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; o MR CHAMP10N~f‘mhe mﬁatmng Wlll pieaaa aoma tc‘ |
',ofdef.x The Cantroller~wmll nﬂt ba Wlth ua tﬁaay an& he has
no repre&entatlve here, . |

The flrst item is canflﬁmatlmn Qt‘mlnuteu af meat».

 1ng Qf Eabruary Jﬁh Whlch\have bﬁen dmvtrlbutad te tbﬂ memm ]Vﬂf

) bersg | B
o | GOV, ANDERSON: Move it. T
MR, cmzemﬂ ' sécand' .Asiy question or cmnnent"
(No réﬁponsa) Stand.aggxaved | | '

-~ MR. HQREIG | Mr¢ Chalvman, the crdez for confirma~

ktlon of mxﬁutes shouid,be for che minutes of the meetlng of
,,'February 5, xgﬁé and Februavy 26, 1964,
S . cmm& ‘With amendment to that effrat,
leLhﬂut abgec*zcn, that Wlll be the crder.
Item,3 - ?armmts easements and rlghtSwofwway
 1,t0 ba granteé to public 1nd cher agenc;as at no fee, puxsuQ
- ant to statute, Canﬁlderatman is the public benefmt*
| (a\ ﬂrange Cmunty Harbor DlerlCt'“" Permit to

‘dredge approximaﬁely 200 000 cabxa vards ox materlal from

Sunseﬁ Bay, Orange Caunty3 and deposit macexlal on lands of

,‘;vjﬁhe Harbmr Distrlah. _‘ ,d' ~  5'@

"—3‘

e
W

B

o

(b) Gmﬁy u?'Reddxng e Qﬁwyear lmfa~mfm$truature

3(

parmmt ﬁar ccnstxuctlmn,‘operatmmn and malntenanae of a boatp

- 1aunuhing ramp and’ a log haﬁm on 6.10. aares sﬁvareigm lands
af tha Sacxameutu Rl?@ﬁj %haata Couxmyw
GOV, ANDERSON: I move them,

| 7BANE U 10UM Epn
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MR* CHAMPIGN &ecand Is there any qu&aLlan,cr

fgamméht7 (ﬂé raspsnse) St&nd apprave&

4 - Permlts easements, 1eases and rights~ofwway

3ssued pursuant ta statutaa and establmshad rental pollcles

; of the Commmgglon

(a) Assocxdted Dredglng Company oy 15*Vear lease Ofik‘;?

9. 385 acres tide anu suhmerged 1anda of tbe Pataluma Rmver

Sonﬁma County'atc grovmde auwater access to apgllcant s uym

i land ) Annual rental, $43& 9@

(b) Pacmflc Gas and ﬁleaﬁrlc COmpany ~~:15»yeaz

lease of Q 623»a¢re parael of tlde and bubmerged ]ands 1m theT -fv

San Jaaqulﬁ Blver east of Antlmch, Cantra.CQSta Gounty - to
provxde 4 barge dack faumlmty fbr app]xcant 8 pawer plant on

adgmxnxng upland ‘ Annual rental $334 04

(c) Soamny Mobil 017 Company, Ina, -— lgwyear laase!

4 673 acres tide and submerge& 1ands in the Rmncan Fleld
Ventura County (tm permlt malntenance and use fcr oil aperam
tlans of an exlstmng pler, ‘and to allaw subsuxfaa& dr111»~ |
threugh rlghts £or State ﬁml and.Gas Lease P, R C. 427 1)
&nnual rental, $154., 68,/_ ‘

N

2

(&) Lindsey H. $Plght a.b. am‘Diabla Commun;aatxan$;f‘°“

Center == Sublease to Beasley Eugineering Co. of pmxtlon cf
Lease P,R,C. 2364, 2 State school 1ands on Mt, Dxablo in

Gantra’cesta=County, for»a-m&arcwava installatign and control

(e) Lindsey H. Spight, d.b.a. Diablo Communications

| OWEIGK OF ARMINIETHATIVE PROCEBURE, BTATE OF BALIFORNIA
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- Center e Subleaaﬂ tc HES Truckzng Corpet‘tlon cf parfmen a£ |

:.tra Gosta County, fcr a mubile repeater, transmlttﬂr and

’ receiver. i

to exaeed 10 SO@ cubic yaxas of m.atwrlal at rey Lty of

' f1ve cents per cubic yard from 1 245~aare portxum of the

R - T - B SR~ R S

¢ nav1gable waterway to the genaral area.

‘Q‘mately 50¢. cubic yards of sand, silt, and gravel from 0.30-

1'acre parcel of tbe bed df the Ncya vaer Mﬁndeclﬁo Caunﬁ

g-“

at royalty of six cents per cublc y\rd and to depmﬁxt maﬁeﬁ"
| l&l on adjacent prcperty owned by appimcamt {for stablllzaw'f
‘ t1om of the river bank in the vxainxty of the rammval area,
:kwhlﬂh lS presently being eroded) |

18 o |
- ment permlt 0 312wacre parcel of submsxgad land in the Cxty»

of Seal Beach, Orange County -- in order to eract a. twmporarv

'cent private Aand No csnslderatlon neaasaaxy»

‘?‘Leaee P. K c, 2364,u, State schaal 1and¢ on Mt, Dl&bla in c@nm i

(£) Mrs¢ Allan H Beckwx*h e ?ermit to’ dredge not !

| Salt Works Canal, Rmchardson Bay, MﬁranCounty, and to deposmt

materlal on tideland LGtS owned by applmcantg Will create a-

{g) Everett S. Hammdn =- Parmzt to dredge apgroxlw

I

Jh) Decen Corporation - 6~month temparary enuredché‘k

‘ccfferdam to facilitate aongtructLﬁn of a bulkhead on ad;an;:_

MR HORiI&. Mr‘ Chalrman, the meaommnn&atiom hexe
stated is that of tha staff. On review, the Office Qﬁ‘the

Lieutenant Governox has suggested that an alternative recomw| -

mendation be considered by the Commission == that in&gmmmh

OFFINK OF ARMINIBTRATIVE PROCEOURE, BTATE OF CALIFORNIA
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‘][vate 1nter@sts in ¢onnact10n with develcpment on the upland

 fthaﬁ the standard rental €ees 0? the CommlsS1Qn relatlng to.

D .m -q o o v

T

pfwill'pay»"ﬁcwevex3 the original permit for no consideration7

[
».;m

'~and submerged lands is tempcrary, there is a removal bond

4
o

structed,on the uplands further beach eros ion in the area

"and State beach prOﬁectlon against. er051on,‘ It was fal*'“

 that the effects in the future would @qultably offset the

W
o |

mission?

i”as there wmll be oceupancy for a pef:od nwt to exaae& $1x =
i;mmnths on approxrmateLy ansmthlrd acre of flde and ﬁubmergedk7 

f]lands ﬁor a temgorary STructure,‘tnls occupaney to be by prm#

tlde and submexged 1ands should be app&led -~ which, in thls ;> g

nstance would be $195 for the six months., L o Q
o MR CHAMPION~; Has thxs been dlscussed wxﬁh the

caxperatmoﬂV

MR. HORTIG: Yes, sir; and they will accept it and!

was predlcated on\the fact that the cccupancy of the tlde

whlch Wlll assure restoration of the tide and submarged lands

their ﬁrlglnal cendmtlon, and by reason of the works con«f

will be prevented and will ellminate the need for Federal

standard charge for the use of the tidelands.
chnver, in strm¢t apyllcatxcn of rules coverning |

use of public lands by prlvate;interests, 1rxespactxva of -

the purpasesbythehfthe rules and xegulaﬁions of the Commis- |

sion would require the §195 vental fee.

MR, CHAMPION: Wkat is the pleawuxe of the Ccm~

QFRGK OF ADMINIETRATIVR PROGROURE, BYATE OF LALINORNIA
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'GGV”ANﬁERSON; Gur contentlon was that this 13 a.

r'matter oﬁ prlnc;pla, that there has to be a lmne drawnw |

* Where do ycu draw it == $190 $490Q And almnst everybody
1 have.seenvwomg uy'wlth thesg Qan‘gmve\beneflLyto the;Statedv
'farferosian‘éf clearing‘éuu'a chaﬁnél, 'itpwas'ju%t?qn this

basls that we raised ‘this 901nt,, If;it\embarraSSes!the.

staff I wouldn t pusn lto
MRQ,qurxe; Not at all, | o
GOV¢,ANDERSON: Our feeling was -- whéré do you
draw the line;‘if it is six months, a year -- where do you
draw the line? | |

| MR. HORTIG: ' The total factors would require

',evaluétioncan& jndgment ‘The rééomméﬁdétion of the'Liéuteﬁw SR
‘ ant Governor s staff 13 strxétly’ln conformance thh ‘the cold
hard facts of the rules and regulatloﬁQ. There is ne aues~‘kw
* t1on of yrecedeat and- no pxeblem of exercise of Judgment’:
i ~and the appllcant Wamld prefer to go ‘ahead thh the permit

| at cost or no cest rather than to debate the %ubject'w1th

the Comm1851onp
GOV, ANDERSO ~ I am not pushing it.
MR, CHAMPEONz‘ T will aacept;whatevgrvyour'moticn

iS » \~;.,

lowing our xecammendatmom? |
MRﬁ HORTIG: No, six. |
GOV, ANDERSON: All right. I so move.

