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AWARD, OF ROYALTY OIL SALES CONTRACT
‘'STATE. OIL AND GAS; LEASE. PRC. 3242

SOUTH ELWOOD OFFSHORE FIELD
SANTA BARBARA .COUNTY. -
v : ] - Lt MY !

On February 28, 1985, thé'Ccmmi§$i°n~au¢horize¢«thq.$qu9ti¢iue
bid sale of -royalty .oil produced- from Statguoil‘anQVQasgugaggg
PRC 3242 Scouth Elwood. Offshore..Field. The royaltywpl@aﬁﬁm%,‘
currently being purchased by HUntway‘ReFiningCompany for
$2-315waer‘bane;mebpy?;she:hasgvpnicgwynd%r & contract which
will expire gn Japuary I, 1986. The Statels: share, ofrroyalty
0il produced from State 0il and Gas Leases PRC 32827ds g,y .
approximately 3,200 barrels per.day:- of 200 API. gravity: icrude.
Qil’, [ ‘,. i’g'o AR R KN

‘On April 30, 1985 the staff offered by competitive ptblic bid
the royglty production from State 0il and Gas Lease PRC 3242,
Attached as Exhibit "A" is a 1ist of the bidders and their
bonus bids in dollars per barrel above the base price. Huntway
‘Refining Company was the highest bidder, bidding $1.33 above
‘the base price. The base price is the highest price posted For
like crude o0il in the South Elwood Offshore Field on the day of

delivery.

i e obligations of the contract and their
rhysical 20ility to take the 0il, and has determined that
Huntway i's the highest responsible bidder. The contract, if
awarded, will be for a term of 17 months, with delivery
commzincing on Januvary 1, 1986. Delivery of the -0il will be by
exchange agreemént without any change in the existing oil

i

production and transportation facilities.

‘OTHER PERTINENT INFORMATICON:
Pursuant to :he Commission's delegation of

authority and the State CEQA Guidelines
(14 cal. Adm. Code 15061), the staff has
determined that this activity is exempt from
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the requirenénts of .thu CEQH ‘because it is not
a "project" as defined by uEQﬂ and the State
CEQA Guidelines.

Authority: P.R.C, 21065 and ‘14 Ccal. Adm.
Code 15378, o

 EXHIBIT: [ List of b1dders, 1nc1uding h:ghest
respons1ble bldder ‘

-

IT IS RECOMMENDED THAT THE ‘COMMISSION:

T, FIND THAT THE RCTIUITY IS EXEMPT FROM THE REQUIREMENTS oF
THE - ‘CEQA PURSUANT 0’ 14°CAL, ADM . CODE ISOOI’BECAUSE I TS o
NOT - PROJECF AS DEFTNED BY P R C 21065 AND 14 CﬂL ﬁDM. w:;

-CODE 45378 v )
. I A [ vt v“» SR

ACCEPT THE BID OF HUNTWAY ‘REFINING compamv "AND; AUTHQRI‘ZE ’;,
THE ‘EXECUTIVE' OFFICE TO'EXECUTE THE ROYALTY''OIL SQﬁE o ‘
CONTRACT FOR: THE ROYALTY: OIL' ‘PRODUCED- ‘FROMU'STATE' OIL:AND""
GAS/LEASE: PRC'13242/; 'SOUTHELWOOD- 'OFFSHORE FLELD, V1 1tayere:

SANTA BARBARA COUNTY,

'_4 “‘“ Ty,
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EXHIBIT "a™

BIU OPENING.
STATE OIL AND GAS LEASE PRC 3247]
SOUTH :ELWOOL. OFFSHORE FIELD,
APRIL 30, 1985 11:00 AM

~ Bonus' Bid
(Per Barrel
Bidder . AboUe Posted Pricé)

Hgntway Refining Company $1.33
Champlin. -Petroleum: Company: 3t 216
‘Kern Uil & Réfihing. Company $1.211
‘Mock Petrochem1ca1 Inc, $0.451
Y. 8, 0il1 & Reflnlng Company $0.40

‘highest responsible bidder is Huntway Refining Company.






