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APPROVE THE DISPOSITION OF THE ROYALTY OIL,
STATE OIL AND GAS LEASE PRC 208, ELLWOOD
D1l FIELD, SANTA BARBARA COUNTY

State Lands Commission
1807 - 13th Street
Sacramento, California 65814

BACKGROUND :

On June 12, 1990, the State Lands Commission authorized tne
sale of royalty crude oil from several State oil and gas leases
including State oil and gas lease PRC 208, Ellwood 0il Field,
San.a Barbara County.

Lunday-Thagard 0il Company is presently purchasing the State's
share of crude oil from this lease. Lunday-Thagard is paying
the Stzte a bonus of $0.285 per barrel above a base price
defined as the highest price posted for o0il of like qualily and
gravity in the South EJlwood Offshore Field on the day of
delivery by Mobil Qiil Corporation. The State's share of
production from *h:s lease 1s approximalely 1,305 barrels per
month of 34.70 API gravity crude cil. The present royalty

0il sales contragt is for a term of 18 months, from June 1,
1969 until Decemiér 1, 1990. Royalty o0il from 'tnis lease may
be taxen in kind or returned to th2 lessee on demand.

A Notice lnujting Bids for a new royalty cik sales contract to
run from December 1, 1990 until October 1, 1991 was published

in the Santa Barbara News-Press on September 14, 1990 and was

sent to all known interested parties. Eids were scheduled to

be cpened on October 1, 199D. No bids were received.
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CAEENDAR ITEM NO. O 3.3 (CONT 'D)

STAFF RECOMMEMCATIONS:

Staff recommends returning the o0il to the State's lessee, ARCO
0il and Gas Company, effective December 1, 1900 and to re-offe
this o0il when the market conditio Staff will
bining the royalty oi i ease with an
adjoining lease to provide additional volume for a future sale.

AB 884: N/A.

OTHER PERTINENT INFORMATION:
1. Pursuant to the Commission's delegation of
authority and the State CEQS. Guidelines
(14 Cal. cCode Reqs. 15061), the siaff has
determined that this activity is “xempt
from the requirements of the California
Environmentql Quality Act (CEQA) becduse it
is not a "project™ as defined by CEQa and
the State CEQA Guidelines

Authority: pP.R.C. 21056 and 14 Cal. Code
Regs. 15373,

IT IS RECOMMENDED THAT THE COMMISST N :

1. FIND THAT THE ACTIVITY IS EXEMPT 'FROM TJHE RZQUIREMENTS OF
THE CALIFORNIA ENUIRONMENTRL QUALITY. afT (CEQA) PURSUANT TO
14 CaL. copg REGS.A15061¢BECQUSE IT IS WOT A PROJECT AS
PEFINED BY P.R.C. 21065 AND 14 caL. COUE REGS. 15378.

of HORIZE THE EXECUTIVE OFFICER TO RETURN THE STATE'S SHARE
OF CRUDE OIL PRODUCED FROM STATE GTL AND Gaa LEASE :PRC 208,
SANTA BARBARA COUNTY, TO THE STATE"S LESSEE, ARCO OIL .AND
ORS COMPANY, EFFECTIVE DECEMBER 1, 1950 AND TO RE-OFFER
THIS CIL XS THE MARKET CONDITION WARRANTS
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