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RESUMPTION OF OFFSHORE
EXPLORATORY DRILLING OPERATIONS ON
STATE OIL AND GAS LEASE PRC 3499.1,

SANTA BARBARA COUNTY

LESSEE/OPERATOR
Phillips Petroleum Company

Post Office Box 2099
Santa Barbara, CA 93120
Attn: Kyle Pickford

AREA, TYPE LAND AND LOCATION:
State 0il and Gas Lease PRC 3499.1 contains

approximately 1,340 acres of submerged

lands located immediately south of State

0il and Gas Leases PRC 2879.1 and PRC 2207.1
(Quitclaimed July 25, 1975) and three miles
south of Government Point, at the western
end of the Santa Barbara Channel, Santa

Barbara County, California (see Exhibit
HAII) .

LEASE INFORMATION:
State 0il and Gas Lease PRC 3499.1 was

originally issued to Phillips Petroleum
Company (50%) and Pan Petroleum Company,
Inc. (now Amcco Production Company) (50%)
on June 15, 1966. The lease provides for
an initial drilling term of three years
and continuous drilling obligation with
no more than 120 days between wells,
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SUMMARY:

OTHER PERTINENT

ANDED 2/15/84

On June 3, 1967, Phillips drilled an 8,731
foot exploratory well from a drilling barge.
Drilling operations were completed on July 30,
1967. Subsequent drilling obligations have
been defered prior to the lessee's request
for resumption of drilling opevation.

Phillips proposes CO resume exploration
of State 0il and Gas Lease PRC 3499.1.
Up to three wells would be drilled to a
depth of 10,000 to 11,000 feet using a
jack-up type drilling platform, if feasible.
Fach well will take about 80 days to drill.
Should commercial quantities of hydrocarbons
be encountered while drilling and testing,
no production, processing or development
of the resource would occur. Any future
roposal to develop the resources of Lease
PRC 3499.1 would be preceded by additional
environmental review and analysis and considera-
tion by the Commission.

INFORMATION:

Pursuant to the Commission's delegation

of authority and the State CEQA Guidelines

(14 Cal. Adm. Code 15025), the staff has

caused to be prepared an Environmental N
Impact Report (EIR) identified as EIR No. .
351, State Clearinghouse No. 83041911, :
The documeat was circulated for public

review and comment pursuant Cto the provisions i
of the California Environmental Quality

Act (CEQA).

The following significant environmental 1
offects were identified in the EIR.
1). WATER QUALITY
Impact: Minor degradation of water
quality in the project area from the
ocean disposal of sanitary sewage
and produced water as well as bilge
pollution, small spills and other e
inputs. Localized, short-term degradation -
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of water quality by discharge of drill
muds and cuttings, by increased trace
metal concentrations and increased
turbidity. Some dispersion and dilution
by natural ocean currents and circulation
will occur, Short-term degradation

of water quality from a ma jor crude

oil or fuel spill,

Mitigation: Strict compliance with

RWQC§ Dlscharge Permit requirements

and regulations designed to eliminate
accidents, emergencies. Barge all

muds as well as oil-contaminated cuttings
to shore for disposal. Implement all
appropriate spill prevention containment
and cleanup measures. In the event

of a spill, concentrate efforts to
contain and pick up the oil.

MARINE BIOTA

Impact: Disruption of benthic communities
by anchors, wells and other equipment.
Ocean disposal of drill muds and cuttings
will cause adverse impacts on marine
organisms by turbidity, alteration

of sediments and potential toxicity

of chemicals in the drill muds. Some
dispersion and dilution by circulation
will occur. Noise and activity of

0il operations could disturb harbor

seal haul out areas and/or marine

bird coloties in the project region.
Population reductions from a ma jor

crude oil ¢r fuel spill. Impacts to

the intertidal, marine birds and mammals
are likely to be most significant.

Mitigation: Avoid noisy operations,
especially low-flying aircrafc near
harbor seal haul out areas and marine
bird colonies. Barge all muds and
cuttings to shore for disposal,

——
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3).

MARINE BIOTA: RECREATIONAL AND COMMERCIAL
FISHING

Impact: Fishing could be impacted
y damage to fishes from 0il and by

reluctance of fishermen to fish in
oiled ares.

Mitigation: Implement all appropriate
spill prevention, containment and
cleanup measures. In the event of

a spill, concentrate efforts to prevent
spilled oil from entering these areas.

MARINE BIOTA: SPECIAL INTEREST BIOLOGICAL
FEATURES

Impact: Potential impacts from a
crude oil or fuel spill,

Miti%acion: Implement all appropriate
SplL Prevention, containment and

cleanup measures. In the event of
a spill, concentrate efforts to prevent
spilled oil from entering these areas.

MARINE BIOTA: RARE/THREATENEJ/ENDANGERED
SPECIES

Impact: Population reductions from
a crude oil or fuel spill.

Miti%ation: Implement all appropriate
SpLll prevention, containment and
cleanup measures. In the event of
a spill, concentrate efforts to prevent

spilled oil from entering these areas.

AIR QUALITY

Impact: Minor increases in short-term
air pollutant concentrations are projected
during adverse disperson conditions

with light south-south-west winds .
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Strong NO_ point source (rigs and

supply veSsel) emissions are projected

Co create significant increases in

peak NO, concentrations during infrequent
worst-case meteorological/air quality
conditions, potentially exceeding

AAQS.

Mitigation: Use emission controlled
craft, Iow nitrogen/sulfur fuel, and
lower rig power settings to the extent
practicable. Curtail operation of
strong NO_ sources during appropriate
atmospheric conditions (coordinate
with SBCAPCD).

MARINE TRAFFIC

Impact: Risk of a vessel collision
with drilling vessel or support craft.

Mitigation: Improve Cransitting ship
navaids, Channel traffic monitoring,

and (radar) visibility of drill rig
(use racon cn rig).

SOCIOECONOMIC ENVIRONMENT: RECREATION

Impact: Short-term reductions or
dislocations in beach uses from a
ma jor oil spill.

Miti§aciogz Implement all %ppropriate
Spi prevention, containment, and
cleanup measures. In the event of

a spill, concentrate efforts to prevent
spilled oil from entering prime beach
use areas.

The project is situated on lands identified
as possessing significant environmental
values pursuant to P.R.C. 6370.1 et seq.
Based on the staff's consultation with

the persons nominating such lands and of
the CEQA environmental review process it

is the staff's opinion that the project,

as proposed, is consistent with its use
classification.

~C
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STATUTORY AND OTHER REFERENCES:
A. P.R.C.: Div. 6, Parts 1 and 2.

B Cal. Adm. Code: Title 2, Div. 3; Title
14, Div. 6.

AB 884: March 31, 1984,

AGREEMENTS FOR THE PROTECTION OF THIRD PERSONS:
Staff has prepared agreements which are
additions to the present lease requirements,
are acceptable to the Operator, and offer
increased protection to third persons for
any damages that may arise from operations
conducted under the lease. The agreements
provide:

1. Phillips Petroleum Company will
furnish the State Lands Commission
with a certificate of insurance
in the amount of $10 million, evidencing
insurance against liability for
damages to third persons.

Procedures shall be established for
the prompt processing of all claims
and the prompt payment of uncontested
claims.

Phillips Petroleum Company will agree
o arbitration and mediation procedures
approved by the Executive Officer,
after consultation with the Office

of the Attorney General, to facilitate
the settlement of contested claims

by third persons without the necessity
of litigation.

EXHIBITS: . Location Map.
- EIR Executive Summary.

161.s
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IT IS RECOMMENDED THAT THE COMMISSION:

1. CERTIFY THAT AN EIR, NO. 351 (STATE CLEARINGHOUSE NO.
83041911), WAS PREPARED FOR THIS PROJECT PURSUANT TO
THE PROVISIONS OF CEQA, AND "HAT THE COMMISSION HAS
REVIEWED AND CONSIDERED THE :NFORMATION CONTAINED THEREIN.

FIND THAT THE FOLLOWING SIGNIFICANT ENVIRONMENTAL EFFECTS
IDENTIFIED BY THE EIR WILL BE MITIGATED BY CHANGES,
ALTERATIONS, OR PERMIT CONDITIONS WHICH HAVE BEEN REQUIRED
IN OR INCORPORATED INTO THE PROPOSED PROJECT:

A. WATER QUALITY

IMPACT: MINOR DEGRADATION OF
OJECT ARE
3

SMALL SPILLS AND OTHER INPUTS.

