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1 LOS Angeles, Oaliforula, Tuesdayj OotobOl" 8, 1957.t 10:00 A.M. 

2 

3 

4 

( Cha:lrman John M. Peirce and Harold J'. 

Powers are present.) 

CHAIRMAN PEIRCE; The meeti'ng will came to order•, I 

5 wa:nt to recognize the p. esence of SenatoJ:'I Richard Richards 

6 and Assemblyman .Allen Miller. we are glad to have both 

7 of you here. Also ., Assemblyman Dills. We are glad to have 

s all three of you here and welcome your· participation in 

9 our deliberations today. 

10 Now, the Lieutenant Governor will be somewhat 

11 late; he may n0t arrive until about 11:00 o'clock. We 

12 will proceed with the agenda and try to avoid any 

1a controversial �tems until he gets here. 

u r11he first 01.,de:r of business is the confi:rmation 

15 of the minutes of' the State Lands Cornm:tssion which took 

16 place on Septembc ... -i 13th. Copien havG1 been maill;)d to the 

17 members of tho Commission. Do they meet with your; 

1a approval ;) l\/I:t?. Kirkwood l? 

19 

20 

MR. KIRKWOOD: No technical changes� 

CuA It:\)MAN PE;IR· CE : rnh l t • J. l t J � u 1 � e m nu·es wi. s �n� apµrovea as 

22 Now do 1you de::,ire to disct1ss the question of the 

23 neJtt meet:1.ng of thE:;; Commissio:n, Mr. Hor,t:lg, 01.1 shall we 

24 wui. t unti.l. 'the LiErutenant Govt1rinor ar:ri.l ves '? we he. vo to 

•. 25 meet before NovemlH:n:i l:ith ., don 1 t we'? 
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CHAIRMAN ?EIRCE: Perlhaps we hette:r. leave that for 

2 later dete1'in:tn�t t ion . 

3 

4 

MR. EORTIG: That will be satisfactory-. 

CHAIRMAN PEIRCE; Mr. Hortig ., w:t.ll you p:rioceed with 

o the age11da., bea:t1ing in m:tnd any i terns in which the 

6 Lieutenant Governor may wish to participate ., should be 

7 held until his arrival. 

8 MR. HO.RTIG: Mr. Chairman ., may I suggest that e.xi:ira 

o to the prepared agenda you have received ., is a request 

10 from the City of San F:r:1ancisco by l\llayo:i? Ch1?istophe:i:" relative 

11 to the desire of the City to make a presentation to the 

12 State Lands Commission on problems they have with respect 

1a to ac(4uisitio11 of State lands. The repi�esentatives for the 

14 City of San Francisco are here. If it is convenient, you 

15 might hear them at this time. 

16 CHAIRMAN PEIRCE: Are you gentlemen from San Francisco 

17 in a hurry to return to youx1 home city? The Lieutenant 

1s Governor is not here yet, and I feel it might be advantageous 

10 if you defer your presentation until he arrivJs. 

20 MR. WARD: We cin wait ., Ml:i . Chairman. we have 1..1nt11 

'\,..... 21 3: oo o I clook t<J oatch a plane to go back .. 

.... ' 

• 

22 

28 

MR. KIRKWOOD: We hope to be th1:iough long befo:r•e that. 

CHAIRMAN FEIRCI:!:: WE� hope to be t�'lI1 ()U[i;h before noon ., 

24 am a matter or fact . 
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MR. HORTIG: Cal.enda:t' Item �22.; Page <;d, q;entlcmen . 

rl'he Construction Aggregates Corpo:rla tion is 

lessee under a State M1ne1"'al Extraction Lease in San 

Francisco B�y providing for the removal of sand and gravel 

in two areas known aa the Fort Knox and Presidio Shoals. 

No ext1")action operat:Lons have actually been taken under 

7 the lease to date, however, the lessee is interested in 
8 continuation of the lease because of seve�al prospec:.:o for 

9 future oper1ations., and feels that th€!! perf'o:t)mance of minimum 

10 shift requirements without commercial 1:1ernoval of' matei?ial 

11 would tserve no useful purpose. It has therefore been 

12 requested that tho shift requi:i:1ements in the opE�rations 

w for the lease years of 1956-1957 be waived. In consideratio 

u of the lack of competition in bidding at the time of the 

15 lease offered, and the fact that annual rentals have been 

1e paid by the lessee and that no State lands have actually 

17 been occupied and utilized ., it j_s recommended that the 

1s Commission autho:t1ize a grant of deferment of the oper1at:t.ng 

19 1-ieql,1J.1-iements spec lf ied. :in Sect ion 10 of' M:tnoral gxtl:1ac t:ton 

20 Lease 709 £or the lease years ending February 13, 1�56 and 

21 February 13, 19�7, all other terms and conditions and 

u perfor��noe requirements under the subject leaso will 

2s remain unchanged. 

24 

26 

26 

MR. KJHKWOOD: AJ.l i�i[:;ht, I move l t clea.12. 

CI!AIEMAN PEIRCE: The :t.,ecommandation is upprcr.ied. 

MR. HORTIG: PoGe !l J Item b. It seems to me thlo on0 
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1 should be deferred to the arrival of the Lieutenant Governor. 

2 Page 13,  Ce,lendar Items 2 ,  3 ,  .5 and 9 summa:r.')ized 

a thereon represent the recommendations for the sale of 

4 vacant State school land , f'or  each, at the highest offer} 

b in accordance with the following tabulation, such sales 

6 to be subJeot to all s1 tatutory re:zervations ine:J.uding 

7 minerals .  These  are all pu.t1suant to high bids :t?ecei ved 

a and have been processed in the rout i.ne manner . 'l'here are 

9 no objections to  these  conveyances . 

10 

11 

MR . KIRKWOOD : Move the recommendat ion . 

CHAIRJYJ,..L'tN PEIRCE : All right ., the recommendation is 

12  approved .  

13 MR . HOPTIG : I should like to call the attention of 

14 the Commission that on Page 14 there are s imi larly five 

15 additional items , also routine ,  for sale to the highest 

16 bidder without o'b j ecti on .  

17 CHAIRMAN PEIRCE : Aren ' t  these a part of the 

1s recowncndation we have just approved? 

10 MR � HORTIG : 'J.1hey ar1e ., sir ., but I had not dir�cted the 

20 Oommiss :Lon ' s  a ttention to th�im . 

21 CHAIRMAN PEIRCE : Altogether nine items ; we have 

22 approved "chem. 

23 MR . HORTIG : Page 2h . ljux,suu.nt to an t.l.pplicat :ton 

24 previcn.isly· filed by the Dc)partmerrb of Nattu:laJ. Resources . 
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1 been llsted to the State by the Federal Government � 

2 It is recommiBnd�d that the Commission determine 

s that it is to the advantage of the State to select the 

4 1:rederal land comprised in Lots l ,  2 and 3 of section 6 ., 
5 Township 5 south, Range 18 East ) Mariposa County, containing 

6 59 � 34 acres ;  that the Commission f'ind that said Federal 

7 land is not suitable f'or cultj.vation without e. rtificial 

s irrigation ;  that the Commission select and authorize the 

9 sale of said land, for cash to the Division of Forestry at 

10 the appraised cash price s)f $1 .., 21-1.6 .. J.4 plus expenses , or a 

11 total of $1;  320 . lLJ- ., subject  to all sta:tutory reservations 

12 including minerals .  

13 

14 

15 

CHAIRMAN PEIRCE : Wha.t is  th,� Di vision of Forestry 

going to use this land for? 

MR . HORTIG : Specifically I do not r�oall .., but I 

16 believe it was primarily as a s ite ., an operating site for 

17 field facilities of the D:lvision of Fo:.i::1est1.,y .  It was not 

1s pa1�t of an augmented fores try program; however, this is 

10 the consummation r:,f an application of" several year-$ 

::io standing . It i s  only now that we have had the .land finally 

21 listed by the u .. s� BureA.u o:r tand Management .  It is not 

2 2  a neitir application . 

28 

24 

25 

26 

CHAIRMAN PEIRCE : All right '? 

MR . KIRKWOOD : Yes . 

CHAIRMAN PEIRCE ! 'l'he reconmwndat ion is app:t?ov0d . 

MI L HOR'l' J:G : Page 



• 
... 
.. 

' I  

... 

• 

TRVE:R 1 MER R I L.I.. Ill BLODGETT 

3 

4 

1 Commission was authorized to exchange certain lands in 

Oo:i::ite Madera Creek for prii vately-owned lands . The 

authorization was augmented by the st�tutes of 1957 to 

provide that the Commiss ion might also  convey -- also 

-,,-

5 i� autho:i:iized to c onvey the mineral reservations in such 

6 land . Ib a fina: t itle  review of land to be  exchanged it 

7 was found t .. 1at lands .formerly thought to have �,een owned 

s by the State and to be offered in exchange were actually 

9 already owned by persons desiring to complete the exchange . 

pYU444Ji Tf! ,k 

10 In order to clarify the title  situation ,  Schultz Oonstructior 

11 Company desirous of completing the exchange has submitted 

12 a grant deed to the State for the lands formerJy claimed 

1a by the State in  order that the exchange may be completed 

14  in accordance with the terms of the Statute . It is  

15 recommended that tht.) grant deed f:i.-iom Schultz Construct:Lon 

16 Company be accepted by the Commission ,  and thereaft� 1r the 

11 previously-authorized exchar1ge will be completed . 

l8 

19 

CHAIRMAN PE IRCE : All right ? 

MR . KIRKWOOD : r don 1 t see how the State can J.ose 

20 on that . 

21 CHAIRMAN PEIRCE : Not on the ground .  All r1ight , the 

u recommendation ls approved . 

MH . HORTIG : 1vrr1
• Chairman J would you desire to  consid�r 

25 CHAIRMAN PEIRCl� ; 

26 MR . HOifl1IG : 'Thi.-) Commi r:H, :Lon has prevlcn.1 s 1y 
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1 approved on a fiscal year basis a proj ect entitled the 

2 ::-; .L er A area project . Opex1atio11s on this proj ect have 

s developed the fact  that additional unforeseen costs will 

4 be incu:r:1red by the I-Iarbot' Department ar1j.s :lng from work 

5 fo1..1nd necessary to be done in connection with -'Jhe re.I:Jairs 

6 and support of the concrete wharf and the bulkhead at 

7 Bc1.,th 5., which it could .not estimate:i px1:tor· to actually 

a unde:rltak:Lng construction operations 1rl the area . The 

e project has received initial staff review, and is 

10 con1::1 idered · - .... 

11 

12 

MR . KIRKWOOD : I move the recommendation . 

MR . HORTICh - - to include some tt subsidence  coats u 
• 

1a as defined under Chapter 29 . It is  recommended that the 

14' Commission cipprove such costs proposed to be expended by 

15 t.he City of' Long Beach: including subsidence remedial work 

16 for the balance of the i iscal year . 

17 MR .. KIRKWOOD : I so  move � 

CHAIRMAN PEIRCE i All right , the recommendation is 

10 appr1oved . 

20 MR . HORTIG : .Page '2�.  AB the Commission is  awo.r�1 ,  

21 the subj ect of property pur1chat c and areal fil l is a 

u proj ect be ing conducted for subsidence protec tion by the 

2s City of' Long Beaoh ; 1 t has ::>een r(1v 1.f�wed and approved :Ln 

24 pa.rt on a month to mo11th basis while determining the final 

25 

26 



; :1:��-� - � ·� 'TRYE;R, M ll:RR ll,..L & .f.!LOD�ETT 

;'.�(: 
' �\ '' 

, . ,1l". ' 

' ' ,' ' 6 

-1' , , ,  

. , ,\w'� :· 

2 

•.. ) '  ,, 

" ,I  

1 

2 

8 

4 

5 

6 

7 

,.,....,,_···---------------1-1 I 

been re<lelved fr•om the C:Lt;y and :lt :ts ro comrrt(:)nded that the 

Comm1ss 1 on conditionally approve the Town Lot area project 

as a subs idenor-: p:r:•o j ect and the costs proposed to  be 

e::>tpended as shown on an tittached Exhi.bit A J in which  cos ts 

are proposed to be expended :for acqulsi t1on dur1ing Qctobe11 

MH KIRKWOOD ; There is  now no  policy involved in 

8 here '? 
9 MR . HORTIG : No new policy except th0 one item., s ir .  

10 I might call your attention to the footnote  on the bottom 
11 of Page 29 . While  it  is propo sed. th�t the expenditure s 
12 will b e  made during October an� November,  it i s  sugge sted 
13 that a final terminal da.t<� of June 30 .1 1956., be  pe1..,mi tted, 
14 beca1..1s e  it is  somet:ime s not possible to actiuilly complete 
15 the expendi ture�1 in the J.i1.onth for1 which they are approved ., 

16 if the approval i s  limit ed to  one month3 s o  we propos e  

17 to  limit the c ompletion of' the se  proj ects t o  the end of 
18 the f iscal year . 
19 

20 

21 

22 

28 

MR . KIRKWOOD : That iG  ag1,,eeabl€) "'co Long Eeach ? 

MR . HORTIG : Yos , a ir .  

MI L KIRKWOOD : All :r.ight ., I move iihe rec ommendation . 

CHAIRMAN PEIHOg : �:he r'ecommondat :ton l s  .:lPProved .  

24 J. ocation and oon�:itruction of an admin:Lst:r?at;ion 'bu 1l<.tin�� 1.n 

wlth tho BtaJ:':t' . 

L_ ______________ ..__ ____ ___, 
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1 oondit1on�lly on a month to  month bas is the execution of 

2 neoessa.ry p:reJ. j�minary work pencling solution or de; t.errninat:t.on 

s of the basis on which the entire pro ject can be approved . 

4 It is  again recommended that the expenditures proposed ror 

5 Force Ac count and engineering expense for preliminarsr work 

6 be approved tor the month of November., 1957 .  

7 

8 

9 

MR � KIRKWOOD : Move the recommendation . 

CHAIRMAN PEIRCE : The rec ommendation is  approved . 

MR ,00 HORTIG : Pages 32 to 38 contain a tabulation of 

10 transactj_ons  co ... �,..) mmated on the executive authority gx•a;11ted 

11 , by the Commi�B :Lc.n . It is  recommended the Commission 

12 c onfirm the issuance ot these various �asements ., pel'"'m;i. ts 

1s  and assignments whlch. have been authorized by the Commis sion 

14  heretofore ., all of which have been issued pursuant to 

15 standarid polic ie s ,  rules  and regulation s  of the Commission . 

16 

17 

18 

MR . KIRKWOOD : I move the recommendation . 

CHAIRlVIAN PEIRCE : The recommenda\, ion 1s approved . 

MR . HORT!G : Page 8 .  On July 15th the Commis sion 

10 authorized the offering of an area in Owens Lake f9r .. lease 

� for extraction of minerals from the lands and waters of 

21 Owens Lake . Pursuant to this offered leas e ,  one b id was 

22 received from the Columbia.:..southern Chemical Corporation . 

� However., on the review of the bids it i s  the opinion of 

u the Office of the Attorney General tr� t the bidde� failed 

� to c omply with the conditions of the offer and the royalty 

26 provis ions of the Publ ic Resources  Code . Therefore,  it is  
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1 recommended that the Commission 1:ie j ect  the hid of Columbia .... 

2 Southern Chemical Coi-1pt,ration !'or s;.ib j eot lease . 

8 

4 

MR. KIRKWOOD : Does anyone wish to be heard on this ? 

CHAIRMAN PEIRCE : Is there anybody who wishes to be 

5 heard with respect to this Columbia-Southern Chemical 

6 Corporation ?  

7 

8 

MR .. KIRKWOOD : I move the recommendation .  

CHAIRMAN PEIRCE : Being guided by the recommendation 

9 of' the Attorney General in this regard ., the recommendation 

10 ls approved . 

MR . KIRKWOOD : What happens on that ., Frank? Do they 

nave to put up costs. on that ? 

MR . HORTIG : Yes ., s ir .  

MR . KIRKWOOD : So the state isn ' t  out? 

MR . HORTIG :· They pay the costs of' adverti.s5. 'l':,s .  

11 

12 

13 

14 

15 

16 Page b ,  gentlemen . In brief J a town lot in the 

17 Bandini area of Los Angel e s  County was acquired by the 

1 s  State thx)ough escheat proceedings . The land was sold by 

19 the Office of the State Controller with reservatio� of 

20 minerals to  the State . The administration of the mineral 

fil reservation has heretofore been transferred by the Controller 1 s 

22 Offic� to the State Lands Commis sion . Richfield 011 

23 Cc 11por1a. tion has submitted a l"'equest that the Lands Commissior 

24 app11ove inclusion of the s1..ibj ect land in a community 1ease 
. i 

25 which is al:r•cady ef'fec!t :L ve in ·the rnaj o1:1ity o.f or a.11 o:r 

2a the other property in the u.1"1 <:.:H:'l. . Th0 f' orm of' the lca�1e  has 

----------·----------------------------------' 
b I 4 I 
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1 been reviewed by th.a Off'ice ot the Atto1"ney Gen0:t1al with 

2 the conclusi011 that the Lands Comm1seio11 may properly 

s authorize the execution of the lease . It is raoommerlded ., 

4 the1"efore, that che Lands Commission authorize the acting 

5 executive officer to enter into a lease with the Richfield 

6 Oil Corporation in accordance with the terms and c onditions 

7 of the lease form submitted by the R:Lohfield Oil Corporation 

s and as approv0.d by the Office of the Attorney General , for 

9 the ext�aoti on of oil and gas from a parcel of land in 

10 Los Angeles County described in the f'ollow:Lng ., contair:ing 

11 eight one-hundrledths of an acre . 

12 MR.. KIRKWOOD.: The:r:1e is no need for competitive 

1a bidding under the c ircumstances ? 

14 MR . B.ORTIG: No , s ir., there is no way the land could 

15 be offered for competitive public bidding . There is a 

16 question as to surface rights . There is an inadequate 

17 amount o� surface right to permit the placement of a 

1s derrick on this land under Division S or the Public 

1 0  Resources Code . The land is su:rlrounded by J and if . there 

20 is  produc tion , will undoubtedly be  drained by means of 

21 operat ions under the community lease . The projection is  

"'" '�; , · 22 provided under the etatutes . After the State Oil and Gas 

•---
2s supervisor approved the pooling arrangements ., as he has 

24 in th:Ls oase ., the pr1otect:tve featux1e i s  i'OI1 the lund owner 

25 to ;j o :Ln in the communit;y leaBe . The Attorney Ge ne:rial ' s  
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1 Commiss :ton in thi s instance . 

2 CHAIRMAN PEIRCE : M:r:1 , Shavelson .  

3 MR . SHAVELSON : ".t'hese a.re escheated lands ,, and at the 

4 t ime tha-: the Controller .fiJ?St conveyed the lands to  

5 private owners they wer1e c ompelled to  reserve the mineral 

6 rights ., but sub sequently the Statute has been changed ., 

I· 
,,_ 7 and 1:e -- and presently provide s there 1s  no  necessity 

l 

. ... . .  

· ,<·· · '. ' .,. .
.
,:. 

,. 
"1,c1.1,. ·· 

" 

s for reserving mineral rights for escheated lands ., and 

e fu�ther provides that where mineral rights  may be  preserved �  

10 they may be  disposed o f  ln such mannex1 a s  t;1.e Commis sion 

11 may det e1"'mine . 'l'his  means in ou.r opinion there i s  no  

12 n ecessity fox• competitive b:i.dding for  e scheated lands or• 

ll mineral rights . 

14 CHAIRMAN PEIRCE : N,o necessity for c ompetitive bidding ., 

15 but is  the:i:1e any ob j ection to havlng comp0t it ive b idding ? 

