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CALENDAR ITEM 
11/ 19/87 

20 PRC- 7073 
4 10 Martinez 

S 5 , 6 

AUTHORIZE NOTIFICATION OF DEFAULT 
OF HAZARD REMOVAL REQUIREMENT 

UNDER MINERAL EXTRACTION LEASE NO. PRC 7073 

Aggregate Transport Co. , Inc.LESSEE : P.. 0. Box 160086 
Sacramento, California 95816 

John Grattan 
AGENT: Grattan/Gersick/Karp

1009 Fourteenth Street 95814 
Sacramento, California 

BACKGROUND INFORMATION : 

On April 23, 1987, Lease PRC 7073 was issued to Aggregate
Transport for two years, effective May 1, 1987. The lease was 
awarded pursuant to competitive bidding. Aggregate Transport . 
was the highest qualified bidder of the two bids submitted with
a bid factor of 2.3. The 2.3 bid factor operates as a 
multiplier to the lease royalty formula and fixes royalty at
twenty-three percent (23%) of the weighted average sales price
per cubic yard. The lease has a minimum annual royalty of
$30, 000 and an annual rental of $121. 

A provision of the lease addressed in Section 1, Paragraph 3 is To 

that, during the first three months of the Lease, the Lessee
shall remove a navigational hazard identified at the site.
date, the hazard has not been removed by the Lessee. 

On June 29, 1987, the Lessee was reminded of the requirement to
remove the hazard by July 31, 1987. At that time, the Lessee 
requested a 30-day extension of the hazard removal date to
allow for approval of the project by the Central Valley 
Regional Water Quality Control Board on August 14, 1987. 
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CALENDAR ITEM NO. 20 (CONT'D) 

The Lessee anticipated at that time that all other required 
permits (including approval by the City of West Sacramento to
spoil and transport materials through the City) would be in
hand during the month of July. Staff granted the Lessee's 
request for an extension of 30 days. The Regional Water
Quality Control Board permit was issued on August 14, 1987. 

By early August. the Lessee had still not obtained a permit
from the City of West Sacramento. The City was hesitant to
issue a permit because of potential impacts associated with
transporting the material from the disposal site. At the
Lessee's request, a letter was sent to the City on August 17,
1987, informing the Planning Department of the terms of the
lease including the provision requiring removal of the
navigational hazard. The City considered but did not approve
the project on September 24, 1987. 

Because the permit issued by the Department of Fish and Game
authorizes the Lessee to perform dredging only from July 1 -
September 30, the Lessee will not be able to dredge before next 
July regardless of receiving City approval. 

By letter dated October 5, and in a telephone conversation on 
October 7, the Lessee was again informed of the terms of the
lease and reminded of its non-compliance status. The Lessee 
was requested to inform staff of what action was intended to
resolve the situation. On November 6, 1987, the Lessee
responded with a request for recision of the lease, refund of 
the deposit, and cancellation of the letter of credit submitted
to the State as security for the lease. 

The default has occurred because of the Lessee's failure to 
dredge the navigational hazard during the three months of the
lease term. Staff is therefore seeking authorization to notify
Lessee immediately that it is in default under the terms of the
lease. 

Upon notification, Lessee has 90 days to cure the default. If 
Lessee fails to cure the default within the 90-day period, the 
Commission may proceed to cancel the lease and collect damages. 

AB 884: N/A. 
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OTHER PERTINENT INFORMATION: 
Pursuant to the Commission's delegation of
authority and the State CEQA Guidelines
(14 Cal. Adm. Code 15061), the staff has 
determined that this activity is exempt from
the requirements of the CEQA because the
activity is not a "project" as defined by CEQA
Guidelines. 

P. R. C. 21065 and 14 Cal. Adm.Authority : 
Code 15378. 

Site Map.EXHIBITS: A 
Lease. 

IT IS RECOMMENDED THAT THE COMMISSION: 

1 . FIND THAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF 
THE CEQA PURSUANT TO 14 CAL. ADM. CODE 15061 BECAUSE THE 
ACTIVITY IS NOT A PROJECT AS DEFINED BY P. R.C. 21065 AND 
14 CAL. ADM. CODE 15378. 

2. AUTHORIZE THE EXECUTIVE OFFICER TO NOTIFY AGGREGATE 
TRANSPORT THAT IT HAS FAILED TO COMPLY WITH THE HAZARD 
REMOVAL PROVISION OF LEASE PRC 7073 AND IS IN DEFAULT OF 
SECTION 1, PARAGRAPH 3 OF THE LEASE, AND FURTHER, THAT 
FAILURE TO CURE THE DEFAULT WITHIN NINETY DAYS OF RECEIPT 
OF THE NOTICE MAY CAUSE CANCELLATION OF THE LEASE AND 
PAYMENT OF DAMAGES. 

-3-
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PRC 7073 

EXHIBIT B 

STATE LANDS COMMISSION 

State of California 

Lease for Extraction of Mineral Resources 

Section 1. 
THIS INDENTURE OF LEASE; made and entered into pursuant to

Division 6 of the Public Resources Code, Statutes of California. 
by and between the State of California, acting by and through
the State Lands Commission, sometimes hereinafter called the 
State, as lessor, and Aggregate Transport Co. Inc. 

hereinafter called the lessee, whose mailing address is: 
28 28th Street, P.O. Box 160086, Sacramento, CA 95816 

WITNESSETH 

That the State. in consideration of the royalties and 
rentals provided hereunder, as well as the covenants, conditions
and agreements herein contained, does hereby lease unto the
lessee that certain parcel of land, hereinafter designated as
the "leased lands, " situate in the counties of Sacramento and
Yolo. State of California, and more particularly described in

Section 3 hereof. 

1. This lease shall commence on the first of the month 
following the month in which this lease is executed by the
State, which date shall be hereinafter referred to as the 
"effective date of this lease" and shall continue for two years. 
unless sooner terminated as provided below. The lessee shall
have the option to renew this lease for one successive period of 
two years upon such reasonable terms and conditions as may be
prescribed by the State. including but not limited to, 

modification of the royalty or rental provisions, or any other 
provisions in a mariner which, in the opinion of the State, will 
adequately protect the interests of the State. 

The lessee shall have the right to remove sand and
gravel from the leased lands. other minerals of any kind 
shall be removed without the further express consent of Lessor. 

Additionally, Lessee shall remove the navigational 
hazard identified in Exhibit "A" as necessary to attain a 
navigational depth determined by the United States Army Corps
of Engineers. Such hazard shall be removed during the first
three months of this Lease. 

CALENDAR PAGE 96 .4. 
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the 

4. Pursuant to the Commission's delegation of authority EIR 
asand the State CEQA Guidelines (14 Cal. Adm. Code 15025), attached86072111No. andstaff has prepared a Negative Declaration identified as prepared

No. 403. State Clearinghouse
Such Negative Declaration wasExhibit "B". 

circulated for public review pursuant to the provisions of CEQA.
Further environmental documentation will be required to discuss 
use of any disposal site proposed for use by the successful
bidder not identified in ND 403. Said additional environmental 
documentation, if required, will have to be adopted by the State
lands Commission prior to the effective date of this lease. Theallowable under this lease shall be those
mining operations
described in said Negative Declaration and in any additional 
environmental documentation. paragraph 17 ofpursuant torequiredThe bond5. 

