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PROPOSED OIL AND GAS L:ASES TO BE OFFERED WITHIN
A PORTION OF LINDSEY SLOUGH
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Calendar Item 33 attached was pulled from the agenda prior
to the meeting.

: Attachment: Calendar Item 33.
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10/80
33, W 40135
Freckman

PROPOSEDOIL AND GAS LEASES TO BE OFFERED
WITHIN A PORTION OF LINDSEY SLOUGH

o APPLICANT:

AREA, LAND TYPE

TERMS :

PROPOSED ACTION:

w
£~

McCullech Oil and Gas Corporation
10880 Wilshire Blvd.
Los Angeles, California 90024

AND LOCATION:

Tide and submerged lands within the bed

of Lindsey Slough (see Exhibit '"A'" - location
map), Solano County.

Parcel No. 1 - 86.27 acres
Parcel No. 2 - 152.22 acres
Parcel No. 3 - 175.52 acres

Total 414 .01 acres

Primary Term: 20 years, Drilling Term: 1
year, Surety Bond: $100,000.

Lease the subject lands (see Exhibit ''B"
Land Descriptions) for extraction of oil
and gas pursuant to competitive public

bid. Each of the three parcels will be
leased separately. Access to each parcel
will be from the uplands surrounding the
slough. The successful bidders will be
slant drilling into the State parcels at
depths greater than 500' below the surface.

The drilling and testing procedure will

be conducted in accordance with the rules

and regulaticns of the State Lands Commission
and other applicable agencies.
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CALENDAR ITEM NO. 33. (CONTD)

Pursuant to Section 6827 of the Public
Resources Code, it is proposed to award

the lease(s) to the qualified bidder(s)

who undertakes to pay the highest percentage
of net profits derived from the lease(s)
according to the accounting procedures
attached to the lease(s) on file in the
Office of the State Lands Commission. The
successful bidder(s) would agree to pay

to the State, in addition to the percentage
of net profits, royalty of 16 2/3% omn oil,
gas;, and other hydrocarbon produ.ts extracted
from the leased parcel(s). In addition

to the percentage of net profits and the
royalty described above, a rental of $20

per acre per year will be charged.

The staff will, subsequent to authorization
by the State Lands Commission, offer the
prior described parcel(s) for competitive
public bid and issue the lease(s) to the
qualified bidder(s) who offers the highest
percentage of net profits derived from

0il, gas, and other hydrocarbon products
extracted under the lease(s).

PREREQUISITE ITEMS:

This project is situated on State land
identified as possessing significant environ-
mental values pursuant to PXC 6370.1 and

is classified in a use category, Class B,
which authorizes limited use compatible

with and non-consumption of such values.

In accordance with the State Guidelines

for implementation of the CEQA of 1970,

as amended, Commission staff prepared an
Initial Study for the project and concluded
that the proposed work will not result

in a significant effect on the environment.
As a result of the findings of the Initial
Study, the preparation of an EIR is not
required. As such, a Negative Declaration
(Exhibit "C") was prepared and circulated
to concerned agencies and to the public.

-
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In accordance with Section 6873.2 of the
Public Resources Code, the staff held a N
public hearing on March 6, 1980, to consider N
subsidence and pollution control for the !
proposed leases on the bed of Lindsey Slough. ‘£.
There were no significant comments made 3
at the hearing.

The proposed lease has been reviewed by
staff counsel who have advised that the
proposed lease will comply with the appli-
cable provisions of the law and the rules
and regulations of the Commission.

EXHIBITS: A. Location Map. '

B. Land Descriptions.
C. Negative Declaration.

IT IS RECOMMENDED THAT THE COMMISSION:

DETERMINE THAT AM EIR HAS NOY BEEN PREPARED FOR THIS
PROJECT BUT 1127 A NEGATIVE DECLARATION HAS BEEN PREPARED
BY COMMISSION STAFF.

CERTIFY THAT THE NEGATIVE DECLARATION (EIR ND 257)

HAS BEEN COMPLETED IN COMPLIANCE WITH CEQA OF 1970,

AS AMENDED, AND THE STATE EIR GUIDELINES AND THAT THE
COMMISSION HAS REVIEWED AND CONSIDERED THE INFORMATION
CONTAINED THEREIN.

FIND THAT GRANTING OF THE LEASE(S) WILL HAVE NO SIG-
NIFICANT EFFECT UPON ENVIRONMENTAL CHARACTERISTICS
IDENTIFIED PURSUANT TO SECTION 6370.1, OF THE P.R.C.

RESTS
- P

AUTHORIZE THE STAFF TO OFFER, BY COMPETITIVE PUBLIC
BID AS PER SECTION 6827 OF THE PUBLIC RESCQURCES CODE,
AN OIL AND GAS LEASE FOR PARCEL NO. 1, PARCEL NO. 2,
AND PARCEL NO. 3, AS DESCRIBED IN EXHIBIT "B'" HEREIN,
AS FOLLOWS:

a. THE LEASL AWARD IS TO BE MADE TO THE QUALIFIED
BIDDER OFFER) WG THE HIGHEST PERCENTAGE OF NET PROFITS
DERIVED FROM OIL, GAS, AND OTHER HYDROCARBON PRODUCTS
EXTRACTED FROM THE LEASED PARCEL(S).

