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GOV, ANDEHSON: The meeting of the Stete lands
Commnission will come to order. This is a specisl meeling,
and we will take up the Ttem Classification 1, Wilmington
Ares, first.

MR, HORTIG: Mr. Chairmen, if I may intsrrupt.

GOV, ANDERSON: HMr. Hortig,

MR, HORTIG: Mr, Chairmen, may the record show that
Mr. Richsrd Walton iz representing Controller Cranston on
sppointment asg Deputy Controller.

GOV, ANDERSON: Yes, and elso show the other two
members are present. Do you want bto proceed on these,
then, Mr. Hortig, and take them up?

MR, HORTIG: Yes, sir.

GOV, ANDERSCN: The first is Item (a).

MR. HORTIG: As the Commission will recall with
respect to co-operative agreements for water Injectlon
into Fault Blocks I and II, the &énds Commlssilon has
heretofore approved such sgreements as they affected lsnds

within the City of Long Besch within the Wilmington Oil &

"_L_j

Gas Fleld. The Commission now has btefore it on submittal
by the Bosrd of Hsrbor Commissionsrs of the City of Los
Angeles the same type of co-operative agreement for the
same purpose, covering lands of the City of Los Angeles
which are still within the Wilmington 0il Field snd also

within Fault Blocks I and II, with the reguest that pursuant

to the statutory requirements the State lands Commlssion
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approve this ggreement in the same manner in which it hss
been suthorized previocusly for the City of Long Beach.

It is the opinion of the off'ice of the Attorney
General that Lhe submitted co-operative sgreement conforms
with the requirements of the Public Resources Code, and
that 1t may be condltionally approved by the State Lands
Commission, and that approval under Section 6879 of the
Public Resources Code will satisfy the requirements of the
other applicable ssctions of the Code, specifically Sections
7058 and 7060 (b).

The resson for the conditionsl approval st this‘time
is that the Code requires e finding on behalf of the locsl
governmental organization of certsin conditions having been
met. This finding is to be mede by the Bosrd of Hasrbor
Commissioners of the City of Los Angeles, bul has not been
completed and, therefore, it 1s recommended that the State
Lands Commission find, and if you gentlemen will bear with
me, I will read these recommebdations today because they
are exceedingly complex, rather then paraphrese tbem; to be
certain that we get the sgpecific and correct language in
as recommended by legal counsel.

It 1s recommended that the Commlission find, first,
that the entering into and the performsnce of the water-
f'looding program known as Co-operative Agreement - Fault
Blocks I and IT (Renger and Upper Terminsl Zones), Wil-

mington 0il Field, between General Petroleum Corporation,
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from unreasonashle waate, or that the subsidence or sinking
of such lands snd ebutting lands may possibly be arrested
or amelioreted thereby.

This condition to the ccnsent is a verbatim reatate-~

A

ment of the reguirements of the exlsting Public Resources
Code for such an sgreement, and favorable action of the
Commission on the recommendation just read 1s reccommendsai.

MR, O4FRR: Mr. Chsirman, I move that the Commission
find in asccordance with persgrephs 1 and 2 of thls calendsar
item 1,

MR, WALTON: Second the mobtlon,

GOV. ANDERSON: I would like to ask a couple of
guestions before we put it to & vote. It 1s my understend-
ing thet you bave Dbeen working on this roughly how long,
the planning and the engineering and--

MR, HORTIG: Well, actually, with respect to the
specific agreement, ss you note, the Lends Commission has
previously epproved the same ﬁype of agreement as of
October 29, 1959, for lands in the City of Long Beach, It
just heppens that the arbitrery city limits between Long
Beach and Los Angeles divide these certain fault block
zreas in the Wilmingtoh Field, but geologilcally and
productionwise the landa are identical. We now have the
request from the City of Los Angeles that their lands be
inceluded under an approved co-operatlive agreement identical

to that previously epproved for the City of Long Besch
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wouldn't be any question es to legslility. You hsve hed
sufficient time on Lhis?