16 MR . SHAVELSON : No ., s ir .  I believe that the Commis s :ton 

� has broad discretion . I bel ieve in this parti cular case , 

1s it  is my undersJvanding , that iti would be  impractical ; bi;it  

w the Commission has a broad dis cretion to  c onvey th�s e  

20 mineral rights i n  whatever manner it  wishea  to . 

21 CHAIRMAN PEIH.011; : Mr . Hortig, is th;t o  lot s ituated on 

n top of a produc ina oil  f iold ? 

23 Iv;R . B:OR'l:IG : It it) s ituated in an ,U1C:"Hl wh:tch may b0  

2,1 poter1t :LaJ ly p:r·oduc t l vo ;  however" due to :l.t; s 1 :1.mit ed area,, 

.\ 25 a:J I c ommorrtcid. oreviously ., 'cho1�0 ls no bau io on vlhich o.ny,onc 

2G other th:1ul th<::: holdta1 of the c ommunl ty lon.no co1J J.d dovolop 
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16 
1 the oil and gas from beneath thts lot ,  ·because this lot 
2 in 1 tself' is of insufficient aortage iio pen.im�lt development 
8 by drilling on the lot itself . 
4 

5 

MR . KIRKWOOD : How was the royalty rate established? 

MR .  HORTIG : As they were an11ounced at the time of 
6 the negotiations of the community lease with all the 
7 adj oining property owners • 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

10 

20 

21 

22 

28 

24 

25 

26 

MR � KIRKWOOD : That is what is being paid on the other 

property ?  

MR . HORTIG : Yes J sir . 

CHAIRMAN PEIRCE : What is the value of this ? 

MR . HORTIG : In terms of royalty? 

CHAIRMAN PEIRCE : In terms of dollars . 

MR. HORTIG : If we would sell thi.s in terest'? 

CHAIRMAN PEIRCE : If we would sell the interest; would 

it involve $50 or $1 , 000 ? 

MR . HORTIG: We would recommend wlthhold:tng an 

aJ;Jpraiua.1 of tho vaJ:ue ol the land for saJ.e; unt:1.1 there 

has been further development in the area . 

CHAIRMAN PEIRCE : :Cn otho:r·1 wor1ds , we are not 

recommending that it bo  sold at this t:lme '? 

lYlR " HORTIG : Nt) .; si:r 1 s impl�l that it be leased or 

included in the c mnmuni tJ/ o ;Ll and gas lease on a lease 

bas is 

MR . KIRIO:JOOD : All l"'ir;ht . 
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1 CHAIRMAN PEIRCE : All l"'ight i the rec ommendation is 

2 app1'loved � 

8 MR. HORTIG : Page 10 ,, gentlemEHl . 

4 MR.  KIRKWOOD ; 10 ? 

MR. rt()RTIG : Yes . The Commissj,. on ., pursuant to a 

6 1956 r,equest of the Di vision of Beaches and Parks ; 

7 authorized withdrawal .from public  sale 163 a.ore s of land 

s in lmpe1�ial County to perm:L t future purchase of the land 

9 t,y the State Park Commission . The concu1..,rent negotiat ions 

10 being conducted for Federal lands by the Divis ion of 

11 Beaches  and Parks have not b.een completed ., ther•efo:r>e the 

12 Divis ion has requested th.at the Commi ss ion at!thorize the 

13 exten sion o.f' the wi thdx1awal on the State lands to per1mi t 

14 completion of the Federal negot:l.ation s ., sub sequent t o  

15 which t ime i t  :; s the des ire o f  the State Pu..i. ... k Commis s ion 

16 t o purchase these lands J State lands . Therefore , it i s  

17 rec ommended that the Commission extend the wi thd:i:iawal from 

1s public sale of the designated lots c ontainin� 163 . 72 

17 

10 acre s in Imperial County unt :tl June 30 ., 19:59 J for purchv:.sc:; 

20 of' th0 land by the State Park Commi s s ion at the n.ppr•a:lsed 

21 value, without advertis ine � 

22 

23 land ? 

24 

26 

MR . KIRKWOOD : Has a11ybody else been interested in th1. s . 

MR . HORTIG ! No ., sir' , no other. appl icat ions we:i::•e 

.MR . KIRKWOOD : I s o  move . 
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CHAIRMAN PE:CRCE t The recommendat:t.on is  approved . 

MR .. H0R1!.1:CG : If the Chairman please ., I believe this 

8 completes substantially the items 011 the agenda that the 

4 Commission may wish to c onsider prior to Lioutenant Governor 

5 Powers ' arrival . A recess  may be in order .  

6 CHAIRlYIAN PEIRCE : All rj.ght ., the Commi.ss :J. on will 

I'/ recess  until the Lieutenant Governor ar:t'i1.res ,  wh:lch should 

s be within the next ten minutes . 

9 (Reces s � )  

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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(Lieutenant Governo:r1 Harold J .  Powers 

�ntered the room . ) 

CHAIRMAN PEIRCE :. All right :, the meeting wJ.11 como to 

4 order . A number of items have already been disposed of 

5 and now we have a few remaining wherein it was desired to 

e have the Lieutenant Governor ' s  participation . He is  now 

7 with us, so,  Mr . Hortig, will you proceed with the a genda. 

8 lVlR'" HOR'rIG : r:r the Chairman please ., we might now 

o proceed through the remaining calendar simply in the ord�r 

10 in which the items happen to appear J start:Lng on Page 1 .  

:11 On August 8th the Commission authorized the 

12 initiation of procedures for con side11at1on of amendments 

1s and additions to  the Rule s  and Regulations . Pursuant to 

14 this authcn:·ization :, the proposed amendments  and additions 

15 were published, with a specification that statements 

16 relative thereto ·wouJ.d b e  received during the thirty-day 

17 period terrn.tnating September 30th . one statement was 

1s rec eived , and the propos ed modifications have also been 

10 reviewed further by the Office of the Attorney Gen�ral . In 

20 c onsido:r\a ti on of this stn. tement and the a±"loresa.id :i:)ev:Lew ,  

21 it ts suggested thut the proposed Rules  and ReguJ.ations ., 

� two of them at least , be adopted in modified form as 

2s follows . Inasmuch as there aro personal app0aranc0s hero 

24 this morninc; and thcxio v1111 p:r.'lobably bo comments  of' 

• 25 d:tff'ox1ont rH:i.ture w1t:b :r1ot1pect to the tl.1..r.�00 x·•ule amondments 
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1 ssparatoly to the Commis s ion . 

2 First, on the amendment to section 2100 ( b ) ,  

s as it appears on Page 3.  The language recommended ✓co  the 

4 Commission is tdentical with that wh:tch w·as published, 

6 ·which has been reviewed by all parties .  TherJe have been 

6 no suggestions or dissensions for any change from the 

7 published text . 

s Section 1913, relating to the j oint bidding, 

9 has been proposed for modification in the sec ond sentence , 

10 f lrst by the addition o:C the worc1 °j oint bid . n This 

11 modification is  actually to conform the regulation to the 

12 statute so  thai; there may be  no future question that the 

J 3  meaning o:e the regi:LJ.a.tion is different than that of the 

14 statute • 

15 Secondly, the statute indicates that in the 

16 event of a bid by an association of person s, including 

11 a pa:rtner.iship, that tl· e names and addresses of the persons 

1s holding interest shall be submitted with the bid as a 

10 practical mat ·ter in connection with .9art:l.cipo.tlon :in a 

� j oint bid by a partnership having limited partners , who 

21 ma.y be ve'J.?y numerous .  �:'he mere submitta.1 of the list of 

22 uames would not achl�ve an,rthlng :Co:i:1 the Camm:tss :ton in  

tel:,mr-i of' determin :1.ng tho quo.l:tilicat1ons of  the J. imi ted 

pa:t"'tnoJ:is . 1I1he 11ml ted po.1;itne:r:·c a.re not in posit ion to ;; oi11 

23 

24 

26 

26 L' (') lH\ ·i ,: .• 1 «;.• ,., 1 1 ( )' {. •• r:, ,� t ,'.'\d t i,'l') �" t1· 1 p  ' 'L i n1 •
1.

t a·1 t·l l') ") 'P t'V\ t \ 'l"l f'.� ·� t:• c, ·, 1 c h 
ot, . \;,l,41 '-'4� v ... l. xJ },_) l4·� -t,J(:.> � t..;;»  "'-,_ '" ' \.  , ..... �) J. ,,_., l-. 1-... � l  • '•· ]',i \.Al .... 11 ..\. -' � J.. t.::J :, UI Q  '4} \.,{,. J 
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1 rleed not 'be specified to  the Commis s ion Pl"'OV:ldE,d that ., 

2 as has already been proposed on Page 5 of the Calendar1 

s a policy detonnina.t 1on w:tll be made by tre Commis s ion 

4 subsequc11tly to be considered for adoption as a rule ... that, 

5 in the future bids submitted by partnerships,  either 

6 j ointly or lndividually ., will provide that with the 

7 submittal of the b id the pa.r1tnersh:lp shall subn,it a. swox1n 

s statement in the form of an affidavit or  oertif'ied state-

9 ment that each and every limlted partner is  duly qualified 

10 under Section 6801 of the Public hesources  Code , which 

11 qual if.ioati.0n j. s a deter)mination that the Commiss ion must  

12 make in  connection wi t;h the i ssuance  of leases . 

ll At this point it might b e  mos t  advantageous to 

14 the Commis s :ton ., I b elieve ., if additional propo sals which 

1s may be made by person s  in att endance  here and discussion 

16 be presented with respect to the proposed language for 

11  Section 1913 . 

18 CHAIRMAN PEIRCE : Who des j  .. res to  be hea1.,d with respect  

10 to  this  proposed 1.,egulation ? 

20 I do , Mx1
• Chairman ., not particular1ly 

21 with r1egard to limited partnerisb.ip s ., but with rega:t1d to  

22 j oint biddi.ug . 

23 CHAIRMAN 

24 at this t ime , 

25 l?OCord . 

26 

I. 

PEI:RCE : 

please J 

All right , will you step forward 

and wc1.tld y·ou give your name f'or the 
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J. Standard Oil Company . 

2 CHAIRMAN PEIROE t AJ.1 ! 1ight ., Will Y'OU proceed.., please , 

8 MR .. MA1I1TSON : 1The porti?n of this new fiect:Lon to which 

4 I particularly direct my remarks is  the pori;ion wh.ich reads : 

ri 1 1All persons .,  firms , or corporations who arE� to assume 

e a contractual relation ship with the State by virtue of 

7 a particular j oint bid shall be specified in the bid . Other - ., 

s not participating in management., operation , or control 

o .  under the joint bid ,  need not be specified, irrespective 

10 of in·.testments for contractual relationship with persons 

11 o:r. entities othe:r-: than the State .. 1 1  

12 Now., that I conceive to be  contrary to the 

1a statute and inadvisable from the standpoint of the State . 

14 It apparently attempts to  create two classes of j oint 

15 bidders ., th� class of joint bidders who are not interested 

16 in management but only in income and profits., and the type 

17 which is interested in management alone ., p e:c•haps , or 

1s management and a small amount of the profits . 6801 ( d )  seems 

19 to me to make it clear., it says, 1 1 r.n ev er;y instanc�  of' 

w j oint bidding ., the names of al l persons , firms, or 

21 c orpo!'at1ons 1nte1,,ested in a particular j oint bid shall 

22 be  specified . 11 

23 Now ., ! take that to mean everyone who is interested 

M in any portion of the profit or income frrnn the iriterprise �  

• 25 'l'hat means ., of e ciu:t�se ., :Lt doesn I t moan the se  who ar1c me1.,el;Y' 

20 l oaning money or s omethlnB of that sort ,  but it docs  mean 
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1 anyorle wr10 has e.n . interest i n  the proti ts or income . I 

2 think the State should know who is going to get the profits 

s o ut of it and should not pe:r1mit the profits to be divorced 

4 from the management . That iG apparent also f� .:.,m 6804• which 

5 refers to assignments _ It therein refe:i:1s to assignment of 

6 interest., either a divided or undivided interest therein ., 

7 and priovides unless approved by the Commission no assign-

s ment � transfer or sublease shall be of any effect . Now, 

o if the Commission does not know who has the interest ., this 

10 provision with regard to assignment without consent has no 

11 .  force or effec.t . The C'ommission C()Uldn r t  do anything about 

12 it., and it in effect allows  what amounts to an ass ignment 

1a in a.dvance  so  that the Commission is then divorced from that 

14 person completely. He may deal in that interest as he 

15 sees fit . As I c onceive it , under those two classes of 

10 j 0int bidders that this regulation might set up, the 

17 p:i.peline company that purchases the oil would deal directly 

1s with that peJ?son as to whom the State has no knowledge . 

19 Furthermore ., the basic  provision of the statute ,  wnich is 

20 6827, requires that the bids be rr,ade by the Commissiou -·· 

21 be · awarded to the highest qualified bidde:t1 or � oint b1.dders . 

22 Now., that means they have to award it to the persons who 

2s are inte:r.iented ., not to somebody else ., and I don I t thlnk 

24 the:y can o.ward it to sornebody they· don 1 t know ., of whom they 

• ;: 20 don I t know . I wouJcl thinlt that :.Lt ls  highly inadvia..aple 

M from the standpoint or the state to  be dealing with a group 
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1 of persons and only know part o:f' them . It is conceivable I 
2 tha-c the person who had the managemer rt would own 5 per cent 

s or 2 per cent &nd 98 per cent of the interest be owned by 

4 those who are not in management . Now., that to me wouJ.d be  

5 highly inadvisable., and I don I t th:tnk the landowners no:t1mally 

o would stand still for it . 

7 CHAIPi.MAN PEIRCE : Mr . Mattson ., ma,y I ask you a 

s queetion '! 

9 

10 

MR . 1ViAT'I1SON : Yes . 

CHAIRMAN PEIRCE : Do you hnve any c omment to  make wit!l. 

11 respect to the admin :Lstrati ve difficulties involved in our 

12 identifying and investigating multiple owners or persons 

1a interested in a lease of this character? I am thinking of ., 

14 for e:xample., a person holding fractional royalty interests ;  

15 can you envision some diff'icul ty with :t?espect to our tracing 

16 down all these  ownerships ?  

17 MR . MATTSON : I th:Lnk the Commis sion oauld req1.1i1rae 

1s a certification by everyone who has a j oint bidder as to 

1 9  his status with regard to the statutes,  and could doubtlessly 

20 rely upon that at least until something comes up to 

21 

22 

28 

24 

determine otherwj .. se . 

competition that the 

ln that regard . 

CHAIRMAN PEIRCE : 

It may be that where there :Ls 

other bldders might be of some help 

We have a practical proble�, as  I 

�5 envision it 1 I don ' t  know all the details -- it is easy to  

26 trace down and :tdet1t1 .. :C�/' ., so fa.:r.1 c.u:: 1'1110.nclal respons J.b .LLJ:by 
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1 im c oncerned., companies si1ch as you reprea er1t . Your 

2 x1ecords arG readtly avaiJ.abl� ,  and yet there may be a 
3 hundred diti' erent ind:i.vidu.als interested in a lease, as 
4 so"called silent partners, and as I understand it we have 

to  t1'lace down ea.eh one o:f.' these  indi v:td·ual s to determine 
6 his fj.nanvial responslbility and develop other informati on 
7 containing his qualifications  to  bid on a St�te lease . Now, 
8 what about that ? 
9 MR . MATTSON : Well j I would say that if the Commission 

10  required the presentat ion of vhe evidenc e  necessary J pe1-ihaps 
11 c ertified by accountants· of s ome sort ., or other c ertificat io 
12 w hich would put the evid.ence in the hands of the Commis s ion 
13 and i.ts Staff' , that j ob 1,,,rould be relatively easy . And r 

14 

15 

16 

17 

would think that as a practical matte:ri the Commis sion c ould 

rely upon thos e  statement s if the proper statement was 

required . 

CHAIR.MAN PEIRCE : You made a statement that in your 

19 

20 

18 opinion we may not have any choice in the matter und(;r th<-si 

law, we must identif�r all pa:r.ties to  the s e  l eases  whetheri 

we l ike it o� not,  or whether or not there are any 
21 

22 

23 

24 

25 

26 

pract iccil dif1,ioul tie s . Now :1 did I t.�ndex�stancl y·ou c orrsctly 

in that r•egar1? 

MR . MATTSON : Yo·u did . That :Ls n1y feoling ., that; be -th 

1..1nder 6801 ( d )  and under the other s ections I ref'err10d to ., 
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1 you with :i;,egard t;o that matter . Mr . Shaveloon io a Depui;y 

2 Attorney General . 

3 MR. SHAVELSON : Our office has expressed the opinion 

4 that the t:er1m 11ix1 Ji;erested n j,n Sub section ( d )  of 6801 refers 

s to those who are actually participating in the j oint bid 

s a.s bidde:r."s ; in other words, we construe tt as requir:1.ng 

7 a disclosure of names of those who are actually members 

s of all associations ., individuals and coriporations who are 

9 actually entering into the joint bid, and also  in the case 

10 of associations, we think there is a requirement for 

11 disclosure of at least the qualifications under Section 

12 - 6801 of all of  the members of  that associat:Lon . We do not 

13 believe that when there is a j oint bid there necessa1,-:,ily 

14 must be a disclosure of all of those having a mere 

15 contractual inteJ:'>est in the p1'loo eeds of the lease by virtue 

1 6 of their contracts with persons who are bidders . In other 

17 wo:t:ids , disclnsure of the bidders ., but we don ' t  th:tnl<: the 

1s legal requirement is that there be a disclosure of all 

10 those having contractual relations  with one of the . j oint 

20 bidders . 

21 CHA IRMAN PEIRCE : Is that in disag:r1eement with you.; 

22 Ml: .  Mattson ? 

23 MR. MA'l1TSON: Yes ,  it is � True , c e:r.tai11 c ontractual 

M relationships would no� be covered -- for instance, a mere 

• 25 loan ., a contract to d:i:>111, for :i.nstanc ,9 ,  at so much a 

M foot , but aomebodj who is  interested in  the income and 
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1 profits of.' that venture., he is  interested; :Ln my view., 

2 under the statute and he has again a divided or undivided 

s interest as to which assignment -"'lo which conc·ern is the 

4 Commtssion ......... which asf1ignment is necessary) wh:tch again 

5 it covers . He is a j oint bidder because  the bidder is --

6 he is  one of the persons who is going to have income o:r. 

7 prof:Lt out of it or take the losses, an entrepeneur., a risk 

s taker, and hence he is interested . 

9 CHAIRMAN PEIRCE ! Do I understand , Mr . Shavelson ., that 

10 yov und Mr. Mattson arc in disagreement with respect to 

11 whether or not we must s.eek disclosure of those individuals 

12 who have mer•ely a contractual interest in a lease and who 

1a will have nothing t o  do with the actual development of the 

14 lease? 

15 MR . SHAVELSON : It may c ome down to a question of 

10 semantics; I think we both agree that certainly the name 

17 of every person who is a bidder must ·oe d:i.scJ. osed . Now J 

1s the question or standard is, who is a bidder) who ls one of 

10 the J oint bidders . Mr . Mattson indicates thi s ., th{;l,t everyon · 

20 who has a share in the profit s is  ipso facto a j oint bidder . 

21 :rt is  the c ontention o:e ou1-'l off' :tce that he is 11ot necessa:riil� 

u one of the j oint biddcro unless  he has some right of 

u management or control . I do believe thor0 is a difference 

24 t here . 

