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‘MINUTE I'EM
- Tnls Calendar Hern No. _(L;’:I &
& wm:_ézp roved as Minuie item

by the State Lands
mission by a vote of ; E ;
atits _Co ar

CALENDAR ITEM

A 3 06/11790 ﬁ
C 428 PRC 6786 ?
S 1, & Hamilton
i APPROVE ASSIGNMENT AND AMENDMENT OF
> STATE OIL AND GAS LEASE PRC 6786,
2 SUTTER COUNTY
: ASS[GNOR/LESSEE : b
7 OXY USA INC.
Attn: Perry L. Rice E
110 West 7th Street
5 Tulsa, Oklahoma 74102
ASSIGNEE : Todd Jamison Ballantyne :
’ P. O. Box 682
Rancho Mirage, CA 92270
- BACKGROUND -

: Negotiated subsurface (no surface use) State oil and gas lease
PRC 6786 {Lease) was issued to OXY Petroleum, Inc. on January
31, 1985, and contains about 23.36 acres of State lands in the
beds and wvicinity of Butte Slough and Butte Creek in Sutter

| County (see Exhibit "A"). OXY USA, Inc. is the successor to

3 OXY Petroleum,” Inc. and holds 100 percent interest in the Lease.

P.R.C. 6804 and Lease Paragraph 26 allow the Lessee, with

* Commission approval, to assign the Lease to any person whe

possesses the qualifications of P.R.C. 6801. On March 15,

1990, documents were filed that assigned all of OXY's interest

% in the Lease to Mr. Ballantyne. Staff has reviewed the

agreements and has determined that the Assignor and Assignee

] have complied with Commission regulations anu the terms of the

l.case. Pursuant to P.R.C. 6804 and Lease Paragraph 26, an ;
assignment will take effect on the first day of the month :
Following Commission approval. ‘

= -1~
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CALENDAR ITEM NO.&F £ 8 (conT!'D)

All lands under Lease have been included in the
Commission-approved "Butte Slough Unit" (Unit). All lands in
‘the Unit, other than the leased lands, are under lease to Mr.
Todd Jamison Ballantyne (See Exhibit "B" - Division of 0il and
Gas [D.0.G.] assignment and bonding notices). Production from
the Unit is from one vertically drilled gas well, Butte Slough
Unit No. 1, located on private land that has been assigned to
Mr. Ballantyne.

Lease Paragraph 24 and Exhibit “B" Paragraph 4, require the
Lessee to furnish and maintain a bond in the sum of $10,000 to
guarantee the faithful performance of all lease provisians
(payment of rentals and royalties). Mr. Ballantyne has
requested that a $1,000 certificate of deposit be substituted
For this security. Staff has reviewed this requesi and has
determined, and Mr. Ballantyne has agreed, that a $3,000
certificate of deposit is sufficient security for the Lease
{current royalty is less than $1,000 per year).

Pacific Gas & Electric Company (PG&E) buys the gas produced
from the Unit. Under the Commission-approved PG&E gas sales
contract, PG&E pays the seller for the gas at the end of the
calendar month following the calendar month the gas is
produced. To allow adequate time for the payment of gas
royalties, all new northern California negotiated subsurface
State oil and gas leases permit the Lessee to pay gas royalties
by the fifth day of the_second calendar month following the
calendar month the gas is produced. However, the Lease
requires gas royalty payments to be made by the 25th day of the
calendar month following the month the gas is produced.

Because the Lessee is required to pay the State's royalty
before being paid by PG&E, staff proposes that the lease be
amended to provide consistency with the above-described royalty
payment schedule of new leases issued by the Commission.

STATUTORY AND OTHER REFERENCES:
A. P.R.C.s 6801 and 6804,

B. Lease Paragraph 26.

AB 884: N/A.

OTHER PERTINENT INFORMATION:
1. Pursuant to the Commission's delegation of
authority and the State CEQA Guidelines
(14 Cal. Code Regs. 15061), the staff has
determined this activity, approval of lease
assignment and amendment, to be exempt from

‘;
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caLENDAR ITEM No. & A 8 (cont'D)

the requirements of CEQA because the
activity is not a "project" as defined by
CEQA and the State CEQN Quidelines.
(Authority: P.R.C. 21065 and 14 Cal. Code
Regs. 15378.)

PREREQUISITE CONDITIONS, FEES AND EXPENSES:

1. Duly executed lease assignment and
amendment forims have been received and are
on file in the Long Beach office of the
Commission.

