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198586 PLAN -OF DEVELOPMENT

.AND. QPERATIONS AfD BUDGET, LONG BEACH UNIT
WILMINGTON OIL FIELD, LOS ANGELES. COUNTY

Section 5, Chapter 138, Statutes: of 1364, 1st E.S.,
(Exhibit “A"), and Article # of the -Long -Beach: Unit Agreement

XA

i

require adoption by the: City of Long: Beach of an annual Plén of

‘Development and Operations and Budget for the Long Bqath’Uhﬁﬁ.;
The Plan and' Budget is then: to :be submitted: .to. the State Lands’
Commission at least 100: days, -prior to submission to: the bovy

participants of the Long Beach 'Unit.

[ j"‘)h—z& .

The City Council of the:Gity .of Long Beach, at its ‘méeting of

March 12, 1985, adopted t:his;|:>r‘opo‘<.;t‘-:ggF?;lamof’_Dei,vea]_.’opméﬂt:fvéi”n(j?1
Operations and. Budget for 1985:86, gnqnauthonmzed'1t9»sﬂbm£tka1
to the StatguLands‘Cpmmisgipnyﬁor consideratioh andt.approvaly

The Plan and Budget was submitted to *he State by the City on
March 13, 1985.

Under Section 5(b)., the Commission has 45 days :after submittdl
to take action. If no action is ‘taken; the Planand Budget. is
deemed to be approued.as submitted. The Commissidn may !
affirmatively approve- the.Plan and Budget or modify it after-
holding a formal .hearing. Under Section.:5(g) the Plan and
Budget as submitted may be modified without a hearing upon

mutual .agreement by the City and the Commission.

The Plan was changed in the 1983-84 year to a programmatic

format with comparable Budget funding, .Because :of :the

relatively short period the neuw fFormat .has, beén in effect ands
, hanges .afifecting expenditure levels; '

difficult. This has been further aggravatéd 'by -past changés: in
ithe accounting procedures of allocations of iexpenditureés -

between programs for mqltipleaprogram~BUdget Iitém :accounts.
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additional changes appear in the 1985-86 budget:. The City thas: -
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CALENDAR IVEM NO. DB . (CONT'D)

approved the Field Contractor's request for the: 1985-1286 year'*“
to redistribute or relocate to different accounts sighificant. "
fuidina. for both field labor and’ &ngineering salaries in the
Drillingxéhﬁxpqulopment and0il and Gas Prodiiction programs"
expenze, For this -reason, comparisons of current and past
zexpehditures,wiﬁﬁ“pbbpgsgd funding continue. 'to be made by. the.
Commission staff on‘gnalipcated;audggt‘Items.andghistorical
BngeE;IEem groupings.. ) T

The .proposed Plan provides for continued development of the
Long. Beach Unit and the operation and maintenance of 'necessary

" facilities in six ‘programs. These programs combine the: t
investment and. expgnse expend@tures.included,invthe scope ‘of
the program as well as the admihiStratiue»ouerheadhcdsbs S
'FéTﬁteﬁ~to*thosenéxpendixuheSm Allocation between programs 1is -

.. required Fon‘some:budgetAitems'aS»mentioheﬂiébébén’ T T

[ Loy ' ' % [ =1.H’",;"7

To accomplish the QQqelopment and facility additions that are
propoSed,inlthé‘1985+861Plan andxtonmahé§e¢>6pérate'andﬂ R
maintain the vardious exdsting: facdlities, §z4985a8§fBUdgéh‘53‘
totaling: $214,201,000 Has been submitteéd by ihe city of Leng' ' |
Beach., This provides funding in: thet six budget programs as .
follows: < ‘ ‘ o v : ‘

prilling and Development $56,711,000 26.5%
0il and ‘Gas Production . 75,449,000 35.2% )
Enhanced Recovery. & Stimulation 2,105,000 1.0%
Water Injection 37,563,000 17 5%
Management - 19,182 ;000" 9.0%
Taxes, Permits .& Land Remtal 23,191,000 10" 8%.