‘“~~GQV%kANEER§ON* DQ you have any objection te £01mf

QFFICK OF ADM!NI?JTRI\TWE‘ PHROGEDURE, BTATE OF CALIFORNIA
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to é(h) - and that wxll be the crder' amended £o follow the |

| Item Q(h) mnly,

tlon) on 16, 67 acres of tlde and submerged lapds at San

'\

MR& CHAMPIONg Second - and we are speaklng only
recommendatlon ofpthe Lleutenant Governcr_s Office, ~That is

R (i) Southern Galeornla Edlson Ccmpany and San
Dlego Gas and Electrlc Company o 3~year permlt for nurpose
of dlSpOSlng of approximately 450, 000 to 500 000 cubic yards‘ ,
af San Mateo=qands (to be removed from upland as part of sitd

preparatlon for Unit 1 ‘of San Onofre Nuclear Generatlng Sta-

Onofre San Dlaga County; an& Bwyear permlt for temporary |
working area, covering 3.45 acres af‘tlde and submerged landg.
at San Onofre San Dlega County, at annuax rental of $2,070.

| (3) Karl Plerce, et. al, == Deferment of aperatlng
rwquxrements ﬁor 1easedyear ending Aprxl 13, 1964, Pxefereﬂm
tLal Mineral Extractlon Lease P,R.C 2150.2, San Luis Oblspo'
County., (Because of depressed chrome market, grade of ore
on lease area cannbtxbe‘mined economically at[preseht.)

(k) Richfiel&.0i1~Carporation - Deferment of
drilling requxramﬁnts, Oml and Gas Leases P.R.C, 308.1 and
P R,G 1309.1, Santa Barbara Cmunty, thxough July 31, 1964
to permlt cbmpkﬂtmOn of = ~'(cou1d T have an agreement with
the staff never to use the nbn»amistent word “fxnali?ad”?)
- « Ffinalized form of Unit Agreament for pooling produative
areas with a view to modifying development and producing

requirements of both leases.

ORFIAR QK ABMINIATRATIVI FROSRDUNKE, STATE OF SALIFORNIA
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,@doeSn £ pertaln speclfically to thlb one, but 1t partains to  ?4”
the serles of’them, and 1 wonder 1f thexe lS any relat:onw'* 
‘Shlg betweem ﬁhese defarments of érlll ng requlremunts and

the poteatlal East Wikmlngtan er?d? Is there anythlng b;m;

‘hind these deferments?

13 ¢

primarily, Eor leaSes 1ssued 1958 and subsequentxy ww\“heﬁ

‘.development program_Started,eriginally in accordance with

N | _ B

MR HOREIG' Yau bave such agteemant.
GOV, Ah RSON' Can\l ask.a questlon7‘ The queSﬁlan'

-

VW“%R@ HORTIG: E,dh;nét bélievé%so,»ébvernOr, fok‘i
the reason ..... o . - . | el
GOV, ANDERSON: My questionkiS noﬁ on.any one of

these, ‘I don't waﬁt to faise a qgéstion o1t any bne,‘ it is
just a general‘thiﬁg¢ I $ee fmufgof ﬁhem[in a row. |

| MR HQRTIG' Just by the nature of the trmlng3- ‘
drllllng and develcpment program‘wh&ch~was undwrtakan at
that time and whwch of aourse eauld not have fa*ecast ﬁhe

East Wllmingtnanigld entering the picture, 'That drilliﬁg(ﬁ

léaseS'iS$ued‘at that earlier date for a Series\oﬁ Ieasesf
naturaliy’brings about the same relationship and problems‘¥é‘
how many wells to drill, th'many have been drilled to |
date, and the prmblem cf determlnlng which addxtmonal areas
to drillg In one case, as a typical example here, the

iéssa@ is intetested iﬁydavéld&iﬁg'as rapidly as possible.
in order to expedite payout, hopefully, on the investment.

MR, CHAMPION: 1In advance of the exploitation of

QFFICK OF ADMNIBYRATIVE PHOCKOURE SYATHR OF TALIFGRNIA
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f”the East‘lemxngton Fiald?

 ~savﬂ fer ‘the most part in 1958, and thexe are 1eases hexe on

w W N e o a%-wza‘ VR R

,perloa s for the ”J‘Vpart are deferment time until time
\ catches u@*thh them, %o they are back | to what wnuld be re~

‘  quxred by the mlnlmum.SQhedule of the leases and to gmve.

- than by tha lease requirements in the flrsv rnstance, as te

. xeduca the amount of production we want.

MR, HORTIG JVEn sa* beaause ﬁhese started as I

mumkwate mot taking advantage of the time betweeﬂ wells thai“

_ he could take under the lease terms znd ccndxtxonsx so that: :

thay have actually, tlmewxsa done all the drglllng thcy
would have been requlred to do through Lha year 3966

tbey are really ahehd;af‘themselves;and these deferment

Fod

X

cal and geological studles for the aﬂé&tlonal,wells rather

how~many wells can be drilled on an area. |
GQV, &ND&RSQH; I realize they can have two mean~
ings thera,bbut 1 see the'wardimg, "modifying devalepmant

and'prcéucing requirements,' and I assumed thay'waﬂt to

MR. HﬂRTIGﬁ Nc, sir, That is with respect ta |

Richfield 011 Corporation, item (k) only. It does not apply'

to the others, which are only for the deferment of drilling |
requirements., It is a different situation because here we

actually have preducing-wallé on two leases that shauld.be‘

combined into one lease operation instead of having two sets|

QEFIAE OF ADMINIBTRATIVE PROGEDURE, STATE OF CALIFORNIA

them the opportunity to det&rmlme theSQ'addlthﬁal geuphyglw@?

;whmch Lhe operator . proceeded with the develcpment at Lhe maxiw*ﬁ7 
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'same " for the new unit area thdt had appixed to each of the

- twa 1easea\prev1qusiy, after the modification has been

I R B B - T - B -

o

fod
O

o ol

of dxxllxng requlrements, s " R * G
| cov. ANBERSON 'Wauld the requxremants then be

reduced?

undertaken. | , | ‘ i
Gov. ANDERSON*k So'wéiﬁduld‘actualiy bé comﬁining
the pxcduczng requirements rather than‘madlfylng them?
MR. HORTIG: ThaL is rlght |
- GOV, vANDERSON It was the way I'was reading it.
T dldn t want us to be asked 1nAfutuxe to modify downW4ra

any 1@&51ng Taquurements in view of future develonmants,

MR, HORTIG*» The Comm1&51on to date has nnt'madmw B

ﬁfleﬁ any requirements downward on any oil and gas lwase,

MR. CHAMPIGN* (1} RlChleld 0il Corporation,

et al' - Defermant of drmlllng xequlrements 0il and Gas

Lease P.R.C, 2726.1, Santa>Earbara County, through November

'30,'1964* Area under constauﬁ study, but analysls of sonic

gas exploder 3urvey~made in 1963 has not yet been completed.
(m) Standard Oil Company of California and Humble

0il & Refining Company -~ Deferment of drilling requirements

0il aﬁd Gas Lease P.R.C. 1824.1, Santa Barbarajﬁonnty,

threugh December 9, 1964, Lessees conducting geological and

engineering studies which may lead to drilling of additional]

development or exploratory wells.