Section 4 is to be in the amount of $40,000.00. 

6. This lease consists of four sections and exhibits 
"A" and "B" attached hereto and by reference made a part of the
whole agreement. 

-2+ 
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Section 2 

CONSIDERATION: 

Royalties for the mineral resources produced or extracted are to
be determined according to the following formula: 

R = [0. 10 W(Y) ] B 

Where R = royalty in dollars and cents paid to the State. 

B = bid factor of 2. 3 "which shall be no less 
than 1.0. 

W = weighted average lease quarter gross sales 
price, f.o. b. the dock, per cubic yard; 

Y = total lease quarter cubic yardage removed from 
the lease area. 

The weighted average sales price (WASP) per lease quarter shall
include consideration of wholesale and retail sales and is 
subject to approval and audit by the State. The royalty rate 
for a lease quarter shall be based upon the WASP for that 
quarter. In place sales shall not be permitted. 

The minimum royalty to be paid to the State for any lease year 
shall be Thirty Thousand Dollars ($30.000). 

The first lease quarter shall be the first three months
following the effective date of the lease and every three-month
period thereafter shall be a lease quarter. A lease year shall
be the first twelve (12) consecutive months following the
effective date of the lease and every twelve month period 
thereafter shall be a lease year. 

All sales and production data are subject to audit by the State.
The term "dock" as used herein is defined as the berthing 
facility commonly used by the lessee as the base of operations
for the conduct of those operations permitted under the terms 
of this lease. 

All royalties shall be due and payable to the State as provided
in Section 4. Paragraph 2 hereof. 

-3-
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Section 3 

Land Description 

All that tide and submerged land in the bed of the Sacramento 
River between Mile Post 56.0 and Mile Post 58.0 in Sacramento 
and Yolo Counties, California. 

EXCEPTING THEREFROM any portion lying landward of the ordinary
high water marks along the right and left banks of the
Sacramento River. 

END OF DESCRIPTION 

PREPARED DECEMBER 4. 1986 BY BOUNDARY SERVICES UNIT. M. L. 
SHAFER, SUPERVISOR. 

-4-
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Section 4 

COVENANTS AND CONDITIONS 

1. PURPOSE: 

The lessee shall have the right to remove only
those mineral resource deposits from the leased lands as are 
specified in paragraph 2 of Section 1 hereof. 

(b) The State shall have the right to go upon the
leased lands for the purposes of conducting surveys. tests.
experiments using any geological. geochemical, geophysical of 
other method, including core drilling, for determining the
presence on or in the leased lands of any natural resources 
including but not limited to oil, hydrocarbon gas. other 
hydrocarbons, and geothermal resources, as well as all other
mineral deposits listed in Public Resources Code Section 6407
(hereinafter collectively "mineral resources"), provided that 
such surveys, tests. or experiments do not unreasonably 
interfere with or endanger lessee's operations pursuant to this 
lease. 

'(c) The State shall have the right to issue 
additional non-exclusive exploratory rights to conduct surveys. 
tests or experiments using any geological. geochemical. 
geophysical of other method. including core drilling. for 
determining the presence on or in the leased lands of any
natural resource except those listed in paragraph 2 of 

Section 1; provided that operations conducted pursuant to such
rights do not unreasonably interfere with or endanger lessee's
operations pursuant to this lease. Further, lessed agrees to
allow all persons authorized by such rights to enter upon the 

orleased lands in order to conduct such surveys, tests 
experiments. 

(d) This lease is entered into with the agreement
that its puzposes are and its administration shall be consistent 
with the principle of multiple use of f public lands and
resources: this lease shall allow co-existence of other permits 
or leases of the same lands for deposits of other mineral 
resources under applicable laws, and the existence of this lease
shall not preclude other uses of this area covered hereby.
However, operations under such other permits or leases or other
such uses shall not unreasonably interfere with or endanger 
operations under this lease. nor shall operations under this 
lease unreasonably interfere with the public easement for 
commerce, navigation, and fishing or endanger operations under 
any permit, lease, or other entitlement for use issued pursuant 

ATPACE 96-8 
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to the provisions of any other act. Nor shall this lease be 
construed a5 superseding the authority which any State 
department or a agency has with h .respect to the management. 
protection, and utilization of the State lands and resources

under its jurisdiction. The State may prescribe in its rules
and regulations those conditions it deems to be necessary for 
the protection of other mineral resources. 

(e) This lease does not confer upon the lessee any 
other privilege or right not expressly given herein. 

2. CONSIDERATION: 

Lessee agrees to pay to the State the following
royalties and rentals, without deduction, delay of offset and 
as is further provided herein: 

(*) Lessee agrees to pay the State. annually in
advance, as rent, the some of One Hundred Twenty-One Dollars 
($121.00 ) per year. 

(b) Operating royalties for the mineral Fesources
produced or extracted based on the formula, rate, or in the
amount specified in Section 2 hereof, which shall be due and 

payable the 25th day of the month following the quarter of 
production. 

(c) If the operating royalties for the mineral
resources produced and/or extracted and sold during any lease 
year is less than the minimum royalty set forth in Section 2.
hereof. the difference between the total operating royalty paid
for that year and the minimum royalty shall be determined by
lessee and shall be due and payable no later than the 25th day 
of the month. following the end of the lease year. In the event 
that this lease is terminated for any reason during a lease
year, the minimum royalty for such lease year shall be due and 
payable no later than the 25th day of the month following the 
date of termination. The minimum royalty for such lease year
shall be prorated on the basis of a 365-day year. 

(d) Lessee shall keep accurate books and records of 
his operations hereunder, including all minerals extracted from 
the leased lands, together with the cost of extraction of same 
and of mining, milling, and shipping thereof. and shall file 
with the State copies of all sales contracts for the disposition
of any and all minerals extracted from the leased lands. 

(e) on or before the 25th day of each lease quarter.
the lessee shall deliver to the State statements in the form 
prescribed showing the work performed upon the leased lands

value of all mineral resources extracted, produced, shipped or 

96 2 
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sold therefrom during the preceding lease quarters. These 
statements shall be provided to the State each lease quarter
regardless of whether any mineral resources were extracted. 
produced. shipped or sold or whether any work was performed on
the leased lands. 

3. INTEREST AND PENALTIES: 

(2) It is agreed by the parties hereto that any 
royalties or rentals or other monetary considerations, arising 
under the provisions of the lease, and not paid when due as 
provided in this lease shall bear interest from che day
following the day upon which such monetary consideration was due
at the rate of one. and one half (1 1/2) percent per month until 
the date of payment. 

(b ) It is agreed by the parties hereto that any
royalties or mentals or other monetary considerations, arising 
under the provisions of the lease, and not paid when due as
provided in this lease, shall be subject to a five (5) percent 
penalty on the amount of any such royalties. rentals, or other 
monetary considerations arising under the provisions of this 
lease. 

