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34. PROPOSED OIL AND GAS LEASE OFFER WITHIN GRAY LODGE
WATERFOWL MANAGEMENT AREA A
Calendar Item 34 attached was pulled from the agenda prior .
to the meeting.
Attachment: Calendar ltem 34. -

CALENDAR PAGE

MINUTE PAGE -2546




CALENDAR ITEM

10/80
34, W 40143
Freckman

PROPOSED OIL AND GAS LEASE OFFER
WITHIN GRAY LODGE WATERFOWL MANAGEMENT AREA

APPLICANT: Getty 0il Company
P.0. Box 5237 .
Bakersfield, California 93308 -

AREA, LAND TYPE AND LOCATION:
Proprietary lands under jurisdiction of

Wgﬁ the Department of Fish and Game; 904.80

1. acres within Sray Lodge Waterfowl Management
T Area, Butte County. (See Land Description -
o Exhibit "A", and Location Map - Exhibit 'B")
%3?; TERMS : Primary Term: 20 years, Drilling Term: 2

) years, Surety Bond: $100,000.

0 PROPOSED ACTION:
Lease th. subject lands for the extraction

of oil and gas pursuant to competitive
public bid. The applicant, if the successful
bidder, proposes to drill a test well to

a depth of 6500 feet on the State land

shown in Exhibit '"B" (Location Map). The
well would test the Kione and upper Forbes
formations for natural gas potential.

The drilling and testing procedure will

be conducted in accordance with the rules .
and regulations of the State Lands Commission I
and other applicable agencies. B

Pursuant to Section 6827 of the Public 4
Resources Code, it is proposed to award o
the lease to the qualified bidder who under- ‘.
takes to pay the highest percentage of

net profits derived from the lease according
to the accounting procedures attached to

the lease on file in the Office of the
State Lands Commission. The successful

C/LENDAR PAGE 248
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CALENDAR I"EM NO. 34. (CONTD)

. bidder would agree to pay to the State,

b in addition to the percentage of net profits, 2
" a royalty of 16 2/3% on natural gas, oil i
and other hydrocarbon products extracted :
from the leased parcel. In addition to

the percentage of net profits and the royalty
described above, a vrental of $20 per acre

per year will be charged.

N The staff will, subsequent to authorization
S by the State Lands Commission, offer the

g prior described parcel for competitive
D public bid.

PREREQUISITE ITEMS:
In accordance with the State guidelines k.
for implementation of the CEQA of 1970,
as amended, Commission staff prepared an
Initial Study for the project and concluded
- that the proposed work would not result
- . in a significant vffect on the environment.
' However, there are twc (2) areas (see Exhibit

"B", Location Map) in which drilling will
‘ be prohibited as recommended by the Society
S of California Archaeology. As a result
e of the findings of the Initial Study, the
5 preparation of an EIR is not requirad.

" As such, a Negative Declaration (Exhibit
oy "c") was prepared and circulated to concerned
agencies and to the public.

h The proposed lease has been reviewed by
L staff counsel who have advised that the i
B proposed lease will comply with the appli-
cable provisions of the law and the rules 8-

and regulations of the Commission. ?ﬂj
EXHIBITS: A. Lland Description. i

B. Location Map. i

C. Negative Declaration. B
IT IS RECOMMENDED THAT THE COMMTSSION: G

1. DETERMINE THAT AN EIR HAS NOT BEEN PREPARED FOR THIS ¥
PROJECT BUT THAT A NEGATIVE DECLARATION HAS BEEN PREPARED ‘H
BY THE COMMISSION'S STAFF. ;

D

CALENDAR PAGE, --..2_4__3..._
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CALENDAR ITEM NO. 34. (CONTD)

CERTIFY THAT THE NEGATIVE DECLARATION (FIR ND 2533)

HAS BEEN COMPLETED IN COMPLIANCE WITH THE CEQA OF 1970,
AS AMENDED, AND THE STATE EIR GUIDELINES, AND THAT

THE COMMISSION HAS REVIEWED AND CONSIDERED THE INFORMAT
CONTAINED THEREIN.

FIND THAT CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO THE PROPOSED PROJECT WHICH
MITIGATE OR AVOID THE SIGNIFLCANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIT THRCUGH THE INITIAL STUDY PROCESS

AUTHORIZE THE STAFF TQ AYFER, BY COMPETITIVE PUBLIC
BID AS PER SECTION 6827 OF THE PUBLIC RESOURCES CODE,
AN OIL AND GAS LEASE FOR THE EAST % OF SECTION 13,
T17N, R1E, MDM; AND ALL OF SECTION 18, T17N, R2E, MDM,
BUTTE COUNTY THE RID LEASE FORM TO BE USED FOR THE
PARCEL SHALL BE THE FORM ON FILE IN THE OFFICE OF THE
STATE LANDS COMMISSION IDENTIFIED AS W 40143 AND BY
REFERENCE MADE A PART HEREOF. THE RENT IS TO BE $20.00
PER ACRE PER YEAR, ROYALTY IS TO BE 1€ 2/3% AND THE
DRILLING TERM IS TO BE TWO YEARS. THE PERFORMANCE BOND
IS TO BE IN THE AMOUNT OF $100,000.

10N

DIRECT THE STAFF TO REPORT THE RESULTS OF THE COMPETITIVE

PUBLIC BID AT A SUBSEQUENT MEETING JOF THE COMMISSION.

