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In 1~97Si,, th~ tegisla1~ur~ enact~d Stata.~-~ ·s..:t11 102-7 ,.making 
~ajor ire;;~·sions fn ~_ij,~ :eubl.ic Re.s·qurc:e~ 9a<l~ :provisions 
.~or le,Lsi{\g· arid dt-.wt:~<)pment .o·f ·geottiern\a1 resources ·frcm 
·~ita~e..;..(~\<ma~g lapds. 'f~tit measu:re be¢ame effe{:.tive fh .J.£\nuary 
c1f .1:ast~ ye~~ ('Cp.apt·~t 1139, ·~.tatuteS, -of 19..78) ,, 

$taff !;ttfit\· coiii!ll~~c¢d·. i'evisi·on of A~ticl'e 4·• 1 of the G~l~forn~:"~ 
A~m:t,.n11~t,;~t;Jve ¢0.;,i~ eo ref:lect c:hang~s ~n~cteci by the· p~w 
s~at~tf~· ·A~t;~r :Eubl.ic .. ,h~~ribg~,. .ame~dV.1en~·s. t<;> Art~c-1,;e 4 •. 1 
We .... _ -1•·-.::..o··-.J ·by ... i..- ·c·;....:.,..--t.-·s:1•,-· ;..,;.... T•··ne· 2'" 1979 ,L'C' ~ ~J!,r., 'f~~', . ·· IHI~ '. •"!lll<ll.I.'~ ~V'!' Vll ·.,i~,a : ' 'I") . . , • 

Op¢rattng under the ,p;-owi!)i.on~ ·qf ·the ~ew la~· anU . regul.~~;o-qs, 
s t~f f coriµi1i:mceP. a P't'98.r~m of s¢qu~ntiaJ. le~s:P,1.g 9f. g~othe-cm~i 
resou~j:~il .. by ¢ompe~i:t~ ~!2 .bidding ~nc;l during th.$;·~· period 
;!.t "'?as: dete;mined t;:hati ·tw9 s·eg~ione· of· j:he ·regulations 
needed: further clar.ificattori .to eliminate co:1fusion and 
to glv~ 'the Commission addit:i:'on{il .d-iscretion to exped~t~ 
drilli~~ and 9~velopment .of St~te-own~d lands. 

~p~c:tf~!caliy,, it is pro·po.~.~cl to a~ft~~: ~.\,lb$ect·~on (c) ·q.e 
Sec·tiot'.\ 2256 and. ·Subsectidt\1 ( c} 0f Section 22'59. of th~ 
Ci3-lifofp.ia AdmiI}istrad.ve ~~od,e-; Ti ti~ z:.~ Di visiqn 3, fiptic·~e. 'Hi. 

Subsectj_on Jc) of Section 2~·!i6 . re'iates tc the periqd dur~ng 
which the surface .owner of 11ands for t~hi:ch the "S.tat~ has 
.sold the i?Y.rf:ice · atjd retain~Ci the minerais has an ,option 
·to match' the high bid in a t,.:6ii;p~tit:t.~11e g~qt~1ermai lease 
sale. There were comments after the first lease sale this 
year tha~' tl'2e hi-day per~::od· cµrrentty provideg for in statute 
and reguJ;atio-q ts not s1;.ifficient time for tl;te surface QW!1-er 
to make his decision. Current regulations also leave some 
uncertairt~y as to the ~~fectiv~ date of the lO~day op~ion 
period wh~t:l ther~ is m1 evidence t,he surface cwner ever 
receive~the notice. 

Current regulations call for the 10-~~y period to c9mmence 
when the ·notice " ••• is sent ·'Dy ~he C1.>mmis,s:i.on .•• 11 • It is 
p,r"oposed to amend· this. section to make d1~ ·bot ice effective 
"·!.when received by· th~ surface owner 9~· five· days afte"r.' 
be:i:-hg sen:t; whichever c1.,mes f7.rst ••• ". 
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A We have e:.\lso 'recei~,~d comm~nt's on our r-Jgtil,~tio_ns pertaining 
,.,,, to th~ r,·~quirement ,.that tl'~e le~see co.n!=ii:iu~. dr1.lling on 

•• 

• 

a tegul~r basis, a~,ter· driiling the f.h:.st potentially ~omm~rcial 
well,, e,r~n thpugil thci·~ mav 'be no p~2spect ·~or utilizat:f::on 
of th~ s·~~am fro11t .trcse weils for sP.v~t-al years while .t'egot­
ia~ions to seqqre a market or permitt1:1ng proc~dures: ~r~ 
undt~r way., 