CALENDAR PAGE ‘_ 2 1;3
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THE BID LEASE FORM TO BE USED FOR EACH PARCEL SHALL
BE THE FORMS ON FILE IN THE OFFICE OF THE STATE
LANDS COMMISSION IDENTIFIED AS W 40135 (PARCEL
NO. 1), W 40135 (PARCEL NO. 2), AND W 40135 (PARCEL
NO. 3) AND BY REFERENCE MADE A PART HEREOF. THE
{ENT IS TO BE $20.00 PER ACRE PER YEAR, AND THE

DRILLING TERM IS TO BE ONE YEAR. THE PERFORMANCE
BOND IS TO BE IN THE AMOUNT OF $100,000. ROYALTY

ON OIL AND GAS WILL BE 16 2/3 PERCENT.
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EXHIBIT "A"

STATE LANDS COMMISSION

W 40135
OiL & GAS LEASE
SOLANO COUNTY

PROJECT LOCATION MAP
@® BENCH MARK
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W 40135

EXHIBIT '"B"
LAND DESCRIPTION

Three parcels of tide and submerged land lying within the bed
of Lindsey Slough, situated in TSN, R2E, and TSN, R3E, MDM,
County cf Solano, State of California, and more particularly
described as follows:

PARCEL 1

All the tide and submerged land lying within the bed of Lindsey
Slough, situated in Sections 20, 21 and 22, TSN, R2E, MDM; being
bounded on the west by the scutherly extension of the easterly
line of Hastings Cut, and bounded on the east by the northerly
extension of the west line of the east half of the west half of
Section 27, TSN, R2E, MDM. Excepting therefrom any portien lving
landward of the ordinary high water mark of Lindsey Slough.

PARCEL 2

All the tide and submerged land lying within the bed cf Lindsey
Slough, situated in Sections 22, 23, 26 and 27, TSN, R2E, MDM,
being bounded on the west by the northerly extension of the west
line of the east half of the west half of Section 27, and bounded
on the east by the northerly prolongation of the easterly line

of the parcel of land described in the assigament of oil and gas
lease from Humble 0il and Refining Company to Richfield 0il
Corporation, recorded November 15, 1960, in Book 1052 of Official
Records, page 599, Instrument No. 22390. Excepting therefrom any
pertion lying landward of the ordinary high water mark of lindsey
Slough.

PARCEL 3

All the tide and submerged land lying within the bed of Lindscy
Slough, situated in Sections 25 and 26, TSN, R2E, MDM and Secticn
30, T5N, R3E, MDM, being bounded on the west by the northerly
prolongation of the easterly line of the parcel of land described
in the assignment of o0il and gas lease from Humble 0il and Refin-
ing Company to Richfield Oil Corporation, recorded November 15,
1960, in Book 1052 of Official Records, page 599, Instrument
No. 22390, and bounded on the east by the southerly extansion of
the westerly line of Cache Slough. Excepring therefrom any por-
gion iying landwvard of the ordinary high water mark of Lindsey
iough.
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EENNETH CORY, Coniroller
f IKE CUAN, Lovurerint Gavernos
) f&x‘f}:’. ME{ XEXRNKK Director of Finance
[ MARY ANN GRAVES

Project Applicent:

'F?; Project Location:

-

.

”

Contact Person:

@rhis NEGATIVE DZCLARATION
of the California Environmental Quelity
the Stete EIR Guidelines
California Administrabive Coc
(Section 2901 et. sec

of the Public Resources Code)

15000 et. seg., Title 1, of the

end the State Lands Commissicr regulations
. of California Administrative {ode).

[X7 the attached mitb
significant efle

N ~
;“3‘ e v .

EIR ND

EXECUTIVE OFFICE
1007 « 13th Street
gacremento, C,'ifomin 5814

WiILL'AM F. NORTHROP
Executive Officar

257

File Ref.: W 40135

NEGATIVE DECLARATIOHN

McCulloch 0il and Gas Corporation

10880 Wilshire Boulevard
Los Angeles, CA 90024

State Lands Located Within the Bed of Lindsey

Slough, Solano County -

o Project Desaription: To explore for and, if a discovery is made, "
produce natural gas from under the State lands. .

Based upon the attached Initial Study, it has been found that:

[}
o

iea
cLS.

Ted Fukushima (916) 322-7812
State Lands Commission
1807-13th Stcrecet

Sacrainento, CA 95814

L

is prepared pursuant to the requirernen
Act (Section 21000 ec.

tion measures will avoid potentially

s

zec,
(Sectien

e}, o
ec.,

/7 the project will not have a significant effect on the environment.

nenbdn e (107791 7
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W 40135

‘!D Responses to comments on the Initial Study previously circulated: i

1, ref. letter - Dept. of Army, Corps of Engineers - November 6, B

1979, No drilling will be conducted in

Lindsey Slough or on the adjacent levees or

within 10' of the landward toe of the levees.

2, ret, memo - The Reclamation Board, Dept. of Water Resources - a
&

October 10, 1979, Answer as above. :

3. ref. letter - Yolo - Solano Air Pollution Control District - ‘

October 17, 1979. The prospective lessees are o o
hereby advised that the Yolo - Solano APCD

- requires a Permit to operate for a producing

@ | well, '

CALENDAR PAGE . st s
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"State of California DATE__?‘I()V‘ 13107
n |_pIE e
Memorandum CFE P
2-aovi___ 71
. i RGP
To ] D. Jdo Everitts, Chief 2 KK s

‘ Division of Enerpgy and RENYY= The

Mineral Resources
State Lands Commission Enc.

—_—
100 Oceangate,.Suite 300 | FILE: . 0195

Long Beach, CA 90802

From: STATE WATER RESOURCES CONTROL BOARD
Division of Planning and Research
P. O. Box 100, Sacramento, California 85301

pov 709

Datot

In Reply Refer
To: 420/KH
916/322-4512

i*‘; Subject: Competitive Bid Oil and Gas Lease on a Portion of Lindsey Slough

(

THE RESOURCES AGENCY

Thank you for the opportunity to review your inttial study for the subject

project.

The State Water Resources Control Roard and the C
Control Board, Central Velley Region, have revi
presented, it appears tnat a negative declerati

mental documentation for water related issues.

ewed the study.
on will provide aceguate environ—

a1ifornia Regional Vater Quality
Frem the data

Please contact John Huddleson at 916/322—-9870 if you need any further assistance.