25 

2e to opeak to thi s p.t1oposed !'Ogula.tion '? 
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l MR . LEOVY : Mr . James G .  Leovy . I am J:-iepxlesenting; 
2 Weste1,,n Gu lf Oil Company . We concur with Mr . Mattson,  
s and teel that if the code sectio n  intended 1�0 include just 
4 people who were pa:rtioipett i.ng in management it wuu.ld have 

f''•B t:. 

5 s aid 11The names of all pe1.,s ons ., firms or c orpo:r.1at 1ons j oir1ing 

6 in the b ids shall be sperJified., n but the use  of the word 

7 "intere sted ., interested in a particular1 j oint bid ., u is 

e int ended to inc lude anyone who might participate or have a 

9 hidden interest ,  and we feel that the se6tion would b e  --

10 that the proposed. regulat ion would b ir:  in V'iolation of the 

11 section .  

12 

13 

14 

MR .. Kl""'�{W00D : Mr . Chairman � 

CHAIRMAN PEIRCE : Mr . Kirkwood . 

MR. KIRKWOOD : 7 guess I don 1 t understand the type of 

15 relationship we are talking about her1e ., how i t  would arise  

16 or what the nature of it  is . I must  admit my law on 

17 partnership and 1-1rho is the partner and participates  :ts kind 

1s f rusty . What sort of agreement arc we talkJ.ng ab out ? 

19 

20 cot 

21 Tho 

22 per 

MR . LEOVY : We i\3el thi s ., that thi s is  intendi:r.1g to 

at that very th:Lng by the U S <?) 

b .i.dde:t1 mic;ht ::.:1-c tually ., as Mr . 

cent interest , m:tght not have 

o:f' the word "interest . I I  

Matts on 

an�r real 

sa.yo ., h··, ve ,;,_. " 

. ' t :i.n,:;e:i:,os ., 

I') ·1 . a C, , ,:, � .::! 

he would 

2a be holding it as a tru n too ., a hidden trust , and not wish to 

24 disclose cv1dont ly· tho name of tho actual bicld01'l ,  the one 
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1 money into  it at all .  

2 }.VJR ♦ KIRKWOOD ; What :te.o  .i.:;; the pu:r)pose of th:Ls 6801 (? Is 

8 that Jche num'be:r of ·ohe seot: :Lo n ?  
4 GOV. POWERS : 6801 (d) ., isn 1 t it ? 

5 MR. KIRKWOOD : Is it purely to estab lish whether they 

6 ;:1,re a ci  tize1'1 Of th:Ls coun t:riy., or what is the Pill"'POSe of 

7 this disclosure ? 

8 MR � LEOVY : That 1.s one pu:;,,,pose ;  another purpose is to 

9 dis close the financial inte:rest ., I belie ve .  

10 MR 11 KIRKWOOD : Anything else in 6801 that deals with 

11 f inancial status '? 

12 CHAIRivIAN PEIRCE : Well., financial responsibili•ty sul'�ely 

:ts 1 ... ri one of' the major obj ectives in connection v:i th dis--

14 closure . 

15 

16 

17 

IviR . LEOVY ! Yes . 

CHAIHJrlAN PEIRCE : Mr � Shavelson .  

MIL SHAVELSON : :t wonder if I might go a little bit 

1s farther in explaining the reasoning for ou1-1 posit ion . we 

10 would certainly agree that if this were an inte�est in the 

20 abstract , it wouJ.d il" ') ludo c ont:tln.ctua.1 1;,elat :lonships  which 

21 invoJ.vo a shu:r.o in the protit o ;  howevC:1:r1
., i:f' 68ol ( d ) ., which 

u app11es · to tho j oint bids only, is so  interpreted j that 

2s would mean that �rou would have a h:1.ghei: raqul1�emorlt :for 

24 j o:tnt b idrl than Y'()U wou1d fol:i j.ndl v:tdt�o.1 b ids J and WO 
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l a bid , there is no language that we oan find in Section  

· ·o· ::> 

2 680.1 wh:1.<;h would r•equire leg�lly· tho difilcJ. o t::n..lre ox· all those 
8 having an int�OJ?est ., whereas 1:f' you had two c orporations 
4 entering into the bid ., therefore having a j oint bid, then 
5 under the othe:i:1 inte:r.)preta.tion you would requtre a dis-
6 closure of all of those having contractual intereot whether 

7 they be t;echnioally bidders 0 1"' not . Ht:tve I made my·self 
8 

9 

clear on that point ':> In other words ,  there would be a highe:r 

requirement for j oint bidders than there would be for 
10 individual b :ld.de1�s ., and we couldn i t  see any rational basis 
11 for making that distinction . 
11.7 

13 

14 

15 

16 

CHAIRMAN PEIRCE. : !s thore anyone else who desires 

t o  be heard with respect to this matter? 

lVf.R • GARDNER. : Mr' t Cha:t riman • 

CHAIRl\JIAN PEIRCE : Will you step up here ., f)loase . 

MR ., GARDNER : My name J. s William Gardner . I represent 
17 Humble 011 & Refining Company . 

18 �:he HumbJ.o O.Ll & Refining Company believes the 

10 Comm:Ls sion shouJ.d not adopt pr1oposod t"0gula'tlon 1SJ13 .  The 
20 1'legnlat ion an propoocct o.ppears to ,.r1.010.te tho clear intexr'c 
2:1. o :e soc•bion t>bOl ( d )  oi' th0 :Publ :tc H.0sou11ccs  Code,  and 
.,, , "'@ ul tJ..mately m&iy be held :tnvalid b�r tho c ourto fori that 

M not 8eom t o  b 0  in the bctt lntorcsts of the Stato of 

26 
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gre�t benefits to  be  obtained by tho adoption of this 

1..,egulat :Lon, it would seam advisable for the 0omm1ss1on to 

cont inue to require dir,closure of the ident ity of all 

31 

4 parties owning an interest in State leases . Full disolosura 

5 should be :req_uir1ed not only in the case of j oint b idd:i.ng 

6 to  acquire a State lease ., but in the event of' a, s1.ibseq1..1ent 

as signment or transfer of any lease . In thi s latter event,  

8 t he names of all proposed transferees should be disclosed 

9 t o  the Commi ssion . It would appear that the State has 

10 nothing to lose o.nd everything t o  ga:Ln by knowing wh o t�ese 

1:t pecple arr, wh o hold all 1ntcre st in State l eases � 

12 

l3 

14 

15 

IvlR . Kli11{WO0D : What i s  your answe:r:-♦ to Mr . Sha.velson I s 

comment , this applie s only to  a j o1nt bid kl.nd not to an 

individual bid ·? 

MR. GARDNER : If I understand what he said c ar:r)ectly,  

16 there wouldn r t  be a j oint bid ., would there ., if you had 

•\· • 17 Company A who was the indi v :ldual bidder and then had., say :1 
�,1 

18 

19 

20 

21 

five other c ompanj.es who would j o it) w :tth them, but not a::J 

a j o  . .  "lt bidder ., but you would ne ve11 have a j oint b :i.d J.n that 

sense,  would you '? 

MH . ICII'J(WOOD i Ar.10 tho11e J?elo.tlonships thox1e whe:r'e 

,.� . . .. � 22 you would have an inteI�esti irl the b :Ld that :1ould thon ho 

• 

23 undisclosed'? 

24 M.R . GARDNER : I thitAk at::1 a px�act:i.cal matter you would 
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oomplately throw out 680l (d ) , I should think., and it would 
·tnok' !.) ·1 t "UP f?.I ,.., •• n O' 7 Qcl t:'I n .L � V • •  .li ,� lw44 .&. .4 JJ• .(..J"·• , ,-.J >,..J • 

MR ., KIRI<:WOOD : How would you iute1.,p1;,ot it to include 

4 a di scJ.osu:ve unde:r thosG ci:t•cumstances ? 
5 MR . GARDNER : I think it means two companies j oi�lng 

6 togethe:t"l to acquj.re a State lease or reoei ve an aEJsignment 

7 of a State  lease J that both of the lessees or as 0ignees 

s should be named and dii0closed to  the Commission . 

9 

10 

12 

MR . SI-IAVELSON : I Will agree with that . 

MR . KIRKWOOD : Under, woot circumstances wouJ .dn 1 t 6801 

MR . SHAVELSON : Wel 1 ., where the participation is  

1 s  me:rJely a c ontractual 1'1ight to perhaps, sha1"ic in the profits 

14 or o ome other sort of a contractual right which gives n� 

15 right of control and no right cf dir�ct participation .  I 

1e would like to  emphasize  that what we are talking about,  of 

17 c our me ., are mere min:Lmal r�1qui:i:1emento and that certainly 

1s the Commission has complete discr•etion to l"iequ:L:r:1e more tharl 

10 that . We arc me:i:?eljr 0Jcp:r1ess :tng our op:1.n:l.on as to what the 

21 

22 between tnat o,nd tho company that in 0±":C'cct gives a 

m:tll1on dollo..r\o to  o..nothtn-i company· to spend on tb.e p:r•o j eot 28 

211 

213 

20 

t.:. 
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1 

2 

8 

4 

5 

6 

l:L�bil:l ty, which would s \(:).m to me to be somewhat ur�­

sat iafaotory trom the State ' s  s·bandpoint � 

CHAIRMAN PEIROE :· Any further questions with respect 

to th1s witness •  test imony? 

Who els e  wa.nts to be heard 'l 

MR . WATSON : Glenn R.  Watson ., a.ttorney represent ing 

7 Edwin W - Pauley . 

8 

9 

I thin.1:t that it possibly b,�comes clear from the 

di s cus sion here that the rich millionaires wish to  be 

1o in a better position than the poor millionaires . we 

11 understand that very subs tan cial sums of money will be  

req1,1i1.,ed as cash b onus on some of  these t:1.de and submerged 

lands .. We submit it would be  in the int erest of the 

12 

13 

14 

15 

16 

17 

18 

State to :tacilitate the accumulation ::>f' the·se funds for 

compet:Lt i ve bidding ;, in other wo1--ids ., regulat ions designed 

to encourage and p:r.;,omoto o ompet ttive bidding r�athe1-i than 

stifle it and limit it t o  a, few ho.nd s ,  I think would he  

in the int erests  of the State * 

33 

19 

20 

21 

22 

28 

24 

Now , with reopcct to the statement mad e that this 

p1"loposed 1:'egulat ion 19J.j  would be conti'"la1:iy to the statut<::! .; 

I would 111<:c to s imply poJ.nt out that sect :ton 0801 ( d )  

p:r:o vides tb.o.t ;Ln ever?y case of j o:t.nt b idding the name s of 

persons ,  firmo , or corporat ions interested in a particular 

�l olnt b:td shall ·b e speclf:led . Now ., it wo11ld s�em tb.o.t 0, 
J. s  

25 ve11jt ui_iei'ul pu.t•poD�1/r.H:a1vod by Bo otion 1913 tU3 px•oposod .tn 

26 
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1 wi:ch whom j.t was doir1g bu� ines s ;  in other words; it would 

2 be specifit:ld. in a bid or it woti.ld accompai1y the bid exs-actly 

s who the State was going to be cont1.-?acted with., and I 

4 qiiestion whethe� the State i� :Lnte:r1ested at all in the 

5 question of' who is  going to  loan the money o:r. provide the 

6 money to  the bidders . If these bidders are submitted 

7 together with thei:t:i qualifications to  the Commir sion for 

s a consideration ., financial statements or whatever else the 

9 Commis sion requj_res ., it wotild have that material before 

10 it and it could decide as to the financial responsibilities 

11 of  the people it was doing business  with . 

12 Now, there has to  be  s ome reasonable construction 

13 placed on 6801 ( d )  � What do we mean when we say 1 1ever1y 

14 person interested will bt: specified 1 1 ? Should Standard Oil ., 

15 :for e:�:>,:ample ., f1 :Ll e  :t ts  oomplate list of stoc1cholders and 

16 nho1.1ld they freeze the t1"1ansfer of s tocks until the bid is 

11 aoted ·upc,n so bhe Commiaslon should know who tb -1 stockholder�· 

1s wo:i:lc '? If you have an lxid1vidual bidder ., is he supposed to 

10 disclose thE:: name of hj�B w ife and spell out het1 c ommunity 

21 to  rocGi ve their moneys bc�ck by way of oil pa.Jrinr.int s  or 

2s b�oomo conc ern<.1d in what th.at situatj_on :Lu '? 

24 

25 1:i0a:Jon app1.lo<1 to  th() th:tnc; . A llno hao to bo d:t•n,wn s ome-
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1 Mr � Mattson concedes that a mere lender' should 

2 not be d1solosed; how is a lender going to be paid back? 

".'.)5• ;:; 

s He c ex,ta:tnly has some kind of an interest in the S"1.1ccessi'ul 

4 o peration in ord8r to get his funds back . And suppose  

5 cor1tain pr•oceeds :Crom the oil operat:lons are taken f'or 

6 repayment of the loan,  then does that bring him into the 

7 situation of an interested party that has to  be  disclosed ?  

8 It seems to me that when you have a loosely-worded ., 

9 indefinite statute ., that the Commission ½o uld be well 

10 a:l.vi0cd to draw the line, as the Attorney General has 

11 apparently recommended., along the line of operation , manage-

12 ment and contr•ol so  that the purpose in  the State knowing 

1a who it is doing business with would be satisfied so  that 

14 competitive bj_dding would not be stifled or disc ouraged., 

15 and I think that is  very defin itely to  the financial interest 

16 o f  the state . Furthermore., I would feel that s ince the 

17 Commission  does have the l1 :l..ght to spell out the details of' 

1s the statute ., that this roGulation proper:y does that on a 

rn reasonable ban:ts., and tha.t it would be  a valid :r.!::gulation ., 

20 and we would support it . 

CHAIRMAN PEIRCE : Any qtH)f:Jt:tons to  be directed to  Mr . 

22 Wat son ? 

23 Mit . WATSON : Than!( you . 

24 CHAIH.MAN PEincg : Aro there any· oth01:10 in the o.u(tionco 
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MRo MATTSON ! I would like to respond to the last 

2 speaker, if I may . 

8 CHAIRMAN PEIRCE : Ye s ;  s ir, M1'1 . Mattson . 
4 MR. MATTSON : I thinl< the ques•tion is to  whom does 

5 the income and profit go,  in the first in stance ;  doe s  it 

6 go to the person who is named as a bidder or  does it go to  
11 someone else ? The vice i.n this i s  that it  permits  the 

s income to go t o  s omeone other than the named b idder and 

9 pe1"1mit s and le�ves all the liab ilities  wit;h the named b idder .  

10 In all  of  these  lease s  C!:!Ventually you get down to  what might 

11 be termed the less  profitable  part ot the lease ., and at 

12 that juncture you are left and the St,9,te is l eft with 

13 the someone who has only liabili tic s ,  the profits having 

14 gone to someone else . I think I wculd hesitate t o  have a 

15 contractor build a house  for me if I knew that all he had 

1a were the liabilit ies  and that the inc ome was going t o  

17 somebody else  about whom I knew nothing . Thero is s ome 

1s inducement to do a good j ob when you a:r:1e going to get; the 

19 inc ome, but the1�e is .t one when y ou have only the liabilj.ties .  

20 r don ' t  tb.ink that there :t D  any enhanc ement of b idding at 

21 a 11 by the disclosure ; :ghe same peoyle  can bid . The tne1"1e 

22 fact that they have to  disclose  doosn 1 t enhance  tho bidding . 

23 It only enhan c e s  th<) b j�dd:lnr; :Ln ono in stance  and tha.t i&  

u where a man want s to be a party to  several bido before the 

25 Commiss ion . That iu an undor:: i :r1ab l. 1�) tll:tnc; . So that I think 

20 that thi o 1n undooirublu,  it t �  c ontrary to the statutc J  
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37 
1 and it J. s somethJ.ng that I don I t th ink any other landowne:r1 

2 wouJ.d contemplate who is as acquaii-:rced with the oil business 

s as this Commis s ion is . 

4 CHAIRMAN PEIRCE : Mr . Shavelson ., have JOU issued or has 

5 your offic e  is sti<�d a f o1-imal opinion wlth respect to  our 

6 duties  under thin nec.ti on of' the law? 

7 MR . SHAVELSON : No.., s: ir . We have is sued an informal 

s letter' on :l. t .  

9 CHAIRMAN PEIRCE : What i s  ·;he Bub stance  of that opinion 

10 w ith respect t o  what we should do ln regard to  these  

11 proposed regula,t ions ? Do JlOU c on cur in  the proposed 

12 regulation s  as set forth in the agenda ? 

13 

14 

lYIH:. . SHAVELSON : I suppose I should check . 

�:
1he opinion exprL : sed was at the request of 

15 Sena.tor Richards ,, and he statefJ  lt is satisfactory .  

l6 0u1.'l opinion on this po:t'ltion tha.t we are talkirg 

1 7  about right nmrf is  to the effect that the r•egt1Jat ion is  

1s lec;aJ 1�r- ac c eptable.,  and in  ;; ,ez,tv.in thi11e;8 the Oomrnis e.1ion may 

19 co farther if it wish� c ., but that th!s is all that is  

21 requirements are juot  as applicable to  individual bids  ao 

22 j oint bj.ds . Perhtips the qunstlon should be  \1Jhetho:t1 tho 

u s hould be appl ied to j oint � ids  as to diBClosuro . 

25 

·• 1 . ' '1 '1 J  , • .  1 .. . •1 (" �' I I·'· .. ,, ti 1·) '" 'l r1 t 'i' (\ (• '"!t ,"'\ • ', ('1 (.1 'l') l'." '\·• T.. , •1•1 1'' !�' t� i ,,1 ••1 1.") I'• Cl 1· 'L C " ') l't'1. r) • 1 1·l ": '"I i• 26 .� WL�'- .t .. � \,J "�  )� - I,., �- 1.,1 ' .,., -· J /;.'.; 4) J.� . '·- ,, " . cl v t ,,.I. ,,.. .,,. 1.1.1.u - .. � ... ' ' ...... .i,. ,�. ,�, 



"' . ..•. '\ 
) '  : 

, C 
, "  ' .  \ 

• 

TRYIS:R, M ER R I LL & BLOOGETT 

1 if I understand correctly,  and 1� being supported by 

2 Edwin W.  Pauley, who is an independent oil opf)ra to:r . As 
s one member of this Commiss :1.on ., I d:td not have this agenda 
4 c alled to my· attention until this mo1..,11ing . I have only 

5 h ad a J.imi ted amount of time to  revj_ew the material set 

6 forth therein; and I a.s sume that Governor l?ower1:-1 and Mr . 

7 K:1.rkwood ar·e in the same posi  t:ton . Now., in light of the 

a testimony that we have received s o  far ., Mr . Hartig., have 

9 you any further advice to g .i ve us wit h �espect to  what ·we 

10 s hould do '? Are we in a positJ.on t o  act on this subj ect 

1 1  this morning '? Or is  thj. s something we should take uncte1· 
12 advist:.;'!lent ?  Or is this something tht-:1,t again should b e  

13 1-aeviewed by the Attorney General ? Or what is  your advice 

14 on it at thi a t ime ? 

15 MR . HORTIG : Mr· . Peirc e ,  I w·ould recommend that in 

1a view of the fact that neither the staff or the Lands 

17 Commis E; ion or the Office of the Attorney General have 

1s h eretoforo had the a.dvantage of this additional discussion 

19 tha.t we have had be1,ot,e the Commission this morn:Lng ., 

20 al though such dj .. scus s :ton hJ.d been invited previousJ.y ·t,ut 
21 was not received, that j_t would appear that it j_s only 

22 reasonable  to suggest that the Commfs s J. on should take under� 

23 further consideration the proposed language for Regulat ion 

u 1913 ,  to be roviewed after the transcript of this meeting 

25 i s  avail�11e to b0 re-studied by the Attorney Gone-�1 
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l at a subsequent m0oting . 