CALENDAR PAGE
MINUTE PAGE
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W 40143

EXHIBIT "A"
LAND DESCRIPTION

lands located withi
4including the East 1
£ Section 18, T 17 N, R 2 E, MD

A parcel of State
Miunagement Area,
and all o

n the Gray Lodge Waterfowl

/2 of Section 13, T 17 N,
M, Butte Couuty.
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STATE Of CALTORNIA

EXHIBIT “C 7

EOMUND G, BROWN IR, Governor

STATE LANDS COMMISSION

KENNETH CORY, Conuvller
Ml URB, Licutenant Governor
R 1D Y. SILBERMAN, Director of Finance

Project Applicant:

P N
. ;.n\“

NS Co

Chagle

/;1‘

A

NEGATIVE DECLARATION

Getty 0il Compiany
P. O. Box 5237

EIR ND

‘File Ref.:

EXECUTIVE OFFICE
1807 - 13th Stroet
Sacremonto, Californis 45014

WILLIAM F. NORTHROP
Cxecutive Officer

253

W Lo1h3

L ' Bakersfield, 'CA 93308

v Project Location: B¢ ~ lands located within the Gray Lodge Vaterfowl

: . : Manag :ment area, Butte County, including the East 12

S of Section 13 T. 17 N., R, 1 E.. and all of Section
> ‘ "8, T, 17 N., R..2<E., MoBM

* I .Project Description: >

To explore for and, if a discovery is made, produce
natural gas from the above described State lancs.

. -

to the reqguirecments
ction 21000 et.seq.
the State BIR Gaidelines(Title 1L,
trative Code), end ths
2991 et.ssq. of Cali-

prepared pursuant

This NEGATIVE DECLARATION 1is
tal Quality Act(se

of the California Environmen
of the Public Rescurces Ccode),
Section 15000 et. seq. of California Adminis
. State Lends Commission regulations (Seciion
A _fornia Administrative Coda).

.
|

N

.

Based upon the attached Initial Study, the Commission finds that:

~

Qa

the project will not have significant effoct on the

environmonu. .

ves included in ths projoét will avoid
nt effects.

L7

Yoy

the mitigation meadsu
potentially significe

.

Ted Fukushima (916) 322-7813
State Lands Commission

1807 13th Street

Sacramento, CA 9581k

cortact Porson:

g.
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Responscs as needed to Comments on the Initisl Study

1. Ref. Memo - Dept. of Parks and Recreation - August 13, 1979

Contacted Mr. Keith Johnson, Calil: St. Chico,
who coordinates ‘he response from the Society for
California Archaeology. This letter (9/27/79)
outlines ‘two areas where drilling would be pro-

*f hibited, The attached map (Exhibit "B')
=, 1dentifies the areas where drilling is to be
excluded.

?’j 2. Ref. Memo - Division of 0il and Gas - August 20, 1979

Ty The operator will meet the Division of 0il aad

— Uas requirements for blowout prevention, cementing,
, freshwater protection, and water shutoff.

t ] Surface casing will éxtend to a minimum Jopth of

. 1,500 feet in order to protect the freshwater

‘3&2 - deposits extending to 1,350+ feet. This casing

Bt depth will also compensate for the overpressured

N WForbes! formation.

%z, Ref. Memo - State Water Resources Control Board - August 20, 1979

5, 6"
R

al The recommendations are duely noted and shall be
I acknowledged by the operator as part.cf Item No. 2
T under "III. Discustion of Environmeatal Ivaluation.’

4. Ref. Memo - Dept. of Fish and Game - August 22, 1979

The recommendation is noted and shall be considered
as addenda to the third paragraph in "F. Description.”

W Lolk3

|
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PATE: UL

L ) . . . . ....._,;DJE___‘ :v
' : — CFF "
: ALY
w” . ___hep_ e
A N Y ¥ ‘ TF ~ r - s
SOCIETY FGR CALIFORNIA ARCHAEOLOGY "—;%;E-?‘M‘-u.____ :
District 2 Clearinghouse e bw"ﬁ_’:('
¢/o Department of Anthropology Y T
Calirfornia State University ';bn" 943 -
Chico, CA 95929 |

September 27, 1979 .

John T. Freckman .
State Lands Commission i
100 Ocean Gate, Suite 300 A

v

Long Beach, CA 90862

pear Mr. Freckman: [

One archaeological site, CA-BUT-325 is located in the lease
area, but not particularly close to the proposed drilling
site. This site is a prehistoric Maidu site located in the
NW % of the NE % of Section 18, Township 17N, Range 2E.
There is also an unrecordesd prehistoric village site
approximately located near the SE corner of Section 13

Township 17N Range 1E.

If the well is drilled at the indicat2d location we do not
expect any archaeological sites to be endangered. If
however, the well site is moved to either of the above
mentioned areas on the lease, we reconmend that an on-site
archaeological reconnaissance be conducted by a qualified

archaeologist. .

Sincerely, .
2. £

e e Lo . B
Gregqfé ~Henton ) =

pistrictArchaeologist . B

GHH:ab

\Td (916) t95.6192 A TC)‘S :\ -4 Sq "-.E.:J’rﬂ,‘ CALENDAR PAGE -—-2—5—5.____.
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P From s Department of Parks and Recreation

Memorundum Noage AUG 171979

Date « August 13, 1979 '

, CFE /
m ¢ State Lands Commission . l ADV/ 7f"

100 Oceangate, Suite 200 . RGP
jcng Beach, CA 410202 ) BCPP A
Attn: A2 VWillard B =

* : DIE

Enc P — < -

FE: ) Lra Uy

h:w Subject: Proposed Oil and Gas Lease, Gray Lodge Vaterfowl Man agement Area; Butte County

~ - - - - -

The Office of Historic Preservation caunot complete its review of Lhe
environmental document referenced above without additional informztion.

