂ,by the oyeratax‘cffthe prmperty*
‘; iﬁ" I think there is nbthing.terribiy novel concerning
- _;é ‘the nature or appearance bf the platform. I think probably
| 17 “ycﬁhave seen most of thése;‘but our aﬁforts»will he augmentéd
18 | by those cf‘the chieﬁrzane‘admiuigtrator in the ﬁiﬁy’cf'bas f
19! éngelas, as he does in the upper portions of the City, and it
5] 20 | is our hope that these platfofms will develop a new appearanci,
:»%iﬁ 21 | rather than the appegrance of those you see offshqre $anta
‘; 22 | Barbara County. | | |
23 GOV . AEQERSON* ﬂaw“can ﬁhey?~rH0w can they be much
. 24 difﬁ&xemt? 1f you are going to have ten wells from ﬁaah drill-
25 | ing site an& vour derrick sité up there a hundred fifty or -
R 28 | hundred saventy~i1v§ feet abmvé the water, ymur dervick keeps|
| ( Q QFFICT OF ADMINIETRATIVE FROCEDURE, BYATE OF CALIFORNIA
a8t 4ok 0k 10w o8




ks,

v”l"mmving araundww “cﬁfééﬁ'yéulhave sbme flexibility,ﬁhat gayE
 wg;§ “isn’t gomag to be smttlng up thare?, | R
 .sf | MR, SEAULEINth I think it w111 appaar dmﬁferena@jf 
 \%’«Iﬁ wmll obVlausly‘be a platﬁorm} no mattﬁr how ycu dl&gulﬁﬁ
§   : but it will be a dlffexent envircnmpnta | RURn
- e | GOV. ANDERSON: I don't understand that. I don't
’ 71 know how you are going to disguise them, |
| ﬁ ‘ . MR, SE&BLBI&G“. The derrick stxckmug up over the
9 platform will be removed after the drllllng&
10 | - GOV, ANDERSON: How long is it going to take you £,

ALy oarill teﬂ9wells? You are goxng to have it up there continu~-

12| ously durmng that time,

13 . MR, SPAULDING: Probably a year and a half,
14! GOV, ANDERSON: To drill ten wells?
o el K MR, SPAULDING: Yes. |
i; " _ ey GOV, ANBEESON* .Emw long is it gamng to taka tc

17 service those wells, which alao makas them stirk up the same i
18 | height? | |
9 MR, SPAULDING: Little less?

20 | MR, HORTIG: Little less,

R GOV, ANBERSQN* HOW‘Oft&ﬁ do ﬁhay have to be up
"32  there on ten\walla durxng a yaar*

X3 MR, SPAULDING: Your axp@xlenae half the time?

24 | “.‘ - MR. HORTIG: Less.

zﬁv" - GOV. ANDERSON: zs‘it worth taking them up and dwwmé

26 - MR, HORTIG: They do,
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,‘wcrdsy ﬁhat half the txme lsn‘t six mmn*hs contmnueusly and

‘make it look bettery This 1% something that scnndﬁ goods The

 some of these quastxmus concerning esthetlea, in that he has

"xmprove the appeax&nue of these oil darrlckss They axe;going

- any new innovations that\may develeped toward thﬁ appﬁaranca
of this, Onge the County has aémptad an orﬁlnance? as Mr.

- Spaulding has said, the final authmrity to give the permmt is

OV, ﬁﬁﬁﬁﬂﬁ@N: $s for the xir&t two years wé are
going to heva tham up cantlnuously, fmam Lhat time on we are
going to have tham ap a 11*t1a less than half the tzmag |

MR; HGRTIG*~ But at scattered times. In aﬁhar

51x‘monfhs fo*; 

GGVg»AN%ERS@N:  1'd also like tc~kﬁow=h0w7théy can

'one Speﬁlflc 1 have heard from.Mr¢ Shane, Le thlnks they ought/

to be painted. | R },/'

MRQ-SPAELBING° May I call Mr. Qurston to answer

had ﬂuch more to do with the ardlnance?

GOV, ANDERSON: M. Champman, I am gommg to have to |

leave, 1 have to catch my ?lane¢ | |
MRQ OURSTON: My name is Karl Ourston, I &m'wiﬁh
the City Planuxngdnepartmant, X-do nat know that T have a

good answer to Mr, Anderson s question as to how they would
to be oll derricks and will look lmka}thema I can only make

this comment =~ The way this ordinance is prepared it gives

the authority and the duty to the Goum&&iftc try tﬁ‘requif“'

given to the zone adwinistrator and he can require further

DEFIGE OF AUMINUSTRATIVA PROGERIFRS, BTATE OF CALIFORNIA
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| this fléld, wauid ynu be in a pcsitman ts say, ”In order to -
 procaed furthar you must have ocean floar completlon,” énd

,jvouldAyou,insxst amd malntamm ‘that pusatxom?

RN T D - R SH R N R

,,thalr mntended pragram they will follow* In each case where

| this is establlshed the xntenflon 15 to make this adlittle
| with the general policy statement but that there is a l gal

' theﬁGityvAttarneyrthaﬁ'we have the legal right -~ when the

canditiensm e N

x\ L

Mﬁ; GﬂﬁMEl@Nq4 Wh@ﬁ you datexmzﬁed thﬁ GCQnﬂle& 0f

M&q QURSTOQ* YES*' The ordlnance ﬁaes permlt the

?1ann1ng Sommlss1on tc recammend;and the Gaunc11 to adopt, and

they are‘dlrec*ed to do LE == that they requlra Whatever

faallltles aie avamlable and pzactlcable to protect the ap~

| pearance and the use of the ocean as it now is used. So if it

is determined that it is possible to use the ocean floor type |

of operatlon on any standaxé at all cf econcmlcs reasoﬁably

- possible, they can r@qulxe this and are dlrected to do soj and

in thelr deliharations on the adoptxnn of this ordinances the

Commission went into a great deal of detaii to see this was

vxslhle or detximeutal to the ocean AS posslble@’

MR, CHAMPION: Ame yomr peaple satlsfiad nat only

safﬁxamency here that you know you can do this?

u‘MRg”GURSTDN: ‘We think so. We have the advice of

agraenents will be dravn we will have the legal right; an& 1
know from our verbal statements thay intend to do that,

MR, HORTIG: Might I interject, Mr. Champlion, that

QFICH OF ADMINISTRATIVE PROGEDUNK. BTATE OF GALIFORNIA
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~thls has been explored by the stafﬁ*

in our gtudzes we were assured this method was not always

done, thlsyls;tha»way we will do it,

: gcmplet10n7

this‘is~the basis er the staff recommendation for adoption

of Lhe pm}iay‘~w that such.applicatien is based upﬁn camplaﬁa{‘;

raview and comprahen51ve plan eﬂfcrceable by ordinancaa and

these matters in the ordinance, was of the Qonolusmcn ﬁhat it

might be passible‘tavindlude‘the ccean floor;cdmpletian; bdt

feasmble and we had to have other methods avaxlable, but it

is in our thought mf this turns out this is tha way it can be|

MR, CHAMPION: »This is what concerns me «w’beyond

tha economics of the situation; that you are looking at the

economics, Th s City has an eﬁfeutlve voice? The City can say

at this.point if it is disgsatisfied, these must be ocean £1oos

Mﬁa GURSTON. Yesﬁ it can, | |
MR, CH%MPIGN: Ané that is not a subject on which
the oil campany’uan-make an mnﬂependent éaﬂ?aman?
MR, OURSTON: Oh, no. They are always subject to
approval. |
MR, CRANSTON: The need for beaches was mentioned.
R MR. OURSTON: Yes,

Mﬁm'ﬁRANSTGNﬁ Is the money specifically allocated?]

MR, OURSTON: The ordinance puts the sontrol of the

money in our department all the way from the San Pedro breakw

y

MR !URSTGN* I‘mxght say the staff -xQAguxng over |

P

s hey

QFFICE OF ADMINIETRATIVE PROCEDURNE, 8TATAE OF CALIFORNIA




_”tg”fhe;ﬂity 1imits@ 50 it ﬁs ﬁhemr land and the mncome camﬁs Lk

td7th€m; It is tbamr Juxms&lctionw No othex ageﬁcy mf tha
 61ty has tha xlght t@ take the mmney awgyw |
o MR$ CHAM?EON* They‘don‘t have to spend it on the

';baaahe&a .

MR« OURETQN. That's truﬁ@ They can use it for
: oLher recrhatlcnal, park parposas other than the beaah* 1

thlnk publlc DplnlOn wculd sway that.

MR§ SIERGTY* I 3ust wanted to follow up on the queg-~

st
o

tion‘ny Ch&mylon asked, Originally your staff recammended

i oy
oo

“oceaﬁ flnox aommletloﬂ wells be us ed and laﬁer the Commission

ek
E

 .askad that an alternative statement be submltted» Now, your

ot
R

&t@ﬁement‘haxe is that there W111 be comtxcl on the part of

b
e

| the City after the lease is issued to an operator, Can you

o
fr0-]

| shcw ne mn tbg oxdxnance whexe the Gity will retamn that powey?

"
@

MR, OURSTON: The ordinance provxdeg that there sha%l

s

be an 011 drmllmmg d&StElﬁﬁ created of at least one thouﬁand i

‘acres of land and it is permissible to put.mn;tharr&asomablav

it
w0

e
s}

conditions in that oil drilling district that is deemed nec~ |

S

essary. The conversation has been that the conditions that

will be recommended, that is by the Commission, will include

W 2
[ S

that certain rights ba'givam preliminarily as an exploratory

diu]
A

process and then additiuvnal rights impos@d'depémding on what

comes out of that exploratory operation. So we have an open

0
>

field., By creating districts, we can put whatever controls

] MM oD
~ & O

we want to put thare. No one is aware at this moment, as I

QFFICE OF ADKINISTRATIVE ERACKBUKKE, KTATE O CALIFORNIA

VRSB oA, T84 SO BEE.



o

T R A
> & o

=
R -

fod
o

TABAT.ABA To8A TEOR DAS

S e b N M

39

understand it -- at least they haven't told us == just ax&at1§ 
what they will ﬁind~théraa‘ §o we are in a position to demand |

‘fnw particuZar Qpaxatlmn* So 1t s contemplateﬁ that the dlﬁw

the aontinued cgeratxon from that tlme wn@“ These authorities

© 0 N ® M d BN

this mcmant» We have done this in several fields in the Citys

| Westwood. There wers some prelxmxnary contrels pub on there

until oil was fOumd‘there, and once it was discovered they had

-hllls'whera possible; xhwy‘were required t@ take the oil away

the first application for affahﬂﬁﬁ‘dxilling which isn't by

trict will say something to this effeet*‘ e authuxiﬁa yOu

to do an &xpimxataxy*well LG deteymmna what is thera gnder ﬂﬁr“‘,‘;

tain 1xm1ted ccntrgls, thh ﬁhe requirement 1f wells are pro-

duced we will then determine the ultimate requirements for
are peﬁml%81b16 and have been used on shore ﬁperatxama up to

I think you are acquéinted with the Fax Hills property at

a field, operation controls were put in to comtrol the opera-
tion, Thay-weve requixedtta obscure the eperatian'from view;

they we xe requvred to pvt aqulgmﬁnt in back of ﬁome of the

by uruck&ng, And the same th*?g can be dane here, and that 1*
aur‘inténﬂeﬁiprogxam@ »ﬂaeﬁ‘/dax answer your qu&stzﬁn?
o MR, SIEROTY: Well, vou understand the situation im

which the State Lands Compission finds itself now. This is

glant drilling in the Santa Mounica area. Once the City of Log
Angeles begins to drill in that area, there will be pressures
by adjoining cities on the north and possibly om the south to

prevent drainage from their resources. We see a possible

OFFIOR OF ADHINISTRATIVE PROGEDURE, BYATE O GALIFORNIA
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~asaries Qf plaﬁfmrms in ﬁanta.Mﬁnlca Bay,evary tWQ’mlla$ or so .

'7tharevaould be several. pl&tﬁorms tmera*  We are at a cross-.

| some power here after you have issued the lease,

ccontinuing authority.

w oW = »

10

‘undergzamnd or comp?etely ‘anﬁssaped which is flnem I thxnkl

we are 10@k1ng ior the same kind of protection in the ccean.

homes oveslomkmng the ocean; peopie coma to the ocean for

‘weeks in the smmmartmm&a It is one of th& reai advantages of |

18|

SRR e g s e R, .

road&,now¢ You. tell us\tha_ﬁiﬁy of Los Angeles is rataiﬁiﬁg”f~
MR, QURSTQN%V_A‘conditi@n of the lease will be this|

| MR. SIEROTY: I think the State.aands‘ﬂcmmisﬁion -1
I am speaking for Eieutenaﬂt Governor Anderson -- would feel |
more secure about this if we knew that ﬁhxq-wauld not set of ﬁé
a serxea of platforms in Santa Monica Bayq You have talked .

about tha ?ax Hills area having 011 production completnly
Your xesldents spemt g lot of mgmey in building beautiful

Southern Pal?fﬂxnia*
o We don't kmow*haw nuch money ls there but it is ﬁoL.
inconcelvable that for sﬁmﬁ‘lﬂSLgnlﬁlcantkamaunt of money we
could be destroying, or at least putting'tm some disadvantéges
omr:shﬁraliﬁéa That 5 why'we have concern abcut ita
Is there any point where the State could rataxn qcmé
control with the City of Los Angelrs in determination of the
esthatic features of the facilitias once we kﬁaw the gealog&a
Qh&raﬁt@ﬁ of the lease areal
MR. OURSTON: Wirst of all, I'd like to say this:

GIMIGK OF ADVINATRATIVE PROGEDURY: BTATE OF dALIPORNLA
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' I Lhink we have a nmmber of rather dadicatad emmloyaeg in the ?k

Glty Plaﬁnzag ﬁepartmeﬁt‘thaﬁ want fo protect that ocean as
well as it can be danew We have five zealous-ecmmxsslonersg
We have-h@ard from tha &eﬁreatibn ﬂaﬁmissiéﬁa Whﬂ_hava said

it 15 thelx’m1361on to pzotaab lt# Durzyolitinians would want

to protect it Sofy&u,have,a,body politic which will be vﬁryf7

concerned in Los Angeles as to whether we can establish a
precedent.along our coastlmne, and we wauld be interested even
though it is Qutsida the City.