2 CHAIRMAN PEIRCE : Wo-i.;..ld yoitr fH:1me t1ecotrunendation 

a apply to  th(� other proposed roguJ.ations ? 

4 MR. HORTIG : Not as to 2100 (b ) J s j,.r-" the one we have 

5 aJ.r1eady passed) bec.ause there are no obj ections  thereto. 

39 

6 lYlR .  KIRKWOOD : Can we sever those in the action to be 

7 re:Cerred to the Attorney General? Or do we have to act 

s at the same timE) J or do we lose juriso iction if we adopt 

e one and not adopt th0 others ? 

10 We ought to notice ., anyhot1, this nex.t one . vJe 

11 are talking a.bou·b a f'urt.b.er recommendatJ.on on Page 5 1 isn I t 

12 1. • .I.. • v ., it was suggested that the related matter be  notic ed for 

1s hearing? 

14 

15 

MR . HOR'11IG : That ls correct., sir .  

MR .. .KIRKWOOD : vie could renotice the othe:rs for 

1a hearing at the same t�ne . 

MR . HOR'l'IG : It is X1ecruircd . 17 

18 lYffi . SHAVELSON : I think that would b e  a safe p:r·ocedure ,, 

19 to  notice them . Your quastion io wheth'.)!1 2100 (b ) may be 

2 0  adcptod ? 

21 l\'.!R . KIRKWOOD : 'l'hat is what I understood iVIr . Hortig t s  

22 11 cc ommendat:Lon t o  be ., that W(;; ad.opt ;bhut . 

28 J\·iR .  DHA VEt:SON : Yes , I oec DO obj e ction to that . 

24 think tho;t would be: b) ,l.10h-H'.ll' • 

26 '\JR I'' I1-:i1•·; ,1cv·)l) • 1 •· • \. . 1. \. .  ., \., . • 

'1" ,A. 
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1 1 t has been directed m/c 191 3 ., and the suggest(�d last 

2 pa:t1agr1aph of 1911.1. hasn 1 t been :Cully discus sed . 

3 

4 

MR. HOH.TIG : rrhat is  correct �  s j.r, it hus not as y,�t . 

MR .. KIRKltJOOD 1 Can we get a:ny di;: cuss:lon on the,t 

5 today� or is that �-

6 MR . HORTIG : Threre are 1�epresentat ivo s  ·who a:r.1e here 

7 who desire to  dlscuss J.914• . 

8 MR . KIRKWOOD : It seems we should get some of this 

e on the record . I think it is unfortunate that when we 

10 not ice something for hear:i.ng and invlte c omments that; th�; 

c omments  aren 1 t forthcoming at that t:tmc co  that the 11 

12 

13 

14 

15 

16 

17 

18 

member 1 of the Commi ssion are aware when we -'cake up a thing 

of this sor•t that there i s  cont;r?oversy .. It put s  us in a 

difficult situation . 

MR.. lvlA'11TSON : Mr . Kirkwood ., we d:1.d wxii te a letter , 

].Vf.JL KIRKWOOD : But you were the cnly one ,  as I under­

stan d  it fl''om Mr t Hortig ., who did  have any x1ecord on this . 

CHAIRMAN PI�IROE; t Seno.toJ.: Richards ., do you desi :r.1e to 

19 be neard at thi s time? 

20 

21 

SENArl'OH. RICHARDS : Yes ., if I may, very br:Lef'ly . 

I am Richard Richards ., Senat or ., Lo s Angele:1 s  

22 County· . I have n,n intc:i:,est in thls which came t o  m;v 

28 att: f;)11tion by vir1tu0 of m.y J.og:lfsJ.a tJ. ve capaci t�J' u.nd in 

24 convex1so.tion with many a.ttorno�vs :i.n tho o :ll :lnclust:t\y� f:1.eJ.d . 
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:t. of that 'that the:i?e f.l.:t'ose 1913 and 1 1 1,J and I apeo.k at this 

2 time not to urge you to do one thing or1 anot11.ex1 in respect 

s to  1913,  for e:mimple , al though I have a specific request 

4 as a leg:t.slator in :r.-iespect  to 191L1 . ., but I thought :J.:t� would 

5 be approp:t-.iate that I might make my comments at this time 

6 while they are 110th be.f't>:r:ie yo1.1 . 

7 Whether you adopt 19J -3 at th:L� time or take it 

8 under further consideration in view of' the obj ectic-r1s 

,l,l 

o :r)e,ised by some :r.ep:i:1esentatives of maj or oil c ompanies ., which 

10 said obj ections al so I had not had the opportunity of 

11  hearing until now, I believe that the Lands Commis sion 

12 sJ:'lottld have in its mind the thought that if the State is  

13 to 1-ieoel  ve  all that the st;a,'be cen rincei  ve  b,y v::.rtue of  the 

14 proper exploi ta"cion of our. mineral res c-uroes ., I b elieve it 

15 would not be pro:rer �)o :U.mit ·the p:i?acticaJ. aspect of bid.ding 

16 to large corporati ons  only . This  is  why , at least w:l thin 

17 the f1,,a.rnewo1"lk of my own i�ea.s on �tng, 1913 was proposed ,. 

1s Item 1 ,  it  hao to do s olely with the issue of 

19 j oint bidding . Joint bidding, I think , will be before us 

20 man:v t;1mo s as tho Stf),to ;;n1oce<::1cis to ('tovolop :t tti p:r:1or1e-r.1tic s . 

21 We recognize when it comes to thA issue of dlaolosure of 

22 thoso  who have an intercot J thE:r�0 hc:w been 1n tho law., 

2a particularly in the 1�41 Statute s ,  as it is upplicable £or 

24 both cLtsolok1ttre and :fo:r.fe�L'bu:t10 ., no �ppl ic��t l.or1 b;y the State 

25 and 1'01:1.Cci tul:.-io han r1<�vor1 been undur'balce:n ., and 'bh:t t; ., of 

20 e ou1•.:;n ., J.u.p G o s  l)Vdi' in�o tnu1 t:U.cutHJ LJ .ton now (.)t l�)J) I , whJ. oh 
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1 haJl to do w�l th partnorshipr;; ..  A:tlyonc ma1'·i:1ng t:.'l. s1..ibsta11 ·b :tal 

.ca :L nvestment wants to make certain ho is noi; subj eot;j_ng h:tm­

s self to unseen liability by virtue of what may happen in 

4 the course of the bidding in regard to others ,, for. e�ample ..: 

5 who are either interested or participating in the bid on 

6 a. nonparticipating bas:Ls ,  as far as the issue of managernent . 

7 We recognize ,  as brought up by one of the earlier speakers , 

s that a corporation, as such, as a practical matter is  free 

9 and clea:r1 of d ·�sclosure . I thi11k :t t is  appax�en.t that if 

10 Stanciard Oil is the sole bidder ., or any other larg� 

11 corpora.tion ., that the Lands Commission is  not about to ask 

12 for the submission of all the stockholders in Standard Oil ;. 

13 you are concerned with the fact., as representatives of the 

u state, that the State have a respon sible · bidder in all 

15 respect s ., and a b idder which will live up to any aspects 

1e of the co ntract which is decided upon between that bidder 

17 and the State . You ax1e not inte:r:)ested in who may buy or1 

10 or the day aftex1 the bid. Now, this is the advantage which 

M exists there , which it seems to mo would be  profitable t o  

21 the State if tho.t advantage :.Ls mad0 clea:r1 to othcl.1 j oint 

22 opex,atJ.orw . :B'o:r1 C;J�ampla ., :i.n the fiolrJ. o:r j o1nt bid(l:Lng, 

., _________ , __________________ , ____ ____, 
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1 Mr . Sha.volnon ., and we have a ten ... puge opinion which :ts in 

2 th.e h:3.ndo o:f' Mr . Hort:Lg and you:i:1 Comm1.ss .ton fJ�1om the 

s Attorney General on these matters . 

4 To :i.'le-emphasi:-;-� e  the purpose ot 1913., which :C 

I . ) . ·.) 

5 t hink you should have ii.'' you:rl m:tnd., one.:1 it refers to j oint 

6 bidcllngJ and two., the puripose is to make clear what the 

7 p1;,actical aspect o:C joint b idding is or should be., when it 

s is applied by the Lands Commission . In other words ., if you 

9 deal ,, for example ., wi•th a e;e11e:;.'lal partnership •with l imited 

w partners, do you not have us a practical matter exactly the 

11 same situation in re responsj.bil :i.t�· as when you are dealing 

12 with a corporat=Lon in which you have an entity ., and 

1s ce1,.,tainJ.y a pa11tne.rship is an ent ity :i and the Attorney 

14 Gener1al has so held ., a.nd su  hat� the Legislative Counsel . 

15 If you do have the �,ame situatlon ,  then it :i.s ., of cotn1se ., 

16 necezsa.ry by vj.rtue of rul es and 1.,egulat:ions adopted by 

17 the Lands Comm:Lss :t.on ., i'orma.llz�Jd ttltimo.tel;y· in tl:10 

rn i:·,ppl icatJ.o:n of thJ..s Gtatute wou1d be . And that ., and that 

21 oypr;.l:ising o:e the p1..u1pouc <:)i' t:h0 ln.w uf-i we o.nd tJ:10 

u lOGi8laturc understood it to b�  when it wam adopted., but 

26 
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1 the br:\ i:11 1\ pu..,,noP.J') o� 1°13· ..,d h 1 :. # .1 h 1•1ho· the.., 'J,'• ...,,_ .,., .i. I."' ...., ..,.  .J.. :,, at, S OU c, t:>O G e P1.lI'POtl0 ., � · v.i.' 

2 or1 :not the wor1di:ng may be  changed pu:..,suant to you1"' furthe11 

8 deliberations on tho subJ ec'b . 

But I point out on(� further a.spect o:t' Paragraph 

5 4 ., a very m1r1or matter., tvut it just now reached my 

6 attention in r1eo.ding it . That :Ls  the very same oaragraph 

7 discussed in some detail by J.V.ir .. Marcus Mattson . I bel:Leve 

8 th0re is perhaps a typographj.caJ. <:!r:r')or in the l ine  next 

9 to the last line in Paragraph 4 appearing on Page 3 ., 

10 Exhibit A ., l n  which it say,3 11 11;,respect-:i ve of investments 

11 f.or contracttal relationship ., u I believe the wor1d �hould 

1 2  be 1 1 or 11 cont:r.,,aotual .·relationship and not I t  for., !\ because 

18 again the purpose behj.nd that paragraph ., as I read it ., 

14 i s  obviously t o  E:I s tablish a l)a.sis  whel?eb:y- the State has 

15 an entity to  which the State may look for fl,';.11 responsibility 

16 and that if the .re b e  some inve stment arirangemcnt or sub-

17 c ont:1:1ciotua1 a1):i:1angem011ts ., that would not be ., Item 1 ., an 

1s intere st  of the State ,  or ., Item 2 ,  which I thirtl: is  

10 ... ,quaJ.ly :Lmpo11to.nt , an individual uuch a0 Standard Oil 

20 Company mttY cne;age in a j o:Ln t; b id �;i th e:u1othc:tl b :tc1dox) ., ottch 

21 as a general partnership w ith c ertain limited pu�bners , 

� would not like to  find thomselvco t ;  mi sadventure on tho 

2a part of the l imited p�rtncrs , dragcad into a situut ion or 

M down Q holooauot whereby the ir millionc of dollars would 

H>1h t rll ... ►I tel 
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1 Now, if• I may direct your a;tttnt i.on to the 

2 interest I expressed previously in 191L�:i I will :at this  

s t:t.me take the position on 191lJ. which Mri , Mattson., Mr .. 

4 Leovy and Mr . Gardner ha.ve taken on 1913,  and that is ., 

5 i;hat as a mf'mber of the leg:I.slature , I since:i.'\ely .feel 

6 that 191�- as it is currently written fails to solve the 

7 pxioblem., and c ertainly should be  subj ected to  further 

s s tudy by this Commi s s ion . 

9 1J.1he purpose of 1914 was to ,  as I envi sioned it ., 

10 attempt t o  deaignate the degree to which !'orfeiture would 

11 be applied if it was ever necessary to apply it ., which it 

12 h as not been thus far., but in the future it may be nee es  sacy . 

13 ':L1ha;b purpose ,  however ., of delineating and c1arify1ne; the 

14 risks that biddel:1S will in the future undertake when they· 

15 bid on oil properties for the stat e has net been met as 

16 191li as now written , in my judgment .  The 1:1eas on .for1 the 

17 changes in 1911.� , I as sume., a.1rie the reasons gpeoified by 

m the Attorney General in his letter opin ion given t o  me at 

rn my 1'leque st . 

20 In brief' ., and if I mo.y pa:t.'laph:r•ase what the 

21 Attorney General has dacided� and I do not differ with his 

22 d(JC lsion ., but I vJa.nt t o  potnt out the dJ.fficul ties  that 

28 we collect:Lvcl�,r face hex1e .  ThE1 Atto:r}ney Genex•aJ. has , in 

24 ,J.ff'eot J pointed out that urld.01') the f\tatnte$  aB they now 

25 exist ho cannot otate,  b0c�u�e the utatut e s  ao not then� 

26 sol  voe ctatc , tho d(1gx1e c  to  whlch £'01."'fci tu:N) might be  
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1 applied under certain c :1.rciunst,ances , one ot: them being 

2 norld:tsolosi1re su,�h as we are discussing: in 1913 . S1noe 

a 1914 as now written and as it is  now before the Commiss ion 

4 doeo not clarify that fact ., it seems to  me to throw it 

6 righ b back into the hands of the l egislature . 

6 I d:i.sc1..1ssed this  very briefly with Assemblyman 

7 Miller just a moment ago ,  and I bolieve that he agrees with 

s me .  I also discus sed it briefly with Mr . Hartig, and I 

9 do not know 11rhether he ag. :r.�ee s  or not ., except that I don I t 

10 think that he disagrees  :;hat there 1s apparently a need 

11  for clarification of the whole  puriose of' the forf eiture 

12 statute and clarificat ion of the degree to which forfeiture 

13 woulJ reach into t he wboJ.e package of a jo :tnt b id * If ., 

14 for example ., you have a group of innocent pa,rt ie s  who have 

15 themselves disclosed and c onducted th0msel ves in ev9ry 

16 :r:1espect which is correct in the E:yes of the stat e .., but 

17 s omewhe.re down the line the:i.")e is an undisclo sed partno1" 

1s or• cnt J.ty Hho ha.ve failr:H:3. to comply with all the p:i:')opor 

10 :r1egulat:Lons ., would that fo 1�feiture apply to that o.ne entity 

20 orl drag all the re st  down w1th him? Thi .s is one of the 

21 problems that i s  faced by anyone who proposes  t o  invest 

22 a cono ide:i:iat)lo amount of r,1oney in an oil bid . Tha.t 

23 prob lorn i s  .not sol  vcd b.Y 1:01LJ. ; th.at problem., ln f�1ct .,  io 

24 c omplicated by 1914 as it is  now written . 

25 
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1 vi:r.tuc 0£1 the pos 1tion ta.ken ., and no dotibt properly, by 

2 the Attorney GeneJ?al that re need more E1tudy on that 

s issu� before any 3iction be  taken by this Commission which 

4 wo1.ild further c omplicate  the b idd,:1.ng proc edure . And I 

5 ftu1the1-l a1.dd that I sin c e.rely believe that the l egifu lature 

6 itself, in order to give the Attorney General and thi s 

7 Commiseion a sound basiij on which to operat e ., will have 

s to make somE! statuto:r.iy changes ., parti c l1larly in the field 

9 of forfeiture., before we ever have this thing adequately 

10 c larified . 

11 Ther efore., might I merely conclude h�r say ing 

12 that I rec ommend as highly as I can ., and as solely one 

13 individual and x�ot a specialist in the oil field at all ., 

14 but one who hatJ b een c onsulted  by many who are in the oil 

15 i ndustry, s ornething along the lines  of 1913 is  indeed 

1e ne c e s sary as s oon as  it  can be  agreed upon and properly 

17 worded and p7operly adopted so  we will have a j oint 

18 b:i,dding proc edure on thfi same basis with th0 cor1Porate 

19 bidders , which is in the interest  of the State , and . I  

20 fu:r•ther r.cc{m1mc:::nd that lSI.J.h not t o  b e  ad.opt0d by this 

2 1  Commiss ion at thi s ); i1w� ,, but a ru1?tho:r.1 .�;.- rtudy· be  given with 

22 an aJ.m to see:l.f1c; J..f we <Hn·1 c l&.r1J.f'y thtn p:r•oblern which ..Ls 

23 c ,a:i:1ta1nly not cla1•1f :i.oc1. in the v>10 :r·a.int; oi" 1911.1 ,  and w:l th 

24 the f''LU"t�·.e.1• i'J. :i.m of conB1ci(n•.L11g adcU t :LonaJ. aff'i:i:1mu:b :Lvo 

26 

'"-----------------�---------------------------------



, ... ,, , . :" ' " , ", 1;·,-, , ,  ' ' ' · 1• ,' 
,
,
;.: ·; ,· ,, ' ,, 

'.

j

··

· · �I ' (1\, , ' 
,, , 

, ·  ... 

·
• , ;· ,, 

I , ,  

t ' 

I 

... ' ' 

· ··• · ·. •·· ', . " "  

.1 
' 

1 

2 

3 

TRYl::R, M ERR ILL 61 BLODGnT 

Go' ·r Pol,tE''1'.'> Q V • 
· vl/ 1 .1.\1.;i : Mx1 • Cha,j.:i:1man . 

CHAIRlV!AN PEIRCE : Gove:i}nor Powers . 

GOV, POWERS : If I underGt�nd right , Dick, you 
4 a�ree with the Attorney General ? You do see  a difference 
5 :ln requirement s of individuals and j oint bidders ? 
6 SENATOR RICHARDS : Ye s ,, the:r1e is . I think wh at 
7 the Attorney General -- what Mr1

• Shavels on was talking 
8 about is that certainly joint bidders should not  be placed 

9 in a position of having a hlgher duty than individual 

10 

11 

12 

13 

14 

b idders , and that in order to  avoid that c ontingency, 

something along the line s of 1913 1s indeed neces sary . 

And I do not ,  as  an individual , I am certainly not prepared 

to engage in any debate with the highly qualified representa-

t ives of these  oil  c mnpanies . However, I do not see  that 

15 which is  causing t�1em to  wor:t."Y on 1913 at the moment , 
16 

17 

18 

because  even if we take and apply· it in the case  of the 

individual corporation b id,  we all know you are not 

going to knovir one rnore thing than you lcnow t oday as  to 

19 who these  parties of fiaanc lal interest  m�y be involved 

20 

21 

22 

23 

24 

25 

26 

Hithin that b id .  

Now, it i sn I t a matter 0f t1-.:y· ing t o  l imit the 

maj or oil  companies  at all ; it seems i me t o  be  a matter 

of t:r\y•ing to have a solid basis  on which all pa1ities  might 

bec ,:nne pJ:,ospect:i.ve bldd��.rs a.rld operate w:L th legal as surance  

that wo  a:.r:ie Of.H:)l"'ut lng on a s ound banis . 
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GOV .. l'OWERS : The State 1 S main intere st W0\.11d be in 

2 this respect ., t�at all bidders are financially responsible? 

8 SENA'I10R RICHARDS : 'rha t is correct . It seems to  me 

4 j,t would be the same as a paJ:,tnership, i:f' y·ou look at the 

5 genexlal partners who submit a bid., you want to know if they 

6 are responsible and you are not going to deal w·i th them 

7 if they are not . If there were some undisclosed limited 

s partners , that is no greater intere st or liability ta the 

9 State 011 anyone else than is  the stockholde1'l. in the case of 

w a c orporate bid . 

