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REQUEST FOR EXEMPTION FROXM COMPETITIVE BID PROCEDURES
FOR & SUBSURFACE OIIL & GAS LEASE ON COUNTY PROPERTY
/SAN JOAQUIN COUNTY

APPLICARKT:
County of San Joagquin
General Services Department
4520 West Eight Mile Road
Stockten, California 95208

AREA, AND TYPE LAND:
A 4.0-acre parcel of county land in portions of Sections 18
and 19, Township 2 South, Range 5 East, MDM, Sawm Joaguin
County.

BACRSROUND:

The Nahama and Weagant Energy Company has reguested San Joaguin
County (County) to enter into a subsurface oil and gas lease for
certain County-owned lands. Nahama and Weagant Energy Company
has leased and has an option to lease acreage surrounding the
§.0-acre parcel of County land. San Joaguin County has requested
to be exempted from competitive bidding procedures in order to
negotiate a lease with Nahama and Weagant Energy Company which
has offered tou lease this parcel of land and has agreed to pay
San Joaquin County a royalty of 20 percent for any hydrocarbons
produced from this lease, and $50 per-acre, per-year rent,
including three years paid in advance and a three-year drilling
term. Staff believes that the proposed terms are fair and
reasonable.

STATUTORY AND OTHER REFERENCES:
P.R.C. Section 7052 states in part:

“"The State Lands Commission may in its gGiscretion exenmpt
particular leases or operating agreements from the procedure
required by this section and Section 7053 [competitive
bidding procedures} where by reason of the small size of the
preperty or drainage, actual or imminent, such procedure
would be in the judgment of the State lLands Commission in
the particular cause be impractical.”
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Staff has reviewed the application of San Joagquin County for a
subsurface negotiated cil and gas lease with Nahama and Weagant
Energy Company and has determined that it would be impractical
for San Jeoaquin County to follow the competitive public bidqing
procedures as outlined in Sections 7052 and 7053 of the P.R.T.
because the parcel is small in size, the County proposes to
develop the surface for other uses so there is no drillsite and
the potential for drainage from adiacent lands under lease to
Nahama and Weagant Energy Company appears imminent.

aAB 834:
N/A.

EXEIBITS?
A. Location Map.
B. Legal Description.

CIHER PERTINBHT INPCRMATIOXN:

1. Pursuant to the Commission’s delegation of authority,
the staff has determined that this activity is exempt
from the requrements of the CEQA because the activity
is not a "project®™ as defined by CEQA and the State
CTEQA Guidelines.

Authority: P.R.C. 21065 and 14 Cal. Code Regs. 15378.
IT I8 RBCOMMENDED THAT THE COMMXS8ION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE IT IS
HOT A PROJECT AS DEFINED BY P.R.C. 21065 AND 14 CAL. CODE
REGS. 15378.

APPRCVE THE REQUEST OF SAN JOAQUIN COUNTY FOR AN EXEMPTION
FROM THE FORMAL BIDDING REQUIREMENTS AS OUTLINED IK P.R.C.
SECTIONS 7052 AND 7053, FOR A SUBSURFACE OIL AND GAS LEASE
IN THE COUNTY OWNED 4.0-ACRE PARCEL LOCATED IN. PORTIONS OF
SECTIONS 18 AND 19, TOWNSHIP 2 SOUTH RANGE 5 E.ST, MDH,
SAN JOAQUIN COUNTY.




EXHIBIT "A°

STATE LANDS COMMISSION

; EXEMPTION FROM COMPETITIVE BID
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ACONDING REQUESTTD BY EXHIBIT "B"
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a political subdivision of the Stacze

THES LEASE AND AGREEMENT, mece end tntered ko
by.and Samaen Cont;t.y of Swn Joasquin,

B e T ] mmww“

NAHAMA & WEAGANT SNERGY COMPANY, a Caklarmia

horotnetter caled “Logss” jwhethar one or mots), snd
corporalion . haremgtiss coied “Lasese.”
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on sed BNG, whaihae o Aot GMAer o tha ebove-mendioned subtiernkcss The Und hereby legded o stusted

Sen Josquin Coudry, Cablomea, ang Is g2acnoed 23 tolows,

Portion of Sections 18 end .19, Townstuip 2 South, Range S Ease, H.D.B.A&M.

All chat porticn therecf, lying within that certain Parcel 7 as shown on sap entitled
"PROPOSED RELINGQUISHMENT TO THE COUNTY OF SAN JOAQUIN", filedfor record June. 22, 1971,
in Book 15 of Stace Highwsy Map Book., Page &1, San Joaquin County Records.

THIS IS A SUBSURFACE LEASE WITH NO RIGHT OF SURFACE ENTRY ABOVE 500 FEET
BELOW THE SURFACE OF THE LEASED PREMISES.
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NANAMA & WEAGANT ENERGY. COMPANY
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COUNTY OF SAN JOAQUIN ON STATE

ROUTES 10-5.4-205; 5,33
REQUEST NO._(27 __
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