MR. HORTIG: To the extenl lhst sl1l ressonsble legsl,
engineering and auvdlu reviews could be glven to it. I

should stste for the Commission that I believe i1t is the

A

consensus, while there might not be & consensus of legal
sgreement as between all parties ss to what all the detaills
of operation gre golng to be in the future, 1t 1s felt that
nothing further could be accomplished st this time by
further legsl review; that any sdditionzl determinstions

<3

will necessarily come in the future from a judiclsl

N

{

determination, 1I' such becomes necessary. In other words,
all the svenues and all the stsflf are exhausted.

GOV, ANDERSON: The resson I am asking the question,
I think you sre awsre that sll of us wsent to do everything
we can to speed up the fight sgainst subsidence, yet by
the same token I am voting on something here I have not had
a chance to personally oheck,.and probsbly wouldn't under-
stand 1t even 1f I took & lot more time. I just want to
be sure that both the Attorney Genersl's office snd the
staff of the Lands Commission hes done s thorough job in
studying all ﬁhese agreements we sre going to approve, =and
can so state.

MR, HORTIG: I believe I cen state unqualifiedly that
1s the case.

GOV, ANDERSON: Any further questions?
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MR, CARR: Why dontt. you ask the Attorney General's

office, their representatives are here?

MR, HORTIG: I only said, "I believe," because I was
in effect speaking for the Attorney Generel's office, and
they are here and can speak for themselves.

GOV, ANDERSON: I would feel a little better if I
krnew they said 1t themselves.

MR, GOLDIN: Mr. Cheirmsn, I have reviewed the current
co-operative sgreement for Feult Blocks I and II, authoriz-
stion for the asmending of the Parcel "W' drilling and
operating contract, and the Co-operative Lgreement, Fault
Block I (Renger Zone),

MR, HORTIG: Those are Items (a), (b) and (¢}, for
your informstion.

MR, GOLDIN: The Attorney Genersl's office is satisfied
as to the legslity. 1In all candor, I will confess te the
Commission thst there are 1ltems that I would hsve under
ordinary circumstences insistéd upon going back snd being re-
done. We have made certein concessions in the interests
of repressurigzation and the exigencles of the situation,
but we do not believe that these concessions have in any
menner sffected legality. For example, with respect to the
agreement currently under consideration, under ordinsry
circumstances I would insist that the City of Los Angeles
make the factusl determination required by 6879 before the

matter actuslly would be celendared before this Commlssion.
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TL is =y understanding from the staf of the Commlsslion
thet the City!s position is that it ls necesszry {or theu
Lo secure State tends Comrission approval hefore mexing
this perticular determination. Rsther than quibbie over
whether it be made bhefore or after, in the intsrests of
getting this show on the road, we have consented to this
n of conditional epproval, end we are going to

.a_

LJ.

chan
suggest that the mwinute thls condition is met, we re-
culendar the item and have 1t rstified by the Commission
to sesl up any possible loopholes. But, in answer to
your question with respect to the matters on which I have
worked, I am satisfled aS'tQ the legsllty.

MR, WALTGN: Wwhich fectual determinsticns are you
taiking gbout?

MR, GOLDIN: Mr, Walton, it 1s necessary pursusnt to
Public Resources Code, Sectlon 6879, for the City, pefore
committing tide snd submerged lands te the co-operative or
unilt sgreement, and these aré lands the grant of which
does not reserve to the State the right to produce oll and
gas therefrom, the Uity must determine, and I em golng to
paraphrase, that it is in the interests of incressing the

ultimste recovery of oil or protection against unresson-

3

shle waste or Lo ameliorate subsidence before entering

&

into such cc-operative or unit agreement. The City of
Los Angeles has not yet formelly made such o factual

determination required by the Code.
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MR, HORTIG: Under the staflf recommendstion, if they

den't meke such {inding, however, therve will also b

&)

no
State Lends Commlssion approvel. The isnds Commission
spproval under this procedure will be effective only as,
if snd when the City does mske this finding in conformance
with the law.

One of those cases of who goes [lrst,

GOV, ANDERSCN: Any further questions or comments?

Then, 1f there is no objection, the Tirst item will
be approved,

The next is Item (b). That sctually covered 1(a)?

MR, HORTIG: Yes.

GOV, ANDERSON: Now we are on 1 (b).

MR. HORTIG: Which appeers on pege 2 of your calendsr
in detail.