® //"t:;2772637//’ zj;22;:112§:37///

Mel Holland
- Aseistant Division Chiefl

.

cc:. California Regional. Water Quality Control
Boa-d, Centrsl Valley Region
3201 S Street
Sacramento, CA 95816
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DEPARTMENT OF THE ARMY .
SACRAMENTO DISTRICT. CORPS OF ENGINEERS S

; ﬂﬁtiiﬁnﬂ‘ 650 CAPITOL MALL &
&_.,:&,: s SACRAMENTO. CALIFORNIA 95814 ~
4 - ~ 4 1. “«
7/ ngevy TO A
AYTENTION OV »
SPKED-W . parz_HOV" 131979 6 November 1979 i
J__DJE L "
_erE_. S xe
2 e A ]
. RG? A
Mr. D. J. Everitts -gr—\,éij'"'" T <
. . s s - & ] s
Chief, Division of Enecrgy TR e T s e e e
and Minaral Resources 41 JTE i .
State Lands Commission Enc._ — "
100 Oceangate, Suite 300 FILEWE G35 e
Long Beach, California 90802 -
3
Dear Mr. Everitts: =
y
. . . - . At
This is in response to your letter of 10 October 1979 requesting R
coments on the nomination fer a competitive bid oil and gas lease on a ; ®
Unfortunately, we in the A

*  portion of Lindsey Slough in Solano County.
Sacramento District, who are respcusible for the area uyuder consider-

ation, received the letter via the Corps' San krancisco District, ',

leaving little time before the requested submittal date for corments of ?f
1 November 1979. Consequently, this submittal date was extended by -
telephone conversation of 30 October 1979 between Mr. Mark Capik of our ¥

etaff and Mr. Al Willard of yours. We regret the inconvenience and
appreciate the extra time. Our comments are as follows.

As required by Section 10 of the River and Harbor Act of 3 March 1899,
which prohibits the unauthorized obstruction or alterationm of any
navigable water in the United States, a Department of the Army permit
will be required from this office for any work done belov mean high
tide elevation for the reach in question on Lindsey Slough. Also, in
accordance with Section 404 of the Clean Water Act (33 USC 1344), a
Department of the Army permit would be required if any dredged or fill
material is placed below the mean high tide .ievation in Lindsey Slough
or adjacent wetlands. For additiona: information on our per .t
program, you may contact Mr. Art Champ of our Operations Branch at "
telephone (916) 440-2842.

Finall i{n conjunction with the Corps’ Sacramento-San Joaquin Delta f
Y J p q .

Investigation, and as a part of the State's Delta Master Recreation ;
Plan, Lindsey Slough has been designated as a significant natural :

CALENDAR PAGE _220 -
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SkHED-W 6 November 1979 n,
Mr. D. J. Everitts 0

resource and scenic area. Because of the particular resources i
jdentified in the Lindsey Slough area, we believe that measures should -
be taken to insure the protection of these values. :

We appreciate the opportunity to comment on this issue and will be glad
to provide further assistance if it is needed.

Sincerely,

SORGE C. WELDZLLL
hief, Engingfring vision
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AMERADA HESS CORPORATION

October 29, 1979

et Mr. D. J. Everitts
. State of California
; State Lands Commission

- “—A“.

BOX 417 | kil

RIO VISTA, CALIFORNIA 94571
707.374-6461

— y
Y
- (G .
DATE — -
| b3E — N
C?F e == — -
AN g
o7 ;
. o,

f‘? 100 Oceangate, Suite 300 yiLE: L Ui S
X Long Beach, CA 90802 N ' 20 d
Vot Dear Mr. Everitts:
[
® . )
o In regards to your file reference £W40135, Initial
T Study for Competitive Bid Oil and Gas Lease, Lindsey
i . . Slough, Solano County, we have reviewed the Initial Stucdy
. and have no problems or comments to add.
* @ We would appreciate a copy of the bid package as
— soon as it becomes available. Thank you.

Brian J. Skeels
Operations Manager

7

. Gael H. Trougl\{'_o
Senior Geologist

GHT:sam
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VicCullach Oil and Gas Corparation

77

L. O | -

' : DATE__ 7 %7 4ams :
DJE ; N
. CrR -
October 30, 1979 A S ,
’ 200 I T
Crr e - /
ol ‘o e ,C T <
. Mr. Al Willard ' T e =
) State Lands Commission &“;f~13wr—§F; o A
T 100 Oceangate FILE: . > 7= = e
Suite 300 =
. Long Beach, California 90802
v Re: Lindsey Slough Prospect

DB 77/78-10
' Your Ref: W 40135
Solano County, California

Dear Mr. Willard:

In response to your letter of October 10, 1979 concerning

‘ the Initial Study for competitive bid on a portion of the
Lindsey Slough in Solanc County, California, this is to
advise that McCuiloch has no acditions or comments regard-
ing this study. W¥e feel that you have thoroughly covered
the matter in your study.

,’/’6;;;\ ruly vours,

- . " i 2 ’7
K \Jéé’)(/é,ﬁ 4;{@(/}" 2"
N .~~~ Jack R. Kndrevs, Manager ’
. : Lease Acquisition & Records Dept. .

~
CALENDAR PAGE _——JagliL—-
MINUTE PAGE _.2.5_-_1_.._.
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Long Beach, CA 96302 ,  b—

L Cp
//% -g(y)‘f)'o’x/
Clonsy (195207 ZED)

Y & % Y s
From : E?TATE SOLID  WASTE MANAGEMENT BOARD

Subject: Qil Leases

Al We have reviewed these projects and have no comments.
opportunity to review these applications.

for VI 40167 (Molino - Santa Barbara Jo.) and V! 40135 (Solano Co. ).