MR. CHAMPION: The State would have control in most
of the steas, ,

MR, OURSTON: rIjagree with yous If yoﬁ have some

basic céﬁtxwis‘yoa believe need to be imposed, I am sure the

City Planning Department will not be opposed to it. I don't

think it is necessary in view of all the people involveﬁ our

| stated 1ntentlon of what we intend to d0° but I see no objec~

tion to the State putting some basia raqulvements 1n their
approval if you think it is necessaxya |

MR. SIEROTY: WMr, Branch in his report pmimtsyaut
that a platform*Which'is‘&vam a mile or two miles offshore is

clearly visiblaﬁ 1t looks muah aloser than it is because of

- some physical aspect of the acean whmch brings thinga elosex

than they would appear on land. So it is agreed that these

platforme will be visible from the shore.

MR, OURSTON: Well, the point I think you are making

indicates the further answer I awm giving, because Doctor Brand

11

~
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15 aware cf this and I mada cthara aware mf itq '1ﬂftﬁa'brdiw"

manae prﬁvidlng submexgad 1and£ z@neg Lhaxﬁ is a declardtlon
1 of fourtaan fequirament& that.must ba ravmewed by tha;plaﬁﬁxmgﬂ

| “ammlssian and th* fﬂuncil bafcre Lhey caﬁ‘appﬁave the estﬁbw‘

lishmeut af an ﬁvlfdrllling dxstrmct on this land; and includdd |
1& those feurteen requxremﬁntﬁ is tha kuowledga that the ocear
sesms to~fgreshorten a view and,it mgkes thxagg far‘aWay seem

| much closer, These fourteer items have to each one be re-

m»,mf~q o m‘:» e &‘ o

viewed and be determined as nmt‘being appiicable bmfcre'a

finding can be nade to recommend that there be an oil drilling

bl
fud

dmsﬁxxct establlsheda

gt
O

: 12 We thmnkuthese faurteen xeqvxrememts that &re nec- |
‘lﬁ'kesaaryg p*us What must bp required in any of our cil drmllmng
14} émstrxets, go as far as pogsible if thara is a reasonable
35 pessmbmlmt} to do any oil drmlllnv at all, We have gone as
18] far as we &&re to if we hmve anythmng cpem for the Qperators
) 17| to go ahead wita drilling. As a matter of fact, Wwe were very|

mmch of th: opinion, as indicated by Mr, Andarscﬁ, if the 011'

jot
00

-
o

drilling was to be a Limited aperatian we shouldn' t rmsk amy
20 | detviment to our shoreline and beaches. wherefcre,'we thmught
21' we were in a prvpax posmtxam to ﬁamand all the requlraments
22 | in the way of oparation, even thcugh/this did outlaw some of
23 | the less valuable aparaﬁiﬁna entirely, Unless they could
24 | ﬁi@adv&r enough oil to operate in the manﬁar outlined im our

o5 | ordinance, there shouldn't be drilling,

B‘J

28 MR. SIEROTY: I agree that the Mayor's 1ett&r te th

QRAMCK O ADMINIBTRATIVNE ﬁﬁﬁ(ﬁlﬁﬂﬂﬁﬂx BTATE OF GALIFORNIA
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’ﬁammmssxﬁn re11e3 very haavmly am tha fact aﬁ draxnage a8 g

© @ N e @ s W oW ke

) | would answer some of the arguments of the drainage question?

on what aur‘oil men have told us;,bﬁt this has been the basis
of our positions They tell us’they'feelythe?mos¢suxa idea
- about oil uﬂdar‘water is tha~vénica field extends out in the
,cceam,‘ There may bewbetter popls, but they faél this,is,more
1ikely to exist. They tell me that ﬁie1d>rums about three

- thousand depth and,in;s1ant drillingvyaa can't drill any more
| than férﬁymﬁive degreas.,  80 this'maans‘that you can ﬁnly

racover ftom the shore about three thousand feet out from the

- gtart back some distance and it is dau&tful thay could go

have liked to have said "You can't come up even as close as a

reason for drlllivg foﬂhor&a’, 
MR* GURSTGN* Tbaﬁ ‘s true, | AR
MﬁﬁymEaRDTYg, Ian ¢ it true you aauld slamﬁ dr111
from the shmreiine in order to prevent a certazn amount of
dréiﬁaga and perhaps gb out a halﬁ?miie.and'peﬁsibly,a‘milé,
mayh&‘eVén-meredépending on the geology of the situation;
but slant ériliiﬁg,can~be done from the shgrélina and?caﬁ be

eqtirely\bélow the surface or almost below the surface, and

MRg OURSTON: I am relying, of course, on the othersj,

shornaline, So naturally the slant drilling would have to
half mile out, ‘Fromfiheir astxmmmes, the Venice field does
extend out much more than half a mile. This is the reason we

established the aﬁe mile minimum from the shore. We would

mile,"” but it wouldn't seem reasonable.

T :«Q\‘ L

CEFIEE OF ADRIMNISTRATIVE PROGEDURE, STATE OF SALIFORNIA
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‘develop somaﬁhlng W&th.wa Gurstou hexe and that tha State be

'méke the lease. The Qneskinicontrgl for the City are the

W @ = B m b#‘dn‘ -

‘then it has %o go back and be revised or whatever. kTheré has

it has to be approved or vetoed by the Council, Once the
application is in; there has to be further review as to the

‘actual Opﬁt&ﬁlOﬂSa

| it, and I again assure you they are very zealmus to prmtact

I oUur oceany

MK, SIEROTY: !d 1mke to auggevt that we try to

included in the ﬁecxsian as to how drilﬁmng aught to be pPro=
ceadeﬁ thh iﬁ it is going to prove economxaq
| HRﬂTomé' Just to outllne the Sltuatlon once

more, hecause I thiﬁk”lt is worthwhile, we are in this situa~

tion: The City, of ceur335 is in control of the land and must]

Recreation and Parks Department, BSo the steps that are re-

quired are, one, there would have to be a lease approved by

the Recxeatién and Paxks Department;because it is contemplated

that is over the next three years, the Council must confirm

that lease, If the lease is not Satisfactory to the Gouncil,

to be an oil driliing district approved-by the Commission and

The anly point 1 am maklug here: There are three

sets oﬁ proceedings involved with various people invelved in

MR. CHAMPION: Let me ask you this: I am speaking
for myself. I am quite sympathetic with the City's situation
7are and 1 would like to see this prow@ad as expeditiously as

posgible; but this gquestion having been recelved and having

L

N e
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‘,had an affm“mative answar ﬁcamkywu, 1 wauid 11ka to knmw haw

tha aev1ae be used -~ that xs, whan,we cam& t@ the secona

staee»after the ﬁxploratxan - tﬁan a rasolutloﬁ of the same |

kind ﬁame baﬂk tclthe Lands Gamm1331on? zf fhat aoulé ba

ertten smmﬁhow into the ﬁity 8" actlun, 1 thlnk that Lisuten=

ant charnmr Anﬁeﬁscn would feel better ﬁratecﬁeﬁ~in~this~‘

'.sitaat ion and I don t think it would cause any undue diffi~

Vaulﬁy at that txme, but it would glve ﬁhe Commission, which

is ravxewxnv ite whole poli@y and 1ts reaammendatlcﬂ to the

| iegmglature as to controls in this area, an cpporﬁunlty to

agaln look at 1t* 1 would welcome that opportunity, I

dan‘t think"me hava‘it HGW'bW'Stﬁtmtﬁy but if the ﬁity is

- willing to do this, I think it would make everybady canc xnad

with it 7 el bettar about it,

MR, OURSTON: I %haalﬂ bring out one point. It is

| vexy easy to sit on cur side of the picture and say this is

) what we Want to do and d@mand be done, but our premise is

if we have something that has too much prageduge for the oil
operator, we can scaré them away from bi&diﬁg on it,

| MR@;GEAM?IONz That's why 1 was laakiﬁg for some
r@l&tivalyVaimpl&~prmaeﬂure@ 1f there could be this resolu-
tion before us in the form of>a/rayﬁxt, we would have a chane
to look at it; that Waalﬁ be the simplest way to do ite

MK, OURSTON: I know there is always a certai~ risk

has to be taken in any new innovation., 1 am wondeving 1f the

'tha other repra&antatmvab of the Pify feel abama thms* Might7

W
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«ﬁity,‘&fﬁar‘haviﬁg haf&'all*the n&ntraﬁg we'havé ‘mighﬁ hava_

their apgxaval W&*h ﬁﬁa re&axvatxons iu,thms B@axd ot haﬁad
'oaﬁwhat WE dm ané,hcw Wﬁ W@fk;lﬁ thms first period and what
” W@ dmsﬁmver,,wa then might adayt a policy as to turthex gmtie%
”7and acuntxesﬁ I thnk»wa are ﬁﬁw in such a nebulous pcsmticn
;a$ to what we need that perhaps a mkttla expexlence on the

{ part af one wai“ ox saxies of wells would help you and every=-|
be&y alsg to know what to do " | | ,k

” ‘Mﬁ& GﬁAVPIﬁNa I think we are very’much interested

v ® -3 @-_a:’gp'fﬁa‘ig‘ .

in tha result of your exploratzun@

foot

ot
-

MR, SHANE: I llStPﬁéﬁ to Mr@ ﬁaexatyfg pomments

et
w.

'aﬁﬁfycur anggeétian very excselyg I am not qualified to com~

-
(X

‘mﬁnt on what the statutory position is, but as a practical

ma¥yer -~ and I dan*t mean for eﬁpedienay': sake3 but as a

5 ) e o $ e
h B 5 *E - B A B B B R i, -
A 5 ! - . - SR
IR~ . - R WL 5,

»
)

practical maﬁtar Sl aw,aanflﬁant thgt the Parks Departmant

‘1‘amd Recreation $0mmission would be willing to consult with

=2
@

‘ 17 1 your Camm;ﬁsman.as these admlnlstratlva dezisxcnﬁ are being

18| made Wheth@r or not the legal r@Spansmbllmty for the deci=

19§ sion can be shared, I don*t Fuow; but I de know that ﬂhere
20| prebahly would be no mbgnctian whaiever Wit ouxr bga&dﬁ I
21:_’w0u1d be §ﬂepa?ad to recommend a rvesolution next Thursdayﬁ

22| 1 know we would be wiliing to consult with and &ﬁap you ad-

23 | vised when these stepc are made, as various approvals are
24| wade, I can’ 't visualize any abﬁectxom to that, because we
25  fdm hawva a commen puxnu&a hare* | ,
26 ME., CHAMPION: Thank you, Mr, Shane, Mr, Cranston,

| @ i i
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»}and iwﬁ like ta kﬁaW‘if mﬁ ﬂou1d be acceptable to hﬁnﬂle the
:fmatter befgre as 1& thlS wayn The~metmom waui& ba fhls —a
that the Gammissxonnwmuld hﬁrewith.apgrave ‘the resalut&on as

'whxch‘the State'would again be ccnsulted between Mrw'ﬂ@rtlg

“‘iszworked out, our apprqval wwuld stand, Can we, in &ffe»t,

- TR SR T N T T

| dﬁlegate’this last responsibility to Mr. Hortig?

_tool that we have for reserving tiis authority 1E we ‘dan =

I am not sure whether we can -~ lies in our power to Aapprowe

tlan provided for, znd to approve any amendmants to that leaae

e
o A

eﬁfared, conﬁlﬂgﬂnt upon a discussion as to a techquue by yf

and the staff of the City and if there is nne, such a dev&@e

MR, SHAVELSON: Mr, Champion, I think that the main|

the form of thp axlglnal lease, which is P&&ﬁ of the reswlu

1B
A

~ and smnce thxa rasoiutlan &ees xngluﬁe as part of it a speci-

'ﬁmc lease £oxm wblch wa may‘waﬁt fo use as uur zns*ramant&lltg

for xmplemgntlﬁg thig saes

MR, CHAMPION: “hauld we write 1nt0 the resolutiom

a'xe$érVéticm'0f the kind we have discussed here, if the City|

were willing?

MR, SHAVELSON: A reservation of State authority ==
is that what you mean? | |

MR, CHAMPION: Yes, Qn.thiw‘partiaular subject,

MR, SHAVELSON: I am not sure, It is something our
office has not studied yet and I have my doubts; but L think

g

it could be done by inserting certain provisions within the

VFFILE OF AQMINISTRATIVER PROCEDURE, 8T BF gALIFORNIA
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“fleaaagwhxah.aauié mat ba changad‘thhaut ﬁﬁe apﬁfﬁval aﬁ xh@

«;rasalutian at thms txma untilvlt inmlﬁdes all cﬁ the~terma

.rthat yau,thlnk aza ﬁaaessary* ﬁather than make iﬁ aantmngﬁmt

.agxa&aﬁl& to uim, 50 you W111 havu the assurance ﬁha Cnmmxsm

T R R -

17 |

23 

24 |
o5

%tata Lands Gemmmssmonﬁ It mmghﬁ not h@ W%Ll to apprave the,

I w&uld thmnk Lt'wauld be %&ttar to poszgane finai apyxavalﬁ I

- MRs CHAMPIQN* What 1& the pcs&txun of the City
thhvrespeat ta %thQ Does thls unduiy dlscommnda the City?

1%d like to ask Mra Cxanstan 1ﬁ this genaxai appraaah~1s |

sion is willing to proceed.
Mﬁg GR&NSTG&*' Eﬁsg the genaral apprﬁach &mb@diﬁd

1vaxg ﬁhampman 3 mﬂtmmﬁ.ms accaptabie@

MR, CHAMPION: wguld this uﬁéﬂly éeiay you or causef

mrreparabla damare?

