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30, PROPOSED OIL AND GAS LEASES TO BE OFFERED WITHIN A
PORTION OF LINDSEY SLOUGH.

Calendar Item 30 attached was pulled from the agenda prior
to the meeting.

Attachment: Calendar Item 30
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CALENDAR ITEM

30. 6/80
W 4013
Freckman

PROPOSED OIL AND GAS LEASES TO BE OFFERED
WITHIN A PORTION QF LINDSEY SLOUGH

APPLICANT:

McCulloch 0il and Gas Corporation
10880 Wilchire Blvd.
Los :ngeles, CA 90024

AREA, LAND TYPE AND LOCATTON:

PROPOSED ACTIO

)

Tide and gubmerged lands within the bed
of Lindsey Slough (see Exhibit "A" - location
map), Solano County. °

Parcel No. 1 - 86.27 acres
Parcel No. 2 - 152,22 acres
Parcel No. 3 175.52 acres

Total 414.01 acres

Lease the subject lands (see Exhibit ''B"
Land Descriptions) for extraction of oil
and gas pursuant to competitive public

bid. Each of the three parcels would be
leased separately. Access to each parcel
would be from the uplands surrounding the
slough. The successful bidders would be
slant drilling into the State parcels at
depths greater than 500' below the surface.
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CALENDAR ITEM NO. 30. (CONTD)

PREREQUISITE ITEMS:
In accordance with the State guidelines
for implementation of the CEQA of 1970,
as amended, Commission staff prepared an
Initial Study for the project and concluded
that the proposed work will not result
in a significant effect on the environment.
As a result of the findings of the Initial
Study, the preparation of an EIR is not
required. As such, a Negative Declaration
(Exhibit "B!") was prepared and circulated
to concerned agencies and to the public.

In accordance with Section 6873.2 of the
Public Resources Code, a public ‘hearing

was held on March 6, 1980, in Rio Vista,

to consider subsidence and pollution zantrol
for the proposed leases on the bed of Lindsey
Slough. No significant comments were rwrceived
at this hearing, nor did the staff find

that the proposed leases would result in

any impairment or interference with the
developed riverbank or shoreline recreational
or residential areas adjacent to the proposed
lease acreage.

Section 6827 of the rublic Resources Code
provides that the Commission with respect

Lo a proposed lease for the extraction

of gas, may specify that bidding shall

be on the gasﬁs of a flat rate of royalty

and award the lease of the parcel which

is the subject of the bid to the qualified
bidder who undertakes to pay the highest

flat rate royalty, but not less than 16-2/3
percent. Geologic evaluation and the presence
of gas production on the property immediately
adjacent to the proposed lease parcels
indicates that there is a high potential

for gas production in the proposed lease
parcels. Therefore, because of the

patential for gas potential .n the proposed
lease parcels, staff recommends the use

of a flat-rate royalty as the bid factor,
with a minimum royalty set at 25%.
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CALENDAR ITEM NO. 30. (CGVID)

The proposed lease has been reviewed by

staff counsel who has advised that the
proposed lease will comply with the applicable
provisions of the law and the rules and
regulations of thé Commission.

EXHIBITS: A. Location Map

B. Land Descriptirns
C. Negative Decra¥ution

IT IS RECOMMENDED THAT THE COMMISSION:

1.

DETERMINF THAT AN EIR HAS NOT BEEN PREPARED FOR THIS
PROJECT BUT THAT A NEGATIVE DECLARATION HAS BEEN PREPARED
BY COMMISSION STAFF.

CERTIFY THAT THE NEGATIVE DECLARATION (EIR ND 237)

HAS BEEN COMPLETED IN COMPLIANCE WITH CEQA OF 1970,

AS AMENDED, AND THE STATE GUIDELINES, AND THAT THE
COMMISSION HAS REVIEWED AND CONSIDERED THE INFORMATION
CONTAINED THEREIN.

FIND THAT CHANGES OR ALTERATIONS HAVE BEEN REQUIRED

IN, OR INCORPORATED INT0, THE PROPOSED PROJECT WHICH
MITIGATE OR AVOID THE SIGNIFICANT ENVIRONMENTAL AFFECTS
THEREOF AS IDENTIFIED THROUGH THE INITIAL SIUDY PROCESS.

FIND THAT IT HAS CONSIDERED WHETHER THE ISSUANCE OF

A LEASE(S) AS TO ALL OR A PART OF THE SUBJECT LANDS,
WOULD RESULT IN AN IMPAIRMENT OR INTERFERENCE WITH

THE DEVELOPED RIVERBANK OR SHORELINE RECREATIONAL OR
RESIDENTIAL AREAS ADJACENT TO THE PROPOSED LEASE ACREAGE,
OR WHETHER TO OFFER SUCH LAND FOR LEASE AS TO ALL OR

A DPART THEREOF AND INCLUDE IN THE OFFER FOR LEASE SUCH
REASONARLE REGULATIONS WHICH MIGHT BE NECESSARY FOR

THE EXPLORATION, DEVELOPMENT, AND OPERATION OF SUCH
LEASE(S) IN A MANNER WHICH WILL NOT IMPAIR OR INTERFERE
WITH SUCH DEVELOPED RIVERBANK OR SHURELINE RECREATIONAL
OR RESIDENTIAL AREAS, PURSUANT TO SECTI.N 6873.2 OF

THE PUBLIC RESOURCES CODE.
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CALENDAR ITEM NO. 30. (CONTD)

AUTHORIZE THE STAFF TO OFFER, BY COMPETITIVEE PUBLIC
BID AS PER SECTION 6827 OF THE PUBLIC RESOUKCES CODE,
AN OIL AND GAS LEASE FOR PARCEL NO. 1, PARCEL NO. 2,
AND PARCEL NO. 3, AS DESCRIBED IN EXHIBIT "B" HERETO,
SOLANO COUNTY AS FOLLOWS:

A) THE LEASE AWARD IS TO BE MADE TO THE QUALIFIED
BIDDER OFFERING THE HIGHEST FLAT RATE OF ROYALTY,
FOR GAS, BUT NOT LESS THAN 25 PERCENT.