Here we can summarize 1n thet the operating contracts
under which the contractors for the City of Long Beach have
heretofore operated, when the§ were ilssued, of course, did
not contemplate and envision the necessity Tor providing
for the speclalized type of accounting that will become
necessary in order to assure that everybody participates
properly in any plan of unit operation. Therefore, a re-
guest has been received from ths City, and the office of
the Attormey Genersal hes reviewsd the form of the agreement
which has been submitted, which would smend the existing

Opersting contract in which the Attornsy Generel hss advised
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that pursuant to Chapter 29, the State lsnds Commissio

may properly gilve advance conaent Lo the sgresement swe

bt
F

g
dod

nding

Parcel W' drilling and operating contract, and in so doing
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of a system of reimbursable unit ccocounting costs, or
the City mey in the future reimburse the contractor fo
agccounting costs which will arise as the result of any
cperations under 2 unlt plan, which unit plans are goi

t

3%}
O]

be consldered by the Commisslion 1s

Therefore, it is recommended thet the Commission
authorize the Executive Cfficer To glvs advance consen
the entering into of the sgreement smending Parcel "W

drilling and opsratlng contrect entered into on Mazrch

1939, between the Board of Hsrbor Commissloners of the

I S SN
ALLon

A b A
L& L

I8

ng to

v In this celendsr.,

.
T To

15

S

of Long Besch and the Long Beach 011 Developueni Company

to provide for relmbursement to the contractor for the

cogts of keeping the additionsl zccounts and records r

quired under the proposed unlt agreement and unit operating

agreement.

MR, WALTOW: I will so move.

GOV, ANDERSON: It has been moved,

MR, CARR: Second the motlon.

GOV, ANDER3CN: It has been moved and secondsed,
discussion on it?

If not, if there is no objection, then 1t is so

orderad.

em

ANy
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We will go on to Item (c).

MR, HORTIG: Which appesrs on pege 3 cof your cslondar.

»

Juris-

6]

Here agein tide and submerged lands under th
diction of the City of Los Angeles by resson of prior
legislsative grant to the City of Los Angeles, but without
reservation of minerals to the State in the grent are in-
volved, and an egreement has bpeen submitted by the City of
Los Angeles Board of Hsrbor Commissioners for approvsl,
which asgreement provides for expanding water-flood
operations to the north of the Long Beach-Los Angeles
boundary line. Ou the other side, on the Long Beach side,
28 we have already outlined to you, gentiemen, the Commis-
sion has heretofore approved co-operative sgreements [or
the Long Beach land. It will be necessary to co-ordinste
weter injection under this agreement with water injection

operations to be conducted in the Ranger Zone in Fault

" Block II, which is an essential part of the program for

repressuring the critical Navy shipyard area.

Numerous addenda have been submitted by the Board of
Harbor Commissioners of the Clty of Los Angeles in order to
bring the sgreement into the form proposed, or into the
Torm which the Attorney Generalls office hes suggested as
8 minimum to comply with the Code and to permit the Commis-
sion to approve, agsin conditionally for the seme reasons
ag Deputy Goldin has outlined previously. Under ordinsry

circumstances there would have been a reqguest that an
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gntire new agreement te dralted, completely reflecting

s1l the opersting requirements without conditlons, but, in
order, egsin, end fo quote HMr, Goldin, "to get the show on
the road,” it is recommended that the Commisslon:

1. Find: ¥First, thst the entering intc and the per-
formance of the sgreement under the water-Ilooding program
known as Co-operative Agreement-Fsult Block I (Renger Zone),
Wilmington 0Oll Field, between the Los Angeles & 3alt Iake
Reilroad Company end 1ts lessee, the Unilon Pacific Reil-
read Company, and Atlantic 011 Company, msede snd entered
into on the 15th day of October, 1959, including the
gddendum therete, 1s In the public interest; second, that
28 required by Sectlon 6879 of the Public Resources Code,
such sgreemsnt In its amended Torm provides that eny im-
pairment of the public trust for commerce, navigstion or
fisheries to which the granted lands are subject is pro-
hibited; third, thab ss2id sgreement provides for its
submission to the 3tste Lamds'Commission for aprrovel.