11 

12 

13 

MR . KIRKWOOD : Mr . Chairman . 

CI!AIRMAN PEIRCE : Mr * Kirkwood . 

MR .. KIRKWOOD : Mr . Chairman ., wouldn ' t  it be  appropriate., 

14 perhaps ., if he is  willing., to have the opinion of the 

15 Atto1'l.ney General as given to  him submitted as part of the 

16 record? 

17 SI�NA'J:IOR RICHARDS : I will be del j_ghted . '11here is  

1s nothing confidential in that opinion . 

19 MR. KIRKW00t : I bol:l. t�Ve it Vv OUld be helpful if it 

M were to go into the record so  we know epecifically wt1at 

21 we e.:t'e talking about . 

22 SENArroR RICHARDS � Y.es., "J. think tha. t ten-page opinion 

23 would be helpful . 

24 r-: R .  KIRKWOOD : Mr� Chairman, I W01..l ld suggest.,  Utlless 

26 can speak up us I go along ., I would i.:n am<' . .n1d:l.ng the two 
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1 reo<.)mmenda.tions of' Page 2 and Page 5 ., :C would flrst move 
2 that we udopt the proposed amendment to s�ation 2100 (b) . 
8 That J I think ., is in order . And I would move  that we 
4 ask the Executive Officer or authorize  him to initiate 
5 procedures under the provisions of �he Government Code to 
6 re-totice  proposed Section 1913 and proposed Section 1914J 

7 and the proposal c ontained on Page 5 in the second part of 
8 his recommendation . 

MR.  HORTIG : Tha'b would be completely satisf'actory .. 

GOV. POWERS: Seconded . 

50 

9 

10 

11  MR. KIRKWOOD : That., as I understand i t ., would dispose 
12 of the whole thing for the time being . 
13 CHAIRMAN PEIRCE : You have heard t�he motion . Is  that 

14 all right, Jay ?  
15 

16 

17 

MRe SHAVELSON: May I talk to M:t1 • Ho:r.-itig? 

No ob jec tion , s ir .  

CHAIRMAN PEIRCE : You h�;;. ve heard Mr . Kirkwood l s 
13 motion and it has been  seconded by Governor Powers . Is 
19 the:i:1e anybody in the audience who desires  t o  speal<: w:l.th 
20 respect to this  motion before we make 01..u· deois :Lon �i 

21 

22 

23 

lVi.R . HUTCHINS : M:t' . Peil:ioe . 

CHAIRMAN PEIRCE : Mr. Hutchins • 

MR . HUTCHINS: M:t1 • Chai:t)man.1 my name is J .  Bo.i'lton 
24 Hutchins ., 11epr•ose:nt:Lng the h:dwin \1 . Paul.e�r Associa:tes ., 
25 This is  jus t a po :tnt nf <� 1ar·ii'lc.:1t :ton . ILtd 'Y. ou ea.L l  fox\ 

20 re-no t :t c e ., 1.v1:i:� . KiJ:ikw()od'l 
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MR .. KIRKWOOD : l ·understood that would p;robabl;y· be  the 

2 clea:ner way on bhese firs. b two) we have ·to publish anyway 

8 on the thir·d phase of 1 t .  

4 MH. HUTCHINS : I just wanted tc, 0e  sure the record 

5 would show that in light ot: the testimony by our fr.iends 

6 and �a;J or oil c Jmpanies this morning ., we will httve a chance 

7 to file a brief for the information of the record ,  and we 

8 will do that through the re-notice .  

9 

10 

MR . KIRKWOOD : Isn _r t that the way to bring it about ? 

MR . HORTIG : That would certain1y · prov1rle us with the 

11 best insurance in the matter . 

12 CHAIRMAN PEIRCE : Ott:1; intention is to give evex.•yone 

• 

1
f:\ through this re""notice procedure an oppo1�tuni·ty to file 

• 

14 briefs and other data dealing with this sub,; ect before a.11y 

15 final act ion is taler � by the Commission with regard to ti1e 

16 adoption of these  proposed new sections 1913 and 1914 .  

17 

18 

19 

20 

21 

22 

Is there any further discus sion? 

If not , the r0commendation is app.'!'.loved. as ma,de 

by Mr . Kir1cwood . Do you und.er·stand wha 1
• we a:r.e doing., Mr . 

MR . HOR'I1IG : Yes ,  sir . 

OliAIRl\fLAN J?JtJ!RCE : A11 right . Thf:l.t takes care of th:Ls 

23 section .  What next do -y·oi1 recommend ? 

25 

2(3 

51 

....._ ___ . ----·--------�-----------J 
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,2  I 

1 

2 

8 

MR . HORTIG : l"'age 11 . 

CHAIRMAN PEIRCE .; Page 1 1 .  

lVffi. . HORTIG t At the meeting on September 13th the 

4 Commission at the request of Mr .. Clayton D:tlls deferr.ed 

5 for considetation an item of a pending application for 

e purchase of certain vacant State school lands for wn:tch 

7 applicat�on had been rec eived from Mr . Dills and also 

a a request from tne Department of. Fish and Game requesting 

9 wi thdrawal of the same lands from public sale for 

10 conside:rd.tion fo:r. future sale to the depa.rtment , dn the 

11 reported be. sis that these  lands were neces sar•y in  public 

12 :lnterest f'o� developnvant of a pro.j ect wh·1 .ch the Depa1,.tmect 

1s 01 Fish and name and the Wild Life Conservation Board of 

u the State of California were desirous of furthering . At 

15 the previous meeting the oame recommendation was made for 

1e discus s ion , ant it was recommended that the application 

17 of Clayton A .  Dills for the purchase of the designated 

10  rej ected and all deposits rafundea, except the �� fillng 

21 

25 

26 
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1 Gamt;:1 and the Wild Llfe Conservatj .. on Boai1d p11�sent todiiy 

2 in ox·dt:; ;r? to answer lnquirieo o:f' the . Commission wlth respect 

s t o  the public neces sity and ,ublic interest in connection 

4 with the ope1"'at ·T.on of tl'le proj ect which wo·uld be placed  011 

5 the land under dis cussion . Such representatives arc here, 

6 Mr . PeiJtce . 

7 MR . PEIHCE : .Mr . Dot1glaa is present J:}epres en ting the 

a Depa.r.:1tment of Fish and Game ., and r assume l ikewise the 

9 Wild Life Conservat�on Board . Will you step forward, 

10 pleaoe . 

11 r1.1he question before ue it3 this : Mr . DilJ.s has 

12 o,ppJ:l0d tori corta:Ln lands aJ. ong the Colorado River . I 
1s have never uoen tho land, I don ' t  know whether the other 

14 meml,r:)rs of tho Co1'71mlssio.n have ., but in the meantime ut ter 

15 ho applied for this  land, which is availab:e for public 

1 1  haz lndicut0d an interact in this land being reserved for 

n Conservutim1 Board, and tt IB Wlld Life Conservation Board. 

24 

25 
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TRYE:R, ME:R R I LL & BLOPGE:TT 

Now, at the last meeting we desired turtho� 

information which at that time wa did not have concerning 

the public neoessity for this land being wit�held from 

Mr . Douglas ,  will you advise us in this 

regard . 

MR . DOUGLAS : Yes ,  Mr1
• Chair·man . With you1:·1 permj.ss ion 

I would like to go into a little of the background of 

some of our problems on the Colorado River . 
9 of Reclamation has informcrl us many times that the Colorado 

10 River will  soon be a straight ooncrete-11 ned ditch all the 
11 1.•1ay to the Gulf . As th.:ts 5. s accompliE1hed we lose  drasticall�1 

12 all of o'l.u·· wild life habitat ., lose it through the d11ainirlg 
13 of swamps ., sloughs ., and �1 ide ... wate1"l lakes . We have examples  
14 of  this irJ the Needles -Topock areas where such cha.r:1neli2s::ttion 

15 has al1:�eady l)een a ccomplisbcd with the complete loss of tho 
16 1l1opocl<: marsh, an excellent waterfowl habitat . That is  

1 7  actually located 1n the Arizona side,  but it is l ikewise 
1s t11uc on the Calif o:r�nla sicto . 
19 The side-water are� s of th0 river are the only 

21 is practically sterile . Wo have made consicternblc study 
22 of' the r1 lvo r .  e.nd D:i:1 • Cti:r11 Hubb s o:t' tho Ser1:i.ppn Xns·c :ttuto 
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1 c orw ernec. L 'l1he upi1tream a.rr:;a wh:1.ch in  channeled a1mos't 

2 to the Nevada bordor have become nonproductive . With these  

s 1 os s c-o ., oti1or• lands become increasingly mo1"'e valuable . The 

4 Cibola Oirt , which we ha\i'e rec ent ly t.>een ir i:f'ormed. will 

5 even·bually be made ., is  a 10-mile charntal cutt ing o:f'f L1.o 

6 miles of the river ., wit�i the result that down in the Pa.lo 

7 Verde at1ea it wil l cut m.it Davis Lalce and Thi'lee-fingers 

a Lake which axle of' vi ta.1 c once1:1n to the local and the Los 

9 Angeles sport smen . Cibola Lake will be the c enter line 

11 

12 

10 of bhe channel . Cibola Lake is  on the Arizona side and 

has had a terrific value as far as waterfowl shooting and 

fishing is co�cerned . This lake will also be eliminated . 

13 

14 

15 

16 

To date no Federal restoration has been realized 

in ac cordance with public law T:32 ,.  This :l f; better known 

as the Wild Life Co-ordination Act . The Department of 

li':lsh and Game in conjunction w:t th the Beaches  ai-Jd Pa:r�k:s 

17 p�c1epared a u se program :tn 195lJ. f or the lower pa:c1t of th0 

1s Colorado River in tho Picacho 4 F Ranch s ection ., including 

Section 3o ., Townshi1:, 12 S()Uth, Rc1.ngo Z�1 East .� which :Lo 10 

20 

21 

22 

28 

24 

25 ' •J•·, ,.., ''·\ v c,., .;,, r i , 
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DU:t?J.r)g the s 1..unrn f;) r the area has Wate:r which is a,n unusual 

thing aJ. t)ng tl,�� :r:tve:r.) which is ovide11cod by the g:r1een 

growth oha1;,p1y· contr•asting this section with the adjacent 

dese�r·t a1. oas . The Dr:�partment I s plans include int0ns ive 

development -P ,JJ? waterfowl management to br:tng back oome 

Water is  

poss ible through the Secretary of the Interior in accordance 

with the aforementioned Public Law 732 . Water is absolutely 

essential for any development by any agency or :tndividual 

in this particular section of the river. A priYate 

individual W0\.11d have difficulty in legally acquiring 

water rights . 

River aB has been stated many times . Last week I had the 

priv:tlegE; of ac compo.ny:Lng the Congx1ess :L onal Subcomrni •ttee  

011 Inter:lor o.nd Insulai'l A±"f'a:1.rs ., and we cove:r?ed illegal 

w at0r uses ., sq1..u.:. L:te:r1 1 s :r.:ilght r:1 ., and the Indian r-oservatJ.on 

Wo of' tho DepartmGnt of J.i'�L �1h .:, .. nd Game f\)ol that 

. . 
wo muut :i.ntono J.vo J.y dev�:lop t'Jh�� t wo can .  Su.ch devel :ip1ne1rc 

-------�• -· --- � •  •N-nt- • lti _____________ , ...... 
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1 dowtlstream .f'rom Soc.tlon 36 unde :r oonsido:ration � 

2 Gentlemen., without this amall toehold now along 

a the ri vo;r:, we may be a l ong time .tn wc.rrk.lng · into tht s area . 

4 Ou:t:1 general position has been that of too l ittle too late . 

6 In 1955 'bhe figure of some �,l+BT .1 000 1 000 was 

6 spent in Cal :Lfo:i:1n1a by hunt er1s and fishermen . Thj. s is  big 

7 b us iness that we cun 1 t afford to lose . I mi3ht al s o  point 

8 

9 

10 

out .,  incidental ly ., that whlle I wat.1 in El Centro last weel-c 

a Charnbe:t1 of Corrune1�c e :i�epx�esentatl ve adv:1 sed me tnat the 

Imperial Valley too1t in s ome 4�265., 000 during the 1.'lrst 

11 t hree days ot dov e s oaoon . It 1Ei of gxleat ,1aluc to tho 

State ., at:1 weJ.l a.s to our' D0partm0nt . 12 

l3 Thank you ., and I will be ha.ppy to answer any 

14 quest :tons . 

15 

16 GOV . POWERS : Yea f I would like to as� s ome .  

17 CHAIRMAN PEI.ROE : GOV1;)rno.r Powers .  

18 

21 

26 



,) 

' "' 

t \, 
J 

: .,.,· . · · . .
.

. 

�
.
' 

·:, ', 

" 

•! 

' 

'T'fWER, MERr-1 U .. 8< BLODGETT 

1 CC>tUltr.«Y' that would b1} f CU.:r.ly· oostJ.y ai� far aD d:t:iedging . 

2 To the eust on the Arizona s ld0 the land is much flatter , 

s GOV. POWERS : Apparently here ., from the looks of your 

4 nap J you have some , if ynu wanted to �rain this land close 

6 MR . KIRKWOOD : IJ.1his was a map submitted by Assemblyman 

7 Clayton Dillt3 . 

8 MB. . DOUGLAS : This is .f'ai :i?ly flat land and has a good 

e potential for developing for farming ( indicating ) .  

10 GOV . POWERS : Th:i.s  ls  a part that is o:t' va.lue t. o  you 

12 MR * DOUGLAS :  Yes,  sir,  and the wash as habitat for 

1s quail and dove , this wash up here is very valuable for 

14 w11d life . 

15 GOV. POvJERS : Your Fish and WiJ.cl Lif�) Service hao ncve1� 

16 taken you1') lo.nd for dove and qua:tl ., have they ? You have 

11 protected ,your fish and w:lld 1:i.f'o migrc.tory bi1�ds, I 

10 have only· p:r1otectod ;:{our1 du.ck: s  and gees(£J ,  wJ.ld 1ifG of that 

28 l\f' D  I''i()t"l"l,LA f1 • . in . . , \ J1..1 1...) • 

u been no attempt to close off the laree wild uron whore dove 

26 I ,,· c:i ti ! • l J •i 1,•• ·1 1 · r, 1 l · · t· ··• � \  ·i · , ·) 1111' t •  '1 i 1 , , , 1 1 , t 
vV -.. 1->-,1;1 \,. , • - ��, 1l .. l·, V . .. .. ..  " ._�J \.'...a1 l ,, • ..__, 1:'i ,�, " t ..,.,. . t , 1(, ., h  .. 1 ., , 1..,11. 
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TRYS:R, Mt;;�R I L,L, & 8LOOG!i:TT 

I don I t o �H) whex�i;;'; y ou ne<Jd th;ts baclq�rot1nd � 

lVlR . J)OUGLAS :  'l'hj. s pr�imarily , Mr . Gove1:inor, would be 

to farm as a waterfowl management �roa similar to the 

Wister Management Area down at the south end o:f' ·the Sea 
5 to provide feed for ducks . With the development of the 

o Salton Sea area� both by the Federal people and by the 

7 State ,  th{l cornrlete migration almost llas been diverted of.f 
8 the Colorado R:tver into  Impe:rlial Valley j and the J.ow0r 

9 scc'tion of the Colora, . � o River has rece:Lved even lOSB  o..nd 

. \  10 leso  of that waterf·:"JWl migration . 

,:1···· .· .. 

. . 

11 GUV. POWERS : Do I understand that you are intending 
ll t o  flood this particular 485 acres ? 

13 MR .  DOUGLAS : That. would be  cons:Ld 1.;;l:'ed., but it WO'l.1ld 
14 be pui1 under smalJ sect� :1. ono wher•e v:atcr could be re6ulated . 

15 GOV�  POWERS : You would have to  go in and provide tho 

16 proper dams in order to f J.ood it, st:t"' . 
17 

1s think we would h�ve a right to the watov whereas a private 

• ...• .,,.,.., 21 Congressional Subcomm1.tt,;C:;10 , and fr1om a.11 appearances they 
., 

24 

• 
20 'II, !''' I)(" 'tJ('
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't'RYE:R, ME:fiR ft..f.. � 8t...ODG�TT 

1 r:e of all that land from Gavilan wash to the Riverside 

2 County L:1.tle . Imperial .... Hi versicle County L:Lne . 

GO'V- POWERS : Is this al l State land ove� here ? 

4 MR � DOUGLAS ; Section 36 la State school land,  hOWB·v.er, 

5 it was put under Federal jurisdiction . 

6 

7 

GOV. POWERS : What i s  Sectlvn s 36 J 25 e,nd 26 ? 

MIL DOUGLAS : I do not know the t itle on that ., however 

s it has been eet as ide in the J:rr,.perial waterfowl refuge 

u under, I think it is J a Government pro clamat ion tn 1941 

10 01.,, 1 L�2 ; that is  all within the Imperia1 National waterf'oi1l 

12 GOV. POWERS : It l ooks to me li�e many other sections 

13  here ., that would, 11ot r)e much or more valuabl u than this 

u particular section . 

15 MR .  DOUGLAS : Water seems to  be the mB-in thing . This 

16 areu is one of the -�  in fac t the only one that we have 

17 f ound �o  fa:r:1 that has suitable water> clot1e to the sur�face 

1s  for pumping, which is evidenced by this green growth, 

10 an� it i s  also  on State school land, which with the 

20 pe:r1mls s ion c-:t' the Comm:Lsn ion ., we would. l ike to :r.c�ad ft•om 

21 ou:t1 consti tutiot" 4 State Constitution .; Jtrtiu.lc 1, Sect:Lon 

22 

28 

25 

26 

tho waters tho�o0f 1 excepting upon lands 

' '  
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TRYE:R, ME:RRl l,L. 8< BLODGETT 

owned by the State shall ever b0 sold or trans­

ferr ad without reserving in the people the 

ab solute right to  fish '.;hereupon , and no law 

shall eiver be pa�sed making it a crime for 

the people to ent;er upon the public .lands 

within the State for the purpo se of fishing, 

and an�r wat0r c�ntaining fish that have been 

planted therein by the State . 11 

61 

I ·think that in that section of the Constitution., 

if the property were turned over to pr1ivate owne1 ... uip ., 

that par cicular man would have to  permit access  of the 

f' ishl�rmen . 

GOV. POWERS : That would be all right . 

CHAIRJY'!AN PEIRCE : Any further questions ? 

MR . HOR'I1 IG : Mr . Cha.j.rman ., may I note far the 1".lecord 

we have received telegrams from -- I am 100¥:ing for the 

name of the ox,gan1zat1on -- :Ba.rd 1.vinterhaven Rod & Gun 

OJ:ub ., ?alo Ve1")de Impx1ovement Association ., and th(; Verde 

Rod & Gun Club ., telegrams to the Commiss ion r1equesting that 

t.n.e Commiss ion cons ider withholding sal0 of the land unde:t' 

discussion into pr;L va.te ownership . 

OHAIRMAJ,1 PEIRCE : Where ar·e those  or·gan:tza t:i.011 s 

located ? 
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TRYl;R 1 M ERR ILL. & BJ..OOGETT 

l OHAIRWJAN PEIRCE : lVI::.:i . Kil?kwood do ·you have a ·' 
2 question '?  

3 

4 

MR . KIRKWOOD : I was just going to  ask Vihat; i s  the 

policy on lands of t;his sor•t ? Here we have an instance 

5 where apparently n o  act ion was taken by the Fish and Game 

6 �nt il af ter an appl ication had been f iled here . Is  tha t 

7 your prooedu11e normal ly ., or don ' t  you lay out a plan '? Tha:c 

8 s ort of ._..1ut s  u s  under th(;s gun ., i s  the probl em ,  and make s 

9 u s  wonder whether you are :really operating as a part of 

10 an over-all  plan in a sking f'or wi thd:r:•awal o.t this t ime . 