FINDING: (A) CHANGES OR ALTERATIONS HAVE BEEN

D IN, OR INCORPORATED INTO, THE PROJECT
WHICH MITIGATE OR AVOID THE SIGNIFICANT ENVIRONMENTAL
EFFECTS THEREOF AS IDENTIFIED IN THE FINAL EIR;
AND (B) SUCH CHANGES OR ALTERATIONS ARE WITHIN
THE RESPONSIBILITY AND JURISD/CTION OF ANOTHER
PUBLIC AGENCY AND NOT THE AGENCY MAKING THE FINDING.
SUCH CHANGES HAVE BEEN ADOPTED BY SUCH OTHER AGENCY,
OR CAN AND SHOULD BE ADOFTED BY SUCH OTHER AGENCY,

FACTS SUPPORTING FINDING: OIL AND GAS OPERATIONS
LN THE LEASE AREA WILL RESULT IN SEVERAL WATER
ARINE ENVIRONMENT FROM

J
SUPPORT VESSELS, AND APPURTENANT STRUCTURES. THESE
IMPACTS WILL BE MOST PRONOUNCED WITHIN A FEW HUNDRED
METERS OF THE DISCHARGE POINT. OUTSIDE OF THIS
ZONE OF MIXING, NO DIFFERENCE FROM AMBIENT CONDTIONS
IS ANTICIPATED TO BE DETECTED.

-ADDED 2/15/84
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THE REGIONAL WATER QUALITY CONTROL BOARD, CENTRAL
COAST REGION, HAS JURISDICTION AND RESPONSIBILITY
OVER ALL DISCHARGES INTO THE WATERS OF THE STATE

OF CALIFORNIA IN THE LEASE AREA. (DIVISION 7 OF

THE WATER CODE.) THE AUTHORITY OF THE BOARD ALSO
EXTENDS TO THE ADMIN EGULATIONS UNDER
THE FEDERAL CLEAN ACT. STATE LANDS COMMISSION
HAS RECOGNIZED THIS AUTHORITY WITHIN THE REGULATIONS
OF OIL AND GAS OPERATIONS.

THE STATE REGIONAL WATER QUALITY CONTROL BOARD
ENFORCES STRICT REGULATIONS ON DISCHARGES INTU
THE MARINE ENVIRONMENT. AS SUCH, ALL DRILLING VESSELC ,
PRODUCTION PLATFORMS, AND OTHER DISCHARGERS OF
SEWAGE MAINTAIN ON BOARD SEWAGE TREATMENT FACILITIES.
DISCHARGE STA Y THE REGIONAL WATER

OARD, AND DISCHARGES MUST BE SAMPLED
PERIODICALLY TO DETERMINE THEY ARE WITHIN THE SPECIFIED
STANDARDS.

IMPACT: LOCALIZED, SHORT-TERM DEGRADATION OF WATER
QUALTTY F'ROM THE DISCHARGE OF DRILLING MUDS AND

CUTTINGS INTO THE MARINE ENVIRONMENT, BY INCREASING
TRACE METAL CONCENTRATIONS AND INCREASING TURBIDITY.

FINDING: (A) CHANGES OR ALTERATIONS HAVE BEEN
REQUIRED IN, OR INCORPORATED INTO, THE PROJECT

WHICH MITIGATE OR AVOID THE SIGNIFICANT ENVIRON-
MENTAL EFFECTS THEREOF AS IDENTIFIED IN THE FINAL
EIR; AND (B) SUCH CHANGES OR ALTERATIONS ARE WITHIN
THE RESPONSIBILITY AND JURISDICTION OF ANOTHER
PUBLIC AGENCY AND NOT THE AGENCY MAKING THE FINDING.
SUCH CHANGES HAVE BEEN ADOPTED BY SUCH OTHER AGENCY,
OR CAN ANL o10ULD BE ADOPTED BY SUCH OTHER AGENCY.

FACTS SUPPORTING FINDING: THE COMMISSION RECOGNIZES
‘ h A ' IHE CENTRAL COAST DISTRICT

WATER QUALITY CONTROL BOARD IN REGULATING WATER

POLLUTION, INCLUDING DRILLING MUDS AND CUTTINGS,

IN THE PROJECT AREA.
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THE COMMISSION'S REGULATIONS FOR OIL AND GAS DRILLING
AND PRODUCTION QOPERATIONS ON STATE TIDE AND SUBMERGED

LANDS SPECIFICALLY PROVIDE:

THE LESSEE SHALL DISPOSE OF THOSE DRILL
CUTTINGS AND DRILLING MUDS ASSOCIATED WITH
DRILLING AND PRODUCTION WELL WORK, IN ACCOR-
DANCE WITH REGULATIONS PRUMULGATED BY THE
APPROPRIATE REGIONAL WATER QUALITY CONTROL
BOARD. THE METHOD EMPLOYED TO DISPOSE

OF THE DRILL CUTTINGS AND DRILLING MUDS
SHALL BE SUBMITTED TQ THE STAFF FOR APPROVAL
ALONG WITH THE DRILLING MUD PROGRAM THAT

IS REQUIRED IN SECTION 2128(d)(1). (2 caAL.
ADMIN. CODE SECTION 2138).

IMPACT: SHORT-TERM DEGRADATION OF WATER QUALITY
FROM & MAJOR CRUDE OIL OR FUEL SPILL. THE NATURE
AND EXTEU'T OF THE IMPACT ON WATER QUALITY FROM
ANY GIVEN SPILL WOULD DEPEND ON THE TYPE AND VOLUME
OF MATERIAL RELEASED AS WELL AS WEATHER AND SEA
CONDITIONS AT THE TIME OF THE SPILL. WHILE THE
PRESENCE OF PETROLEUM PRODUCTS FROM AN OIL SPILL
IN THE WATER COLUMN WILL BE TEMPORARY DUE TO THE
EVAPORATION OF THE MORE TOXIC VOLATILE FRACTIONS
OF HYDROCARBONS, LONGER LASTING EFFECTS COULD COME
FROM OIL TRAPPED IN SEDIMENTS AND SLOWLY RELEASED
BY WEATHERING AFTER THE INITIAL IMPACT.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED

s INCORPORATED INTO, THE PROJECT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: POTENTIAL MEASURES TO
MITIGATE THESE IMPACTS ARE OF TWO TYPES: (1) PREVEN-
TIVE; AND (2) REACTIVE TO ANY "OSSIBLE ACCIDENT
WHICH COULD RESULT IN THE DISCHARGE OF PETROLEUM
INTO THE MARINE ENVIRONMENT.

_ cainoarpioe 107 .8 i
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PREVENTATIVE: THE CALIFORNLIA PUBLIC RESOURCES

CODE AND THE COMMISSION'S IMPLEMENTING REGULATIONS
GOVERN AND CONTROL OIL AND GAS ACTIVITIES ON STATE
LANDS. SPECIFICALLY, COMMISSION REGULATIONS "...
PERTAINS TO OIL AND GAS DRILLING CPERATIONS ON

STATE DIL AND GAS LEASES LOCATED ON STATE TIDE

AND SUBMERGED LANDS UNDER THE JURISDICTION OF THE
STATE LANDS COMMISSION, AND IS APPLICABLE TO OPERA-
TIONS CONDUCTED FRCM MOBILE RIGS, FIXED OFFSHORE
STRUCTURES AND UPLAND LOCATIONS SERVING THESE LEASES."
(2 CAL. ADMIN. CODE SECTION 2125(a)) THE SPECIFIC
REFERENCES TO THE ADMININSTRATIVE CODE ARE AS FOLLOWS:
(1) ARTICLE 3.2 -OIL AND GAS DRILLING REGULATIONS;

(2) ARTICLE 2.3 -OIL AND GAS PRODUCTINN REGULATIONS;
AND (3) ARTICLE 3.4 -OIL AND GAS DRILLING AND PRODUCTION
OPERATIONS: POLLUTION CONTROL. (THESE PROVISIONS

ARE INCORPORATED HEREIN BY REFERENCE).

THE REGULATIONS AS A BODY SIGHIFICANTLY REDUCE

THE LIKELIHOOD OF ANY POLLUTION INCIDENT, I.E.,

AN OIL SPILL. IN ADDITION TO ENGINEERING REQUIREMENTS
(BLOWOUT PREVENTERS, ETC.), TRAINING AND SUPERVISION
COMPETENCY, INSPECTION AND EQUIPMENT TESTING, ETC.,
THE REGULATIONS REQUIRE THE SUBMISSION AND APPROVAL
BY COMMISSION STAFF OF "CRITICAL OPERATIONS AND
CURTAILMENT PLANS" WHICH " . . . PROVIDE ADDITIONAL
PRECAUTIONARY MEASURES TO MINIMIZE THE LIKELIHOOD

OF AN OIL SPILL INCIDENT OCCURRING FROM OFFSHORE
DRILLING sND PRODUCTION WELL WORK DURING (1) ADVERSE
WEATHER 4ND SEA CONDITIONS WHEN OIL SPILL CONTAIN-
MENT AND RECOVERY EQUIPMENT, MATERIAL AND TECHNIQUES
ARE NOT EFFECTIVE AND MARINE TRANSPORTATION IS
SEVERELY HAMPERED; AND (2) THE TIME THAT OIL SPILL
CONTAINMFNT AND RECOVERY EQUIPMENT, MATERIAL, MANPOWER,
AND TRANSPORTATION THEREOF ARE NOT READILY AVAILAELE
TO THE SITE OF OPERATION.' (2 CAL. ADMIN. CODE
SECTION 2141) THE COMMISSION STAFF WILL CONSULT

WITH A VARIETY OF CONCERNED INTEREST GROUPS INCLLOING
LOCAL GOVERNMENT, ENVIRONMENTALLSTS, FISHING INTERESTS
AND THE OIL INDUSTRY IN REVIEWING AND CERTIFYING
THESE PLANS FOR THE PROJECT AREA.