(c) It is agreed by the parties hereto that, for the 
purposes of this Section, "royalties or rentals or other 
monetary considerations. arising under the provisions of. this
lease, and not paid when due" includes but is not limited to any.
amounts determined by the State to have been due to the State-
if, in the judgment of the State, an audit by. the State of the
accounting statement and records required by paragraphs 2(d)
of Section 4 hereof. shows that inaccurate, unreasonable or 
inapplicable information contained of utilized in the statement
resulted in the computation and payment to the State of less
royalties or rental's chan actually were due to the State. 

4. ENVIRONMENTAL IMPACT: 

The lassee hereby a agrees - to conduct its mining
operations in accordance with, and to abide by the rules. 
regulations, restrictions, mitigation measures and all other
measures designed to restrict. limit, modify, or minimize the 
environmental impact of its operations under this lease as set 
forth or discussed in the environmental documentation described 
in paragraph 4 of Section 1 hereof and on file in the office of
the State Lands Commission, 1807 - 13th Street. Sacramento, 
California, which environmental documentation is by reference
made a part hereof.. Lessee shall comply with any and all
modifications equipment and plans deemed necessary by. the ; 
State to achieve the criteria and objectives set forth in the
environmental documentation. 

96 .10 
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5. WASTE OF RESOURCES, DAMAGE, LOSS AND LIABILITY: 

Lessee shall use ali reasonable precautions to 
prevent waste of, damage to, or loss of mineral resources and
wildlife on of in the leased lands, and shall be liable to the
State for any such waste, damage or loss to the extent that 
such waste, damage, or loss is caused by (1) the negligence of 
lessce, its employees, servants, agents or contractors; (2) the
breach of any provision of this lease by lessee, its employees. 
servants, agents of contractors; or (3) the non-compliance of
the lessee, its employees: servants, agents or contractors.
with applicable statutes of rules and regulations of the State 
provided, however, that nothing herein shall diminish any other
rights or remedies which the State may have in connection with 
any such negligence, breach or non-compliance. With respect "? 
any other such damage or loss. lessee agrees to indemnify, sa.
the State harmless and, at the option of the State. defend.
except in matters involving the State's title. the State against
any and all losses, damages. claims. demands of actions caused 
by. arising out of, or connected with the operations of the
lessee hereunder as are more specifically provided under
paragraph 18 of Section 4 hereof. 

6. SUSPENSION OF OPERATIONS: 

In the event of any disaster or of pollution caused 
in any manner or resulting from operations under this lease.
lessee shall immediately suspend all operations except those 
which are corrective or mitigative and promptly notify staff of.
the State Lands Commission. Such operations shall not be
resumed until adequate corrective measures have been taken and 
authorization for resumption of operations has been given by
the State. Further, lessee shall suspend any cperations, except 
those which are corrective or mitigative. if the State
determined that there is a substantial likelihood that continued 
operations could endanger public health or safety or cause 
serious damage to property or the environment. Such operations
shall not be resumed until the State determines that adequate
corrective measures are feasible and have been taken to 
eliminate such substantial likelihood and approves resumption 
of operations. 

7. ENTRY BY STATE: 

State. or persons authorized by State, shall have
the right, at all reasonable times, to go upon the leased lands
for the purpose of inspecting the same. for the purpose of 
maintaining or repairing said premises, for the purpose of
placing upon the property any usual or ordinary signs. for fire 
or police purposes, to protect the premises from any cause 

-8- 96.11 
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whatever, or for purposes of examining and inspecting at all
times the operations of lessee with respect to improvements,
machinery. and fixtures used in connection therewith, all
without any rebate of charges and . without any liability on the
part of the State, for any loss of occupation or quiet enjoyment
of the premises thereby occasioned. 

8. NOTICES: 

(a) All notices to lessee or lessor herein provided
to be given shall be deemed to have been fully given when made
in writing, and deposited in the United States Mail, return 
receipt requested, and postage prepaid, addressed as follows: 

To the State: State Lands Commission 
1807 - 13th Street 
Sacramento, CA 95814 

To the Lessee: As set forth in Section 1 hereof 

The addresses to which the notices shall be mailed 
as aforesaid to either party may be changed by written notice 
given by such party to the other as herein above provided 

(b) All notices to lessee herein provided to be 
given shall also be deemed to have been fully given if made in 
writing and personally served upon lessee or any officer 
thereof. 

(c) All payments specified in this lease shall be 
made to the State at the address provided in paragraph 8 (a)
above. 

EXAMINATION OF BOOKS: 

Lessee hereby waives any and all rights and 
objections it may have to prevent an examination of the books
and records at reasonable times of any individual, association,
or corporation which has transported for. or received from 
lessee, any minerals extracted or produced from the leased
lands. Further. lessee waives any and all rights and objections
it may have to prevent an examination and inspection of the
books and records at reasonable times of the lessee or of any 
such individual, association or corporation with respect to such
individual's association's, or corporation's or to lessee's
operations, improvements, machinery and fixtures used or in
connection with the leased lands. 

-9-
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10. WAIVER OF USE OF DATA: 

(a). Lessee does hereby waive any statutory or other 
right or objection to prevent disclosure to the State or a duly
authorized employee or representative of the State of any
information, reports. data, or studies of any kind. filed by
lessee with any federal. State or local public agency relating 
to the leased lands, or any operations carried out in connection
with this lease irrespective of whether such information,
reports, data or studies of any kind contain sensitive of
proprietary or confidential information or trade secrets. Any
and all such information, reports, data, or studies of any kind
filed by lessee with any federal. State or local public agency
including all information filed with the State pursuant to any 

paragraph or section of this lease, shall be available at all 
times for the use of i the State or its duly authorized
representatives for any purpose. Notwithstanding any provisions 
hereof. however. any information, reports, data, or studies
obtained by the State from any public agency and which are not 

public records shall be deemed to have been "obtained in 
confidence" for purposes of Government Code Section 6254 (e) and
may be disclosed to other persons only with the written consent 
of lessee or upon a determination by the State such 
disclosure is in the public interest. 

(b) Lessee agrees to supply to the staff of the
State Lands Commission within thirty (30) days of the completion 
thereof, or the completion of any recorded portion thereof, all 
physical and factual exploration results. logs. surveys and any
other data in any form resulting from operations under this
lease or from any surveys, tests. or experiments conducted on 
the leased lands by lessee or any person or entity acting with
the consent of lessee or with information or data provided by 

lessee. Lessee agrees to supply to the staff of the State Lands
Commission within thirty (30) days of the completion thereof, or 
the completion of any recorded portion thereof, the results of
all geological, geophysical or chemical experiments. tests,
reports and studies. interpretive or factual, irrespective of
whether the results of such tests. experiments, reports of
studies contain sensitive or proprietary or confidential 

information or trade secrets. Lessee further agrees that any
statutory or other rights or objections it might have to prevent
disclosure of any such tests, experiments. reports or studies
referred to in this paragraph 10 to the staff of the State Lands 
Commission are hereby waived. Notwithstanding any provisions 
hereof. however, all data and documents supplied by lessee
pursuant to this section shall be deemed to have been "obtained 
in confidence" for purposes of Government Code Section 6254 (e)
and may be disclosed to other persons only with the written

consent of lessee or upon a determination by the State that such
disclosure is in the public interest. 