THE BID LEASE FORM TO BE USED FOR EACH PARCEL SHALL
BE THE FORM ON FILE IN THE OFFICE OF THE STATE
LANDS COMMISSION IDENTIFIED AS W 40135 (PARCEL

NO. 1), (PARCEL NO. 2), AND W 40135 (PARCEL NO. 3)
AND BY REFERENCE MADE A PART HEREOF. THE RENT IS

TO BE $20.00 PER ACRE PER YEAR, AND THE DRILLING
TERM IS TO BE ONE YEAR. THE PERFORMANCE BOND IS

TO BE IN THE AMOUNT OF $100,000.

Ty
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eXHIBIT . "A"
STATE LANDS COMMISSION

W 40135
OIL & GAS LEASE
SOLANO COUNTY

PROJECT LOCATION MAP
@ BENCH MARK
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EXHIBIT "B"
LAND DESCRIPTION

Three parcels of tide and submerged land lying within the bed
of Lindsey Slough, situated in TSN, R2E, and TSN, R3E, MDM,
County of Solano, State of California, and moré particularly
described as follows:

VARCEL 1 , .

A1l the tide and submerced land lying within the bed of Lindsey
Slough, situated in Sections 20, 21 and 22, TSN, RZE, MDM, being
bounded on the weést by the southerly extension of the eastexrly
line of Hastings Cut, and bounded on the east by the northerly
extension of theé west line of the east half of the west half of
Section 27, TSN, R2E, MDM. ExXcepting therefrom any portion Iying

_landward of the ordinary high water mark of Lindsey Skough.

PARCEL 2

A1l the tide and submerged land lying within the bed of Lindsey
Slough, situated in Sections 22, 23, 26 and 27, TSN, R2E, MDM,
being bounded on the west by the northerly extension of the west
line of the east half of the west half of Section 27, and bounded
on the east by the northeily prolongation of the easterly line
of the parcel of land described in the 2§signment of ¢il and gas
lease Srom Humble 0il and Refining Company to Richfield Oil
Corporation, recorded November 15, 1840, in Rook 1052 of Official
Rocords, page 599; Instrument No. 22390, Excepting therefrom any
ggrtiﬁn lying landward of the ordinary high water mark of Lindsey
ough.

PARCEL .3

All the tide and submerged land lying within the bed of Lindsey
Slough, situated in Sectjons 25 and 26, TSN, R2E, MDM and Section
30, TSN, R3E, MDM, being bounded on the west by the northerly
prolongation of the easterly line of the parcel of land described
in the assignment of sil and gas lease from Humble 0il and Refin-
ing Company to Richfield 0il Corporation, recorded Novémber 15,
1960, in Book 1052 of Official Records, page 599, Instrument
Npp. 22390, and bounded on the east by the soutierly extension of
the westerly line of Cache Slough. Excepting therefrom any por-
gion lying landward of the ordinary high water mark of Lindsey
ough.
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'ATE LANDS COMMISSION Eereurive
X . onove . - troet
HNETH CORY, Contratler- #4208 o Sacrenianto, Catlornia 55814

3% tcunn meun.m' (‘nnmar
WILLIAM ¢, NORTHROP
Exvcutive Othicur

-

, RIR ND_ 257
' (ﬁile Ref,:_W_40135

TIVE, DECLARATION

. .

Project Applicent: McCulloch Oil and Gas Corporation
i 10880 Wilshire Boulevard i
‘ Los Angeles, CA 90024 )

.
at

Emoject Yocation: State Lands Located Within the Bed of Llndsey
Slough, S¢lano County -

v

)
.

?rojedt'Descripﬁion,,To explore for and, if a discovery is made,
produce nacural gas from under the State lands.,

.

.
L

. . .
-

hxs NEGATIVE DZCLARATION is prepared bu”au;nt to the reguirements
6T tize California Environmental Queliuy nCu (Section 21000 et, =eq.
of the Public.Resources Code), the State EIR Guldelznes (Secticn
15000 eb, seq., Title ik, of the uallfornLa Adminisbtrative ucd Y,
ana tne Stats .uc.uuu v\.n..uzw. i i {8sction 2903 ok, = z
av

SEERUN e avions (8e
ol Calzforn\a Adminisbrative Codel. '

i
e
e

it 3

-

Basod upon the atbtached Initial Study, it has been vound that:

/7 the project will not have a significant offect on the environment.

M-y . . e . Y .y . .
X the attached mibtication msasures will aveid
y2.94 g

significant efrlocis,

Ted Fukushima (916) 322-7813
State Lands Commission
1807-13th Street

" Sacramento, CA 95814

v T
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W 40135

.

Responses to comments on the Initial Study previously circulated:

1. ref. letter = Dept. of Army, Corps of Engineers - November &,
1579. No drilling will be conducted in
Lindsey Slough or on the adjacent levees or

within 10' of the landward toe of the levees.

2, ref. memo - The Reclamation Board, Dept. of Watex Resources =
Octobe: 10, 1979. Answer as above.

3. ref, letter - Yolo - Solano Air Pollution Control District -
October 17, 1979. The prospective lessees are
heréby advised that the Yolo - Solano ARCD
requires a Permit to operate for a producing

well.
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Memorandum T eFE

2- A0V

RGP

‘ Yo D. Ji Everitts, Chief

Division of Energy and

* ¥ineral Resources
State Lands Commission
100 Oceangate,.Suite 300

iong Beach, CA 90802

STATE WATER RESOURCES CONTRO
Division of Planmng and Research
P. 0. Box 100, Sacramento, California 95801

-

yay 71909

Dato:

In-Reply Refer
To: 420/KH
916/322-4512

Competitive Bid 0il and Gas Lease on a Portion of Lindsey Slough

- «

Thank you for the opportunmty to review your initial ‘study for the subject

Jroject,

The State Water Resources Contrpl Board and the California Regional Vater Quality
. Control Board; Central Valley Region, have reviewed the study, From the data
presented, it appears that a negative declaration will provide adequate eaviron-

mental documentation ror water related issues.