MR, OURSTON: It may be some help to the commissiam

if 1 way point out one of the c@n&iﬁiuns‘af the lease. Sec~

faii*axn&a and~the City applmaabaeww¢w 1 &almﬁve that this
does give the State a measure of cgntral or the City a measu
of control by statute axmwdinanﬁa, and if we could have apprd
val based upon the provisions of the 1easa'whmﬂh are part of

tha application and resolution, I think that provaﬁzmn*wauld

allmw by statute and ardmnaﬁme sufficient control of not only

whatuhappenmd durimg drilling but afiter pradmctimn,has haam
thaiﬁed;

MR, CHAMPION: In other words, you think there is

pion A == “Lessea shall camply Wkﬁh all 1aws of the State of o

Fo
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gmmng to be tmma duxiﬁg Lh&& p«aqaaq 50 it ﬁha Legiaiaﬁure
 \shau1d detéxmmne mn«the next sessman they want to pass a m&ﬁ
1aw, tha emtaxing cﬁ this lease W@uld nat prevent futare rew‘
strmctlans by the Lagislatura? i = R i

MR, SHAVEL&GN.n, ‘d 11ke to addfass two ramarksw;:
- Pirst ﬂf all, thm& prcvlslon xs limited to actzam by the Legiww
htﬁr& and not by the Stata Lands Gommiﬁomon, and, secondly, 1]

think perhaps == althcugh I believe that this language is prof~

w o =\ o «m; »prf m{*Frf,“

ably sufficient for this purpose -~ it could be made a little|

i
o

more specific to cover later enactments occurring after the

b
fod

date of the lease, so that we are absolutely certain of what

=t

we are accomplishing,

- g

MR, OURSTON: Of course it doesn't say "present law(

it says “ali 13WS¢

bt
£

MR, CHAMPION: I think we agree with you on this.

I thlnk Mz, Bhavelamn is just saying he wants to be v@ry sura

14
&

pa
¥

5 of things and with gaaé r@ason, and 1 think there m&ght be

foui
m.‘

| ways in wh;ch,yau could be ahsalutmly ﬁafamiﬁa on whaﬁ Yall

=
w0

laws™ meanaa

AbﬁEMBLYMAN GE&PELQ Really, Mr, Champion, the

N B
?""“Q

acoustics arve very bad. It is very hard to hear, What wWe
i 22| would like to know =« I think everybody here would like t%~a, .
T 23 keiow “ As I understand it, the Commission is now considerink
g 24 | issuing what we might call a provisional or veversionary permi’,
25 { I don’t know how to put it, and you cau gux;thﬁ‘waxds in nmy {
28 | mouth 1If you want to. IE is hard to hear everything.
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_saymng mh@ther you are galng tm do

ex?lcre9

TR« RN SR R < B R & TR TR =

ara'vstinﬂ Ol

'daﬁxnlta statemamt@

18 |

Mﬁm CHAMEIQM‘ I think.whaﬁ you say i& ﬁbrﬂﬁﬁtw'
AﬁﬁEMBLYMEN CHAEL&*

are at least consmdaring,votlmg on

Are you about to vote? Y@t

igsuing wm aﬁd“I am ﬁmm
it or not —« YOU are |
consmdering 1ssumng a y&wvm&xmnal reversxandyy peﬂmmﬁ‘td‘
CHAMP&GN* In other

worﬁs, it isn't just a permit to explexe*
- ASSEMBLYMAN CHAPEL:

damned if we do, damned if we dom't.

It wses bayond that@
I know, It's saying we are
They say'infaaSe of
I'd like to know what

Joubt, don'ts I am not saying that.

the issue is. I think all of us would like to know what you

~>».’r’ gt

Mﬁs CxAMFXQN* Befoxa we vote there wmll be a v&*”:

ASSEMBLYMAN CH&PELQ W111 somebody with a 10ud3
resanaﬁt'vamﬂe read lt?
from mt who wmll benexlt*

MR, CHAMPION:

tions from other members of the Commission or representatives

of the City of Los &nga1@s$ is to record ourselves as being
in favor of thisyappﬂﬂaak’cf the City of Los Angeles and ‘
asking them to work out the terms of the kind that hava been|
under discussicn hexe for final presentation to us at the
next meaﬁimg3 at which we will tak& action, |
ABSEMBLYMAN CHAPEL:

You have no doubt about youw

We all want to know who wmil sufﬁ&“ﬂ‘

My personal pnsxﬁion, barring ijéﬁ“ _

DPVIGE OF AbwINIETAZ YIVE PROCKDURE, STATE OF SALIFORNIA
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7,auﬁhmrity to ﬂa this” j

MR, CHAMPY GN*‘ §o. e LT g
EMBLEMAN GHA?EL* I hav@ canfmdance in yaa as

 _a Gémmiﬁsiﬁﬁg I asked Ehﬁ Attarney Gﬁﬁﬂfalg Thay Sald

”They are a quasi judicial ‘body." You can darm ﬁear do what

~ yau'want% - No oﬁﬁygan~man@amuskyaua‘they<sanrt pull a wrmt
kan yau* It won't stand in court, I do think yaa,havé a lot
x_of power . |

MR, CHAMPION: Nobody has challenged this Commissic

ot its authority» | | |
MR, GRANSTON: 1I'd like the representatives of Los

Angeles to clarify this médtter of timing now, With the undex

standing that there will be approval based upon the under-

standings that were reached today, is this satisfactory to

‘you to proceed in this faéhion'mm.this’seheduie ~~ which

means fmnal approval at the next'meetimg7 | |
MR. @?AULBINGQ Ye33 I am.wmll&ng to aacept that

iﬁ theraris positive assurance that there will be final

'ay@ravgl at the next s¢hadu19d m@@tiﬁgﬂ This will mean a

fﬁrth&r d@lay to us, ‘but since we have waited thixty-£five
VeArSyane

‘MR. CRANSTON: From what we have heard, you can

| prasuma that this will hﬁ‘fmnal approval at the next mﬁat:ng

MR, SPAULDING: Supposing Mz, ShﬂVﬁl&ﬁn.dbﬁﬁ not
feel that these conditions wmll mean further posﬁibla

postponement.,

F

TABRF 404 1.6 1308 OAE
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MR* GHAMEION* I can speak fox myseifﬁ, I agree

but wa don . expect to wrlta new 1aw for thlﬁﬂ I'& like to

'ask.Mrﬁ Shavalson if there is any Obstacle to our dalng thla -

if what We are doing today 1¢ gerfectly fe&smhle¢ |

Maw SHAVELSON* Im what resyeat is that?

! MR¢ GHAM?ION* Wrztlng ~n agreement whm”h;wouid giva

the State a vmlceﬁ - |
| MR, SHAVELSON: Nos The form of the le:se is part

of the resclution and I think when our office appréved this

lease, merely stating the State Lands Commission has the power

to approve it, there is no legal barrier; but if I am correct,

‘esthetic standpoint, = I think either Mr, Goldin or someone

else in our office may be able to recommend certain additionall

features,

. MR, CHAMPION: Thereyis language in the lease which

iskappgoved Ey the Eity;ﬂﬁd agreed to by'tha‘leSSeea;'This'in,.

itself creates a situatién, It doesn't require anythimg be~
yond that, does it? - |

MR, SHAVELSON: Well, it has to be approved by the
State, too. | ; | | | | |
> MR, CHAMPION: I am speaking for the Stata o
language which we would want. |

MR. SHAyELSGM: That is true. That is corrects

MR, CRANSTON: Just so the City will not be left in |

fwmth Assemblyman ﬂhapel %haﬁ we bave a gr@at deal of authurxty:

GREIGE OF ABMINISTRATIVK Mompunm; ETATHE OF GALIFORNIA
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| mission 1ntend to do that.

)
n

: ﬁranston;ha5~said I think is aafreet in a semse -~ that the

P

Spond
=

| rapoxt should be circulated to all cemmﬁn&alas alo g the

- coast which have any~inﬁerest mn.oml‘aevelgpm&nt*
| Angeles to do more than the State is doing, hﬁt 1 think it is

t&lking about a@ unusual ares,

Monica Bay, where the greatest concentration of population is

It is evmdent that tha Qlty lS gaymng Qam31darable attention
The Sﬁahe ms amnamdaxabiy imtereﬁted
‘mﬂ prGV1d1ﬁg aqual Qﬁﬁdltlanﬁ in its leaseam | wxll say tbatj
I don t thlﬁk taat tha Stata has dmne evexythmag*we feaiiy |
Sheulé do in the mattex oﬁ ﬁSth&tlﬂSw

MR, GHAMPIGJ“ As a matter gf“factgytha Cityﬁseems

*o be pionearing* _ \k | |
‘ MR, CRANSTGN; As I say, I think we ﬁill continue

to search for thzngs we can dc, and I as a'member of the Com~

MR, SIERGTY: May I express a v1awg01nt? What Mr,

City of Los Amgeles has come np, I thmak witﬁ‘same very gaed

ideas, whlah~perhaps the ﬁtate Lands Gemmxssxmm can aneﬁarage,

thar cities ﬁﬁ'adﬁptm ﬂcma pronﬂsalﬁ of Doaaﬁr Branch' s‘,'

Ve are

at a ﬁlaca where we ave gaying we expect the City of Los

not unreasonable at this time to say that is because we are

e ax@;talkingfabaut Banta

in the State, and we have to teke a little greater paiﬁ3 heﬁé;”

 and it has to he done now ~- because if we make a mistake, I |

am afraid we will not be able to reverse it,

RN #4g

A

53 N

- m sary 4
: 4

g dﬁubﬁgyi*want»ﬁOVSaywi annaaﬁ“ia'the‘viQWQ Halé has ﬁxpressa&g
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Mr. ﬁhamplan, 1 ﬁmtmae that Robert ﬁlexand&r 1s

»’fhera, who has been appnmnted\by you to do some wark in Lnis |
?i,fleid¢g T am glad to see that he is here o belp preserve the| |
’ beauty mf cur Stata, 80 we don t destrcy‘what SO many people

'f hava come hexe for in ﬁhe next years of our axpectad growth¢

Gur ﬁeellng ms -~ the &xeutenant Gava:nar‘s feelxng is that

| wa'msst take paina now to preserve the beamty of this Baya

- We axe oppaﬁed to the 1nstallat10n of perm&aent
P?atfcrms Whlch extruée above thP ocean, If we can drill and

preduce oil from sub»s&vface prdHQthﬂ faclllties fine.

1 think that 'S the'way we cught to look at thlS@ I know that,,f“

was rhe orlglwal approaah of the Clty of Las Aug eles*v I

 th1nk.th1s prmpmsed control which will remamn in.the State

will help ‘the szy and the State to develop a po}lcy that

1 Wlll help us praserve the beauty ©of this Bay, and perhaps we|

| can expana it to other areas.

~ MRa S?AﬂEﬁINGﬁ May‘l aﬁk one further question?

'  :;_W11l this cmncluda the esthatmc aharacterxstics of thms
project? In Other,words, will your discussion at tbefnext

‘meeting involve a legal discussion as to rights ~nd powers,

for‘eaéh Siéa to reach an amicable agréemaﬁxﬁ ‘
iﬂi*~Cﬂ£MP$ﬁR* So far as T am cnnaarmad 1 thmnk

it dis just a maﬁter of mmplamanting the kin& of a&raemant wel|

1 xeaﬂhﬁd tﬂ&ayﬂ

MR szLaﬁxy, There iz one more gquestlon, not

related to esthetics, which I would like to bring up before

L, EBELADA LG4 £50% BRE
B b
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“ﬁ&'dissa thi$¢' It has to do wmth the oil prxcinga The Gxty L

of Los Am@elea has a paxﬁxcuiar 0l przcxng meahanmsmﬁ We

are nﬂw camsxd&&x&gi w&ii amns&der 1ater, a pracmmg~mgahanlsmt'
' ‘£Qr ﬁ&st’&almingtﬂn Fleldg It is my hape ar suggestion that

_;'the Smty s Lease wou}d,caﬂtala prmvmslans that w111 be the

same aﬁ the State will adopt, SO we don t have dleehant

"prialag meahanlsms In different Eleldsq

MR; SEAULDING: En answer, Mr. Sleroty, we are

gg;.ﬁy;fg fﬁ}};ﬁﬁ-§u*¢;;§gqj¥1A},ﬁg

’happy to cooperate with the State in this matter and future

H“ i -
<

i leases will contain the same counditions; and the lease which

e
e

we have at this time was patterned on your form, which is on

)
IS

ths,aveﬁaga'@asted price.

“
-
R

MRﬁ SiEROTY: I think you are referring to tha |

ek

1 L*B Q.3 aentraet prov1ssen&w

. b
s

._MRW,SFAULING; I am not acqualnted with tbat L*g*0*3w -

| comtract, - B v , |
%RgtéﬁéNSTQN* Anyway$ h@ has answered theAguestman'mg
7; that they*would conform wmth the approval,

o0

g
0

- MR. SIEROQTY: In,othet words, oux approval haﬂe

o

wauldn t tie you to that,ﬁrov1«10n of the lease?

,‘_‘ 20
.

MBQ SH%VELSON. It wauid have to be a maw ‘approval,

now
LT

wbaeahﬁa in Lhe appxovai of gha gagalutibn you apprave the
form of the lease. | v

o | MR, CHAMFIOR: Well, if we approve a pricing policy
e 35 | here today, which is our hope oy iamtention, that would be be-

| 26  fore the Gity, as to whath@r or not they want to put that intp

| GRFIOK OF ADMINISTRATIVE FROGHDURE, BTATE O GALIFORNIA
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,ihms 1ease, and our fmnai actlan aaﬁlﬁ be wheﬂ that determinad

‘ﬁlﬂn was before us»

we. act today you prGV1de 1nﬁmrmatlon to the City, Itvwas |
'1ndlcatad by‘Mfw Sleroty at leas# that he would like to see

;rhms mncarpoxated xn,the lease when it comes up far final

11 |
*provxslon, lf th@re he one, be included 1n future leases and
not nece¢sarily in this one, in the lntere$t of savmng addi~

?tlﬂﬁal<tlmﬁm

~ before you anyway, if we work out this other 1&mguage .-

1b$cause it w111 be 1anguage in the lease ﬁorma

 » MRQ SH&VFLSQN ﬁn the reﬁo&nﬁ*oa«k’ | .
MR. CHEM?XQNQ I thlﬂk‘it mxght be h&lpﬂul xf after

appravalw | R :
MR, SEAUEDING; If there is any mcdification of thé
present lease baforejyou,‘this‘woaldieruire modification by |

the Recreation ﬁegartment# So I WGuld‘suggest that this new

Mﬁy CHAMPION: Thls m$ gaxng to have to be back

MR- SEAULBING' I am xnstructed that that is all
right, . | | | |
| ‘,ﬂﬁy GﬁﬁM?iﬁN* Thank ymu very much,

BR@ iﬂ?IﬂE; May T hava &artwax~s; ecbnds? 