Documentation supporting the determination of no effect .to archaeological,
nistorical, or other cultural resources should be included demonstrating
compliance with CEQA (14 Cal. Adm. Code:15080 et. seq.).

The requested information should be preparss by qualified professionals of the
appropriate disciplines and a copy of the resulting report submitted to this
office for review. F.r assistance in preparing this documentation, we
vecormend that the Regicnal Officer of the California Archaeological Site
Survey be contacted. The Regional Officer for the project area in question
is Mr. Keith Johnson He may be contacted by calling

(916) 895-6192. ¥— Catf 3T, Cluleo,

If you have any questions concerning this review, please contact Nicholas Del
Cioppo, Office of fiistoric Preservation, by call‘ing, (916) 322-8703.

/@l/r;/ #7 Z—@\_\

Dr. Knox Mellon .
State Historié Preservation Officer Antlivo t”(“"*' el
Office of Historic Preservation U".‘- ]

’ R ’ C&(\“(“, S'(ai(QUUM ;V" - CL! ;.b

Xv’“ LI :';; B -.-\.‘«-( .
: . (\. e’ N -~
Ja gs P. Tryner, Chief ("(M" \ Ct\ '1393(1‘
Resource Preservation and
Interpretation Divisien .

7013C PERM

( ) C ho Nosourcos Agency of California

av

o
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To

to ‘of Calitornia

D, J. Everitts

State Lands Commission

100 Dceaijate, Suite 300

Long Beacti, California 90802

DATE\ 'AUC 321979 '.‘.‘

A _V '
CFPJ . /

L A

RG.. _ o
B L D
YK 4K s
N T (A

ate 1+ August éd, 1979

ibject : Initirl ttudy - Lease of
Gray Llodge, Butte County

FILE: ARt
il

- oo 131060 35, |2rs 0wt l§/1
wee ol gf

AR

Department of Conscivation — Divisin of Qil and Gos
Sacramento G Nedd

The Division of 01l and Gas agrees with the finding that a legative Declaration
should be prepared for the proposed competitive bid ¢‘1 and gas iease at the
Gray Lodge Waterfowl Mai zgement Area.

The Initial Stedy stated that in the event commercial production is not established,
the well would be plugged and abandoned in accordance with the rules and regula-
tions of the Division of Oil and Gas. MNention should be made in the Negative
Declaration that the operator must also meet the diision?s roquirements for blow-
cut prevention, cementing, freshwater protection, and water shutoff,

Wells drilled in the proposed lease area will penetrate the basal "Forbes" forma-
tion,.which is overpressured in this genéral areaj the 1300 zeet of surface
sasing is minimal, In addition, as the freshwater deposits extend to 1350+, it
vould appear that 150G feet of surface casirg should be set to maximize the
protectivn of the fresh waterss : .

If you have any questions. please contact John Sullivan at (916) 662-4683,

Mo ﬁflwlzd{// VQ—/

State (il and,Gap Supervisor

¢ v

. e, pGEs“ 2ER
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B Memorundum . .

 DIVISION OF PLANNING AND RESHARCH

O o ' THE RESOURCES AGENCY

s UG 221079

. . R o I - -

D. Je Everitis, Chief ‘Dates AUG 20 -—-‘—r\-cz“E /1 . i

Division of Energy and Mindral Resources Aoy =g ke

State Lands Commission In Roply Rofer nGi? -
Yo 420/KH Y3

100 Oceangate, Suite 300
long Beach, CA 90802 916/322-1&512 7—-—--.-2.772
590..2_77’#‘ —:::[T—f-

FILE:\' 4005

Californla

T e, dex jeo

sede (o ‘.‘.“1 PRI .

STATE WATER RESOURCES CONTROL ROARD N

’

Initiz). Study for Competitive Bid Oil and Gas Lease on a Portion of the k. -
Gray Lodge Waterfowl Management Area, Butte County -

We have coordinated the review of the subject Initial Study with the Hydrpgeologic/ j;~
Geotechnical Section of the State Board. ‘o

If toxic materials such as thinning agents are used in the drilling muds, the mud
pit must be lined with plastic or cther impervious material and the spent mud
mst be disposed of at a site approved by the California Regional Water Quality
Control Board, Central Valley Region, A nefjative declaravion is appropriate far
this project if proper procedures for drill mud and production waste disposition
will be followed. Tne project sponsor should provide adequate information to

the Lead Agency to ensure that proper disposal of wastes will be accomplished.

If you have any questicns, please contact Kathy Haitz at the above number.

gg; L. Ray Dunham .
% Acting Assistant Chief "
ce: California Regional Water Quality Control =
Board, Central Valley Region R,
3201 "8 Street : -
Sacramento, California 95816 i
ATTN: Tony Landis : ajf
Lo . I ; :
G- .
0. 5
}\ t} )“ \E:\ ' ¢ ’ .
. i“ :. Q“ ’ [ ' ~ ."
i et “"v : CALENDAR PAGE 259 ‘
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:li Stato of California

.

Memorandum

L ] " -
~ 7
Jo ¢ gtate Lands Commission 3Cf’/ . Dok August 22, 1979
100 ‘Oceangate, Suite 300 Ag-———r———""‘/c r file: W 40143 S
LA .

long .3each, California 90802 > S .
FILE W. 101493 |
'_—-—__—‘

from : Department of Fish and Game - Region 2

1 Subject: Initial Study for Competitive Bid ril and Gas Lease on a Portion of the
P Gray Lodge Waterfowl Management Arca, Butte County

o
’» . - - n = - - LIRS
N :
w )
‘ The subject document has been reviewed and the Department's
7w
; ) comments axe as follows:
*; The Initial Study check list appears to cover the asscssment
N . needed. We agree with the determination.
N Under "F Description", the Department would like the follow-
o . ing sentence added at the end of the next to the last para- .
graph:

"= e “However, the pad and access road need not be restored

if so judged, by the area manager, tO be beneficial to

. the State." .