11 MR .  DOUGLAS : I have with me a r.eport that W'::ls prepared 

12 for the Californ:ta Fi sh and Gatne COlni.Uis sion ., ·whloh was 

13 submitted in August  of 1951.1. request ing jur}isdiction o:F 

14 thi. s part icular area ., and I would give it t o  you as  a 

15 p i e c e  of evidenc e .  

16 N'iR .  KIRKWOOD : Why did it take s o  l ong t o  get it to  

1 7  this s tage ., then ? 

18 MR . DOUGLAS : Some of the deta:t.l s on hovv thi s appl icati n 

10 was f iled are unknown �o me at this  t ime . I rec e ived the 

20 appointment :ve s terday to app ear· b efore youJ:• Commi s s ion ., 

21 and I didn ' t  quite  get all th1:;: background on it . Hoi·1ever , 

22 I think thttt th�� \� hoJ. e  thing w�:ts he :Ld up b;y· a J.ettEnri t o  

23 t he see: :r1etary of tho Inte:t1iorl by both th(';) Fi�h and Game 

24 Commis s ion and tho State Beach� s and Pat•ks Commi s s :Lon ,  

25 

26 

,.., ,:.1c1 ·u •·,., !',� Jl,, lv1 c•.·· ·· t 1 1·• 1 <'.'• cj ·• ct .L· () " l ' 1 •1 , , , , , ,  o ·P t 1•,. ·' .:;, 1·1 :' 11t J r•t1 · t ··1 · �  ,,, o, c·· t ·L c·r .i. v :1 "' ~  i u J � ,  ,;, ,LI. • .s. �;,...L 1,,u;;i ,;..., .i. -L ,l. iv  • �J.. . ,, .. tA, .L .::> ,. , -1. � 
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TRYE;R, MERRILL & 13LOOGE?;TT 

we  under.1stood that the cte].ay was uaused by the rec ent 

survey· in vhe :Lower s ection of the :r.ive11 ., 

that there waa a request that s ome of these 

Nat ional Pa:r•k 

and I believe 

uses be  withheld until the National Park Survey was either 

approved or disapproved by the Secretary . 

may know rrore .about that than I .  

Mr . Peirce 

CHAIRMAN PEIRCE : I am not fam:tliar with the details . 

Are there any further que st ions of Mr . Douglas '? 

GOV. POWERS : Let me ar-k one more . Do you have any-

t hinc c orresponding to  a master plan of development or 

reservation up and down the Colorado River,  or are you 

just gbing in and - - it seems t o  me in this particular 

instan c e ., you propose  to place under youx� jurisdiction 

one particular l ot when somebody wanes  t o  take it . If it  

is  in a master plar:, _  that is  an entirely different stot•y . 

MR .  DOUGLAS : ·That w0uld be  con s idered our master 

plan for the jurisdictional 11 se s . The entire area that 

i s  under con sideration is already under the jurisdictional 

c ontrol of the U .  S .  Fish and Wildlife Service , and is  

util:tzec:i as a :t')c.,fuge . However .; hunt ing has been permitted 

in va�ious sections , they are opened and closed alternate1: · ,  

and f ishing has never been prevented . However , with the 

development in the five-year plan of tb� State Divis lon 

;;, .,., ·1,·11, .. ' '  J; 0, -1- '\, 1,,J ' 

--·------------------------------
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1 howeve!r they a.o to huntj.11g,, s o  the Depa.r,tment of Fi sh and 

2 Game went into this  area to  evaluate it from the standpoint 

s of watt:i:t'1fovJ1 ., and whe:cie waterfowl values were oonr idered 

4 high., we requested jut'isdictiona.1 use . The other areas 

5 we agre!ed with Beaches and Pa.rks would be perfectly 

o satisfactory for their a avelopment . 

7 CHA IRMAN PEIRCE : Any further quest ion s ?  

s Now, Mr . Dills , as applicant for this land ., we 

o would pleased to hear from you . 

10 MR . DILLS : Mr , Chairman and members ., f j,rs t this 

11 11 ttle quest :L on he:r. a  involves probably a half a mil e  

12 along the Colorado River . If that is  their master plan,  

� well ,  then,  I think I better just read n� statement . 

14 Gentl emen : I herewith request permis s ion t o  

16 

17 

18 

19 

15 pre s ent to and fil e with your Honorable  Comm:Lssion the 

fo110v'J'ing factual data and persuas ive argument in favor 

of my application to purchase certain State lands and the 

sub sequent reque:H3t .for1 it s wi thdra:wal from pub llc sale by­

the Department of Fish and Game , State of Cal ifornia . 

20 

21 

22 

28 

24 

25 

i6 

Let us c on sider separately the reas ons given in 

opposit ion to my app:i. icat:Lon t o  pur•chase ?  

1 .  That the l and borders the Col c:n"'lado River and 

embl:iace s  the mouth of the Jul :i.an Wasl".1 . 

An examination of the Department o:e Int er1ior map s 

oi' the Quartz Peak an8. P-icacho (;�uad1:•angles  v;iJ. 1  d :i. D c l  ose  

that the Jul ian w� sh runs we s � erly w ith three tributurle u .  
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'T'RY!l:R, M E;RR I LL & 81..0PGETT 

l The ma1n waah risef  from the river bench or 250-foot 

2 contour line, and , ach tributary rises to altitudes in 

s exc ess  of 1600 feet within a distance  of 6 mile& . A 

4 series of rock f'alls  and steep cascades make it impos s ible 

5 for a j eep or other high-wheel vehicle  to ascend the 

6 grade . Thus J  there is no ingres s  or egre s s  from the wash  

7 and the c ost of  developi: .. g a s erviceable road would b�.' 

s prohibitive and impractical . 

9 The topography of the J1,,1lian Wash area,, therefor•e ,. 

10 precludes the building of an access  road to the Colorado 

11 Ri.ver 

12 land . 

13 

and negates the first  obj ection to the sale of this 

2 .  The s econd obj ection 1 $  more indirect and 

14 nebulou s . Accordingly, it iB reported to  be  valuable  in 

15 c onjunction with public lands for whioh the Department of 

16 Fish and Game has already made re quest for administrative 

11 jurisdiction . 

18 FirstJ  isn ' t  it proper to  inquire who reports the 

10 land valuable ? \�hy does not the Department disclose  it s 

20 informant .  Why the secrecy ? 

21 Sec ondJ what lands have al.ready been reqt.lested by 

� the Department ? Where are they located with reference  to  

23 t he land in  my application ? \\Jhen and where was such a 

211 request filed '? 

25 rs 1 t a pol icy e, f the Depu:t:1tanent CJf Fish and Gam<� 

public lands and then , aft t)t• such a x'eque.st, ., 1' 1 1.e an 
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l obj ec tion to  the sale of other land based upon the un-

2 pro c e s s ed and unperfeoted first request ? 

3 3 /t  It i s  further stated  that t:he land in my 

4 appl i cat ion is  st1:iategically l ocat ed and extr•emely 

5 valuable in the Department ' s  plans fo� devel opment and 

a ac c e s s  to  the Colorado River . 

7 When diJ the land b e c ome extr\emely valuable ?  

s If it; is  valuatle ) why has the Department n ot as serted 

9 such a cla1m before my applicati on was f iled?  Since  

10 April 21.,  1954 and again 011 October  30 ., 19:)5 in the 

1l Federal Registry the Department was on noti c e  of the 

12 revocation withdrawal of 'the land . How c an t hey ., aft er 

1s such dilatory tactic s ,  now as s ert in good faith the 

14 strategic and valuable nature of this small parc el of 

1 � ?  15 ana . 

1J There are addit ional facts  which s hould  be  

1 7  pres ented to  this Honorabl e  Commis sion to c larify the 

18 situation in Imperial C ounty . 

66 

19 On Februa:i:iy J)l ., 19lH ., by Executive 01"1de:r1 8685 the 

M Dnperial National Wildlife Refuge was e stablished . The 

21 area c onsists of approxima.tely :,1 ., 090 acres sltuatea. J.n 

28 Not i c e s  of. public hear:ing8 in e ight s eparat e 

24 e ount ies  of Oal .i.f'orn la ., exc luding In1perial County , how eve1�., 

25 have been pu'bllt1heet at ivlllch publ i�; approva.1 '\N i 1 1  be  sought 
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all foxims of approp:r..Lat :ton and sale . 

4 These  :r:�epr::.i:i.-its  ind:i.cate  that tho act.ton is being 

5 taken a..t the request of "bhe Depal')tment of Fish and Gar:-1e ., 

6 State o:C Ca1 iforni0', .  If s·.H.,h b e  the case ., then iNhy we.s 

;*�r( v 

7 not Imperial County 111cludr.;d among the areas affected . .Does 

8 this mean that Imperial County is not J.mportan-t; .., valuable:,, 

9 or st�ategic as the Department is  now as serting #1th 

10 r•eforerice  to  my appl lcat1.on'? 01'.' d.oos  it me2 n  that fish 

11 and game a:r�e aJ.ready p1'loper1,y 1Jonserved and protected by· 

12 the Itq.,e .cial National h'ild.llfe Refur;e? 

1a Another fact.al? for your conside1�a.t ion ls the 

14 proposed. p:Lan of the Dr.�paz1tment of Interior to c onver•t the 

15 Colorado Rtver from Davis  Dam to the Mexican Bor1der, a 

16 distance of 250 mile s ,  into the nLower Colorado Inte1'1state 

1s px�o j e c 't has cl. 1recid;v received tho approval of w .  A .  Dexhim(:) :r.1
, 

19 Commiss ioner oi' ·th0 Btu"leau of Reolama.t ion and Con:i:1acl L . 

21 

22 cent En"l line to a. di l.;tanoc  of th)/ee hundred :
r

· ;:Jt on botl1 

28 

24 

25 

the matter of ingress  anu eeres hl will b 0  provided · for 

bv the Natl.onaJ. Pr.:.1:1k S(i.t•v ice . �-
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2 d :tsclo sed that thf; D�pa.rtrnent of Fish and Go.mt;: , State of 
8 

4 :tn Imperial County in thif3 a1'1ea . 
5 Wha.t plans  doe s the Depar· bment have in the Count;y 

6 and hov� , then , does thi:; ao1:ieage in my appl lcat ion beC l".lr.'i.·� 

'l va1uablo or strategic to the Depa:i:1tment of Fish and Ga.me ? 

s � ou as  membe:i:1s of the state Land s Commi s s ion were 

9 not informed by the Department of :B1i sh and Game that the 

111 1and in my appl icat :ton vJa�� in the confines  of the National 

11 Wildlife RJfuge . Neither did. they inform you of  the 
� proposed cre�tion of the lower Colorado interetate 

18 J1ec:reat 1on are!a w :l.th it, s  adequat e px1o vieiqp for ingres s  

14 and egr1e s s . 
15 I thank you for :;our c. ons i.derat:to:n of the da.ta 

16 whlch I have pre sented . In view of tho answers I have 

17 given to the ob j ec tions to the sal e of the land, I 

18 r�e spect.ful ly urgo youx.1 Hono1'"1a.bJ.e Commi s s ion to authorize 

20 on f ll ·�� , 

21 

22 

23 

26 

26 

GHA IR1V1/�N PEIRCE : Any quost :lon �  of Ml: . Dil .L 8 ?  
'lllh••1

• Dou ·� 1 a · ·  .l'l.i. b ,;., J do y·o'l.t w�tnt to  comment 'i 

MI L DOUGLAS : J: w ould J. iin:: t o  c otntn()r ri:i on thl� ac o f.H. HJ -
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1 an old mine road that does go up tho river that is  ev�n 

2 ueeable for passenger vehicles . 

3 CHAIRl.vlAN PEIRCE � Here W(� have a question :tnvol ving 

4 a so-called public interest versus a private interest in 

5 some J.J,85 aor�� s  of lanci along th8 Colorado Ri ve11
• This  

e land is  now owned by the State of  California, it  i s  school 

7 land., the Department of Fish and Game has recommended that 

s t his  be  reserved for public use  and be kept available for 

9 sportsmen . Mr . Dil:lz, ,  as a citizen ., has uncleri the law 

10 apf.ilied i'or this land ., and if we c.on 1 t intercede , it will 

11 go through the usual process wherein we sell school land 

12 to  private citizens . The California Wildlife Conservation 

1a Board has :i:•ecommended that we rc�serve this land for• public 

14 use . That Bc.a1.,d ;:.s comprised of nine  membe:r:1s ., the Dir•e:Jtor 

15 of Fish and Game ) the Chair•ma n of the Fish and Game 

:t.6 Commis sion, and the Dix�ector o.t Fj,nance ., and six m€�mbe:r's 

11 of the Legislature . 

18 No¼ , gentlumen , the matter is befo�e us . I 

10 thlnlr we ought to  discuss  th:l. s  and mal-r.e oux-· dec :t s ion . 

21 lf!rl . KIRl{)fDOD : If we wer)e to adopt tht: :t"eoomrnendatiol"l ., 

23 on Mr . DLLls  I o..9p1ica t ion ,; \IJ ou1.d it automa•t ioally· deny 

.__ _________ , __________ .,. __ _ 
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1 

2 Actua11y the rocmwnendat .ton as  stf;,,ted wou:Ld have the ef':1.''ect 

B of c�noelinCT the applicat ion by Mr . Dills  and returning 

4 t1'H) land to the vacant Stat e J and list aflte:r1 June 50 ) 1958 

5 :lf' t11.e J?i sh anct Game had not at the,t t ime c ompleted purchase 

a of the J.tnd . The alternative procedure you suggest  c oulc.i 

7 be employ·cd t o  c ontinue on spec ific  ordel'' oi' 'the; Commis sion 

s Mr . Dil l s ' applicat ion on file  as tho first application to 

o be processed in the event that the lands we.�·1 e not disposed 

10 of t o  the Fish and Game Comm:l. s sion . 

11 MR . KIRKWOOD: I am inclined ---- · I have been trying to 

1 2  look at thi s report j_n a hurry and I am not sur·e that I 

1a unders tand just where it g0es , but there is indication ,  

14 certainly ., that: thi0  is1i 1 t j ust d:r1eamed up at  the last 

15 minute bere as a c cn�equence  of a filing � and it is  part 

10 o f  an · ov0r1 --· \;<,ll plan . My r"eac tion would be to t�ee ho�,J th:.j.e 

17 ·w ould deveJ.op fo:r.1 that length of t :tme , but I \:ould corta1n1y 

1s feel thnt M� . Dills , if it i sn ' t  to be permanently wi thdr��n ) 

20 .t'1 1 1nt: . If that c oulu be  dune ., my :react ion i>voulo be i;o 

25 

2(1 I )  J..' 

GOV. 1 t1 ·\  , .  ·L i )t·' 1 ,1, . t, i:.1 , ..• C "' 

L-----·----·----------""""-·--·-------------
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2 p ub1 1c bette1'l t o  have it r•ese1.,ved fo:r Fish and. Wildlife 
3 until the Fish and Wildlife intend to use it . Of c ourse 

I have a great respect for this board that you refer to , 

71 

4 

5 

6 

7 

8 

9 

our Fish and Wildlif0 Board where we have six legi al�tors , 

but un1es rJ the Fish and i.111dJ. ife makE"� a defj,ni•be  stntement 

or definite progress that they are going to use this 485 

acres oi" land f' o:r? pusposes of Fish and Wildlife .1 l certa:tnly· 

feel it woulj serve the pub l ic intere sts bettor to  be on 

10 the tax ro.lls J because it ls of publ ic inte1"e st  to  hav(� 

11 land on the tax roll s .  It i s  very impo:;:itant , gentlemen . 
12 ro/JR . KIHK\�·ooD : Ii' we withdraw it unt il next June 

1s and still leave Mr . Dills  with a first opportunity because 

u o f  his interest in the property, it seems to me in that 

15 length of time they Cc\n either demonstr1ate t.h:i. t; 1:1ead iness  
16 to  go ahead or w e  can rec ons ider . 

17 

18 :i. t 
19 ycn.1 

20 

GOV .  P0WERf3 : Let 1n0 ask Mr1
• P€1 :i. r1ce  a quest :Lon : Is 

posBiblc that y our eff ic ient Wildlife Board, of �hich 

CHAIHMAN PEIRC.U: : I 001 :i. evo  rJ 1) . l'. wott.Ld cer1ta:lnly· 

21 :i:ioc()mmend that the matt et• be rei'e1..,:rect to th.e California. 

25 

26 · · .. • ,• ··• · · t· "\ tt.· · t· ··, i • '. l · ' ·o · ,· , t 1 · l  • •:• .t. l"l tJ l, (., .J, t., d, , • t. rl L,n ,..., .L.,Ou .. I,. .l. 1..J [� • ·• r· 1 •  ,'l, ) '1 '  r,• · i  J 1 ·· l• 1 1·, , · t ') D 1:J , .. -L , 1. .. .u�.. ,.1 • J r:.i " "  � 
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Charlcm  B�own, Sana t or Beard from Imperial County , Asoon�ly­

man F:t1an1<: Belott; :t ., Aosemblyman Lloyd Low.r0y and A s semblyman 

Tom Irw:tn ., a.11 of whom are vei'ly much ·1.ntereoted as m�mbexls 

ot' the F:1.ol1 and Game comi·ttees of the Houses  of. the 

5 Legis..Lat\u·e :tn p:r.o:; 0 cts  o:r thLs character . I as one member 

6 of th0 Boar•d am n ot ·f"amil:tar1 with the detall s  of al l 

7 pro j ec t s  and have to  deoend to  a certain extent on staff 

8 recorn.menda t 1.ons .  I think it would be very �,:,aper :tf we 

9 :r.1el'e:r:1 to the Cal lfor1r:do. Wtldlifc Conse.r�vat J.on ·��oard the 

10 questi on of x,e se:r•ving thi s land and have them clctermlne 

11 

12 

18 

14 

more ac c·urately; if that ls  p o s sible .1 just hor.v it fits  into 

public  in terest . 

GOV. PO�vERS : 

CHAIRMAN PEIRCE : Mr . Lott ., do you des :L:t\e t o  be heard 

15 with respect  to this matter ? 
�•J 1 ,", \' ti.' 

16 MR . LOTT : My· name is Go:Nion Lott , I repre serlt  the 

17 California Wildl lfe  Federat ion . We wish tp go on record 

1s as oppos �nB thit sale of thi s property to prlv�tc indi vidual s 

19 we feel that the Departruent of Fish and Game needs thi s  

22 

28 

24 

26 

CHAIRMAN Pl�IRCE :  Thank you., Mr. Lot t . 

What i s  your pleasure , gentl cmun ? 

Gc�r . POW�RS : I make the mot ion lt bo  rofcrrc� to  the 

Mt')  l.!.'1. . HOHTIG : c•u · , ·'
1

1: •c· t  t· c) t· 1·1 r\ 1 ll' • (· l i.'\l"1 ''' J. , , ,  v, d J·· ·1·1 1 ·' I r 'i " 'H'l c• uir' l" '  
i-;J *"' t, '-' · , t �, ., � " '"' ,;} L, � .. �4 • "-' • , .• i J  _t, J:. w 1<.C• i ,  • •  , 
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1 whj,ch Ml"I . Kir1twood advised., thf;.t !VIr . Dill s '  application 

2 would be deferred ? 