Thank you for the

Stato of Culifornlu ey N YHE RESOURCES AGINCY
M dun CFE L |
emorinuui [ avw A
AL Viillard RoP =
,’- b ¢ Division of Energy and g’_ﬂ/ —’-,;I ~— | Date: Qctober 25, 1979
K Mineral Resources : — :
X State Landc Commission Enc.f_m L make apy K7 f/e v,
100 Oceangate, Suite 300 FILE: \Wito ' n% © ALIAS e
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State of Culifornia o . ' The Resources Agency

Memorandum

h s 'D. J. Everitts, Chief pate + OCT 2 4 1979
BN Division of Energy and :
Mineral Resources . File No.; ,
State Lands .Commission B
100 Oceanside, Suite 300 Subject: Initial Study for .
Long Beach, CA 90802 Competitive Bid 0il and Gas A
. - Lease - Lindtey Slough, Solanc i
Attention: Al Willard County o

from : THE RECLAMATION BOARD
Department of Water Resources

We bave reviewed the subject Initial Study and offer the following
comments:

St

The prospactive oil and gas lease on a portion of Lindsey Slough
. is within or adjacent to the Lindsey Slough project levees which
A are under the jurisdiction of The Reclamation Board. Therefore,
oo the lessee will require the prior approval of The Reclamation Board
K before starting any work on the site.

Please advise all potential lessees that they can contact Mr. Ted
Allen, Floodway Permit Section, Department of Water Resources,

‘. Room 335-10, 1416 Ninth Street, Sacramento, CA 95814, telephone
(916) 445-9225, for applications and infermation.

No drilling is to be done within the levee section, and prior to
any exploratory drilling on or adjacent to the levees, the Depart-
ment of Water Resources must be contacted. The Department contact
person is Mr. Rusr Franson, Central District, Department of Water
Resources, 3251 S Street. Sacramento, CA 9581.6, telephone

(916) 445-8458.

Thank you for furnishing this Initial Study for review. i

.

- ‘ ——
. / 7~ L paze__9CT 291813 3
é{Z{/w/ < /4/77%/4@/ | piz___ e
LDON E. RINEHART CFE / —_— 2
Genieral Manager > | T2 ADY e C
: 8-485-9454 X 3——4%? = 3
' scrr -
’ ' 7‘1}/(-/

—_ ¢
‘ Enc.SJ 7/~ =
3 FILE: W~ "i22

¥ A&Mé&P&M?é?
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Mo e | DIE___4=
o HEE L o¥f__ |
e e YoL0-SOLANO
WFvllic [‘L__] i{i;'fr_,f‘_? —;777AIR POLLUTION CONTROL
VIR e SR T ATE DISTRICT
o ke pirr WATTES P.0. BOX 1006

Alr Pollution Control Officer . WOUDL AND, CALIF. 92695

Telephone 466-8413

October 17, 1979

Mr. D. J. Everitts, Chief

Division of Energy and Mineral Resources
State Lands Commission

100 Oceangate, Suite 300

Long Beach, CA 90802

Dear Mr. Everitts: -

This letter is in response to your letter dated October 10,
1979 concerning a ilegative Declaration covering an oil and
gas lease on a portion of Lindsey Slough in Solano County.

It is the District's opinion that the emissions from the
development of these lands into natural gas producing wells
would pot contribute significantly to air pollution levels.

The District would like to be informed when operations begirn,
particularly as to use of combustion engines for the operation,
and when operations are closed.

However, the bidders should be notified that the Yolo-Solano
APCD does require an evaluation as to the need for a Permit
to Operate for a producing well.

If you have any questions please contact the District Engineer,
Mr. Carroll Robertson.

Sincerely,

Tom Armstrong
Air Pollution Control Inspecror

TA:ra
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: [R/NOTICE MAILING LISt W Ho/35

#Honorable James (). Nielsew #Honorable 7Zumas M. Hawwroan’
Member, of the Scnate Member of the Assembly v
S 4/d  pistrict 4/¢~ District
alifornia State Legislature California State Legislature
State Capitol State Capitol
Sacramento, CA 95814 . Sacramento, CA 9581l

fﬁnlam&o County Board of Supervisors NOTE: If more than one Assembly-
man, Senator or Board of

(%/\mjg Fic-u&h Supervisors are affected,

N — add to list in the spaces

oo Foldd “Q4 Jef S35 provided on the following
pages.

PREYS BUREZAU OFFICES AND NEWSPAPERS
(Cross out those not wanted)

Capitol News Service San \¥rancisco Examiner

Fred Xlins, Executive Editor 110 Rifth Street
301 Capitol Mall, Suite 300 San FMancisco, CA 94103
Sscramento, CA 9581l .
% y Sacramento Eee
UPI\ News Bureau . 21st & Q \3treet
207 S. Broadway Sacramengg\ CA 9580y
s gelsas, CA 9001c

Los Anigeles Times
Agsociated Press Times-Mirror Square
211) S. \Hill Streeét Los Angeles, CA 9001e
Los Angedes, CA 90015 < '

City\News 3ervice

International 107 S\ Broadway, Room 1127

Suite 1165 Los Angeles, CA 20012 %
95814 Attn: Mr\ Marshall Voight B

United Pre
925 L Stres
Sacramento,

Associated Pre City News
925 L Street, Suite 320 P,0, Box 25
Sacramento, CA 9581l Los Angeles,

REGIONAL NEWSPAPERS f

—TBP 7>4(t~y E%*F;xbl(c '
17. 0. Pox 47 .

vaF%{a4ﬁdJ iC4 QL s 33 A
: 1

¢NOTE: An nstarigk indi{cntos that a copy of the o KR L o] é&3é3>
will be sont with tho notico. Py jémans ok Regy if”h“ 3
‘ MINUTE PAGE —t ...__.6 -
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#Mr, William Kier
Senate 0ffice of Research
2116-9th Street, Room 23
Sacramento, CA 95814 )

Mr. Jeffrey Arthur, Consultant
enate Committee on Natural
Resources and Vildlife

Stete Capitol, Room 2203
Sacramento, CA 95814

- 4 #Assembly Committee on
' Resources and Land Use
Stete Capitol, Room 3142

#Chief Clerk of the Assembly
California State Legisleture

: State Capitol

T Sacramento, CA 9581L

N *Commanggpf’ITEP Coast Gu
7 16 Fin€ Avenue

R Long Beach, CA
. Southern Califop

1a Ocean items only)

+ #Mr. Phil DeYoung

5 Pacific Gas and Electric Compeny
a Po 0. BOX 7hva

Sacremento, CA 95826

. N. Gregory Taylor
ssistant Attorney Genersal
Department of Justice
358~ Wilshire Bouleverd
Los Angeles, CA 90010

#Mr. Robert H. O'Brien
Environment and Consumer Protection
Department of Justice
3580 Wilshire Boulevard
’ Los Angeles, CA 90010

#William F. Northrop

ggnn’ﬂﬁng&gnd’TﬁEh&Egpmw Ry \—

#NOTE: An asterisk indicates that a copy
of the environmental documont will
be sent with the noticoe.

