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1989-90 PLAN OF DEVELOPMENT
AND OPERATIONS AND BUDGET, LONG BEACH UNIT,
WILMINGTON OIL FIELD, LOS ANGELES COUNTY

’

Section 5, Chapter 138, Statutes of 1964, 1st E.S., and

Article 4 of the Long Beach Unit Agreement require adoption by
the City of Long Beach of an annual Plan of Development and
Operations and Budget for the Long Beach Unit. The Plan and
Budget is then to be submitted to the State Lands Commission at
least 100 days prior to submissicn to the participants of the

Long Beach Unit before the start of the Plan Year on July 1,
1989.

The Commission has 45 days after submittal to take action. If
no action is taken, the Plan and Budget is deemed to be
approved as submitted. The Commission may affirmatively
approve the Plan and Budget or modify it after holding a forwal
hearing. Under Section 5(g), the Plan and Budget may be
modified upon mutual agreement by the City and the Commission.

The City Council of the City of Long Beach at its meeting on
March 21, 1989, adopted this proposed Plan of Development and
Operations and Budget for 1989-90, and authorized its submittal
to the State lands Commission for consideration and approval.
The Plan and Budget ‘was submitted to the State by the City on
March 21, 1989,
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CALENDAR ITEM NO. 28 (CONT'D)

*

As presented, the 1989-90 Long Beach Unit Plan and Budget
provides for expenditures of $137,321,000. The six budget
programs ‘are as follows:

{Thousand of Dollars)

ADMINISTRATIVE
PROGRAM INVESTMENTS EXPENSE OUERHEAD TOTAL

Drilling & Development 7,567 12,148 789 20,504
0il & Gas Production 1,396 52,993 2,176 56,565

Enhanced Recovery
and Stimulation ~-0- -0- —-0-

Water Injection 21,934 827 23,796
Management 18,563 825 21,348

Taxes, Pmts. & Land Rents 15,025 83 15,108

Total 11,956 120,663 4,700 137,321

Exhibits 1 through 6 attached show recent expenditure trends in
the five funded Budget Programs and the total Budget together
with the funding level requested by the City for the 1989-1990
Budget year. Trend analysis indicates an excess of $10,000,000
in the 1989-90 Budget, which, if correct, will accrue to the
benefit of the State at the end of the budget vear. The excess
is concentrated in -Program A, Drilling and Development (Exhibit
2), and Program E, Management (Exhibit 5), and is appreciably
above the current years projected spending in these programs.
The proposed Drilling Program funding is well above the current
level even though the activity level, two drilling rigs, is the
same. The impact of the extra funding in the Management
Program is shown in the extrapolated cost per barrel of oil
curve on Exhibit 7.

The cost trends of the 0il & Gas Production and Water Injection
Programs on a per barrel of fluid are shown on Exhibits 8, ©
and 10. A similar trend curve of the 0il and Gas Production,
Water Injection and Management Program costs as a per barrel of
produced o0il cost is shown on Exhibit 11.
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CALENDAR ITEM NO. 28 (CONT'D)

The Commission staff has met with the City on the Long Beach
Unit 1989-1990 Plan and Budget. Although there are differences
between the staffs on certain elements in the Plan and certain
budgeted funds, past experience has demonstrated that
operational realities often reconcile differences in budget
predictions. During the year after more detailed plans and
economic justications have been made, resolutions will be
accomplished. The majority of these will be handled in the
Unit Engineering and Voting party Committees.

Exhibits C-3 and C-4 to the Plan show anticipated production
rates, expenditures, revenues and net profit for the Unit as
projected by the City of Long Beach Department of 0il
properties. The City has estimated that.the Unit will generate
a net revenue of $67,619,000 based on an average production
rate of 46,500 barrels per day and a February 1, 1989 oil price
of $11.65 a barrel. The actual and estimated future oil rates
are shown on Exhibit 12. The actual and estimated monthly
revenue and costs are shown on Exhibit 13,

AB 884: N/A.

EXHIBITS: . Total Budget Expenditures.
2 Drilling and Development Program
Expenditures (Program A).
0il and Gas Production Program Expenditures
(Program B).
Water Injection Program Expenditures
{Program D).
Management Program Expenditures (Program E).
. Taxes, Permits, and Land Rental Program -
Expenditures (Program F).
Program E Costs $ Per Barrel Oil.
Program B Costs $ Per Barrel 0il.
Program B. Costs $ Per Barrel Gross Fluid.
Program D. Costs $ Per Barrel Injected
Water.
Programs B, D, & E Costs Per Barrel 0il.
0il Production Rate.
0il Revenue and Costs.

IT IS RECOMMENDED THAT THE COMMISSION:

1. FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE CEQA PURSUANT TO 14 CAL CODE REGS. 15061 AS A STATUTORY
EXEMPT PROJECT PURSUANT TO P.R.C. 21169 AND 14 CAL. CODE
REGS. 15261, AN ACTIVITY INVOLVING AN ONGOING PROJECT.

APPROVE THE 1989/90 PLAN OF OPERATIONS AND BUDGET FOR THE
LONG BEACH UNIT, WILMINGTON OIL FIELD.

CALENDAR PAGE
{ MauTE PAGE




S 0N G 3 F A Cc y UNTT EXHIBIT 1

TOTAL BUDGEY -+ [NCLUDING ADMH. OVERNZA
~- FiISCAL YEAR = _ .
3989 . .. 1990 . 991 . . 52 1
7z PR050SES T0AL T1P. * : 16000
$:3732.’.01?’"f54 §

-
ACIUAL 107AL. FYP, ACIUR. 107AL TSNP T BUDGIIED .’0.’.5’.*_‘
$:22:01. 9,!.!_/:':’ AR Sk :08..'-'}!, TEAR H $§:i3235.. 01'(/ (Y

!