)
T Robert W Lasse
Regional Manag;r

¥ cc: Chief of Operations
T Environmental Services Bramch, D. Lolluck ‘

s . Wildlife Management Bramch, E. Hunt
i ' J. Cowan (Area Manager)

o= oy

60
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@zly
. '
Getty Oil Company ‘ P. O. Box 5227, Bakersfield, California 93388 « Telephone: (805) 399-2961

Wistem Exploration and Production Division

August 13, 197% ; 1@

f; State Land Commission ) v |
) State Lands Division N 61151973
# 100 Oceangate, Suite 300 }DA?Q—-AUU' !
Long Beach, California 90802 b DIE
w? CFE :
. Attn: A. D. Willard - - ' ] ADW__;ﬁéil_a_m_—’
‘ RGP

Re: W-40143 —
y ' - %

: Gray Lodge Arez Jéifé:ﬁég,,k>

Butte County, California Eoes J7E = _

nYpiY9 |

Gentlemen:

Getty 0il Company has read the Initial Study for Com-
petitive Bid 0il & Gas Lease.

Getty 0il concurs with the State Land Commission that

o
oot ' the proposec project could not have a significant effect on the
environment and believes that a negative declaratior should be

prepared.

. very truly yours,

GETTY OIL COMPANY

X//ir/x //// /J'ﬂr/f\—~

. eorge M. Thompson
Actlng Divisiecn Exploration Mgr.

GMT:WCH:dml

[ ’
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EIR/NOTICE

J——
#Honorable oV lrsliines

MATLING LIST

Pomber of tho Senate

Q /2T Dpistrict

State Capitol
Sacramento, CA 9561l

alifornia State Legislature

Boile County Board of Supervisors

/ :?5 9 731'[2.(/ -31")’:{'(
Croville 4 9524%

~#tHonorable [T o A Charmie
Momber of the Assembly ‘

2ad pigtrict

California State Legislature

State Capitol
Sacramento, CA 9581l

NOTE: If more than on. Assembly-
man, Senator or Boarcd of
Supervisors are affected,
edd to list in the spaces
provided on the following

pages.

PRESS BURFAU OFFICES AND NEWSPAPERS

(Cross out those not wanted)

Capitol News Se“v1ce'
¥red Kline, Bxecv-ive &d

ito
301 Cepitol Mall, Suite 300

Sacramento, CA 9581

TPIL Newg/ﬂﬁ}eau
7 S,~Broadwey
po§/ﬁnge1es, CA S001c

Assoclated/fress
1111 S. ~9111 Street
LOS/Angeles, CA 90015

v
United Press International
925 I Street, Suite 1165
Saur%pénto, CA 9581kL

Associated Press
G25 L Street, Suite 320
Sacramento, cA 95381L

;/
2

San Francisco Examiner
110 ¥ifth Street
San Francisco, CA 94103

Sacramentp”Bee
21lst & Q Street
S&cramﬁhvo, cA 9580L

Los Angeles Times
Times-}irror Scuare
Los Angeles, CA 90012

City News Serglce

107 S. Broadway, Room 1127
Los Ange%g CA 90012
Attn: xr Marchall Voight

City News uerviCe
P.O, Box 2522
Los Aygele CA 90054

REGYONAL NFWSPAPERS

WMerpe 10 :—?a ':A “"

’qu.T%cv At:l

@ i ﬂ\'a\,"iLL(’ (h 9z L

#NOTE: An nstorisk indicatos that a copy of the P ?
wil) bo sont with tho notice. Py Onviroﬁﬁ&ﬂﬁﬁﬁ &¥eume 61

rage 1 of 3
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#¥r. William Kier
Senate Office of Research
1116-9th Stroet, Room 23
acramento, CA 95814

#Mr. Jeffrey Arthur, Consultant
Senate Committee on Natural
Resources and Wildlife
State Capitol, Room 2203
Sacramento, CA 95814

#Assembly Committee orn
Resources and Land Use
Stete Capitol, Room 3142

#Chief Clerk of the Assembly
California State Legislature
State Capitol .
Sacramento, CA 9581l !

#Commander

Coast Guard’ﬁgg;i
1G Fipge-Avenue 82////
Long”Beach, CA 908

outhern Calyf6rnia Ocean items only)

#Mr, Phil DeYoung

* Pacific Gas and Electric Company
P.0. Box T7h4lLlL

éacr-ane nto, CA 95826

#Mr, N. Gregory Taylor
Assistant Attorney General
Department of Justice
3580 Wilshire Boulevard
Los Angeles, CA 90010

#Mr. Robert H. O!'Brien

Environment and Consumer Protection
Department of Justice

3580 Wilshire Boulevara

Los Angeles, CA G0010

#William F. Northrop

/\- t
&anfﬂﬁaaiggg/%cﬁothermal only)

#NOTE: An asterisy indicates that a copy
cf' the environmental document will

be sent with the notice.
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#Mr. F.J. dortig
Consulting Enginenr
Energy Rejources
‘2216 Westboro Avenue
Alhambra, CA 91803

#Secretary of the Senatc .
State Capitol
Sacramento, CA 9581l

#USC L.aw Center
USC, Room L22 *
Los Angeles, CA 90007

Friénds of the Earth
717 K Street, Suite 209
Sacramento, CA 9581l
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/ oo _ FOR_LONG BEACH EIR's ONLY
W “The ‘Resources Agency ‘ : #Environmentgk Jrotoction Agency
1416 Ninth Stroet, Room 1311 100 Califofnis/ Streot.—
Sacramento, CA 95814 ' San ngncisc » CA 9li311
Attny Paul Pe ralco, Jr.