“’Mro FoJo Hor‘tig 's
Consulting Englnoer K
Energy Resources
2216 Westboro Avenue
Alhambra, CA 91803

#Secretary of the Senate
State Capitol
Sacramento, CA 9581y

#USC Law Center
USC, Room U22
Los Angeles, CA 90007
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Friends of the Earth
717 K Street, Suite 209
Sacramento, ChA 9531}
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#The Resources Agency
1416 Ninth Street, Room 1311
ascramento, CA 95814

#State Clearinghouse (15 cogpies)
Dffice of Planning and Research
1,,00-10th Street, Room 121
Sacramento, CA 9581y

#U,S. Fish & Wilcélife Service
2800 Cottage Way
Sacramento, CA 95825

#State Library (3 copies)
Government Publications Section
Librery ani Courts Buildings
Sacramento, CA 9581l

Planning Department
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#Enviropmontal Protection Agency
100 California Streot
San Frahcisco, CA 94111
Attn: Paul De Falco, Jr.
Rekional Adminicstrator

+U.S. Geolifgical Survey

g} NMiddiefield Road

Menlo Park) CA 94025

Attn: Reid\Stong, Geothermal
Supenvisor (Send only
geothkrmal related docu-
ments '

#Ed Hastey, State Director
California State Office
Buresu of Lana Vanagement
2800 Cottage Way-Roam 28L1
Sacramento, Ca 95325

AREAWIDE CLEARINGHOUSZ
(Where Applicable)

“+

NOTE: An astorisk indicates that

a copy of the environmente.

documsnt will be sent with
' the notice
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MAILING LIST FOR MEMO WITH INITIAL STUDY:

Department of Fish and Game
Attn.: Mr. Don Lollock

. Ervironmental Scrvices
1416 Ninth Street, 12cth Floor
Sacramento, CA 95314

Division of Oil and Gas
Attn.: Mr. M.G. Mefferd

State Oil and Gas Supervisor
1416 Ninch Street, Room 1316
Sacramento, CA 95814

Solid Waste Management Board
Attn.: Mr. Albert A. Marine
Executive Officer
825 “K'* Screet, Suite 300
Sacramento, CA 95814

Mel Schwartz

Reclamition Board

1416 Ninth Street, RM 204-5
Sacramento, CA 95814

W. Don Maughan, Chairman
California State Water
Resources Control Board
P.0. Box 100

Sacramento, CA 95801

Greg Vaughn

Regional Watev Quality Control Board
3201 '"S" Street

Sacramento, CA 95816
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. MAILING LIST FOR LETTER WITH INITIAL STUDY:

Air Pollution Control District

Yolo/Solano .County l f}‘
P.0. Box 1006 E -\
Woodland, CA 95695 %;.

Claync E. Munk

Solano County Planning Department
Court Housec E

Fairfield, CA 94333 B

Distyict Engineer Y
U.S. Arny Engincer Dist., San Francisco L
211 Main St. N
San Francisco, CA 94105 y;:
/

U.8, Fish & Wildlife Service )
2800 Cottage Way
Sacramento, CA 95825

Mr. Jack R. Andrews

McCulloch 0il and Gas Corporation
10880 Wilshire Blvd.

Los Angeles, CA 90024

Mr. B.J. Skeels, Operations Manager
Amerada-Hess Corporation )
P.0. Box 417 ' s
Rio Vista, CA 94571

Mr. Al Marques . ,
Aminoil USA, Inc.

P.0. Box 88

Huntington Beach, CA 92648

Mr. M. James Walker .
ARCO 0il and Gas Company
P.0. Box 147
Bakersfield, CA 93302

L
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: STATE OF CALIFORNIA e

' STATE LANDS CO:M4ISSION Bk

’_’, Initial Study for the Iscuance of Competitive Bid Sub~-surface Oil and

Gas leases Covering a Portion of Lindsey Slough in Solanc County and a Plan to fg;

. Control Subsidence and Pollution.

1. PROJECT Al ITS LOCATION:

The State has received 2 nomination for e competitive bid subsurface oll
:T and gas lease in Solano County on all of the tide and submerged land lying
within the bed of Lindsey Slcugh in Sections 20, 2%, 22, 23, 25, 26, end 27,
%..5N., R. 2E., and Section 30, T. 5i., R. 3E., MDB&M, and bounded on the
east by the westerly line of Cache Slough Extended and on the west by the
eacterly line of Hastings Cut Extended. The slowgh will be divided inte

three (3) parcels each of which will be leased separately. They are described

in exhibit "A". Parcel No. 1 contains 86.27 acres, parcel No. 2, 152.22 acres,

and parcel MNo. 3, 175.52 acres. Division of Lindsey Slough into three parcels

45 being considered because there are four different lease-holders whose

leases border the slough; three on the scuth and one on the north. There are
two lease-holders bordering each parcel; therefore competitive bidding is
required. Upon issuance of leases for the above-described lands subsequent
drilling may be undertasken in an effort to deternine if economically producitle
voluzes of gas are precent beneath the State lands. Exhibits "A", "B" and "C"

are includied for vicual clarification and definition of the area of the proposed

project.