-10-
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REACTIVE: COMMISSION REGULATIONS FURTHER REQUIRE

! ISSION AND APPROVAL BY THE STAFF OF THE
COMMISSION OF 4N OIL SPILL CONTINGENCY PLAN PRIOR

TO ANY DRILLING OR PRODUCTION ACTIVITIES. (2 CAL.
ADMIN. CODE SECTIONS 2139 & 2140) THESE REGULATIONS
PROVIDE THAT SPECIFIC POLLUTION CONTROL AND REMOVAL
EQUIPMENT ARE REQUIRED TO BE ONSITE, BOTH AT MOBILE
DRILLING AND FIXED PRODUCTION FACILITIES AND AT
ONSHORE LOCATIONS. THE REGULATIONS STATE IN PERTINENT
PART THAT, "EQUIPMENT FOR THE CONTROL AND REMOVAL

OF LARGER OIL SPILLS SHALL BE MAINTAINED AT AN
OFFSHORE OR ONSHORE LOCATION NEAR THE AREA OF LEASE
OPERATIONS WHERE DEPLOYMENT AND RESPONSE TO THE

SP1LL WOULD PROVIDE THE MOST FEASIBLE PROTECTION

OF VOASTAL RESOURCES. ALL EQUIPMENT SHALL BE INSPECTED
REGULARLY AND SHALL BE MAINTANED IN GOOD CONDITION
FOR IMMEDIATE USE." (2 CAL. ADMIN. CODE SECTION
2140(b); THESE REGULATIONS ARE INCORPORATED HEREIN

BY REFERENCE.)

MARINE BIOTA

IMPACT: DISRUPTION OF BENTHIC COMMUNITIES BY ANCHORS,
WELLS AND OTHER ACTIVITIES WHICH MIGHT AFFECT THE
BOTTOM.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO, THE PROJECT WHICH MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: IMPACTS TO BENTHIC COMMUNI-
TIES RESULT PRIMARILY FROM THE BURIAL, REMOVAL

OR DISPLACEMENT OF MARINE ORGANISMS IN ADJACENT

AREAS. DRILLING PLATFORMS TYPICALLY DISPLACE 7

SQUARE METERS FOR A 6 JACKET LEG CONFIGURATION

AND 18 SQUARE METERS FOR A 12 JACKET LEG CONFIGURATION.
OTHER DISTURBANCES CAN OCCUR FROM ANCHORING DRILLING
VESSELS AND WORK BARGES THAT DISTURB 6970 TO 7430
SQUARE METERS OF BOTTOM AREA. IF FOUND AT A SPECIFIC
SITE, BENTHIC POPULATIONS UNIQUE TO THE AREA OF
DISTURBANCES WILL BE AVOIDED OR ORGANISMS SHALL

BE TRANSPLANTED TO ANOTHER AREA.

-11- catznowa proe 1 D ]
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IMPACT: OCEAN DISPOSAL OF DRILLING MUDS AND CUTTINGS
WILL CAUSE ADVERSE IMPACTS ON MARINE ORGANISMS

BY TURBIDITY, ALTERATION OF SERIMENTS AND POTENTIAL
TCXICITY TO MARINE BIOTA OF CHEMICALS IN DRILL

MUDS. SOME DISPERSION AND DILUTION THROUGH CIRCULATION

WILL OCCUR.

FINDING: (A) CHANGES OR ALTERATIONS HAVE BEEN

D IN, OR INCORPORATED INTO, THE PROJECT
WHICH MITIGATE OR AVOID THE SIGNIFICANT ENVIRONMENTAL
EFFECTS THEREOF AS IDENTIF1ED IN THE FINAL EIR;
AND (B) SUCH CHANGES OR ALTERATIONS ARE WITHIN
THE RESPONSIBILITY AND JURISDICTiON OF ANOTHER
PUBLIC AGENCY AND NOT THE AGENCY MAKING THE FINDING.
SUCH CHANGES HAVE BEEN ADOPTED BY SUCH OTHER AGENCY
OR CAN AND SHOULD BE ADOPTED BY SUCH OTHER AGENCY.

FACTS SUPPORTING FINDING: THE OCEAN DISPOSAL OF
BRILL WMUDS AND CUTTINGS MAY HAVE SEVERAL DIFFERENT
KINDS OF POTENTIAL IMPACTS ON BENTHIC {SEA FLOOR)
ORGANISMS. THOSE LIVING IN THE IMMEDIATE AREA OF
THE EYXPLORATORY DRILLING AREA WOULD BE BURIED.
DISCHARGE OF MUDS WOULD ALSO INCREASE TURBIDITY,
TH! REBY REDUCING LIGHT. THESE ACTIVITIES COULD
LEAD TO A LOCALIZED CHANGE IN THE OCEAN FLOOR.

IN ADDITION TO THE PHYSICAL IMPACTS, THERE IS A
POSSIBILITY THAT SOME OF THE SUBSTANCES USED IN
DRILLING MUDS COULD BE TOXIC TO BENTHIC ORGANISMS;
ACCUMULATION OF DRILLING MUD COMPONENTS IN FOOD
CHAINS IS ANOTHER POSSIBILITY.

THE COMMISSION RFCOGNIZES THE PRINCIPAL ROLE OF

THE CENTRAL COAST DISTRICT WATER QUALITY CONTROL
BOARD IN REGULATING THE EFFECTS OF DRILLING MUDS

AND CUTTINGS ON MARINE BIOTA IN THE PROJECT AREA,

THE COMMISSION'S REGULATIONS FOR OIL AND GAS DRILLING
AND PRODUCTICN OPERATIONS ON STATE TIDE AND SUBMERGED
LANDS SPECIFICALLY PROVIDE:

CALENDAR PAGE
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THE LESSEE SHALL DISPOSE OF THOSE DRILL
CUTTINGS AND DRILLING MUDS ASSOCIATED WITH
DRILLING AND PRODUCTION WELL WORK, IN ACCOR-
DANCE WITH REGULATIONS PROMULGATED BY THE
APPROPRIATE REGIONAL WATER QUALITY CONTROL
BOARD. THE METHOD EMPLOYED TO DISPOSE OF
THE DRILL CUTTINGS AND DRILLING MUDS SHALL
BE SUBMITTED T0 THE STAFF FOR APPROVAL
ALONG WITH THE DRILLING MUD PROGRAM THAT
IS REQUIRED IN SECTION 2128(d)(1). (2 CAL.
ADMIN. CODE SECTION 2138)

IN ADDITIONAL, THE LEASE SHALL BE AMENDED TO INCLUDE

A NEW SECTION THAT PROVIDES THAT THE LESSEE AGREES

TO CONDUCT ALL OPERATIONS UNDER THE LEASE IN ACCORDANCE
WITH THE OFFSHORE DRILLING REGULATIONS OF THE COMMLS-
SION.

IMPACT: NOISE AND ACTIVITY OF OIL OPERATIONS COULD
DISTURB HARBOR SEAL HAUL-OUT (SHORELINE) AREAS
AND/OR MARINE BIRD COLONIES IN THE PROJECT REGION.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR 1NCORPORATED INTO, THE PROJECT WHIGCH MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: THE NOISE AND ACTIVITY
ASSOCIATED WITH ALL PHASES OF OPERATIONS COULD
DISTURB MARINE MAMMALS. OF PARTICULAR CONCERN IN
THE PROJECT AREA ARE THE HARBOR SEAL HAUL-OUT AREAS
AND THE NESTING BIRD COLONIES.

THESE IMPACTS CAN AND WILL BE MITIGATED SUBSTANTIALLY
BY AVOIDING NOISY OPERATIONS, ESPECIALLY LOWFLYING
AIRCRAFT OR HELICOPTERS IN THESE SENSITIVE AREAS.

IMPACT: POPULATION REDUCTIONS FROM A MAJOR CRUDE

FUEL SPILL. IMPACTS TO THE INTERTIDAL, MARINE
BIRDS, AND MARINE MAMMALS ARE LIKELY TO BE MOST
SIGNIFICANT.