- g | | | h
MRﬁ‘HSRTiG“ Well the requmremen*s would ba the by

GERIGE OF ADMINIGTRATIVE PROCEBURE STATE OF CALIFORNIA
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f 'TlQ?‘f5:‘ | (H) Iexaco Inc. ade Defexment ef drxllmng req'alx*e“;fka

'J7'2¢jiments, le 8 Gaa Leas& P R Cﬁ 2206 1 Santa Barbara CmuntySV*

' t§%s thr9ubh ﬁecember l3 ~64¢» Infarmatlon develaped durxng |
4’-,tecent drllllng of well, ﬁﬂceﬁgi ates complete review oﬁ all

’5.” ge0phys1cal and geolmgmcal data related to ﬁhe lease.

e GOV, ANDERSON: 1 move it, SR

7 MR, CHAMP”ON'  cand Is the%e any questlan or

8'{'aommeﬁt ém'any item? (Na stpause) ‘Stand appfoved

g | 5 -» City of 1 Naﬁg Beach‘ Approvals reqnlred

'1*19»¥ pur.uant to Ghapte 29 1356 lest'E traﬁrdlnaryv8e351ﬁn?‘

&l  ; e e ‘?rcjeut (a) Raise 29 0il Wells 1n Town,Lot Area

; 1g*“*(2nd Eh&se) ESEImatea.s bpvegact expendluures f*qm.Januarv 

“15"30 1964 ta termxnatxcn of $4¢3 000, thh;$310,590%(63%)‘

1H§14‘f7esh$mated as suhS1dan¢e cost$,ﬁ. | <‘i' S e 7  ¢ﬂf
«w“wfl5  ~ The next 13 *nformative cnly,r What ms the pleasurd
 §'  ‘kv‘1éﬁ« of tﬁe'aommls31on on the item? - | | iﬁ
| vl - Gov., AﬂDERSGN* 1 move item (. :
': -18 o IR, CHAMEION~’ Sacand ls there any questxmnv
e v1§:;;(No responsa) atandskapuraved» s - -'_ N (\,‘"
 ug §"'_éa' f'“wﬁ‘~ :; (b) Intwrmative mn1y~ The Harbox Deéaﬁtﬁéﬁth&éj_

G
LS :
i

21 subm;tte& a “Devalo?mamm Plan, ‘Parcel L' for study and reg,}“*

E3

28 | view, to pxavxde for immediate @evelogment to’ alluw axplmmta
25 | tionm o£ raccverabxa petvaleum reserves in a 25~to~30-yeax
<4 | period, Total dralimng aﬂ%ts mstimatad at 87, 030 ,000; total
25 prsﬂn&ti@w £aamimty costs at $1,371,000, The plan pﬁapmsaa |

4

, Q@»'“'pexmphaﬁal wat@f 1n3a ign with & llne«dﬁlva ua/muwntain Fulil

| BFHIGE OF ADMINIGY RATIVE PROGEDURE, BTATE OF GALIFORNIA
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| reservoir pressure, Gross value of the 42 million barrels

. of recoverable oil estimate&'to~be ﬂearly‘$88 million; total

s oW

s ® N 0 W

- fact that the cwfﬁll&ry-agraam@nts are working.

be realized from the QQW‘cmntract?

"

costss nearly $47 mllllan, Wlth net income probably in ex« ”

CeSS’bf 541 million. Staff Opmnmon is that plan is 1n accorg-

ance with good petrgleum engineering practice and should
result in maximum recovery of hydrocarbons, |

- MR, "HORTIG: *Mr. Chalrman, I should11ike tb pciﬁﬁ
out to the Camm1531on the reason for presentation of this
1tem.1nasmuch as thls is the flrst txme that the corollary
agreements-xn cannectlon with the xacently approved and 1s~
suad exten810n agreements in the Lang Beach Harbcr Departmenm

have taken effect; and those corollary agreement provided

~ for advance lnﬁormatlnn,vtxme‘for‘rev1ew'and comment on suchj

operations 1n connectlan Wlth the contract that became effect=

@

ive March 20th sf thl$ year,‘

This is the fmrst nf such operatlon developmants‘ |

and we felt we shauld report it to the Commlssmon both as to"

the siguiflcant additional amount of money that W111 accrue

to the City and Stata;by‘raason of this agreement, and the

Mﬁ CHAMPTON This $41 million is in addition to

the estimates of revenue == previous estimates of revenue to|

MR, HORTIG: Yes, sir. |
GOV, ANDERSON: I want to say that I think it is

good that we are golng to have this veview plan ghead of

DAY Ih (O8N HPO
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 ;t1me 50 we can know and antmcmpata - whlch 15 a lat ettwf'_

:[Lhan Ln the past. The cne thmng that bothers me == and iv'
~as I was conoerned 1 was not aware of this addlﬁlan t0 Lhe
T.origlnal Long Beach fleld and untll I saw this it aever came

yrtc my mlnd that we were adding this number of acres.‘

no production on thls area.

© ® 4 e O os G o

‘there,was this additional amount.,

[
m .

 for the flrst txme as of February 25th of this ynar, and it -

,'staff really realized the smvnlflcance cf this.

assume the fault is mlﬁ&; 1t may have been staff’ $ == as f&r

MR, HORTIG: About two thousand* bmt there had been_

GOV, ANDERSON* Apparently it wag secret znforman
tlmn at the tzme it was added because thﬁy'could not haVe

come 1n‘W1th this detalled repoxt‘W1th0ut 1nformatlom.that

\

.“

P
S

MR HORfIGf It was anﬁlcipated.there would bg an
addltlon, but ‘the progr&m and the ewwaamlcs of the thlng are

of current development and the rotal numbers were added up

was, ﬁherefore, not untll‘ti at time that Staff, on review

of this program, and even the Lung Eaach Haxbor Department

GOV, ANDERSON: That last part I quthlans I
wondex if it was an unknown quantmty tc everycne up to Fab~
ruary, It would look to me that the amount of xnfarmation-_
in this repart would indicate that this has been going on foy
some time and they had this information.

MR, HORTIG: That is correct.

Gov, ANDERSON: Your ataff;mayfnat have had it ...,

OFFIGR OF ADMINIBTRATIVE FROCKDURK, STATH OF GALIRORNIA
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L MR, HGRTIG' Gne polnr - It had not been,tr&vs~n

lated 3nto dollara vaarnar AnderSOn,; In ai our pxevioua

» cu3310n of'the pr09osed extensxon contract it Was~pointed
out thmr by addltlon,of this area xn the tabulatmon xt was:

estimated that an addltlonal forty mllllon barrels of 011

would be produced bu we had not oalculated at t uxme
what the potent1a1 net prcfzt Wwas. |

cov, ANDmRSON* my memary is that it'was going to

to clear up the bcundary 11nes and so on., But I never

realized the size of this field, and I kﬁow if I had I would
havé*askad why wouldn't this be cbnsiéeréd invﬁha‘new field

nnbtead of brrngxng thls way out 1& the Bay, whlch brlngs it

',ylntc our new fleld

MR, HOREIG‘» No, sife‘ It -vas westerly to the new

fxeld *whlch is why 1t was 1og1cal addmtlon to the prem

'*vlmusly develapud L.B.O, Da parcels., As-a matter af faat

fxve years ago we'made & vvry deflnite attempt tQ try to

get this very arca leased or developed, and could not get

and it was reallzem the gnly way to get it into a develepment
was at the time Wben a new~ccntract wmth a new 25~yeax perloc
would be ava:lable ~= which was why it was added to this

area,

GOV. ANDERSON: If there is any criticism, it is

 e§txmath ta the Commlssion.and ln connectzonLWLth the dlSN’,‘,

“anybody to develop it because of various economic conditionsj

g

OFFICEK OF ADMINISTRATIVE PROSEDURE, BTATE OF SALIFORNIA
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-ifdué ta‘ma. I dxa not know at the txme 1L was thls big a

e

I fie ld and 1t showkeﬁ me When it was exPlalned to'me,

.~dmct19a oi fcrty mllllom b\rrplsw‘ Mbre detall'was not avallw;

'able.

‘Wilmington contxract?

~in addltlan.
State.

equxvalemt amount will come to the State.

| Cemm1531an - = as to whaﬁh&r the forty=m1111wn is already

_.\‘

MR. HQREIG' ,Ag L say, our pxmor calendar repcrt

dld camtaxn in the StatLSLlCS ﬁhe estlmated a&dztmonal prﬁﬂ

IR, CHAM}?ION, ‘Let me ask this question in the
llght ci that* Is thlsVfbftyjmilliom:in~additian ﬁ0 fhe,
estimates with.which.we,havé?EEEn.wnrking.cn the Fast

0o
I8
I

GOV. ANDERSON: Using our old program; this is all|

MR HQRTlG* At the'mmmpnt I belxeve .,.{
| MRg«GHAMfiﬂﬂz Lf 1t lb, it would all come to the

‘MR, HORTIG: It will all come to the State because|

Gf'the'ceilingé impaéed‘un&eﬁ the preSeﬁt schedule == an

MR, CHAMPION: ¥es~w I thlnk that Ought to be

checked out, to be ?uxa.that the f}gufﬁ&that were being used}*

in tha dlscu551ons befare the legmslatmve committees and thel

included in ahesa ebtxmates or whethex-;tams’nmte-
FE. MR, HGQTIG:' We can do that. | u
MR, CHAMEKGK*» You think it is not? |
MR, EQRTIG; I am not positive; but either way;

OFFICH OF ADMINISTRATIVE FROCEDURR, BTATE O CALIFORNIA




s
(VIR
L
3
oY)

22

L zpavn tesy 10BN BHO

AR F AL LA A

5@Zunder ghe Bt%ﬁ&nﬁ prmposed schedule for dxstrlbutlon, thﬂi

',Staﬁe 15 gxaﬁaoted

SMR. CHAMPlaﬁ, That s correat* Anything}farthexg~v vﬁ*'

Gov, AN@ERSQw No.