Flease contact John Huddleson at 916/3 22-9870 if you need any further acsistance-

& o)

<

Mel Holland
Assistant Division Chief

.

ccs. California Regional VWater Quelity Control
Board, Centra.l Valley Region
3201 S Street
Sacramento, CA 95816
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DEPARTMENT ‘OF THE ARMY
SACRAMENTO DNSTRICY. CORPS OF ENGINEERS
650 CAPITOL MALL
SACRAMENTO, CALIFORNIA 93814

NEPLY YO
ATYENTION.OF

BPKEL-W . pare,_NOV 13 1979 6 November 1979
J__DJE_
~_CFE
AT

m?. Do Je nVErlth

Chief, Division of Energy
and lfineral Resources

State Lands Commission

100 Ocaangate, Suite 300 FILESW &GS

Long Beach, California 90802 T———

Dear Mr. Everitts:

This is in response to your letter of 10 October 1979 requesting
comments on the riomination for a competitive bid oil and gas lease on a
portion of Lindsey Slough in Solano Couniy. Unfortunately, we in the
Sacramento District, who are réspcusible for the area under consider-
ation, received the letter viaz the Corps' San Francisco District,
leaving little time before thiz requested submittal date for comments of
1 November 1979. Consequently, this submittal date was extended by
telephone conversation cf 30 October 1979 between Mr. Mark Capik of our
staff and Mr. Al Willard of yours. We regret the incomvenience and
appreciate the extra time., Our comments are as follows.

As required by Section 10 of the River and Harbor Act of 3 March 1899,
vhich prohibits the unauthorized obstruction or alteration of any
navigable water in the United States, a Department of the Army permit
will be required from this office for any work done below mean high
tide elevationu for the reach in question on Lindsey Slough. Also, in
accordance with Sectidn 404 of the Clean Water Act (33 USC 1344), a
Departmenc of the Army permit would be required if any dredged or fill
material is placed below the mean high tide elevation in Lindsey Slough
or adjacent wetlands. For additional information on our permit
program, you may centact Mr. Art Champ of our Operations Branch at
telephone {918} 440-284%.

Finally, in conjunction with the Corps' Sacramento~San Joaquin Delta

Investigation, and as a part of the State's Delta Master Recreation
Plan, Lindsey Slough has becen designated as a significant anatural

.




SPKED-W 6 November
Mr. D. J. Everitts

zesource and scenic area. Because of the particular resources
{dentified in the Lindsay Slough area, we believe that measures should
be taken to insure the protection of these values.

We appreciate the opportunxty to comment on this issue and will be glad
to provide further assistance if ic is needed,

Sincerely,

%

RGE C. WELP LL
hief, Enginggring

SALENDAR PAGE
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" BOX 417
RIO VISTA, CALIFORNIA 9457%
707.324.6461

S
DATE._,

OJE
C’&~_;

Z/’D

Mr. D. J. Evéritts 3 ﬁﬁ? LLE .
State of California Y TE

State Lands Commission Enc. _

100 Oceangate, Suite 300 FrtE: L U nl A
Long Beach, CA 90802 i

e

Dear Mr. Everitts:

Ih regards t» your file reference $W40135, Initigl
Study for Competitive Bid 0il and Gas Lease, Lindsey
Slough, Solano County, we have réviewed the Initial Study
and have no problems or comments to add.

We would appreciate a copy of the bid package as
soon as it becomes available. Thank you.

.

L ol

Brian J. Skeels
Operations Managex

17 L

ool . ///,wnn ) -

/’7("4"/ {
Gael H. Troug (}/
Senior Ceoloclst

GHT:sam
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NicCullanch Gil and Gas. Corparation
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October 306, 1979

Mr. Al Willard

State Lands Commission

100 Oceangate

Suite 300

Long Beach, California 90802

Re:

Dear Mr. Willard:

AR S I ) SRRl

e TTE T

FILE:_ % & !¢ oo

3
* K rercrimws ey

Lindsey Slough Prospect
DB 77/78-10

Your Ref: W 40135

Solano County, California

In response to your letter of October 10, 1979 concerning
the Initial Study for competitive bid on a portion of the
Lindsey Slough in Solano County, Callfornla, this is to
advise that dMcCulloch has no additions or comments regard-~
ing this study. We feel that you have thoroughly covered

the matter in your study.

‘4’¢3ack :féiidrews, Managey

. Lease Acquisition & Records Dept.

-

CALENOAR P4aE 28D -
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: .___RGP
Al Vifllard . ﬂ 5
' Pivision of Energy and W Daote:  Qctober 25, 1979

Mineral Recources SMH Ve
State lands Commission Em..‘wf/: ﬂ]"‘— ,~ make Gpy L7 fe

100 Oceangate, Suite 300 FILE: Y 10 1! "‘1" ¢ tv’j/g_/j’{" )
Long Beach, CA 90802 -

//WS )(i-r, .\/

BQ%) anny (7855 ..-d))
from ATE SOUID WASTE MANAGEMENT ROARD

Subject: Oil Leases for W 40167 (Molino - Santa Barbara Co.) and W 40135 (Solano Co.)

Ve have reviewed these projects and have no comments. Tharik you for the
opportunity to review these appl:,cations.