BIOLOGICAL IMPACTS OF OIL SPILLS INCLUDE LETHAL

AND SUBLETHAL EFFECTS AND INDIRECT EFFECTS RESULTING
FROM HABITAT ALTERATION AND DESTRUCTION JR CONTAMINA-
TION OF A POPULATION'S FOOD SUPPLY.
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MOST STUDIES OF OIL SPILLS HAVE SHOWN IHAT ROCKY
INTERTIDAL BIOLOGICAL COMMUNITIES PARTICULARLY

TEND TO SUFFER A HARMFUL IMPACT. SHOULD A SPILL

OCCUR IN THE PROJECT AREA, IT WOULD HAVE AN EXTREMELY
HIGH PROBABILITY OF AFFECTING SOME OF THE ROCKY
INTERTIDAL AREAS NEAR POINT CONCEPTION. ALTHOUGH

THE ROCKY INTERTIDAL AREAS ARE THE MOST SERIOUS
CONCERN, ADVERSE EFFECTS FROM OIL SPILLS HAVE ALSO
BEEN DOCUMENTED ON THE MARINE LIFE OF SANDY BEACHES.

AN OIL SPILL IN THE PROJECT AREA WOULD BE EXPECTED
TO AFFECT THE SEAFLOOR IF LARGE QUANTITIES SANK

TO THE BOTTOM WITHIN A RESTRICTED AREA. CUMULATIVE
IMPACTS OF OIL SPILLS FROM THIS PROJECT AND OTHER
LOCAL LEASES COULD AFFECT BENTHIC POPULATIONS BY
CHANGING THE CONSISTENCY OF THE SEDIMENTS AND ADDING
TO HYDROCARBON LOADS IN THE ENVIRONMENT WHICH MIGHT
THEN HAVE SUBLETHAL EFFECTS ON BENTHIC ORGANISMS.

PHYTOPLANKTON AND ZOOPLANKTON COULD SUFFER LETHAL

OR SUBLETHAL EFFECTS. SUBLETHAL EFFECTS COULD INCLUDE
DECREASED PHOTOSYNTHESIS, DECREASED GROWTH, ABNORMAL
FEEDING AND ABNORMAL BEHAVIORAL PATTERNS.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN OR INCORPORATED INTO THE PROJECT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS

THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: THE FACTS SUPPORTING
THLS h ATION ARE THE SAME AS THOSE

STATED ABOVE CONCERNING OIL SPILL IMPACTS ON WATER
QUALITY. THEY ARE THEREFORE INCORPORATED HEREIN

BY REFERENCE.
MARINE BIOTA: RECREATIONAL AND COMMERCIAL FISHING

IMPACT: SURFACE FISH (BONITO, JACK MACKEREL, NORTHERN
ANCHOVY, CALIFORNIA GRUNION) WOULD BE MOST AFFECTED

BY A SPILL, AS WELL AS EGG AND LARVAL STAGES OF

FISH IN GENERAL. COMMERCIAL AND RECREATIONAL FISHERMEN
MAY ALSO AVOID ANY AREA AFFECTED. THIS IN TURN

MAY RESULT IN ADVERSE ECONOMIC IMPACTS, PARTICULARLY
TO COMMERCIAL FISHING INTERESTS.
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FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO, THE PROJECT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: THE FACTS SUPPORTING
THIS FINDING OF MITIGATION ARE THE SAME AS THOSE
STATED ABOVE CONCERNING OIL SPILL IMPACTS ON WATER
QUALITY. THEY ARE THEREFORE INCORPORATED HEREIN

BY REFERENCE.

MARINE BIQTA: SPECIAL INTEREST BIOLOGICAL FEATURES

IMPACT: THE NEARSHORE AREA BETWEEN POINT CONCEPTION
AND POINT ARGUELLO AND POINT CONCEPTION AND ELLWOOD
COULD BE CONSIDERED A SPECIAI. INTEREST BIOLOGICAL
FEATURE BECAUSE IT IS A BIOGEOGRAPHIC TRANSITION
ZONE AND RELATIVELY UNDISTURBED., AREAS OF SPECIAL
INTEREST INCLUDE HARBOR SEAL HAUL-OUT AREAS, SEABIRD
NESTING AREAS AND LARGE CONCENTRATIONS OF INT <TIDAL
ABALONE. AREAS OUTSIDE THE PROJECT AREA THAT COULD
POTENTIALLY BE AFFECTED INCLUDE THE NORTHERN CHANNEL
ISLANDS, THE MOUTH OF THE SANTA YNEZ RIVER, THE
MOUTH OF SAN ANTONIO CREEK, KELP BEDS BETWEEN POINT
CONCEPTION AND RINCON POINT, NAPLES REEF, ETC.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO, THE PROJECT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: THE FACTS SUPPORTING
THIS FINDING OF MITiGATION ARE THE SAME AS THOSE
STATED ABOVE CONCERNING OIL SPILL IMPACTS ON WATER
QUALITY. THEY ARE THEREFORE INCORPORATED HEREIN

BY REFERENCE.

MARINE BIOTA: RARE/THREATENED/ENDANGERED SPFECIES

IMPACT: THE CALIFORNIA LEAST TERN NESTS TO THE
NORTH OF THE PROJECT AREA AT THE MOUTHS OF THE

SAN ANTONIO CREEK AND THE SANTA MARIA RIVER. CALIFORNIiA

BROWN PELICANS FORAGE ALONG THE SHORELINE THROUGHOUT
THE PROJECT REGION. OF THE SEVEN ENDANGERED MAMMALS
OCCURRING IN SOUTHERN CALIFORNIA, THE CALIFORNTA
GRAY WHALE PASSES THROUGH THE PROJECT AREA DURING
THEIR ANNUAL MIGRATIONS FROM NOVEMBER THROUGH MARCH.
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THE SOUTHERN SEA OTTER, WHOSE COLONIES EXIST 50
MILES NORTH OF THE PROJECT AREA MAY ALSO BE AFFECTED
BY ACTIVITIES WITHIN THE AREA.

PELICANS MAY BE AFFECTED BY OIL SPILLS THROUGH
CONTAMINATION OF THEIR PLUMAGE, SINCE THEY DIVE
FOR FOOD AND DRIFT ON THE WATER SURFACE. SUCH CON-
TAMINATION COULD CONTRIBUTE [0 DIRECT MORTALITY

OR RESULT IN REDUCED HATCHES OF EGGS OILED FROM
THE FOULED PLUMAGE OF THE ADULT. SIMILARLY, LEAST
TERNS HAVE THE POTENTIAL FOR BEING CONTAMINATEDR

BY OIL FROM A SPILL AS THEY DIVE FOR FOOD.

SEA OTTERS ARE KNOWN TO BE PARTICULARLY SUSCEPTIBLE
TO OIL AND MAY DIE IF THEY BECOME FOULED WITH OIL
AND GAS. CONTAMINATION OF 30 PERCENT OR MORE OF

THE BODY SURFACE WILL PROBABLY RESULT IN DEATH.

THERE IS LITTLE INFORMATION AVAILABLE ON EFFECTS
OF OIL ON GRAY WHALES.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR"INCORPORATED INTO, THE PROJEGT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEKEOF AS IDENTIFIED IN THE FINAL EIR.

FACTS SUPPORTING FINDING: THE FACTS SUPPORTING
THIS FINDING OF MITIGATION ARE THE SAME AS THOSE
STATED ABOVE CONCERNING OIL SPILL IMPACTS ON WATER
QUALITY. THEY ARE THEREFORE INCORPORATED HEREIN

BY REFERENCE.

F. AIR QUALITY

IMPACT: MINOR INCREASES IN SHORT-TERM AIR
POLLUTANT CONCENTRATIONS ARE PROJECTED DURING
LIGHT, SOUTHEAST WINDS.

FINDING: (A) CHANGES OR ALTERATIONS HAVE
BEEN REQUIRED IN, OR INCORPORATED INTO, THE
PROJECT WHICH MITIGATE OR AVOID THE SIGNIFICANT
ENVIRONMENTAL EFFECTS THEREOF AS IDENTIFIED

IN THE FINAL EIR; AND (B) SUCH CHANGES OR
ALTERATIONS ARE WITHIN THE RESPONSIBILITY AND
JURISDICTION OF ANOTHER PUBLIC AGENCY AND NOT
THE ACENCY MAKING THE FINDING. SUCH CHANGES
HAVE BEEN ADOPTED BY SUCH OTHER AGENCY OR CAN
AND SHOULD BE ADOPTED BY SUCH OTHER AGENCY.
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FACTS SUPPORTING FINDING: JURISDICTION AND
REGULAT A RIT R AIR QUALITY IN THE
LEASE AREA RESIDES WITH THE SANTA BARBARA COUNTY
AIR POLLUTION CONTROL DISTRICT AND THE AIR
RESOURCES BOARD. THE DISTRICT HAS AND ENFORCES
RULES AND REGULATIONS APPLICABLE TO OIL AND
GAS PROJECTS IN THE WATERS CF THE STATE OF
RULES AND REGULATIONS REQUIRE
oL TECHNOLOGY,
SIONS WHERE STANDARDS ARE
VIOLATED, AND OTHER APPLICABLF MEASURES.