CANTEAR PACE 96 -13 
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11. PRESERVATION OF PROPERTY. WASTE DISCHARGE: 

Lessee shall carry on all work hereunder with due 
regard for the preservation of the property covered by this 
lease and with due regard to the environmental impact of its following terms and

with theaccordanceoperations 
conditions : 

(a) Lessee shall remove equipment and facilities 
within ainety (90) days after lessee has ceased making use 
thereof. in its operations. 

(b) All excavating and production operations shalleliminate as far as
be conducted in such manner as to vibration. or noxious odor's. 

dust. noise.practicable. 
Operating sites shall be kept neat, clean and safe. 

(c) Pollution of the ocean and tidelands, rivers. 
lakes or other bodies of water, and all impairment of and 
interference with bathing. fishing, or navigation in the waters 
of the ocean or any bay or inlet thereof is prohibited, and no 
refuse of any kind from any extraction or production activities 
shall be permitted to be deposited on or pass into waters of
the ocean. any bay or inlet thereof. rivers. lakes or other 
bodies or water, without specific written State authorization. 

(d) No permanent filled lands, piers, platforms, of 
other fixed or floating structures in, on, or over any tide and 
submerged lands covered by this lease or otherwise available to 
lessee shall be permitted to be constructed. used. maintained, 
or operated without obtaining any and all permits required under 
appropriate State and federal laws, rules and regulations, or 
complying with all valid ordinances of cities and counties 
applicable to lessee's operations, or without securing the
written permission of the State Lands Commission specifically 
authorizing the activity. 

corridor200-foot widewithin(e) Dredging 
surrounding the existing pipeline operated by the City of 
Sacramento designated in Exhibit "A" shall be prohibited from 
September 1. 1986 through April 30. 1987. 

waterpipelines.structures,(f) Improvements. 
developments. and other property of the State or other lessees 
or permittees shall be protected from damage and repaired or 
replaced by lessee when damaged by lessee. 

) Access to extraction or production sites by the 
public shall be controlled by lessee to prevent accidents of 
injury to persons or property. 

-11- 3942 
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(h) The above are in addition to, and not to. be
construed as limitations upon, all other rules. regulations, 
restrictions, mitigation measures. and all other measures 
designed to restrict, limit, modify or minimize the environ-
mental impact of operations carried out pursuant to this lease. 

12. EXISTING RIGHTS: 

This lease is issued subject to all existing valid
rights as of the date of execution hereof and such rights shall
not be affected by the issuing of this lease. 

13. OTHER EASEMENTS AND INTERESTS: 

To the extent of the right, title and interest of
the State of California in the leased lands. the State shall 
have the right at any time during the term of this lease. or
any extension thereof, to grant to any person. upon such terms
as it may determine, such easements. rights-of-way, permits.
leases, or other interests, in the leased lands. including
easements for tunnels or wells bored through or in the leased 
lands as the State may, in its discretion, determine to be
necessary or appropriate, provided. however. interests which 
unreasonably interfere with or endanger lessee's operations 
shall not be granted. 

14. COMPLIANCE WITH LAWS AND RULES: 

Lessee shall comply with all valid laws of the
United States and of the State of California and with all valid 
ordinances of cities and counties applicable to lessee's 
operations hereunder, including without limitation by reason of 
the specification thereof lessee's compliance with all 
provisions of the Public Resources Code. the Administrative 
Code, and the Statutes of California, the enforcement of which 
are not within the jurisdiction of the State Lands Commission. 
Lessee further agrees without limitation by reason of the 
specification thereof to comply with all provisions of 
Division 2 and Division 6 of the Public Resources Code, Statutes 
of California, applicable to lessee's operations hereunder, and
with all rules and regulations as may from time to time be 
issued by the State, or by other State agencies, applicable to
the lessee's operations hereunder. Lessee also agrees that in 
its employment practices hereunder it shall not discriminate
against any person because of race, color, religion, sex.
ancestry or national origin. 

-12-
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15. WORKMEN'S COMPENSATION INSURANCE: 

Lessee shall at all times in any and all operations 
under this lease and in any and all' work in and upon the leased 
lands, carry full and complete Workmen's Compensation Insurance,
covering all employees. 

16. TAXES: 

Lessce shall pay, when due. all taxes and assessments 
lawfully assessed and levied under the laws of the State or of 
any political subdivision thereof or the United States of
America, against any and all improvements. property or assets 
of lessee situate upon the leased lands or other rights of
lessee arising out of the lease. 

17. BOND: 

Lessee shall furnish and shall thereafter maintain 
said bond in favor of the State of California in the sum 
specified in paragraph 5 of Section 1 hereof to guarantee the 
faithful performance of lessee of the requirements, terms and 
covenants and observance of the conditions of this lease, and 
of the provisions of the Public Resources Code and the rules 
and regulations of the State. Said bond shall be fully 
effective as of the effective date of this lease and must be 
approved as to its sufficiency and specific provisions by the 
Executive officer of the State Lands Commission, or ! her 
designee, prior to the execution of this lease. 

18. INDEMNIFICATION: 

To the extent hereafter provided lessee agrees to 
indemnify, save harmless and, at the option of the State.
defend. except in matters involving title. the State of 
California, its officers, agents and employees against any and 
all claims, losses demands, causes of action, or liability of 
any kind which may be asserted against or imposed upon the State 
of California or any of its officers, agents, or employees by 

any third person or entity arising out of or connected with 
operations hereunder. the use by lessee or its agents,
employees or contractors or the land. Without limiting the 
generality of the foregoing, such indemnification shall include 
any claim, loss. demand, cause of action or liability of any 
kind asserted against or imposed upon the State of California 
or any of its officers. agents, or employees arising out of or 
connected with any alleged or actual violation by lessee, its
agents. employees or contractors of property or contractual
rights of any third person or entity. This provision shall not 
be construed so as to require leswee to indemnify the State for 
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any alleged acts or negligence or other wrongful act of the 
State or any officer, agency or employee thereof. except to the
extent that such negligence or other wrongful act is alleged to
consist of the issuance of this lease, or the adoption and
enforcement of the provisions set forth in the lease or in the
rules and regulations in effect at the time of the issuance of 
this lease, or in any alleged failure of the State to adequately
enforce any such provisions. provided further that said 
indemnification shall be limited as follows: 

(a) That the foregoing indemnity specified in the 
lease and regulations is not intended to nor shall it be 
construed to require the lessee to defend the State's title to 
mineral resources and that in case of litigation involving the
titles of the lessee and the State, lessee and the State will 
join in defending their respective interests, each bearing the
cost of its own defense. 