MR, CHAMPION: Is it on this matter? -
| BR@}LEVINE“f?'YQMTEQQTGY He Ho mavimﬁ@ I serve on
the Gmi Well Committee of the Venice 0il rield and it is not|
my intention to bring up any of the prmblems there, axcap?

eridently T em the only person heve who is speaking for the

! pEFidE OF ADWSIETRAYVE FROCKDUNE, BTATS GF QALIFGRNIA
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residents of that area, Wé sre angaged in a tremandous

'Z‘Viﬁﬁ$ 1egmsla£ian.xalaﬁ1ve tﬁ the Veﬂiﬁé 01l ?1eldm At tha

vpr@sant time this f&ald is regaxdad by most peayle a8 the;,;

W P N e W R W

bt
by

in maintammﬂmg the beach as it 15, esp&cmaﬁly armun&AVenlce 1

$truggla to naﬁraat tha wrangs and the inaﬁaqmacmeg oﬁ praw

mogt helncus oil opawatlan in the oil industry. |
| MR% CHAM?IQE* That's really ﬁaylﬁg samethxngw
9R¢'LEVINEf, Ehat s very correct, but I think 1f
you Woulﬁ reaﬁ the recards of the Plannlng Comm1331on, Whlah"
is now studying thls, you would agree mlth\that on the basis
oﬁ the hardships of the people there. At any rate, the dig~!
gugsmcn.on‘tha esthétic properties here is»éxtremely-imgbrtaa.
to all ﬁhé"péaple of that area and this has come out in pre~|
vious héariﬁgs,lon discussion of the submexged,l&nds in West

LGS Amg&iea* and we would greaﬁly appreciate éil-éhis‘effcrtH

and thm Mﬁrxna del R@ya whera all the boat&ng is. jﬁ*'
In closing, I belmeve one cf the gentlemen men-
tloned,ﬁomeﬁhiqg,abaut mnshare dx&llmng in a slantwise
fashion into the Venla& 0il Field, and I tb&nk this WOuld be
'xomght vigorously by all residents in the area because they |
are attamytigg‘to nla&r'gp:a11 ﬁha oil wells and get rid of
ghgm% ) '; S ‘ - : |
MR, CHAMPION: Thank you, |
MR, HORTIG: Mr, Chairman, to complete the record
L %@liava it should be shown that a letter has been raceived

from Mr. William A. DeGroot of Playa d@lyﬁay, steting that

DG QI ADMINIBYRATIVI PROGEOURE, BYATE OF CALIFORKIA
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really think any-formal action7is‘requireébe the Commiéﬁi@m,f
>§ass,on,tbstha next subgect? : (No respo&sa) Thana you very
1 ,much4ﬁormyour5coaperatinn¢ 1 think tha ﬁzty of Los Angel&s

| is to be complimented on its approa&h to this problem.

to be gramted to Dﬂblia and other agenrmes at no fee purgm%qt
‘eRightwgfwway slope easemanﬁ\ 34 8 acres soverelgn land af

of Permit P.R.Cs 408%9 cnvering site of a pontoon plex anﬁ

 ”’ umu0rxmm bucy QParated by the Navy 1n San &1&&@ Bay, gan.ziagﬂ

- approveds

there ahnula he no oil drmlling daveicpmaﬁt in aﬁnmactlmn KJL:'

thﬁ area presently undar cansideratiﬂn for davelmpmemt by‘f@af

Glty of Las Angelea@ | | | | o
MR, CHAMPION: With those understandings, I don't

- Next item is permits, easements, and rzghtaﬂ@fmwgg

to statute~‘

(a} State of Galziarn¢a ﬁiVlSlﬁn.OL H&ghways el

Russian River, Sonoma Gountym ' ' :

(b) United Sta res of &m&riaa s Tan~year ranﬂwal

Gaunty, effeutvve July 286, 1964 thxough July 25, 1574,

- MR, CRANSTON: I mowve appaavalg
ME#'ﬂHAMEiGNE =$a¢6mﬁ, and without ijeﬁtimﬁ stand
Pﬁrmits, aasam@nts; 1@&%@3; and xight@wéﬁﬂway issued
pursuant tc»atatgﬁ@s'and established féntalyal'@ia of the
Commissions |

L3

(a) Federa’ Aviation Ageney -~ Fifteen-year right-~

Lt B
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| f«way aasampnt 3.72 acxeé sahoal 3amﬁs, ﬁ&n Eerxaxdiné temntyﬂ

'fax u&e a& an aﬁbESS raad to .the Eagle ?a3@ Beaaaa acxlity@

Totai rantal $106 R L? - A -
{b) Ed ?111pe111 - FlVE“YQar az%mg\ieaSu §&Q 

\kaaras $chool lands, Lassen County, anaual reﬂfal $32, .

(a) ﬁertha T, Needham - Acc&ptance of qultclalm and‘

termmnatlvn QF 611 an& Gas béase P.R.Ce 430, l mmncum 011
Fleld Ven»ura dounty% (No longer eccnamlgal to aperate\4

(d) Edward C* and Donald E. Qrkfrltz - 3erm1ﬂati9n

jof lease ?«ﬁmﬂﬁ 2177+1, Yolo Caunry, mffevtzva June 37 1Q6%m

fe) Pfﬂduﬁlﬂ¢ Prapertmes, Inc,, and The haward

 uor9orat1®n - A331Gnment ts Stanéard @11 Gmmpany‘oﬁ Gaamfoyatﬁ, :
\Negtexn ﬁperatlmn tnaﬁ, of an wndLV1deé mnenhaif xnterasn in{ |
1 Gas Meases PeR:Co 714 1 and Y@ﬁ%b@ ?29 1 and Gﬁmpensatﬁry
¥ raement T.I,Fe Nou 4, EVR*C* 3131, l Sacxamenta and San.
‘JOnQQiﬁ countlesa

" (£) 8Bignal Gll and Gas ﬁompany e Issuamcu of new 01l
and Gaq Laases pursuant to 56 stion 6827 of the Public Eeaauxee;

Code for terms of five years and for so long‘tharedﬁt@r,@&.allr

ox gas is produced in paying quamtxtmas, ot iasqa@ shall be
mwnductmnm the producing, drmllxng, d@@pemxmg, &apaxxing, ra-
drilling, ox athﬂx necessary lease or well maintenance opera-
tions,; in @xahanga for: (L) Lease P.R.C, 208.1, 13920,amre3
tide and sulwerged land, Elwood Field, Santa Barbara County;

(2) Lease P.R.Ua &25@1, 835 acres tide amd submerged 1&&&

Huntington Beach Field, Orange County; (3) Leass PR.C. 163, L;

QEFFIER OF ABRIAIRTRATIVA FROCEOURE, BTATE DF SALIFORMIA
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;649 Sexes tmde and submarg&d’laié ﬁuntzngLom %each eri& b
‘i@ranga Guuafy, (4) Lea&a PuRO. 426&1 64@ aareﬁ ti&& and sub»f“
 me$geﬁ 1and Hantmngtﬁn Beaﬁh‘wleld; Qxapgp ﬂmmnnym B
! | {2} Standard il Company of Galxiarﬁla e ﬁa&ermanﬁ
of dxx]llng requmwemeuas, @ii and Gas Laase P.RE.C. Zlqg 1, |
| 8anta Baxh&xa Caunty,,thxauWh Apr11 b, 1965¢ Tafavaluate_well‘
5recent1y drilled, ﬁpexatxans Lurrently svsyaﬁ&ed &wéitiﬁg #k

- suitable drmllmng vesﬁal in mrder to tnsta¥l produ tion eqmip%

ment and camglatﬁ wellw

Y- TS R S b:_‘ W e

-
Q)

{n) Phiillips Patroiﬁ“m Ccmpany - Qa@physmﬁal eXpLQram'“”

“twon narmltﬂ for yarlaé August 18 1964 throuwh Webxuary 17

Pk

Fad
iy

1965, tlda and submerged 1amd$ $¢nLa Barhara, Vantw a, Los

e
W

Aﬁgaies§ ﬁraﬁge, and San Elego~auunt1ﬁs*

(x) Texaco Inc, =~ GaoPhy51aml exp?oratlon gawmlt

o
. ? ¥ ”lﬁ'vfax pexlad‘September 1, 1964 thrauﬁh Februaxy 28, 1965, tide |
};%?  1e and submerged lands Sam Luis Obispo, Santa BaVbara,’Ven*ura,
S 17 | Los Angeles, Grange$ and San Diego counties,
18] MR, CRANSTON: I move apprmvalgr’
19 MR. CHAMPION: Second. Is there any question? \(Na
?d 20 vxesponsa) Stand apprﬂva&¢ (e B
E  R+ N | Giay Of‘maﬁ“ Ea&ch apwxovmlﬁ x@quirad phrsuant to
{13 22 bb&ptar 29, 1936, First axts&a?dimafy E@ﬁﬁl@ﬁ‘
| 23 (a) Chatnel-2 Properties, Additional Emllﬁg Berths
24 | 83-87, Back Area {2nd phase) -~ Estimated expenditures from
2B | August 18, 1964 té-te%minatiam of $1,272,000, with $864,960 |

28 | (68%) estimated as subsidence costs.
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R “‘ w g Sonedon > ' e
| ;glg“ e {é) Gh&ﬂﬂﬁ1“2 anpaftst, Raxsa 011 Facmlmﬁiasg

‘ y?; Bﬁrths 83%87 Rack &rea (?n&,?haﬁa} - Esﬁxmatmd ex@endl*uxps -
;  5@ ﬁrﬂm,Augusﬁ 18 196@ to texmxnahwsn cf 38?9 OQOQ wmth $l?2 2@0 o

141 } eutxmated as aubsmdenaﬂ avstsk‘,‘ R .':
MR, GRANSTQN, 1 move a@pxaval of 1Lems {a) sﬁd {b}w‘

| QB&MPI@&* Second, ‘s there any qaestion.‘ (Mo

reapanga) Stand appravedg - Ee TR |

" That brinas us to the qnestlcn of ﬁha preSﬁntatlcn

,@M‘m < ® ,mr.é‘ﬁ

‘oﬁ the crude oil pricing @tsvlalezs for tha Field Gpwratar
10'kﬂa%traaty Lcng Eeaah Unit, wlimlngtan.ﬁll ?L%ld$ 'Wb'have this
11“p©119j bafa?e us so th&t Lhe flnal GOﬂﬂlQSLQﬁ can.%e in the
lﬁf‘ﬁlﬁlﬁ Gpﬁ@&tmng Unit ﬂanrraats to cﬂma befaxa us at the naxt
13 | g ﬁzng of the Commxusmonw ,Q | SR
TS MR ﬁRﬁN&TON; M ﬁhampzan, in view of the fact thatt
15“th@ materials ware received s¢ late thatAwe were uuable to give

18 | them aﬂequate st&ﬁvyprmor‘tawthms'meetlnw and charnar Andetsmn_fﬁ

17 partxcularly~made this point and iz now absent, 1 wondex 1f
13'<ﬂam,take some time naw, take antmon approvxng sabjeﬁr tc flnal

12| review at the next meeting.

20 MR, CHAMPION: I think it would always be‘subjeat to|
lzﬁ,ffinai reviaw~whemytheseything&,aama before us.
22| R, CRANSTON: My ‘soint is we might save time now
115 %» @3 inatﬁé abéénﬁa‘éfgﬁull study and the absence of Glenn.
| 24 MR« GH&MFK&N@ I think it would be well to have a

26 | public statement as to what they arz and on what we propose tg

X &

28 | take action, because that would be the final action next montk

DFFICE GF AVMIMETRATIVE PROSKDUNE, §oATE or SALTFORNIA

A% 902 Luad {50M O#Y
o A




23

i

L TABRLA04 ek 10M QiR

;matter, I thlnk 1L is wmil tha& 1t ba ﬁwawn publiﬁly‘What tha

'§01nts == that is aur cwmcerﬁ,

for Lmng’ﬁeaﬁhbvhit Wilmington 0il Field devélbpnﬁnt, as‘pxaw

Iand the obgact of these altemnativea would be the hmghest in

b {eontinuing purchasers, who again axﬁ‘defmaed as those who pur=

}f - E y

,aﬁd whmla we hava na& andiéss haarzngs a%ﬁ’é18ﬁ33$&0m3 on ﬁhzs k

 matter'iS¢ Wauld you piease outizna the gene&al pxmvmsmana&.nl
‘wa Bﬁr?mg? o |

M34 HQRTI Y@sg Mr. Chaxrmané , kﬁ; o
’"'Ma,'cHAMfzgmo I think gming‘ealy to the ﬁrltlcai

MRQ GRANSTQN* Yes, that s the aniy p@mntn

MR. HORTIG: The recummandatloﬁ,xar cansxderatian"‘

| for inclusion in the contractor’s agreerent form to be provideq

{posed in the agenda item before the Gemmlssaoas would raeﬁmwg”

mend,that the basic 011 price whmah.wvulé.be utmiﬁzeé would be |

dete@m&nﬁd to be the hlwhest of a series of medsures, . broad

maasurﬁs, ﬂp@¢1f1ﬁally as follows* The first test ﬁﬁ?'p”lﬁﬁ .

would be the atmthmetzcai average cf the priues n0$£e& in the

{Wilmington FAeld by continuing puruhaaersa wontxnulng purahaﬁeés

bﬁlqg deﬁxnad as thosessss a

MRy CHAMPIGNa You are now outlining al%&rnativas,
eauh;casay . | . G B ‘E

MR. HORTIG: The second would be the avithmetical

averaga of prices actually said 1n the Wilmington f’mlﬁ by

chase an average of a thousand barrels a day for the preceding

twelve months.