3 

4 

GOV. POWERS � 

MR . HORTIG : And whatever rights have accrued, as the 

73 

5 first e.ppl loant ., wil l  be deferred unt il disposition of th is  

6 rnatte1') at a la,ter date c ertain., not  late1'l than June 30 , 

7 1958'? 
8 MR . KIRKWOOD : As I understand it ., under the la·w we 

9 can withdr1aw or we can .... -

10 

11 

12 

MR . HORTIG : Resto:r1e .  

MR .  KIF?JCWOOD : J:-ie s tore at any t ime ., yes . 

CHAIRMAN PEIRCE : All right ., do you undex1stand ., Mr . 

1a Hartig, our dec ision in this regard ? 

14 

15 

MR . HORTIG : Yes . 

CHAIRMAN PEIRCE : All right ., yoi, .. ,,n1derstand ., Mr .  

16 Hortig ., our dec ision i n  this regarl and s o  will b e  the 

17 o:i:lder· . 

18 We have one item of business which doec not 

10 i:.tppear on the agenda ., and this a1-iises  out of a request  

� of  th� City of San Frun o l o c o  for certain state lands in 

m the vicinity of a�ndlestick Point in san " Francisco Bay , 

22 itnd it is a highly ccnnpl :Lca'Ci{3d mat te11 thti.t came to the 

23 o;btention of the indl vidual members of the Comm:L s s i.on latt; 

24 last  weel< and 

25 w:1. 11  110\'J t ·1 1)' ,, c. \, t ... 

.I 
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13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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matto:::1 • 

Mr . Hortig ., w:Lll you give u s  briefly the outline 

W' :1. th J:ie speot to the questiorl before u �1 .  

MR . HORTIG : The State Lands Commis s ion has under 

its jurisdict ion certain underwater street s within an 

area of the Hunters Point Re clamation Di strict in thG 

City and County of San Fran c i s c o  adj o ining tho San Mateo 

county l ine . The Ci  t;y- of San Fran c i s c o  1s  dcsix1ous of 

praoceeding with the construct ion of a stadium and po,rking 

lot ., the site  of which w :tll require oc cupancy of certa:Ln 

of the tide and aubmerged ..Lands ., , including a portion of 

the aforesaid underwater street s , In that connect ion there 

has been under study thE: poss l.bilit:tes of e ither cunveyan c e  

undor the Hunters Po int Rec1arnati on District  Act  as 

amended b,y the Legislature in the 19:S7 r:i e s s ion ,, or alterna ... 

t ively ,, issuance of a l ong-term lease by the Commi ssion undc1 

�lh1ch a. pro j ect c ould g o  forward pendtng resolut ion of 

the 1 (-)gal que s t lon s  Hhich have to be det t:;i;,mined in 

o onnoct :Lon with a ciJnvcyance of the Hunte:vu Paint Rec lamat :tor  

Act . 

tho Lands Commi s s ion by tho Mayo:r. o.r San Fr1uncis c o .,  as 

' , l  ' l  ' ',' ,:)  'L, " I  • ;,  ,,, i ' 1' l '·l '! ' t) t") ' 1 1'' • • ,·{,l l 'J'•' ' '7 ' '·'  t' l l •'=1 t'1 ''\tl'1 l"' 'l , . ,, ,'., t l' ' l'l , ,, .  '. ,, t,1 •1 • f" l'", , .L l 01•,,: .:, , ,' ,  .. , , �  ... � .. ,'I' .. ...  ,.,_ � .. "-J t l  c:..,., v .4 .. J.,. , .. . v ,,,. . ..  � '"'-• I...' l ,�I v ""'  w I L �  .... 0 .-, .. ..1 ,,  ... ; . .. . ...  1-,t.,;i,l. . v  ,.L. . .1 i,, • 

_.... ___________ ,. _____ _______ ........, ___ ..__. ___ , __ -! 
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1 tnio oonnection , such representativee are here and desire 

2 to be  heard � Probably the initial presentati on w1 1 l be 

s made b�y- Mr . Berns.rd Ward ., Deputy City Atto1'1ney of the 

4 City of San Francisco . 

5 

6 

CHAIRMAN PEIRCE : Mr . Ward . 

lVf..R .  WARD : Mr· . Cha:Lrman , we are here on behalf of the 

7 City a11d County of San 1i�ranci s co ., anc1 Niayor Chri ,stopher on 

s b ehalf of the City official s wants  to thank you for putting 

9 us on at this late date . Pa was leaving, as you know ., 

10 for Europe and didn ' t  have a chance  to come down ., bu·t he 

11 was so int erasted that he told us he wo�ld have been here . 

12 The map you see  in front of yot.i ., the ulue sect ions ., 

18 as are outl ined ln b�ue ., repres ent the pres0nt street pattern 

14 j_n the Hu11ters Point Reclamat ion D:t strict area v�·h1eh is  in 

15 the southeastern p�rt of San Francisco ,  and is all practical� r  

16 under v-i ater., evex)yth1ng f' 1<1om about the shoJ?el inr� as ind:i. cated 

11 0y that broken point . 

18 

19 the 1 '.jO 1 s b�f the 'l·idelands Commis s :Lon , cUK, these  J. ots  in 

, ,,�> 21 the State l?eservine; to l t self the t it1e  t o  all the street 

23 or a11  tho land j_ndico.tcd b,v the blue ., inc .lucLL11 c: the J. ot D 

24 j_ r1 :·, �"1 ·1 'V ::• ·t r\ � !:"' J... < " , • ..\, ·�" 

• ' 1 .u1to on i:J nomoccnott u 
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2 b(a neco ,  ea11y to move some of the .Lanc.1 that tho C1ty owns 

s and move the E' troe :.:s  to  complete the picture . However ., 

4 the la.:rige a:r,ea is  neoe$sary for the concourses and for 

5 the pa:r·king area for th0 nta.diinn . In o:r:)der to  get the 

6 proper financing a�d in order to  bring the plan to  final 

7 culmin£• � 1on -- by the way, this yellow area,  Mr . Peirce.,  

s h ere is  2j0 feet of right of way which was re served for 

10 time that this was nold off , however the railroad people  

11 failed to l ive up to  the necessary requirements ,  and as far 

12 as the t itle  is conce1�nec1 :tt re:verted to the State ., so the 

1s area in these blocks c overed within the yellow lines  i s  

14 als o  under the jurisdict ion of the State , to  the best  the 

15 title  companies cn.n tell  us ., title ls  ln the State of 

16 California., in the same manner as the street arr::laS , so 1 t 

17 would be  neoe s sa:t"Y then t o  acqu11::»e t it le to  everything ., 

1s the street s  �nd t;hls :i:�ight of ,,Jay if we we1'ie to  have this 

10 p:l. c  tut•e . 

21 Dist:r. 1lct  Act was i' lrst pa.s r:ied ., it was broad in B c ope and it 

22 \·H3.S had in mind. t o  set the dist1�1. u t  up and 1::ieclaim the 

2s J.and out to the bay· ., and at that timo th.lt3 po:i-.'ltion dmvn 

26 
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off practically all the water that the district would have, 

in ox1de1• t o  enlar•g-e the Hunters Point Shipyards ., but the 

purpose of the Reclama jion District ,  as you gentlemen know., 

4 was t o  Jet up the p1,,oo .2.dur 1.:: where c apital improvement s 

5 could be  made ., and it was s et up f'or the purposes  of 

6 establishing an �.ndustrial part . As you gentlemen know .>· 

7 in thi. s  particular grid patte1.,n the streets  here were 200 

8 feet in one direction and maybe 600 feet in another direction 

9 there is a s treet , ,;1 they are 80-foot street s ,  and so  the 

10 plan was t o  :t•edeE tgr. this  area with may·be two and three 

1 1  maj or streets running in this direction and probably one 

12 or two in this direction , inc luding a water-front street , 

1s ther·e b eing a wa.ter-f1�ont street to the area s o  everyone 

u has acce s s  to the water front . However J s inc e the Federal 

15 Government  has taken over the water  front the problem which 

1 6  at that t ime was a problem of the Harbor C ommis s i on J has 

17 pretty much  been eliminated . They are no  l onger interested 

18  � developing the land, there not being any more water front . 

19 We are not then confronted with that problem in c onvert ing 

20 t his  street area from the pres8nt pattern lnto the new 

21 street area. . Of course ., we  a:t."'e oonfx)onted a:b that time 

22 with the trust esta.bJ. ished f'or  f i Bh :lng and navigation on 

23 that stre e t  area . Ev0r•y tim0 you ra :Lse  -1� 1:i 'i. r3 land up ancl 

24 if you use it :t'or s ome other ptn:,posc  than street t:i _; the 

26 question ariocs  Joo s  it revort back to  th2 Btatc of 

, I 
! 
I 

I 

I 
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TRVER, MERR I L.I.. Bl BLODGETT 

1 change w·s.s made to the Hunters Point RecJ.ams/cion District 

2 wherein the Legislatu11e attempted ., t1e hope successfully., 

s al though that is one of the tests  we a:i:1e up against ., to 

4 take the trust of fishing and navigation off of all these  

5 street areas when and if  they were filled;  in  other words ., 

6 not while thev were under water . " If oomeonr; comes along 

7 and f ills them and they would be  raised above the �ater 

s levcJ ., they wou ld no longer be capable or being fished or 

9 ca�able of being navigated upon ,  the trusts  would be  removed 

10  at the same t ime . Rec ogn:tzing it might be very un.fair., and 

11 the Stat(;' realizing the St,ate would 1:1.ave an interest and 

12 the City also  would have an int erest  in the street areas , 

1a t he Act went on to say that this street area c ould probably 

14 be exchanged for othe:t1 lands of equal value in tho d� :.,trict 

1s f or purposes  of street s ,  whJ.ch v, ou�.d  be tho new streets  

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

that I described, the broader streets and fewer street s . 

street s to bL  filled anti then t o  talk abo�t exchanging 

10.nd v;ould 1w.:1an thctt the f)Or's on s  f111 :Lng tho Dtr0ete, t\ OUJ.d 

to  the e;�ch�nge ,  whe1:1 ,3 1 1 0v, the land is  wo1:ith about J .. 1 c ent s 

a squa1·e foot ., :i. t <.1ould jUtilP as h:Lgh �u1 a ciolla:r� ano. a 

thvl.'d ant:i do tho .i.' ll l .Lnc ., so  that Vlei.;/ they wouJ.d  havo tu  

nr,1r·1 1 ' -� l'l . . ' 1.' . \ ,l_, t1 , ' :\ vv.  ;J ..,_, h ,  ,.;, U ! �  v L  ,,... 1 • • i {· 1 •

.

i >,, , , .,, ' '·J ,. ,j  {· 4 .. ' ,,\,'l 
,,._-,1 J,.,} ,.f .. V lf '( l,i,jo ,1 l.J" lJ ..t.. ... \l V (,!l' A 
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1 as of Dec ember jl , 1957 . 

� I might say at Ji;h:ts time the:r:ie was no  reason 

a for picking that dat0 ., it was just picked, no one thought 

4 the Giants were coming to San Frano1Bco  at that time , or 

5 that a baseball stadium was going t o  be built there ., but 

6 the co11 templat1on of' the district ar1d the t:1'."'uste0s was 

7 that late in ' 50 or early 1 60 this thing would be  realized,  

s and December 31 ., 19�7 , c ould be  a workable bas e . Now we 

e c ome up against the proposit ion where there has been a 

10 reque st made by Mr . Harney _, who Mr . Dooling here represents ., 

11 to  acquire the street areas indicated w ithin this area 

12 here ., and the plans call for exchange for all street area 

1s �ight of ways here with Mr . Harney deedine to the State 

14  this  1'led arE.;a ; in other words ,  Jamestov.rn Averme at tne 

15 pre sent time doesn ' t  ea through . He would deed the area 

1s from here over to here , an area - - what is the width - -

11 a hundred foot strip to  make Ja.mesto�Jn a t'n?oui,::;h str�eet 

1s  .t' l'om James Lick Fre:;1e1Nay . In addl t ion to tha. t ,  this strip 

10 here , this red s trlp would be a 2j0-foot strlp which would 

20 be  on tht) easte1•n ul.dc ., on th::: t� lde nea1:<.n:it tho ba;;,r area 

21 of Hunteris Point Reclaroat:Lon District , would be deectod by· 

23 Ex.p:r•c i:1 r:;way· ., whlch \v ouJ.d t: J. e  into  the:: Jamee Lick Fr•(:.H:)1•1a�;· 

26 ucJ (; t:L  on . 
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1 Th:UJ Stl?OOt W(1UJ.d al f:.i o  be d(.:l0dE'ld to  the Stu te 

s gentJ.en1en w-111 n otice Gllman down he:r:e . Gilman is n ow 

4 an 80-f oot street , and that would b e  widened int o  100 

80 

5 fee.t  by the deedJ.ng at 20 f�oet to the Statt: of Cal if'o:r.nia 

e f or that purpose . We might say, as Mr . Her big mentioned 

7 ea:t'l ier, we have had ver:•y pleasant n egot :Lations wi.th 

s the staff on this . we think the Staff' is sy·mpathet ic 

1 0  dJ.f.flcult1es  that have ari. sen ., and :; , hLL e  the Mayor 

1 1  real izes  that ultimately· 'che dec i ciion ivilJ. come f:r)orn. the 

12 Attorney Gener·al ., he fe1 t that vJe should come to the 

1s Policy Mak:ing Board of tho Lanci s  Com1ni cs :L 1)n to  pres ent 

14 t t1i s  fact .,  and ans·ue1� an;r que stion B  that the C ommis s ion 

15 might have or th:.:.1.t member1 s of' the Comm:� s s ion might have 

16 t: oda;y· ., rather than have an y  further de .lay· inasmuch as it 

17 is only pos s ible for y ou gentlemen to got together onc e  a 

22 us . We h::1.ve a Mr . Dool  lug 

·• • i • ··, - · , ,· , :·, , ,  ? r;· ·1 • 'L- , 1' ·1 · '  ··• : . · ·'t t c t 1 ·t --1 r·• ···1 r' t' 1· 1 ( ' .. t. _,,, <.,{., fl..J ,,., � , ,..; �,� � J.. \.J 0 ._ • '·' .. l ,1, ,i.. l t._;J C ...i. -' .. ,..,. 
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2 CHA IRMAN PEIRCE : Mr . v·lard, norima.L ly mattcir•s of th1 s  

a character arc proces s ed by our techn ical staff before they 

4 a:i:�e p:r:1e s ented to tho Commi s s ion . Now J this mor·n1ng i:, efore 

ell 

5 Govo:t1nori PovH::t:is arxl :Lved ., Mri . Kirkwood and I spend some. t ime 

6 w lth Mr . Hartig and reviewed thi s matt0r generally . I 

7 knew 11othing about it unt:tl I 1�ocei ved th:Lc letter lust 

s 'J.1hursday ., I believe it Has , I lncllcated t o  Mayo1:· Chri stopher 

9 in u telegram and tho J et t er that f ollov; ed that the Gommis sloin 

10 has meeting this morning hore · in Los Angeles  and lf he 

11 desired to have representatives appear ., maybe give us 

12 iJ ackground inforntati 1Jn ., that i,1 0 wc,u J ._"t be  glad to  hear his 

1a  repres �ntat ive s . You three gent l ehl0n arc here in that 

14 Pogard . 

15 Now , I am of the impres sion ,  s ince I talked with 

16 Mr . Hortig ., that therci o.re tl great :nan;y- c omplicat ed details  

2 1  formal sale or tranefor 0£ the state ' s  interest in this 
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iR'l'E:R, ME:RRILl- & BL.OOGE:TT --- -------------�----------------------�-----
1 MIL HOH'J:IG : �:hc.t :Lo cux·rr::ct , Mr1

,. Pc11:1e 1:.: . 'l1hc mo.tto:r1
., 

2 as Mr. Wax� indioat0d , it is under active considerat ion 

a b y  the Staff . I might suggest that Mi� � Klng ., Deputy 

4 Atto:i::1ney Genor)al King., m:!.ght give th9 Commis� :Lon a ver,i 

5 brief outl ine � the status  of the matter insofar as tho 

6 attor�ey Gon0ral 1 s Office ls  c oncerned . I bel ieve that 

7 woulti complete the pictu�� insofar as it can b0 pre�ented 

s todo..:f fo1:1 the infor�natlon of tho rommiss :t.on . 

9 MR . KING : Mr . Cha.J.1.1n2.n and membe:r•s of tho Commiss ion ,  

w thla n�tter la  no� be Lnc cons idered by the San Fvanoisco 

11. Off!ce of the Atto:i:"ney General and certain proposals were 

12 1:;:1ubmittod by M:r. , Dooling and :r assume Mr . War·d also ., 

a represcnting J of course, the contractor -- Mr . Dooling 

!8 fo�nd that there wer0 lmgal compllcations that would have to 

17  be OVt1!'C Olll(;; bcforci oi.:u;, office would be  in o, poei tion to 

20 

21 

22 

28 

24 

25 

26 

·1 l ' . () 'V>Q P () Q •., ,,r l 'L C  i .,."' J.. MJ \-.., ',.ta,. ., '11'1 - 4 � been submltte(1 � :Crom a11 appea:r.a.nccs ., 

} > � : � .\, ' ' J' � f , " 1 :'· '\ t.,' 1. �: . \J _  ... '« .11.t .. \, ... � "-,,.. ,\. ,,\: � I 

I { '. ; 1 _'j l' i. '" !.. ,. •• ,. l .  I, 
·l , · ·t' · 1-� , •, ' ho,) ,• J. \, .... 

and I bel i0vo it was 
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1 a.r1ounu th(.: t� onutr·uot:Lon of tho Sto.tut;e v/h.:1.ch has boon 

2 :c1cfer1x10d to y·ou . 'J.'hc cla to of. tho evaluation l"'ttisce  s ome 

8 question ; tltie:r1e i i1 o.J. so 8. qucH,tL.,n trlith r1<:H:ipect to , the 

4 sheeJ:1 c onst..ti�tttio:nalitJ o:f' the transact:ton . Tl1 1. s is 

5 present.Ly under rie v:lew by our oftice ., and I expect there 

6 wj.11 l.>e an indlcation from the o.f'f ice  w ithin the ver•y near 

7 ft.tt 1.u.?o .  I ,·.r:1. 11 b e  hapt:iy t o  answer any qu,astlons i'Jhich you 

8 may have . 

9 GOV. POWERS : As I understand it ., then ., thia is  a 

10 cont1"uct  that iG to b f;:l ontc.n 1od into betwoen the City of 

11 San Franc isco  and the State of California ) and you have  

12 also an individual mixed in  the:t�e J o. Mr . Hu1"ney ; is  thac  

13 right � 

14 MR . KING : Mtt;fbe I shou1.d c la1'li:C�v the .. t ., Gover1nor 

15 Powers . The prooooal submitted to the Attorney General 1 s 

16 Office  indicated this would b e  a grant conveyance  by the 

17 Stat0 Lands Oommiss :L on to a pl:-iivc.te 9arty ., t o  VJ 1t ,, Mr , 

1s Ho.1•nc:y . Thi:J  rni sos 0'1e or tho c omp1loat ions ., as I st�1. t;ecl 

19 

20 

21 

22 

23 

24 

25 

26 

t oday ) from a legal point of vie� ,  as under Article  1� ,, 

·t'" 1·1° C or·1 •'c' •1• i· t·· t, 4·, 'L' 0'1,"· ,� .,... •"• ·i· ":7, ·1 ' r1r 'l q 
·1 C' t'l ,·., t· C\ a· i ' r  ·1' t : 1  •L· 1·1 I .• ., )..') l.,  ·f. \, .i. J J D v 1.� v v  .. .  ,.,.,,., � ... ...... � - ,.f '-/ t.. .. \f. \-.,; "" ' .L "  

w ou10 bo  betw0cn 
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0 !  