(b) For the purpose of satisfying any judgments. 
settlements, claims, or liabilities for damages or trespasses 
to land or mineral resources resulting from a judicial 
determination that the State has no title to the land or mineral 
resources in the leased lands and that the owner thereof is 
entitled to payment for resources extracted under t the lease. 
this indemnification will be limited to any State liability in 
excess of the monies received by the State in the form of 
royalties or other payments, as owner of the mineral resources.
including any interest actually earned thereon. 

At the option of the State. lessee shall procure and
maintain liability, property damage or other insurance for the
benefit of the State in an amount satisfactory to the State. 

19. BREACH, SUSPENSION OF OPERATIONS, AND CANCELLATION: 

In the event of breach by lessee for failure to
comply with any of the terms or provisions of this lease. of
with any of the regulations or laws applicable thereto and in
force during the period of the lease. the State, by written 
notice, may suspend operations allowable under this lease. In 
the event of such a breach by lessee. the State may also, and
in addition. declare a forfeiture and cancel this lease after 

ninety (90) days written notice and demand that lessee comply 
with the terms and provisions of this lease or with the laws or
regulations applicable thereto. Any such written notices shall 
particularize the grounds for any suspension or cancellation. 
In the event of suspension, operations may not be resumed until 
the breach is cured or the State, in writing, authorizes 
resumption of operations. In the event of the cancellation of
this lease, lessee shall comply with the restoration, 
reclamation and removal conditions specified in paragraph 27 of 
Section 4 hereof. 

96 . 17* .. 143 
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20. WAIVER OF BREACH: 

The waiver by the State of any default or breach of .
any term, covenant or condition shall not constitute a waiver
of any other default or breach whether of the same or any other 
term, covenant or condition, regardless of the State's knowledge
of such other defaults or breaches. The subsequent acceptance

monies hereunder by the State shall not constitute a waiver
of any preceding default or breach of any term, covenants or 
condition. other than the failure of lessee to pay the
particular monies So accepted. regardless of the State's 
knowledge of such preceding default or breach at the time of 
acceptance of such monies, nor shall acceptance of monies after
termination constitute a resinstatement, extension. of renewal
of the lease or revocation of any notice or other act by the
State. 

21. SOLVENCY: 

In the event that lessee at any time during the term
hereof is insolvent under any of the provisions of the Federal
Bankruptcy Act, or makes a voluntary assignment of his assets
for the benefit of creditors, or is adjudged a bankrupt. either 
upon lessee's voluntary petition in bankruptcy. or upon the 
involuntary petition of lessee's creditors, or any of - them, or 
should an attachment be levied or permitted to remain for any
unreasonable length of time upon or against the interest, 
rights, or privileges of lessee in or to any mineral resources
extracted or extractable from the leased lands, then; upon
election by the State. all of the interest, rights and 
privileges of lessee in and to all mineral resources extracted, 
produced and saved from the leased lands by reason of lessee's 
operations thereon. shall terminate upon receipt of written
notice from the State advising that the State has so elected
In such event the State shall have, and lessee. by the 
acceptance hereof. hereby gives the State the right, option and 
privilege to cancel and terminate this lease and all of the
terms and provisions granted hereby, and all of the rights and
privileges of lessee in and to or upon the leased lands and in 
any to any mineral resources extracted, produced and saved from
the leased lands by reason of lessee's operations thereon, and 
all of lessee's rights and privileges granted by this lease
shall terminate immediately upon receipt of written notice from 
the State that the State has so exercised its option. 

22. ASSIGNMENT AND SUBLETTING: 

Lessee may assign or transfer this lease or any 
interest therein and may sublet said land or any part thereof. 
as provided in Public Resources Code Section 6804, to any 
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person, association of persons, or corporation, who at the time
{ such assignment, transfer or sublease possesses the

qualifications required of lessees by Division 6, Part 2.
Chapter 3 of the Public Resources Code, subject to the prior
written consent of the State. Such written consent to an 
assignment. transfer, or sublease may be conditioned upon the
altering. changing or amending of this lease, as is deemed .to
be in the best interest of the State. The consent to any
tramafer of any interest in this. lease shall not be deemed a 
consent to any subsequent assignment, subletting. occupancy of
use by another person. Any assignment, transfer or subletting
without such consent, whether voluntary or by operation of law,
shall be void and transfer no rights to the purported
transferree; further. any such attempted transfer shall be a
breach of the lease and shall at the option of the State 
terminate this lease. However, the above, provision shall not
prevent lessee from subcontracting parts of the work to be
pezformed without State approval so long as lessee remains 
responsible to the State. Upon approval of any assignment,
transfer or sublease. the assignee, transferfee or sublessee
shall be bound by the terms of this lease to the same extent as 
if such assignee, transferree or sublessee were the original
lessee, any conditions in the assignment, transfer or sublease
to the contrary notwithstanding. 

23. OVERRIDING ROYALTY: 

No overriding royalty involving production from this
lease shall be permitted without the written authorization from
the State Lands Commission. 

24. SUCCESSORS : 

The covenants and conditions herein contained shall. 
subject to the provisions of any assignment, apply to and bind
the heirs, successors, executors, administrators and assigns of
all of the parties hereto; and all of the parties hereto shall
be jointly and severally liable hereunder. 

25. MODIFICATION OF LEASE: 

Whenever it appears to be in the public interest.
the parties hereto by mutual agreement in writing. may alter or
modify the terms of this lease, or may terminate the same, with
such adjustments and for such considerations as may be fair and
equitable in the circumstances. 

-16-
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26. QUITCLAIM: 

Lei see may at any time make and file with the State 
a written quitclaim of all rights under this lease. Such 
quitclaim shall be effective as of the date of its filing. 
subject to the continued, obligation of the lessee and his surety 
to make all payments of all rentals and royalties therefor
accrued and lessee will immediately and at his own expense and 
risk, salvage and remove all structures erected by lessee and 
restore the land as nearly as possible to the condition existing 
at the date of execution of this lease with due care to carry
out all obligations imposed by this lease. No such quitclaims 
shall release lessee or his surety from any liability for breach 
of any obligation of this lease with respect to which lessee is 
in default at the time of the filing of such quitclaim or
relinquishment. 

27. SURRENDER OF PREMISES: 

If lessee is not the surface owner at the time of 
the expiration of this lease, or sooner termination thereof. 
the lessee shall deliver up and surrender possession of the 
leased lands with all improvements. structures, and fixtures 
thereor in good order and condition; alternatively, and at the 
option of State and as specified by State, lessee, who is not
the surface owner, at the expiration of this lease, or sooner
termination thereof, shall deliver up and surrender possession 
of the leased lands after removing all or any part of the
improvements, structures and fixtures and other things which 
have been put upon the leased lands by lessee, removing such of 
the same as shall be required by the State within ninety
(90) days. and otherwise restore the premises and replant those 
areas designated by the State with due care to carry out all 
obligations imposed by paragraph 5 of Section 4 of this lease. 