GERIOK OF ARMINISTRATIVE FHOGRDURE, 8TATE OF CALIFORNIA
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g;that xnfarmaﬁmcn so we do hava lmformatzon ch the aetual

‘»prlceu paidﬁ

| punchasers not partles to the amntractﬁ,

L)

o

larger nuwbet o£ prospeatlva p&rtlﬁs to the cantract whm by

-
~$_

“have 1n&1cat40n.ffam\paxbles that even Lhouvh Lhﬁy axe not

parties to“th& coutra@t,vbuyers in tha‘fleld.wmll make thms

=
L

| and Inglewood £ields or such of them in which there is such

e S e S g e e Gt e:"gga:<
A e e = uf A T

A Mﬁw\ﬂﬁAMEEOM¢ As i now umdewstand 1$, aé}ﬁ&h purw

,fchaseru aﬁ smch quantmties have 1ndicated tﬁewr*Wmilmnguaus, ¥

whether ox %at th%y are partlea to the Lontract, o pxevide }: ‘

MR, EOREIG’ Iﬁhlnk the base is also bxoader than
Addltloral , |
must be reeognmzed‘naw for the ¢irst time that inasmuah as
underlﬁhaptar»1385,w§ich ?ilk;beig effect on Saturday of
this week, ﬁhe,mff&xhéfkthg field area in undivided intereaté.

and'a separata‘offer~bf tﬁe park parcei“will resulﬁ!in a

ahe contract w:ll make these data avail&ble*
MR, GHAMZE‘ION*

the lease that ﬁney~make it avallabla;‘ In addmxlan, we now

information available.
- MR, HORTIG: This is correct: and, supplemented by
ﬁha'larger number of parties to the coﬁtxaeta wiliygiva ay
broadex nampariscn@ | |
The third is the arithmetiﬁal aé&

by continuing purchasers in the Huntington Beach, Sigmal Hill

postings

age paid by continuing purchasers in these sawme named Cuhoy

‘We have alwaws 1ntan&ad to put it dm)

rage of prices post

ad

and the fourth measure would be the arithmeticsl avers

QIEIOA OF AUKINIETRATIVE 2ROCKIUIKE, BYAYTR OF GALIFORNIA
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.   !£1&1&@ mthex‘thanJWmlmingtmn, and the mﬂaﬁuﬂﬁ ﬁmr aa&@umt%?%v

,fer the 911 nxice um&pr tha Qﬂﬁtrdﬁi ta be tha highé L unﬁﬁr f '

i,
- ,:/u &
7

' ~any af ﬁhasa determ&natimnﬁw | e },]f‘ L
v | at is alsm renmmmﬁmﬁad that An tha event &hat nanav5¢“
' ,0£ th& faur Factars set forth 1n tha fsﬁagamngAcan be ﬁaterw; 
| neé by raasgn af there aot being camﬁxnuiﬁ@,purahavars in
»ail of thﬁ fields nameﬁ and no postxngs 1n all Qf the ?1a1@3i
“’Qnamed 1ne1udmng the'lemlngtaﬁ Flwld than in ;hat event
it would ba-deiermmnad that the critarion ﬁﬂxypriczng*waulﬁ
be thé faix maxket v&iua at the pbiﬁt of deli?ﬁxy - danQ%
nined by ail available xnfexmatianﬂ unch4ag prices pax& in
cﬁhar nml fxelés amd;prmcas paid by the hantraatars and Amy
ather organmzat&ans who would make thﬁs data ava&&abla Lo
he Commission, as has alreadv b&an offered to the ﬁwmmms$iomﬁ
| Mﬁ@rﬁHﬁMYIONz Th@t sa&img clause re&lly l@avaw 1t
,:up to tha hcmmzsaaﬁn te determine what the gﬁlca shauld be, |

ﬂR@ KQREI%* To determine the fair markat vaiue,

ﬁhat is corrant o whmah is the pria& axmterman ‘which is

'specialea fcx ﬁate 1aasas in the Emblxc ﬁe&ourcas Code

undex the juxmsdmvtian of tha ﬁammxﬁamaﬁﬂ |

| M&W~GﬁEM§lQN; This is a fairly~ammp1&uateé mattar;}

1 xeaownizeﬁ but I think most nf you hove been tﬁrau&hkmmgt
of the argument, so I ‘think amy qaestians about it can ptﬁbm
ably go to a few key points. ‘mesﬁg‘ms there anybody from

" the audience who has any questions about this or how it

would operate? Yas, Mr. Scott.

o . . FIEE OF ADKINIBTRATIV PHOSETUIE, AYATE OF CALIPORNIA
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“f,wr« - MB. bCQTT* I am L« Eg Scott fram Paulay ?etrﬁlewmm,f}_

E“xst Mm*»ﬁhamrmana 1 hava nat see w thig 1anguage awcept

*;jast to hﬁﬁr‘lﬁ read to me over the ph@nﬁ, ,ecausa &t‘was not |

'availahla@ We 9b3&st ﬁQ Lhe prmalng mlause as it is noy

‘  rec0mmmndad but out of fairness to the staif I wmuld E&mé tm7
{7"f5ay'L is far bett@r than what we startaﬁ wzth uacause you

have now racognlz@a for the flrst txma in this 80mm1&51nm the |

- actual paid price for crude as one of the criteria.

| ﬁﬁw CHAMPION: 'We are now for the first time in
agreemené that wa sha}1 have access to that price,

' ‘Mﬂa SCOTT‘ Whatev&r it has been, 1 think in ﬁWO
| yaaxs we hava acwamplmsheé smmethlngw Bpecifically, we

‘understand zt takns (1) the hy ghest prige == tna hlwhast

, aveﬁage Qf the paﬁaed pr&mes or (?) 1t is the dvﬁfnu& af tha |

actual prlme na1d4 wmxchevax is hlghesﬁ - thatv13, in Wil-
"\mlngton or the other thrae fxalds*‘ Th131ls mmpoxtant beeaasa
we are awainst the use af pos Led prlaesﬁ |

| Howe in thls one you say you have the average of

‘tha QOSt&d prices, zﬁ there are some pasﬁed, 1ﬁ it is the

hmghest@ ‘Nowr, the next thiﬁg you say Lif it is the average of

the higheSh priaaa.paid¢ What you are saymn s yau are now
wmﬁing credit and agreemng that a pmsted yr@ua mlght not be
paid and & semcallad fl@t;tiGQH price is more important than
the prica a&ﬁualiy paid for the oil in the grade produced.
MR; CHAMPION: We just 3ay'whimhavax'mma of those

is highest, In other words, if the actual price figure is

OFFICK OF ABMINIBTHATIVE PHOORKOUNK, STATE OF SALIFORNIA
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MRQ SGGTT, ‘Wa nava diways xamqmmendad that the

 §£&£@ gmr Kha:higheSﬁ available prlce fnr it& cxu&e¢ ﬁwwg if
you &aw & wan? th@ hxgheax prmcé yamd Ehem we ask that you ,:
 get ﬁha avwxaga af tha hlghast grices paids Ymu aa@ naw say%~
,1ng ' ycu mxe dec&rmxnxng khat th@ pcs%ed pxzca 13 not the

agxual nrma@ pa1d¢

| 4ME$=CH&M?IQN* If the averaga of tha posted prices
i"%‘gber, wer mill take that price; if the average of the

prices paxd 1& hmrhex, we will take that price, Heads we win|

 tails you 105m¢‘

| MRM S@QT‘. What~yaujére’aatﬁally~dsing is vesting
aontxal in the p “lce postings, There are only four pm&ﬁingsg
Therm mlght be fouzr pu rchasers or cantinuxng purahasers&

\MRﬁ GV> PION: If that's the case, thab is the

price We raka, My Scott,

MR, SCULT: Then all we as k is that you.gm tm *he
highest price actually paid. This is the trua market value
of the crude, We are not asking avevage. We recommend that

you get the highest price paid in the field or any'affﬁhe

three fields surrounding it, You have now stated for the

first time that you can determine the true market value of
fhis crude, Now, a pgsﬁe&\@ricatthat is not paid is nothing
more than somabmdv & ability to maﬁmpalata the price of the

axude and not y&y out a nickels

MR, HORTIG: 1 think the answer, if I may interposey

©RRRN404 150 15OM DBP
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k,day iur every éay?

purchaser is one who, during a specified twelva-month period,

“has avaraged at least one thousand barrels of oil per day in

it &ﬁﬁ not bﬁ*n

\,anee ia ta ﬁhe armthmﬁtmﬁ avaxage af Lha pa&ted pxl e in the  5,:;
;fxeld by aantmnuxng purahasevs*'a nonﬁmnumng pu*ahaaet buyxmg ‘,
a thousanﬁ barrals a day for twelva manths 15 goxng y hava r@¢ 
¢ pay this pxmae Am.aecardance with the peatmngﬁ IE tﬁeﬁe is noi~'

pmst&d pﬁaca whmeh 15 adm&s3ﬂbla wndar those clxaumscancaagﬁﬁﬁfj

Mﬁﬁ SGQ$T# You mean by one sale a yaar of 363, QQ

barxvels, or are you going to have it one thousand barrels a

MR, HQREIG. ‘The proposed definition of a continuing

the ozl £ield in questzcnw | |
: Mﬁw SCOTT: What that Says = LE Janmary 1, 1965 |
Of 166 vou buy 365,@06 barrels at a price. say, of two flfty,
a barrelesas  ¥ o - | 5
MRWMSQQMFiQN;i You have average& that.,
MR. SCOIT: Then you proceed to raise the grice$~

You have what youlwaut and you proceed to taisa-ﬁhe priae thaty

you are not going to buy at;'yau hava no intention of paying

that price but you.ralsa it up to two $avantyw£iva ~= POSE

MR, CHAMPION: Fox ﬁhat gquantity? i
MR. SCOIT: The quantity doesn't matter, You bave
bought your quantity. Then you raise your posting., You are

eliminating competition on a fictitious price posting you haveg

DREMGE O ADKINISTRATIVE PROGEDURE, STATE OF CALIFORNIA
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;5ﬁa ;ﬁxathﬁn ta gay@/ Yuurget raady La bmy again, sa yam ?mﬁﬁ
f ai$@ and there is nc answaw tc Ltw

 he. am&nded hﬁ say “arlthmﬁtmaai avara#e aﬂ\tha pr%ces pasteﬁ

- &n& pa&d”Q

| posted by continuing purcaasersg they have tc purchase and
- sugg astedm

it posted and

Tk
‘®

' as% Mrg &havelsan before 1 do,

‘1aﬁguagw in any way ahangﬁ tha m&thod anfinteﬁt in whxmh &t

et
©

was hwnad'we wmuld operate 1n the thg&n&l aontra@t?

is wall t&ken#

%;ﬁgg GRANSTON:

mx@ SCOTT That would be‘vexyvﬁineﬁ'

MR, Hﬁﬁiﬁ@ﬂs ﬁatmally, that is 1m.thaxu and ihar |
lanwuage'mlght claxzfy ite En@smnch as it would he the prxae
ﬁhey h&ve to payg but it can be aiaxmfleﬁ in the manﬁer you

fMR@ Sﬁ%@?ﬁ I wmll be very ha?py~1f yam.W111 mmke
' pald by c@ntlnmxng paraha&ers$ |
 &3%~ck$ﬂSTGK: 1 so move Lt ha amaadeﬁ that.way¢ _.1
1 am not sure I have absorbed the whole thzng, and I Want tc

Hxﬁ Sh&vwlﬁon, doe$ whis

ma S%VEEAS{)MQ 1 thnk that ?ﬁ‘ﬁu S(’.Gtt 3 Oiﬂ\&a%m&tiﬁz

I think a pexsaa could buy one large quantxty

o

Qf oil and qaaley as a monkxnum g purshﬁﬁary
Mﬁ " G&MME’IG&' -
MR, SHAVELSON:

And this was not our inte ntxaﬂﬂ

Tﬁ it is our &ntantiﬁn that ﬁhere

be actual purchases at the posted price by a continuing

OFFIQR OF ADMINIGTRATIVE FHS‘EG&&NR&; BIATE OF SALIFORNIA

is theta amy‘way %hat ﬁhat 1€a} aoulm;f:ﬁ

Cﬂﬁmﬁiﬁﬁz XAhaven’t dcna any thznk*mg abaut 1tﬁ~

*ﬁanﬁ bﬁy‘W&dt you wgnﬁ am& k&ak 11 ﬁPa Yﬁu ean manxpaiata dgwqwan;
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'Pﬁﬂéhaséé\ t thiﬁﬁ it mlghﬁ he a gamd phange* B

intention,

 been that the State get the hxghest price for its crude.

t

just what.the pasted prmces are, regardlesa nf'whether they

to manipulate tt>y price and not put out onz nickel or take sn

4
e

'f_ﬁE@ Qﬂﬁﬁﬁfgﬂgj That cartaln]y shoul& ba out

 ,NR$'CH£MPIOﬁ* Then I th ink we are all agreed,
;ER@~SH&YLESGN3 T think this is a good*suggestienw

iMR# 5@0??‘ Mr, Champion, our posmL:on has always

. MR, CHAMPION: Let me formalize Mr. Cramston's
motion by*seconding ite ,‘ | |

MR, STEROTY: I'll have to discuss this. I didn't
hear the“entiré5agreament* 1t ﬁééms to me you may'haVe |
answered 1t already - thaﬁ under (b) we ave taking advantage

oF the prices paid and under (a) we are try ing to determine

are pald 0r>natm Let us assume that the prices nosted whethr

- paid or not, are hlgher by some ehance than the aatual avevavc
of what is pazﬁ* As a matter of Fact, Jim Wanvig at one fmma
stated . lt was his understandlna that 3£ we lomkea lnto it Wm

might £Tad that the aaﬁual grices paid may be lower than the

actual posted price. Therefore, it might be to our advantage|

to have the posted price, whether paid for or not. Maybe you
ﬁan &méwar that.