¢ .
o
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2, STATEMPNT OF OBJECTIVES SOUGHT BY THE PROPOSED PROJECT:

,ji ‘ID T™e objective of this proposed project i to explore for and develop natural

gas Yeneath State lands ac des.>ibed above.

3« GENERAL DESCRIPTION OF THE PROJECT:

In short the project ig the ivsuance of oil and gas leaces on the subsurface

lands of Lindeey Slough. Upon issuance of the leases exploratory drilling and

seismic surveys may be initiated on the land adjacent to the slough. Directional
68~1lling under the State lands from adjacent lands could occur. Locations for test 1h

211s have not been determined. Following 1ssuance of the leases and appropriate :n

™ exploration subsequent drilling may te under taken to precduce volurzes of gas that
N

L may or may not be present beneath State lands.

i L. o) DESCRIPTION OF TE BWIROIREIHTAL SETTING: ]

R _ he existing physical environmental in the vicinity of the norinated parcel

(Lindsey Slough in toto) is that of a rural agriculture area. The area is
essentially level with an elevation that is at or very near sea level.

Iindsey Slough itself is Ffed by Barker Slough, Calhoun Cut and Hastings Cut.

From Hastings Cut Lindsey Slough drainage is generally slightly so th of east

until it joins with Wright Cut and Cache Slough. The levees bordering Lindsey

Blough are 12 to 25 feet above the surrounding land. The slough contains more

than a dozen islands. 'These islands are marshy in nature with the majoriZy of

berms being telow the mean high water mark; therefore they are considered a

portion of the slough bved. H¥arshy lands also exist Just Socuth of the Slough in

B

Section 06, T. SN., R. 2E.

This narsh 1ic eacompassed by an intermittant unnamed Oxbow lake on three :

tides and Lindsey Slough levee on the North. No levee exiscts on the extreme

-2
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Southwest edge of the Slough; this area is primarily an intermittant lake into

dl’ which "The Big. Ditch" emptics. Roads in the vicinity of Lindsey Slough are
generally private or unimproved dirt trancecting the various properties on

. either cide of the slough. These roads also run along the tops of most of
the levee. A medium duiy road cxtends along the eastern segment of the southern
jevee. This roed is part of a route that parallelec the western barck of the
Sacramento River and Cache Slough. The road exits the Iindcey Slough area to
the south ebtout three quariers (B/h) of a mile west of where it enters the
Lirds:y Slough levee. The land to the north of the Slough, the Hastings Tract, -
45 dotted with several small groupings oX residential dwellings. About one- .
hald mile north of the approximafe center of:ihé siough is a private airstrip )
yunning almost E-W just west of a N-S r%nning road. Near the intersection of
this road and the slough is an airway beacon. . ‘

In the Hastings Tract lying between Lindsey Slough, Cache Slough and
Hastings Cut are 16 sbandoned gas wells and tw (2) producing gas wells as of
Avgust, 19T9. Within approxizately two miles of the southern edge of Lindsey
Slough are nc less than 25 producing ges wells and 20 abandoned gas wells.

5. ENVIROIDENTAL DFACT OF THE FAOPOSED FRCJZCT:

The only long-term environ—ental impact of the proposed project will

be the production of matural gas if gas is discovered, that otherwise

might not be produced at all. Thus one bYeneficial effect of this proposel

might be to provide much-needed patural gas to meet the enerry require-

s
:

g ments of the State. Short-term environmental impacts are probably of “§ 

more concern than long-iterm impacts. This is becausc most probably the

1ife expectancy of producing gas wells would be 10 - 20 years. Short-term

. envirornmental impacts have two possidle scenmarios. The first casce would

@ Ye drilling and poscible redrilling of exploratory wells vhich failed to

v ;.3- CALENDAR PAGE ) ___-—2—2'—5——
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£ind producible gae accumulation. The s2cond case would be the discovery of a

0 commercial gas pool v exploration drilling. In case one, the environmental

impacts would have a‘rclatively short duration and would depend on the number
of exploration vellsldrilled next to the approximately four (%) mile length of
the slough. Individual well drilling time would probably range frem 30 to 60
days depending on the nuaber of redrills from the original well. Znvironmental
impacts would consist of the following:
A). A poderate increase in iraffic on the various roads transiting the
erea around Lindsey Slough resulting from the transport of equipment,
erev personnel and driliing material. The individual rates would be
contingent on the drill site selection.
B). A loczl increase in noise level abpve that of normal farm equipment
operation to a level of zabcut 7O decibels ;t 1000 feet from any of the
@ . possible drillsites. The effect cn housing in the area will be depend-
ent on the location of the wells. Since the levees meander with the
slough the chances are good that sound will be somewhat attemuated if
any drilling is attempted in close proximity to the slough or the
associated levees. '
C). A mivor amount of temporary air pollution from the operation of
diesel engines that supply power for the drilling activity. This
pollution is approximate to that contributed by several diesel-
powered heavy duty trucks:
In case two, above, the envirommental impacts will te the scame as for
case one (A, B, and C, above), except that their duration way extend, inter-
mittently, over a longer pericd of time, depending on how long exploration and

@ib possidle production takes. Envirenmental impact would be intermittent, that
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48 to say impacts would occur as wells were Jrilled and possibly produced.
“b Prilling opcrations in the area are expected to yield naturul gas .only.
Pollution potential in a natural gas ficld 1s minimal. Subsidence, however,

{8 another considcrafion if gas is found and produced,. but withdrawal of gaso

generally hac an insignificant effect on subsidence because:

oL

1). “he gas sands are generally thin, ranging from 10 to 50 feet

in thickness, and can only compact a gmall amount.

'”T‘ ’ 2). the sands are relatively competent and resist conpaction. —
a 3). the water drive generally £i11s the sand interstices as the- .
" gas is withdrawn. . PR L

T 4), water is not extrictad with the gas.

5). 1ihe volume of gas withirawm is very small relative to the

4

. * ecolumn of rock involved.

