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APPROVAL ‘OF AMENDED GAS ‘SALES AGREEMENT
STATE ‘OIL AND. GAS LEASE PRg 5995
'SOLANO "COUNTY’

LESSEE: Casex Company
1370 Brea Boulevard
Fullerton, California 92635,
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BRCKGROUNW INFORMATION

1. Caséx Company: 15’ gperator for Casex and’

Seahauk International, TInc. who are joint

Less 2es under PRC 5995 at L1ndsay 'Slough.
The lease: prou1des For 16 2/3 percent
royalty. and 80 percent of the net profits
to the State. Casex. has, submltted,For
Comml;s¢on approual an amended. sales
agreﬁmant w1th Racific .Gas and Electrac For;
natUral,gas produced From,xwo olehree
existing wells on the. StatefLeaseefv.;if
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The¢ gas sales contﬂ“rt as amended wl\h
1Pac1F1c ‘Gas and”Electrlc,w”gegs;we;;ww A
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CALENDAR ITEM No. 2 8. (CONT!D)

The ainended contiract provides for the sales’
of gas at $3.00/MMHTU and 1/3 load factor
(m1n1mum purchase is 33 percent of the wells
maximun deliverability) For the calendar
year 1985. Every two years thereafter the
price may. be determined based on the fair
market. value of the gas as mutially agreed
upon or establlshed ‘through arbitration
proc¢eedings. The overall term of the
ugreements extends to January 1, 2001.

AB 884: N/A.

OTHER DERTINENT INFORMATION:
1. ‘Pursuant to paragraph 15 of Lease PRC;SQSﬁ

the Lessee must obtaln prlor state approual
”beFore enterlng 1nto any sales contract for
the d15p031t1on of productlon from the.
leased lands.

Pursuant to the Commlss1on 5 delegatlon of
authorlty and the State CEQA Guidelines
(14 cal. Adm, Code 15061), ‘the staff 'has
determined that this activity is. exempt
from the réquirements of the CEQA because
the activity is not a “prOJect" as defined

‘by CEQQ and the State CEQA Guidelines.

Authority; P.R.C. 21065 and 14 Cal. -Adm.
Code 15378. '

IT 1S REéoﬁMENbEb=THAT THE COMMISSION:
. FINDSTHAT THE ACTIVITY IS EXEMPT FROM THE REQUIREMENTS OF
THE ‘CEQA "PURSUANT 'TO 14 CAL, ADM. CODE 15061 BECAUSE THE

ﬂCTIUITY is'NOT R PROJECT AS DEFINED BY P.R.C. 21065 AND 14
CQL ADM. CODE 15378 .
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APPROVE" THE AMENDED GQS SHLES RGREEMENT BETWEEN CASEX
‘COMPANY AND PACIFIC GAS AND ELECTRIC COMPANY DATED MARCH 7,
1985, FOR GAS PRODUCED UNDER STATE OIL AND ‘GAS LEASE

PRC 5995
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