2. Assignee is qualified to hold the State
lease pursuant to P.R.C. 6801.

3. Filing and processing fees have been
received.

4. Performance bond or other security in the
sum of $3,000 and liability insurance
coverage of not less than $50G,000 have
been received.

EXHIBITS: A. Location of Lease.

B. 0D.0.G. Assignment and Bonding Notices.
C. Lease Amendment.

IT IS RECOMMENDED THAT THE COMMISSION:

1.

FIND THE ACTIVITY, APPROVAL OF ASSIGNMENT AND AMENDMENT OF
STATE OIL AND GAS LEASE PRC 6786, EXEMPT FROM THE
REQUIREMENTS OF CEQA PURSUANT TO 14 CAL. CODE REGS. 15061
BECAUSE THE ACTIVITY IS NOT A PROJECT AS DEFINED BY

P.R.C. 21065 AND 14 CA. CODE REGS. 15378.

APPROVE THE ASSIGNMENT OF 100 PERCENT INTEREST IN STATE OIL
AND GAS LEASE PRC 6786 FROM OXY USA INC. (ASSIGNOR) TO TODD
JAMISON BALLANTYNE (ASSIGNEE). COMMISSION APPROVAL OF THIS
ASSIGNMENT IS GIVEN UPON THE CONDITIONS THAT THE ASSIGNMENT
WILL NOT RELEASE THE ASSIGNOR FROM ANY OBLIGATION TO THE
STATE LANDS COMMISSION UNDER THE LEASE, ANY CONDITIONS IN
ANY ASSIGNMENT AGREEMENT TO THE CONTRARY NOTWITHSTANDING,
AND THAT THE ASSIGNEE WILL BE BOUND BY THE LEASE, INCLUDING
ANY MODIFICATIONS AND COLLATERAL AGREEMENTS, TO THE SAME
EXTENT AS THE ASSIGNOR, ANY CONDITIONS IN ANY ASSIGNMENT
AGREEMENT TC THE CONTRARY NOTWITHSTANDING. PURSUANT 10
P.R.C. 6804, THIS ASSIGNMENT WILL TAKE EFFECT ON JULY 1,
1590.
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CALENDAR ITEM NO. C 4L 8 (CONT'D)

3. AMEND THE LAST SENTENCE OF PARAGRAPH 3(c) OF STATE OIL AND
GAS LEASE PRC 6786 TO READ: "MONEY ROYALTY ON NON-OIL
PRODUCTION SHALL BE DUE NO LATER THAN THE FIFTH DAY OF THE
SECOND CALENDAR MONTH FOLLOWING THE CALENDAR MONTH IN WHICH
THE NON-OIL PRODUCTION IS PRODUCED."

4. (a.) AMEND THE FIRST SENTENCE OF PARAGRAPH 24 OF STATE OIL
AND GAS LEASE PRC 6786 TO READ: "THE LESSEE SHALL FURNISH
UPON EXECUTION OF THIS LEASE AND MAINTAIN A BOND OR OTHER
SECURITY IN FAVOR OF THE STATE OF CALIFORNIA IN THE SUM
PROVIDED IN EXHIBIT "B" TO GUARANTEE THE FAITHFUL
PERFORMANCE BY THE LESSEE OF ALL PROVISIONS OF THIS LEASE,
DIVISION 6 OF THE PUBLIC RESOURCES CODE AND THE REGULATIONS
PROMULGATED THEREUNDER, INCLUDING, BUT NOT LIMITED TO,
IMMEDIATE ELIMINATION OF ANY CONTAMINATION OR POLLUTION
CAUSED BY OR RESULTING FROM OPERATIONS UNDER THIS LEASE".

(b.) AMEND THE FIRST SENTENCE OF PARAGRAPH 4 OF EXHIBIT "B"
OF STATE OIL AND GAS LEASE PRC 6786 TO READ: "THE
PERFORMANCE BOND OR OTHER SECURITY TO BE FURNISHED BY THE

LESSEE SHALL BE IN THE SUM OF THREE THOUSAND DOLLARS
($3,000)."

5. AUTHORIZE THE EXECUTION OF ANY DOCUMENT NECGESSARY. TO EFFECT
THE COMMISSION'S ACIION.

1CALENDAR PAGE .3 8 2
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REPORT OF EXHIBIT *B”
PROPERTY/WELL TRANSFER OR ACQUISITION .y (1g

We have been informed that you have Acquired/Transferrad wells,
Please complete and retum the following tothe: q/
P g / 2% ﬂ 19 g9

Division of Qil and Gas .
22! Wast st Swki | S
95694 Q")

Joey 1, 1989 7

(cats)

O*XY Js A4

{oid operator)

30791), Jamisod Ba LLAN TYNE

the following describad proparty to
(naw operalor)

Secwods 2531« 3¢ ~jen-10 Sz Ch (.