]
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$iote ¢f California ‘ ' Tha Resourcod Ageney

i

Memorandum

3+ Ds J. Everitts, Chief pote + OCT 2 4 1979
pivision of Energy and .
Mineral Resources file No;
State Lands Commission , )
100 Oceanside, Suite 300 Subject: Initial Study for
Long Beach, CA 90802 Competitive Bid Cil and Cas
Attention: Al Willard Lease « Lindsey Slough, Solamof

County
THE RECLAMATION BOARD
Depdrtment of Water Resources

We have reviewed the subject Initial Study and offer the following
comments: ' .

The prospective oil and gas lease on a portion of Lindsey $lough

is within or adjacent to the Lindsey Slough project levees which
2are under the jurisdictic~ of The Reclamation Board. Therefore;
the lessee will require the prior approval of The Reclamation Board
before starting any work on the site.

Please advise all potential lessees that they can contact Mr. Ted
Allen, Floodway Permit Section, Department of Water Resources,
Room 335-10, 1416 Ninth Street, Sacramento, CA 958}4, telephone

{916) 445-9225, for applications and information.

No drilling is to bg done within the levee section, and prior to
any exploratory drilling on or adjacent to the levees, the Depart~
ment of Water Resources must be contacted. The Department contact
person is Mr. Russ Franson, Central Jistrict, Department of Water
Resources, 3251 S Street, Sacramento CA 95816, telephone

(21.6) 445-8458. .

Thank you for furnishing this Initial Study for review.

R AT I 0T
TLOUN . RINESEART

General Manager v
8~485-9454 %¥2

5
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James A, Koslaw
.Alr Pallution Control Qfficer
Teicphone $66-5433

October 17, 1979

Mr., D. J, Everitts, Chief

Division of Energy and Mineral Rescurces
State Lands Commission

100 ‘Oceangate, Suite 300

Long Beach, CA 90802

Dear Mr. Everitts;.

This letter is in response to your letter dated October 10,
1979 concerning a Negative Declaration covering an oil and
gas lease on a portion of Lindsey Slough in Solano County.

It is the District's opihion that the emissions from the
development of these lands into natural gas producing wells
wenld not contribute significantly to air pollution levels.

The District would like to be informed when operations begin,
particularly as to use of combustion engines for the operation,
and when operations are closed. - -

However, the bidders should be notified that the Yolo-Solano
APCD does require an evaluation as to the need for a Permit
to Operate for a producing well. '

If you have any questions please contact the District Engineer,
Mr. Carroll Robertson.

.~

Sincerely,

pres %M’-/f;/f{’?w—j/

e
Tom Armstrong 7
Air Pollution Concrol Inspector

DALEMDAR PAGR

KINUTE PAGE




LIST

[R/NOTICE MAILING LIS

&Honorable Zases (). Nieleew
Member, of ¢thé Senate
L8 pistrict
1irornia State Legislature
State Capitol
Sacramento, CA 9581&

f%ﬁ’aA&g County Board of Supervisors
(‘C L K’T F(-C L3¢,
~F%i@€@lﬁic4

LS 33

PRESS BUREAU OFFICES AND NE

#Honorable 77&'0148 M. f/f)NN/'(;(;,\/
Mombér or the Asgembly =~ Vv
District
California State Legislature
State Capitol
Jacramento, CA 95814

NOTE: If more than one Assembly-
man, Senator or Board of
Supervisors are affe ted,
add to list in the spaces
provided on the rollowxng

pages.

WSPAPERS

(Cross out those not wanted)

-

Capitol News Service

Fred XKline, Exegcutive Editor
. 301 Capitol Mallh Suite 300

Sacramento, CA 9581l

" UPN News Bureau
7 8. Broadway
08 Angeles, C4 90012

Assgci ted. Press

1111 S, \Hill Street
1,08 Angedes, CA 9002¢S
United Pre

925 L Stree
Sacramento,

Internationsal
Suite 1185
9581y

Associated Pre
925 'L, Street, S ite 320
Sacramento, CA 958

San \Francisco Examiner
£th Street
San Flancisco, CA 94103

Sabrame to Bee
2lst & Q\Street
CA 9580}

Los Angeles Times
Times-Mirror Square
Los Angeles, CA 90012

City\lNews Service

107 S\ Broadway, Room 1127
Los Angeles, CA 90012
Attn: Mr\ Marshall Voight

City News
P.0., Box 252
Los Angeles,

REGIONAL NEWSPAPERS

7%PFD4HJ/K9 whb e
P o !ﬁOK 47
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@ Ea N ‘icl a(cf ei

.
.

.

An astorisk indicates that a copy
will bo sont with the notico.

#NOTE
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#Mr. William Kier
Senate 0ffice of Resoarch
1116.9th Street, Room 23
Sacramento, CA 95081L

mr. Jeffrey Arthur, Consultant

Senate Committee on Natural
Resources and Wildlife

State Capitol, Room 2203

Sacramento, CA 9581l

#Assembly Committee on
Resources and Land Use
Stete Capitol, Room 3142

#Chief Clerk of the Assembly
California State Legislature
State Capitol
Sacramento, CA 95814

outhern Califopmia Ocean items only)

#¥r. Phil DeYoung
Pacific Gas and Electric Company

P. 0. BOX 71&!4!,
Sacramento, CA 95826

mr. N. Gregory Taylor
Assistant Attorney Gereral
Depertment of Justice

3580 Wilshire Boulevard
Los Angelés, CA 90010

#¥r. Robert H. O'Brien

Environment ahd Consumer Protection
Department of Justice

3580 Wilshire Boulevard

Los Angeles, CA 90010

#William F. Northrop
D oagrla Goedthepmal OrRlyLY—

#NOTE: An asterisk indicates that a copy
of the environmental documoent will
be sent with the notice.

