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SETT,LEMENT ·OF Li:TIGATION•VALLEY. 
Np.'ROGEN PltQPUGE~S, INC. ,. 'BAN~RU.PTQ'.,i' 

~rt D·e~embe~. of 19,.76.,. th~- Commis~ion· ·~u~ho;-;z~,1:1 ~l:t~· tr~nsf~r 
of. ·l-e~s~ .. PRG. (+1389 .1' .f+om ~e:fcule~,. ~t,l~'• ~. ~6 v~t,l~y .Nitr~ge~ 
P-l'.<?i;:!~cers.,. !~1cn. 't.VNP.}. :~p~at;ed: ·9~l ~ha: ·premi,s~~· W~~ ~ -~~t.~r~o~ 
;~~;ng ,P·~e·r •. ·~~ _p~r.~ ,o.P, th~ as~.:tg'tj.'rlent;,_ V.N? -w~~ t\p+,igated 
tq r~pail:6 o.~ ;-epl~c~-.:the :pi~r; •. VNf? fap.~4 ~9 «;lo ·th.e \.?Or~ 
:aPq1 gfll O~tol;ufr ~ ,, !~79, it ·f.~i.~d· ~p~. ~~Qrgap~z~rt~9n und~r· 
Chap~·tl'r i·i ~~ ·~~e· ·new· ·~a!lkrup~¢Y. ·CotJe. ~tit'.!sti~nt;. to that. 
cqde .. ~hd' ·wttfj:. -~qu.#t .a,pprov~.l~. VNP ·r~,je~~fad. ~be· l~~~~ .aµ4· 
a.:J;l r~la;t·e.d· obli&~~ton·s *'1· ·ne~emb,~r of :J.97.9. 

¢ommi~sipn:. st~~f. ~$~i(Jlat:e~ the. c9s·~ ·o~. temov~l of the· p;·e_j:' 
a~ ~12:7,J>OO aµQ. ·~~~Qr(jingly f.j.led -~ cr~:;.m f9rC, 't~a~ amount 
.pl4~- one ye~r} ,s ten~at; fo~ ~ · tot'-1~ qf ~1'27 ,.300. VNP pb jec ted 
to ;dl but $300. of the cla:im,. Briefs ·have. been submit.tea 
by ·.the ·~~sp.ec~tv~,· parties. N~g~i:iati9n$ b~t~1een VNP· an<;l. 
.s~·~te -~~~d~ Cotn,mt·~~.i:on:. $ta~; q~vl?.'. t~~ulted. ip, a: prop<;>~e4 
'~~ttlement. At;tcirrt~ys, for V~~ ~pd •th~ 'C~edl~QFS C9mmittt;?e 
llave ·agr~e~ to r~cognize ~ ciai,!rt by eoe G<'~mmi$~ion· in the 
ramqv.n~ 'of $63, 500~ ~rh,e Cp~mission wiJ~ tqep r~ceiv~ th,~ 
~arne pe;-9e~tage as .all other Qn~.a9,ur·~c:l .. cr/eqltors 1::1s aga:f.nst 

1that claim. 1'.he ·e~t:I.mated r.ecovery w;i1 be appl;ox~qtately 
'.?O· c~n.~s on the" d6'l:lar. . · 

1tT IS RECOMMENPEP THAT nm COMMIS~I.9N': 
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ACCEPT THE OFFER OF OPPOSING '.COUNSEL TO SETTLE THIS 
CASE BY VNP AND THE CREDITORS COM~ftTTEE RECOGNIZING 
A CLAIM .OF $6'3, soo· BY THE COMMISS-!ON IN RE: VALLEY . 
NITROGEN"PRODUCERS "INfu. ET /\L. ~ tiNITED-sTATES BANKRUPTCY 

, T 01' _qALIF(;)RNIA, CASE '#179-01648 !' 
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