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STAFF REPORT 
C68 

A   56 08/17/17 
 PRC 9116.0 
S   40 V. Perez 
 

CONSIDER ACCEPTANCE OF A FULL QUITCLAIM DEED OF 
STATE GEOTHERMAL RESOURCES LEASE NO. PRC 9116.0, NEAR NILAND, 

IMPERIAL COUNTY, ADMINISTERED BY THE COMMISSION,  
ON BEHALF OF THE CALIFORNIA DEPARTMENT OF FISH AND WILDLIFE 

 
LESSEE: 

Imperial Wells Power, LLC 
 
AREA, LAND TYPE, AND LOCATION: 

Approximately 1,325 acres of State proprietary land located within the Wister 
Waterfowl Management Area, Assessor’s Parcel Numbers 003-220-011, 020-
010,001, 020-010-041, and 020-010-042, within Township 10 South, Range 13 
East, Township 11 South, Range 13 East, and Township 11 South, Range 14 
East, SBM, about 3 miles southwest of the community of Niland, near the Salton 
Sea in Imperial County (see Exhibits A and B, attached).  

 
BACKGROUND: 

On February 21, 2014, the Commission authorized a no-surface occupancy State 
Geothermal Lease No. PRC 9116.0 (Lease) to Imperial Wells Power, LLC, 
(Lessee) for approximately 1,611 acres of proprietary fee-owned land (Item C61, 
February 21, 2014). The leased land is located within the Wister Waterfowl 
Management Area and managed by the California Department of Fish and 
Wildlife in Imperial County. On February 20, 2015, the Commission accepted a 
partial quitclaim deed, which reduced the leased land acreage by 246 acres (Item 
C91, February 20, 2015). Following the Commission’s acceptance of the partial 
quitclaim deed, the leased lands include approximately 1,365 acres. 
 
Under the terms of the Lease, the Lessee is required to pay an annual rental of 
$25 per acre ($34,125 for 1,365 total acres) and commence drilling operations on 
the leased lands within 2 years. On June 29, 2015, the Commission amended 
the drilling term (the time to initiate drilling) from 2 years to 5 years and reduced 
the bond amount from $600,000 to $100,000 that would satisfy coverage for the 
first geothermal well drilled (Item C90, June 29, 2015). To date, no wells have 
been drilled on the leased lands. 

 
Public Resources Code section 6804.1 and Lease Paragraph 37 permit the 
Lessee to make, at any time, a written quitclaim of all rights under the Lease, or 

http://archives.slc.ca.gov/Meeting_Summaries/2014_Documents/02-21-14/Items_and_exhibits/C61.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2014_Documents/02-21-14/Items_and_exhibits/C61.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/02-20-15/Items_and_Exhibits/C91.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/02-20-15/Items_and_Exhibits/C91.pdf
http://archives.slc.ca.gov/Meeting_Summaries/2015_Documents/06-29-15/Items_and_exhibits/C90.pdf
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of any portion of the leased lands comprising a 10-acre or multiple thereof, in a 
compact form. The quitclaim is effective when it is filed with the State subject to 
the continued obligation of the Lessee and its surety to pay all accrued rentals 
and royalties, and to abandon all wells drilled on the leased lands.  
 
On June 22, 2017, staff received a full Quitclaim Deed for State Geothermal 
Lease No. PRC 9116.0 (Exhibit C, attached). This document was dated June 12, 
2017, and quitclaims to the State, all of the Lessee's right, title and interest in the 
leased lands described in attached Exhibit A to State Geothermal Lease No. 
PRC 9116.0. 
 
A review of the Commission’s files reveals that the Lease is in good standing, 
and the Lessee has complied with all applicable Lease provisions, and has paid 
all rentals (no royalty is due as the leased lands have not been developed).   
 
The Lease was approved as a no-surface-occupancy Lease, and there was no 
disturbance to the leased land. The Lessee attests that they did not conduct any 
surface or subsurface activities. 

 
AUTHORITY:  

A. Public Resources Code section 6804.1 
B. Lease No. PRC 9116.0, Paragraph 37 

 
OTHER PERTINENT INFORMATION: 

1. This action is consistent with Strategy 1.1 of the Commission’s Strategic 
Plan to deliver the highest levels of public health and safety in the 
protection, preservation, and responsible economic use of the lands and 
resources under the Commission’s jurisdiction. 
 

2. Acceptance of the quitclaim deed is not a project as defined by the 
California Environmental Quality Act because it is an administrative action 
that will not result in direct or indirect physical changes in the environment. 
 
Authority: Public Resources Code section 21065 and California Code of 
Regulations, title 14, section 15378, subdivision (b)(5).  
 

EXHIBITS: 
A. Land Description 
B. Location Map 
C. Lease Quitclaim Deed for State Geothermal Lease 
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RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

AUTHORIZATION: 
1. Accept from Imperial Wells Power, LLC, the full Quitclaim Deed for 

State Geothermal Lease No. PRC 9116.0 dated June 12, 2017, 
and consider the effective date as June 22, 2017, the date of 
receipt, wherein the Lessee quitclaims to the State all right, title and 
interest in the leased lands described in the attached Exhibit A. 

 
2. Release Imperial Wells Power, LLC, from its obligations under 

State Geothermal Lease No. PRC 9116.0 accruing after June 22, 
2017, the filing date of the quitclaim, with exception to continuing 
obligations, if any, identified within Paragraph 37 of the Lease. 

 
3. Authorize the Executive Officer or her designee to execute any 

documents necessary to implement the Commission’s action. 
 

 



 



PRC 9116.0 



EXHIBIT C 
 

PRC 9116.0 
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