I ﬂ%@pto Clearinghouse (15 coypies) ‘Rogi 1 Administrator

fce of Planning and Research

3 1;00-10th Street, Room 121 u.S. Geol cal Survey
8 Sacramento, CA 9581l : Bus Mi /}eld Road—"
i [ﬂanl Park; CA Wnz5
B «U.S, Fish & Wildlife 3ervice Reid Stone, Geothermal
& 2600 Cottage Way S per {sor (Send only
' Sacramente, Ch 95825 ermal related docu—
! ments)
& #State Librery (3 copies)
fs Government Publications Section #Ed Hasbey,/s e Dinrvector
b Library and Courts Buildings Ca11fo/p1a Sb;}e Office
B Sacramento, CA 95814 Bureeit”“of Land Manegement
. 280¢ Sottage/Way-Room 28L1
4 Planning Department §a€ramento £ 95825
See _wla Led Ml L] #onicn 0il Comn of Zaliforniz
- ‘ . P.0. Box 7600 ; ~
o ’ , Tos Anzeles, C& 90051
. - Attty Airs., Fzﬁ%gaé%e
g . (Mirferals, G ermal, 0il & Gas)

Q : AREAWIDE CEARINGHOUSZE
i ‘ (Where Applicable)

NOTE: An astorisk indicates that
a copy of the environmentel
document will be sent with
the notice
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DISTRIBUTION. LIST FOR MIO3

N

E. c. I‘ullcrtoxi,

Department of Fich and Game
+1416 Ninth Street
Sacramento, CA 9501k

- Department of Fish and Gaze .
Region 2
4001 Jedsmith Drive
Sacramento, CA 95670

Department of Conservation
Dpivigion of Oil and Gas

4416 Ninth Street, Room 1316
Secramento, CA 9581k

John Huddleson )
State VWater Resources Control Board
2425 19th Street,.

Sacrsamento, CA 95570

Bob Sleppy )

" Solid Vaste Management Board .
825 K Street, Suite 200

:Sacramento, CA 95814

‘Kenneth Buell

_ Department of Health
74l P Street, Room 430
Sacramento, CA 95814

Mel Schwartz

Reclamation Board

4416 Ninth Strecet, Room 204-5
Sacramento, CA 9581k .

. Office of Planning and Research
Attn: Laurie Wright
1400 10th Street
Saaramento, CA 9531k oo

Jenes Trynee
Pepartment of Farks & Recrcation
4200 "KY Street Mall

', gmcramento, CA 9581k . .
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N/ " DISTRIBULION LIST FOR LETTERS !,
‘ Lawrence J. Lawson ' " .
: Planning Director , r .
o . Butte County Flanning Departrent . .
i “.Seven County Center Drive .
oy Oroville, CA 95965 '
8 . Butte County Air Follution Control District .
' Po Ol BOX 1229 ) . .‘
316 Nelgon Avénue : . 5
: Orovill:, CA 95965 ‘ |
‘ J. Y. Voffington o
< B Getty 0il Company . . g
PQ 0. Box 32)? 4
Bakersfield, CA 93308
H e -
g : ' I
- . A .
. * ’ . N < -
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o . [ %

L TATE OF CAUMOPI™A . EOMUND G, SROWN JR., Cevernar
¢ pmrm e : = ; .
S _STATE LANDS GOMMISSION . EXTCUTIVE orFice .
' KENNETH CORY, (. 1 . AR
+ Congreitler . ' Sacromento, California Y5
Y MIKE CURD, Lrevtenant Liovernor *  Colifornis 3074

RIC2IAKD T. SILDINNMAN, Dircctor of Finance
Executive Officar

WILLIAM F. NORTHROP

: ' ' =
. . _ : Filo Rof.:¥ ko1 e
. . ' ]
. . ) . . ‘Q‘
' INITIAL STUDY CEECKLIST >
I. BACKGROUND TiiFORMATION _ A
. (TR

© A. Applicant: _ _GETTY OIL COMPANY ‘
N "+ P. 6. BOX 5257 o

+ I e . BAKERSFIELD, CA 93303

- . . ) ) .*,
‘ B, Checklist Date: 7 /25 /79 . . N
: - €. Contact Person: _John T. Freckman §—53'57/
. N . "‘:/
' Pelephone: (213) 590-5213 of
% " D, Purpose: To exvlore for and; if a discovery is made, vroduce natural o

gas from the State lands described below.

>
. A

.

E. XLocetion: State lands located within the Gray Lodge Waterfowl Management

Aren, Butte County. including the East 1/2 of Section 13 17, RIE,

.“ . rR2g
and all of Section 18, T47N, R¥E, M.D.B. & M. (See Exhibit "AM)
RS
i F. Doscription: Iasnuance by cemnetitive bid of an Qil and Gas Lease on
* the above described State lands. Upon issuance of the lease, ex-
. piorator:v drilling will be initiated on this land. The initation
G’ * . Cof drilling will require the establishment of a drill-site pad and
. (cee attached Description continuation)
[} (]
v M * "
. ! CALENDAR PAGE 267 . _
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. G. Porusona Contactod: _See List of Persons er Ampencies Contncted

2 .
. .
o . . w. ) .
]

FEa

,
i
i

- 5. Any increase in wind or water orosion of [/
soils, either on or off the site?

