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3 9. EX:'iENS.1:0N .OF GEOT~ERMAL PRO$PECTI~G PERMIT 

D\,\ring con~ider~.ti:on of Cal~nq«!~ I: tern 39 ~.tt,ach~d, 
·Mr;• J0,hn Bannister, rep?;esept~ng. Giaotitie:c!1'B.1 Kinetics, 
Inc. appe~p:·ed. Mr .• B~n~·;st~:r ~1a~ conc.~rn.~d bei;ause· th~ 
copy Qf ·thi.s. qa!.~nrlar ,ltl?n', .io~~d the. Permitte~· woulq pay. 
$189 ~ ~50 in df,images ~'.f .they .fa·iled to. CQf!lmence dri lliqg 
a .geothermal \:lell withit;l the ··t;·i~~t year of th~ '!!xtensfo,t;i. 
Th¢ s t,af,f. adv·: . .sed. him his \copy c;:orit~i:ned a typographical. 
e.t'.rQ·~ :~rid' :~hat .t.h~ ·corr.ec.t' f;s':lr~. w~s. $.8.9 .. ,:,?~0 ... 

UP9.ll pt9tion duly ·made anc:i qat~ied, the· resoiucion" as 
present~d in Cal~mdat' Item 3,9 ·wa$ approvec,i, by ~ vote of 
2?0\ . 

.At;tachinent: Calendar '.f tem· J9> 
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EXTENSION OF GEOT~ERMAL PROSPECTING ,P~~MI~ 

PE'R~JT: 

JlERM~TTEE-: 

\OCATiON-: 

PE~TIN~NT 

A 2 

s 2 

Ge:othf?,;rmal Ki'netics, :Irie • 
. 23~)0 CpµJ;·ity Cent·er .l)rive 
Su1t!=~~ -~1'1~,·. Bµildi'ng. c~. 
'5a'.m:~ :~g·sa, Cali'fornia 95401 

Geys.e,rs Geotherma"l. Area,, Lake County •. 

INfORMATI().~: . . . 
On Nove.11Jb~r 30, ~,97.7 , .. th~ Corrimiss:tcn a\i·thpr:t·zed· 
·th~· issµ~~~e tq Geothermal K;n¢t;1c~·, Inc .• ,, 
.o'f a permit to· ·prospect for geoth~rmal 
resource~ on Boggs Mountain State Fore~t: 
in LPJ,<e. County. The permit was- i~sued ·for 

,,a term of three years. Section 69'~0 of 
·the· ·P,ublic Resources Code provides that 
the doinmiss·ion ffil[ly e~tenq Jhe te~111 ¢f a 
geqth~rm~l prospecting perm~t ug to ~n 
riddi tional two. ( 2) yeat.s. 

On J~~y 2.0, 1979: the perfuit~ee sµbmi,:t,ted 
an application to the Lake County Planning 
Commission for a Use Permit to drill two 
welis~ The ~ianning Commission determined 
thit citcu~stances ha~ thariged since preparation 
o~ ~he od.g:tnal Environ'*ental Imp~ct R~poi:'t 
{EIR) ~nd the Planning Commission required 
prepar~ti9n of a Supplemental EIR. On ~une 25, 
1980'; ·th~ Planning Commission certifi:ed 
the su~plemental BIR but denied the ~pplication 
for t~e ~se ee~mit. The· permittee filed 
an appeal of this action with the Lake 
County Board of Supervisors. The Board 
heard the appeal on September 2, 1980. . 
It reversed the flannin1 Commissibn d~ciston 
ftnd ortjer~d tha~ ~he pe~mit to drill two 
w~lls be issued\,. The final Use Permit was 
issueg by the Cc:µnty cf Lake on Septembet' 24, 
1980. 
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:th~ perw.;..\;tee ·St'..9,~es that it i:~ t:.~ady to 
comm~n~·~ vrep~r~~t'i'on. of. the twc drill sit~s, 
ho~~veii, Cpup.ty regul'!lt~on$. pt;dhib~.~ excavation 
a~~er October}+,,, be~~.use of tr.a.ditionally 
hea'Vy ·ra~ns·• Pa~:t d~lays _now p'reciude site 
pr~p~rati.on th~·? .. ye.~r and will ~ tso pre.elude 
d'r.i}ling of a w~11 befq~e e*·pir~~~;on of 
the 3..:.y.ear t~rin of Prosp.ectil)g ~ermi t. 
TP,~r~~9re, the. p·E!rtni~~~e h~$ · 'r<¥qu~s~_ed 
an extension of \Eh!? Permi,.~ fo.r ~he stab.~1"9ry 
a~lowed periq~· of two years through Novemb~~ 29, 
1982. 