It is recommended, secondly, that the Commigsion
approve sald asgreement subject to the exprsss conditions
hereinafter set forth:

First, that the addendum to the co-operstive agreement
Fsult Block I (Renger Zone) 1s duly executed by the perties
to the originsgl co-operative ggreement;

Second, that those parties who heretofore have

executed relesses from possible liability sign and file
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or ceuse Lo be filed with the Commissgion their written
consent to the amendments contained in the aforessid
sddendum; that s similar release Trom possible lisbility
ve executed by Lockwin 0Ll & Gas Co., snd be filed with
the Commission;

Third, that the City of Los Angeles in consenting to
and spproving the execution of sald co-operative sgreement,
including the addendum thereto, make the determination
required by Public Resources Code Section 6879, namely,
that this co-operative agreement in its amended form 1s
in the interest of incressing the ultimate recovery of
oll or gas from such land, or of the protection of ¢ll or
gas in ssid lands from unressonable waste, or thet the
subsidence or sinking of such lands and abutting lsnds
may possibly be arrested or ameliorated thereby;

And finally, this is a combination of the last two
items you gentlemen have on your written calendar, in which,
after discussion with ooumsel.for Unlon Pacific and
Atlentic, and review and approvel by the office of the
Attorney General, 1t is felt will represent g sstisfactory
statement of the finsl condition to which approvel should
be subject, namely, that Atlantic 01l Company bereby is
limited under said agreement to water injection only into
the Ranger Zone in Fault Block I of the Atlantic lends
covered by this agreement; and that Union Pecif'ic Railroad

Compeny hereby 1s limited under seid agreement to water
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injection only into the Renger and Upper Terminal Zones
in Fsult Block T of the Unlon racific lands covered by this
sgreement.

A favorable spproval of the Commission to the resolu-~
tion just ststed 1s recommended.

GOV, ANDERSON: Without going into detall on the
previous question I asked before, this has been checked by
your division, by the Lands Commlesilon stefl, and hss its
approval?

¥R, HORTIG: As one of the three items.,

GOV, ANDIRSON: And the ssme ansver asg you gave
before on the pert of the Attorney Generalls office?

MR, GOLDIN: Yes, Mr., Chalrmen.

GOV. ANDERSON: I wanted to make sure, so there would
e no gquestion about it in my mind.

MR. CARR: Move the approvel of the recommendsliion
of the Commission staff.

MR, WALTON: BSeconded,

GOV, ANDERSON: Discussion? If not, then approval
granted.

We will go on, then, to Item 1 (d).

MR, HORTIG: 1 (d) sppesrs on page O, approximstely
two-thirds of the way down in your calendar, gentlemen,

In order that the Commission mey be completely in-~
formed, this is the first of two similar types of agreements

proposed, first for Fsult Block II, the second for Fsult
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Blocik ITI. The operating conditions, the legsl require-
menta, and all, are very silmllar, though the geology and
geography are different. So, with your approval, Mr.
Chalrmzn, I will cover in detail the proposal for Fault
Block II, and thereafter, if this 1s setislsctory to the
Commission, we can shorten the consideration of the oper-
ating mechanisms Tor Feult Block III.

The City of Long Besch has submitted for spproval by
the State Lands Commission in accordance with spplicable
provisions of law, coples of the Unit Agreement snd Unit
Opersting Agreement providing for the unitizing of all oil
ges and other hydrocarbons produced from the unltlzed
formations in Fault Block II of the Wilmington 01l Field

The purpose of the agreement 1s to achieve the following:
(1) To initiate and conduct repressuring operations in the
unitized formaticns In en effort to arrest or amelicrate
gubsidence in the unit srea in conformity with Article 5.5
of Chapter 1, Division 3, of the Public Resources Code of
the State of California; (2) To promote the conservation
of oil, gas, and other hydrocarbon substences in the
unitized formetion; and (3) To incresse the maximum
economic quantity of oil, gas snd other hydrocerbon
substances ultimately recoverable from the unitized forme-
tilons through repressuring operstions.