‘ 6. ADVERST DIVIRQINENTIAL DTACTS THAT CAWNOT =2 AVOIDZD IF Tre PROJECT

IS DPLEMEITED:

e

The ghort-term izpacts cited in Item 5, elthough of minor adverse

character, cannot be avoided if this project is implemented to the fulless

degree; that is, leasing, exploration and subseguent producticn.

[ % ‘v - o v— . J
‘ 7. MITIGATING MEASURZS PROPCEED ™) MDIDOZ= BRACTS:

The drilling of wells wiil be conducted in striet accordance with the
. regulations of the State Lands Cormission and the State Division of Oil ané
{f{ Cas. Surface casing will be set as prescribed by the regulations to protect
the ground water, and approved blowout prevention equipment will be used iuu;b
darilling operations. Drilling fluids and drill cuttings will be sumped or
tanked to a public licensed disposal site and subsequently the site(s) will

be cleancd up ard restored as nearly as practicable to itc former condition.
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MINUTE PAGE

0




If a produvcidle gac accumulation ic diccovered, the gas will be moved from tlie
drillsite(s) by pipeline(s) and there will be no venting or relcoce of gas to
dh2 atwosphere during the production phase. Mo conflict is anticipated with
{the Jdocal residences or the airway beacon or the private airfield in the

local vicinity. Suitable measures will be taken in the event any problems
develop with the above mentioned locations.

The Lindsey Slough is protected from possible drillsites by its associated
levee which stands 12 in 25 feet above the ground level. Drillsites that might
be drilled in the area to the SW of Lindsey Slough, where no levee is located,
must have appropriate plans for suspension of 2ll drilling and production
operations, except those that are corrective, protective, or mitigative,
drmediately in the event of any disaster or contamination or pollution result-
dng from operations. Drillsite(s) which are lccated such as to be separated
{rom Lindsey Slough by the levee shall Ve constrained by the above-mentioned
requireéents also., In the event of contaxination or pollution, such drilling
and production operations shall not be resumed until adequate corrective
measures heve been taken and authori;ation for resumption of operations has
beeﬁ 1ade by the State Lands Cormission. Corrective measures shall be taken
irmediately whenever pollution has occurred. Residuary products of oil,
'drlllins fluid, sanitary wastes and other refusé shall be disposed of in
approved dumping areas. None of these products will be permitted to enter
Lindsey Slough or any other slough, cut or marsh land connected therewith.

The lessee(s) will be required to cumply with the Conmission's applicable
procedures for Drilling and Troduction Operations on tide and submerged lands.
The drilling procedures contain detailed engineering requircﬁcnts on well

progracming, blowout preveantion cquipment, testing procedures, drilling

-
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proccdures, and supervision and traininz a8 related to the safety acpects of
drilling. The production procedures cover well compiction, remedial and well-
maintenance work, subsurface injection projects, waste dispocal, safety equip-
ment procedurcs related to production facility operations and the operation
and maintenance of pipelines. It is the responsibility of the Division of

011 end Gas and the State Lands Commiscion to see that the procedures are
folloved, and that a syctem of inspsctions and reports are required to insure
. that this is being done. ‘

Certein operations performed in drilling and production work are con-
gidered critical with respect to well controel, fire, explosion, oil spills,
gnd other discharge or emissions. The critical operations may occur during
;f, drilling, well completion and recompletion,xwell maintenance and stimulation,
f:f wireline servicing, facility mainternance and consiruction. The lessee(s) will
7 be.required to submit and have approved by the State Lands Commission a
. 0 Critical Operations ard Curtailment Plan, setting forth critical well opera-

tions whicer will be curtailed when adverse conditions exist.

Even though the chances of discévefing 0il are slight, the lessee(s) will
be required to maintain a ourrent oil-spill continéency plan for initiating
corrective action te control and recover oil spilled on any waters or land,
The plan will cover both minor and major oil spills associated with lease
operations. An integral pari or thlie required contingency plan will bve the
availability of the services of Clean Bay, Inc., a nonprofit organization
formed by the o0il indusiry in the San Francisco area to combat oil spills by
preventative and cleanup equivment. This cquirment 46 located in Concord and
Martinez, and available for quick rcsponse ﬁndcr emergency conditions,

The lcscec(s), upon discovery of natural g&s or oil, will be required to

determine a recent subsldence rate dbefore volumes of gas are produced from the

. : ' 239
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lease(o). This will be accompliched by precision level surveys ol bench marks
4n the 'area that are part of the U. S. Coast and Ceodetic Survey firct corder
survey network. ’

The lessee(s) will e also required to establish bench marks in the area
to effectively monltor cubsidence which will be tied by p !ise leveling into
the control network. Such Ucnch marks set by the lessee(s) shall be surveyed
each year and the control network surveyed every two years.

If & sufficient number of drilleites &nd resultant bench marks are located,
2 minimun of three (vpreferably one on each eide of the lease areals))will be

surveyed for horizontal as well as vertical control. Since it was established

tbat during subsidence (due to the removal of subsurface elerents) bench merks

vill move toward the center or toward the arez of deepest subsidence, suck

procedure could serve to effectively detect areal subsidencs.
After discovery, a well ray be drilled and programmed to include a "easing

Joint survey". A "casing joint survey” is e procedure in which a magnetic tool

35 lowered into the well and, as it is withdrawn, reccrds the magnetic density

of the casings. Lengths of casing c&n ve acrurately determined by such technicues

and comparisons with laier surveys or "rung" may indicate casing deformation, a

possible result of subsidence. khile a casing joint survey may not reveal a total

subsidence rate, it will permit the operator to determine irf casings opposite the

_producing sands are undergeing deformation. These surveys would run zbout every

two years as part of the subsicdence wmonitoring procecdure.

Many gas sands in ths delta regica are repressured with a partial or full
waterdrive mechanism. If the reservoir has a natural water-drive, then water
encroachment or replacement as the reservoir is .depleted of gas would sustain

formation pressures. This condition could negate any subsidence attributed to

.

gas preduction.