' it i·s. t~e st~·ff:' s opinion tha~ the Pe.rmlc 
shq,µ~·d be. ext.e.nded. 'foi, .two y~~rs' put t_t;~~ 
:lf~~'. . .'~~tens~o~1 p~oyide.:f9r. paym~n~ tp ;h~ . 
~t·at:~ 9£. dam~~g~~ 'of· $89. ,250. ·if :th~ pe~mi~te~­
fai'~~· ~9· coin~n·~rt~e dri:1Iin&. ~- _g~·?~h~~al 
exp,l(?,ta,tpry .w~+l dµ,ring. th.e ·fir$t y~ar 
of· t tie. exp~~s iori. ·Th~· ainoy~~ o~ datn~ges. 
ts pas~d on a:h ~nnual' relii~l .of $50, per 
~ere for 1., 7.84. 90 ~er¢$. 'J. h~ s t?f f be ~!-eves 
that thi:s w~ll proviq~ add';L-;~;i.9_na~ incentive 
to th~ permitte~ an<~ .p~otect th~ State 
f.9r its lor s 9f ·havi'~g. thl·s px9perty eJ:)cµm_):)er.ed, 0 

w~~hput ad~ ;µat,e expl'or~tory ef;forts. In 
addition, t~e extenston wou14 .provide .. th~t 
i-.p ·~~e permit:t;:ee does not c;oin~~nce d~ill~ng 
wj.thin th.e first y~ar of the extension 
th;at 'the Permit will ternd.n~te automatica1ly ..• 

the rationale for a11 of this is ls follows~ 
.tinless dr11i1ng is ·COffi!i1enced during the 
first year ext~n~ion, th~ perm~tte~ will 
not ·have the time· nor the dpportonity to 
adequately explor~ the pe~mH: '~tea., T)ue 
to the tradit~vnal rainy weath@~, the permittee 
will not be able to upgrade the road or 
construct a drillsite until next April. 
It will heed several moriths to drill the 
first weil and p6ss~biy. s~veral mor2 months 
to. test that well. To further complicate 
tpe matte~, drilling rigs are in great 
demand artd must be scheduled well in advarice 
of use. If the first well f. ... .'. ls \-.p encounter. 
geotherma-1 resources in comtner'C::'ia'l quantities, 
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a ~·~c.ond weli\ w9u'~d be requ.ireq in order 
feit the pe~m~1ttee '~o hav~ al;i. ~pport1,,1nity 
t~ exer~ise iis pr~fer•tjtial t~*ht.to a 
lease. Unless th~ '.d:i:illing qf t}le firDt 
well Vs com~ence~ wi~hin ~b,_fifst y~~r, 
time cqn$tra~nts 'Wi:;l.l preclµie. drilling 
of the,. seconq well .pe'fort? fi'Qal expiration 
of, ·the· p~;-m~·t. ~h~. iatV ma~es np. p,r9vis~on 
for .a total extens!·"1n· of more. ·than ·two 
y~ars .. 'rhere£oi:e·; it ts esseritial tnat 
th~ pet~i~i':~e.e ·make ·a . .firm· 99mm;tment ·to 
-coinm~tice,· dr-il-ii.ing. dut~ng .. .the· .f ti:s ~- y~in: 
of ~xtension. · 