AkMﬁQ'QHAMEIGN: Ttem 6 o Land sales and exchanges.- 

All items here presenied have been revmewad by all State

agencie havxng a Aand acquisition program, and unless athelﬂ

wmse 1ndlcated no 1nterest has been reported by those

agencies in the lands proposed for sale or exchange.

~(&) 831e'of‘Vacant State Schaol and Lieu Lands~

(l) J. Stanley Johnson == Appramsed value $10, 400

hld s“lg 400

(2) State of Gallfornma Publlc Wbrks Board -

| Apnralsed value $22,586,55, bid $22 586,55,

~(3) Kalsm Vg B, Young - Appramsed value $17 893 58

1 bid $17,893.58. | | |
MR, HORTIG: Mr. Chairman, if we may have a.mamenug
;we do‘have a proLestant in the audience Wlth respect to one

of our items. No, T see weare not thera yet. Please proceed.

MR, CHAMPION: What is the pleasure of the Board

 on Item 6(a)?

»GOV;'ANBERSQmﬁ I mavevit; | |
_‘MRQ'GHAM?XQNt ‘Séccmd, Any question? (No
response.) Stamd'apprmved, |
| (b) Selection and Sale of Vacant Federal Land:

(1) John R, Chase, Jr. == Appraised‘value $1&3960;

bid 814,960,

DGR O ADMINIBTRATIVE PROGEOURIG BTATE OF DALIFORNIA
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 $10 900, bld $10,900.

descriptions of the five parcels Lhat are 1nc1uded, and on

R S S G P T

- page 38 a statement that all State agencies, as well as

 Sacramento, Callfrrnla*

(2) Mbl}bdenum.Corp@ratlon ~ Appralsed value

{3) Gurtis Ml Rocoa o Appralsed value $217 193 92‘,x ‘
bid $217 193.92. LA PR
| MR, HORTIG‘ M, Chalrwan,'WLth reSpect to the |
applleatlﬂn cf Mr, Curtls M. Rocca which you 1ust read

there are indicated on page 37. of wour agenda the 1egal

city and county governments and school districts, have re~

Ty

cently been circularized under the Commission's newly adopte
policy, and that the only indication of interest was expresséd

by Hnmboldt State Cellege that reqﬁest being that two of the¢

parcels be withheld £rom sale for the maxzmum,twowyuar parioﬁﬁl'v

This request'was subseqaantly waived. However, the Lieuten~|

ant Governor received the fo11owing telegram this morning mJQ_lvi

addressed to Lﬁ’ Governor Glenn-Andetson, State Capitol,

| YRESPECTFULLY REQUEST STATE LANDS COMMISSION TO
 WITHHOLD SALE OF PARCELS LISTED IN OUR COMMUNICATION
' DATED 4-7 STOP RECONSIDERATION INDICATES FUTURE
COLLEGE Di;vzs:m:@rmm MAY NEED THESE PARCELS.

He 3E1MENS PRES . HHMBQLBT STATE
COLLEGE

| The parmals~referred to appear on Calendar Faga 374,

identified as Parcels Number 1 and Nuwber 3; and, therefore,

OFFISe OF ADMINIBTRATIVE PROGEDUNRE, STATE OF GALIFORNIA
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‘ffl and 3 on the hold 1ist fax the beneflc az Humbcldt State

"@Gallega agalab ! o f‘,,'~‘,‘ x&

o

—ifstmll'WLsh to proceed'w1th the sther three 1adapendently?

,?*Waiver‘bY’Humboldt Staté College; were tc the effect that»it .
: was desired that the transactnﬁn proceed even with the Wth
holding of the two paﬂcels, Addxtxonally, none of the par«

cels listed herevatéyccntiguous lands. They are scattered
.about tima, as far as Mr Racca is concerned?
 lands from the Federal Government which is just now being

ness. Well, I gather, then. if we should amend'thig, take
h~cut Parvels 1 and 3 unti] we can ascertain this other situa-

tion more closely, that this poses no problems.

| it 13 feaammended rhat the Cammlbslan resolutlan for appravaJ 

,_7fmﬁ sale th18 moxﬁlng exclude fhasg parﬁels and put Parﬂels wi’ ;g

“%

MRe CHAMPIGM*T'Well lea*me ask two quthlans,»
Flrst do you know whether or nnt thxs afferts Mr. Rocca's

plans9 He is buying flve parcels,: With two gone, does he

MR@ HORTIG: The prior discussions, prior to the

i

over considerable territory.

MRﬁ CHAMPION. I see. Is there any cancern'here

MR. HORTIG: There certainly must be, in the sense

that the original application’ for the acquisition of these

consummated was filed in 1954 -=- it is ten years old.

rwR, CHAMPION: That is prettyfspeedy’in this busi-

‘ MR#HQRTEG: NO, Si‘lﬁ'; . »
MR. CHAMPION: Thén this would be the way for the |

AIFIGE OF ABDMINIGCTRATIVE PROGROURE, STATE OF CALIFORNIA
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'the sale for Humboldt State Gollege.

Board to act ~- to*amandﬁthaﬁ to exclude 1 and 37
MR, HORTIG: Yes, sir.
1 MR CHAMPION* And thls does not mean a negatxxe

",actlon on l and 3 ) It §xmply means we want to work thls out

with Humboldt State. -
© MR. HORTIG: Yes, sir; or, alternatively, a_waiVer
or rewaxvero | “

MR CHAMPIGN 1 thlnk*we ought to hdve that remf

ported to us factually, Wlth regard to Hum%eldt State Colm

lege's decision.

GOV, ANDERSON'< 1'11 move, when, that the sale of]

(b) be approved w1th the e@cepﬁlun that we wmthhold 1 and

3 «= the descrmptlon of Parcels 1 and 3 to be withheld fram' |

MR CHAMFION‘ Second. Any quest:ans9 (No-

I resgonbe) That Will be the order.,

3 " (&) Reject apnllcatlcn of George D, La Moree to
purchase 618,52 acres vacant State School land in San
Bernardino County; dirent;retuﬁﬁ of all deposits to the

applicant except the $5 filing fee; hold said land for two-

year period from Apfil 3, 1964, for ‘purchase ér‘lease By the|

'JCalmfornma Depaxnment of Fish and Gama.

., HORTIG: Mr. Ghaixman, Mrs. La Moree is in the

audience thiq morning and ‘wishes to repqrt Lo the Cammissmonk

with respect to this recommendation.,

MR.‘GHAMPX@N: Would you care to come forward,

QEFICH GF ADMINISTRATIVE PROCKOURE, 8TATE OF SALIFORNIA
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,fmrs La Ybree,

R <

 ary, and on May 24 1960 thlm new policy was adcpted by the

',clrcularlzed We were not 1nform»d of this unvil a year

© W = O O

~ the Fish and Game Commission. In December 1963 the Gity of

'7again heard from.,

" and when,we started there was no such rule or order whatso-

“ever, and we feel that a strict application of this and just

given an opportunity twice teo save or reserve this land and

MRb 1A MDREE~ I thought perhaps 1 should call ta

your attentlon a few af the dates that seem 51gn1flcant to uiy.ff

in thls actman. We flled our applmcatlan in 1960, in Febru~' 

Board whereby the agencies of the gavexrtent were to be

and a nalf later. chev&r, durxng this period’ subsequent to.’

1960, our 1enappraisal was continued and we paid the final
re~appraisal fees, so that the total of all the money to be
depcsited was in to your office; the gublicaﬁioﬁ5‘were<made
in the newspaper, and so forth, . |

In 1962, the Fish and Game COmmlSS10n &Qplled to

have the sale held up, but there was no follcwup on 1t Theﬁ 'V

in October 1962 we heaxd that there was no further word from

Victarville alsofpué‘in’a claim, but thayvvac"‘ed this; and

flnally now in April 1964 the Fish and Game Comm15310n is

We went into thlS in good faith as prlvate citizen

under the caprice of a Commission, which has previously been

then just at this particular date steps in again » = we feel

that it's retroactive and capricious and net in the interest

DFTICH OF ALWINISTRATIVE PROGEDURE, OTATE OF GALIPORNIA
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g of falr gmvernment far this te b@ allcwad

L were a lﬁttle'kesentful of the statament of the Fxsh and Game,7ﬁ;
: Cammlsslan,uwho saxd;they dldﬁ t thlnk it wnul& he~% good 1

i idea to Have unplanned desert cabxns there o Wthh we felt

© @ N\ e @ s QN =

| We have felt tha* 1& has bﬁen too laﬂg and that the‘btate

—
S

- December 1963 defauxted 8o 1 assuma it was in the safne

'“perlad

=

MR, PHAMPION What is tb@ aharact&x of th? gfapérty--
MRS, LA.MDREE* 1t7id hilly, desert ldﬂd” and we

was nct an ac¢uraﬁerr correct statement of what we had in

mind -- waen they really dxd not know what was our pl&n*qu%4*:vfﬁ”

S

We felt it is a $1tuét10ﬁ which has been delayed
There have been ofher c¢sns of aatxom bexng held up and that‘

act:on;af deferral balng resc ndea. in 1961 that ‘took placeg |

Fish and Game Commzssxon has been glven SO many 9ppartun1tiev..