Page 2 of 3

#Mr, P.J Horti%
Consulting Englnoer
Energy Resources
2216 Westboro Avenue
‘Alhambra, CA 91803

#Secretary of the Sc¢nate
State Capitol
Sacramento, CA 9581}

#USC Law Center
USC, Room L22
Los Angeles, CA 90007

.Friends of the Earth
717 K Strest, Suite 20%
Sacramento, Ch 95 1L

APPLICANT
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FoR_fonG BEACH ETR's ONLY

#The Resources Agency *Enviréhmental Protaction Apency
1i41é6 Ninth Street, Room 131l 100 Califernia Streoy
Qs?cramento, 'CA 9581& San Frahcisco, CA 94111
Attn: Paul De Faleo, Jr.
#8tate Clearinghouse (15 woples) Rekional Administrator
0ffice of Plénninp and Research 1
2400-10th Street, Room 121 #U.S. Ggolgegical Survey
Sacramento, CA QS il qng Middlefield Road
flanlo Bark) CA SLNZ3
;&U S. Pish & Wildlife Service attn: Reid\Stone, Jeotnermal
2800 Cottace Way Supenvisor (Send only
Sacravento, C4 95825 geothtrmal related docu»
‘ ments
#State Library (3 copies)
Government Publications Seccipn #Ed Hasdey, State Director
Library afid Courts Buildings -California Stage office
Sacramento; CA 9581L Burdau of Land ‘anagemnnt
;-Room 281
Planning Departmint

s"@ 41’{0‘ bact _T!\AI{M(C ,:.a'f’

AREAWIDE CLEARINGHOUSE
{(Whers Applicable)

NOTE: An astorisk indicates thksat
a copy of the environmental
document will be sent with
the notice
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Department of Fish and Game
Attn.: Mrzr. Don Lollock
Environmental Services
1416 Ninth Street, 1l2ch Floor
Sacramento, CA 95814

Division of 0il .and Gas
Attn.: Mr. M.G, Mefferd
State 0il and Gas Supervisor
1416 Ninth Street, Room 1316
Sacramento, CA 95814

Solid Waste Management Board
Attn.: Mr. Albert A. Marino
Executive Officer
825 MK Street, Suite 300
Sacramento, CA 95814

Mel Schwartz

Reclamation Board

1416 Kinth Street, RM 204-5
Sacramento, CA 95814

W. Don Maughan, Chairnian
California State Water
Resources Control Board
P.0. Box 100

Sadramento, CA 95801

. Greg Vaughn

Regional Water Quality Control Board
3201 "s'" Street

Sacramento, CA 95816
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MAILING LIST FOR LETTER WITH INITIAL STUDY:

.

‘Air Pollution Control District
Yolo/Solano .County

P.0. Box 1006

Yoodland, CA 95695

Clayne E. Munk

‘Soiano. County Planning Department
Court House

Faivfield, CA 94533

District Engineer

U.S. Atrmy Engincer Dist,, San Francisco
211 Main St.

San Francisco, CA 94305

U.S, Fish & Wildlife Service
2800 Cottage Way
Sacramerito, CA 95823

Mr. Jack R. Andreuws
McCulloch 0il and Gas Corporation
10880 Wilshire Blvd.

@ Los Angelgs, CA 90024

Mr. B.J. Skeels, Operatxons Manage?
Amerada-Hes; Corporatien

. P.0. Box 4LI
Rio Vista, CA 94571

Mr., Al Marques

Aminoil USA, Inc.

P.0. Box 88

Huntington Beach, CA 02648

Mr. M. James Walker

ARCO 0Oil and Gas Company
P.0. Box 147
Bakersfield, CA 93302
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STATE OF CALIFORNTA
STATE LANDS COMAISSION
Initial Study for the Issvance of Competitive Bid Suﬁ-surfage 01l and
Gga:Leases Covering a Portion of Lindsey Slough in Solano County and a Plan to

Control Subsidence and Pollution.

Yo PROJECT{ AH‘DI’I‘S LOCATIO’;‘?:
The State has réceived a nomination for a competitive bid subsurface oil
and gas lease in Solano County on all of the tide and submerged land lying
within the bed of L‘;;xdsey Slough in Sections 20, 21, 22, 23, 25, 26, and 27,
%, SN., R. 2E:, and Section 30, T 5N., R. 3E., MDB&M, and bounded on the
east by‘iﬁe westerly line of Cache Slough Extended and on the west by the
easterly line of Hastings Cut Extended. Thg slough will be divided into
three (3) parcels each of vhich will be leased separately. They are descrived
15 exhibit "A". Farcel No. 1 conmtains 86.27 acres, parcel No. 2, 152.22 acres,
and parcel No. 3, 175.52 acres. Division of Lindséy Slough into three parcels
33 being considered because there are four different lease-holders whose
Jeases border the slongh; three on the south and oneé on the north. The?e are
two lease-holders bofdering each parcel; therefore competitive bidding is
required. Upon issuance of leases for the above-described lands subsequent
drilling may ie undertdken in aan efd

pruveny KRN WV PP e vy
L 43 determine if ecomomically producible
z

voluxes of gas are present beneath the State lands. Exhibits "A", "B" and "C"

ere included for virual clarification and definition of the area of the proposcd

M .
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2. STATEMENT OF OBJECTIVES COUCHT DY ‘THE_PROPOSED PROJECT:

QED The objective of this proposed project 1z to explore for and develop natural

gas beneath State lands as dezeribed adbove.

