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CALENDAR -ITEM 

10/29/90 
PRC 6189 
Hamilton 

APPROVE PARTIAL ASSIGNMENT or NEGOTIATED SUBSURfACE 
STATE OIL ANO GAS LEASE PRC 6189 (955 ACRES OF 

DEPARTMENT or rrstt AND GAM[ AND TIDE AND 
SUBMERGED LANDS IN <AND AROUND Jorct ISLAND 

WlLbLIFE ~REA) i~ SOLANO COUNTY 

LESSEE/ASSIGNOR: 
the~ron U.S.A. Inc. 
Attn: Jim Seymore 
P. O. Box 119 1 

ASSIGNEE: 
Dakerst~eld. CaliFornia 93389 

Nippon Ojl Exploration 
Onshore U.S .. ltd. 

Attn: Tadashi Ohmura 
~8~7 San ,felipe. Suiie 2800 
Houston. Texas 77057 

BACKGROYM.Q: 

Negotiated subsurr~ce State oll and gas lease FRc 6189 (Le~se) 
was issued to Cheuron U.S.A. Inc. on July 22. 1982. The Lease 
iontains about 955 acres (total) oF Department of Fish and Garno 
land underlying fhe Joice Island WildliFe Area and State tide 
and subme~ged land underlying Montezuma and Suisun sloughs, 
Solano County. TWO wells haue been drilled into the leased 
lands and are capible of production. pending construction of ~ 
gas pipeline. A third well has ~een approued for dri1ling by 
the Solano County Department of Enui~nmental M•nagemenl on 
June 7, 1990 and will be submitted to-the Commission For reuiew 
and approual prior to any drilling i•to or through the leased lands. 
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CAI.ENDA~ ITEM NO. c ~ 8 (CONT I 0) 

Lease Paragraph 4 al16ws the Lesse(~ with Commission approval. 
to assign any portion of the Lea~e t~ a corporafion that · 
~ossesses the qualifications within P.~.c. '6SOi. The Lease 
~Jlso specifies that the assignment will t~ke effect on the 
first ~ay of the month following the Commission approva1. 

In documents filed on July 2S. 1990. Chevron proposes to assign 
an undiuided 37.5 percent interest in the lease to Nippon Oil 
Exploration· Onshore U.S. Ltd., a .. <;alifornia corpo~ation. Staff 
has reviewe-d the document!> and Lease files and .. has found that: 
(1) the Assignee is q~alified under P.R.C. 6ab1 to hold the 
Lease, (2) the lessee has complied with all Lease provisions 
and :-:o default exists an.d (3}' ~i1 filing fees. processing costs 
and .req~ired documentation hau• been recei~ed and are on file 
in the Commission's Long Beach ~ffice. 

STATUTORY AND OTHER R~FERE~CES: 
A. P.R.C. 6801 and P.R.C. 6804. 
B. Lease Paragraph 4 .. 

$'.18 804: NIA. 

OTHER PERTINENT INFORMAT.lON: 

~XfUBITS: 

l. Pursuant to the Commission's_ delegation of 
.au~horjty and the CEQA Guidelines (14 Cal. 
Code Regs. 15061), staff has determined 
this activity to be exempt from the 
requirements of CEOA because the actjvity 
is not a "project" as defined by tne CEQn 
Statutes and Gu1delir.es. 

Authority: P.R.C. il06S and 14 Cal. Code 
Regs. 15378. 

A. Si"ce Map. 
8. Lease Location Map. 

IT IS RECOMMENDED THAT THE COMMISSION: 

1. fIND THE ACTIVITY EXEMPT FROM THE REQUIREMf.NTS Of THE ·CEQA 
PURSUANT TO !4 CAL. CODE REGS. 1S06! BECAUSE THE ACTIVITY 
IS NOT A PROJECl ,AS DEFINE{) 'BY P.R.C. 21065 ANO 14 CAL. 
CODE REGS. 15378. 
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CALn.;oAR ITEM No:C ~ 8 ccoNT • D> 

2. APPROVE TH[ ASSICNMtl'JT Of A UNo:ru1otD 37 :; PERCE:N1 INTERtS1 
IN STATE OIL AND q~S LEASf. PRC 6189 (LEASE) FROM CHEVRON 
U.S.A. INC. (LESSEE/ASSIGNOR) 10 NIPPON OIL EXPLORAllON 
ON~H6RE u~s. LTD. {ASSIGNEE). COMMISSION ·APPROUAL OF THIS 
ASSIGNM£NT IS GIVEN UPON THE CONDFflONS TUA~ THE ASSIGNMENT 
WILL NOT RELEASE THE ASSIGNOR FROM ANY OBLIGATION TO THE 
COMMISSlON lJND£.R THE Lt:ASE, ANY CONDITIONS !N AN't' ASSIGNMENT 
AGREEMENT TO THE COllJTRARY NOTWITHSTANDING, AND THAT THE 
ASSIGNEE WtLL BE BOUND BY THE LEASE, INCLUDING A~Y 
MODifICATIONS ANO tOLLATERAL·A~REEMENTS, TO THE SAME EXTENT 
AS THE ASSiGNOR. ANY CONDITiONS IN ANY ASSJGNMENl AGREEMENT 
to THE CONTRARY NOTWinlSTANOING. PURSUANT TO .LEASE 
PARAGRAPH 4 THIS ASSIGNMEN1 WILL lAKE ErrECT ON NOVEMBER 1. 
1990. 

3. AUTHORI~E tHE .EXECUTION Of ANY DOCUMENl NECESSri~Y TO EfFECt 
THE COMMISSION'S ACTION. 

" 
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