Pursusnt to the provisions‘of Section 3%36 of

Public Resources (Code, the State 01l and Gss Supervisor
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has determined thst lands al or lmmedistely adjascent to

the Wilmington 011 Fileld are subsiding =nd estsblished the

{n

boundsries of the subsidencs ar@a,‘ In gccordance with
Section 3319 of the Public Resources Code, uPon applicstion
and submission by the City of Long Beach of an enginsering
report end plan for repreasuring operstions in pools in

the Wilmington Oil Field, wbich incliude the Tsr, Ranger,
Upper and Lower Terminal Zones of Fault Block II, the
Supervisor held s public hearing and thereupon sasdopted the
repressuring plan set fortb,ksubject to the speciflied re-
guirements for work to be doﬁe under the plan.

The Unit Agreement snd the Unit Cpersting Agreement,
with accompanying exhibits, bas been spproved by the City
Councill of the City of Long Beach and by 1ts Board of
Harbor Commlssioners, aend resolutions have been sdopted
moeking the findings required precedent to entry intoc such
agreements 1 compllance with the requirements of applicsble
laws of the State of (Californis.

On July 13, 1959, the State Lands Commission approved
& co-operative agreement, providing for the injection of
water inte the four Upper Zones of Fsult Block II, by and
between certain coperators in Fsult Block II, subject to the
condition that the agreement shall terminste when Long
Beach lands are committed to & Fault Block II unit--such
&g the plen which 1s being considered here todsy.

The Unit Agreement and Unit Opersting Agreement shall
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become effective =t 7:00 a.m, of the first day of the

celendar month in which the last of the follewing con-
ditions occurs, elther singly or in combilnstion:

1. The execution of the Agreement by the following
parties: Union Pscific, General Petroleum, Ford, and
Fdison; or elternatively, all psrties listed in Exhibit "p"
of the Agreement,

Z. The delivery of executed counterparts to the
Union Pscific Rellroad Compsny. A&nd

3. The approvsl by the Supervisor under Sectilon
2%20.1(a) of the Public Resources Code.

The sbove requlrements must be fulfllled prior to
Merch 1, 1960, or the agreement is of no further force or
effect.

The Agreement shall remsin in effect as long as

unitized substesnces can be produced in commerclally paying
quantities, provided, however, at any time slter twenty
vears from the effective date, the VWorking Interest Owners
can terminate the Agreement upon meking requlired determin-
ations., Working Interest (wners shall mean the owners of
sn interest held in lands by virtus of fee title, including
lsnds held in trust or by virtue of any lease under or
pursuent to which the owner of such interest has the right
drill for, develop and produce oil and gas. Working inter-

est shall be deemed to be vested 1n the owner even though

his rights to drill or produce mey be delegated to s fleld
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contractor or an operator under a drilling operation
agreement, unit agreement or other type of sgreement.

Under the Agreement, the Working Interest Owners
shall exercise over-sll supervision end control of all
matters pertaining to the repressuring, development and
operation of committed tracts and unitized formstions and
shall make determinations and such approvels as they may
deem appropriate for the supervision and direction of the
"Unit Co-ordinator" snd "Unit Operator”. sach Working
Interest OQwner shall have a voting interest equel tb 1ts
unit perticipation. The Unlit Co-ordinator, under the
direction of the Working Interest Owners, shall have over-
2ll supervision of all unilt operations. The initisl Unit
Co-ordinator for Fault Block II will be the Union Pacific
Raillroed Company. The Feult Block IT Unit will be divided
into two segments. The area south of Seasside Boulevard in
the City of Long Beach 1ls specified as 2egment 1, with the
Clity designsted as the Unit Operator. The area north of
Jesside Boulevard is specified as Segment 2, with the Union
“acific Raillroad Compeny designated ss Unit Operator. Under
the Unit Co~ordimator; the Unit Operstor will heve direct
control of 21l unit operations.