1 do not knDW'mhen they were circularized, but Vmctarv1lle i

'Gov, ANDERSON: How far is this from Victorville? |
. MRS, IA MOREE: I do néﬁ'kngwi R L
| GOV, ANDERSON: Where is it? -
MR$¢ LA MOREE: It 13 noxrth cf Lucerna Valley. |
‘MR; CHAMPION: 1Is there a repveaantative cf the
Fish and Gama Commission here? {ﬁﬁ xesponse) ‘ ”
MR, HORTIG: For the benefit of the Commission, *ha‘ 
staff pwablem.wxﬂh resyecn to this sxtuatmcn is a letter of
April 1, 1964, the current menth, from Lha,ﬁirectew of the

Department of Fish and Game, which in part states, and 1

O!Tﬁ[ﬁﬂ: QF ADMINTATRATIVE PROGRDURE: STATE O CALIESRNIA
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’  ”Th1@ parcel oi land is Wlﬁhxn a 131 000~acre area
wrcpased for a‘wxldlee»management area and cenLa&ng
kev wxldllfe and P Bllv access value, The Ord |
Moun cain area is ccnslder&d an exoeptlcnal wxldllfe :

| and ﬁonservatlan sxta Lhat ahould be preserved in
’publlc‘awnershlp.“We feel Lhat the above values are
more important'than«seasonal cabln 51tes§ We feel*.'v
tﬁat toarmany scenic and imnortant‘desert lands in |

~ California have already been 39011wd by this type of
unplanned development.
| This letter is to 1nform you of our abzectlonS

to thls‘sale and that the Department‘oﬁmeshyand Gam$ '
intends to pﬁrchase ox 1ease'the Subject 1an&s within
two years. from the date of this 1etter,"

MR, HORTEG*' (contxnulng) Both Mr, Leach and Mr.

i Rablnscn of Fish and Game are in the audlence.‘

MR, ROBINSON: We are here on another matte1 and I 3

am unawiare of this situation, I am.aut of San Franemscoi“

- Mr. Leach is headquartered in Sacramento.

‘MR,'CHAMPIGN: Do you have any knowledge of this,

Mr»‘Leach? |
MR, LEACH: No, I didn't. -
MR, CHAMPION: I don't think~this is a matter we
shculd just consider autamatmaally, I am quite curious

about the source of funding thiS‘mparakicm within the next

VEFICE OF ADMINIBTRATIVE PROGEDURE, 8TATK OF GALIFORNIA
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two years., I thlnk we have your statement Mrs. La;Moree.~
‘,the Department of Tish and Game appear? ;

When lL is down south, Where LL is a llttle e331er for st.

'LaMoree?

Angeies,

© O O~ O o h N

ot
o

L
[As)

3w0uid like to go into thls and our policy 13, of course,

a8 that on publlc lands puallc use has prlorlty.

ot
&

: Natnan in thelr ofﬁlce have been most helpful and have ex=

e
[e3]

 ,91axn¢d 1t in every p0$51ble'way It is such a compllcated

Bl
0

~'us, wheﬁhar‘1t isfcaprmalnus or not. Thanl yau for appearin

there simply will be the order that the item will be gﬁt‘

Could'we put fhms/matter over aad have the ?epresentatxve of'

. GOV, ANDﬂRSGN' Couldn t we have jt next meetlng,

MR, CHAMPION When is ouxr nextwmeetiﬁg in Los

MR. HORTIG: The May meeting, latter part of May,
1s tentatlvely scheduled for Los Angeles, | |

MR, GHAM?ION. Is that satlsfautory to yau? We
MRS Lea MOREE: May I just say Mr. Smlth and Mr,

31tuatlcn. We feel it was scarted under one law. Thls
pollcy has been in effect fcux years and thraugh all thlS
perlcd the Departmant of Fish and Game showed only a gllmmer
af 1nterest and now we feel it is cap::::.clousw

MRa CHAMPIGN* T thlﬂk that 1is the questman before

- GOV, ANDERSON: Do you want a motion? o
MR, CHAMPION: T think, if there is no objection,

over to the next meeting.

OFFIC OF ASMINISTRATIVE PROGEOURE, BTATE OF GALIFONNIA
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| MRS. LA MOREE: Will I be notified of this meetlng9
‘MR{ HQRTIG* Yes, yau.mlllé;  " | ' |
¢ MR, CHAMPION: 7 == 011 and Gas Leaae&~* {a5fr 

iprprmval of aﬁgustments in xayalty paymenta bw Brazas 0i1 and; 

L 1'[.‘

| Gas Camgany of $11 269 16 averpaymeﬁﬁ under G&s Leaae PR, C,
"714 1 and d@fl@&t cf $9 259 QQ under Gas. L ase P,R.G 729, 1,
: vaer Island Gas Fl?ld Sacramanto and San Jmaquln aeuntleSf '

'authorLzatlcn:to~reEUnd to Brazo$'01,nep dlffergnce of

¢2~009 17; and authcrizaﬁiaﬁ'fﬁt EXecutive'foicer to present

| cqum for refund to Board of Control wmthAPcmm1331cn‘s reccmm

| mendation that sudh claim Me allowed.

(b) Authﬂrlzatlcﬂ for Executxve Offlcer to- &x&cuﬁa |

a Compenqatary Royalty Agr&emﬁnt'W1th the Dow Chemlaal C@m~l

pany, Praduelng Prcpertles Xnu,, and tha Haward;COrporatian,g*

coverlng lands xn the Rmver Island Area Sacfamento ‘and San

Jeaqﬁin.mountlvs, 50 as ?9 Qr@gﬁct the State's lﬂtergsh &n 3~  » 
"'portlon of the bed of the Mﬂkelumue ﬂlver 1es$ems to pay

A atanﬁard xoyaltles Ear ga; and g&b prodncts prcduced | j

{c)y Autharxzatmmﬁ far lssuanne of an Qil anﬁ Gag

| Lease (Parcel 17y, 3, 420 acxe» 1n Qrange County ta Sacany
'Mnbih 911 Company, Inn,, as highest bldder wmth wash«bmnus “
 maympmt of $1,250,285, |

- {d) Autharmzmtzon for ms&maﬁce nﬁ am 0il and Gas
Laasa gParcel 18A)¢ 3, 324 acres in Sanﬁ& Barbaxa Gaunty, to

ghﬁlﬁAd 0il Caxgonatnmn, Socony Mmbml,ail Gampany, Xn@, as

hxghegt bidders, with cash~bonus payment of $352,111,15;

QFFIQE OF AUMINIETRATIVE PROCEDURK, S$TATE OF CALIFORNIA




g%j;‘ y (e} Authorlzatlan for x&nutmve Offlcar ta affer
,33   3 5u3 acres tmde and submexga& 1ands in Santa ﬁ Gounty,
.‘5fifdeslgnated as w.0, 3110 (Farcel 21) for 011 and ga% 1ease¢~ j

 §~3 Mﬁw GHAMEION“ (contxnumng) And&we have a | i
_ 5 ,‘Supp1emantai Etem (£) — ?roposed 011 and gas leaﬁé} 3, 549 55?¢
8| acres more or less of tide and submerged lands, Ventura | :

?iv County, W 0, 5130 -= Parcel 22, | | f
8] GOV, ANDERSON: I move it |
9 MR, 6HAMPION: Sec&nd. Any question or comment? .
10 (No response) Staﬁd’apprQVQd | |
11 8 - Appraval of'Ma@s‘ (a) AuthorlzaLlcn for
i2 ,Executzve Officer to approve and hava recorded Sheats 1

pod

through 10 of 10 of plats entitled "Plat of the Grdlnary ngh[

14 . Watex Mark Alcng‘Lhe Shore of ahe Santa Rarbara Channel

- 1?; VlCIﬁlﬁY of Port Hueneme, Ventura\Qaunty,yCallfornla,“ dated
‘1§‘ ,FebLuary and N@xmh 1959, | PR

S 7P GOV, ANDERSON: I so move.
0 .18} MR, CHAMPION: Second. Stand approved, |
18 L 9 awvcanfirmation‘éf'traﬂsactionskconSummatedfbﬁ

201 the ‘Executive Officer pursuant to authcérity confirmed by the;
E - 21! Commission at its meeting on October 5, 1959, v“
g 33'7 S MR, ﬁﬂﬁfig' rhese, agaxm, Mr. Chairman, atve
@3‘,‘extan31ons of time for geolagmcal amd geaphysxcal suxvey
| '34‘ permmts,prevmougly autharm«ed}by résalutlon of the Lands
26| Commission. | |
28 | MR, CHAMPION: What is the pleasure of the

edrmndssdlon ..
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- GOV, ANEERSQNi ;Iymcvﬁ a@prcval; |
. MR. CHAMPION: Second. Stamd confirmed. |
| Item.lo -~ Report Qf status of magor 1xt1gatlmn*

MR, HQRTIG~ @n Wthh theré are na substawtxv@ i

‘  changas from the last report to the Gomm15$10‘$ in that nane
 of the actloﬁs 1lsted have either. gone to trmal or been

'_décxded.

