re

10 .._(.'.._. d' Ig.)

CALENDAR ITEM

A 57, 58 ‘ 03/28/85; .
' : W, 17082
s 29 . 28 Lammers;

PLAN OF DEUELOPMENF OPERQTIONS AND BUDGET
LONG BEBCH UNIT NILMINGTON OIL FIELD
LOS ANGELES COUNTY
REVISING ELONOMIC PROJECTIONS

The City of Long Beach has submitted ‘to the: Commission the

Seventh Modification of the 1984-85 Plan .of Develcpment, i ; -
Operatlons and -Budget, Long Beach Uniit., prou1d1ng.updated;z ”;AJ
productlon, inJectlon, income and. expcnd1ture 1nﬁormat10n. o ”M
together with r801sed economic pr03@ctmons e e .

The Seventh Mod1F1cat10n revises. Exhibits C-3 and C-# in RART V..
of the sub4 ot °1an and Budget based on. data auallable &hrough,,
December 31, 1984, PARF IV, PROCEDURES of the Plan and. Budget -
'proazdes that exhnb;ts showlng estlmated oil, gas: and water .-
production rates, water 1nJect10n rates., expendltures and,
resulting Long. Beach Un1t net revenie shall be reviewed:
quarterly by the Comm1551on s staFF and the Clty and moleled
ar necessary. Lk
deoes not augment the Budget nor trannfer funds wlﬁuln the

existing budget

The average oil production rate duringathe first half of the
198%4-65 Plan Year was 71, 750 barrels per day;, 7.203. barrels per
day more than 'the or1glna11y estnmated ifate. The water
1nject10n rate of 647, 027 barrels per day«was 65 110 barrels
pér day aboue the nro;ected Flgure The\C1ty s, staFF .now
estimates that the het 0il rate for ‘the year w111 be 72 550,
barrels per day with the gross rate 566 000 barrels per day and.
the injection rate 650,000 barrels per dam

The incireased oil rate results from the sukzoning being carried v

out through the drilling program, and more wfficient water .
flooding.
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Expenditures in the first half were $105.1 million, when )
adjusted for $5.1 million in credits. 7This is only 41.8 percent
of buddeted: funds. As anticipated, and following the pattern

of the -previous years, the drilling program is the most
significantly overfunded area of the budget. Routine well
maintenance, and ‘workouers are, at least for the present,
significantly less than planred, -As a result of the increased
Fluid volumes Being hardledi additional fuhding may be necessary
in several of the energy intensive accounts. #lso the delay in
obtaining permits for ocean dumping of drilling: cuttings and
the increasing restrictions on local waste disposal sites wilY
require additional funding for waste disposal.

The City estimateés that éxpeénditures adainst the,1984+85*bq§qeﬁw

will be approXimatsly $218 million excluding credits oF
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$5 million. Carry-~over is estimated at '$10.8nillion Téaving & -

surplus of $22 million in the $251.3 adjusted budgét For the,

year. The State estimates a surplus about $10 million higher.’

Total ‘Unit incomeé for the 1984-85 Fiscal year has béen adjusted
upward’ because of ‘the increase iﬂ“gétiﬁétéﬁ‘pil‘ra;e. The 011 .
price uas also slightly higher in the First half than o
originally estimated. Long ‘Bedch's nét income éstimate is row
$398.3 million excluding credits. The original estimate in the
current Plaf and' Budget was $312 inillion. “The difference is

due to the higher than estimated oil rate .and the estimated
surplus. The Figures do not reflect the reduction as to the
Wwindfall Profit Tax imposed on- the individual pariicipants in
the Unit. The State estimate of net, incoine is $410 million
excluding credits.

The Commission™$ staff has reviewed /the Seventh Modification

and finds Ehat the estimated prodiction, injection, expenditures
and revehue shown ip the reviged exhibits are reasonable. When,
actual ;nForm§tiQn,;hrdugh»&hélEhird,quqrtér of the 1984-85,
Fiscal Year bécomes available, it will be revised by the sktaff
and ‘reportéed to the Commission. ) ‘

AB 884: N/4.
IT IS RECOMMENDED THAT THE COMMISSION:
1. APPROVE THE SEVENTH MODIFIGATION OF THE PLAN OF DEVELOPMENT,

OPERATIONS AND BUDGET, LONG BEACH UNIT, JULY 1, 1984 THROUGH

JUNE 30, 1985.
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