28. FORCE MAN EURE: 

The obligations imposed upon lessee by the provisions
of this lease may be suspended during such time as lessee is
prevented from complying therewith by war. strikes, riots, acute 
and unusual labor or material shortages. acts of God, or by 
such other extreme and unusual conditions which are beyond the 
control of the lessee. 

29. TIME OF ESSENCE: 

Time is of the essence in this lease. 

-17-
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30. RELATIONSHIP OF THE PARTIES: 

The performing obligations arising under this lease,
it is understood that this lease does not constitute, and the 
parties hereto do not intend it to create among the parties or
their successors in interest a partnership or joint venture or 
the relationship of master and servant, or principal and agent. 

31. SEVERABILITY: 

If any provision herein is judicially determined to
be invalid, it shall be considered deleted herefrom and shall 
not invalidate the remaining provisions. 

32. POSSESSORY INTEREST TAX 

Lessee recognizes and understands in accepting this 
lease that his interest created therein may be subject to a 
possible Possessory Interest Tax that the city or county 
impose on such interest. and that such tax payment shull not
reduce any rent or royalty due the Lessor hereunder and any 
such tax shall be the liability of and be paid by the lessee. 

33. CAPTIONS: 

The captions in this lease are for convenience only 
and are not a part of this lease and do not in any way limit or 
amplify the terms and provisions of this lease. 

This agreement will become binding on the State only 
when approved by the State Lands Commission and when executed
on the behalf of the Commission. 

. .. ". 
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IN WITNESS WHEREOF, the parties hereto do execute 
this lease. 

STATE OF CALIFORNIA 
STATE LANDS COMMISSION 

.4-24-87 
w. M. THOMPSON, ChiefDate Extractive Development Program 

LESSEE 

January 20, 1987 
BY : Kay Bell, Jr.

Date President 
Title 

28 28th Street 
P. O. Box 160086 

Address 

Sacramento, CA 95816 
city and State 

CORPORATE. SEAL. 
if corporation 

0734L FILE COPY 

APPROVED: 

Bootion Heed 

Local 

1.. . 
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40.. 194 . . . .... . 
STATE LANDS COMMISSION 

PROPOSED. NEGATIVE DECLARATION 

EIR ND 

File Ref.: W 23828 

SCHI: 

Project Title: Dredging Permit With Commercial Disposal of Spoils. 

Project Proponent: International Mineral Services, Ltd. 

Project Location: Tide and submerged lands in, the Sacramento River near Miller Park, 
Sacramento and Yolo Counties. 

Project Description: Dredge a maximum 500,000 cubic yards of material annually for 
two years to improve navigation. The spoils will be placed 
on the adjacent upland Sacramento-Yolo Port District spoil
site where it will be dried, processed and screened for
commercial sale. 

Telephone: (916) 322-6375Contact Person: Linda Martinez 
Dredging Coordinator 

This document is prepared pursuant to the requirements of the California Environmental. 
Quality Act (Section 21000 et seq., Public Resources Code), the State CEQA Guidelines (Section
15000 et seq., Title 14, California Administrative Code), and the State Lands Commission re
gulations(Section 2901 et seq., Title 2, California Administrative Code). 

Based upon the attached Initial Study, it has been found that: 

the project will not have a significant effect on the environment. 

altigation measures included in the project will avoid potentially significant effects. 

96 .24CALENDAR PAGE 
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. THREENTS TO INITIAL STUDY AND RESPONSES 

Cilifornia Regional Water Quality 
Control Board - Central Valley Region 

1 . Comment: 
what are the expected production rate and operation life figures. There
is a discrepancy between those shown in the U. S. Army Corps of Engineers 
Notice and the application submitted to the Board. There is also a 
discrepancy between the area proposed for dredging shown in the Corps
Notice and that submitted to the Board. 

EPA Form No. 2c (for NPDES discharge) including discharge estimates in 
units of million gallons per day must be submitted to the Board. 

Response: 
An updated application has been submitted to the Board containing 
information consistent with the application submitted to the Corps and
the State Lands Commission. 

2. Comment: 
Heavy metals and/or toxic compounds may be present in sediments along the 
proposed reach to be dredged. Supporting data and resulting conclusions
as to the existence or absence of such contaminants should be submitted. ; 

Response: 
Four sand samples were taken from the proposed dredging area and submitted
by the applicant to Skyline Labs for analysis. The report, which has been 
submitted to the Board, shows the sand to contain no abnormal levels of 
contaminants. 

3. Comment : 
Streambed disturbance and dredge return flows may cause increased turbidity
levels in the River. 

Response: 
The sand will be removed from the river with a suction dredge which will
minimize turbidity increases. All necessary precautions will be taken
to see that the maximum increase in turbidity above background levels
will not exceed 25 Formazin Turbidity Units measured down current from the
dredge. 

Comment: 
Aquatic life or habitat may be adversely impacted by changes in water
quality and riverbottom characteristics. Dredging operations may also 
impose a significant risk to aquatic life during periods of spawning and 
migration. 

Response: 

Only the sand that has been washed into the river will be removed down
to the original riverbed. No water or dredgings will be discharged
directly back into the river but will instead be piped to the disposal site
where the sand will be dewatered. The water will be settled before being
returned to the river. No treatments or additives will be placed into the
win. . Spawning will be protected by the time constraints imposed no the 

.. : 41 oi Fish and Games through issuance of a aceand 9 6 .25 
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Comment : 
Changes in flow velocities and erosion/deposition rates may result from 
altering the geometry of the river channel. 

Response: 
Only the sand that has been washed in by flooding will be removed, thereby 
restoring the river channel to its designed geometry and improving its
natural flow characteristics. 

.. .. 

County of Sacramento 

Comment: 
The applicant should seek appropriate permits from the City of Sacramento and
Yolo County. 

Response: 
The applicant has applied for a Use Permit from the County of Yolo, and
has been informed that a "Special Permit" is required from the City of
Sacramento in accordance with Section 23-C-2-F (Open Space) of the City's
Zoning Ordinance. 

2. Comment: 
The proposed project should consider protection of the riparian vegetation
at the. spoil site. 

Response: 
The spoil site plan has been modified to avoid disturbance of vegetation.
The containment basin will be limited to the sparsely vegetated western 
portion of the disposal site. 

3. Comment: 
Dredging operations may pose a significant risk to aquatic life during
periods of fish spawning and migration. 

Response: 
Fish spawning will be protected by the time constraints imposed on the 
project by the Department of Fish and Game through issuance of a Streambed
Alteration Permit. 

4. Comment: 
Compliance with the California Surface Mining and Reclamation Act is required. 

Response: 
The applicant has been informed of the requirement to contact the 
California Mining and Geology Board regarding submittal of a mined land
reclamation plan. 

City of Sacramento 

1. Comment.: Consideration should be given to the potential conflicts of
operation between the proposed project and the city' : dredging of in.; 
Miller Park Boat Harbor. 