$214,201,000 100'. 0%

. fast Unit, expenditures -and préposed Budget are shouh on )
y] Attachments. l.and 2. The expénditurés to date and proposed
i, ‘budget for each program-.are @hdﬂﬁ%dnJAEEéEhhéntS'3+85‘f'“
. i Expenditures. for years prior to ‘198384 Were ca160lq£éd*q§iﬁ§““ ;
{ khe saﬁe}narcedtagefsplitwﬁonxallocéted budget items as the
© 198384 Budget. ‘However, since 'thén allocation Féctors hHave
been changed sand .for the proposed iBudget additional éll@tQtiéﬁﬂ“
changes «0f certain labér .and salary ekperiditures to different
budget itiims have been made.

The propoced plan provides Eor @ reduction in drilling rig
usage from the eight drilling rigs in operation most of
1984-85, Funding is ,provided for approximately six and one
half rig yearsi, for new wells and redrills in the Drilling and
pevelopment priogram. and workovers and production work in the
0il and Gas Production program. Considerable emphasis will be

;
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CALENDAR ITEM“NO . ",.'Q 6. .. (CONT‘! D:)':v

placed on dethied’reser001r analysis. to assure optimum Fleld
development, T4 is now recognlzed that there will be: a

conk nu1nggdec11ne in drilling rig actlulty over the next Few
years. The Un1t Flue,year plan will be re01sed)to reFlect &hls
change from the cont1nued eight rlg“actlulty preu1ouslw
projected.,

A. DRILLING AND DEVELOPMENT. PROGRAM,

Funding of $56,714,000 is proposed. for this program,
26 .5 percent of the Budget Inuestment Fundlng is $35,330, 000;
1nc1ud1ng administrative ouerhead all of which is for the
dr1111ng of new; wells The expense funding oF $21.,381,000..
including. admlnlstratlue ouerhead has the .major componentSMOF
$7,415,000 for redrilling “of ex1st1ng wiells, $8,560,000. for . ‘
drilling support, and $2,337,000 for waste d1sposa1 The. total .
administrative overhead for the program is $2,181,000,
T

The estimated expenditure in the Dr1111ng and Deuelopmené
Program for the currant year, 1984 85, is $64 mllllonp — \
Comparison with past years is shown on Pttachment 3 ‘and showsl
the’ expendlture trend reductlon For new Fac111t1es and wells.
Thé ifvéstment portion i $42 m11110n with the dr1111ng ‘of new.
we'lls accounting for $a1 m11110n The expense expendlture is
estlmated at $22 mlllion w1th the major components $5 3, mllilon
for redrilling oF wells, $10 5 m11110n for dr1111ng support and’
$4.6.million For waste dlsposal ‘ , e ‘
Attachment 3A i5 a plot of the caTculated priogram monthly

aexpenditures prior to July 1983 ard actual expend1tures since
“hat time. Also shown 1s the reduced expendltune trend for -
cellars and dr1111ng equlpment nttachment 38 is .a plot oF ‘the
monthly investment expendltures in thegprogram and the Lowen
curve shows the decllne in expend1tures for new. Facnlltles From
$13 m11110n in 1983 84 and $640 000 in 1984—85” to, $0 in
1985=86 . Rttachment BC shows program monthly expense. o,
expend1tures Attachment 3D show54the total produc1ng wells 1n
‘the Unit, the act1ue produc1ng‘wells, the ‘down time. oF the., -
active mells and the result;ng$fu17 time equlualent actlue
wells, The number of tnact1ue wellis continues to 1ncreasew-,am
evaluation oF how to ut1112e these 1d1e mells must be. part of . =
the revision of the Un1t Flue year, plan e .

B. OQIL AND CA§”ERODUCTIPN PROGRAM

Funds for new oil well surface equ1pment 0il well malntenance
and Operatlon and 0il and gas gatherlng, meterlng, processing
and ahlpplng are prou1ded‘by this program Total pnoposed ‘
funding is $75, 49, 000, 35.2 percent of the total budget .
Compdrlson with preu1ous year: 1s shown on ﬁttachment 4. The
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CALENDAR ITEM.NO, ‘26  (CONT'D):

investment FUnding is $1.4 million, -expense costs are :
$71 1 milldon: and‘ndmin1stratlue Overhead is $1.9 milliofds The
main sub- programs are 0il Well Repairs, $23,757,000, Fluid
Lifting, $26,670; 000, and Productlon Mazntenance, $18, 281, 000
including administrdtive owerhead.  These are ongo:ng
expenditures 2ffected by inflation, the increasing number of
active wells, increasing gross fluid rate, and ageing; of
existing facilities and producing wells.

