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Tanner 

APPROVE SPECIFICATIONS AND FORMS FOR INVITING BIDS 
ANO ~PPROVE THE AWARD OF THE CRUDE OIL SALES CONTRACT BY 

TttE CITY or LONG BEACH FOR THE CITY'S SHARE Of 
CRUDE OIL PRODUCED FROM ~ERTAIN TRACl~ wrtHIN THE 

FAULT BLOCK IV UNIT ANO FAULT BLOCK U RANGER ZONE UNIT, 
WILMINGTON OIL FIELD 

BACKGROUND: 
The City of Long Beach has two crude oil sales contracts for 
crude oi.l allocated to the f,ity from certai.ri tracts within the 
fault Block IV Unit and Fault Block V Ranger Zone Unit, 
Wilmington Oil Field. Some or these tracts are tideland tracts. 

One cont~act with Enron. Corporation began on Nove~ber l, 1989 
ah~ is sch~duled to expire on November 1, 1990. The tracts 
cove~ed by this sales contract are listed in Exhibit "A". 

Enron is paying the City a bonus of $0.483 ~~r barrel above a 
base .price· defir.ed as the arittimeti·c average of prices posted 
for c~ude oil of like gr~uity and quality on the day of 
delivery in the Wilmington. long Beach (Signal ~ill). 
Huntington 6each and Inglewood Oil Fields among the postings of 
Chevron U.S.A., Inc.; .Mobil o:p Corporation; Texaco Trading and 
Transportation, I~c.: and Unicin Oil Company of .California. Th~ 
City's share of production from thes~ tracts is approximately 
400 barr.els per day of 190 API gravity crude oil. 

Texaco Trading and Transportat,ion Inc. is ·purchasing the City's 
share of crude oil From tract6 listed in E~hibit "B" under the 
second contra~t ~hich began on Feb~uary 1, 1990 and is 
scheduled to expire on February 1. 199t. Tex~co is paying the 
City a bonus for this oil of $0.575 per barrel above the base 
price as defined above. ihe City's share of production from 
these tracts i\s approximately 280 barrels per day of 19c API 
gravity crude oil. 
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CALENDAR ITEM NO. 14 CONT 1 ~ 

Tl\e City proposes to combine these crude o:i.1 sales contracts 
into one new contract to commence on November 1. 1990 and ~h~~h 
wi11 expire on February 1. 1992. The City•s share of crude oil 
from these tracts will be approximately 600 barrels per day of 
19° API gravity crude oil. Spec:if·ications for the sale are 
listed.on fxhibit "C". -

The Long Beach City Council a; 9ued the bid pac~age for this 
sale on 3uly 10. 19~0. 

A notice ihu:iting bids for the nel.i.I sal~s· ce>ntract. was publ:i·shed 
.in the Wall Street Journal (Western Edition} and the Oil Dail.Y. 
on Jul.y-17. 1990. 

Bids were received ~nd opened on August .a. i,1,90. Ex hi bit 11 0 11
' 

~ontains the r-esults of the biclding. 

STAfF RECOMMENDATION: 

Under Section lO(a) of Chapter 29. Statu.t.e of 1956. 1st E.S .• 
the specifications and forms for the purpose of inviting bids 
and the awarding of the contractj for the sale of Long Beach 
tidelands crude oil must be approved by the State Lands 
Commission. 

·Both the City of Long Beach and the SLC Auditing and Legal 
Units respectively, have cg~ducted fisc3l and logal reviews of 
the su~~ilted bid material. The highest responsible bidder. as 
indicated by these rouie~a. is id~ntified on Exhibit "0 11

• Th~ 
Long. Beach City Council wil~ approve ~he award of the contract 
to the highest. responsible bidder on September 4, 1990. 

Staff recommends the &ward of the crude oi] sa1es contract for 
tracts within the Fault Bl~ck IV Unit and Fault Block V Ranger 
Zone Unit. Wilmington Oil rield. Los Angeles Oounty.for the 
period ·November 1. 1990 until February l, 1992 to the highest 
respon~ible bidder ideritified on Exhibit "D". 

AB 884: NIA. 