THE EIR IDENTIFIES SEVERAL POTENTIAL MITIGATION
MEASURES THAT THESE AGENCIES SHOULD CONSIDER.
THESE INCLUDE:

A) THE USE OF CRAFT AND MACHINERY WITH
EMISSION CONTROLS ;

B) THE USE OF LOW-NITROGEN/SULFUR FUEL ;
AND

C) LOWERING PEAK POWFR USE TO THE EXTENT
PRACTICABLE.

UNDER THE WORST CASE CONDITIONS ANALYZED IN THE

EIR, CERTAIN POLLUTANT CONCENTRATIONS STILL SIGNIFI~
CANTLY INCREASFD DURING SOME METEOROLOGICAL CONDITIONS.
HOWEVER, ONLY MINOR CHANGES TO EXISTING ONSHORE
AMBIENT CONDITIONS WOULD RESULT.

IMPACT: STRONG NO_ POINT SOURCE (E.G., BARGE,
DRILL VESSEL) EMISSTONS ARE PROJECTED TO CREATE
A SIGNIFICANT INCREASE IN PEAK NO CONCENTRATIONS
DURING INFREQUENT WORST-CASE METE&ROLOGICAL/AIR
QUALITY CONDITIONS, POTENTIALLY EXCEEDING AAQS.

FINDING: (A) CHANGES OR ALTERATIONS HAVE BEEN
REQUIRED IN, OR INCORPORATED INTO, THE PROJECT

WHICH MITIGATE OR AVOID THE SIGNIFICANT ENVIRONMENTAL
EFFECTS THEREOF AS IDENTIFIED IN THE FINAL EIR;

AND (B) SUCH CHANGES OR ALTERATIONS ARE WITHIN

THE RESPONSIBILITY AND JURISDICTION OF ANOTHER

PUBLIC AGENCY AND NOT THE AGENCY MAKING THE FINDING.
SUCH CHANGES HAVE BEEN ADOPTED BY SUCH OTHER AGENCY,
OR CAN AND SHOULD BE ADOPTED BY SUCH OTHER AGENCY,

CALENOAR PAGE L 61.16
: 49 8.




ADDED 2/15/84

o
CALENDAR ITEM NO. 2 4 (couTD)

FACTS SUPPORTING FINDING: JURISDICTION AND REGULATORY
AUTHORITY OVER AIR QUALITY IN THE LEASE AREA RESIDES
WITH THE SANTA BARBARA COUNTY AIR POLLUTION CONTROL
DISTRICT AND, IMDIRECTLY, THE CALIFORNIA AIR RESOURCES
BOARD. THE DISTRICT ENFORCES RULES AND REGULATIONS
APPLICABLE TGO OIL AND GAS PROJECTS IN THE WATERS

OF THE STATE OF CALIFORNIA. THESE RULES AND REGULATIONS
REQUIRE THE USE OF BEST AVAILABLE CONTROL TECHNOLOGY,
TRADE-OFFS CF EMISSIONS WHERE STANDARDS ARE VIOLATED,
AND OTHER APPLICABLE MEASURES.

DURING THE DESCRIBED METEOROLOGICAL CONDITIONS

DESCRIBEDN ABOVE, OPERATION OF STRONG NO_ EMISSION
SOURCES SHOULD BE CURTAILED. THESE MEASURES SHOULD

BE COORDINATED WITH AND APPROVED BY THE SANTA BARBARA
COUNTY AIR POLLUTION CONTROL DISTRICT AND Tnk CALIFORNIA
AIR RESOURCES BOARD.

MARINE TRAFFIC

IMPACT: THE INCREASED RISK OF A VESSEL COLLISION
WITH A DRILLING VESSEL OR SUPPORT CRAFT.

FINDING: (A) CHANGES OR ALTERATIONS HAVE BEEN
REQUIRED IN, OR INCORPORATED INTO, THE PROJECT

WHICH MITIGATE OR AVOID THE SIGNIFICANT ENVIRON-
MENTAL EFFEC1S THEREOF AS IDENTIFIED IN THE FINAL
EIR; AND (B) SUCH CHANGES OR ALTERATIONS ARE WITHIN
THE RESPONSIBILITY AND JURISDICTION OF ANOTHER
PUBLIC AGENCY AND NOT THE AGENCY MAKING THE FINDING.
SUCH CHANGES HAVE BEEN ADOPTED BY SUCH OTHER AGENCY
OR CAN AND SHOULD BE ADOPTEL BY SUCH OTHER AGENCY.

FACTS SUPPORTJING FINDING: OPERATION OF OIL DRILLING

fENT IN THE PROJECT AREA INCREASE THE POTENTIAL
FOR CONFLICT WITH MARINE TRAFFIC WHICH MAY TRAVEL
NEAR THE AREA.

PRIMARY RESPGNSIEILITY FOR ADDRESSING THIS CONCERN
RESTS WITH THE FEDERAL GOVERNMENT, PRINCIPALLY

THE U.S. COAST GUARD. THE COAST GUARD IS RESPONSIBLE
FOR ESTABLISHING PORT ACCESS ROUTES AND VESSEL
TRAFFIC SAFETY LANES WHEREVER NECESSARY TO PROVIDE
SAFE ACCESS TO U.S. PORTS AND SAFE TRANSIT THROUCH
COASTAL WATERS. TAE COAST GUARD ALSO REQUIRES MARKINGS
AND NAVIGATIONAL AIDS ON ALL DRILLING VESSELS IN

STATE WATERS.
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THROUGH BOTH BROADCASTS A

THE COAST GUARD KEEPS ALL

LOCATION OF DRILLI

OF SAFETY ZONES A

AIDS. THE COAST G

OTHER FEDERAL AND STATE AGENCIES REGARDING POSSIBLE
IMPACTS ON VESSEL TRAFFIC, ANCHORING, ETC.

THE U.S. ARMY CORPS OF ENGINEERS ALSO IS INVOLVED
WITH SAFETY OF NAVIGATION. THAT AGENCY ESTABLISHES
RESTRICTED AREAS WHEN IT IS NECESSARY To EXCLUDE
VESSELS. THEY ARE TYPICALLY ASSOCIATED WITH MILITARY
OQPERATING AND TRAINING AREAS, AS WELL aS THOSE
RELATED TO MAN-MADE OBSTRUCTIONS.

SOCIQECONOMIC ENVIRONMENT : RECREATION

IMPACT: THE OCCURRENCE OF AN OIL SPILL couLp RESULT
TN SHORT-TERM REDUCTIONS OR DISLOCATIONS IN USE

OF BEACHES OR OTHER COASTAL AREAS. SUCH REDUCTIONS
OR I'.SLOCATIONS IN BEACH USES, WHILE TEMPORARY,
COULD FURTHER RESULT IN ECONOMIC IMPACTS TO THE
LOCAL COMMUNITIES INVOLVED.

FINDING: CHANGES OR ALTERATIONS HAVE BEEN REQUIAED
IN, OR "INCORPORATED INTO, THE PROJECT THAT MITIGATE
OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED IN THE FIN'" EIR,

FACTS SUPPORTING FINDING:
7 Sumrat q

NG OF 3 0}
STATED ABQVE CONCERNING oOIL
QUALITY. THEY ARE THEREFORE
BY REFERENCE.

FIND THAT THIS PROJECT IS CONSISTENT WITH THE USE
CLASSIFICATION DESIGNATED FOR THE LAND PURSUANT TO
SECTION 6370.1 OF THE P.R.C.

CONDITION APPROVAL OF PHILLIPS' APPLICATION ON ITS
ACCEPTANCE OF AN AMENDMENT OF STATE OIL AND GAS LEASE
PRC 3499.1 T0 PROVIDE FOR COMPLIANCE WITH STATE LANDS
COMMISSION REGULATIONS.

AUTHORIZE THE RESUMPTION OF EXPLORATORY DRILLING OPERATIONS
ON STATE QOIL AND GAS LEASE PRC 3499.1 IN ACCORDANCE

WITH THE TERMS AND CONDITIONS OF THE LEASE aAND THE

RULES AND REGULATIONS OF THE STATE LANDS COMMISSION
SUBJELT TO THE UNDERSTANDING THAT PHILLIPS PETROLEUM
COMFANY HAS AGREED TO THE FOLLOWING PROVISIONS:

1o e 15T )
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PHILLIPS PETROLEUM COMPANY WILL FURNISH TO THE
STATE LANDS COMMISSION A CERTIFICATE OF INSURANCE
FROM A RECOGNIZED INSURANCE COMPANY DOING BUSINESS
IN CALIFORNIA IN THE SUM OF $10 MILLION, INCLUDING
THE STATE AS A NAMED INSURED AND EVIDENCE INSURANCE
AGAINST LIABILITY FOR DAMAGES TO THIRD PERSONS
CAUSED BY ANY AND ALL DRILLING ACTIVITIES UNDER
SAID LEASE. THIS CERTIFICATE SHALL NOT BE CANCELLED,
EXCEPT UPON 30 DAYS WRITTEN NOTICE THAT PHILLIPS

IS REPLACING SAID CERTIFICATE OF INSURANCE WITH

A SIMILAR ONE WHICH FULFILLS THE ABOVE REQUIREMENTS.
AND SHALL BE IN EFFECT AT ALL TIMES UNTIL ALL DRILLING
FROM SAID LEASE TERMINATES AND ALL WELLS HAVE BEEN
PROPERLY ABANDONED IN THE MANNER REQIU'ZRED BY LAW.