3. GEMERAL DESCRIPTION OF THE PROJECT:

In short the project is the issuance of oil and gas leases on the subsurface
lands of Lindsey Slough. Upon igsuance of the leases exploratory drilling and
seismic surveys may be initiated on the land adjacent to the slough. Direct}onal
drilling under the State lands from adjacent lands could occur. Locations for test
welis have not been determinéd. Following issuance of the }eases~and&
exploration subsequent drilling may be under taken %6 produce volumes of gas that
pay or hoy not be present beneath State lands.
b, &) DESCRIPTION OF THE EN/IRONENTAL SETTING:

- s

fhe existing physical envirormental in the vicini;y of the nominated parcel
{Iindsey Slough in toto) is that of a rural agriculiure aréa. The area is
essentially level, with an elevation that is at or very near sea level.
Iindsey Slough itself is fed by Barker Slough, Calhoun Cut and Hastings Cut.
From Hhstings‘Cut ILindsey Slough drainage is genera%ly slightly south of east
untdl it joins with Wright Cut and Cache Slough. The levees bordering Lindsey
Slough are 12 to 25 feet above the surrounding lard. The slough contains more
‘than s dozen islands. These islands are marshy in nature sith the majority of
berms being below the mean high water mark; therefore they are considered a
sortion of the §lough bed. Marshy lands also exist just South of the Slough in
Section 26, T. S5N., R. 2E.

This marsh is encompassed by an intermittant unnamed Oxbow lake on three

sides and Lindsey Slough levee on the Worth, WNo levee exists on the extreme

.
. .
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Bouthwect edge of the Slough; this area 1s primarily an intermittont lake into
@ "wvhich “The Big. Ditch" empties. Roads in the vicinity of Lindsey Slough are
'generally’private or unimproved dirt transecting the various propertieg on
either side of the slough. These roads alssc run along the tops of most of
the levee., A medium duty road extends along the eastern seguent of the southern
levee. This road is part of a route that paralleles the.western baonk of the
Sacremento River and Cache Slough. The road exits the Lindsey Slough area to
the south about three quarters (3/4) of a mile west of where it enters the
Iindsey Slough levee. The land to the north of the Slough, the Hastings Tract,

is dotted with several small groupings of residenti:. dwellings. About one=

hall nile north of the approximate center of the slough is a private airstrip

running almost E-W just west of a N-S yunning road. Near the interséction of
* ’ t .

.
3

this road and the slough is an airwzy beacon.

In the Hastings Tract lying Yetween Lindsey Slough, Cache Slough and
Hastings Cut are 16 abardoned gas wells and two (2)‘producing gas wells as of
Angﬁst, 1979, Within ap@roximately two miles of the southern edge of Lindsey
Slough are no less than 27 producing gas wells and 20 abandoned gas wells.

Se EWBG:S-’S‘N‘T‘-\L DEACT OF THE TROFOSED PRCJECT: ‘

The only long-term environmental fumpact of the proposed project will
Ye the production of natural gas if gas is discaovered, that otherwise
night not be prodyced at all. Thus one bepeficial effect of (his proposal
indght be to provide much-nceded natural gas to meet the energy require-
wents of the State. Short-ierm environrental impacts are probably of
wunre conceérn than long-term impacts. This 1is Lécscuse most probably tﬁc
life expectancy of producing gas vells would be 10 - 20 years. Shert-term
environmental impacts have two pocsiblc acenarica« The first cage would

be driliing and possidle redrillins of exploratory wells vhich failed to

i
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£ind ;producible gas accwmlation. The gacond nace would be the discovery of g

conmercial gas pool by exploration drilling. In cagse one, the environmental

impacts would have a relatively short duration and wmuld depend on the number

of exploration wells drilled mext tc the approximately four (4) mile length of
the slough. Individual well drilling time would probably rangé from 30 to €0
dayas depending on the number of redrills from the original well. Environzental
impacts would consist of the following: ‘
A). A moderate increase in traffic on the various roads transiting the
avea around Lindsey Slough resulting from the transport of equipment,
erev personnel and drilling material. The individual rates would be
contingent on the @xillxsite»Selectiont oo
B). A 2ocal increase in noige level gbove that of normal farm equipment
operation to a level of shout 70 decibels ;t 1000 feet from anmy of the
ﬁessibie drillsites. ‘The effect on housing in the area will be depend-
wells. Simee the levess meander with the
glough the chances ;re good that sound will be sémewhat attetmated if
any dxrilling is attempted in clgse prb;imity to the slough or the
associated levees. ’
€). A minor amount of temporary air pollution from the operation of
Jiesel engines that supply power for the drilling activity. This
polluticn is approximete to that contributed by several dlesel~
povered heavy duty truckss
. In ease two, above, the environmentel impacts will be the same as for
case one (A, B, and C, sbove), except that their duration may extend, inter-

mittently, over a longer period of time, depending on how long exploration and

possible production takes. Enviroumental impact wiuld be intermitient, that
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18 40 poy impacts would oceur as wells vere drilled and pogsibly produced.
Drilling operations in the area are expected to yield natural gas only.
Poilution potential in a natural gas field is minimal. Subsidence, however,
is another caqsideruéion if gag 48 found and produced, but withdrawsl of gas
generally has an insignificent effect on subsidence becausai

i), the gas sanis are generally thin, rangiog from 10 to 50 feet

4n thickness, and can only compact a small amount.

the gands are relatively éompetent and resist compaction.

HJe Ahe “aéer drive generally f£ills i

gas is withdxawm.

k), water is not extracted with the gas.

5). the volwme of .gas withdrawa is very small relative to the

¢olwm of rock involved. .

6. Q}I’gRSE ENVIROIMENTAL TMPACTS THAT CANNOT ES AVOIDED IF THE PROJECT

A NEIRERTED

The éhort-term impa;ts cited in Item 5, although of mihér adverse
character, cannot be avoided if this project is izpleémented €6 the fullést
degree; that is, leasing, exploration and subsequent production,

‘g WIGATIN MRASURES PROPCSED TO MINTIOTS TMPACTS:

' The dxrilling of wells will be conducted in strict accordance with the

. regulations of the State Lands Commission and the State DlViaiOn of O¥) and
Gas. Surface casing will be set as prescribed by the regulations to protect
the ground water, and approved blowout prevention equiprent will be uged :huw;b
drflling operations. Dralling fluids and drill cuttings wili Ye sumped or
tanked to & public llecnsed disposal site and aubsegu&ntly the site(s) w3l

e cleaned wp and restored as neaily as pruc%icablc to its formey conditioi.