(legal description of properly)

ING transterred ownership of

Lat)

(lelc or counly)

A waeTive Cas Wells
{List of alt zioducing, icle, and abandoned wells.)

(If agoional space 1s needsd, use bick of form.)

OXN USA /o mOND JAMISON BALLANTYNE

04Y USA Inc. (framsof oid operalor) Jname of new operalcr:
.0, BOX 682

HC. Bex 3co~ 110 W, £02 Desars West
ANTter

sy mote, .
Rl aas ity

Banchp Mirzoge QL

LA

{619 240-~3102

Phone

—
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7. OIAGLO MERIDIAN

BUTTE SLOUGH UNIT Mo, 1
OXY USA (OP)
FULL INTEREST
583.64 ACRE UNIT,
MORE OR LESS

SEHGLD INTE OXY USA 1152
NER2.64 AL 0P CAANI DN ANO ROORK * Do
5, WILL BE AS SRR 70408350
‘BUTTE SLOUGH UNIT Ne, %

BUTTE SLOUGH FIELD
SUTTER COUNTY, CALTFORN.
{ CALENDAR PAG
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STATE OF CALIFORNIA BONDNO

‘ INDIVIDUAL OIL AND GAS WELL CASH BO!
(SEE INSTRUCTIONS ON REVERSE SIDE FOR APPLICABLE AMOUNT)
Kaow All Hen by These Presents:

wE @ “
Thot 1, ) .
as pnacipal, prescut a total cesh dopoait of ., PIFTEEN THOUSAND AND ND/100 DOLLR D "
($.....15,,000.00) ia the tom of:

D PRC 678

Cashiors Check Me. ..., id the cmouatof § [ 1 7/-1] <
Centified Check No. ..... . in the of $ s ord/ot

Centificate of Depozit No. .11982=03418...... in the eacunt of $15.,000..00.........; and b¢
Paasbock Account No. .inthe of§

Tine Deposit Receipt )
scconpanted by & properly exazuted aszigement !ow{dl wmade peyable colely to the State Division of Oil end Gas.

THE CONDITION OF THE ABOVE OBLIGATION IS SUCH THAT,

WHEREAS, said principal is sbout to diill, redrll, decpen, or pemsnently olter en oil ¢ gos wall designeted

as BUTTE SLOUGH No.3 Sec 36 . T. ieNp 14 Do B. & M., endis re-

gured to file tis bond in connection therewith in aconrdence with Section 3205.5 of Cheater 1 of Divisice 3 of
the Public Resources Codi of the State of Califomia.

-
(4

" NOW THEREFORE, if said TODD JAMISON BALLANTYNE

the above bounden pnacipel, shell well esd taily comply enth alf the provisisas of Divisioa 3 (oxm3sencing with
Sectica 2000) of the Public Resoutces Code and shall obey all lewfsl orders of tX State O1l ead Ges Supervizns, or
his distnet deputy or deputies, subject W cubsoquent eppeal as provided in that divisiozs, ead shall pey all chasges,
custs, end exponses lacurred by the supervisor or his district deputly or deputies ia reepest of sach woll or the
propasty of caid prisgipel, of d agei such well or the property, ol\uch paacipal, 10 paresascs of the
provisions of said divisica, thas this obligation ahsll be void; otherwse, it shall remein in k!l force sad efiect.

1f the princapal {ails ts compiy with all of the provisicas of Divisies 3, of the Public Rascurces Codz and o obey
all luwhil orders of the State Oil ead Gas Supemvisor of hus depotiss, then the tupervisor woy draw> upoa this bond
1o pay all costs vad expences incunad by the zupervisor or his depaty in respect to tuch well of prpaIty,

This bond shell - zubject to oll conditions aet fosth in Sections 3204 1o 3209, iaclusive, P.R.C. IN WITNZSS
WHEREOF, the - end signatuze of the said pnzcipel iz hereto sffixed,

st Rancho Mirage  Califorsls, this £OUrth doy i OStober | 1989

This is to cenify under penalty of perjuzy that the above cach doposit in free of ali liens includiag tax lieas by

the U.S. Revenug Service of the State of Calilomia Franchize Tax Board, Soand of Equalizstion or Department of
Employment.