MR, SCOTT: Nutber one, if vou are talking about

prices pasted and not paid, can you honor that? Then you ave|

pexmitting one campanyy or whoever posts the high&st price,

?i.l%

1o

3
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vf_:prlce that ﬁhase peﬁples

+ | actually paying for lt#

Ymu are putting youx compatltcrs under an unfair and

You cannot buy~011 an& hava to pay a hlghar

hamg& they are postmng, are not

Let's use the highast gcsted price

1 But to accept it the Wdy it is written the flrst time, the

manipulation can go on,

{ questions.

',uﬂd@r saalad bxd and where we ag an 1n&ependaﬁu reflnerj have

'Lcm#xnulng @urchaser ~= in other wer&sa at the rate of a

| ‘thouaand barrels a day -=- then it Wﬂde be included in ﬁha

th&t iS'actually paid, ‘Theﬁuthis‘will_give us a’trﬂe‘market

value, Let's geﬁ the 8tate the highest=dailar for Qté-c%ude*

State is con&oning and setting up the method in whmch,przee,  

_MR@'CHAMPION* ‘Wasn't that just amended, however?
‘MR, SCOIT: Wall
The’way you amended 1t3’Mr, Champian, answared many of my
The next thiug -~ Erank, when you sell off this uil
to buy that oil, it will always be at & pramxum,prmce,,equal
to a'yremlum price,
dctually nald and put into the averag | |
MR. HORTIG: Under the pre5¢nt recomméndatiens,

where sold in sufficient quantities to qualify anyone as a

evaluation of the erﬂﬁm |
MR. SCOTT: Xf I have to pay five cents a barrel
more for the crude on sell~off, then that would go into the

price actually paid'down there and my competitors would have

Sleroty-asked me thlS question7

Is that going to be eonsmdexed as a pliﬂe‘

OFFIGE OF ADMINISTHATIVE FROGEDUNE. STATE OF CALIFORNIA
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Al ta pa] that7 Ry ;gg\ G : S T
” 3}5 MR¢ CHEM?ION* Iﬁ ycu‘bay a ?ﬁeugané baxrela adayﬁkf“‘
;"3   o MR¢ SGGTT* Yes, T am»assummng_wa wnul& bp\cantxnu«~m
 '4g,iﬁ puxahaqers% i “u~ A‘; g»"-  {’ ’f   ‘,‘:‘;xf* xﬂﬁ,
“5   Vo ‘The faurtk tb&ag ~~ We come back to the pxaaap% b
: GJ‘QEate lease form that you.are using up and down tnar cog éz;*““
V7~VW£ agazﬁ urge this Lommissxon that whatevaz provmawen yau adapty
8| for this :Emldﬁ you aLﬁa adepf an& ramﬁo yeur 1ease form and |
g

) put your same priexng pravxsﬁcn.inxthare, secause we cannot
10 compete with these other leaaes where we have to pay the |
»11 }h1gheSt price availablc in Lhe.nearest f1e1d~and have large
| 19‘ quamtitie$ éﬁkailvgoimg‘ta the market at a»chea@er bricaﬂ
i3  . MR, CHAMPION: This real&y 3$ anothe* Qaesﬁﬁan,
 14: whlch we shculd deal w;ﬁh ag aﬁothe* qu stion. Its aup&mea*
15‘L10n to oiher 1eas¢s we have to gonsider &3 a 3éparata ques ti@m f
‘iﬁ> becam&a thare &re a gmo& many ad&xtxeﬁal mattexs ;nv&lvadw;
'_1?‘ | ‘Q | MR* ﬁCﬁ&T"' We urge that agaxp &nd.urg@d it before,

18 I£ you use this price here, let's change it and put it in all

'19' thai1aaﬁas” hecausa we can't as an independent pmxcha&ar

20 compete, I un&er&cané 1 lot of tham Will argue ﬁhe language

21 iﬁ th&.samag it an 't the sawe because under the lease &mxmv

237‘th& h&ghest prmae~must be paid in the ﬁmaldw
%3 » MR, CHAMPION: We martamnly would want to hear

24 | everyone but‘z'wili'ﬁsk the mth$r'm@mbﬁr$-gt the Gamm&sﬁxmn*

& 26| T think it would certainly be proper to place such a matter

28 | on the agends to considew future loases,

QFFICE OF ADRINIBTHATIV PROCKDURK, BYATE O¥ CALIFORNIA
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m.& cmmmm, Yes\

MR» CHAMPIQH” Sa ﬁh&ﬁ mattea wv?i be dlwﬁﬂﬁﬁ&é as

4 separate maLter after we have detaxmmnad tha p@lmay here,
. ﬁ Mﬁa'ﬁﬁﬁTf* To sum up whaﬁ I have urgad fhls G¢m~~
gmissicn'taday: We urga§ mumbex ena, thaa you adopt the hzmhw -
'ast'priaé actually pam&;,twa, if you do not go to hmghesm
~1gri£e aatualiy paid, we urge‘ycu,adapx the average of the

{- bighest prices actually paid, Ym&wsgem to want to go to the

© ® = B o tb,'*"m QN; E*-' -

postings as another devige'anﬁ‘the way you have revised ita@w#
MR, CHAMPIGN. +vs it could never be used ﬁar man&«,
pulation doymwards wmaqout change, but could be used faz
‘mﬁnlpvlaazon upwards without the ahan¢@@ |
| MR, H@mﬁ?@if I think it should be pointed out sana.'j

L ! it was paszed,pﬁiaa; it was certainly the intent to an?%y

- posted and paié for a th@usanﬁ barrels*‘ Thisviangmaﬂe,”anﬂiw
{ paid" is really only by way cf ﬁiaraiication, and there is no
7 | method for qualliyimg into aansmdaxatmwﬁ any posted price for |
| which the price is not actually pawdﬂ |
JI GH&MPIQ&: Wall, the whole sense of our mﬁtiﬁﬂ

- was to maké sbsolutely sure that was fastened dwwm@ |

| ﬁﬁg.SCﬁ?T: To L.B:0uIk, did you have paﬁtéd on a
Lhmﬁtywﬁay basis rather than an snnual basis? |

MR, HORTIG: At the moment I don't recall, Mr.

Shavelson? | |
MR, SHAVELSON: Continulng purchaser is defined in |

the contract, to my recollection, as one who had purchased a :

BEFICE OF ADMINIBYRATIVE BROGHDURE, BFATE OF SALIFORHIA
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‘ *hcuﬁam& “axsai& a day far the nx@aed ing twalva«mwnth pe@madw

_,ﬁh1*t; dsy Tnls "ould be an@ther vhange where yam'may

as to whatever can be worked out to maxe sure thlu cannot be

'manlpulated upward by postang - whlch, in fact is a £lat1m”'

v ® N e O @~<m,_mv;pr’ff

=2

ot
W

1 that rhétcrical qﬂQStibn in the air. This would subject aniy = |

7 the ave$ag prvce or highest price; but I thlnk the lmpor%

MR* SGG&T* But dmdn‘t someane hava tm da it every

use thls baste& prlae, w%ara ﬁhav puxchasa each mmmﬂhg;. |
MR¢~GH§M?IOm, I thlnk we are 1n a reement on what

we want Lo accomplish here and there ian~taany real difference

tious posting. o | .
| MR. SIEROTY: I don't know why we should object to |
it being manipulated upward. - |

MR., CHA@?IQEQ May T @ay why?.~1’d hate to leave

one bidding on the lease to the threat of ﬁhat'manlpulatloa,
to the great detrxmant of the lease.
MR, SIEROIY: I think thete may Stmll be quastmo&s L

that we can dismuss at the‘nevt meeting, as to whether it is

ance of this vanemmandatlon, and 1 am very mleasad to see 1it,

is that we are incorporating a test of actual market activityl

&

We are getting information as a result of the lease, as a con:
dition of the lease. The oil companies who are successful
bidders will furnish us information and also some who may not

even bid or may be unsuccessful biddews will furnish us infor|

T o

mation as to not only their purchases in Wilmington Field but

all other fields, It is the first time we are going to have

OFFITR OF ADMINIBTRATIVE PROCEDURK: STATE OF GALIFQRNIA




xnformatmﬂn on whmah we. can:dat&rminérwhat tha g@imn valu@

('kof 511 is¢ I ﬁhlﬁk fhat LS a Eina step forward and L th;n

we sbauid Lry o Lﬁacrporata this as we ga fﬁrwaré into otk

’ 4, 1a béSﬂ“ | N B | L
| B ) ," EEQHCHA§PiQN: Is thexe amv furthar ccmmeﬁt on tz
éf   3 :mattar? '(Ko~respomse} 'What lS the pleasure mf ﬁhe Cmmmism
:} 7} on thl& matter? | | Ll | R ‘
'i .8 | MRa CRANSTGNd I move tha £@c0mmendétiéﬁ cf the %
9 | staff that they be instructed to prepare bid provisions for
‘10_ :hig‘purposé for final action our next'meéting,’and thiz
wyll"éqesrgermiﬁ.fugther'tevieWzbywmembers if they‘wish‘it; o
12 - | ME% ﬁﬁéﬁ?lﬂﬁz That is aoxreat, with the underStﬁ*
13 img‘andaiﬁ_arderatdﬁmeet our schedule we‘must ‘take fmnal
14 | action at the Septembar meetxpg of the &anda Commi.ssion om

i bcﬁh the apelatxnw agveement and th@ ummt agreemant as drs&
18 'sﬁbﬂpquent to the passaga of the maw 1eg151atl0nﬁ

i7 o MR@ SGGTT;, When do you antlcipate that *hls bxé

f-!,? , 18 | Wmll be Qpaneé? What is yaur §chﬁduleg M. Champxan? ‘Whﬁ
19 'would the 1ndustry be expeated to hava to bid on East -

20 Wl&mlngton? | “3

211 MR, CﬂAMme Mr. Hortig,what is that schedule? . |

22| | MR« SCOTT: And haw 1omg wi&l‘me be permitted affmﬁ;
25 | the call for bids? | ‘
24 o MR, G%AM?LQﬁQ Well, Long Beach will actually Lo ]

25 | them, Perhaps I should call on tham; pxaﬁuming‘the final =

26 | tion of the Commissign on a form and presuming Long Seach’s

| OPFICK OF ADMINISTRATIVE PROGEDURE, BTATE 0F SALIFORNIA
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‘agreﬁmant ot and ia the absenae ﬁf cammenﬁ fxam Lﬁﬂ“ Beaah
ﬁtwaay‘I asﬁum@ the prlclng schedﬁla is agraeabia$ Y .
L MR LINGLE: Opening bmﬁs Ain ﬁﬂagmmctian'W1th diSw;

cmsﬁlaﬁ W&th,mxu Hﬁrtlg} early in Beaembarﬁ,‘
| MR« ngMEIQMA"What.abauc the b&ddxng txma?
',ER‘ LINGLE* ulxty daysw o
MR, CHAMPION: In other words, it would be out to
bidees | CoE

MR, LINGLE: Aa soon after you approva it and onr

| Glty Gouncml approves it as pmsulble ww which, 1f it is

September 24th, then we approxxmata it as sxxty ﬂaysﬁ'Whlnh

- would take caxa of Gatobar and | ﬁcvamber s opanznw of bids in|

Navember, and execution as Sgﬂﬁ thereaftax as possibleﬂ

MR CHAMPION: Mr. Elngla, do yaa now Sea any‘aﬁﬂ

'staaleﬁ‘ta»that, pxesumlng Lan&syﬁcmm;a&zon apprgval on,,'
” September 24th? |

MRQ LINGLE' No, assuming Lands Commission approval|

on September zath, we still,have'these‘ﬁocum@ntg to prepare,

‘Hﬁpﬁfully; npti&iatically.and evﬁxythingelse;fl think the

1 Woulﬂa‘t warrant we would make it because where we are worki
ing batweem aurs%lva$3 everything is hﬂ_k?”dﬁf?m' We hava& 't
‘h1t the hard places in life. o ” | =
MR. CHAMPION: You mean thare are not now diﬂaus~
sions going back and foxth?
MR, LINGLE: Ratﬁaem the City and the State there

time table is good one to shoot at, but 1if I were your counse]

il\'

GEFICH OF AUMININTRATIVE FROUKDLURE, $TATE OF GALIFORNIA
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«'1ntﬁ a coﬂnarj‘wa may havg ta take ana of vt@
ythiS$‘ I@ it requmras thaﬁvwe have 3pac1ai meetiﬁgs, 1t may
- do it Th;s is fhe‘scheéule,evarybody‘has;agraed is desmrw

{ able and, ‘iﬁ~faat~~wevp§¢misad,tarﬁhe*Lngislatmre& 'W@iWillkf

,‘try‘tm aﬁhera to it as Ciaaa as possible,

jbﬁfﬁfa us?

| Stlll the Nawvy landmag prablem, whmah I presuma mt iﬁg MES o

DR 104 164 SHOR AP

MRy CHAMPIQN, 1 kﬁQW'ﬁong Beaah.ms cacperatxve on

6 be thatrwe W111 have one mx more 5pec1al mﬁetxngs in axder ta

- MR SIERQ@Y: Mre Ghairman, 1 wonder if we mlght
héar‘fﬁﬁmamxs& Crowley? 8he aame}from Long Beach, |

MR, CHAMPION: This is the matter that was not on
MR% HQAIKGW Tt was not on the agenda at the last
nmﬁmw,eubw, | " o S |
| mxﬁ~eaﬁmyzﬁﬁ:,‘what'ig'the.stacus of the matter

MR& BQRTIG* The status Of tha matﬁer s 1£ it is

Gruwiay == the matter had been veviewed by staﬁﬂ\aounsel and

by the City Attorney of Long Beach, with the sonclusion that

 no applications and no approvals were requived from the Lands|

Gammxssian flor the Qity of Long, ] Reach ‘s consideration for
nodification of an axxﬁtmnw £acxlmty identified as the Navy
landing. In view of the citizen presentations which were

made at the last meeting, particularly as brought in by Mrs.