1 

3 

GOV�  PO�vEHS : Tht) O :l ty of 3lu1 lr.t1Q.,nc d.sco .Lon I t :tr1 on 

MR f KING : Isn 1 t in on this transaction at thls  point , 

4 that ls my undorstantjing . 

6 

6 

1 

MR . WAHD : I might o.nsir•i Or that , lf I may . 

CHAIRMAN PEIRCE : Mr . Ward . 

MR . WARD ! Tho plun cal l s  for Mr . Harney to  c omb ine 

a and amas s this  p iec e of prop6rty and convey it t o  an 

9 actual nonprofit corporation , and that nonprofit corporation 

10 iv 11 .L c c>nvey in .f' f) O  to tho 01 t�r and Courjty· of San Franc :tsoo 

1 1  t lH) land i n  question , not only the lnnd rep:i:iesented  by 

12 t he City but all of the privately-owned land on thut map , 

1a so  ultimately tlc t itle  of everything goes into the City 

14 and County of San Franci sco ,  but the land i s  subjected to  

15 paying off tl1e deb(➔11tur•0 bonds that a:rie necessary· to 

16 d evelop it ., so thG.t the City doe s not real ize an;y·th1ng in 

1 1  the �-;ay oi' a pr1ofit ,, if ther•c i �, such a thing as a pI•ofit , 

18 u:ntiJ. D,1 J.  of tb.B obl it:;at:t.on t1 <:;f' the d(�ve1Qpment of' the 

10 stadium and pazking areas , etc . , are paid off, inc ludin8 

21 D, gooc..i. poi'lt ion of the development of th0 stadium .  �l'ht� 

22 ;i: ::; , 000 ., 000 debenture bonds for• pri:t va to  clevelopment mut.i 't 

25 

2(3 

J:1c · · · ,  ·· ·i • · , , .  '· 11.· ' 1·, . .L .,, , . .  ,.. .r:) •• ,Jl l , • r t, 1 
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TRVl;'.R, M E:R R I LL 8< 8LOOGE1'T 

Fifth Division Street Garage Plan., which 1 s  presently 

nclng opei"lated ., the same type of pla:n . Fort;unately t;her1e 

w e  hact no tidelands involved ., so  we had �o t ideland problem .  

B1..1t :t.t i s  the same procedur1e ., transfer) of the land t o  a 
5 private ovff1ex1 J then to a nonprofj.t corporation ., and then 
8 � wl ll be  transferred in fee to  the City . The City owns 
1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

.18 

19 

20 

21 

22 

23 

24 

25 

26 

the fee ,  but has ro rights to profits  or income from the 

l�nd unt il all the obligations and debenture bonds and 

all otl1er typo of bonds are paid off . Ult imately the 

City 3ets the fee  clear, but they don 1 t get the income 

from the use of the fee until all the other obligat ions 

nre paid off . 

MR .  KIRKvf00D : 1\ia;l I ask ., Mr . Chc1,:i..1•man ., :l s it the 

opinion of any of the l egal brains represented here that 

some affirmativ1:':l acts by this Board at this time would be  

ht:lpi"ul o ·cher than jus t direction to the Staff to  expedite 

MR.. vJAHD : I ti1ink that a11 \V C .stsked wa::.:; that th� 

'J.1ho .. t viu.. G 

what tho Muyo:r:• had :.Ln rnJ.nd in tak:tne :t t up with the 

As I 

holti J.nc :Lt up ., 
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iRYER,  MERR I LL &: :BLOOGETi 
ob 

1 tho n <:;HJessaJ�y opinions by the Attorney Ge:n0J1al , and v:orking 

2 out the detall s  on the proposal s that have been mad0 , the 

3 inf'ormal proposal that han been made by Mr . Har•ney . 

4 MR .  KIRKWOOD : No action today can help clear any 

5 o.r the ht1:r.1dles '? 

6 

7 

MR . WARD : Not that r know of . 

CHAIRMAN PEIRCE : 1I1h0:t.1e can 1 t be  anything more than 

s th�:; order1 of the Commis s ion that the Staff in c o-opex•at ion 

9 11 :· th the Attorney General 1 s Ot':f'ice do ever,ythi.ng possible 

10  to expcdi te  the 1;0:i:ik:l.ng out of' a plan that ls  b oth legal 

11 a nd feasible  and to the mutual interests  of the State and 

12 the Ci  t '-r of San F:co.ncisco . ,> 

1s Is there anything more in c oGnection with this 

14 at this  -time ., Mr . Hoiitig '? 

15 MR . KING : Mr . Chairrnan ) if I ma;y- , I would l ike t o  

16 i ndicat e  only for  the rec ord the matter has come to the 

17 fLttenti lon or tl.1.0 Attor•n0,'i General I s Off ice fo:r.i pe1"'haps 

1s a period or three weekG J and we have been giving it full 

10  attention for that pe�iod or  time , siving it attent ion at 

n the purpose  of c larity , of course,  i s  whether a grant as 

22 c.dstinguisherl from u 1 eD.se wo1..1.ld ass:L st  the mtt tte:t' . This  

23 is  just  one of  the c omplicati")rw which havt:1 ar1 r, (:1n . 

24 

26 

CFi"A ItiM I\ 11.J' pr, "rI:,C" '  • 1 l LL'.LH i' .C, J., .t l�, , 

MB . •  UARD : 

A · 1  l nl  '" 1'lt" ...... ,. � ·  ,.l. ' t').t • 

1--------------------------·----·----
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CHAiltMAN PEIRCE : Mr . Hort lg,; any-thing; f.utither to 
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2 MR. HORTIG : There ar0 tv1 0 mo1-ie items . 

3 MR . LEOVY : Item 23, was that skipped? 

4 MR . HORTlG :  'Ihat has not yet been considered ., Mr . 

5 Leovy . 

88 

6 

7 

CHAIRMAN PEIRCE : Proceed with the agenda ,  Mr . Hartig . 

MR. HORTIG : Page 39 . The Commission has already 

8 taken action todc:1.y v,rith respect t o  ad.opt ion of the amendment 

9 of the Rules  and Regulat ions relating to the conduc t  of' 

10 submarine geophy sical exploration permits by amending 

11 REigulat ion section 2300 (b ) ,  -which wi.11  require such permits 

12 to be obtained for all drilling regardless of depth beneath 

13  the ocean floor . This  type of geolog1ca1 explorat ion and 

14 sub1m11.,ine geophysical exploration by the seismogra:;.ih method 

15 have been the only exploration t echniques v\7h:lch have been 

16 authorized under perm:Lt i s sued by the Commis sion _, and the se  

17 are also  the only specific t echnique s cons idered by the 

1s Legi slature dtt:t"ing thG o,dopt lon of the Cunn:Lngham-Shell 

1 9  

20 

T .  � 1 d l.CLe fan · s Act 

rrhc Divli:; ion of Lundd 118. �l 1'0o eived appl :Lcat ionc 

21  request ::i..nc; porrnlt t, to  authori. :;;;; e  th.0 obto, .lnlns o.f' shaJ. J. m·; 

22 occan-floo:t� sa1:1f) les  thl•ough the ope:N1t io11 of' nn inotrumer/c 

24 eJ�p1 orat ion knov:n a:::i  tho nsono-probe r r . The p 1:• ,.."J1) 0 :cieci 

25 

26 

(;p() l'a.t luntJ 

t., ("I , .. 1, •, -� ,·1u {'l t .. � I V '--' ... J. "  �t• ., "'-,., J.:..,.i 

�., "I ' ·t· • ' t·, (� ·[l '"l 110 ,., t r') J.·�' ,·,,,:, lYf')l1-;,· ,:, .1.· ' C •J · 1  �., .l .  t,, J \, I -.., J , 1.,,, l ,.} , .;;;;., �.. ' _.., 1j ,;., <.,� •··• 

•. · 1·· ·1· 0 11 r• · , ·· ' .. , { l; -� ·� 1 , l .. • -..  .., I... Lt .� ,\ I.;;! 
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1 

2 additton ,, there ti.:t"'e geophysical j.nstr1,1ments  which can be 

s ope:r.a.ted from ai1:1craft flyir1g over the tide and submerged 

4 lands . The imprac ticability of supervis ing and c ontroll:Lng 

5 such operat ions unde1-i permits from the State Lands Commis s ior 

6 resulted in an inquiry to tl'v� Offic e of tho Attorney General 

7 as to ·whethi:er the Corn.mi s s ion has the autho1"ity unc:ter the 

8 Public  Resourc e s  Code t o  spec ify l imited t� pes  of geo logical 

o and. geophys :tcal survey technique s  for wt.ich permit •will b e  

10 requi1�ect . An opinion or� th.:J.t VHJ.b a:ffirmat :l.ve ., a.net the:t1c­

fore it is suggestec. that 'the C ommis s ion initj_ate  and 

cons:lder modificatlon of th2: Rules  and Regulat ions  t o  

provide that eJcplor�tion permit s � ill be required on 

tide and submerged lands only for  geophy s i cal exploration 

by the s e ismo:;rnph method a..nd. for e:eolo0ica1 eX{)lora;c :i.on 

11 

12 

13 

14 

15 

16 

17 

19 

20 

21 

22 

23 

24 

26 

26 

OHAIRMI\N PEIF:CE : An;,r ob j 8ot inrw  to  thl G 1.•cconnnendat ton ' 

l\11' , l e  , , .  · J . (.1 y �' J d ,..:i 

MH. � LEOVY : N\...s ,J. v.-o 

CHA IR�·:AN P1�IECE � 

th� Sto,f'f . 

;/O U  ht. '✓O �).J!l:'/· o b j t::ct :lot1 '? 

t�t•G in 

·r ·•l. ' · ' , ., • ,, ,t L,i. ,;i 

:f.'avcn1 ci' it . 
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Sil 

1 MR . HORTIG : Page 41 J gentlemen , and following aro 

2 t he discus s ion and pr.1oposed budget ·which of course wilJ. 

s be submitted to review by the Department of Finance ,  

4 budget conf'e1'1ences ., to  be h.e ld st1bs equently . The proposed 

5 &\:tpport Budget f'or the 1958-59 :f'iscal y(�ar represents a 

6 • 6 perl cent or $5 , J+Ol incr•eo.se  over the cur:i:1ent year1 1 s 

7 budget J arising primarily from the rec ommendations for 

s the addition of three positions , which cost i s  offset 

o b;y  decreased estimates of ope1")at ing expenses and equipment 

10 required . The three positions which are recommended, for 

11 which spe c ific  approval is desired, are the addition of 

12  a Senior Oil and Gas Engineer for the Mineral Res ource s  

1s Section ,  and As sistant Mining Geologis t for the same 

14 section to work on �he obvious  baclclog and increased work: 

15 load in that section,  as wel l  as  the addition of a s enior 

1 6  typist  c lerk f or the Sacrament o  lands sale s  and records 

17 sect ion in order t o  assist  ¼ ith the backlog in proce s s ing 

10 i r� .J:10eommended tho Commis s ion approve the proposed budc;et 

21 �679 , 188, inc lus ive of oontrlbut ions to the State Employ aes  

22 1'.8 tl11ement :8'und . The uonroval i�  to be subj ect  to tho final � .... 
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1'RYER, MERR I LL 81 BL.OOGETJ' 

and Oas Engineer, Aaaistant Mining Geologist and Senior 

r.rsi•vist Clerk, and approve the continuance of th�� :rollowing 

posttions on a pe:i:1mane11t bas j,s ,, Junior' Counsel, Executive ., 

and I11tex•med:Late S"cenog:r;,aphE-;r Cle1..,k ln the Admin:l. st1:1ative 

Section. 

CHAIRMAN PEIRCE : Does the recommendation meet with 

7 your upprovalj �entlemen ? 
8 

9 does . 

10 

GOV. POWERS : As far as I know anything about it , it 

MH . KIH.R:W00D : It is tho f :i.rst I have s een of it . 

11 I think it is  amazing that we can continue to operate with 
u no greater expansion of t�1 s ,, John . I �o  want to  take a 

1s look at pos sible r0organizution on top-level positions . 

14 CHAIEIIAN PEIRCE : We have to get this in a motion s o  

15 that a budget hearing can be hold within the Department of 

16 F:lnance . lY'1.Y offhand comment i s  that the budget appears 

17 to  be ve1� c onserv1tive j in fnct j this is  tho first budget 

21 VJ ith :Lt ; :Lt is h:L.3 l'(;:)00tlllUEH'l(iat ion • 

22 

28 

24 

25 

26 

GOV. POWERS : It oan bo  c hanged . 

CHJ\. IElYlAN PEIRCE : 

MH . KI'fl.IOJOOD : I movt:) J. 'i.:, . 

a(, ... , " ' (  · ·r•1"• , 1  r '1 ' • 1 J \J 1.1, ,, 1) � !}:J uul 1d.ud . 

A l "' , .• , ,, t  •I• -� J. J • .L{:., !  l l, J 

n l' 1 f.) r·1 ('•' P (l V ,._\.► , At.,_) ¥ ,_, j 

si'. t 
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a Ho:ct ig ., do you desi:t,e that we take up at tihi s t ime the· 

4 quest ion of' ;y·our status ., or do you desire or do you 
5 r1ecommend that wo hold thin :1n abejranc e  unti l  the next 
6 meeting of the Commi s s ion ? What i s  yourl :r�c commendatl on 

7 ln this roGard: Do you have any problems that you would 
8 like to discuss  with u s ? 

9 MR . HORTIG !  I would leave the c on s ideration of that 

10 t o the judgment  of the Oomnd s s ion at this t ime . I would 

11 bo em:1.nent1y nat isfied to  have the Commis s ion make a 
12 dete1"lminat ion a.t this t :Lme ., or if they ·wi sh t o  have t ime 
1s for further cons iderat ion and possibla discus s ion ., that 

14 \J Ottld b e  perfectly a11 rJ.ght . If it woulcl be  defer•J?ed ., 

15 why , that v; oulcl b e  oati sfc:i.cto1"ly with me &.l so . 
16 CHAIRMAN PEIRCE : I have di A cu s sed this only 1:n:-iiefl;y-

17 with Ml.'j . KiJ }l-r.wood and I hc�von I t had a chanc.c  t o  talk t o  

19 beo . 1  tu  c:L ve c ons ld81:•at ion to thu pm:i s :lb iJ. :Lt;r 

20 

fil staff of th0 Lands Divis i on and the Starr of the State 

22 Lands Comm.U.; s lo:n :i and :l.t rm:i�r be thnt; n e  shoulcl �, tudy this 

28 

24 t•J' •', \ l'\ • , n ·, i·1 •·, f" ·• •q , ,  t' · · · ti-. ., · , .- � 1 ·" , •, 1n•1 c•, t ·'LV(' · · t1,0• r i• : , �;, t ·'i r)i·1 r·11 l •: • ·: •j .. ·, (;,, c·1 1Y1" V t,. t �k v \, .. \..., U .1.. ·� , ,,., 1, .,. ·"' · ,  I.J • .. • ·  � '-"• • ., '"" L;i�} • P  .. . .. > ..., ,, v ..1. - " �  .... ,. i� v 
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9l1. 

1 thought with :respe<;t  to takJ.ng ,'.J.Ctior1 at th.I.i:i t tme ? 
2 MR . KIRKWOOD : I don ' t knov-r that we can tak0 acti t 1)n 

8 at this time . I Jo think that we owe it to  ourselves and 
4 

5 

owe it to Frank to bring thl s up and c ome to  a decision 

fu:!.rJ.y· quickly . I haven ' t  had a chance  t o  look at this 

6 suggestion here and to  perhaps understand the significance  

7 o f  :Lt .,  but I do  feel  that Frank neede some help at  the top 

and that we need to  take a 1 0 0:i( at vrhere we are e;oing . And 
9 I think the  tidelands s ituat ion has become such a maj or 

10 part of the ivhol0  process  of this Commiss 1on that it needs 

1 1  t o  be  c onsidered as t o  whether that whole  Staff relationship 

12  

13 

should c ont :l.nue as an appointive po s ition,  unless  there are 

real :r�easons or ver·J·· valid 1,,easons why under• ou1,, particulaJ:� 

14 c ircumstances  it  i s  des irable to  approve a change . I don r t  

15 t hink that even any uct lon we  can take or even changing 

16 the J D.\'i wm,11.tt prevent a future Commiss :ton from c oming 1n 

17 and �;a;yj_ng that the 0xocut 1ve 0ff :Lcei1s should be examini?Jd ., 

19 �H:1me positicm you t1J ouJ.C:i st :LJ. 1 havo .:1otu1 Civil iS :::rv1. c c� 

22 

23 

MR . HORTIG : Thut i s  correct ,  sir . 

24 ;'.� • 1 1'.1' f•• ,: � t_• + ·1 t·i 1-"\ ,., 1',;I l,\
(.

:.')(.�) V �J V • • " J i::i 

26 ' I  1 •l- , (-"> ·, • Y'j • I t· ·
1. 

1/ / \  t .  t· l" ' 1  ·'l' .., • .., • l., ,,.,, ,4 ..i,. \ , ,.., J � ,..._, k) lt�, • 

l•i • ., ·t' • l-1 ,, - . > - -:� "'•n ,-,, : 1· 11 1 I - r  
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MR , KIBKWOOD : I know in talking t o  you , I ment ioned 

2 my foel lne0 and the problems as I saw them, and a:.::ked that 

s yoii br:i.ng t o  the Oomm:ts slon some al teJ:-anate suggestion s  and 

4 l et us th :i.nk a.b out them . 
6 CHAIRMAN pgIROE � I would suggest that :1.n view of the 

o l ateness  of the hour and the lack of opportunity we hsve had 

7 t o  dlsouss  thi fJ 0v0n infonna1ly thu t no ac t i on be taken 

s vJith respe c t  to Mr . Ho:i:·t :Lg I s status until  th0 next meeting 

9 of tho Commisi::iion . Ir1 the m8antime we can review this 
·"� ·  10 memorandum and we may individually 0 11 coJ.leotively· have 

11 un opportunity to di G cuss  thi s matter with Mr. Hart ig 

" ll in further detail before the matter is  formalized at a 

13 regu1G ·r rneet inc; of the Oommis  s ion . 

: ' �;.: ,;; 

.. 

14 

15 

16 

Does  that meet with your approval ? 

K TRK\� OOD : It do�s with me . 

GOV. POWERS : Yes . 

17 CHAIRMAN PEIRCE : Wo V•it l l  defer act ion on thi s unt i1 

20 

21 

22 

w1,, •:-; .. , .  . ' � .... t, 

CHAIRMAN PEIRCE : How about you pick:J.ng the next 

24 aud docJ. cllng on the dat e 'i' 

• 25 r�n . HOR�:1IG : I w1Jl  p1•oc �:;u(' w:lth that lunnod1n.tc1y . 

26 

I 
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1 MR . HORTIG : It will , of course ,  preferably be in 

2 tihe fir1st two weeks of Novemb er ?  

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

CrIAIHMAN PEIRCE : Yes .  

lVlR . KIRKWOOD: And will be :Ln Sacramento ? 

MR . HORTIG : Ye s ., si:t· .  

( Whereupon at 1 : 00 o 1 clook p . m . th� 

meeting ½as adj ourned . ) 
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I., Carroll S .  Blodgett ., H-3aring Reporter ., do 

7 hereby c ertify that the foregoing is  a full ., true and 

s c orrect transcript of the stenographic notes taken by 

9 me on the date hereinbefore specified ., and that the same 

10 is a full.,  true  and c orrect record of the proceedings 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

had before the state Lands commi s sion oi' the state of 

California .  
· (,/ /.J'.  Dated at Los Angeles ,, Californ:La., on the Lq _ .. day 

of October ., 1957 . 
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