.

.. . .
S Y1, ENVIRONMENTAL IMPACTS B
ey - (Explain a2ll "yes' and "maybe" answers)
Al . L3 . ° "“f
Sk A, Earth., Will the proposal result in: ‘ -
N Y. Unstable earth conditions or in cheanges L7 X%/ ;
- in geologic substructures? N
. g
‘ -2+ Disruptions, displacements, compaction, 2@7 / /
B or overcovering ol the soil?
. "
3.- Changs in topozraphy or ground surfece 7 [/ R
. rolief features?
s - * . L. ‘The destruction, covering, ot modification /7 5%
» . . of any unique geologic or physical features?

¢ 6. Changos in daposition or erosion of beach [/ /
. . sands, or changos in siltation, deposition
or erosion which wmay wodify the channel of
8 river or stream or the bed of theo ocean
. or any bay, inlet, or lake?

“. Exposure of peoplo or property to geologic //
hazurds such as oarthquakes, landslides,
*  mudslidos, ground fallure, or similar hazerds?

SNV N

B. Air. Will tho proposal recsult in: '

" 8. Substantial alr ormissions or dotoriora- [/ [/ X7
@ tion of ambliont alr quality?

"|CALENDAR PAGE .,_..2.6_8......
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) 20,

" ij. °

22,

J‘:;.,‘;l

15.

*t ’

26.
" 7.
5 .

g . a0.
#

i _
?ﬁ 19,

D.
20,

€. Vater, W%ill the proposal rosult in:

Plant Lifo.

Tho croation of objocticnablo odora?

Altoration of air movemont, moisturo or
tompzraturo, or any changoe in climato,
oither locally or regionally?

Changes in tho currents, or the course-or
diroction of water movements, in either
marine or fresh waters?

rates, drainage

Changes in absorption
and amount of

patterns, or the rate
surface water runoff?

Alterations to the course or flow of
flood waters? -
in

Change in the amount of surface waber

any wator body?

Discharge into surface waters’, or in eny
glteration of surface water quality, in-
cluding but not limited to temperature,
dissolved oxygen or vurbidity?

Alteration of the direction or rate of
flow of ground waters?

Change in the quant
either throuzh dire
drawvals, or through

Substantial reduction in the smount of
wator othrrwise available for public
wabter sup; livs?

.
.

Fxposurc oi people or property to water
related hazards such as flooding or tidal
waves?

‘ -
Will tho proposal result in:
Chango in the diversity of spocics, or
nurber of any species of plants {inclucding
troes, shrubs, grass, crops, and aquatic
plants) ? .

Roduction of tho numbors of any uniquo,
raro or oadangorod gpoclos of planta?

Iatroduction of now spocios of planta into
an aron, or in a oarrior to the normul ro-
plonishmont of oxiuting spoclos?

10
0
W

8y 4
/7 [/ £ ;
g & o B
g o &z
g o 7 K
AR

&5 T [T
77 &

[7 [T &

—

)
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E.

’ . F.
.
N
‘:“' .
-;':" G.
“o
N o
"
L . .
B .
v
4;;-\ . M It
vy
. o
L)
Je

Roduction in
erop? -

Animal Lifo.

L)

2lj. Chango in tho di
pumbors cf any spccios
. Jand animals including

Roduction of

rare or cndangired

26,
into an arca,
the migration
27. Doterioration

habitat?

acroago .of. any

agriculturnl“ [:7

1

Will tho proposal rosult in:

voraity of speclecs, or

of animals (birds,
roptiles, figh and

sho)llfish, benthic organisma;

tho numbors of any unigque,

Introduction c¢f new species of

apecies of animals?

animals

~v prisult in a barvier to
or movement of ‘animals?

to exisvcing fish or

Noise. Will the p?oposal result in:

28. '

.

29, Exposure of people to severe noise levels? [/

Light ani

Increase in exishting noiseo levels

Glare. ¥ill the proposal result in:

3¢. The production of new light or glare?

'Land Use. Will the proposal resull in:

31,

Natural Resources.

rosourcos?

yosourcos?

area?

v

or the reclease of hazardous

{including,
ficidos,

35.

chom
of an accidon

Tho altoration, distribution,

Substantial deplotion of any nonrznowable

{sk of Upset. Will tho proposai rosult in:

substances

but not limitod to, oil, post-
icala, or radiation) in tho ovont
t or upsot conditions?

‘K« Population. Will tho proposal rosult in:

donaity, or

or growth rato of tho human population of

tho aroa?

o-!io-

7

or insects)?

L7

wildlife

KXY

L7

Q

Q QQ

[T

A substantial alteration of the present or [7 [
planned land use of an . :

Will the proposal result in:

Yncrease in the ratec of use of any natural /7 Y

7 &

The involvamont of a risk of an explesion [ 7 Vi

7 [T

MINUTE PAGE
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. Houaing. Wil the preposal rosult -in: ' .
36. Affocting oxisting housing, or croato a Z:7
@ demand for additional housing?
L M. ZIransnortation/Circulation. Will tho proposal
QNA ) wrasult in:
;@ 37. Goneration of substantial additional vehi~ //
. . culer movement?
' 38. &affecting exiscing parking facilitios, or /7
croate a demand for new parking?
39. Substantial impact upon exisiing trans- [/

0.

portation systoms?