DIFICK OF ARMIRISYRATIVE FROGEOURE BTATI OF CALIFORNIA
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| ara dzaausumonsﬂ For the fmrst tzmeAwa are askmng xar com~ |

';‘Lm@ntb fxempmndustry, and zf’wa find we hava paxmte& Qgrseive5, r

i

 the agenda?'vfhe.matﬁer that was bafara,as aﬁ‘the41ast,mﬁatin@? |
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»Ahuﬁrney‘&aueral ﬁoﬂ aanﬁlxmatlcn nx‘ﬂorme&tlon that tha .

,_Lands Lommlssicn s aot in fact prcpexly 1nvalveda

© @ N R W o B

vet,

| becausa~we~really have nothing before use

It aays that the State Lands Sommission is vested with juris-

 investigate violation of trust conditions and in cooperation

ﬂrawley,-we weiaﬁreé the quastman ta the Gfﬁxme aﬁ thp

1\not had the report back ﬂram the Attarmey General*s fomﬂe,.

We havé*,

but this wzll be ﬁhe ‘third 1agal report on this ﬁubgaet mate |

ter when it is fecelved,
MR, CHAMPTON:
far as the Attorney Genvfal‘s Offlaa is concarnndV
£ MR, SHAVELSON:
iS'WOrklﬁg on its To my knowledge no draft ha@ bean submitte
I would hope it weuld be raa&y in the next couple weeks
- MR, CHAMPION: Mrs, Crowlﬁy,-wath the knowledge
that we have a highly‘uhcextain; iﬁiany, legal position in
this mattex3¥wa”wiil be glaé to‘he&r‘wm 1 ﬁapeyvary bria£1y .
what you have to say and will file it for fﬁture xefaieaae,

MR, SIEROTY: Well, Mr, Chawpion, hefore Mrs. Crow]

begins, I just ran across this Attorney General's statement, |

It happens to be in_a‘repéft we will probably adopt later ony

diction and aunthority remains in the State as to granted tide

lands, this jurisdiction and authority including the power td

with the Attorney General to imstitute proceedings to~en£ora%

compliance if there is misappropriation of revenue in the

axeg.

What is the status of the matter as|

Deputy General Graves in our offmcd

1£ that is the area in which Mrs, Crowley’s interests|

d

;eY‘

-

L ki

-

el
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5[&&@, &h&r& 13 ﬁD qn¢$ﬁmoﬁ cf our authorzhyg

vour ablllty t@ lnstmtuta p*ﬂaﬁedmmgsp

1 reﬁﬂrred to the Attornay General,

of the Gﬂmmxttee, I wish to syeak again about the propoaed
fy 1 am speaking for xhe Citizens Gmmm*ttee for the ?wESQrvatmon

‘ﬁhaxlene Ew Roberts, Ghamrmanu-

| 1anding as a small boat maﬂina* The Navv 1&mdimg'waé‘bui1t

 at a masa of ﬁivﬁ million aaﬁ a half dallar$¢ The $tat& Lanﬁ

| ﬁmmmxs&iam, it will be recalled, authorized the axpaﬁ@iture

,m.

[z:\\‘

Eﬁ% ﬁHAMPIQﬁ,, Qf cauxsa tﬁere is na qua&txcn af
ﬁﬁ# ﬂ@&?lﬁ* of ca&ﬁ&eﬁ thlﬁ is why tha mattar waﬂ

MR@ CE&M?IQN* Mrs. Crnwiey? _ R
MRS GRQ%LEY‘ HOﬂO?&bl&‘MXm Ghamp1om and member

conversion to private 1nterests ef the Long Beach N&vy ?anding«

of Eublxc Baaches and Eaxks, and*my letter is slgneu by‘ﬁzsi 1

MR, CHAMPION: Eow long a statement is this?i
MRS, CKQWLEY; It s a vexy‘brief oneg fleaéeg‘

however, don't close yomr minde

MR, GHAMEX@N* I assure you my‘mln& is not closaa,‘“,{«

mas, CRﬁﬁLEY* The City a;;&eng Beach has éémmnw 

1astratea abuse of discretion in the management of its tideland

ﬁrust in asking faxlbids for private cyefatimm af the Navy
on the &anw Reach ﬁidelanﬁ& wmth tidelands mruﬁt oxl‘mmn@y
of this five an& Qﬁﬁ“half million dollars ﬁrﬁm the txd@lamds

trust oil accounty voters of Long Bﬁ&bﬁ avarwh&lm&nﬁly approv

the five and one-half willion expenditure of tidelands oil

——

. { 1

HJ.

i

FUORnETaR Tead tHOM Dpr
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"[Fﬁby the ﬂmty of Long Beach ané I quate‘“Genaral xequlxemen*%

7| and numerous conference& Wmth»the ?&pre&emtatmvgs of the
its raqu@st to bumld the tmdelands trust ﬁaellxty on the t“ﬁﬁF

J,rust revenue on the ground thar it was a public matter,

- which it was.

'and one~half mllllon Q&?it&l am@rovament, paid for by tide~

iand$ trust money to pxxvatﬁ operators for prmvate use and

‘the tidelands trust fox something other than the purposes em-

mmy%fMMWMMMofméMWlmﬁ%,mmnwg®&@§

i aated a scant three yaars AL

Bmﬁh,the Landa ﬂommx&310n4and the voﬁers wara t@ﬁ

 "fmx a saﬁxaﬁa&tary Navy laﬂdlﬁg Weﬂe@ﬂt&hllﬁhaﬁ by the Com-

‘:,‘mandant of the llth Naval ﬁ&sﬁrmct ‘after exhausglva resaarmmi

z
4

i

‘vfarﬁe@ afloata 1mar1yg the Glty of Long Beanh 3ust1£ieé

i
lands with ﬁmve and one~half million dollars of our txdelan

How, we see the City in a different and quite pos~ |
sibly true 1ight‘»ackmawiedging\that ir'oveﬁestimatad'tha |
nﬁeé for the laadlng facmlxty and stubbornly lns#stlng o

tﬂrnlng,over not anly the tidelands area 1tsel£ but a £1ve

?ﬁiﬁ&tﬁfgaing This, indeed, is a flagrant attempt to use

bodied in the granting statute,

The d&ngex of precedent is imminent. If the Gmty
of Lﬁng Eeach succeeds in this gambit, what is there from
pﬁevantxnm the City from laasang to private interests the
Long Beach Marina, aaﬁﬁtvuctad at a cost of @@ghta&n million

dollars of tidelands trust money, which beimnged to all of

VAR Tead THOM GBP
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| {the City of Lcng.géaahffrgmu1éa¢ing?tc yrivata'aperatmrd all

‘ tha'marmnas Yﬁt to be buxlt wmth taéei&nds trust manay, 1xke
i| Pier J7 It is our contention that a precedenmt established inl

| Long Beach can become a statewxde precedent and that this samé

1 abuse could dﬂay yubllo righta of all of the tlﬁ&l&nﬂ& Ln ﬁhe
‘; the necessary auth@xity'to halt this abuse of the tidelands

trust by the Gity'd£ Long Beach, We are aware of the &avy*s'
vtha benefit of all of the people of the State of Galiiarnla |

 whose money was used to construct this facility.

20

23
act witheut delay in halting this Long Beach gift of the use

the people of the State Qﬁ'ﬂafifqrmiag or what will prevent

the SPlandld marina which is 1ncgrp0rated in the plans for

143

entire St:atew

It is our belief that the State Landsfcammissiaﬁ hag

daclaratian that it needs today anly'a small portion of the

1YY

landing for official usea In view of this, we would gladly ste
the Havy harbor put to usg: as a 3ma11 craft marina, but only

if it is vperated by the Cmcy of Long Beaﬂh as trustee, ﬁcﬁ

The City of Lomg Beach in its stubborn 1nsm$tanae B
that it has the unllmteral right to lease the Navy-landlng to}
private operators nol only is vxalatxm@ the intent &nd %p&xmn
of the granting statute, but is additionally gullty of abuse
of dxsaratimn in managing its tidelands trust.

Accardlngly we démand that this Honorable G@mm¢551an

of public property, something which is prohibited aven to the
Legislature by the Constitution of the State of Californian

ORFIGR OF ANVIRISTRATIVE PROGEDINE, SYATE OF CALIFORNIA
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, Respeatfully subm&ﬁted Cmtizens Gommittee fcr the Er@serVam; 
tion of Public Beaches and Parks, and ﬁlgned by Charlene D.

~ ,RnbexL3, Chalrm%n oﬁ the Subcommlttee.&ar the chg Baach

o s B S~ SRR N

that could be done because we will have the ralevant~material

before US.,

 some money and people to do things with.

Navy aanding¢

MR & GHAMPIGN'V'Thank you, mxs@ Crowléy% ;Iwauld
assume fram,what M Shavelscn‘stéxeé that this item will beé
on‘oﬁr;nexﬁagendaand'ﬁe‘will hava‘& report at thatvtime;
and I think at that time we will have enough inﬁormétion fron
our counsel to determine our course of action. I hope so, 1
MRS, CROWLEY: We had a number Qfoﬁher things we
wanted to talk abéuﬁ hefé, but‘in view'of‘yOur kindness to us
and permltt*ng u§ a non-agsida ltem, to be on ~- we will holéd
our flreﬂ perhaps until the2 next time. | |
~ MRa‘GHAMﬂIﬁX:‘ T would very much appreciate if
We will be gléd to hear from you at that time if
you have other things to say,

MRS» CROWLEY: Mr. Ghampman, may I please say this
that I was most happy to read this article about the oil
agency nwxpanding for the Long Beach job. 1 suppose it is a
press report from your office, perhaps, in whichythe State
Lands Biviaien and,Mr¢ Rgrtig'and tis staff are going to have
I think the history
of our entire tidelands area in Long Beach might have baen
di.fferent had this agency been expanded as it needed to have

been long since. Let me congratulate you on this, and may 1|

OREIRE OF ADMINISTRATIVE PROCKDUNE, STATE OF QALIFORNIA
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'vﬁvcuw budget, be Spent for #he stuéy of 1and usagag ‘We weuld

oile

r&queﬁt ar ihms tima Just one 1ltt1e tiﬁy bmt Qﬂﬁ peraent of

11ke to have some agency in this Qtate where we could gG, wher

we feel. there 4is an abuse ai our leeland lands in money, &n |

y«

MR, CHAMPION: You are beﬁore the bo&y chargad with

vthat *esponsiblllty and we will endeav&r to live up to that,
j Mr»_Hcrﬁxg may even want to speak to you abouf SPeaklngwbefore

the Zegislature@

MRS, CROWLEY: I W1?l be very'rlad to suppart you
in any way, as w@li as our group.

MR, SIEROTY: Mrs, CrowLey, at what stage is this

| proposed /lease of the Navy 1anding? Have bids come in? What

is the situation? |
MRS” CRG%LEY‘ The bids Wére opened on August 3rd.

Thex& were four bids, e have attempted to analYZE them but

the City, Qf'qaurge, hasrxeqaifed them for study a great deal

of the time;, o |
| MR, $IEROTY:‘ Ts it true the City has not yet
awarded the bid? |
|  MRSa CROWLEY: I understand the bids have been com-

platad'by the Enginaaring Department and I think in cases of

this kind it is rather noxmal for the Engineering Department
to write a letter to the Gouncil recommending the acceptance
of one bid. I believe that this prerogative is to be taken

over now by the Gity management and I believe, because we

OFFIGK OF ADMINIZTRATIVE PROCRDURE, BTATE OF CALIFORNIA
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 ,¢%834 We think we have a case that 5h0uld 1nterast the
Auditor General t e4Lands/Gammmustn, thasﬁitaxney Gene;al,

_‘and passmbly the @ranchmﬁe Board and the Seuretary of 5tateg

"next tmme, untxl we hava the ather material before us?

T RS - T - B S R S A

.§153320' con*xnuaulcn in good standing of Publ 1@‘W0r&a Board

stxxwad themtﬁp avlittle bit &own thﬁfﬁ, that a case for tha

jClt; is being prepar@é ﬁOWm 'Wa also thxnk we have a very gacnf,

MRQ QHAM?IONQ Mr Slaroty, we are m@st anxious to

finish mur agendaw Do you think we cculd defer tnas until

MR* SIEROTY: Flna,

MR, CHAMPION: Thank you. is
We will move on to the next item, which/land sales

and axchangas@‘;&ll item3 here prasénted;hava been reviewed by

a11’8tate ageﬁﬁi&s having a land adquisiti@n.program and, un-~

less 0tharwmse indmcated no interest héS been ‘reported by

thcse agenalas in the 1ands praposed for sale or exchange. !

(a) Authorization for sale to State of Caleern&@,‘*

Public works'ﬁoard, without advertising, of 80 acres vacant

SChOOl land, Contra Costa Qounty, at appraised cash pxica af

application to purchase E% of NEY of Section 25, Township 1
North, Range 1 West, M,D.M,, awaiting clarification undex
pandxnﬁ lmtlgaﬁxaﬁm

(b) Autharxzatmaa fsr publication of nntzaa of in-
tent to exchange certain State sovereig gn lands for certain

pxivaﬁaly owvmed lands in Ban ¥rancisco Bay; Alameda, Santa

Clara, and San Mateo counties); in order to sertle and confizm!
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 theree£, as auth@rlzad by ﬂhapmer 188§/19§9¢\

| {Wm rasgonse) Staud approved¢

;~eytra¢tlan laaﬁa for t@n.aaraﬁ tide and submergeé lands in

,Manﬁezey Bay, MQnterey~Caunty, on sixdmng*scalm royalty basis

0il znd Cas Gompany, of Parcel 204, 0il and Gas Lease,

‘bonus payment of §$3,651,000,

mh& hitla ef Lha ﬁtate anﬂ ta esﬁablish th bamnéaxia&

MR&'CRAEST@H»
MRw CHAM?IQN,

I mﬂve apprmval*.v‘

§ecmndﬂ Is. thera any aﬂgﬁctlon?