TOCS JAMISJN BALLANTYNEC

5 BRI % AVeE R R Vhvaca e sEEr asavaee

[Puacipal}

. ~ - —
~~ 3 N
B: )(!M’)-S(Q-m_,.,-. NS \:_'."\

. O 7 - N
“TODD JAMISON EALLANTYME-:
PISER] B 4 3 1 1 . State 0;) wad
a3 Suprrviane

LA MR} Ny e 2

,
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STATE OF CALIFORNIA
COUNTY OF RIVERSIDE

2.

On this. .£ourth dey of OCTQBER .. . .on the year 1939, ,

s Notary Public in end for said County and State, personally appeared

700D, JAMZSON BALLANTYNE -

knowa to me to bo the gerzen whose neme is subacribed to the withia iastrument

i <
+ and acknowledged to me that he subscribed the nane

therets and his own neme as ....ccververnnrene

JEROME MARCUS § A [d (VI
IG)U'-E:“;L %’m?ﬂ 5 Worary r.}'siié"in/ég{au Couniy ond State
RIVERSOE COUKTY

INSTRU S

scal suet be aflized,

*H the principuls ore partners, their individual namoz shell appear in the body of the bond, with the recital that
they are pariners composing a b, end nexing seid lirs.

”~
The nsmo of the principal as well as the designation end number of the we!! on the dond must sgree exectly
with the notice of inteation o drill, tedrill, detpen, or germmently alter the casing,

Tho aigneture of the principel rwat be notarized, Yoy

Savings accoumnt pagsbooks must be accompanied by & assignment form ecknowlsdging assignment of the ac -
count to the State Division of Oil and Ges,

Applicablo emount:

Coverage foe cashore wall
less then 5,000 [eet total dopth 810,600

3t lons? 5,000 [oot but luaa than 10,000 foat (tad AP werenrmrnememmverenns E15,000
at Jenzt 10,000 fest or grocter total depth 825,000
Supplemanta! coverago lor doopening enchoro woll
lrom leaw than 5,000 loot to loas than 10,000 (oot toted dogth ..innsnvenn.. $ 5,000
[rom loss than 5,000 feet to ot loast 10,000 foot or greater tatel dopth........... $15,000
lrem 21 loast 5,000 foot but loaa than 10,000 fest to at least 10,000 foat

or greeter total dopth

$10.000

Individuc] coverage lor en offshare well 13 not accoptable.

;CALENDAR PAGE
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DIVISION OF OIL AND GAS
' WELL BOND RIDER

WHEREAS, or. the FOURTH o OCTOBER .52, TODD JAMISON. BALLANTYY:

e e s o 8 e PRINCTBAL ..., o, bunall of _ZORD_JANISON. IMAANT
- o & Prntipa!, oxccuted . INDIVIDUAL. QXL _AND. CGAS HELL CASH.BOND. ..
Bond bt ated QCTORER 4.2989 i the wum of _EIFTEEN O THOUSAND AND NO/1O0
COUARS {$  15.000), in aver of the STATE OF CALIFCAIIA,
NOW, THEREFORE. & is agroed that this rider sl b astachad o 2ed form & pert of Boad wa. lated October 4,,198%
um asofthe . fourtloy of .. OSTORER 19 89 amendag uid ond

—y e

The above listed Bond hereby assunes,liability of Wsll No.
Butte Slough He.3 in Section 36,T.16N.-R.1H,M.D.b.&M.,Butte
Slough Gas Field formerly coversd by OXY U5k INC. Blanket Bond
No, $26 30 76 , dated 11/6/84 and RIDER dated 1£/29/86 axacuted
by National Fie Insurance Company of Hartforzd.

*25 set forth under the las}s of the State of Czliforaia

mw:mzsswnsxeo:,mauwnmdunmwwumaww the corporate 103l 2nd name of the said
wrety is hemio affiscd ted auested by s duly utherized . TODR._JAMISON BALYJNTYNE ;

~RANCHO-MIBRAGE - Califomis, thisfourth. day of _Ogtober ,19.89

at

) [Principal} ... TOBD_JAUISON BALLANTYNE

no geal .
a7 % m&a&&n.%’

TODD JAMISON RALLANTYNE

($EAL OF POROIPAL)

[Surety)

——rrartes

- - aee. oo [T RN,
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' NOTARIZATION OF THE .....TODD, JAN1SON BALLANTYNE PRC 678C

" ISoraty or Prncgasl)

STATE OF CALIFORNIA i“
e COUNTY OF RIVERSIDE

Onths fOUrth o . OCTOBER vintheyeat 1989,

betore me, _57’_5&7_51" £ 2MpREI 2
a Notary Public in anrd for said Couray and Sz, personally appeared

TODD JAMISON BALLANTYNE

nesserrtetesrencesm bianer:

known 10 me 10 ba the pamon whose name i subicnbed to the within iestrumant
oyt ol
v , and acknowiedged 10 me that he subsenbed the ame

of — thereto and his own rame as ..