The estimated program expendltures. incéluding admlnlstratlue
overhead, for the current year are $73.2 million total and For
the main Sub Programs; 0il Well Repairs, $21.8 million; Fluid
Lifting: and Handling, $28.0 millionh; and Production Malntenancb’
$22.1 million. nttachment Ap dis & plot of the moni thly: proqramv
expenditures and attachments 48- aF are simllar plots’ For Lhe

subprograiis.,

C. ENHRNCED RECOUERY AND_STIMULATION PROGRAM

This program“was des1gned to administer the costs assoczated '(l
‘with enhanced recouery and st1mu1at10n prOJects and' spec1F1ca11y
to 1dent1Fy the costs related to the caustlc rlood and the deep

2]
progect ‘economics. Proposed Fund1ng is $2 105 OOJ. 1, 0 perceng'
of ‘the Budget The maJor part of this Fundlng $1, 687 000
larde increase from previous years, is for 1nd101dua1 we11
stimulation by cyclic steam 1nJect10n and acidization. The
balance is for the steam drive project. Attachments 5-5¢ .are
plots of past expendlture and proposed budget funding.

Estimated expendituriés for 1984-85 are $2.9 m11110n of which
$2.4 milﬂlon will -be For the caustic Flood and $O 5 m11110n
for the steam aclue pro;ect The 1nJect10n oF causL1c was

June 1984, There was neder a p051t10e response to the caustlc
flood and as the 1n3ected}chem1cals réached the,produc1ng

welﬂs, malntenance ‘costs ‘became eXcessivé because of scale .
formation. With the start of the 1985 86 budget year separate .
charges for this progect ‘will no longer ‘be malntalned The L
stéam drivé project continues to be 1nc1uded 1n the 1985 86

,Plan, howsver, this enhanced 0il recouery progect w11] bé
reviewed during the year as to continuation or modification.

* There are no firm plans for any tertiary oil recovery field
‘démons tration progects during the next 2-3 years. Therefore,
there Will be no field-wideé appllcatlons dur1ng the next 5- 10
yvear ‘period, The ‘Unit wWilk haue to utlllze a conuentlonal
“uiater flood igith ex1st1ng 1n3ect10n patterns as ‘the -0il
recovery plan through the 19803 ANy changes 1nuolulng a water

.‘Flood with modified 1nJect10n patterns .or dne that considers
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cALENDAR ITEM NO. 28 . (CONT'D).

the injection -of some ether Substance will be for :the .1990's

per1od This 1ssue»wlllloewaddressedrby;the City in their
revision of the Unit Five~Year :Plan which, is: to 'be submitted to

the State Lands Commission in November:, 1985,

D:; WATER INJECTION..PROGRAM:

The. pressure maintenance and waterFlood operations. in this
program are required; by: the Unit, Agreements The' funding is
for the .necessary work -on:injection wellss operation ‘of the
surface installations wused for filtering ;produced. watéer and
pressuring water for isnjection; -and the’ purchase of pressured
water for ‘additional injection water. ‘Proposed: fundirg for’
1985-84" is $37,563,000, '17.5. percent of the Budget. Comparlson
with. past -years is shown :on Attachment 6. The restdmated ~“ 77
expendlture for 1984-85 is $32: million. The cal'culated monthly.
expenditures -prior to. July; 1983..and actudl expendltures‘after
that time are. showpn:on Attachment 68=C~ ) Lty

The 1ncreased fupding for this, program is. prlmarlﬂy:atresult rof
thexant1c1pated increase 1n;F1u1d volume to.be injected: and:
increased injection well repalrs . The Clty estlmates a; water

injection volume of 244 m11110n barrels of waters in. 1985=86:.

E. MANAGEMENT PROGRAM.

This program covers the cost of the F1e1d Contractor management
staff's salaries and office expense, the cost of Unic accounting
and the City of Long Beach Unit Operator's billable costs.
Monthly expenditures are shown,on Attachments 7A=C. The 1984-85
expenditures are estimated at $15.6 million excludlng pr1or year

adjustments.