Response:
cause of the time constraints imposed on the applicant by the Department
of : ter in Game to protect fish spawning activity, : is.anticipa 
. :. . . 
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2. Comment: 
The proposed project includes dredge discharge to the proposed spoils
processing plant and water discharge back to the river at some point to
the south. There are only two points at this location in the levee
where there are discharge facilities. One is a 16" pipe through the levee 
to the Port of Sacramento site. The other is a discharge line from the
Corps of Engineers' site A100. . Both of these discharge lines will be 
utilized by the City's project. 

Response: 
Staff communication with the Sacramento Port District Chief Engineer 
indicates that negotiations have been underway and are continuing regarding
the Port's. leasing their property along the Sacramento River south of the 
lock to International Mineral Services. Such lease would include use of 
any discharge pipes on the property through the river levee. T 
applicant is not proposing to use the corps' site or pipeline. 

3. Comment: 
There are strict water quality requirements for the City's project
dictated by the State Water Quality Control Board and by the State 
Department of Fish and Game. The City's contractor will have to expend
significant effort to assure that the project does not adversely impact 
water quality. Therefore, any operation occurring at the same time in the
same vicinity on the river will make it very difficult if not impossible
to determine who is responsible for any adverse impact on water quality. 

Response: 
The applicant has applied for permits from the Department of Fish and 
Game and the Regional Water Quality Control Board, and will fully comply 
with all requirements specified by these agencies. 

4. Comment: 
Consideration should be given to : itial impacts on water quality. 

Response: 
The proposed project will be done in strict compliance with the
specifications established by the Regional Water Quality Control Board. 

5. Comment : 
The depth and characteristics of any possible aquifer system underlying 
the project site should be discussed. 

Response: 
Only the sand that has been washed into the river will be removed down 
to the original riverbed, thereby restoring the river channel to its 
designed geometry and improving its natural flow characteristics. 

6. Comment : 
Potential effects on fish and wildlife should be analyzed. 

Response: 
The disposal site plan nas been incdified to avoid impacts on vegetation, 
and the applicant will be required to comply with requirements imposed 
by the Department of Fish and Caine through issuance of a Streambed
Aiteration Permit. 

96-27 
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7. Comment: 
The project's consistency with the City's General Plan should be assessed. 

Response: 
The applicant has applied for a Use Permit from the County of Yolo and 
has been informed of the requirement to apply to the City of Sacramento
for a "Special Permit" in accordance with Section 23-C-2-F of the 
City's Zoning Ordinance. 

8. Comment: 
Consideration should be given to an assessment of the project site's
historical and archaeological resources. 

Response:
The office of Historic Preservation and the Native American Heritage 
Commission had no adverse comments on the project. 

. N 

7 
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INITIAL STUDY 
Introduction 

International Mineral. Services, Inc. has submitted a 
request to remove a maximum 500,000 cubic yards of material 
annually for two years from the Sacramento River near Miller 
Park, Sacramento and Yolo Counties. 

A floating dredge will be utilized to remove the material 
from the riverbottom and deposit it on the adjacent approved 
Sacramento-Yolo Port District spoil site where the stockpiled
sand will be dried, processed and screened for commercial sale. 
Approximately 2,000 cubic yards will be processed caily. The 
sand deposits will be dredged and disposed of using barge mounted 
equipment. No dredging will be performed within 50 feet of 
the toe of the levees on either side of the river. The east 
side of the spoil site will be used as a settling pond for 
excess silt bearing water.' After precipitating the silt out,
excess water will be discharged into the river. 

Miller Park and the I-5 Freeway are located between the
beginning and ending points of the proposed dredging on the 
east side of the river. On the west side is a commercial-light 
industrial area,. the barge canal; Sacramento-Yolo Port District
spoil site, U. S. Army Corps of Engineers spoil site, and
egricultural-residential land. Some areas of the east side 
of the river are heavily wooded on the bank with cottonwoods,
oaks,, and willows. The only area on the west side vegetated
with large trees lies between the river and the commercial-.
industrial area at the upstream limits of the proposed dredging.
Since dredging will not be done within 50 feet of the toe of -
the levees, no vegetation will be disturbed. 

96 -29. 
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ENVIRONMENTAL IMPACT ASSESSMENT CHECKLIST - PART II File Ret :50 85-09-23.... 

1. BACKGROUND INFORMATION 

A. Applicant: International Mineral Services. 
P.. Q. Box 162370 
Sacramento. CA . 93816 ....... .... 

Attention: . Ned. R:_Workman... 
B. Checklist"Date: _ _ 62. . 25 1. 86.. . 
C. Contact Person: ..Linda. Martinez, Dredging Coordinator 

Telephone: ( 916_1.322-6375. .! 

D. Purpose: Dredge. material_for_commercial sale and enhancement of navigati 

:. Location: Dredging will be .performed. in_the_Sacramento River between Mile 
56.0 and Mile 58.0, . near Miller Park, Sacramento and Yolo Counties. 

F. Description: Dredge_ .a..maximum 500,090. cu ..yds: of material annually for 2_ 
utilizing..a_.floating_dredge.. The spoil material will be deposited_or 
the Sacramento Yolo Port. Dist,: spoil site at Yolo County Api09-360:10 

Persons Contacted:.. Bob. Mapes,Department of Fish and Games Bob Clark, 
U. S.. Army Corps. of. Engineers_. . 

Permits authorizing. the proposed_project are currently being. 
processed by_the U. S.. Army., Corps of Engineers, California 
Regional..Water C ality Control Board,_and California Department. 
of_ Fish and Game. 

11. ENVIRONMENTAL IMPACTS. (Explain all "yes" and "maybe" answers) 

A. Earth, Will the proposal result in: Yes Maybe N. 

1. Unstable earth conditions or changes in geologic substructures? . .. 

2. Disruptions, displacements, compaction, or overcovering of the soil?. . . . . . . . . . . . . . . . .. . . . 

3Change in topography or ground surface relief features? . . . . . . . . . . .................... 

4 The destruction, covering, or modifici tic s of any unique geologic or physical features? . . . .. 10000 
5 Any ucrease in wind of water crosion of soils, either on or off the site? 00030 
6 Changes in depnation or croton of beach sands, or changes in siltation deposition or erosion which may 

muchly the channel of a river er streain or the bed of the ocean or any bay, inlet, orlake? . . . . . . . . . . . . 

Exposure of all people or property to geologic hazards such as carthiquakes. landslides; quidslides. ground 
. . . . . .. . 
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.store of temperature at any change in chenate, either bonly of reg-snally? 

C. Water Whose proposal rest int 

1. Chasigns in the currents, or the course of direction of water movements, in either marine or fresh waters? . . 

2 Changes in absorption rates. drainage patterns, or the rate and amount of surface water runoff? . . . . . . .. . . . . 

3. Alterations to the course of flow of tinod waters' . . . . . .. 

4. Change in the amount of surface water in any water body? . . . . 
............ .....5. Discharge into surface waters, or in any alteration of surface water quality, including but not limited to 

temperature, dissolved < xygen or turbidity? . . . . . . . . . . 

5. Alteration of the direct on or rate of flow of ground.waters?. .: . . . . 
. . . . . . . . ... ....7. Change in the quantity of ground waters, either through direct additions or withdrawals, or through inter. 

ception of an aquifer by cuts or excavations? . . . . . . . 