SHOULD ANY EVENT OCCUR CAUSING A SUBSTANTIAL NUMBER
OF CLAIMS FOR DAMAGES TO BE FILED AGAINST PHILLIPS
PETROLEUM COMPANY AS A RESULT OF OPERATIONS UNDER
SAID LEASE, PHILLIPS PETROLEUM COMPANY SHALL WITHIN
TEN D1YS AFTER SUCH EVENT, CAUSE TO BE OPENED OR
OPEN A CLAIMS OFFICE WITHIN THE CITY OF SANTA BARBARA
STAFFED WITH SUFFICIENT PERSONNEL AND AUTHORITY

TO PROCESS ALL CLAIMS AND TO SETTLE ALL UNCONTESTED
CLAIMS. BARRING UNUSUAL CIRCUMSTANCES, THE STAFFING
OF SAID OFFICE SHALL BE SUFFICIENT TO PROCESS ALL
CLAIMS AND SETTLE ALL UNCONTESTED CLAIMS WITHIN

60 DAYS OF THE ESTABLISHMENT OF SAID OFFICE

TO FACILITATE THE SETTLEMENT OF CONTESTED CLAIMS

BY THIRD PERSONS WITHOUT THE NECESSITY OF LIGITATION,
PHILLIPS PETROLEUM COMPANY AGREES TO ARBITRATION

AND MEDIATION PROCEDURES APPROVED BY THE EXECUTIVE
OFFICER AFTER CONSULTATION WITH THE OFFICE OF THE
ATTORNEY GENERAL.

ALL DRILLING SHALL BE CONDUCTED UNDER LEASE PRC
3499.1 IN ACCORDANCE WITH APTLICABLE LAWS, THE

RULES AND REGULATIONS OF THE STATE LANDS COMMISSION
AND THE DIVISION OF OIL AND GAS, AND AS REFERENCED

UR DESCRIBED IN THE FINAL EIR RELATING TO EXPLORATORY
DRILLING OPERATIONS BY PHILLIPS PETROLEUM COMPANY

ON STATE OIL AND GAS LEASE PRC 3499.1, ADOPTED

BY THE STATE LANDS COMMISSION.

PHILLIPS PETROLEUM COMPANY SHALL IMPLEMENT AND
MAINTAIN THE OIL SPILL CONTINGE.CY PLAN ON FILE
WITH THE STATE LANDS COMMISSION.

-20-
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EXHIBIT "aA"
STATE LANDS COMMISSION

Location Map

STATE OIL AND GAZ LEASE
PRC 3499.1

SANTA BARBARA COUNTY

“

t
—— e
- — e,

ITTITILNTYL PP =, 4- T P"mrfl“fl

e

Parcel &

ABALONE
TR2MCULATION STATICH

e Coverrment Punt
Sete” wuery
-
B

anee " F
-

A ad
et

JPOINT CONCEPTION ..ai“"‘ .

T A NLIILSL O O S0 000, 00 2P L AIIIIII NN

Derand
(4 [ Pand
=3

PAC 217y
UNION OIL COMPANY of CAUFORN'A
{Stere 3879)

Q\r’

Mot £

~

v—.cﬂ--

Lo V
e

JPNINP:E PETROLLUM COMPANY
FAC 349y

Pertet &Q

._..._..._..___".,,_._____‘*_
}
J
]
|
!
l

4
/-—-\_N

-+
j
a
!
!
|
i
!

—..___._—_._._

PALIIVO 101 L5LULLLI LIV 257000110020 0100 o300 .

3 CONCEPTION OFFSHORE

—— 0

b T
.
— o,;,,/\ tre
l et

—— '“"
ST N *r
[ ww-r--n /
u«_ m-.: n,,..,., taea” Wtety

0&‘

vuu.« p..’ >

Percet &

CReOOILLI O ddE SOV I 100070202005000 22007707,

raG2rY
TEXACO N,
[P1713]

.
Doy vy g
o “\'n—‘

|
~ |
B
——aw "‘“'o"“""""

[Tod iR

e ne
n®

PAC 2207
PHILLIPS PETROLEUM COMPANY
(State 22CT)

—_

wive, 1,0

D-tn."::" " ‘\. H
Serats s
-
.‘ e ;o ll 'b--—' l
B, LY
e

g MERUR 0, L {

% . v-u‘—----uu

aamthe @

LY Sudanad
* o

[
wn,

&3

II'-_
o

\‘-"wmn .
g ‘ L Jeard
=,
e }
" weyt l
ol X ]
UL bbbl 00 008 o a1 1I1P ge .h/.

+

18tete 3439}

e, o

e
—-—."’

/-—-

L
yhulinl bl
LA TIXI}

Fmni 10 A
T o

e =

RAIFQew wtRwan
et

" e be b

CALENDAR PROE
HMUTE PAGE




EXHIBIT "'B"

EXECUTIVE SUMMARY

1,1 PROJECT DESCRIPTION AND BACKGROUND

Philiips Petroleurn Company (Phillips) Rroposes to explore State Ojj and Gaxz
Lease PRC 3499 for petroleum resources. The lease Is bracketed by recent
petroleum discoveries to the north (inshore) and south {offshare) with
potential producsion in geologic formations that prior grilling has determinad

underlie PRC 34%9,

Up to three vertical wells would be drilled. tc about 10,000 ft, (-13,000 ft.)
approximately threa miles cffshore, south to scuthwest of Point Conreption at
the western end of the Santa Barbarz Chsnnel. Each wsii would require
about 80 days to drill, test, and abandon in accord with al applicable State
regulations and mandated Frocedures.  Assuming all three wells drilled
consecutively, this project wou ld last approximately 240 days,

A jack-up type mobile drilling platform, like the Penrod 96 js piroposed far
the drilling of tne exploratory wells. |If a jack-up is not available, then a
drill ship or semi-submersible drilling unit may be substituted,

Phillips has developed required contingency rlans to ¢pe with possible oil
spills and other potential eémaxrgancy conditions, Critical operztions have been
identified and p-ans have been developed 1o safely curtail such operations
under specified potential emergency conditions,
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GEOLOGIC CONSIDERATIONS
The project arza is in a region of high seismic activity, as is all of Southern
California. Of primary concern are potentiz! effects of ecarthquake indniced
ground cnaking (pntentially producing peak accelerations of 6.5 - 0.7g) which
might temporarily destabilize the rig by reclucing the bearing/shear strength
of the thin (less thar 2m thick) sediments. Such loss of strength might allow
a jack-up rig's leg(s) to sirk somewhat or a floating rig's anchor(s) to imove
necessitating remnedial action 10 reestablish stability. (Drilling and critical

operations would be suspendad until stability was reestablished.)

OCEAHOGRAPHIC CONSIDERATIONS

Waves as large as 9 m (30 ft) have been reported in the project vicinity as
recently as February 1980. Winds greater than 34 kn are rare in the project
region, but extreme winds do occur from time to time. Support vessel traffic
and the accessibility of offshore equipment to suppor: vessels may be
seriously hampered or rendered particularly hazardous during periods of high
winds or large waves. The Critical Operations Curtailment Plan prohibits
per formance of activities that could contribute to an oil spill or incrzase risk
of other emergency during such times when oceanographit conditions rander

oil spill (or other emergency) response ineffective or hazardous.

WATER QUALITY CONSIDERATIONS

Philiiy s seeks 3 Discharge Permit from the Regional ¥ater Quality Cuntrol

Boarsd (RWQCHE); all wastewater and drill muds and cuttings discharged 0 the
arine environment must cemply with specifications in the RWQCR Discharge

Permit issued for the op-cation. Such permits customarily prohibit the

discharge of sil-contaminated drilling muds or cuttings, untreated maindechk
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drainage or bilge water, and toxic materials.
amounts of other substances which may be discharged to receiving waters and
require that the discharge comply with the monitoring and reporting program
prescribed in the permit. Recent permits for the discharge of oil-free
drilling muas and cuttings in the region (State Lands) have included bioassay
and field monitoring programs to increase knowledge of the effects of such
discharges. As an alternative tc such discharges, all muds (and cuttings)
may be barged from the site and disposed at approved onshore facilities; a
significant project cest premium, as well as somewhat increased port and
highvway truck traffic is associated with this alternative.