TODD JAMISON BALLANTYNE

L 3 S A= L R K St g DI S et A

" Y //Z/

7N

JERGME MARCUS X Nowry Pubhc ©1 and for saed County and Siate
Mlnn? PURLIC = CALLORA

PisvPal, OFFCE %

» -
* NVERSOE COiTY
Ay Comm Eapit

) 1. A nder may be used

ta) Clumerhemmehywhkbthem}whwlmmmwmm or rRVIOUS ey,
) Extend the labitty of a now blsnket bord 10 cover wells previously coveeed by enciher blanket bond.

INSTRUCTIONS

fc) Extend the coverage of 2 blanket well bond to woll(s) p Iy ¢ d by indevatual well bond (s}
1d) Uit the habilty of a blenkes bond 1o cowr only wells slraady drlisd. {In this cage, other bond(s) will be needed to covey
subsequent wells.)

2. A rder cannoe be used to:

(a) Transter kabslity from the princial to another party.

(b) Recuce the maunetary batrity of 3 bond.

{¢) Recuce the coverage of a blanket vl bord by ekminating & well or wels,

(d) Luznddwmmsseolabmndmlm&hnndmtheprbc‘wf:mﬁxudwwudmdww}

Santer wed bond. .
(e) Ecend the coverzge of an onshore bitnkst wed bond 10 inck:de offshore weds of vwe-vera.
The sigratve of the principal for a cash dond icter, or the auety for an indemnity bond nder, must be notsirsd.
¥ the principal and/or surety 15 3 corporation, their corporats seal must be afixed
&:chmlnwﬁbuepma-erAddemeMmeBuwa&

A e

LA L]

i the prsipals sre partness, thewr wnchivictual names shall appoar o the naex, with the recial that they are partners compasirg 3

firrn, and namng svd firm
7. A ridsr coning & cancellaon chiuse at the opbon of the pancipa! or surety is not acceptable.

& Informabon 01 2 rder pertaining 10 the bond rumbey, the prncipal, the surety, the bond amouns and the executon date must dgree
exactly with the mformation on the bond, .

i Ot Nt et kNt T, S —
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EXHIBIT *C”
AMENDMENT TO STATE OIL AND GAS LEASE PRC 6786 -

State 0il and Gas Lease PRC 6786 (Lease) was entered into between
the State Lands Commission (State) and OXY Petroleum, Inc. on
January 31, 1985 and contains approximately 23.36 acres situate in
Sutter County, California. OXY USA Inc. is the successor in
interest to OXY Petroleun, Inc.

On June , 1990, the State approved the assignment of a 100%
interest in the Lease from OXY USA Inc. to Todd Jamison Ballantyne
and approved amendments to the Lease.

Todd Jamison Ballantyne and the State hereby agree to amend the
Lease as follows:

1. The last sentence of Lease paiagraph 3(c) is amended to
read: "Money royalty on non-oil production shall be due
no later than the fifth day of the second calendar month
following the calendar wmonth in which the non-oil
production is produced.” .

2. The first sentence of Lease paragraph 24 is amended to
read: "The Lessee shall furnish upon execution of this
lease and maintain a bond or other security in favor of
the State of California in the sum provided in Exhibit
"B" to guarantee the faithful performance by the Lessee
of all provisions of this lease, Division 6 of the
Public Resources Code and the regulations promulgated
thereunder, including, but not 1limited to, immediate
elimination of any contamination or pollution caused by
or resulting from operations under this lease."

3. Lease Exhibit "B", the first sentence of paragraph 4, is
amended to read: "The performance bond or other
security to be furnished by the Lessee shall be in the
sum of three thousand dollars {$3,000)."

A1l other terms and conditions of the Lease shall remain unchanged
and in full force and effect.

Todd Jamison Ballantyne State Lands Commission

- . - e
By: 3 - N\ Pl ) By:

Date: ~ T dnT Date:

Attest: S~ <

e
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