ML neral extraction, and 011 and gas leaae&*

(a) Authcrlzatlou for Exeautlve Officer to xsage to

Pacific Gamﬁnﬁ &,Aggregates ch¢, ﬁhQAOﬁly bidder, a aﬁd

as bld, starting_at a winimum of $0¢06 per cabmc yards
(b) Award to the highest qualifi ed bidder, Signal
acres of tiﬁe_aﬁd sutmerged lands, Orange County, for cash-

(c) &wthirmzatiam fﬁr ﬁhecutxva Ofilcar to offer

Parcel 23, 5, 175 acres tide and sabmergeﬂ lands, Vemtura |

County, for olil and gus lease.
MR, ‘CRANSTON:
MR. CRAMPION:

I mﬂve’apprc#aI*
Second. 1s there any question?
(No rQSponsa\ Stand approved,

Proposed iega] actions: {a} AathQV1zathm.fox
Executive Officer to inform the @i#&@& of the ﬁtt&xm&y Ganere
that a nominal consideration of $1 may be
United States fox condemnation of the residual interest of

the State in certain f£illed tide and submerged lends in

;‘{3‘2@

atcepted from LHe |

Y

nl“
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EUA 2o N AT
| i S C) gy
1s m:m@mm m*: ﬁ“’%ﬁiﬁ o. 63 113?@::{'3 civil, Uﬁimd swms mmm'-:: E
2 Q&uxt$ Emuthaxm ﬁxstrxﬁt af Galxﬁarnman B
f ﬁ'” s Eﬁﬁ ﬂRANET&M;f?MQVQ approvaxi‘ R S ;
 f4v  ER& QH&MPIQ%“C:§aaagé* ﬁﬁy qu&@taan?  {N¢.rgs§Qﬂ$$) ,r’
B @tamdq ay?xmvadw e o T | Ui
el Admmnlstratlon%_ (a}iﬂé%agétiaﬁ'af amﬁhority‘tc the

’7,'Ex£c@tive~0£f1car ta'ﬁasalmd~1easa offers whaﬁ,éﬁgliaant deas
81 not ﬁﬁﬁﬁ&ﬁ& and return the lease to the ﬁﬂmmlSSLGﬂ and pay
 ‘9 ‘tha ﬁmr&t anmuai rental or other consxder&tlan within ﬁhxrty
10 days 2s x@qmmred,by statute, | |
11 ﬁﬁﬁ& that requmre a new delagatxamg  '
1z MR, HORTIG: Yes, siz; it does. |
13: kﬁﬁa,ﬂHAM§IQN:‘ Let's handle that sepz ratalya‘ |
14 MR, CRANSTON: I move tha& de3egatlﬁn be grantad*
‘iﬁ N@@ GHAMEXQN,',SﬁQQnd&: Any question? (Mo raspcmaa;
| lé,kStands appf@vedq“.‘ A S - L
:'17“ | {b) Geﬁermatxon of tranﬁaatiuns aﬂnsummated by fha |
18 :ﬁxacutxva Officer pursuant to amthor&ty conflrmm& by the ﬁam»
19 | wission at ltS meetmng on QOctober 5, 1959.
20| MR, CBANSTON: Move to confirm, | |
21 MR@ CHAMPLON: Sacondq Is there any quastmon? {NQ
28 ‘“@S?Qﬂ&&} Stand &ppraveda S
| 35'“‘ 5av Laglglativa review of grants of 3 xﬁa~anﬁ'suhmarged
24 lﬂmﬁs, pursuant ta Ha Re 512/19A3. ﬁhat is the situation on
26 | this? |
. 28 MR, HORTIG: As the Commission will recall, House
‘ﬁ%  f.
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',‘x@ferenae,%ﬂ an lntarxm commmtrae fof ﬁﬁudy wmth ras@act kw

~  vax10u$ grantﬁ af tlda and submergad andwﬁi Tha<ﬁa$ambly

'v.W@ka has naw sch&duled hearlﬁgs yuﬁsuant tm thma rasalutmon

on ﬂeptember 17th and lgxh and th&y reqmested a repczz from

| siom. and, szmmiarly, frmm ﬁh@«ﬁegartment of Finance, witﬁ

-SRI S R Y

_respaat to,the~hl$tor1ca1 outllnes a‘resnme Qf'the prnhlemsf
 that have resulted fram the piacameaiflegialative granting
pxogram heratcfore lﬁ.effect and recommendations for c0v~'
~m1ttea aL the beglnntng ar pna 1965 session of the Leg&sl&* ;

'vthe Csmmisslen that the hxecutmve @ﬁfxgar be auth@rxzad tg

comm&t&aa an outline historical revmew of the legmslatmv

the agenda before you, g@mti@mﬁn;,

26 |

(

Inﬁarim.ﬁammmttae an Ratur&i ﬁﬁsouraes, Elannlng agd ?mbm$ } ;‘

the State Lanﬁs ﬁxvxsxon on behaif oﬁ the atate Lands Cwmm154'

sideratlon as to.po smbla 1egmslatlve amendment and alarif:«

Catl@ﬂ oﬁ the Sltﬁ&tlﬂn,tﬁ be repoxtad by the Asaemb?y Com~

ture. Them:ﬁc}mn it xs xaccmmendad hara in the repart for

report to ‘the Awsambly Gommxhteeﬁ Eha report is to give the!

axﬁcutive, ﬁﬁd judxglal actiﬂns that hava culminated in the
current State position with vespect to tide and submerged

lands. Tha‘xapext'ia also ta7§$eﬁamt the following genera%
and spacnfxc racammendatlmns for momsmﬁgx&tx@n as to 1a&iam

1atmve implementation -~ These are listed on page 46-A of

General: 1. Placement Qf 2 mofﬁtﬁxzum on the isgum

ance of new granis until such time asg the varicus stmﬁi&g_ba;

i Ly o o 86
’Rmmmmn 513 was aaapma in tha 1963 aessmn, ai.mm,nw |

N

g
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Y

wconﬁuﬁt@d by the &xecutzv¢ and legisﬁatave branahaﬂ aﬁ Staﬁ@

i
r,;v2f }gaJernmﬁnt are complated and ayprapxmate 1awlslative mamtrol
'53['specmfxcaticm$ have baen adoptaﬂ«

41 |

2“ Amandment of exxstinm granting statut@s ané

 *57° staamtas related to txae and submaxved land davelpyment ané |
’-6{; 3ncarporatlon in ﬁutuxe grantgng acts of the requirement that

,~ ?;{ +he 1ands thexaundef grantad be developed in accordance withy“ |

- 9} lands so granted are not yet developed or where develapmant

10| has not proceeded beyond a critical point,

l;ﬁ" 3. Assignment to the Staté L§nﬁ8‘Q9mmis$icn:of
12|  approval rasponSibility for pragféMS]fbr fh@«ﬁ€V%10Pment of E
'?;3} ‘granted iands$;f’  : o o f ﬁ3§  S

14 | by netexmlnatmcn of prlorltims, on vraﬂte& 1ands

r;xﬁ;] having'a.minaral>rese vation to the Staxe, between ‘mineral

|

|

|

|

]

1

8! approved planning concepts, the former to be done where the | J
e

|

|

1

|

1

|

1

|

1

' 161 and stxface devwlapment when the twm are not in xmmediata |
1

171 conflict in point of space or time.

12%

184 | e S Betermmnatxon ‘of the ﬁrlt@rla by whiah the Statq

19| will shaxa in xavenuaa gained by grantee¢ as a result of
- 20 operations on land& granted w&thout a‘m;aarax reservation tod,
21| the State. | |
22| Specific: |
23] 1a ?K@ﬂlSQ\SFQQifZQQtlmm of the effective date of
24 grants, -
25| | 2 Spegiﬁinaﬁian of the State Lands Commission’s

26 responsibllitcy to d@t@ﬁﬁiﬁ& compliance of grantees with the

, QIFIGR OF AUMIMETRATIVE PAOSEDURE, TATE OF SALIFURNLS
HRETABA 1264 LIEM UAp | '
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; _tﬁrms af grantlng qtatutasﬁra_ |  ,!PL‘@',; o
» a grantmng staﬁateg
fﬂyenémtuxeﬁ of trust £unds by a wranteaﬁ

1,Chlaf eratyn

~ theix recammendatlons as to what areas the Commlftee ought
'to ccnaern itselﬁ, ThQSe don't spell out speamfmcally'what
R we maj later be cailad upon to spell out, ‘that is,what we |
‘recummend as the criteria, fox axamp}e$ or: what we reccmmendi
 as t@ the pOllGiaS on reveaue$~ What it does attempt to da,

is to tell the Leglﬁlatur& whare we think thiﬁgs need tﬂ be

to the Qammlsslan speam;&ms th&t the iegxalatvxe &greaa o

17th or 18th.

or aomments bv Lhe Gommmssion?

3e Definmt;an of ﬁha mrirerma &Qf aomglxanc& with

. Ag Specmfica tion of guxdallnes for allawablﬁ an'k

These items hava also been revmawed wmth,ysur

' MR, CHAMPION: I might say the Office of Planning

is working on this matter and thase‘r@cammenda@iéns jibe with

vﬂfdcne, and at a later date I would hope the staff wauLd preserfj |

taka care ofa
T MR. HQRTIGQ This would berﬁha intent of the scaffy

as a rmSalt of having participated in the heaxmnﬁs &eptember
MR+ CHAMPi01* Arve there any further suggestions
MR. CRANSTON: No. actmmn is required.

MR, CHAMPION: L think we need to authorize the

Executive Officer.

O TRENL DA T584 150N DRT
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1 : MﬁgiéﬁAﬁgTﬁﬁﬁ /A S0 move. N  f §  ,;, -§kk |
21  ~ . | Mﬁw VH&METGN;‘ Seﬁanﬁg‘ Any‘quastmmm L reapense}1~»
's.j_Standg approveé, 3 o “"  o : .' o ,‘); |
4 . | Eetarm;natlou,@f Gcmmlssion poixcy wmﬁh raﬁpect tc"t

5 _develmpmant mf petrmlaum rasourcaﬁ in quzfornla txde and

"f 8 ;'suhmﬁxgeu lands under the melsdmctlun of the Stai@ Lamds
7! Commission. | | |

8 R MR¢ HﬂﬁTiG* This 1tem, M. Ghamrman, WES 0; coura&,

| 9 ; tha item praa@denf to ﬁha consmderatlan.of a ﬁomm13510m polidy

10 w1$h~respect to development of granted tide and submerged

11| lands and is tha essential element in thé t@#al review

12 ',Spec1flcally requested by Governmr Andersan, so that both

13 wranted and ungxaﬂted tldeland pcllcy could be d@ﬁﬁ?MIﬁed:

4| MR, CHAMPION: Would it cause any dmfflcu?t/, 1@
‘~1S view of our dx5posa1 of tha Santa Monica matter, to put. |
| 16| items 11 and 12 over to the Sentember aganda? Does that
17| cause anybody in tha audxence any znewnveniaﬁceq (ﬁo

18 xesp@nsa}' Is that satisfactory to yau?

19|  #R. CRANSTON: Yes, S

20 |  MR. HORTIG: That will be the order. The mext
21 Gﬁmmissiﬂn meeting ~~ Thursday, Saptembar 24th, in Los

22 ﬁngélaSaJ-Tﬁis is getting to be a habit. ’ 

25 ~ ‘ MRa HQREIG: ?his;‘wf cc@rsmayra$ult$ bacamaa of
24 | the fact that this meeting today was scheduled For Sacramentd.
25 | , MR CHAMPION: Is thewe any other question to come

26 befors the Cowmission today?

QFMGE OF ARMINISGTRATIVE PROCEDURNY, BTATE OF CALIFORNIA
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MR, HORTIC: Yes, the very last paga af your

’agenaa? Mt ., Ghaz.a:’maﬁg Calendar. ltem 27.

| The item is:

Retirement of Frank W. Porter, Administrative

Service Officer,

Mr. Frank W. Porter will retire from State serviae
at the end of this month after more than vwemty years, most
oﬁ which have been with the State Lands Division.

His knmwledge, experience, and energies will be

sorely missed and not easily replaced.

| His Work could always be characterizé& by’that
nftau—used allﬁhe, Yeas in the best interests of the State."

He has relmeved the Exaautlve anﬁ the operating

staff of a.myrlad of administrative gntaxlq to a degree

beyond that whxch would be expecteé na:mallyg His continuouy
efforts to astabllsh practzcal administrative nrccedures havd

rasuit? in mmh improved efficiency fo:c this agency.

In his QWﬁ‘WQEd33 he always "tried to produce £he

best possible Ypackage''.
It is reaommandeé that the Commission join the
Staff in'thankmn@ Frank W. Porter for his past efforts on

thelr b&half and in wishing him th best of health and

»happmn@ss for the fmturem

I think that is a4 mild statement of the feelings

of the Commission.

ON: Thxs 19 an 1tem we. acuk& do w1thoutw

e

E35)
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fﬁﬁ HORfIQ*' May~lehave a vote of the Commission |

S mt L@I tﬁa %@card?

ER% GRA&&TGN* I mave adagtmmnn thh real thamks

: to hsm.ﬁar all that he has ﬁone,

| l~ﬁ3ﬁ ﬂHAMEl@Nf' That W@uld be: the Qrder of the Cﬁmr
mission ~w'that‘ﬁxaﬁk nat-anly~have the th&ﬁkﬁ ‘he knawa aaah

of us would want to give hlm personal 1y, but it is Offlﬁial

*Wzth tha ﬁﬁmmlssiona"

We stand adgouxned*

ADJOURNED 12:45 P,M,

%?‘ﬁ‘ﬁk%%‘:ﬁ& ,
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I, L@ﬁISE H. LEKLICQ, rapﬁrter far the fomc& cﬁ

Bated@ Los Angeles,,;fiéforﬁié,ngust 28

;LAdmlnlstratlva Etoaedare, her@by certxfy th&t ﬁhe £0r6301mg

P2

| mlnetywana pagas a¢ntaxn a fuli true and correct %ranédrxpt ‘
- of tha shnrthand notﬁs taken by m& in tha maetmng of the |
| STATE LANE& CGMMIBQION at Los Aﬂgele$ ﬁallﬁoxnla,_omvﬁuguﬂtvk
‘»1@ x@ééw} e |

L A96h,
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