The propo ed 1985 86, Fundlng oﬁ $19,182,000; is 9 percent off the
Budget. Preu1ous years. eéxpenditures..and pnoposed budget. funds
are shown on nttachment 7 and 7R, Starting: in the 1985% :86 -
Budget year approx:matelx $4 mildion, ,of the :Field Contractor's
eng1neer1ng staff s salarles and,relateduexpenses,pre01ously
charged to other programs wldl be a part of this .progiam;

Funding for Management PrOJecte “has ‘been increased s1gn1F1cant1y
for 1985-86 to $1.4 m11110n;pr1mar11y ‘to provide for reservoir
related studles and water qua11ty%and treatment studies. ‘Also
included are the continuing additional costs to establﬁsh\a

data base management system.

F. TAXES, PERMITS AND. LAND RENTAL PROGRAM

This program contains $23 191,000 or 10.8 pericent of the 1985— 86
budget to fund the various taxes, 11censes and fees .paid to thé*
counties of Los Angeles, the C1ty of Long Beach and other

s

" (REVISED '04722/85) : SaLzHEn e
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CRLENDRR~ITEM.NO. . (CONT:Ql

, gouennmeﬁggl‘qggncies" The '1984=85. personal property and
mining rights ‘taxes and: the iLong Béachzoinproduétioﬁ license
taxes will tbe $13.5»mﬁ111thandF$3 million. ThHe annual
.expenditures are shown. on Attachment 8.

Expenditures for electrical energy are in four of the 'siXk
programs with estimated expenditures in the current year of

$34 million ;and over $37 million in. 1985-86. Electrical :energy
is used primarily*For‘1@Ftinghoil,aﬁd'water to ‘the surface and'

for the dinjection of therproducediand‘makeup'water. It ds S

. % .estimated that almost 460 million barrels of fluid will be
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\ increase in fluid volumes andHSmaIlfénEhéy~ﬁaté“&hcﬁéase§%

‘handled in 1985-86.. Ewectrita%senergyréxpenditureswand rates
are shown on Attachmenty 9 and 10. -Large rate increases ‘due .to.
wﬁuglxgggts_grexnot anticipated -and future costs‘ihcﬁeQSGS!wilﬁ?
depefid upon Fuel oil Eosts‘andwthe“abaﬁlabiyﬁtyhoffhyﬂrpgmgpgb@c
power in,198578§;expenq1turesuﬁor electrical -energy Will ‘be -

v

‘higher than the 1984-85 level primary due to a ‘5, percent st

yoedi

3 . ] '
.Exhibits. C-3' and c~4 of the Plan and Budget estimate ‘the r?QBJd@

net income for the unit, mﬁthout'COhsidéra%ibh“bf”wihdféﬂﬂf‘
profit tax, uidll be $411 million. This is based on flat oil
Cand gqs.prités~and*éwcohtinuatioﬁ of the oil rate Réached inh "~

* the first part of 1985 through June 1986. The Unit oil and

gross fluid production, water injection and siiater cut history
is shown on Attachments 11 and 12.

1

~AB 884 N/A.

IT 1S RECOMMENDED THAT THE COMMISSION:

DETERMINE THAT NO. SEPARATE ENVIRONMENTAL DOCUMENT 15
NECESSARY FOR THIS ACTIVITY BECAUSE IT IS PART OF THE

CONTINUING PROJECT 'ADDRESSED INjTHE‘ENyﬁﬂgﬂmggjhg IMPACT
REPORT FOR THE LONG BEACH UNIT OIL NI GAS OPERATIONS .\ '
APPROVED BY THE :COMMISSION IN'APRIL 1973 AND: ARE THEREFQRE
ONGOING PROJECTS WITHIN' THE MEANING OF g .cot, ADM, T

CODE 15007.(B), -AND :DOINOT REQUIRE THE PREPARATION OF EITHER' .
AN EIR.OR -A NEGATIUE DECLARATION. | D

1

N . e s TRy
‘APPROVE THE “PLAN OF DEVELOPMLAT -AND -OPERATIONS AND BUDGET,
LONG BEACH WUNIT, JULY I, ‘1985 THROUGH' JUNE 30, 1986, AS '

ADOPTED BY. THE CITY OF LONG BEACH CITY ‘COUNCIL ON MARCH' 12,
1984.. \ :

(REVISED 04/22/85)
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STATE OF CALIFGHNIA
‘STATE um"\ S WIISSION ) - et s ATTACHMENT (p‘)l
3*‘~q - KR R B N . tl' { . ln)' .

1982~1983 | le83;1984 | 1984-1985- |  1985:1986 | 198671987
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STATIL OF CALIFORNIA ATTACHMENT 38
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