8o
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8., AUIFRUATIVES TO TilR PROPOSED ACTION:

The proposed action it the eventual icsnance of an oil and gas lease(s)

by the State lands Commiccion to the highest bidder(s) to facilitate the

exploration and developrent of pocsible natural gas resources on the parcels

(segments of Lindsey Slougzh) concerncd. The only alternat 1ve to this action

would be for the Cormission to not issue the lease(s). This could result in

& failure to evaluate a potentizl source of new natural gas reserves which are

sorely needed to supply California's energy requirements.

9. THE RELATIONSHIP BITEEil LOCAL SHORT-TZRM USZS OF MAN'S

*

ENVIRQIDENT AND Tr= MATUTEHANCE ASD ENHANCZ ENT OF LONG-TEZRM PRODUCTIVITY:

[{ RSPy 5 Y

The proposed project as outlined above should have no cummlative or long-

term adverse effects. The proposal will neither erhance the state of the physical

environrent nor will it reduce it over the long term.

It may add to the supply of a clean-burning energy source for a period of

10 to 20 ye“rs at the expense of minor local adverse impacts over a period of

12-18 months. Tre incremental costn and benefits ere small in either case, and

of quite short duration. At the conclusion of the project there will be no

residual izpact on man's environment.

10, JRREVERSISLE EXVIROIISHTAL CHAIGES THAT WOULD BE IWVOLVED IF

THE PRCPOSED ACTION SHOULD 3% DRPLEENTED:

There will be no irretricvable cosmmitment of resources other than production

and use of the naturai gas. As indicated above, without issuance of the lease(s)

in question it may not be possibie for the applicani(s) to continue the explora-

tory program and the potential gas resource will remain unevaluated.

1l. CGROWTH-IWDUCING IMPACT OF THE FROPOSED ACTICH:

Because no nevw permanent employces will move into the area as a result of

#hie temporary work, and becauce any new facilitics (t.c., pipelines, weldhead

MINUTE PAGE |
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asscmblics, etc. ) will not requirc permanent attendeen, there would be no

@ £rowth-inducing impact from this project. )

2. WATER USE

The source of the water used in drilling operation will probably be from

a water vell in the area purchased from one of the local property o.mers.

=, ECONCHIC AiD SCCINL FalTOHS:

:c LIVl S

As indicated 2bove, there will be no growth-inducing impact from this

roject. I?f a discovery is made, then a modest increment of additional clean-
’

burning energy source will be available to fuel the State's economy, and the

State will derive a royalty invoze {rom the lease(s) in question. The overall

social impact will be negligible.

! 1%, PERSOI'S AID AGENCIES CONTACTZD:

5 . Qalifornia Depariment of Fish and Game

California Departwent of Comservation, Division of 011 ard Gas
C&lifornia Solid Waste Manageument Board

The Reclaration Board

California State Water Resouvrces Control Board

Regional Water Quality Conirol Boarg

AYCD - Yolo/Solqno Counties

Solano County Planning Department .
Y. 8. Amy Corps of Engineers

U. S. Fish and Wildlife Service

MeCulloch 011 Corp.

Amerada

Aminoil, U.S.A., Inc.

0.F.R. - Clearinghouse - Attn.: Laurle ¥Wright
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EXHIBIT "A" -
LAHD DESCRIPTION W 40135

v tee »

Three parcels of tide and submerged land lying within the bed of
Lindsey Slougn, situxtec in 751, RZE, and T5h, R3E, MDY, County of
Solano, Steie of California, and more particulerly ¢ascribed s
follous: '

PARCEL 1

A1l the tice and submevged land +ithin the bed of Lindsey Slough,
situated in Sections 20, 21 and 22, T3, R2E, hiDH, being bounded on

the west by the sou:herly extension of the easterly line of Hastings Cut,
and boundad on the east by the northerly extension of the wert line of
the cast haif of the west haif of Section 27, T5W, R2E, MDi.

PARCEL 2

A1} the tide and submerged land lying within the bed of Lindsey Slough,

cituated in Sectiens 22, 23, 26 and 27, TS5, R2E, MDY, being bounded

on the west by the northerly extension of the west line of the east

hal¥ of the west half of Section 27, and boundad on the east by the
northerly proloncation of the ezsterly line of the parcel of lang
described in the ascignmant of oil and gas lezse from Humble 0il

and Refining Company 1o Ricnfield 0i1 Corporaticn, recorded November 15,
1960, in Book 1052 of Official Records, page 539, ;nstrument No. 22380,

PARCEL 3

A1l the tids and subrargad land lying within the bed of Lindsey Siouch,
situated in Sections &5 end 26, TSit, R2E, MOH and Section 30, TSN, R3E,
MDM, being bounded on tha west by the northerly prolongatian of the
easterly line of the parcel of land described in the assignment of

o1l and vas lease frem Huwble 0i1 and Refining Company to Richfield 01l
Corporation, recordad Novembar 15, 1060, in Book 1052 of Official Records,
page 599, Instrument No. 22390, and bounded on the east by the southerly
extension of the westerly line of Cache Stough.

Excepting therefrom any porticon lying landward of the ordinary

high water mark of Lindscy Slough.

. . P ;}
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S ' NOTICE - :

A regular meeting of the State Lands Commission has

been scheduled for , 19<7, at a.m. (p.m.),

wf; . in Roor: of
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Among the items to be considered at this meeting will

- . a ‘« * ’ ," . * -~
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GD In accordance with Division 13 of the Public Resources i

Code, (/327//a negative declaration identified as EIR

ND ) (/::/ an Environmental Impact Report identified .

as EIR has been prepared) AND (/::f' is attached

for your information.) (/:Ey"may be obtained from s

Ted T. Fukushima, 1807 ~ 13th Street, Sacramento,

.
N

CA 95814.) -

WILLIAM F. NORTHRQP
Executive Officer 2
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