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AWARD Of T"E ROYAl.1V OIL snU'.S coNTRACl. 
STAIE OIL ANO GAS LEASf.S 

PRC 3D33' AND PRC 3413. "uNTlNG1'0N sE•Ctt!· fl[LO. 
ORANGE co\JNTV 

At it• meeting on Aµ9ust 8, 1990 •. the state Lands commiSsion !!A~GROUND_;. authorized the sale of royalty crude oil from seueral state oil 
and gas leases. including State Oil and Gas Leases PRC 3033 and 
PRC 34\3, "untington aeach field, orange county. 

Ultramar. 1nc. i• prcsonLlY purchasing th• stati'• share of 
crude oil from the•• le~s••· U]tramfir ts paying th• state a 
bonus or so.30 per barrel above a bas• price dnfinod as th• 
highest price posted for nil of like qualitY and qravitY in th• 
nunLin\llon Mach Field on the daY of del ;vei-Y among .the 
postings of Chedron u.s.A .• Mobil Oil corporation and Union Oil 
company of aaltfor~a. Th• state's shar~ of production from 
tM•• leases is approx"1111•tclY \ \ ,000 Carrels .per month of 
20.1° ~P1 gravity crude oil· 11\l• prcsonl royal\.Y oil sa,1•• 
contract is for a term of 18 months hauin9 begun on January \, 
t 990 and is s c hedu ].ed to e~Pi re on June 1. \ 991 . Roy al ty ,oil 
from th••• leases ma1 be taken in ~ind or return•d to the 

JrG1cc on 180- days notice. 
A Notice In•itin9 Bid• for a new royoltY oil sal•• contract to 
run from June l, 1~91 to June 1, !992 was publi•h•d in Lh• 
grange count~ Re9i~ on september io. 1990 and was sent lo 
all kn<>"'" interested parti••· aid• were received aild opened on 
scptember 26, 1990· The results of the biddin9 arO indicated 

in ·E~hi.b'i t ·u Ar . 
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STAFF RECOMMENDATIONS: 
The submitted bid material was reviewed by the Commission's 
Auditing and legal Units. Based ~n the resul~s of these 
·reviews, the highest responsible bidder has been identified in 
Exhi'bit 11 A11 • 

StaFf recommends awarding th~ new royalty oil sales contract 
for State Oil and Gas Leases PRC 3033 and PRC 3413. Huntington 
Beach Field, Orange tou~ty, to the highest respdhsible bidder 
identified ~n Exhibit 11 ~ 11 • 

AB ,804: NIA. 

OTHER PERTINENT INFO~MATJON: 

EXHIBIT: 

l. Pursuant to the Commission's delegation of 
authority and the State CEQn Guidei.ines 
(1~ Cal: Code Regs. l506J), lh~ staff has 
determined lh~t this •clivity is cxompt 
from the requiremenls o~ the California 
Environmental Quality A~t (CEQA) because it 
is not a "project" as d~Fined by CEQA and 
the State CEQA Guidelines. · 

Authority: P.R.C. 21056 and 14 Cal. Code 
R<:gs. i.5370. 

A,. Results of Bic:! Openi rig. 

IT IS RECOMMENDED 'fJiAT THE COMMISSION: 

l. FINP TUAT THE ACTIVITY is EXEMPT fROM THE REQUIREMENTS or 
THE CA

1 IfORNIA ENVIRONMC:NTAL QUALITY ACT (CEQA) PURSUANT TO 
14 CAL. CODE REGS. 15061 BECAUSE IT IS NOT A' PROJECT AS 

·DEFINED av P.R:~. 21065 AND 14 ~AL. CODE REG~. 15~78. 

2. AWARD THE ,ROYALTY QIL SALES CONTRACT FOR STATE OIL AND G~S 
LEASES PRC 3033 ANO PRC 3413, llUNTI~tGTON BEACH f~ELO, 
ORA~GE COUNTY. FOR THE PERIOD JUNE lr 1991 UNTIL JUNE 1, 
~992, ro THE HIGHEST RESPONSIBLE BIDOEf? IDENiIFIEO IN 
EXHIBIT 11 A". 
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EXHIBIT 11 A11 
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ROYALTY OIL SALES BIO OPENlNG, STAT[ OIL ANO ens 
LEASES PRC 3033 '(IND PRC 3413, fflJNTINGTON 

~tACH fl[LD, OkANGE COUNTY 

September 26', 1990 
1 ! :00 A .M-. 

Bidder: Bor • .;s Bic-i 
(Per Barrel, Aboue 3ase Pric-~ 

1. Texaco Trading & 
Tran~portat~on, Inc. ~0.3619 

2. 

3 . 

The hj ghos ~ responsj bl e bidde!r is Texaco Tradi '" ·~ 
Transportation, Inc. 

(REVISED .0~/26/90) 
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