8, Substantial reduction in the amount of water otherwise available for public water supplies? .. . . . . . . . . . 

0300 00 0003 809. Exposure of people or property to water-related hazards such as flooding or tidal waves? . . . DO60 00 0800 CE.' 
10. Significant changes in the temperature. flow or chemical content of surface thermal springs?. . . . . . . . . . . 

O. Plant Lije. Will the proposal result in: 
. . . 

...................... 
and aquatic plants)? . . . . . . . 

2.4flecluction of the numbers of any unique, rare or endangered species of plants?. . . . . . 

1. Change in the diversity of species, or number of any species of plants (including trees, shrubs; grass, crops. 

. . . .3. Introduction of new species of plantstinto an area. or in a barrier to the normal replenishment of existing.. .. . ........... ........'....pecies? . . . . . . . . . . . . . . . . .'. .. 

4. Reduction in acreage of any agricultural crop? . . . . 

E. Animal Life. Will the proposal result in: 
. . . . .. .

I. Change in the diversity of species. or numbers of any species of animals (birds.. land animals-including 
reptiles, fish and shellfish, benthic organisins, or insects]? . . . . . . . . . . . . . . ... .'. . . . . .; 0:0 

2. Reduction of the numbers of any unique, rare or endangered species of animals?. . . . 

3. Introduction of new species of animals into an area, or result in a barrier to the migration or movement of. . . . . .. ........... .......animals? .. . . . . . . .... . .... .... .. 

4. Deterioration to existing fish or wildlife habitat?. 

F, Anise. Will the proposal result in: 

7. Increase in existing noise levels?.. 09 00 80 
2. Exposure of people to severe noise levels? . .. . . 

G. Light and Glure. Will the proposal result in 0 0 Q 
. The production of new light or glare" 

H. Lund Use. Will the proposal result in: 0 0 0 
1. A substantial alteration of the present or planned land use of an area? . . . . . . .. 

Natural Re-wuzres Will the proposal result in 
. . . . . . . . . . . 0 0 0 

1 Increase us the tate of use of any natural resoinger> 
. . . . . . . .. .. . . . . . . . . . . . . . . . .. 

Sultan. d depletion of any nontenceall. resources? 

96 -32 
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" . Henicely- of calling on the event of an accident to upset conditions? 
. . . . . . . . . ..2 (oubre alertgence voul""nergenes teamuse plan of an einergency evacustomplant . . . . . . ... . . . . . 

K. Populwe Will the proposal result ." 

I. The alteration, distribution, dentity. or growth rate of the human population of the area? . . . . . . . . 

L. Howung. Will the proposal result in 

1. Allecting existing housing, or create a demand for additional housing? . 

M. Transportation/Circulation. Will the proposal result in: . . . . . . 0 0 
1. Generation of substantial additional vehicular movement?. . . . . . . . . . . . . 

2. Affecting existing parking facilities, or create a demand for new parking?. . .. . .. . . . . . . . . . . . . . . . 

3. Substantial impact upon existing transportation systemi? . .. 
. ........... .....4. Alterations to present patterns of circulation of movement of people and/or goods? . . . . . . . . . . 

5. Alterations to waterborne, rail, or air traffic? . . . . . . . . . 
.... .. . . .46. Increase in traffic hazards to motor vehicles, bicyclists, or pedestrians? .. . . . . . . . . . . . . 

N. Public Services. Will the proposal have an effect upon, or result in a need for new or altered governmental 
services in any of the following areas: moo 

1. Fire protection? . . . . .'. . . 

2. Police protection?. . . . . . . . . . . 

3. Schools? ... 

4. Parks and other recreational"facilities?. . . 

5. Maintenance of public facilities, including roads?. . . . 

6. Other governmental services?. . . . .. 

O. Energy: Will the proposal result in: 300000
1. Use of substantial amounts of fuel or energy? ... . . . . . . . . : . ... . . .. . . . .... . . . f. . . 

2. "Substantial increase in demand upon existing sources of energy, or require the development of new sources? . 

. Unilines. Will the proposal result in a need for new systems, or substantial alterations to the following utilities: 

1. Power or natural gas? . . . . . . . . . 

2. Communication systems? . . . . . . 

3. Water?. . .. 

1. Sewer of septic tanks? . . . . 

5. Storm water drainage? 

6. Solid waste and disposal? . . . 

Q. Human Health. Will the proposal result in: OOOOOO OO 
I. Creation of any health hazard of potential health hazard (excluding mental'health)? . . . . . . 

2. Exposure of people to potential health hazards? 

R. destheties Will the proposal result in: 00 000000 00. 008000 000000OO 
1. The obstruction of may scenic vista or view open to the public, or will the proposal result in the creation of 

an-sesthetically offensive site open to public view? 
. . . . . . . . . . . . .. .... ... . ...... ...3. Recreation Whil the proposal result m: 

I. An spect upon the quality ut quantity ofexisting recreational opportunities?. . . . . . . . . 
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turic or historic bankding.
Will Bhar annual regal: my "verse physical or desthetic effects by a phe . . . . . . . . . . . . . . . ... ULix- . . . . . . . . . . . . .. . P

structure, as we'p..i. 

3. Ones the urnposad have the potential to cause a physical change which would affect yaitque ethnic cultural W LI[x. . . . . .. . . . . . . . .... . . .values 
. . . 

i Will the proposal restrict existing religious or sacred uses within the potential impact area? . . . . . 

U. Mandatory Findings of Significance. 

1. Dous the project have the potential to degrade the quality of the environment. reduce the habitat of a fish or
wildlife species.-cause a fish or wildlife population to drop below self-sustaining levels, threaten to eliminate 

a plant or animal community. reduce the number of 'restrict the range of a rare or endangered plant or 
animal or eliminate important examples of the major periods of California history or prehistory? . . . . . . . . 

2. Does the project have the potential to achieve short-term, to the disadvantage of longterm, environmental.. . . ... ............ ."... . . ..... . . .goals? . . . . . . . . . . . . 

3. Does the project have impacts which are individually limited but cumulatively considerable? . . . . . . .: . . 0 
4. Doss the project have environmental effects which will cause substantial adverse effects on human beings. 

either directly or indirectly? . . . . . . . . . .. .. ................................ go.. 

I1. DISCUSSION OF ENVIRONMENTAL EVALUATION (See Comments Attached) 

IV. PRELIMINARY DETERMINATION 
On the basis of this initial evaluation: 

L.. I find the proposed project COULD NOT have a significant. effect on the environment, and a NEGATIVE DECLARATION will 
be prepared, 

find that although-the proposed project could have a significant effect on the environment, there will not be a significant effect 
thus cue because the nutrition measures described on an attached sheet have been added to the project. A NEGATIVE
DECLARATION will be prepared 

I. I find the proposed project MAY have a significant effect on the environment, and an ENVIRONMENTAL IMPACT REPORT 

Date: 
For the State Lands Commission 

96 .341... "1" AGE 3962. 