Alterations to present paiterns of cirzu-
lation or- movement of people and/or gocds?

b 41, Alterations to waterborne, rail, or air [/
b . fraffic? .
b -
) %2. Incxease in traffic hazerds to motor vehi- /7 XA
. eles, bicyclists, or pedestrisns ¢
N. DPubli: Servicss., Will ths proposal have an '
o @ - effect upon, or result in a need For new or
fori altered governmental services in any of the X
: follovwing areas: . ' g
3. Pire protection? AXN
' Lli, Police protection? K1),
;5. Schools?

Parks and other rocrostionsl fasilities?

Maintonance of public Tacilities,

inclu-
ding roads? '

hB.. Othor g vernmental sorvices? XL
. 0. Enerasv. Will the proposal recault in: _
49. Uso of substantial amounts of fuol or 7 A
. onorgy? ) . :
50: Substantial increase in domand upon exis- [/ LXK l'

ting sourcos of enorgy, or requiro the
dovolopmont of nuw usourcos of onorgzy?

S

B

e
3
1.
|

& &
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* Py Utilitics. Wil
for now aystema,
‘ tho following utilities:

-
52
N 8.
s,
s,

Powor or nakural gas?

Communicetion systems?

Yater?

Sewvor or septic tanks?
Storm water drainage?

Solid waste and disposal?

;T 57.
. 58,

59,

Creation of any health hazawx

.

. Q. ‘Humen Health. Will the proposal result in:
d or potential /7

tho proposal.rorult in a nood
or substantinl alterations to

heelth hazard (exclunding mental health}?

Expcsure of people to potential health
hazerds?

R. Aesthics,

Will the proposal result in:

NINININENN

'1

r

Q

The obstruction of any scenic vista or view/ /
open to the public, or will the proposal

result in the creavion of an aesthetically
of fensive sits opesn to public view?

' S. Recreation.

®. . Archaological/His

rgsult in:

_ 6. An alteration of a significant archcologi- //
. . cal or nistorical site, structurs, objoct,
or building?
3 * ¥. Mandatory Findinds of Significanco.
62. Doos the projoct have the potential to de- L7 [ 7

grado the quality of the onv
tho habitat of a fish or wildlil'o specios,

i
P

Will the proposal result in:

orizal., Will the proposal

60. An impact upon the guality or guantity of /7
existing recreational opportunitie

ament roducse

canso a fish or wildlifo populetion to diop

bolow solf sustaining lovels, throaten to
oliminato a plant or aniwal community, ro-
duco tho numbor or rastrict tho rango of o

yaroe or ondangorad plant or animal or olimi.
nato fuportant examplos of tho wmnjor porioda

of California history or grohiahory?

NINIVININVIN

aybo

Maybo

NN
3

Q.

L7

.r s
2
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Doos tho project have tho potontial to
achiovo short-term, to tho disadvantago
of long-torm, environmental goalsa? .

Docs the projcct have impacts which are
$ndividuelly limited, but cumulativoly
considerable? _

Does the project have environmontal effects/ /
which will cause substantial adverso efl-

focts on human beings, githor directly or
indirectly? )

JII. DISCUSSION OF EHVIRONMENTAL EVALUATION

See attached Discusion

CALENDAR PAGE o ._2 73 )
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i ., . . ' . ,
L .IV. DETERMINATION . : . !
On tho basis of this initial ovaluation: .

o, ‘ .
>

N O

!
L

Date: 7/235/ 79 -

I find tho proposed project COULD NOT have a significant effoct
von tho ocnvironment, and a NEGATIVE DECLARATION will bo prepared.

I find that slthough the proposed project could have a signifi-
cant effect on the environment, there will not bc a significant

offoct in this case because
an attached shect have been

the mitigation measures described on

added to the project. A NEGATIVE

DECLARATION will bo preparcd.

I find tha proposed project

MAY have a significent effoct on the

environment, and an ENVIRONMENTAL THPACT REPORT is required.

o

D. J. EVERITTS, Chief
Division of Znergy
and Mineral Resources

For The State Lands Commission

. . ~
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L__ 7 7

WATERFOWL MANAGEMENT

:

- ‘ ,

) AREA ‘ . ;

4y v _euricounry _____._ _

e . SUTTER COUNTY . T ‘
._t:' | - .

PENNINGTON

LOCAT ION EXHIBIT "A" {}
W.0, 40143 {8
) STATE LANDS COMMISSION ‘
Proposed Cil 8 Gas Lease,
Butte County 3 ,
PARCEL NOMINATED FOR ‘
. COMPETITIVE BID {
July 1979
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. ¥, DESCRIPTION: (cont.) to

e an acceos road to it. An earthen pit will also be nceded for temporary ,
o storage of waste drilling fluid. Casing will be run in the well to pro- N
s tect any subsurface fresh water aquifer encountered. Assuming a total -
" well depth of about 6,500 feet, typically 1,200 feet of 9 5/8 inch bur- R
< Yace casing would be run and cemenied.

In the event of commercial production, the appropriute casing would be Kl
run and would be tested to meet the requircments’ of the California Div- -
ision of 0il and Gas. An cxample of this type of operation would be the
running ard cementing of a string of 5 1/2 inch producvlon casing through
the lowest potentially vproductive sands. The production casing would

then be perforated opposite the natural gas zones. In the event more than
one horizon is capable of commercial production, a string of 2 5/& inch
tubing might be set opposite the upper herizon. Upon completion of the

- well, the drilling rig would be removed and the earthen pit drained and
T refilled with dirt. A producticn pad approximately 125 feec by 275 feet

> ~ would then be graveled. Surface facilities would consist ¢f a heater,
e a reguiator, and a meter to be installed. In the event of dual completion,
' two heaters, two regulators, and two meters would be needed; however, the
U f . size of the pad would not increase.
* In the event that commercial production is not established, the well would
. be plugsed and abandoned in accordance with the rules and regulations of
g:_ the Division of 0il and Gas. The location and access road wouald then be .
» restored te as near rormal as practical, including replanting of local
e Q vegetation. '

L Approximately 15 to 20 days would ‘be required to drill and test the well
;) . with an extra 5 to 10 days needed if commercial production is encountered.