1.5 MARINE BIOTA

Impacts to the local biota from proposed exploratory drilling operations would
come from the placement and removal of (ne drilling 'rig, boat traffic to and
from the rig, increased noise and activity in the project area, the discharge
of cuttings, mud and ‘treated sewage, and the clischarge of heated ser..ater,

he most direct marine impacts of the proposed exploratory program would
affect benthic biota in the vicinity of the test wells. The installation of the
drilling vessel would kill or displace some organisms in the immeciate area and
temporarily increase turbidity for a small distance around the rig or anchors.
The presence of the drilling vessel may attract fishes that might forage on

the benthic fauna.

The discharge of drill muds and cuttings also would impact benthic organisms
in the project area. Benthic organisms living in the immediate area of the
mud discharge and cuttings deposits would be buried. Those in the
surrounding vicinity would be subjected to the effects of 'ncreased turbidity.
The presence of the cuttings deposits would change the relief of the bottom,
and cuttings in the sediment would alter the nature of the sediment for
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benthic organisms, These minor effects migkt be detectzble for g fey years,
but probakiy not indefinitely,

Planktonic organisms could be affected by the substances discharged from the
drilling rig. The turbidity plume from the on-site disposal of dri ling muds
could decrease phytopla..kton photosynthesis in the immediate area by
obstructing light penetration within and immediztely below the plume. Tne
turbidity may also have a smothering «ffect on some zooplankton species in
the plume area. The discharge of treated Sewage may have small, localized
impacts such as the transient stimulatior of phytoplanktor productivity arcund
the discharge points duz to increased nutrients or cause localized depression
of photosynthesis- by chlorine in the effluent,

Patential fishing space would be temporarily lost at the site occupied by the
drilling rig, anchoring system and Suppurt vessel bucys. Marine mammals
passing through the project area might be affected by the noise, beat
activity, and turbidity,

An oil spill during exploratory drilling is considered unlikely, but 3 spill
vould have potentially significant impacts on the biological cemmunities in the
project area. An uncontrolled oil spill could damage significant biological
resources over a potentially wide area. Phillips' Qil Spill and Emergency
Contingency Plan for California State Tide and Submerged Lands (including
the Critical Uperations Curtailment Plan) is designed to redie the risks of a
spiil and assure prompt environmental protection response in the event of a

spill,

CLIMATOLOGY/METEOROLOGY

High winds or jow visibilityv conditions adversely affect the safety of activity
on the drilling rig and supply ‘vessels, The safety of oil spill response
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activities 2lso is affected adversely by such conditions. Phillips' Critical

Operations Curtaitment Plan prehibits activities that could cuntribute to an oil

spill or other vmergencies during such conditions.

1.7 AIR QUALITY

Sources of pollutant emissions during the project inciude the diesel generators
\ tnat supply power for drilling, propulsion, pumping, and other uses aboard ¢

the driliship and mobile scurces sucn as supply vesseis, crew boats, standby

A g

boats, helicopter, and cother vehicles that mowvi personnel, equipment anc

materials to and from the drilling site.

These emissions would contribute hydrocarbons (HC), particulates (TSP}, . B
carbon menoxide (CO), sulfur dioxide (SO,), and oxides of nitrogen (NO, ) to
the local 2ir Lasin(s). Only ch emissions are considared patentially

significant, althcugh particulste emissions might have & minimal adverse - |
increment2r impact on lecal TSP levels. Potentially significsnt project-teria

| N(‘)2 inpacts from the project are required to be initigated by reductions of )
. emissicns irom existing facilities. This mitigaticn must be implemented to the
¢ extent of nct air cguality benefit in the local air basin as determined by
SBAFCD and CARB. Regulation of emission mductio:ﬁs wili be accomplished
i through SBAPCD implementation of an Ofiset Agreement with Phillips, an
necessary prerequisite to SBAPCD issuance of the required Permit Authority

to Construct.

@ , Under computer mmodeled (FTMQCS) werst-case meteorological conditions and .

operating procedures, the project would generate a maximum cne-hour average i .
NOy concentration (on the hillsides north cof Little Cojo) of 647 ug/m3,

. e ne

- - 3 .
comprising about 64.7 ug/m NO2 emitted from the offshore project source(s).
Under worst-case air quality conditions witk an ambient oxidint leve! of

13 pphm O, total NO2 concentration zttributable to project sources wuuld be

3I
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64.7 + 254 (converted from NO by ambient O ) = 318,7 ug m3, ive., about 68%
of the one-hour State M’) Standard (4790 ua/m ). If the background ambient
NOZ concentration were to equal or exceed a one-hour average 151,3 ug/m in
the area contemporaneous with the conditions described aoove, the State NO
Standard would be violated. (In excess of 200 uc/m has been mcasured
historically in the region.) Conseqtiently, the (Authority to Construct)
permit to be issued by the SBAPCD must include conditi ns on Phillips’
operations that ensure the NO, Standard will not be violz.ed under such
worst-case meteoric/air qualify conditions. This mitigation can be
accomplished by curtailing nearby support vessel operations and cutting back
emission producing rig operations to "waiting" status during specified

metecric/air quality conditions.

SOCIOECONOMICS

The project would create a temporary incremental inzrease in the local
industrial elements of the Scint Concepticn viewshed. It also would have a
minor impact on actual fishing abeut Point Conception, aut would constitute
ontly a potential annoy: e to be avoided by fishing vessels that frequently
transit the area hhllP traveling to/from local fishing grounds.

If an oil spill occurred and was not contained and/or eppropriately cleaned
up, temporary adverse effects on locs! recreation {possibly, but ‘unlikely,
including tourism), fishing, and aesthetics might occur.

MARINE TRAFFIC AND SAFETY OF NAVIGATION

Mo appreciable chainge from current risk conditions .s axpected. Radsr
visibility of the rig may be increased by installation of a recently developed

and commercially prover device, the racon, in order tn further reduce the

probability of & ramming.
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1.10 CULTURAL RESOUFRCES

The Point Conception area comprises many repoerted sites of ship loss. Stuay

of existing orsite data records (side-scan sonar, magnetcmeter, seismic

profilers) reveal no evidence of cuitural resources on PRC 2499, the project

area. No impact on such resources, archeological or historical, is expectad.

1.1 NATIVE AMERICAN CONCERNS

other native Americans consider all aspects of
f their cultural resources, particularly in

Regional Chumash groups and
the natural environment as part o
the vicinity of Point Conception, an especially holy area comprising the
nwestern Cate". They are concerned because the rig and drilling desecrates
if petroleum is discovered, such desecration will persist for

the area and,

decades. They feel that the proponents of such action shouid meet directly

with the United Chumash Council.

1.12 OiL SPILL CONSIDERATIONS

oy r— . ——n RN e m— TN
y « ) B

Historical data and continuing compliance with current offshore regulations

indicate the low probability that a large spill would occur, escape
containment/clean up response and cause significant environmental damage.
Phillips' 0Oil Spil! and Emergency Contirgency Plan including thair Critical
Operations Curtaiiment Plan prescribes spill centrol, agency notification, spill
containment/clean up response and other necessary emergency precedures and
‘training/ practice drills. It also prohibits the performance of operations that

might contribute to a spill during weather, seca, and/or operating conditions

when spill response would be ineffective or hazardous.
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1,13 ENVIRONMENTAL IMPACTS AND MITIGATIONS SUMMARY MATRIX

The Summary Matrix on the following pages is provided as a guide to tho
types of potential impacts on existing resources which may occur as a resuit

important to refer to the imore

of the prcposed. drilling program. It is
to obtain a more complete

complete discussion in the EIR in order
understanding of these rescurces and impacts.
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Resource

Description of Impact

1.13.1

Viater Quality

(4.3)

Marine Biota

(4.8)

Alr Quallly
(4.6}

Water Quality
(8.3)

{

Scope

Mitlgatlon Measures

Unavoidable Significant Environmentai Iripacts

Minor degradation of water quality
In the project arca from the ocean
disposal of canrtary sewage and
produced water as well as bilge
poltution, smail spuls, and owner
inputs, (4.3.2)

Olsruption of benthic communities
by anchors, viells, and other
equipment. (4.8.2)

Minor increases In short-term air
polivitunt concentrations arc pro-
Jected during adverse dispersion
conlitions with light south-
south-west winds,  (4.6.5)

N

Significant

Environmental

Most pronounced
vithin a few hundred
meters of discharge
point,

Site-specific about
vells.

Onshore about Point
Conception and Little
Cojo within 3 km

(2 mi) of shoreilne

lmpacts

Associated

Strict comptiance with RWQCS
Discharge Permit requirements
and regulations designed to
eliminate accidents, emergencies,

Us<c cmisslon controtled craft, low
nitrogen/sulfur fuel, and lower rig
power settings to the extent
practicable.

with Standard

Operations Which Can be Mitigated or Avoided

Localized, skort-term degradation of

water quality by discharge of drill
muds and cuttings, by lncreased
troce metal concentrations, and
increased turbldity,
and dilution by natural occan
currents and clrculation will occur.
(8.3.2,1)

Sume dispersion

Drill site vicinity.

