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54. APPEAL OF THE LOS ANGELES cnmm:· ASESSOR'S 1980-81 ASSESSMENT 
OF THE LONG BEACH UNI1': WILMINGTON OIL FIELD, LOS :A,NGELES COUNTY. 

·Dµring consideration bf Galendar item 54 attached, Acting 
Chairman David Acket"man instruc,~ed th1# staf~ ,to explore 
legislation to remedy this. situation and report back tc. 
the Cpmmission. 

Upon motion duly made and carried, the foilqwing 
re~olution was approv~d by a vote of 2-0: 

THE COMMISSION AUTHORIZES THE EXECUTIVE OFFICER AND THE 
OFFICE OF THE ATTORNEY GENERAL TO TAKE THE NECESSARY AND 
APPROPRIATE ACTION TO EFFECT THE TIMELY FILING OF AN 
Af,PLI·CATION FOR REDUCTION IN THE 1980-1981 ASSESSMEt~T 
O~ THE LONG BEACH UNIT WITH THE LOS ANGELES COUNTY 
ASSESSME~T .APPEALS BOARD.; AND TO EXPLORE 4EGISLATION J:O 
·REMEDY THIS SITUATION AND REPOR~ BACK TO THE COMMISSION. 

,Attachment: Calendar Item 54 • 
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54. 

APPEAL OF THE LOS. ANGELES ccu~~y Assr;sSOR'~ 1980-1981 
AS.SESSMENT OF THE LOW~ BEACH UNlT, 

WILMINGTON, OIL FIELD~ LOS ANGELE$ COUNTY 

8/80 
Thompson 

The ~.,os Angeles County Ass~ssort s Office each yea-c determines 
th~ fair mark,c values that are to b2 used for propert;::y 
as~.2ssments by the various cities,, taxing agencies and· 
the ·county for the ,purpose of collecting ad valorem t~xes. 
the Assessot'ta i9&Q-198'1, valuation fo~. the taxable portion 
of the· Long Beach· Unit is $1,165,668,009. This is far in 
en~ess 6f the Commission staff's determin~t~on for 1980-1981, 
.and is more ·tn~n triple the As sessor·1 s own valuation of 
'$,3S9, 873 ~ 880 for 1.979-1980. 

Taxes are le•~: .... ,, against the Field Contrac;:tor 1 s port;::ion 
of _Tract 1 in tl'le Long Bea~h Unit, as a possessory interest. 
All ad vaJ.orem t~xes a1~e allowable charges to the ttet profits; 
~ccounts of the tong Beach 'Unit tidelands contractors. 
Hence ,more than, 9.:5 percent .o~ any su~h tax expense tha\t 
is paid by the Contra~tors i~ borne by the State • 

The Oorlnmission staff finds the Los Angeles County A~ .. ~-essi::>r' s 
vah.1ation is unjustified with respect to the foll~owjing: 

1.. The Unit oil and gas production r.ate·s. 

2. .rhe 16 percent; per year ·~scalation of crude oil and 
~atural gas prices. 

3. The low rate of capitalization (present worth discount 
rate>._, in view of the inherent ,risk 5.n an ,offshore 
waterflood project in an environment~lly sensitive 
area. 

4. Compliance with Article XIII A of the California 
Constitution. 

5. Reference to the Contractor's fut~re n~t profits until 
the Year 2021, which is 21 years J'1eyond the possessory 
interest coutract ter~. 

The Working Interest Owners' Ad Valorem 1ax Committee of 
the Long Beach Unit has recommended that the Participants 
~ile ari application for a reduction of the 1980 Assessment. 
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The net profits percentage ~f 95.56% of the tax expense 
paid by the Field Con~ract,.>r reduces the State •·s tideland 
oil revenue. Therefore, the C9mmissiori must weigh the use 
of such funds for City of Lo\~g ·Bet:ich and Lps Angeles Cou~tty 
purpose~ versus t:'.heir use for statewide purposes as proyideci 
for in Chapter 138, St~tutes of 1964, 1st E'. S. The Commissio1:l 
staff would recommena that the Corilmi ssion. 'Support necessary 
and appropriate action to effect the filing of an ~pplication 
for· reduction in the 19&0 Aasessment. 

tT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE fHE EXECU1IVE 
OFFICER AND THE OFFICE OF THE ATTORNEY GENERAL TO TAKE , 
THD NECESSARY AND APPROPRIATE ACTldN ro EFFECT THE TIMELY 
FILING OF AN APPLICATION FOR REDUCTim4 IN THE' 1980-i98t 
ASSESSMENT OF THE LQNG ~~ACJ.f jJ~Il' WI'rH THE. LOS A~G~Ll!;S . 
COU.NTY ASS~SSMENT .APPEALS BOARD • 
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