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 STAFF REPORT 
C70 

A 33 11/29/17 
 PRC 9305.2 

S 16 V. Perez 
 

CONSIDER APPLICATION FOR AN EXTENSION OF  
MINERAL PROSPECTING PERMIT FOR MINERALS OTHER THAN 
 OIL, GAS, OR GEOTHERMAL RESOUCES, SAND AND GRAVEL 

 
APPLICANT: 

Robert G. Wetzel  
 
AREA, TYPE LAND AND LOCATION: 

Approximately 633 acres of State fee-owned school land (State Parcel Number 
202-017; Assessor’s Parcel Number 0570-051-24), located within Section 16, 
Township 15 North, Range 10 East, SBM, approximately 3 miles northwest of 
Interstate 15 Halloran Springs Exit, San Bernardino County (see Exhibits A and 
B, attached). 

 
BACKGROUND: 

On October 19, 2012 (Item C86, October 19, 2012), the Commission authorized 
a 1-year mineral prospecting permit, Permit No. PRC 9026.2, to Robert G. 
Wetzel (Permittee) to allow for prospecting for precious metals (gold and silver) 
on approximately 633 acres of a State fee-owned school land parcel (State 
parcel). The Permittee was authorized to conduct geological mapping and hand 
sampling. The 1-year term of the permit was set to expire on October 31, 2013. 
 
On June 21, 2013, the Commission extended and amended Permit No. PRC 
9026.2 to include drilling six holes on the State parcel (Item C83, June 21, 2013). 
On February 20, 2015, the Commission authorized an additional 1-year 
extension to Permit No. PRC 9026.2 (Item C89, February 20, 2015) that expired 
on October 31, 2015. 
 
On December 18, 2015, the Commission authorized a new 2-year permit, Permit 
No. PRC 9305.2, to Mr. Wetzel to prospect for precious metals on the same 
State parcel (Item C112, December 18, 2015). The original term of that permit 
expires on December 31, 2017. 
 
On September 18, 2017, the Permittee applied for an additional 1-year extension 
to his permit. The Permittee is proposing to conduct the previously approved 
exploration and drilling activities, which include the drilling of six test holes, as 
discussed below. The Permittee will work under the same conditions and 

http://archives.slc.ca.gov/Meeting_Summaries/2012_Documents/10-19-12/Items_and_Exhibits/C86.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2013_Documents/06-21-13/Items_and_Exhibits/C83.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/02-20-15/Items_and_Exhibits/C89.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/12-18-15/Items_and_Exhibits/C112.pdf
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restrictions as in the previously approved permit and no other additional activity is 
proposed in the Permittee’s extension application. 

 
DRILLING PROJECT, PERMIT EXTENSION, AND EXPLORATION RESULTS: 

The Permittee’s project includes drilling up to six holes. Five of the holes will be 
drilled from adjacent Bureau of Land Management (BLM) land into the State 
parcel and one of the holes will be drilled directly on the State parcel. The holes 
will be directionally drilled at about a 45 degree angle up to 1,425 feet in length. 
The corresponding true vertical depth of the bottom hole locations will be about 
700 feet below the surface. A specialized drill bit will be used to drill and provide 
a 2.5-inch-diameter core sample. The collected core samples will be cut in half 
and taken to Australian Laboratory Services in Reno, Nevada, for assay, while 
the remaining core will be saved for assay quality control. All drilled holes will be 
plugged and abandoned according to applicable regulatory standards that 
include backfilling the drilled holes with a bentonite clay mixture, and plugging the 
top 10 feet of the drill hole with cement.  
 
The Permittee has collected and assayed rock chip samples revealing precious 
metal values worthy of pursuing additional detailed prospecting and economic 
evaluation of the State parcel. The permittee completed one of the drill holes on 
the adjacent BLM land, but exhausted his funding before he could complete his 
drilling project on the State parcel. The Permittee has now secured additional 
funding and would like to extend the permit term to resume his prospecting 
based on the positive exploration results.  
 

TERM OF PROPOSED PERMIT EXTENSION: 
The original term of the permit is for 2 years with an effective date of January 1, 
2016, and is set to expire on December 31, 2017. If approved by the Commission 
on November 29, 2017, the term of the permit will be extended 1 year from 
January 1 through December 31, 2018. Pursuant to Public Resources Code 
section 6891, this last 1-year extension will conclude the 3-year term allowed 
under the current permit.  

 
ROYALTY: 

Royalty payable under this permit is 20 percent of the gross value of the minerals 
secured from the State parcel that are sold, or otherwise disposed of, or held for 
sale or other disposition during the term of the permit. 

 
STATE’S BEST INTERESTS ANALYSIS AND RECOMMENDATION: 
 Authority: 

Public Resources Code sections 6005, 6216, 6217.5, 6890, 6891, 6895, 
and 8701; California Code of Regulations, title 2, sections 2200 through 
2203. 
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There are currently no other interests or applications to prospect this State 
parcel. Previous mining and prospecting efforts on the State parcel have yielded 
favorable results. The permit extension will provide the Permittee sufficient time 
to continue investigating the mineral potential and to determine its commercial 
viability. If the permit extension is approved by the Commission, the Permittee 
will resume drilling during the permit’s 1-year extension.  
 
