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for the portion of Staté-owned lahds
southerly of the fown of Princeten
where several wells drl'led by the
applicant are presentiy capable of
draining the State parcel. of natural
gas. The State parcel is contiguous
with lands under lease to the applicant
(See Exhibit "A"),

2. Under the proposed Compensatory 0il
and Gas Agreement, .Tordan 0il ard Gas
agrees to pay lnm v (a) a fee of
$25 per acre and (, %5 percent €lae
rate royalty on 41l vis and gas produced
from State-owned lands as specified

in the agreement on file in the office
of zne State Lands Cormission.

3. The proposed agreement has beén reviewed
by Staff Counsel, who has advised that
the Compensatory Agreement will comply
with the requirements of P.R.C. section
6815(a) and other applicable provisions
of law and regulations of the Commission.

EXHIBITS: A. Site Map.

B. Land Description.
IT IS RECOMMENDED THAT THE COMMISSION:

1. DETERMINE THAT CEQA IS NOT APPLICABLE TO THIS AGREE-
MENT BECAUSE THIS AGREEMENT IS NOT & PROJECT UNDER

P.R.C. 21065.

2. FIND THAT GRANTING OF THE AGREEMENT WILL HAVE Ne SIG-
NIFICANT EFFECT UPON THE ENVIRONMENTAL CHARACTERISTICS
IDENTIFIED PURSUANT T0 SECTION P.R.C. 6270.1.

3. AUTHORIZE THE ISSUANCE OF A COMPENSATORY GAS AGREEMENT
ON 209 ACRES OF SUBMERGED LANDS DESCRIBED IN EXHIBLIT
"B"” ATTACHED, AND BY REFERENCE MADE A PART HEREOF,
PURSUANT TO DIVISIG. 6 OF THE P.R.C. T0 JORDAN OIL
AND GAS COMPANY FOR CONSIDSRATIGN OF AN ANNUAL FEE
OF $25 PER ACRE AND 25 PERCENT FLAT RATE ROYALTY ON
ALL GAS PRODUCED FROM STATE~OWNED LANDS.
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EXHIBIT “g"
LAND DESSRIPTION

A11 those lands bounded by the ordinary Tow waten

n th

"y¥ values:

North iine, 'y" 632,150 feet
South lipe, iy 609,800 feet

consisting of 209+ acres.
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