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CALENDAR ITEM 

FOURTH MODIFICA'l'ION ·OF THE 1-980-1981 

12/80 
Thompson 

P.LAN OF DEV:ELOPMENT AND OPERATIONS AND BUDGET, 
LONG aEACH U~IT) wfhM~,NGTON OIL' fIELD ,, Lbs ANGELES 

~EVI$1NG {!:CONOMIQ' ·~ROJECTIONS. 
COUNTY· ' , 

'.the Cc:>1nmi.s·i;;ion' s ,staff, tpge~her wi·th r~pr~~e~i:-ati yes of 
~hi.., Pity of ·~~m.g ·B~il~h, li.~1+e Brep~r~d tJte fourt;h ModificatiQn 
pf t;he 19.80~1981 J?·lai\ of l)ei(~:~opm~mt ~ni:J· Opera~iC?P~ and 
·Butjget., Lo~1g. B~ach Uni~-; pr'cv-id'ing- ·t?-ptdated- grbduc~itm;. 
inject;ion, fticorile c;ind- eJ{,p:~·odi,tufE! inf~rl\lation, together 
with r~vi~\~~4· -~conomt.c. ptoj~q~ions. 

·The Fourth Modi'fV:ati~n r-ev:ises Exhibits C•3 and· 0:..4 $-n 
rART ;V 'of the $1:1bje~t Vi~n ·a~4. Bµdg~t ~~sed !JP. data available 
t!trough S~p;t~mber 3Q,, l'9~0. .?ART "fY~ ;PRQCEPUR~S., 6~· the. 
Plan and. Bu.~get pr<;>vi4~s t.h~t exhiJ?tt~ showiri~ estimat¢d 
otl, -gas a:id' water pi;-odu~ti9h r~tes, w*te-r ~pjectiQn rates, 
e?{peh~il:ure;; and resulting Long, Beach Uni.'~ net revenu,e 
sha'l~. b~ l;e,:yieweq ~JUart~tly by. ·the Commission·•-~ st~f£ aqd 
~he City., ~n4 modiiiea· as ne9es,ary. This modi~icatipn 
s·ati~.Cies that prov:is~o'Q •. It does not augm,ent th~ B.udget; 
nor trarisf~i; fun<;i~ witliin ~h'$· e?(istin.g B.udget. · 

T~e aver~ge oil product;ion r~te during t9e:First Quart~r 
of the 1980-1981 ·~lan wa$ 6~._ . .-~86 'PdP; 2:, 110 B/D less than 
the or~ginally eptimited rate. Inability ~o r~~pond pr6mptly 
to an 1:1nusl,lally ni:gh well equtpfllent failure rat~ ~n the 
ias:· part of the Quarter is part~~11y respons~bl~ f.9't.' ~h~ 
lowt r oil rat.e. Actual g~s pro~uctiqn ay~r~~Pd i·~,508 MGF/D, 
839 'MCF/D under .the origin~lly c:!'. .. :•.,..; ... ~u: ·rafe ,. tj.ue to ? 
siightly lower !:~an anticipated gas~oil ratio ~nd the lower 
oil r~te. The wa~er injecti0n rate of 446)353 B/D was 11% 
less than the previous~y estimatep· 525, 000 B/D estitnated 
rate. 

Estimated investment and overhead as seen at the end of 
the F·irsc Quarter of the Budg~~ Year were in l!'ne ·with 
budger.ed amounts ~djusted for carryover. As a result of 
the continued high inflation rate and increased electrfcal 
energy 'Costs, additional funding may be necessary for e}(pense 
vhis-Budget Year. The adjus~ed tota~ budget ,s of Septe~ber 30, 
1980, was $,1'48,398JOOO •. Th~ original budget at $i16,821,00.0 
had been a•Jgmented for tll-..·~stlllent carryover aud for the 
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prepµrchase o~ chemicals for the c.aus.tic e11hat'lcec;l recovel:-·y 
projec~. Th'fSe f;gtites' o.f c6urs~~· ~o '~Ot include t~~ 111aJor 
al;lgm~nt~tio·~ to th~ b~dget made in" Oc~o}?er 1980·,. foi• mfning 
rights taxe.s made tjecessary by th~ 1Councy Assessor's high 
appraisai of tQe· Unitf · 

Total ttrat ipcome dtit1tng the 1980-198.1 Year has been adjusteq 
d9wnwar~ pr:i:riu:lri1.Y..< be.ca4~e. est~ma~ed incre·as:~s in .oil and 
gas pr~ces dt9. ~qt mi!.t~r:¥eilf.ze •. T,he ~verage oil prtc~ for 
Uq~~ Hn<:.Pn~rolle~ :oil ·has. not i~crea~red. for c y~ar~ The . 
cµrrent price pf $?5.6.0' is $0.·6S below the or~1gina.:l e1?tfainate 
·qf t26,•·i5' for ·th;~· Octobelt'•De·c~mbet' ·1980 pe;io:d ~ 

Thf?- .t911S Be~igl1· Unit net i~come is .now lndicat.ed to. b~ 
.$4~7:,3·:\:--9,QOQ~ Th.~ qrJ:gipal ~~t;j,tn,at~ in th~ :\,9R0.;..198~ Plan 
.ind lhiqg~if. ·<iP,p?;o.vei:l by the Cqm~ission. ~~.~ts .April +980.. _ 
·m~eting· was $518,447,0QO .. These. income· figures do nqt- ref],.ec;t 
the ·feductio11 ·c;lu~ te> t:1'e, .F.~~·er~.1 Oil Tax, iinpo~~id ori tihe 
inc;lividu~i part,f:cipants i:q. the Unit. ~d::i1:1stm~nt fqr· ~-stim~ted· 
1.nv~~~m~r.t. c~rryov~r to 19&1.;;.~<J.82, will ].)e made i~ the 
next ~uar~erly r•view • 

'The Commiss:ton •·s staf1f ·has· reviewed. the Fourth Modification 
C;tn~ ~ind$: t:h~t· the ~st.i1pat~d p~ociw;.tiort, injecti6t1, expendi­
tures .and: revenue shown, in the revised exhibits are reasonnble. 
WQ.~n ·9-cb.iai ·inforin~tion tprough ttie Second Quarte;r of th~ · · 
1980..;.1981 Fiscal Y~ar becolJles. av~i:l~ble, tt will be revi~wed 
by the staff and reported to ·the Co~~i~siqri. 

IT IS RECOMMENDED tHAT THE ·COMMISSION APPROVE THE FOURTH 
MODIFICATt'ON· OF THE PLAN OF DEVELOPMENT AND OPERATIONS 
~um BUDG~T:, LONG nEACH UNL-T' JULY 1, 1980 THROUGH ,JtJN1t 30, 
1981 • 
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