. . .




If & prodveible gos accumu&aﬂcn iz discoyered, the gac will be moved from the

drdlisite(s) by i_,:i‘peiihe(u)’ and there will be no venting or relcase of gas to
the atmosphere durin{_r, the production phose. lo copflict 45 anticipated with
fthe local re‘sidenccs'or the airway beacon or the privute ';irfield in, the
jocal vieinisy. Sultable measures will be taken in the event any problems
develdp with the above pentiened locations.

The Lindsey Slough is protected from pogsible drillsites by its associiatéd
Jevee whlch stands 12 to 25 feet above the ground level. Drillsites that might
be drilied in the area to the SW of Iindsey Slough, where no leves s locatad,
mast have appropriate plans for suspensicn of all drilling and produstion
operations, except g{xoée that are corrective, protective, or mitigative,
imﬁe&iatei;r in the e;ren{; of any disaster or ‘contamination or poilution resulte
ing from operations. Trillsite(s) which are located such as to be separated
frow ‘Liﬁd;s‘ey Slough by the levee sball Ye constrained by the above-mentioned
;‘égui:@e:'nents also. In the event of contamimation or pollution; such drilling
and production cperations shall not be resumed until a.:tiequaize corrective
measures heve been taken and auﬁwﬂk:\atibn for resumphion of éperaticns hés
‘aee;; nade by the State Lands C‘o:i;misjsiom Corrective measures shall be taken
dimediately whenever pollutiom has occurred. Re;_siiuary products of nil,
.ﬁriifzing fluid, 'tsanﬁfary wastes and other remss; shall be disposed of in
aprroved dumping areas. Nome cff these produsts will bz ~._smaitted to smter
Lindsey Slough or any other sidugh, cut or marsh land connected therewith,

The lessee(s) will be requited to comply with thé Commuissicri’s dpplicable
procedures for Drilling and P¥oduction Operations on tide and submeréei lands.
. The drilling procedur.; contain detailed et ineericg requiré;ncats on well

progracming, blowov? prevention equipment, testing procedures, drilling

-
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procedures, and supervision snd tFaifiing s reiated to the safely
driiling. The production procedures cover well nomplétion, temedial and +ell-
taintenanee work, subsurface injection projectr, waste disposal, safely equip-
‘ment procedures related fo production facility opeiatians and the operation
etd maintenance of pipelines. It is the responcibvility of *he Division of
Oil and Gas and the Stake Lands Commission %o see tha® che proceduras are
folloved, and thet a system of inspections and reporis are required to imsure
that this is. being dove. |

Certain operations perfoimed in drilling and preduchise Hﬁrk are aogn
sidered éritical with respect fo well control, fire, sxplosion, mfi spills,

and other discharge or emissions, Tae critical opverations may ocour during

ﬁr@lling, vell completior and recdﬁyXebiQng well maintenance and stimulétién,

wireline servicina, facility’maintenanqg and QOQ&txuction. The 1e$§eé(s) will
Ye vequired to sulyait and have approved by the State Lands Comuission a
Critical Operctidns and Curtailment Plan, setting forth critical well opera-
tisns which wilk e curtailed vhen adverse conditions exist.

Even though the chances of discovering oil are sligh®, the lessee(s) will

be required to maintain a currpnt oil-spill continéency plan for initiating
corvective action to control and recover oil spilled on any waters or land.
" The plan will cover both minor and najor oil spills associated with lease
operations., 4An integral part of the required contingency plen will bve the
availability &f the sexrvices of Clean Bay, Inc., a nonprofit organization
formed by the Sil industry in the San Francirdo area to combat oil sprlls by
preventative gnd cleanup céuipment. This equipment is lccated in Concord and
Martinez, and,availnylc for quick response ﬁndcr emergency conditions.

The ieésmé(s}, upon discovery of natural g&s or oil, will be required to

determine a recent cubaidence rate before volumes of gas arc produced from the

s
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lease(s). This will be accompliched by precision level surveys ol bench markd
@ in fhe 'area that are part of the U. S. Coast .and Geedetic Survey £irct oxder
gurvey network. o
fhe lessee(s) will be also required to establish bench marks in the area
to effectively monitor subsidence which will be tied by 'précise leveling into
the conlrol network.
cach year ind thé control network surveyed every two years.
If a surficient number of drillsited and resultont bench marks are located,
2 mindmun of three (preferably one on each side of the lease area(s))will ve
 gurveyed for horizontal as well as vertical control. Since it sas esteblished
that during subsidence (due to the ramoval of subsurface elements) bench marks
’\rill move toward the center or toward the az:ea of deei}est subsidence, such
procedure could serve to effectively detect ares;.l ‘subsidence.

After discovery, a well may be drilled yad programmed %o include a "casing

Jjoint swrvey”. A "casing joint survey" is 2 procedure in vhich a magaetic tool

of the casings. Lengths of casing cé.n be acmzrately determined by such technigues
and comparisons with later surveys or "ruus" may indicate casing deformation, a
possible result of subsidence. WHiile a casing joint survey may not reveal a total
subsidence rate, it gill permit tie operator #r. determine if casings opposite the
, producing sands are undergoing deyormation. These sarveys would run about every
tvo years as part of ‘the subsidence monitoring procedure.

Mony gas sands in the delta regicw are repressured with a partial or full
vaterdrive mechanism. If the reservoir has a natural water-drive, then wvater

encroschment or replacement as the reservoir is depleted of aas would sustain

@.‘ formation pressures. This condition eould negate any subsidence attributed to

gas preduction.
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8. mm‘zmms 0 TiH PROPOSED AC’I‘ION'

The prroponed action 1z the eventml isocuance of an oil and gas lence(s)
bty the State Lands Commiccion to the highest bidder(s) to facilitate the
exploration and development of possible natural gas resour'ces on the parcels
(segments of Lindsey Slough) concerned. The only altermative +o this action
would be for the Coemission Yo nod issue the lease(s). Tais could result in
a fallure to evaluate a potential source of new natural gas reserves vwhich are
sorely needed to supply California's energy reaouirements.