MR, CHAM?ION: The members of the"COmmissionﬁhave_

also been supplied with a list of legislative items now be-

| ‘  foxe the *6@ First Extraordlnary Sessmeqa
1L |

MR, HDRTXG* Llstxng all the bills whmch are of
potential interest to the Lands Commlssxon in terms‘of~61ther
assignina'.ew resgbnsibilities amendzng existing respanwa

bliztleg, or gxantlng ti de and submerged lands thh certain

residuary requmrements as to review and approval by the Lands

Comm1351on i thlS 1eglslatlon is adopted

. . )

- MR, CHAMPION: Well, raLher ‘than go thraugh thxs

whole list, is there;anything_xn.whach you have any special

interest? | ;

| 6oV, ANDERSON: Not that, no. I want to wmake a

 little statement on this other When,yoaigét around to Lit.

| MR, CHAMPION: I think thlS is prabably tha time
for discussion of legislation.

GOV, ANDERSON: I recognize that our Exemutxva
OFficer is going to testify before a Senate Committee, I

believe, as soon as he leaves here and I want at least to

QEFICH O ADMINIGTRATIVE BROCKDURY, BYATE OF '!ﬁ‘KL!F‘QhNM
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| the papar that vcu have been maklng statements and I have

;fbeen makxmg statementsg and it 1dent1f1es youx remarks as}"

‘tbasa of the Chalrman Qf the Landé COmmLSSlOﬂ, Mr.yﬁhamrmané

I reallze Lhat youx pr&S&nLatmon has been as Dlrector of

F&nance, not as the Chalrman of the Lands Cemmxssmon PR

MRQ GHEMPION' I was very cdrveful about that.
GOV, ANDERSON‘ . s but the news ltems‘have always

identified you as Chamrman of the Lands Commission. So T
| wanted to brlng up a cauple points 80 Mr. Hortlg Would kncw ,
:  our p051t1cn» I realize it was klnd of fuzzy at the txme, L

“ﬁhznk at the 1ast Cgmm1351on‘meet1ng,

"‘We prcposed amendments to A, B, 132 and we all

,blamked a* 1t and'we all sort of agwad that thlS was what
- we wauld have Mra Hurtlg present for us. Among those suggeSM'

tlans we proposed one that would remove the settlemant of the

buundaﬁy dlﬁpﬂte from.the legmslatxon and leava it tc-the

1 courts. Now I see nmthmng of thxs or heax nothlng af this

‘; mn thl$ di$cu531an, and I stlll feel thl$ is a Wlse pOSlthﬂ«

| Seacnd Long Beach would present a mastexr plan for
ﬁh& devglopmant aﬂ the sh&rellne area, that this be approved

by the Commission; that the a%pandmtures from the trust be

made from this master plan, which could be amended from time

to time, Agaim,=there,ms no mention of this master plan mn
this proposed legislation. This is all part of this six-

polnt thimg-wa talked about.

e i
ERT . i
' ¥

¢

get aoma aﬁ my vxew& to you. I anW'we have been readmng xn

AFFICN OF ADMINISTRATIVE PROCEDURE, BTATE OF GALIFGRNIA
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~ Third, and the one I am"most‘aanaéraéﬂ“abouﬁ,is

that we had concarn about mgnopoly, and since our 1ast meet-

rng the 1eg151at10n as propoqed has an 80% 1nterest' and our |

prapmsal has beem breaklng thxs up 1nto uﬂdlvxded lﬁﬁﬁfEStS :

‘with the 1argast one not greater than. mséa You may recall

at that tlma the 45% was ltself subject to a 12¥% selloff

i In addlticn, the leglslatxon calls for inuluslon

of the Alamltos State Park lands ~which I don’t thxnk we

talked dbOUt and this 1ncreases the size of *he field |
approximately 10%.

1f Frank is speaking for the Commission, I fee1

this proyased 1egi%lation would not best servé.the interests

of’the'public¢’ If wwuld excluae all other companies but the

wxnnzng &yndxcate and subjeﬁt us to the risk of a monopoly -

~situation in the California oil 1ndustry and with even the

21% selloff we would not be protected; the small camyanmes e

}wuuld not be protected It'would be better to¢ provide a way o

so that all companies would have a share in the oil,

I want to make it clear, so there 1sn i any quebu,'

tion abouL Lang Beach and the State recelvxng money == I am
in full favor of the State recalving the largest share of ﬁhe

tidelands oil revenues* 1 think this is a good campxammse.

T am also in favor of Lang Beach receiving all the'muney mt

needs for its shoreline development. This isan't phe thlng

that bothers me. The one that bothexs me is the question of

monopoly. T am not going to press it, but I still think the

OFRICH OF ADMINISTRATIVI FROCADURKE, BYATE OF CALIFORNIA
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| Commigsion should take a position against Semate Bill 60.

I tblnk Mﬁ Huxtlg shmuld take a good close 1cck

"at tha Farr blll WblCh erV1des for a thlrty per eent 1nter~:
ﬁjes? to any one campamyﬁ, |
I realmze Frank 1t is dmffxcult fcr ycu to repra~

'sent a Gmmmx531on Where T have one view and the 3eaond one

has amother, and the third one 1$n "t here and hasn £ actually

‘ g1ven it; but I dmdn L want yeu to xapxesent anythlng for the “

Commission that dmdn t go along with what we &acxded.a month

ago,

[oe

MR fHAM?IGN‘ I would like t0 make some commentst»

‘tlrst anﬂ then,have you respond, Mr, Hew tlgﬁ In the fmrst

{‘placeg T was 1amge1y the author of those px°posals and at the
- time suggested that these ought to provide a basls Qf a coma‘ :
_;;promlqe“,»fhe&e were amandmeﬂts in the absance of agreement |
_and as. I Speclflcally ¢tated at the txma, these should ba~

the basis mf further eompramxse in order to achmeve some &oxt"

°

of agreemanu in thSfmatter,
1 want o nake clear$ howavar that I vary<spemxm'y

flcaliy Sdlﬂ in each of my appearances and discussions on

this tbaﬁ I was acﬁxng in my caga¢ixy as Bmﬂectnr of Elnance’

that 3 &xd not rmgreﬁent the State Land$ Cammission 1n these

discu&szans; that I thought it was mmpassxble for tha Commis

sion itself as a yaxﬁy to cmnduct cemplmuatad negomlatman of

| this kind, I have dlsaussad the matter of the aamgrmmise in

terms of principle with che thizd membexr of the Commission

LrrY ﬁ?; ACMINESTHATIVE PROCERURE, SYATE OF GALIPORNIA
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is achieved, Howevwr, I would think each of che thlngs in the

{compromise can be defended on its own merits, although in

'put it bluntly, very good, I suppose since T da not represent

was getting nobody anywhere very 310w1y'and~that there was no

it to get to the mechanica‘ details, we found there was not a

and he was not in disagreementﬂwith the principles, although

he was aﬁﬁe?wiqe engaoed’and cculd‘ndﬁ go into further détails; =

and I certainly would not want to commit him without his being
famlllar'wmth all of the details,

First. o£ all I call attention to the fact that this
frankly, was an effort to achmeve compromise for both partles.

That means no one‘party‘has all his own way or no compramlse

o

some cases would not go as far as we would like, -
|  On the subject of the boundary lltlgatmon, I &1&«

covered in further counverxsation that our case was not tﬁ

us legally I should not sa rep1esent our case - = but that‘we

had been engaged in a long a difficult bit of litigation that |

easy or early solution in sight; that a good deal af very
hlgh class legal talant was being tied up.