'.Li.tle 4,, Diyi~ion 3-, Gl:!ap1:e~·i, Se9t.tdh 
2255'( e >-' .of ·the Gal• ·J\ciln. · .~o.d·e· .prov:i4~s 
t:t).!\t ;! th~ .cam,ipi,s~iou g~an.t~ '~'fl· ~~d:~n~"~ot.'l 
9;. a, ·Geotitier~ai ~ro~p¢~t;tng · f~J!lllit ~- "i-t· 
~hall rilc\ke· a sp.~ci:a~ ~-it;tding· ,tth~~ t:he petn>itte~ 
l)a~ go~e*1cep, ·th~ dri.f1'itig ~;-~ a.. we~:+ 'or 
well;'~ or ,has applied for t;he, neces~~ry 
pe-cmits. to· dl?:!.11 a ~el'l or ;wells., .and has 
m~de ~ good ;aii;.h effor.; t9' ~.e_~u,re said 
perf!li~s •1' Th~ F~imi~te~ h~~ o~~~iµ~p a 
~and-P$e Permit ~rem .the Cqµ~ty of Lake 
a11d· -a: ,,P~rmit from th~ ·Gpunt:y ::qf ·i•~k~ Air 
Poll.ut:ton Control District·., The staff believes 
thcifo. this constitutes. a basi:s -for the Commissiort 
·t:q. t11ak~ the ~~~e·ss.ary· £itiC:ling pursuant - · 
to $.et;tion ~2'55 ( e)'. · 

An E'+R ~'1as prep.a·red fot ·th*s act'ivity by 
the staff and, f~e'f-c.:rii~<l by tb-e Com!llission 
at it,s mee~1:ti~1 of Novemb~t" 30, 1977. 

EXHIBITS: A. Location Ma~. 

JL Agl;"eement Regai'ding Extension of Permit. 

IT IS RECOMMENDBD THAT THE COMMISSION: 

1. DETERMINE THAT AN EIR HAS BEEN· PREPARED EOR THIS ACTIVITY 
AND CERTIFIED ·BY THE COMMISSION ON NOVEM~ER 30, 1977 
(MINUTE ITEM 14,. PAGE 1276). 
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2. PURSUA~T TO TIT~E 2., UI~!-!Sl'.ON ~-~ CHA¥'TER 1., ,SECTION 
2255.(e) OF THE CAL. ADM. ·CODE .FIND THAT THE iPERMITTEE 
H~S. AP~LI.~m: FOR 'l'.·~E -1iECE$~/.\RY PftR?HTS. Tq D~~LL A :WEL~_ 
AND HAS MADE A GOOD FAIT'H, ·EFFOR'.\' TO SECURE· SAID PERMl TS. 

' \ ' . -· 

1. 'FIND- THAT IT IS IN Ta£ .BEST INTERESTS OF THE STATE 
To· EXTEND THE PROSPECTING PERMlT PRC 54i2 • .1 ".FOR A P.ERIOD 
of': +wo· ·YEARS T•~ROVGJl NQVEMBER 2~,, 19a·2, ·A~ :PROVIDEP · 
JrOR IN Tl;tt /\,(;R.J!:gM~.~'.r 'R,~GARl:;J,I~G- EXT~~SI:QN ATTACHED· .. HER,ETO 
AS EXHIBIT u·13n. SAID AGRE~ENT -P:QQV:rl €S Tijl\.T iF THE 
PE'.RMITTEE ·DOES NOT COMMENCE .DRILLING A ~GEOTHERMAL -WELL 
·wi:~HIN' 'THE 'FIRST ;YEAR. up· ExTENStdN THAT 'f'HE 'PERMIT. 
WIJ.<L TERMINATE .AV'fOMATICAUsY AND. 'J;'~E ;~~RMrr't~~~ t~i:Lt. 
PAY $89,?50 TO THE ~TAT,E ~N GOM~~NSABLE DAMAGF~. 
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