The extension of this permit is in the Commission’s best interests because the 
successful exploration may result in responsible extraction of valuable minerals 
pursuant to a lease authorized by Commission that would generate royalty 
revenue for the California State Teachers’ Retirement System.  
 
Pursuant to Public Resources Code section 6895, and subject to the satisfaction 
of the Commission, the Permittee shall be entitled to a preferential lease upon a 
discovery of commercially valuable mineral deposits. Staff recommends that the 
Commission find this permit extension to be in the best interests of the State. 

 
PREREQUISITE CONDITIONS, FEES AND EXPENSES: 

1. The Permittee submitted the required filing fee ($25) and the approximate 
expense deposits. 
 

2. The State parcel is currently not known to contain commercially valuable 
mineral deposits. 

 
3. The Commission has a performance bond, or other approved security, in 

the amount of $10,000.   
 

OTHER PERTINENT INFORMATION: 
1. The BLM prepared and circulated an Environmental Assessments (EA) for 

this project, and on August 13, 2010, and May 23, 2013, adopted the EAs 
and a Finding of No Significant Impacts (FONSI). Staff circulated the EAs 
for public review as broadly as State and local law require and a notice 
was given meeting the standards in California Code of Regulations, title 
14, section 15072, subdivision (a). In June 2013 (Item C83, June 21, 
2013), the Commission adopted the federal EA/FONSIs in place of a 
Mitigated Negative Declaration to amend and extend the original permit to 
authorize the drilling of six holes and the collection of data pursuant to 
California Code of Regulations, title 14, sections 15221 and 15225. 

  

http://archives.slc.ca.gov/Meeting_Summaries/2013_Documents/06-21-13/Items_and_Exhibits/C83.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2013_Documents/06-21-13/Items_and_Exhibits/C83.pdf
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2. This activity involves lands which have NOT been identified as possessing 

significant environmental values pursuant to Public Resources Code 
section 6370 et seq.; however, the Commission has declared that all lands 
are significant by nature of their public ownership (as opposed to 
environmentally significant). Since such declaration of significance is not 
based upon the requirements and criteria of Public Resources Code 
section 6370 et seq., use classifications for such lands have not been 
designated. Therefore, the finding of the project’s consistency with the use 
classification as required by California Code of Regulations, title 2, section 
2954 is not applicable. 

 
3. Staff conducted site inspections on the State parcel on May 24 and 

August 2, 2017, and found no evidence of physical alteration as a result of 
the Permittee’s exploration.  

 
4. This action is consistent with Strategy 1.1, of the Commission’s Strategic 

Plan, to deliver the highest levels of public health and safety in the 
protection, preservation and responsible economic use of the lands and 
resources under the Commission’s jurisdiction; and Strategy 2.1, to 
optimize returns for the responsible development and use of State lands 
and resources, both onshore and offshore. 

 
EXHIBITS: 

A. Land Description 
B. Site and Location Map 
C. Mineral Prospecting Permit 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

CEQA FINDING: 
Find that the EA/FONSIs, adopted for this project by the BLM on August 
13, 2010, and May 23, 2013, met the requirements of the California 
Environmental Quality Act. Therefore, pursuant to California Code of 
Regulations, title 14, sections 15221 and 15225, the Commission adopted 
such federal documents for use in place of a Mitigated Negative 
Declaration in 2013 (Item C83, June 21, 2013) and 2015 (Item C112, 
December 18, 2015); and that the Commission has reviewed and 
considered the information contained therein; that in the Commission’s 
independent judgment, the scope of activities to be carried out under the 
permit extension have been adequately analyzed; that none of the events 
specified in Public Resources Code section 21166 or the State CEQA 

http://archives.slc.ca.gov/Meeting_Summaries/2013_Documents/06-21-13/Items_and_Exhibits/C83.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/12-18-15/Items_and_Exhibits/C112.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/12-18-15/Items_and_Exhibits/C112.pdf
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Guidelines section 15162 resulting in any new or substantially more 
severe significant impacts has occurred; and, therefore no additional 
CEQA analysis is required. 

 
STATE’S BEST INTERESTS: 

Find that the proposed permit extension is in the best interests of the 
State.  

 
AUTHORIZATION: 

Authorize the extension of Mineral Prospecting Permit No. PRC 9305.2 to 
Robert G. Wetzel for an additional and final 1-year term from January 1 
through December 31, 2018, for all minerals other than oil, gas, 
geothermal resources, sand and gravel on the State parcel described in 
Exhibit A and shown on Exhibit B (for reference purposes only). 



 

PRC 9305.2 



 
PRC 9305.2 



 

EXHIBIT C 



 
 
 



 
 
 
 



 
 
 



 
 
 



 
 
 
 



 
 
 



 
 
 
 



 
 
 
 



 



 
 
 



 
 
 
 



 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 


	C70
	CONSIDER APPLICATION FOR AN EXTENSION OF
	MINERAL PROSPECTING PERMIT FOR MINERALS OTHER THAN
	OIL, GAS, OR GEOTHERMAL RESOUCES, SAND AND GRAVEL

	C70ExhA
	C70ExhB
	C70ExhC

