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~a d . 
Q,8122190 

PRC 7447 w· ,9603. 78 
Ta'1ner 

AWARD OF THE kOYALTY OIL SALES CONTRACT. 
StATE OIL AND GAS LEASE E-392, 

HUNTINGTON REACH FIELD, OR$NGE COUNTY 

At its meeting on ~une 11, 1990, the $~ate Lands Co~mission 
authorized the sale of royalty crude oil from several State Oil 
and Gas ~eases, including State Oil and Gas Lease E-392, 
Huntih9ton Be~ch Field, Orange County. 

Golden West Refini:.19 ·company is presently purchasing ~he 
S~ate's share of crude oil from this lease. Golden West is 
paying the Slate a bonus of $0. 7591 per barrel above a .. base 
price defined as the highest price posted for oil of like 
qua1-i ly l.uid gravity in the Huntington Beach Field on t.he day of 
deliuary among the postings of Chevron U.S.A., Inc., Mcbil Oil 
Corporation and Union Oil Company of California. The State's 
share of production from this lease is approximately 13,000 
barrels per month of 20.0° API gravity crude oil. The 
present royally oil sales contract is for a term of 18 months, 
from May 1, 1989 to November t, 1990. Royalty oil from this 
lease may be t~ken in kind or returned to the les~ee on 30 days 
notice. 

A Notite Inviting Sids for a new Royalty Oil Sales Contract to 
run from tJovember 1, 1990 until November l, 1991· was published 
in the Ora·nge Countv ·Register on July 3o, 1990 and was sent to 
al] known.interested parties. Bids were reviewed and opened on 
August 14, 1990. ·The results of the biddi~g are shbwn in 
Exhibit nA 0 • 
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STAFF" REC:.i.e;f.1£NDATiorus: 

The s"Ubn;;;.ted' b'.id ma~eria'l ..as ,.eufewed b.Ji th.;, SLC Auditing and 
legal ,Units resp<iCOtiuely. Based on the resul til of these 
reufews, the highest responsible bidd~r has been identiFied on Exhibit "A". 

Staff recommends awarding, the new Royalty Oil Sales· •Contract 
For State Oil and Gas lease· E-:.:92. Huntington Beach Field, 
Orange County, to the highest resp6nsible b~dder identiFied on Exhibit "A 11 • 

AO 884: ·NIA. 

OT~ER PtRTINENT lNFORMAf!ON: 

Pursuant to the. Co1r.:ni s s ion 's «!e legation OF 
au t:hori ty and the St.ate 'CE~:A Gyidelines 

EXHIBIT: 

(14 Cal. Cii~e Regs. '.?506 JJ,~ tha staff ·nas 
determined ,that this a c tfo'\\ tlv is e •empt ·F r..om 
the requirements of the Cai'i!fornia 
Enuironmental Quality Act (CEQA) tiecause it is 
not ,;i·"Project" as deFined b}o CEQA ahd the 
Sta~e CEQri~uidelines (Authority: P.R.c. 21056 and 14 Cal. Code Regs. l5370). 

ll. '~sul ts of· Bid Opening. 

IT rs RfCQf.JM£.NO(O T:~AT THE COMMISSION: 

I. FINO THAT TllE ACTIVITY rs EXEMPT rRoM fHE REQUIREMENTS OF 
THE CALIFORNIA ENVIRONMENTAL QUALrTY lier (CEQA) PU.RSUANT TO 
14 CAL. COOE REGS. 1~61 BECAUSE IT IS NOT A PROJicT AS 
DEFINED BY P.R,c. 21065 A~O 14 CAL. CODE ~Eds. 1537. 

2 AWARD THE ROYALTY OIL SALES CONTRncr FOR THE PERioo FROM 
NOVEMBER I, l 990 UNTIL NOVEMBER· l, 1991, f'09 STATE OIL AND 
GAS LEASE E-392, ff~TING~ BEACH FIELD, OR~~E COUNTY, TO 
THE HIGHEST RESPONSI8l£ BIDDER IDENTiqED ON/ ·fXHIB!',. "A';, 
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EXHIBIT 11 A11 

:ROY~LTY OIL SALES CONTRACT BIO OPtNING. 
STATE OIL AND GAS LEASE F-39~. 

HUNTINGTON BEACH FIELD. 
ORArJGE COUNTY . 

August 14. 1990 I J :00 A .M. 

\-J 9603 . 7-8 
Tanner 

Bonus Bid 
Bidder (Per Barr.el, Above 'Base Price) 

1. Gol~en West ReFining Co. 

2. Texaco Trading & 
Transportation, Inc. 

3. Ultra Mar, Inc. 

$0.471 

$0.4215 

$0. 30 

The highest responsible bidd~r is Golden W~~t Refining Co. 




