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ISSUANCE OF .A LETTER. DETAILING. DEFAULT
PROCEDURES AND: DELEGATION OF AUTHORITY TO
THE EXECUTIVE OFFICER ‘OR HIS DESIGNEE
TO APPROVE ASSIGNEES OR ‘PURCHASERS

) OF THE LEASE

BACKGROUND ¢ At its meetirig on May 29, 1989, the Comnxssion
authorized the encumberanclng or Lease )
PRC 3376.1, with a4 Security. Agreement to
a lender which is accéptable to ‘the Executive
Qfficer of the Commissionn. This lease iis
with the Hunbington Partnership for a commercial
marina in Huntington Hatbour,; Orange: :Coanty,.
On Octcber 8, 1981, the ‘Executive HEFicet: .
approved Crocker Nauzanal Bank, as Secuted
Party Lender undey this lease.

Crotker has requésted-a letter wirich detaﬁ%s
the procedures that would be utilized by =
the parties in the unlikely event that

the léssee (Huntington Partnership: defauli
on the loan and the bank _procéeds. against
the léssee, as provid ed*for'in the loan
documentatisn.

Briefly, -the letter provides for giving

the Powmlcslon advance notice -of any transfer
in order to seécure aaproval of the,prospec&&vec
transferee in a timely mannerm

if a deed in lfeu of foreclosure, "Erxendlg
Sale', procedure is wuséd, ‘Crocker Bank

- will give the State Sive business days |
notice of a transfer. The State shall them;
have two business days to approve or dlsapzrove
such transfer. k
If a sale wonducted by bidding is rnvolvec’i3
the letter mandates that the Commission -
will receive twenty days notice of the
time and date of sale; in the unlikely
event that an actual foreclosure sale is
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required. All prospective bidders must
notify Crocker of their intent to bid at
least” three State business days pfior to
the date of the silé. ‘Furthermore, Crocker |
will notify the State at least two: State
business days priof ‘to the sale of any
prospective purchasers.. The State will

then notify Crocker of 4ts approval or :
-disapproval of the prosppcéive purchasers
by the time of sucii sale. - i

The above situation will require a delegatﬁbn
of authority to the Executive OQfficer (or .

his designee) to approve prospective assmgn=es.~
This delegation is. highly desirable to :
provide the flexibility needed to conduct

the various financial transactions..

AB 884: N/A.
EXHIBIT: A. Site Map.
IT IS RECOMMENDED THAT THE COMMISSION:

1. DETERMINE THAT AN ENVIRONMENTAL DOCUMENT HAS. NOT BE"N
PREPARED FOR THIS ACEIVITY AS SUCH REPQKT IS NOT REQUIIED
UNDER THE PROVISIONS :OF PRC. 21065 AND 14.CAL. ADM. ,
CODE 15037 AWD 15060. .

AUTHORIZE STAFF TO: ISSUE A TETTER TO THE SECURED PARTY
LENDER WHICH DETAILS THE PROCEDURES THAT WILL BE UTILIZED
IN THE EVENT THE HUNTINGTON PARTNERSHIP DEFAULTS ON

ITS LOAN FROM: CROCKER BANK.

DELEGATE TO THE EXECUTIVE OFFICER .OR ‘HIS DESIGNEE -AUTHORITY
TO APPROVE ASSIGNEES OR LEASE FURCHASERS IN THE EVENT

THE HUNTINGTON PARTNERSHIP DEFAULTS ON ITS LOAN AND;

THE SECURED- PARTY TLENDER PROCEEDS- AGALNST HUNTINGTON
PARTNERSHIP TO SECURE A TRANSFER OF THS LEASE. !

AUTHORIZE STAFF TO TAKE ALL ACTIONS REASONABLY NECESS&RY ‘
TO GIVE EFFECT TO THESE DETERMINATIONS AND RATIFICATICNS.
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