9. THE REDATIONSHI? BET.EZAN LOCAL SHORT-TZRM USES OF zx.i\:ﬁs

,mzvm CENT AND TH VATNTENANCE AUD ENHANCEMENT OF LONG-TERM PRODU"TIVIT}.

The proposed project as outlined above shculé. have no cumulative or long~
term adverse effects. The proposal. will nei‘cher enhance the state of the physical
environment nor will it r~duce It over the long ‘te:‘.‘m.

7% may add to the supply of a clean-burnifig energy source for a pericd of
10 to 20 years at the expense of minor local adverse impacts over a period of
12-18 mom;.hs. The incremental costs and benefits are spall in either case, and
of quite short duration. At the conclusion of the ?roject there will be no
res.;xdual izpact on man's environment.

10, IRREVERSIBLE ENVIROICENTAL CHANGES TEAT WOULD BE INVOLVED IF

THE PROPOSED ACTION SHOULD 3% TMPLEMENTED:

There will be no irretrievadble cormitment of resources other than production
and use of the natural gas. As indicated above, without issuance of the lease(s)
in question it may not be possible for the applicant(s) to continue the explora-

tory program and the potential gas resource wiil remain unevaluated.

11, CROWTH-IMDUCING DMPACT OF THE SROPCSED ACTION:

Recovse no new permanent employces will move into the area as a result of

thiec temporary work, and because any new facilities {i.c. ; Pipelines, wellhead

gy ¥
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asgemblics, ete. ) will not require permanent attendees, there would be no
gi'm;thainduciua impact from thic project.
12, WATER U’E

The source of the water used in drilling operation wn.l provably be from
a vater well in the area purchased from one of the local property owmers.

13. ECOUCHIC AID SCCTAL FACTIORS:

As indicated above, there will be no growth~-inducing impact from this
project. If a discovery is nede, then a modest increment of additional cl;:an-
burning eutrgy source will be available to fuel the State and +the
State will derive a royalty income from the lease(s) in question The ovérall
gocial impact will, be negligible.

1, Pgnsc‘)z:s AND AGENCIES CONTACTED:

California Department of Fish and CGame

California Departzent of Conservation, Division of Oil and Gas

California Solid Waste Management Board

The Réclamation Board

California State Water Reslources Control Boarq.

Regional Water Quality Control Board
APCD - Yolo/Solaro Counties
Solano County Plunning Department

S. Ay Corps of Engincers
V. S. Fish and Wildlife Service
McCulloch 01l Corp.
Amerada
Amineil, U.S.A., Inc.
O.P;R. - Olearinghouse - Attn.: Laurie VWright
ARCO '
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EXHIBIT “A*
@ LAND DESCRIPTION i 40135

]
[ ¢ e st P 48 x @pe L ) ‘e 3 . . IR ® . '
. ' ’

. TYhree parcels of tide and submcrgeé,?and Aying within the bed of
Lindsey Slough, situaied in TSH, R2E, and T5H, R3E, KO, County of
Sa;;no, State of California, and more particularly described as
follous: L

. . v
.

PARCEL 1 :

M1 the tide and submerged land lying within the bed of Lindsey Slough,
sitiated in Sections 20, 21 and 22, T5i, R2E, MDH, being bounded on

the vest by the southerly extension of the easterly lineé of Hastings Cut,
and dounded on the east by the northerly extension of the west line of
the east balf of the west half of Sectiom 27, T5H, R2E, HOM.

PARCEL 2 ° Ny ‘ C . :

A1 the tide and submerged land lying within the bed of Lindsey Stough,
situated in Sections 22, 23, 26 and 27, T5d, R2E, MDM, being bounded

on the'west by the nartherly extension of the west line of the east

half of the wast half of Section 27, and boundad on the east by the
northerly prolongat.on of the easterly 1ine of the parcel of land
described in the assignment of oil and gas lease from Humble 011

and Refining Company to Richfiald 0i1 Corporation, recorded Ncvember 15,
1960, in Book 1052 of Official Records, page 5§99, {nstrument No. 22350,

.

PARCEL 3 : . o - )

ANl the tide and submergad land lying within the bed of Lindsey Slough,

. *  situated in Sections 25 and 26, TSH, R2E, MOM and Section 30, TSN, R3E, N

« MDY, being boundad on the west by the northerly prolongation of the ‘
gasterly line of the parcel of land described in the assignment of
o1l and gas lease from Humble 0i1 and Rafining Company to Richfield 0il
Corporation, recordad November 15, 1960, in Book 1052 of Official Records,
page 599, Instrument Mo, 22330, and bounded on the east by the southerly
extension of tne westerly ling of Cache Slough.
Excepting therefrom any gortion lying landward of the ordinary

high water mark of Lindsey Slough.
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PROJECT LOCATION MAP

August 1979
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. A regular meeting of the State Lands Commission has

been scheduled for . g.m. {p.m.),

in Room . of .

S
- ~~

| Among the items to be considered at this meeting will

be an application from MEC, 3ol T e A e
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In accordance with Division 13 of the Public Resources

Code, (/:{a negative declaration identified as EIR

N ) (/::/ an ‘Environmental Impact Report idemtified
as FIR_____ has been prepared) AND (/;:fﬂuis attached

for your information.) {/T;f”'may be ob-ained from

Ted T. Fukushima, 1807 - 13th Street, Sacramento,

CA 95814.) '
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WILLIAM F. NORTHROP
Exe-cut‘ive Officer
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