;
: legend
o ACIUAL NOKIHLY EXPENSE

ACTUAL YEARLY AVERAGE
BUDGEIED YEARLY AVERAGE
PROPOSED YEARLY 3UDGET __}

H

{03

[
i

«~4-10000 -2

iR

5

RS

v
[y

-za0e-~.

- mm s efee s - esssene ad

THOUSANDS OF DOLLARS PLR
14

THOUSALIDS OF DO

vaw 4, sgemevaamem- xame ne s avwd

30¥a INNIN
39¥d HYONITVO

i
1
!
i
( !
§ ]
: .
!
!
!

=TT

J99L L

Mareh 14 1989




HINOW d3d S¥VTIOQ 40 SANVSNOHL

o
8 3
2 5

P44

EXHIBIT 2
H- 2500

"

March 13 1388

SIX _ MONTH OVING AVERAGE

ACIUAL YEARLY AVERAGE

—— = St o P -

PROPOSED YEARLY BUDGET

BUDGETED YEARLY AVERAGE,

o ACTUAL MONTHLY EXPLISE

Legend

T

I

EXP.

TOTAL
* PPOPOSED TOTAL

U N
$ 20504.044,YEAR
N

YEAR

YE AR ===
H
H
1989

B T

$ 18590.0M/YCIR

T
Q «
3
< &
Q
Ly &
(84

' DUDGETED TOTAL EXP.

T

]

}
H
H
H
988
CALENDAR

+
[}
¥
s
&

-——FI1SCAL

L O N G

DRILLING & DEVELOPMENT PROGRAM
* ACITUAL TOTAL EXP.
)
H
1]
i

§ 9B85.IM/YEAR
i
i
I3
1

ACTUAL 10TAL EXP.
$ 11485.3M/YEAR

1§
1

1 1987

e T

i
|

1986

4

1000 4- —— — ——-

|
3
[~
<
"2

15004~ -

HIMOW ¥lld SEYT104 50 SGNYSNOHL

CALENDAR PAGE 1364

MNUTE PAGE 887




L0 NG B E A C T EXHIE
Olc & GAS PRODUCTION PR0G2AM i XHIBIT 3
PROGRAM B
' FiscCat Y S
_ieg” . 988 | . . 1989 . X . °992 ¢
=CUA. T0AL Fio 2CTUAL J0°AL 0. SUDGELED [0l FP. ; : ; -0
5520093 e S 505:8.58HEA3 s 3290 TR

Legeac

0 ACIUAL LONI4LY £XPENSE

ACIUAL YE2REF AVZ26E
BUDGEIED YEARLY AVERAGE, __
PROPOSED YE2RL JUDGET __
i

:

¥
M

. -

T
o

S PLR LOWTH

>l
\

RS PER MON

R g
N

X
il

P il B

<t
.
it
o
o

DO

HOUSANDS O
THOUSANDS OF

*
L}

35V JIONIA )
35V HVONATYD

Mzreh 4 1389




. O N G A C H 1 /
WATER INJECTION PROG2AM 8 & A ‘ U;o ,:‘ EXHIBIT 4
PR0G24M D
. ) —-FiSCAL YEAR -
1987 . : 1988 : 1989 . . G990

2, ,.Clo-.- TAL EX&, 8UDGZIED 107A " #RO20SID JOTAL EXP.

R $ 207558, ST | s 2590..01.'/}1’—-5(’ PR 23?96.01{.":‘5‘4
1

ALNUAL 1078, TN
H

$ 22048, 2Llf)

legend

o ACIUALMONTHIY EXPENSE

i - » SIX_ MONTY HOVING SVIRACE
ACTUAL YEARIY AVERAGE
BUDGEFED YEARY AVERAGE. .
PROPOSED YEARLL BUDGET

>

- L I N —
1
i
!

e
Il

HON|

X
o

ko]

LLARS PER MONTH

r 0b

k]
.
&
X
o
s}
1i.
(o]
("¢
2
.
L
w
=2
o
-
[y

THOUSANDS O

30Vd AUNNIN

39¥d YVON3TYO

itzren W4 1989




EXHIBIT 5

MANAGEMENT PROGRAM
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EXHIBIT 7

MANAGEMENT PROGRAM COSTS :
EXPRESSED AS $/BBL Ol LONG BEACH UNIT

r 2.25
i

~2
UNIT OIL B/D

—

50000~

I e LWL W WL N 1D wdd Wl Y bl

>
g
c
<
v
-
w
o
o st
<
(o4]

t
=
O
s
w
<

COST - DOLLARS PER BARREL

e —_—
29Yd JNNIN

35vd YYANITVO

PROGRAM 'E' COST
B/D OiL

SIX MONTH MCVING AVEFAGE

1988 1989
YEAR

R e A




OIL. & GAS PRODUCTION PROGRAM COSTS cxnel |
EXPRESSED AS $/BBL OIL LONG BEACH UNIT
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OIL & GAS PRODUCTION PROGRAM COSTS EXHIBIT 9
EXPRESSED AS $/BBI GROSS FLUID LONG BEACH UNIT
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OIL. & GAS, WATER INJECTION AND EXHIBIT 11
MANAGEMENT PROGRAMS COSTS
EXPRESSED AS $/8BL. OF OlL.
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