OTHER PERTINENT INFORMATION: 
1. Pursuant to the Commission•s delegation of 

authority and the State CEQA Guidelines 
(14 Cal. Code Regs. 15061), the staff has 
determined that this activity is exempt 
from the requirements of the CEQA because 
it is not a "project" as defined by CEQA 
and the State CEQA Guidelines (Authority: 
P.R.C. 21065 and 14 Cal- Code Regs. 153~~) 

.-) 
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CALENDAR ITEM NO. 74 CONT'D: 

EXHIBITS: A&B: List of Tracts. 

C. Specifications of Sale. 

0. Results of the Bid Opening. 

IT IS RECOMMENDED THAT THE COt~MISSION: 

l r-·1ND THAT TUE ACTIVITY IS EXEMPT FROM THE REQUI REMEN:f.S or 
THE CEQA PURSUANT TO 14 CAL. CODE REGS. 15061 BECAUSE-~t LS 
NOT A PROJECT AS DEFINED BY P.R. C. 2;i'C5:5 ANO 1 tf CAt COO( 
REGS. 15378. 

2 APPROVE THE SPECIFICATIONS LISTED IN EXHIBIT "C" AND FORMS 
REf ERENCEO ABOVE FOR INVITING BIDS FOR THE SALE BY THE CITY 
Of LONG BEACH OF CRUDE OIL ALLOCATED TO CERTAIN TRACTS 
LISTED IN EXHIBITS 11 A11 ANO 0 6" IN FAULT FLOCK IV UNIT AND 
FAULT BLOCK V RANGER ZONE UNIT, WILMINGTON OIL FIElD. SOME 
OF WHICH ARE TIDELANDS IRACTS. 

3. APPROVE THE AWARD BY THE CITY OF LONG BEACH OF THE CRUDE 
OIL SALES CONTRACT FOR TRACTS LISTED IN EXHIBITS A & B 
~!THIN FAULT BLOCK IV UNIT AND.FAULT DLOCK V RANGER ZONE 
:UNIT. WILMINGTON OIL F-IELD. tos ANGELES COUNTY. FOR THE 
PERIOD NOUEMBER 1. 1990 UNTIL FEBRUARY 1. 1992 TO THE 
HIGHEST RESPONSIBLE BIDDER IDENTIFIED ON EXtiIB!T 11 0 11 • 
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Spe~ifications of sale by City of Long Beach of crude oil 
allocated to certain tracts in the Fault Block IV Unit and 
Fault Block V Ranger Zone Unit, Wilmington Oil ~ie~a, Los 
Angeles County, some ot which are tiaelands tracts. 

l. Volume 

The oil is 100 percent of the City's working interest share 
of cruae ~il allocatea to certain tracts within the Fault 
Block IV Unit and Fault Block v Ranger Zone Uni't, 
Wilmington Oil Field, Los ~ngeles County. This is 
approximate 60~ barrels per day oi 190 API gravity crude 
oil. . 

2. Price 

The biddable factor is a bonus bid per barrel above a Base 
Price defined as the arithmetic average of the prices 
posted for oil of like quality in the Wilmington, ·Long 
3each (Signal Hill), Huntington Beach and Inglewood Oil 
Fields on the da~ of delivery by Chevron, Mobil, Texaco ana 
Union. 

3. T·erm· 

The contract is for a term of eighteen months commencing 
November 1, i990, ana expiring on February 1, 1992. 

A Letter of Credit in the amount of Four Hundred Thousand 
Uollars ($400,000) is required as ~ell as public liability 
and property damage insurance in amounts not less than Four 
Million Dollars ($4,000,UOO). 

5. Bid DeposiJ: 

A bid deposit of $25,000 is required ·Which, except fqr the 
highest responsible bidder, will be returned. 

6. $ighc to Reject Bids 

The City reserves the ~ight to cancel this bffer at any 
time and to reject any and all bids received; 
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EID OPEN!l'JG, CRUDE OIL SALES CONTRACT, CITY OF 
~ON~ BEACH, ~RACTS WITdIN FAUL~ BLOCK IV UNIT A~D 

FAU~T BLOCK V RANGER ZONE UNITr 
WJLMINGTON OIL FIELD, LOS ANGELBS COUNTY 

August S, 1990 
600 B/O 

lO:O•J A.M. 
19.oo AP! Gravi~y 

Bidder 
Bonus Bid 

(?er Barrel, Above Base Price) 

1. Ultramar, Inc. $0.3255 

The highest re~ponsible bidder is Ultramar, +nc. 
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