During the interim perlod, and this 1s the period
after the Agreement becomes effsctive'by reason of these
conditions having been met but all parties not having signed,

all other parties who may be interested in signing have one

(-
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yeayr in which to sign. During this interim period which
continues from the elfective date of an asgreement untll
engineering studics to determine tract eqgulities within each
tract have been complsted, btract participation will be
assigned to each tract in the ratlo that the previous
yearts tract production bears to the total previous year's
production from the unit, and each tract shsll bear and pay
for that part of the unlt expense wnich is equal to the
tract participation (except secondary costs of repressuring
operations). Tract primary equity will be established on
the estimated future recovery of crude oil, natural gess and
vater for each well. Secondary tract assignments will bhe
basad on criginally oll saturated sands adjusted to netural
water encroachment end oil sales price; The cost of
gecondary repressuring operations will be borne and pald
for out of the secondary production allocated to each tract
and shsll include the cost of acqguiring, drilling, redrill-
ing, equipping wator injectioﬁ wells, converting oll wells
to water injection wells, pumping and pipe line facilities,
and the cost of water purchased for injection purposes.

The creation of a unit program providing for the allocation
of production and the_costs of continued developmasnt, pro-
duction and repressurizetion of & segment of a complex
oil-producing structurc, under the control of numerous
operators such as Fault Block II, imposses innamerable

difficult prereguisites that must be resolved. The varlous
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commlttess und=r the directicn of the Menagement Commitlee
whose membership lncluded tralned personnel repressnting
many operastors in Feult Block IL nave established methods

4 .

for ollocasting

-
£z
<2

costs and unitized substences produced,
to the respective tracts. The proposed technical sdminis-
trative procedures of the Agresment appesar to the steflf
to ba ressonable and equltable To ipsure Clexibllity
for adjustment of owners' interests, the Unii Agreement
provides for certain amendments to Unit Operating Agree-
ment by the Worklng Interest Owners consistent with the
terms of the Unit Agreement.

The general procedure of repressuring of an oll

zone through water injection is an sccepted oil fisld

i

oy

practice incident to increased oll recovery. In s 'crash
program designed to Inject large quantities of water in a
minimum length of tilme (in the aenticipetion of smelicrating
subsidence in addition to accomplishing secondary recovery),
many shortcuts and 3ssumptions in me2king calculstions must
be taken. It is llkely that certsin essentlial parts of the
proposed water-flood program may not conform with the
technical and administrative procedures most desired by
oll-producing companies, Water-{lcooding opserstions usually

eed slowly and resulit from the evalustion of pilot

'l;‘i

floods, and are designed solely to increase ultimate
economic oll recovery, snd thus sliow time [or maging

deteiled engineering studies of the wesults of injsction
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of' by-passing of oil, maximum number of sand szctions re-
pressured, and the prevention of migration of oil into
areas not included in the unit. Completely detailed en-
gineering studies, according to an advance schedule by
wells, for injectlon, production and testing must be made,
kept current and analyzed by an adequate staflfl to properly
gulde the water injection program and correct for
deviations from desired performence. It 1s anticipsted
that unitization will result in a more effective long-term
economlic secondary recovery program.

The Unit Agreement, Unlt Operating Agreement and
exhibits thereto have been reviewed ss to legelity by the
office of the Attorney Generel, who has advised that the
proposed Agreement conforms with epplicable provisions of
law as to the legal sufficlency, end that it may be approved
by the State lLands Commission subject to fevorable findings
by the stafl as to sdministrative and engineering feas~
ibility and merit thereof.

The staff findings as to adminlstrative and engineer-
ing feasibility end merits thereof I have alresdy commented
on. They have been so found and are recommended by the
steff of the State Lends Commission.

Therefore, 1t 1s recommended that the Commisslon:

1. Find that the Unlt Agreement and Unilt Opersting

Agreement, with accompanying exhibits, proposed for Fault
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Block IT, Wilmington 011 Fleld, includes tide snd sub-
mergsd lands which bave been grsnted by the Stste of
Celiflornia to the City of Long Beach without reservation
to the Stste of the right to produce oll or gss therefrom;

that the City of Long Beesch has submitted such sgreement to

4

the State Lends Commission for approval; that such aazre

3

ment provides that any impairment of the public trust for

commerce, navigetlon or fisheries to vwhich seld granted

I

ends are subject is ,rohlbited; and, that the entering
into and the performence of such agreement is in the public
interest.