'Cut'-rently S~ction 22$9 ( c) permits1 t:he Commissio·,1 to wa~ve; 
the re:~µirement containec;l in $~ci:J.1.">h 2:~59 '(a) t!1,at .·.t;h~ 
lessee drt+·r ~ .~ell or lo·i:;e the l~iai?e {luring the. ·~irs~ 
.,t~i:'~~ ~ears of the leas~ i~ .t::i:\~ Go!riinis~~on· l)lakes a fit}ding 
that :~:uch a. deferment woul?d, be '!in .the be$;t interest~l of 
the .. $t;at~ •, ffesently su.~h- a de~~~.rment of drit~ing r~quirements 
~ s only provided· for during the f i;rst -three years ,.· - ·th~ 
.t'~~$e -and.' -~t. i.s ;">ropose~ . t9 amendl Sul?s.~c-~i01'1; JcJ. .of S.~ct:ton 
2·?'5,<~, ·by tetp9vihg tP,e, referen<;e ~"~- S.ection ??59 t4), so 
th~t t~e Commi;s~·icn1 coulc;l de~~.r qrilli'ng ;-equi:~ernenJ:.~· ~t, 
~ny tim~ qµrii)g· ·tl}e- lease upon a .fin:ding. t·hat such a· d~fetment· 
is' i:n the ibe·st · tnteres.ts. o.f/ th~· St:at1r:. 

',', .. ' -~- '-'·-~ .... ,...,- .. ~ , .. , 

the,$e propq~e~ ~l)l!lng~s w1it hei.P e_xp~dite ~h~ C!~m~issi9.n i S· 
pi;ograffi. 6.f ¢ompe.~~-.t~ve l~asirtg by cia~.f:.fy~ilg the po~~tivn 
of :the 'S.urface. awrier on reserved mineral lands· and also 
a~M-~t «fn diliget:li: ,. but pru~~rit deveiqprrie~t oi th~ :r-esoµr~e 
once the l~!.:l~~ is t~su.ad. . 

Pursuant to ~revisions of the Public Resource:; Code, notic.~ 
qf the ,;,ropq~ed r~gµl~tcry charigfus w~s p4blf ahed sept~Jhbet;' 24, 
19~0, ~n the Los /·q~g~~es Da;ly Journal s~e1;!4,:ri!;. r.:o:ilmeri.ts 
du:ring the 45"'."day ·crrriment pe~ioq .. provid~d ·b:,1 law~- Addl.ti~nally,, 
riot ice· of !;he p~.oposed change.~. a.,J;o,r.\g with ~·~plan~tqry' material 
was $e:nt to ~ ·lis't of over 10(} lod~l goyerrtment officials' 
firms and it:q~vid~a-is involve~ hi ~r ."\.nt:er~sted 5.n ·g~oth~rmal 
resource dev~lopment on $ta~~~own~,cl la;td~ . ., Only two let~~rs 
o.f c1?mm~nt \>i~~ .. ~ received durfai.g ~qz p~i·iod; neither -of . 
which rai~ep· S'ubs;~aritive issues requi1ting revision of the 
,prqpose!l am~ndri'Gi'lt'3. 

IT 'is RECOMMEN·~i~D THAT THE COMMISSION: 

L DETERMINE THAT AN EIR HAS N011 BEEN P.REPARED FOR THIS 
A9TIVITY AS ~\UCH REPORT rs NOT RE~:iUIRED UNQER THE PROVISIONS 
OF P.R. C. 2.,10(15, 14 CAL. ADM. CODE? 1'503 7 A.ND 15060. 

DEOL,A~E THA1t °D4E G,QMMISSI~N ,~A$ _CQNSIDEttED THE P:JBLIQ 
S'I;,ATEM~N'I'.S, A~GUM~NTS AND CON'FF;NTIONS IT J-IAS :~ECJ!:IVEl> 
!N ~i:;$PONSE' TO 1't.J~ PUBLIC DRAFT REGULATION~, !PURSUANT 
TO· '§Ll.1,1 !ON 6110 OF ';l'HE P.R. C ~ 
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3 ,, DIRECT T!iE ·EXECUTIVE OFFICER TO FILE THE FINAL REVISIONS 
TO s·onsltCTION Cc~ OF SECTION 2256 AND SUBS'ECTION (c.) 
OF SECT.ION 2259 Of ARTtCL!;; 4 .. 1";. TITLE 2, QIVISION 3; 
CAL. ADM. CODE~ ·WITH THE SECRETA~Y OF s+ATE. 

-3-
CAL!N~~~'PAGi 

MINl.l"TI PA.GI , . 




