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APPROVE SMENDMENT TO STATE OXL AND Gas
LEASE PRC 5995, SOLANO COUNTY

‘LESSEE/OPERATOR : Casex Co.
Attn: Mr. M.J. Castro
?.0. Drawer 2667
Truckee, California 95734-2267

AREA, TYPE LAND AnD [.LOCATION:

State 0il and gas lease PRC %995 yas issued to
Seahawk 011 International, Inc. and casex .
Company on April 29, - lLeale PRC 5995 asid
an adjoining lease PRC 5996 were unified

ef fective Cctober 1, 1983 to total
approximately 238.49 acreas all of which is in
the bed of Lindsey Siaugh, Solansg County.

BACKGROUND :

PRC 5995 was issued by competitive.

The current cpnsider&tioannqe

share of the net profits,

Presently, there are two p the lease,
Seahawk 1-1 and the 1-2. N essentially
nen-commercial with ¢ ini i more than six
months. Fhe j-] well has recently ceased Producing due to
raservoir depletion. In a letter dated Auqust

Co. has Proposed romedial o return ¢

Production and has modification of &h

interest in State: o3

Fecovery of the
extend the ecorg

Staff reviewsd the well production hi

program For«?estoratioa.of productipn.y A f Fés§ that
wells have reached their eccnomic limit under the State's
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Perient share of net proFits‘and:ia—ZIQ pPercent royal
and. that there is considerable economic risk in attem
extend. the pProductive life of these wells.

ty burden
pting to

Under P.R.cC. Section 6827.2, the Commission may agree to
modifications of lease terms the premature
abandonment of a lease if jt
production isg i

pProduction jig

of the lease.

-@mendment .

STAFF Rscommsmoarldws:

tive

September 1, yalty
interest of 16-2/3 percent, for all production
less than 9Svacr/6ay. However; the rovalty
would increasé'tb 25 percent for Production
exceeding 950 mcf/day. The land rental and all

other terms and conditions of the lease are to
remain the same

AB 884: N/a.

OTHER PERTINENT INFORMATION -

s delegation of
EQA Guidelines
determin

from the
it is not 2 "project"” as
and the State CEQn Guidelines .

Authority: p.r.c. 21065 and 14 cal. Code
Regs. 15373,

EXHIBITS: A - iSe Amendment
Lease Map.

THE REQUIREMENTS oF
CODE REGS. 15061 BECAUSE 1T 19
P.R.C. 21065 anp ig caL. cobg
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2. FIND THAT THE CONT;NUED PRODUgTION UNDER LEASE pRre 5995 1s
IN THE BEsST INTERESTS oF THE STATE anDp THAT SsucH PRODUCTION

IS ECoNOMICALLY UNFEARSIBLE UNDER THE PRESENT TERMS OF THE
LEASE.

APPROVE atl g > LEASE PRC 5995
EFFECT ELIMINQTING THE §1.38 PERCENT
3 ’ Y INTEREST oOf

S THAN 950 MCF/bay.
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D EXHIBIT “A°

AMENDMENT TO STATE OIL AND GAS LEASE PRC 5995

On 2pril 29, 1981, the State Lands Commission (State) and Seahawk
0il International, 1ine. and Casex Company (Lessece) enterid into
State 011 ang Gas Lease PRC 5995 and Lease PRC 5996. Thess Lsases
were contiguous ang éoﬂtained approximately 86.27 acres and 152.22
acres. respectively, of tide and submerged land lying within the bed
of Lindsey Slough in Solano County, California.

Cn September 28, 1983, the State approved an agreement that meryed
Lease PRC 5996 into Lease PRC 5395 effective October 1, 1983.
Pursuart to the agreement, all of the leased land under' Lease DRC
59588 béicame part of and subject to, the provisions of Lease PRC 53es,
and Ledse PRC 5996 ceased to exist.

Leage PRC 5998 Paragraph 3(c) requires the Lessee to account for ang

Pay to the State, in money as royalty on non-oil production, 16-2/3

Percent of the current market price of all Suchi production removed
: i Or sold from the leaszed land.

Lease PRC 5295 Paragraph 3(£f) reguires the Lessee to pay o the
State, in addition to ‘the royalty Provided in Paragraph 3(¢), the
percentage of net profitSprecified in Exhibit =c* (81.38 percent).
The percentage of net pregfits shall be ascertained and paid to the

State in accordance with Provisions set forth in Exhibit "p®,

Ron-cil! production from the ieased langd hag been declining and has
‘Teached its economic limit unde¥ the present terms; of [ease PRS
3985, Additional expense is fiequired to attempt to increase
production. Secause of tia pet profits drovisicns presently in the
Lease, the Lessee cannct justify the ’dditional axpénse. Both the
Lessee and State recognize there would: »a Rmuitaeal benefit if the.
Lessee attempted to maximize nun-0il picductica from the leaseg.
land.
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The State on October 29, 1999, in sccordance with Public Resources
Code Section 6827.2, found that continued productien from Leases
PRC 5995 is' in the best interest:

is Sconomicaliy unfeasible under the present terms of the Lease.
Therefore, in order L0 prevent the~grema§uxe abandonment of the
Lease the\scate‘ag;ees to modify its Toyalties and net profits and
the Losgee agrees to mazinize non=oi1 Production from the leased

land.
Lease PRe 5395-?aragraph~3(c) is kereby -amended to read:

In addition to the rantal provided in P&tggraph 2, Lessgee
shall a&ccount for and Pay te the State, in money as
royalty on non—oil‘production, which consists of dry gas;
natural gasoline, and vther products extracted and saved
from the gas Prodiced under th

r day removed or
sold from the leased lands. For all Production removed or
sold from the leased lands over 950 HeE per day, the
royalsy shall be 25 percent. The production rate, in Mef
Per day, shalil b»a determineg by dividing the acnthly
Production t leased lands by the nuimber of

month. The current market price
shall be determined Ly the State ang shall include any

pPremicm or bonge

the nearest field at which non-oil
oroduction of like quality isg being solg in substantial
oceeds or exchange valgye derived

vA=cil preducticn ramoved ¢r
leased 1lands. royalty op non-cil
broduction shaii pe due aot later than the fifth day of
the second Calendar month in which the non=3il preducticn

is Pruduced,
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Lesse PRC 5995 Paragraph 3{d) is hereby amendei: to read:

At tize ‘State's option, exercised upon sixty (60) days'
written notice, and lieu of money royalty on non-oil 5
production,” Lessee chall delivegr to the State in kingd all

L ‘of i{ts non-oil royalty produchion.rgmoved4qr sold from the
leased lands.

Lease PRC 35995 Paragraph 3{f) is deleted in its entirety.

All other terms and conditions of Lease PRC 5995
unchanged and in full force and effect.,
amendment will be Septamber 1, 1990,

will remain
The effective date of thig

State of California

State lands Commission

Date: é;ff 70, /9 Fo Date: .

Atctes tw Attest: '

Casex Company

§CALENE}AR PAGE
ENUTE PAGE




A ErDEATIRTRN T DO IR TN UL O/ TR R 4 TR VAN N YR S ¢ 9 OTRRSL SN

AT VS SRS AN

iF Akt ST TN S T M TR T R o TR WY T
ot

FAR O VR SR KD BRI 3 WANANT A MO TYE B IO b o ERAR A, W

..-11--..--&1

MZOR 040 S Corp
“Martngr Pep 7 |
3-2¢
Lm nor LS INS
wastags Soomn”

+*2

EXHBIT B

STATE LANDS COMMISSION

FRC 59086

CASEX CO.

SOLAND COUNTY
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