2. It is recommended that the Commission spprove the
alforesald Unlt Agreement and Unlt Opereting Agreement, wiib
accompanying exhibits, on beshalf of the 3tate, pursuant to
applicable lav
GOV, ANDERDON: Same assurances, I sssume, are

forthcoming, both from your division and the Attorney

Generalls office on this?

MR, HASSLER: That is correct,

MR, HORTIG: I believe, with one modif'icatlon, the
same assurances are forthcowing on behalfl of the staflf of
the Stste Lands Commission, This Unit Agreement and the
following one were reviewed specifically by Depulty Attorney
General John Hzssler. This is the resson Mr. Goldin

limited his comments to the first three items, snd possibly

the Commission would like en expression directly from WMr.
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Hessler with respect to thils ltem and the following one
on the calendar.

GOV, ANDERSCN: Mr. Hassler, can you make such a8
statement?

MR, HASSLER: Yes. The documents have been reviewed
extensively end found to be in order legally. Our office,
of course, doesn't look into the matter from an engineering
point of view. Ws defer that to Mr., Hortlg's staflf, but
from the legal point of view they are in order,

GOV, ANDERSON: And you have checked them thoroughly
from the engineering point of view?

MR, HORTIG: &#nglneering and audit.

MR, KREFT: This is one psckage.

GOV, ANDERSON: I understend Mpr, Carr hes read all
this.

MR, CARR: Butlt I naven't rendered any opinion.

I will just move, pursusnt to the recommendstions of
the staff and the Attorney Geheral‘s office, that we so
find.

MR. WALTON: Seconded.

GOV, ANDERSON: It has been moved and seconded. Any

“discussion?

If not, then it will be approved unanimously, and so
ordered.
MR, CARR: I hsve an agreement with all lewyers snd

doctors that I don't prectice law or medicine. I will
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stbipulate to that.

GOV, ANDERSON: Item 1(e), Mr. Hortig.

MR, HORTIG: Which appears on page 10 of your calendar,
gentlemen.

Here is proposed for consideration of approval by the
3tete Isnds Commlssion an ggreement to provide for s unit
agreement, unit operating agreement, and exhibits theréto,
relating to Fault Block III to accomplish the same purposes

outlined for the program ilncluded for Fault Block II, and

which the Attorney Genersl has, as you already been advised,

reviewed and found that the proposed agreement conforms with

the appliceble provisions of law, and we can state that the

general comments. relative to procedures developed for allccatr

ing costs and production and unit operation and the water
injection program as outlined for the Fault Block II agree-
ment are applicable to this Fault Block III agreement, and
have had the same Lands Commission englneering and sudlt
staff review and found to appéar to he satisfactory.

Wherefore, it is recommended wilthout repeating the
detalled review that has been just had for Fsult Block II,
that the Commission:

First, find that the Unit Agreement and Unit Opereting
Agreement, with accompanying exhibits, proposed for Fault
Block IITI, Wilmington 01l Field, includes tide and sub-
merged lands which have been granted by the State of

Callfornia to the City of Long Beach without reservaticn
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e
to the Stete of the right to produce oil or gas thereflrom;
that the City of Long Beach has submitted such agreement
to the State Isnds Commission for epproval; that such
agreement provides that any impeirment of the public trust
for commerce, navigetion or fisheries to which ssid granted
lands are subject is prohibited; and, that the entering
into and the performencs ¢f such sgreement ls in the public
interest.

It is recommended, secondly, that the Commission
gpprove the aforesaid Unit Agreement and Unit Operating
Agreement, with accompanying exhibits, on behslf of the
State, pursuant to spplicsble law,

MR, WALTON: So move.

MR, CARR: Seconded,

GOV, ANDERSCN: It has been moved and seconded. You
have checked this one and it ls recommended by the Attorney
General's office?

MR, HASSLER: Yes, it is'recommended from the legal
approach.

GOV, ANDERSON: And you do from the engineering and
auditing viewpoint?

MR, HCORTIG: Yes, sir,

GOV, ANDERSON: Any further discussion?

If not, then 1t will be epproved unanimously, and
s0 ordered.

MR, HORTIG: The last item appesrs on page 12.
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GOV, ANDERSCH: This Lo Item 27?