Secand on the subject of the master plan, it was
felﬁ’that'We did explore this extamsmvely and it was not the
concern of Long Beach as to the applmcatxon of this = = 1 meaﬁ‘

they were not concerned about the prlncipia“ As we worked at

prantmcal solution as to how things could be done and done in

time for this session. Therefore, it was felt it was better

to go to a fairly precise outlining, an attempt to write into

QFFIaR OF ADMINIRTRATIVE PROSIHDRE, B8TAYE OF CALIFORNIA




the legislation a gu&dllne to the Ccmmxssman, and the Commﬁmwr;

smam hag more than.mmnlsterlal functlan,

The most. xmpartant question 1 thlnk the ngutenaﬁi

3

tion against monopoly,' There are really several elements mw#

1
2
3
fﬁ%-» 4 | Gwvmrnar raised, and quxte praperly, has to do Wlth protecw §
, : .
8 | volved, but I wish to point out first == and 1'd lmke to h&w&
7

[ Mr, Hmrtmg commeﬁt if this is not true =- the Eleslatxan
| ? = 8| permits the lands Commission to 1ease'the.A1am1toq lands
9 "indapendently, and depending on the decision of the Lands

10 | Commission it need not be part of the 100%. You need ngt
e

11| expand it; that is at the Optlcn of the Lands Commisglon to

e 12 expand it. That is wy understanding of the 1aglslatx$niyﬂ

15| that is mot correct, I would certainly want to be sure that

Y

14 1 1t xs our intent to adhxeve that¢

15 MR, HORTIG: This is the current intent of §,B, 604
is : Gév; ﬁNDERSQN: ‘How was that written in the?e? ;
| 17 | MR, HORiXG: T am reaching for it right now, sir.
 '€‘b 8f GOV, AEQERSON? The intent or pe‘rmﬁ.&siﬂn.v;Q
1| ﬁR. 'CHAMPION: The intent was tc'give the Lands

20 | Commission full authormty to de01de which way it wanted te

21 | lease,

22 | GOV, ANDERSON: Without any direction?
a5 R CHAMPION: Without any instruection, B
24| | MR, HORTIG: This is all carried currently, Gover-

26 | nor, in 5actxan 3{(g), page 8, of the Senate Bill 60 as amendgd

26 | Apwil 21, 1964, and I hava the specific language starting on|

SGEEIEE OF ADMINIBETHATIVE PROSEDURE: $TATH OF SALINORMIA
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1 we do that.

- things ‘become law it kind of gives the xmplxgatmon the Lands

”The State Lands (‘Btcarrm:a:z.ss:.cma9 onlhehalf of the
State of Callfernla may nﬁgotlate and enter into the
unit, upit operatmgg or ccoperatxve agreement for the
development.of‘oii,»gas and other hydroCarbons; which
agreement includes all or part of the Alamitos Beach
Park Lands.” a - | |

GOV, ANDERSON: The direction is the other way.

)R, HORTIG: "The State Lands Commission, on behalf

of the State of Califorﬁia, may negotiate ..s..' |

GOV. ANDERSON: That is kind of a directive that

MR, CHAMPION! It cerwamnly shmuldn,t be and 1f
there is any'questiqn,éboug it, vur posztloa is clear, if
there is any quéstiqﬁ?ébbutvmt,,the lamguage should be rem'
worded to carry Withit’the intenﬁlthat'we should be withéutﬁ
&iréctiOﬂ» |
MR, HORTIG: This was to give the Commission the
alternative, - | |

GOV, ANDERSON: I realize that, but oftan aftexr

- Commission may do samﬁﬁhmng, but the dinection is pomnted out}

and they will say, "This is what the Legislature meant at the

time,"

out the purposes of this section, the State Lands Commission,

OFFIGH OF ARMINIETRATIVE FROCEDURE, STATE OF SALIFORNIA
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”an behalf of the State, may exercise any or all powers sPeai~
fled“ in the cited secﬁlan cf the Publlc Resourses Code wm

the power is in the Lands Gommlss1on to lease these 1ands

~under the Publlc Resources Code under th@ir discretion,

‘MR, CHAMPION: The other part of it, in the undividd

S it spe

mnt@cest problem - there is po 80% share becaugs the 80%

~share requires that a selloff of 12%% come out of that; and

there is further provided in the legislation that no one grou;
oY company ox beneficial interest cf’that company shall have
more than 67%%, so there can be no control beyond 67%%. |
Now, 67%% is roughly tWOwthlrds of the oil. It is
estimate&,that,at peak.productlon, as I recall, thls will be
ZS%QﬁkCalifornia produatiem; ~That wouid:mean thatr67%%

would be roughly 15% of California production at that time.

‘This does not by any means cmnstitﬁte,mnnapaly’contral of

Callfcrnxa gxoductlonw V

Fu.rthea:s 1£ 1t were to be lcwer, if the anerest
wére to be lower, “ 2 had substantlal testimony == this is a
subject of argumeat;‘everybody 13‘entmtled to his own spenula

tion on this ~- but my comclusion on this and that of those

| who participated in the negotiatigm, all of whom were inter-

ested in getting maximum revenue, ig that it would cost the’

| State to lower it =~ it might cost the State two or three

million dollars out of the whole field, We saw no xeason to

lower this at the eﬁpensa of the State of California to sub-

sidize other cperators.

)

wdors

B
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- they were interested in oil from this field, There is mo e@a

ise with Long Beach; it was an attempt to compromise between |

the two basic interests of the State -~ one, preventing monr |

had adequate testimony‘framﬂexpérts on oil comp@my ape?ations

Let me point out we have these shares available Seed )

'»pu%lic blddlng. 67%%, 12%A, 10%, (the 12%% being the $611W§%§l

5%, 2%%, 1}£ 1%, ) In addltmon; we havﬁrthé further“aéti@m

of the rather substantlal amount in the StaLeAPark land anaa?

whxgh would be another 10% on top == or somewhere in that

gt e
EA G

area, We looked at the whole structure of the 1nduﬂtry,
There is available in that structure, for bid by any compaﬁ§i

of any size, a share which they could and would bid on if

in the 1ndustry who should not be able to get a requlsmte 9&&
tion if he is the highest bidder,

P

Thls was the compromise, Here it was not comproms

poly, and, two, aahieving the highest possible income; an&*wé

that there would be substantial loss to the State if we wantg
further to the extent of breaking up tha undivided 1nLerests“
in this field, | |
I think that concludes wy statement, except that I
thn& in any area as comp]maaﬁed as this oneg == ani we have
been through it for a year, year and a half == there is
plenty of room for an honest difference of apinigg; As a
matter of fact, that is what we mostly have had ~- uonest
diffevence of opinion — and the difficulty was in trying to

arrive at something in which enougl people could agree to

ﬁk‘ﬂ"m& BF ADMINISTRATIVE FROGKOURE, RTATE OF SALIFGRNIA
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\.pxov1de a basms for the State and Long Beach to begln deveiapm |
3 ment of tbls great resource of the State. 1 felt this was &
| any way commit the State Lands Gmmmlsslon to full support of

‘some of the provisions, but T was in the position of being a

| part of the negotxations”‘ And that is my statement.,

‘have to pay mﬂre ln percentage for that 011 than the compw
- who gets the initial bid? In cther'words, my query and my

wondexr is; Why would anybody‘want to buy that particular

> | the other things that the major bidder would gat?

fair and reaSGnable settlement,

However, I did not, in makxng Lhese compromlses, in |

this. I understood the Lieutenant Governor did not agree with

Provpes

GOV, ANDERSON: Thank you. I'd like to ask Frank --
On this 80%, of which the 12%7% selloFf if it is sold, will be
deducted, the people that took this 12%% would not be able to !
derive the benefit of»the depletion allawance,wn production? |
. MR, HORTIG: No, sir. | Sk
GOV, ANDERSON: How much would'ﬁhis7msan theyfwauid,

32%4 if they weren't able to take the depletlon allewance and

MR, HORTIG: Because this 12*& would represant a

source of crude to potential bidders, subject to competitive

o

bidding, on exactly the same scale as they are buying the res
of thedir rmfmnery input., In othex Wnrds, pf the seventeen
operating =~ and it may be sixteen today ~- classified as .
independent refiners in California, probably 95% of the 0il

purchased by those refiners is purchased from other oil

OFFICR OF ADMINIATHATIVE PROCROURE, 8TATE O GALIFORNIA
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Ywmulﬁ ba~applm¢abie to thlﬁylZ%% sellmff The mndependm

refiners probably have not mdxe than scmethxngrln the mmden

of five percent of owned praductlon which they put xntw their

awn :zreFinery3 S0 they have to purcﬁdse ﬁhe Large bulk of

their xeflwery needs.,

'GGV;‘ANﬁERSQN? Is it your feeiing that under the

provisions of thls, ‘the 12;% would be readxly seld?- |

MR, HORTIG: 1If the reflners want to bld on lts

GOV. ANDZRSON: I thlnk the disadvantage to them is

| such they wouldn't bid, 1In some of our leases don't we have

a salloff provision? |
MR;~HQR$IG: Yes, sir,
 GOV. ANDERSON: How many of tbﬁse are being taken
advantage cf'toéay?' | | |
MR, ﬁﬁﬂriG:' None, |
GOVQVANDERSQN: Why? The same thing is true.
MR"HORTIG*' No, sir :: primarily because they are
available at-scattered locations, | E |
GOV, ANDERSON: Some of them are pratty‘blg&
MR, HORTIG: But no one has come in and offered a
pricé eﬁual to or received by the State, Therefara?‘ﬁhe Stat
could not sell the oil at a discount, |

GOV, ANDERSGNa Wouldn't that lead you to believe

that 12%% would fall in aha same categarv?

