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AWARD OF A GEOTHERMAL RESOURCES LEASE OF
RESERVED MINERAL INTERESTS, SONOCMA COUNTY

The Commisssion, at its meéting on November 27, 1978,
atthorized the staff ko offexr for leasc by competdbive
public bid for the extraction of geothermal resources,

a parcel of land in which the State has a resexved mineral
intereést. The parcel, identified as Parcel W 9897, located
in Sonoma County near The Geysers Stean Field and containing
200 acves, was subsequently offered for lease on th : basis
of a nét profits bid factor. In addition to the net profits
payment, the lease provided for the payment of a 12.5%
toyalty on gross revenue received from the sale of steam
and an dwaual rental of $§1. per acre.

On March 14, 1980, five (5) bids were received in
response to a Notice of Intention published February 11
and 18, 1980 in the Sonmoma County Heérald-Recorder.

¢-=ucenermal Power Corporation was the high bidder on
parcel W 9897 with a bid of 76.1% uf net profits. After
a revilew of the financial data submitted with their bid,
it is the staff's opinion that this company has the ability
to explore and develop this parcel im full compliance with
the terms and conditions of the lease.

Legal, technical and economic reviews of the bids
were made by the staff. It was determined that:

A. ‘The commission has complied with the procedural require-
ments of the law.

B. The bids submitted conform with:

1. The bid requirements specified in the proposals
of thé Commissionj

2, The applicable provisions of law; and

3. The vules and regulations of the Commission.

Section 6912(b) of the Public Resources Code provides
that the surface landowner may, within 10 days after notifi-

cation by the flommission, submit a bid identical to the
highest acceptable bid, in which case the Commission shall
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may proceed with the award of the bid to other than such
surface landowner.

EXHIBIT: A. Location Map.

B. List of Bidders for Parcel W 9897.

IT IS RECOMMENDED THAT THE -COMMISSION:

i.

DETERMINE THAT THE HIGHEST ACCEPTABLE BID FOR THE LEASE
OF THE STATE'S GEOTHERMAL RESOURCES UNDERLYING THE
SUBJECT PARCEL OF LAND WAS MADE BY GEOTHERMAL POWER
CORPORATION AT 76.1% OF NET PROFITS.

REJECT ALL COTHER BIDS.

AUTHORIZE THE EXECUTIVE OFFICER TO NOTIFY THE SURFACE
LANDOWNER(S) OF SUCH BID IN ACCORDANGE WITH SECTION
6912 OF THE PUBLIC RESOURCES CODE.

AUTHORIZE THE EXECUTIVE OFFICER TO EXECUTE A LEASE

WITH THE SURFACE LANDOWNER(S) IN THE EVENT THE SU JRFACE
LANDOWNER{(S) MATCHES THE HIGHEST ACCEPTABLE BID WITHIN

THE TIME PRESCRIBED BY PUBLIC RESCURCES CODE SECTION

69123 OR, IN THE ALTERNATIVE, IF THE SURFACE LANDOWNER(S)
FAILS TO TILE THE BID WITHIN THE TIME PRESCRIBED BY

PUBLIC RESCURCES CODE SECTION ‘6912, AUTHORIZE THE EXECUTIVE
OFFICER TO EXECUTE THE LEASE WITH THE DESIGNATED HIGH
BIDDER ABOVE.
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EXHIBIT "B

™AN DATANRNT I OONOR
TUN TRVt W auoy

Net Profits Bid

Geuthermal Power Corpotration 76.1%

Citles of ”udﬂlﬂﬂ. Santa Clara, and
Medesto Irrigation bistrict 74.43%

Sacranénto Muntcipal Utility Distriet 71.2%

gecty UL1L Company 45%
Aminoil U,S.A., Inc. 25,4997
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