Me,. HORUIG: Yes, sir. On June 25
Commlasion epproved conditionally costs Proposed To be
expended by the Harbor Depsrtment of the City of Long Besach
in the 1950 fiscal year relating the subsidence remedial
work for "Pier A" arves project, which included fhe provision
of & new administration bullding for the Harbor Department
of the Clty of Long Besch in lieu of the ordiginasl bullding
which hed been rendered partially, and ultimately undoubted-
ly will be rendered totslly, uninbabitabigf rezson of land
surface--extensive land surface subsidence, |

Subsequent to this approvael i1t developed that
gdditional costs will have to be disbursed by the Harbor
Depariment covering the expense of moving personnel [rom
and their sguipment frowm the old administration bullding to
the new administration bullding.

This subproject has received initial staff review
and is considered to include éome "subsidence costs" ss
defined in Chapter 29, in the same manner that the con-
clusion wes resched that the new sdministrstion bullding
so gqualified. This review dogs not indicate necessarily
all of the costs as estimated by the City of Long Beach
will be sllowsble as subsidence costs.

Therefore, it 1s recommended that the Commission
approve the costs proposed to be expended by the City of

Long Beach, including subsidence remedial work as
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indicsted on fxhibit"a" attaschoed and hereby made & vart

hereof, for the period February 18, 1960, to June 30, 1960;
subject to the conditions, however, that the smounts, if
any, of each of the items to be allowed ultimstely ss sub-
sidence costs, deductible under Chapter 29, will be de~.

termined by the Commlssion upon an engineering review and

final sudit subsequent to the time when the work under sny

[84]

of these items is completed; 2lso subject to the condition
that the work to be performed conform in essentisl details
to the plans and background wmeterial heretofore submitted
to the Commisslon, and that the fxecutive Officer, the
Assistant dxecutive Officer, or the Supervising Minersl
Resources Bngineer be suthorized to execute appropriate
written instruments reflecting thé Commission's conditionsl
approvsl,

GOV, ANDERSON: Any questions.

MR. CARR: I so move, Mr. Chairmen.

GOV, ANDERSON: It has bsen moved.

MR.WALTON: 3econded.

GOV, ANDERSON: And seconded.

If there is no further discussion, it will then be
gpproved unanimously, snd so ordersed.

MR. CARR: I am just curious about one item--moving
the personnel. How much of tbis cost of moving is for
moving personnel? Mr. McArthur, you know, hss objected to

the superfluous use of State sutomobiles. Are they golng
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tc move 1n 3State automobiles or hire taxis, or how gre
they goling to get over therer Mr. Vickers?

MR, VICKERS: This will be purely for the metter of
moving furniture. The personnel will move on their own
feet.

GOV, ANDERSON: Do you have anything more?

MR, HORTIG: Nothing further, Mr. Chairman.

GOV, ANDERSON: I would just like to ask s couple of
questions on the calender. I understand our next meeting
Ls here in Los Angeles in about & week?

MR, HORTIG: Yes, sir, it is Thursday, the 2bth, at
10:00 otclock.

GOV, ANDER3SON: Now, for setting up my own calendsr,
the following meeting would normelly be the 24th in the
North, thst is, unless the Commission directs otherwise?

MR. HORTIG: Let me see,

GOV, ANDERSON: The fourth Thursdsy. I want to sort
of plan ghead. Can we plan on the mesting in March to be
on the Tourth Thursday?

MR. HORTIG: Yes, sir.

GOV, ANDERSON: In 3Jacramento?

MR, HORTIG: Yes, sir.

GOV, ANDERSON: Is that &1l right with you?

MR. CARR: Yes.

MR. WALTON: Yes,

AR, CARR: Whet dste would the fourth Thursdsy be?
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GOV, ANDERSON: The fourth Thursdsy would be the

2Hth.
MR. HORTIG: et me verify one thing. Do you recall

e

1f you were informed of the change of hour for our next

ot

GOV. ANDARSON: The February meeting will be here a
10:00 o'clock in Los Angeles. The ¥arch meeting will be at
0:00 otclock in Bacramento.

MR, HORTIG: Yes.

GOV, ANDERSON: If there is nothing more, then the
meeting ls adjourned.

(Whersupon, st 4:10 p.m., the meeting sdjourned.)

P e e
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