MR, HORTIG: WNo, sir; because of this accumulation

SEFINR OF ADMINIETRATIVE PROCEOURE, 8TATE OF CALIFORMLA
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‘productlon per &ay'wera offered for bid and, as I recall,

: custome::s aeeo

| se110f£ ﬁodayg

taking advantage of this, We have two 12 percents here,

36

in one location im the primcipal petroleum marketing area in
California, this is a reservoir that could be offered and
bid for, As a matter of fact, in respect to other Long Beach

lands, not tidelands, quite recently five hundred,barreis of

there were eught bxdders for 1L¢k
Naw, the poxnt 18 = there is no ouaranﬁee that

there will be customers for this 12%% but if there are

GOV, ANDERSON: If we are going to keep cutting
down the 80% to 67%% there have to be customers for it. I
realize what you say about the size of the field, However,
the area isn't so big and transportation isu't difficult

todayé but none of the people are taking advantage of that
MR, HORTIG, None of the xndependent r»fxners are

Governor == the 12;% that comes off the top of the 80%
mnteregt and droPS it to 67%. ... -
| GOV, ANDERSON: That's the cne that won't have the
deplétian allowance,

‘MR, HORTIG: That's right; and also the 124% that

comes off the tépg' in other wards we are talkmng about the

12%% that keeps any one operator from keeping more than 67%%q

1f this condition exists in the bidding, and irrespective

of if this exists in the bidding, theve is a different 12%%

RFFICK OF ADMINISTRATIVE FROCEDURKE: STATE OF CALIFGRNIA
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:lth» max1mum that couid be made avaxlab e for salE*wmald be o
ﬁ?%%@*ﬁmﬁ | el ' " , : v':  .  ‘1 S ' . ‘f{ﬂu’ 
_— 'iMR$ CHAMPXON; Let me aq%you this: Because of the :

field and its po*entlal for the growing Galiforuxa market,

1do‘yeu not anticipace that whlchever bidders are unsaccessful

hear?

would be put out to 1eaee, all the people whe are less ‘than

- selloff oil,

that dr@ps tbe imterestAdnwn in the event there 13 any one

mnterest, to put it mildly, that has been expxessed in this

will want to share to the extent of-ptavmdimg a market for
this oil2 | - |
o mw HORTIG: AimOSt de.afs;nitelyg |

| Gﬁvg»ANBERSON: Would you restate‘that.savwe a11.

. MR. HORTIG: Almost definitely.
GOV« Ai}mmsoma What?
. MR, HORTIG: That the unsucce&sful bidders for any

of the percentage interests, of the undmv&ded 1mterests that

the hlgh bldders would still 1n.tha'magorlty of instances

almost~definlte1y‘be in thatmarket for aoquisxtion~of the

GGVu‘ANBER80N~ In Gthef WOrd$5 thefé is no ques~
tmaﬂ in your mind that the 12@% selloff Wlll be readily taken
MR, HORTIG: Eeriodicaliy, that 1s corrects ’
GOV 4 ANDERSON: Well, whenever 1t s teady, it wmll
be readily taken?
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  tnat this w111 be sold aff ‘80 1t will actually be 67%% and

Cammlssionﬁ

fram thlS for a week;the detailq get a 11tt1e ﬁuzay, there ig

© @ N e O N

o
Laal

'apply'to 3ubsldiarxes and thlngs of that ﬁamure?
181

| fic language states:

MR, HORTIG: That's right. |
GGV@ ANﬁERSQﬂ*‘ So, 1 mean there is no queatian

not BO%w 1<meaa I am depanding on yau as the ex;ert in our":

MR. hQRTEG. Yes, si | ” |
MR CHAMPI@N* As I understand thls, and bezﬁg away

a praclsa lim&t on any one opewatorn Heraannct retain beneﬂ.

. ficial control of more than 67%% of'thg,oilg‘ He must get riq
~of its | |

MR, HORTIG: That is'absalute in the bill,

"5GGVQ‘AN§ERSOK“ How is that written out?, ﬁoesrthaﬁ\_

;v;,

MR GHAMPIONQ It lS wr;tten in terms Of beneflaxai_ 

interests, - | | e
| MR« HGRTIG*, I am reading Sesﬁian‘ﬂ(f}w The specis

E “Taeisamtractars. agreeﬁent shall prbvide'that in the
event amy one person pa*ty to the con r«atoxs agxeem'
mant, om any tWQ or moxe such persons cantroiled by ox

undar ammmon contrcl of any one person, shall at any

¢ 9

time hava, or aeqaxr&, th@ right to receive any percent:

age over an& above 67% percent of 100 paraant of all oil

sssigned or allocated to the lands to be developad aam&,

@éﬂ&@ﬁ or persons shall offer all oil in excess of said|
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Vfand one of thair subsf&maxles can buy*lt back?

~ been approved amd has been considered in the contract before

- the Lends Commission =« whlch of course, is not a part of

IR T - - R S T I

| tha statute -~ that as to the pric*ng base any partmclpant

SO
O

 011 at the highest prige paid for any portlon of oil or any
~ amount of oil he buys in Signall Hill Field, Hnntﬁngten Fi~1dl,

ol
W

-_aad so foxth, therefore, any<portian of the syndlcate having

'the o?erating conﬁract, unlass there were hlghly unusual

P I
< e o

=
@

mONEVa

| would have tc keep on going right through the ceiling -

you like to add anything generally?

”67% percemt For sale by campetltive blddlﬂvw

GOV, ANDERSON: nall sell to whom?
MR, HGRTIGO Campetltive bmddersm f;’v

| GOV. ANDERSORY

""a ether'woxds, they can turn aroun& e

MR@ HORTIG:' No, sir: for the smmple reason'it has

in these undivzded interests would have to aacount for all

economlqgcondxticns, could not afﬁoxd to bid mmre for a por-
tlQn of the oil becanse the moment he did he wnuld ralse his
own prices |

MR, CHAMPION: He would have to pay the State more

MR, HORTIG: That's right, It would be a stair=
ﬁtep deal. His latest cff@r wouldn‘t be the highast and he

which, mbvmously, he isn't going to 4o,

MR, CHAMPION: 1Is there anything furthar? Would

MR, HORTIG: Just one thingg I am happy to be
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| able to assure Governor Anderson that in connection with

i jmental Effmciency Committee, Senate Rsscurces Committee, and

tion thh any ﬂegotlatmon settlement, had been dev;atea from%

© @ w6 G A W D

>Jfgands Commission as such had hlthér taken a paaitxom on S.B.

1 Executive Officer of the Lands Commi lom, and Hale as

‘fﬂtestimén? and'representatians bmth~b¢fana the Senaté:Govern~ |

also the Senate Tzdelands Commztt@a, I have been particularly

'- ¢arefp1 to point out.precisely}tha sequemae of events == that]

the proposed améndmenta considered by the Lands Gommi%sion ay

the Mﬁrah‘meetxng, which I was directed to present in conneen

or that the concepts in S,B, 60 as it is in its pfesent negon
tlatedfﬁormuwere in such varlance from the last a@prova1~by

the State Lands Commission that I could not report that the |

6Gnnor had authorized me to testify on behalf of the Lands
Commission with respect to S.B. 60; and I have represented
ﬂﬁly'that such testimony has been on behalf of the Director

vof ?1nance, after appomntment to the negotiating neam that

worked with the City of Long Eeach pursuant to a request From

the joint Tidelands Committees o
GOV, ANDERSON: I xeaognzza vou have done this and

IIreﬂagniza what Hale has donmej; but I alsc recognize Lhat

when it gets into the newspaper it alWays identifies you as

Qhalrman of the Lands Commission. I know you are not going
to chaﬂga this, either; but I want to make 1t very clear, S0
there isn't any unSLion, that T do not agree with all the
things being cnmprcmiaad:in,thia proposal. That's why I

_brought it up,
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MR*CHAMPIQN¢ Is there anyﬁhiag furtﬁer

;‘(No LesPaﬁse) Any fuxther items of legiﬁlatlom tao be

dxsaussed? |
cov, ANBERSON¢
MR, CHAMPION:

Confirmation of date, time and place of next meetin

Dlﬁ we get the Supplemental?

- Thursday, May 28th, 10 a.m. in Los Angeles.

GOV, ANDERSON: = Yes.

| MEETING ADJOURNED 11:20 a.m,
| DR S

Yes, we handled that wmth the other$w

5 -
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