.o .
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I1I. DISCUSSIOh OF EIVIROIMENTAL EVALUATION

‘ No. 2 Construction of the drill-pad and access road will digrupt some
vegetation and soil. The disruption will include an arsa approx-

. imately 2 1/2 - 3 acres depending on the length of the accers
e rood. The Department of Fish and Game, vwhich oversecs the Gray
“?\ Lodge Waterfowl Maragement Areca has stipulated that Joeveral con-
o ditions be met prior to drilling the test well. These arc as
L, . follovs:

' 1. The drill site pad and access road to be constructed to

ot a height of not less than 30 inches.

-"

2. The access roazd to be ronstructed at a location deter~
mined by the Area lManager.

3, Fill dirt for the pad and access road to be taken from
an area determined by the Area Manager.

b ' 4. Any dameges o structures, roads, or facilities caused
by the lessce to be repaired or replaced.

~ .
.

S. The time frame for vork (drilling, donstruction, etc.)
will be February 1 *o September 1 of a given year.

K 6. The site to be cleaned of any litter or material con-
sidered unsightly or harmful to wildlife.

7. The Area Manager is to be notified prior to commence-
rent of work.

’ if production is obtained several other wells could be drilled, the max-
N imim number being five (5) based on a 160 acre spacing across the 904 .80
acros of the parcel. to be leaged. Economical gas production would also

pean piping recoveradble gas to the nearest gathering line. There are
several Facific Gas and Electric Company gas pivelines within the Viater,
fowl area and a natural gas odorizing plant within the northern edge of
the arca.

Yf commercial gas production is not obtained, the location and access
road would be restored to as near normal as practical, including replant

ing of local vegetation. -

.

No. 3 Any cﬁsnge in topography would be minor. Any changes would be a
result of the drill-pad and access road construction described in

No. 2 above. .

No.12 The drainage in the immediate arca of the drill-site will poss-
ibly be affected by the ~onstruction of the drill-pad and the
access road, hewever this will be minimal because the area is one

) of low relief. Nearby marshlands indicate drainage is poor over-
all. The arca ic periodicadly flooded, intentionadly, by the

Deportment of Figh and Game. .
) CALENDAR PAGE e
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I7I. DISCUSSION OF ENVIROMMENTAL EVALUATION (cont,)

No. 14 There will be a slight reduction in the amount of purface water
in the arca. This will only occur périodically, vhen the fields
are flooded by the Department of Fish and Game to create large
ponds and marshlandc for the migrating waterfow. The reduction
will be on the order -of 2 1/2 -~ 3 acres, the cize of the drill-pad
and access road. If commercial production is obtained, up to five
(5) wells could be drilled (see No. 2 above) thercby muking the
total possible surface water reduction about 15 acres.

Some grasses and weeds will be disturbed by the drilling-pad and
access road construction (see No. 2 above).

Minor disturbances by operations described in Mo. 2 above; most
animals would be displaced, therefore the numbers would remain
relatively unchanged.

As described in No. 2 above, a small section of wildlife habitats
ould be disturbed by the construction of the drill-pad and access
road. ,

Ingreased noise level, caused primarily by the drilling machinery
will be temporary (15 - 20 days) during the drilling and testing.

The rate of removal of natural gas will increase, provided comm-
ercizl production of g~ is ¢ tained through the explovatury
phase of the project.

Natural gas, if a commevcially producible amount is found, is the
only nonreversable resow.ce that will be removed.

Certain operations verformed in drilling and productiorn work are
considered critical with respect to well control, fire, explosion,
0il spills and other discharges or emissions. The critical oper-
ations may occur during drilling, well completion, well maintenance
and construction. The lessee will be requircd to submit and have
approved by the State Lands Commission, a Critical Operations and
curtailment Plan, setting forth critical well operations which will
be curtailed when adverse conditions exist.

VA MO ML LS, SR
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. L. . . 4 . B -~

« ' Persons or Agencies Contacted

ﬂ Colifornia Department of Parks ¥ Recreation °
California Department of Fich and Game

g California Department of Conzervatinn, Division of 0il and Gas g
T California Sclid Vuste Mphagement Boord x
e California Reclamation . =rd e
‘ Cali fornia Depurtment of Health e
: California State Water Resources Control Board . ’
O. P, R, Clcaringhouse, Attn: Laurie Wright ,
Butte County Flanning Department . =
Butte County Air Pollution Conirol District
Getty Ol Company, Attn: J. Y. Woifington

N S

o’
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DATE:

NOTICE

been scheduled for A/v

in Room

10119 /79
4 /

of

.A regular meeting of the State Lands Commission has

, 1979,

a.m. (p.m.),

Among the items to be considered at this meeting will

be an application from Gz-:z-ry d1., /,’JMPAA/V
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O/l AND GCAS LEpSE

in accordance with Division 13 of the Public Resources

ND

as EIR_
for your information.)
Ted T. Fukushima, 1807
CA 95814.)

)

(/—/

an Ervironmental Impact Report identified

has been prepared) AND (//

"Code, (/:27/,a negative declaration identified as EIR

is attached

(/724" may be obtained from

13th Street,

Sacramento,

WILLIAM F. NORTHROP
Executive Officer
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