
MINUTE ITEM 
This Calendc,tr :Item, No; . ·it.. .... 
was ~vea· a~, fy11nut~ l~em 

f . by the State· Lands 
rrus.sio.n ~Y ~·,Vo~e~of ~ 

•• 
12/ao 
G 09-00 
Mochon 
Sag~ese o ·· Q at .its .Ja.·(w-'fro-

meeting'"'. .. · · · ·• .. 

: fl 

. AUTHORIZATION· ·FOR :LITIGATION 
ORANGE. CQUNT.Y - DANA~ POXNT GRANT 
J:!~PE~DITURE ··QF T;tDE;LANDS REV~~UE 

Tiq~~and;; an~l s~omet,g~d' l~ncls u.nd~riying ·D~na Point H~rbor 
were g~anted· ·to 'the Goun~y .~f. Ol~~'1ge (Cb.apter 321, Statu~es 
.of 1961 > for pµ,~~~ses. o.f ~st~J;?~is\lm~nt, improvement, an~ 
condUct of .a ~af~"9t;, fc;>r ·~h.e· J>rqmotl.on, of· ~ommerce· anc;t 
nf:}viga,l:iqn·~ ·~'nd· ·fot· tecr~atio\i~.~ use·. tl~ereon. 

Th-a' Couµty h~~ bil~~n 'tij!=!' .pqs~t:~~~):t thai! ·nana· P(?ini:! tideJ:al1ds 
rev~1'ue ·rilay ~~ e~P.enq$q ~o~ t~creabi9ri~1 ,and .other ust!s 
.thrq~gnc:>U~ th~ go.un~:Y! +t :f~· ~.n~ :f>ositi:on ·Of the staff 
of . t;i1~· ~tat~ I;.~nd~ C<J~~'.m~~s~on· .find of ~J.)~ ~t·tq;-ney Geµ~ral 's· 
offtc·~ that:. ~1'ca u~e "F .~tic;h i:~v~nues ~$ r~·f!itricted by P\lbli:c 
tru~t ,p~ttjci'pi~s· **9- ·f?y .~h~ .~etiri~ Qf ~he g;~nt ·r,o. purpqs~s 
s~t ·~q,;~h in· t:\~e. g;t"al\t· i~ (:o~qe:ct.ion. W,i:~h :the h~rbor at 
Daµa ,Poi.nt. · · 

' 
It i$.appareqt ~hat ~he C9u~~Y ~~$ expe~~ed pana P9irit 
creven1:J~S tbrougho~t the 'CO~~t;y ;for V~ri;.ou~ p~rposes for 
~evera~ y~ars~·'J;qese d~sbuts~m~nts wel:'~ :f;~lf~t revealed 
in a i975-197~' G~f!nd Jµry ~u.id1.~ • The ~uii ~xtent of these . 
exp~ndltures is urice't~ain {lS the (~ou.nty pas railed to supply 
reques~e~· accoµn~~~g. i~~orm~tion~ · 

Thes~ matters an~ the l~g~i pgsi~~·on .o~ the ~tate ~r~ more 
fully d~veloped b1 .~n infq:r~~l ·1~~t:iar of advic~ written 
by Deputy At~o~11~y Gent!ral. Nattcy .Sagge·se to· W~lliam F. 
Nor..thrgp·, dat~·4 Dec~inber ~7, 197.9., a ~opy .of ·which ~s ~t~ach,ed .. 
Also ~ tJ:~ched i!; & qoP.:Y of tqe response the:r·eto of Adr~an 
Kuyper, Orange County ~ou~sel. 

Staff has c.ommutj~cat~d, and met w;t;:h.County c:>ffici~ls many 
times in an atteinpt ~ci 1<;larify *nd l"esolve ttie lssues regarding 
the ,propriety ~f the County's man?gement 9£ Dana Point 
revenues. The last su~h meeting was held qn November 13, 
1980'. !!'he. County has been ~rid contimies to be unresporisi ve. 
'Because 9f the importance of re~olving the issues raised, 
and the lack of cooperation .from t~e County, State Lands 
!Commission staff and the Attorney General's office recommend 
the leg~l action be taken to assure the integrity of the 
Qana Point Grant. 
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IT IS RECOMM~NDED THAT TriE COMMISSION: 

AUTHORIZE THE ATTORNEY GENERAL'S OFFICE AND THE STATE LANDS 
CbMMISSION STAFF to TAKE w~~EVER STEPS ARE NECESSARY, 
INCLUPING THE. IN~.TIATION. QF LITIGAT:IQN, 1'.Q PROTECT THE 
INTEREST OF THE STATF. AND THE PUBLIC IN THE PROPER·ADMINISTRATlON 
OF THE DANA POINT GRA~T. . . . 
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