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Maztinez:

.GEOTHERMAL RESOURCE. LEASES : i .-
REVIEW OF MATCHING ms , W

On June 24, 1981 the Stztie Lands Commxss;on authorized
staff to offer three parcels tetallng 1,480 acres of State
reserve mineral lands in Take, Mendocino and Sonoma vountzle -
for lease by competltlve public bid for the -extraction -8
of geothermal resources. These lands were subsequéntly _ 3
offered for lease -on the basis of a net profits bid fagtiw.
In addition to the net profits payment,. the Iease provided
for the payment of a 12.5 percent royalty on gross reveiie
recéived for the sale of steam and an annual rental -of -

$1 per acre.. .

Nine bids (three for each parcel) were submztted on Octoter 1,'
1981 and on October 30, the Ccmmission determlned that-

Central California Power Agency was the highest quallflem
bidder on all three parceks with their bids of 97.5 pe:cent

on Lease Sale 1, 80.1 percent on Lease Sale 2 -and 70- percenL
on Lease Sale 3, all other bids wete rLJected.

The surface landowners for each-of the respective parcels, N
having been notified of the subject bids, hive now exercised B
thelr righrs to match the high: % acdeptable bid -within.
the time prescrxbed by P.R.C. « 12 The matching bids are
presently being reviewed by staff for legal, technical
and economic .qualification.
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