8arge all muds as well as oil-
contaminated cutlings to shore for
disposal.

v w4 man e Srevees TeeteTwames memmne.t 228

Resldu:d Impact alter
NMitiqation

Projact=term minor degra-
dation of local waler
quality. Significart
because water quality in
area 15 presently almost
pristine,

Significant only locally;
temporary, with recovery
occurring within a few
years.,

Poll atant concentrations
still sigrificantly increascd
during some meteoralogical
conditions; neither State or
Federal standards would be
violated.

Insignificant water quality
degradation.  Minor
Increased air pollution,
harbor congestion, and
pruject cost as a result of
mitigation actions.
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Rescurce

Description of Inpact

Scope

Mitigation Mcasures

1.13.3

Marine Blota
(3.4)

Marlne Biota:
Commercial
Fishing (u.4
and &§.7)

Marine Blota
(5.4)

Marine Biota
(4.4)

Alr Quality
{4.6)

Saclocconomic
Environment
(5.7)

Cultural
Resources:
Native
American
Values

" (4.9.6)

Other Adverse Impacts and Mitigat.ons

Restriction of foragi=y for maring
mammals, birds, and Tishes In turbld
waters during drill mud disposa,
(3.5.2)

Some space will be temporarily lost
to fisharman as a resull of the
plecement of offshore structures, .

*(4.4.2.5 and 4.7.2.5)

The nolse of offshore ol opera~
tions may disturb marine mammals,
(4.5.2.6)

Predation on bottom organisms by
tishes attracted to offshore struc-
tures may reduce populatlons of
prey orgatasms from a distance of
approximatuly a hundred meters,
(3.4,2.2) -

Minimat, insignificant Incireases In
the annua! average concentraticns
of NO., SO,, and TSP from emis-~
slons in/nedr the project sres.
(4.6.5)

#nor Inzr~nental increase in
Industrial clemants of vlewshed.
{48.7.2.8)

bodern petroleum activitles con-
stitute an adverse Impact on the
spritual gestalt of Native Amaricans
to whom the affected area is
Important. (4.,9.5.3;

Vicinlty of deilling
sites,

Viclnity of drilling
sites.

Area-wlde

Platform vicinity,

Point Concuption and
. vicinity,

Near Polnt Conception,

Focused on :he
"Western Ga'e"
(Point Conception
area).

nv——— oy tEaauney,

Implement feasible measures to
reduce turbldity,

Keep pennets close to well marked
mooring bucys, Use jackup rlg.

Hene.,

Comply with all SBAPCD regulations
Including offsect.

None,

TP NN Tk e S et st 0wt gy >y
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Realdhieal T Ul tes
Mitigation

Insignificant,

.

Insignificant.

tasignificant.

Insignlficant,

Insignificant,

insigrificant,

The spiritual pain is
considered inevitabin
and generally bearable
by thase who are
affecied,

» e .




Residuai fmpact alter
Scope witigation Medsur es Mitigaticn

Resource Descripticn of Impact

t.13.48 Significant Impacts and Mitigations Assoclated with Accidents

Water Quallty Short term degradation of water Localized arca of tmplement all appropriate splll pre- Reduced impacts 1f spili
{%.3) quality from a mejor crude cil or spiil and related vention containment and cleanup occurred,
fue! <nilt, (4.3.2.5) trajeciory. measures, In the event of a splli,
concentrate efforts to contaln and
pick up the oil.

%8/61/2 Q3QAY

warine Siota Populaticn reductions from a major Localized area of Implement ol appropriate spill pre- Reduced impacts Uf spill
{(n.h) crude ofl cr fuel spill. Impacts spill and related veatlon containment, and cleanup occurred,

to the intertidal, morine birds, and trajectory. measures.

marise mammats 2-¢ likeiy iv Le most

signiticant.  (4.4.4)

Fistung could be impactes by damage Pertions cof the Imglement all appropriate spill pre- Reduced Impacts If »pill
Rect ertionsl to fishes from oil and by relictancy Channel, vention, contmnment, and clecanup octurred, :

und Commercinl of fishermen to fish in oiled arca. measures. In the event of a splll,
#shing (1.4) (4.n.h,6) concentrate cffortc to prevent

spilled olt from entering these areas.

Marine Biota:

Biota: Speclal  Potentlal impacts frum a crade ol or  Portions of the coast Implament all appropriate spill pre- Reduved impacts If spilt
Iaterest fuel spill. (4.4.4.9) arcund the Channel. vention, containment, and cleanup occurted,
incasures, In the event of a spil,
. centrate efforts to prevent
ap'lied oil frem entering these areas.

Bioiogical
Feawres (4.R)

o
3

Population reductions from si crude rortions ¢f the Implement all appropriate spill pre- Reducer, Impacts if spill
Rare/ oil or fuvl spill, (4.4.4.7 and Channe! and nearby venrtion, containment, and cleanup occurred.,

Threatenad/ 4,4,4,.6) s, measures. la the event ¢f o spill,

Endangcred concrntrate efforts to prevent

Species (4.4) spitled sii from entering these areas.

tarine fiota:

M3V

o~

0Vd: 310t

3OVd

Sucioeconomic  Short=term reductions or dislocations  Portlons of the coast; Implement all appropriate spill pre- fieduced impacix If spilk
Enviroament:  in beach uses from a major oil spill.  project arcs beaches. vention, containment, and cleanvp «ccurred,
Racreation measures. In the event of a spill,
(4.2; concentrate efioris to prevent
spilicd oi) from entering prime beach
use areas.
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1,14 CONTROVERSIAL {SSUES

1,141 0il Spills

otentially from offshore petroleum activities is a
for oil spill response and cleanup
that of all the oil ever spilled
has ever been recoverad.

e context of

The subject of oil spills P
Further, the capabiiity

is always in question. It is frequently saic
into the sea, ony 3an exiremely low percentage
The validity of this statement must be understood within th

several tacts outlined below:

controversial issue.

percentage (perhaps 25 to 60 percent) of spilled oil

) A large
is not recoverabie.

evaporates and, hence,

A significant percentage of spilled oil is dispersed into the water

)
column by the natural action of waves, and is not recoverable
because it is degraded by natural actions.

o) Many oil spills are ‘reated with chemical dispersants which hastens
the dispersai of oil ino the water column and, thus, speeds thie
nattiral processes. Such oil is not recovered.

) There are no recovery attempts fcr many o spills, particularly
those which do not tireaten vulnerabie or sensitive ccastal
resources. out rather dispe-se naturally at sea.

There is “urrently 3 substantial amount of oil spill response equipment

a coastal area and available for use ir the project

positioned in the Californi
is

area. Contingency plans are developed for each offshore activity as it
implemented, and the petroleum industry has formed several spill response
one of which, Clean Seas, Inc., oversees the project area.

coopuratives,
ailable .50 from the U.S. Coast Guard.

Spill response is av

L
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The equipment available currently approximates the state of the art, but is
limited in its effectiveness by the meteorologicul and oceancgraphic conditicns
in the project area. "However, project area weather and oceanograpnic
conditions are such that oil spill response equipment could function effectively
approximately 75 percent of the time on an annual average. Phillips' Critical
Ooeraticns Curtailment Plan prohibits activities that may contribute to a spill
during conditions that may render spill response ineffective or hazardous.

The prevailing northwesterly wind and currents frequently refract around
Point Arguello and Point Conception, producing corater-clockwise ed-dies
about the project area. Consequently, it is considered probable that st least
oart of an uncontained oil spill originating in the project area would be
washed ashore rapidly in the vicinity of Point Conception. Within a longer
time frame (greater than 2 days travel time), a significant probability
(greater than 10 percent) esxists that weathered oii spilled in the projest area
would impact San Miguel Island or various fishery aress around the Channel if

no oil spill response activities were undertaken,

1.14,2 Drilling Muds and Cuttings Disposal

Whether or not cleaned drill cuttings and nonoil-contaminated drill muds
should be discharged to the marine enviroament is currently a subject of
public controversy and reguiatory/scientific study. Most industry speakers
maintain that there is little evidence of environmental herm from the ocean
discharge of these substarices. Many environmentalists and concerned
scientists maintain, however, that previous studies have not been adequately
designed and that there may be serious environmental cencerns involved in

the ocean discharge of drill muds and cuttings currently.
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1.14.3 Aesthetics

of drilling rigs in waters near shore continue to be debated.
em a source of "visual pollution," eyesores defiling the

The aesthetics

Scme consider tn
coastal horizon, and symbolizing human gread and disregard for nature.

Others consider them industrial sculpture, symbelizing human ingenuity snd
accomplishment. Restricted public access and the low density of private
development about Point Conception may minimize aesthetic concerns over this

project.

1.15 BENEFICIAL IMPACTS OF THE PROJECT

The project wili increase knowledge of the subsurface geology in the area. [f
commercial deposits of oil or gas are discovered, the known reserves of the

region will be increased accordingly.
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