STATE OF CALIFORNIA

Minutes of the meeting of the
State Lands Commission
Sacramento, Califoriia

Augustv 8, 1978

APPEARANCES

Comaissioners Iresent:

i McCausland, Deputy Directox of Pinance,
Alternate for Commissioner Roy M. Bell, Director
of Finance ‘

Betty Jo Smith; Stafx counsel, Alterhate for
Cconmissioner mexvyn M. pymakly; Lieutenant Governor

John Jervis, representing Kenneth Cory, Chairtman -
pDid Not 'Vote

staff Memkers in Attendance:
William F. Northrop, Executive Officer
W. M: Thompson, Chief, BExtractive Development--
Long Beach Operations
Jack Rump, Staff Counsel
Michael Crow, staff Counsel
Diane Jones, Secretary

Representing the Office of *he Attorney General:
N. Gregory Taylox, Assrstant Acttorhey Ceneral
Alan Bager, Deputy Attoruey Generxal

124%




Mx. Hager stated a financial statepent was submitted by
Petroléum Bnergy pigtribution and they ave now in the proceéss

of obtaining a letter of credit from United califoxnia Bank.

(A lettexr af credit is reguired before the contract conmmences. )
Mr. Hagexr explained rhat if Petroleum pistribution does pot

have an adequate financial statement, +he staff would come back
to the Cofinissic) with the next bld. It was noted that two other
bidders had submitted financial statements.

Ms: Betty Jo Smith asked if the staﬁf'hmdvheardhfrom Powerine
0il Company, the present cortracton. Mr. Hager stated Lt is
gtaff's intention to notify Powering as soon as gtaff is assured

they have a bonafide offer for the subject érude oil sales cdntract.

Mr. William F. Noxthrop. Executive Officer, submitted for the
record a letter attached as Exhibit 1, dated August 3, Y978,
from Homer Spencer, Seniox Vvide Président, GommonWGalth~Oi&
Refining Company. Incy ko M¥%. William E. Northrop advising thet

1itiga%iou.had“begnwfiLaduagainst QORGO*Qxeventihg them from

participating in the bid because of tHe long-terw contract natuie
of the cosmitment. o

After further jiscussion; Ms. smith foved and Mr. McCausland
seconded that the ﬁegommen&ation as‘p;esented\in the attached
caiendar item NO. 1 be approved - VOTE 2=0.

Attachment: calendar Item L
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the special meeking of the State Lands Commission was cdlled to
order by Acting Chairxman Sid McCausland, representing
commissioner Roy M. Bell, Director of Finanece, at 10:40 a.m. in
Room 2170, State Capitol. Also present were Gamm@ssion«bxternates
Detty Jo Smith, representing Commissioner Mervyn M. Dymally ,
Lieutenant Governor; and. John Jervis, representing Chairman
Kenneth Coxy. It is noted for the record that Mr. Jervis did ndt
vote during this meetiny.

The supject of this special meetizg was to approve an award o
the sucaessful bidder of the ¢rude oil sales contract f£ou sale
05 8 percent of the crude oil alloc¢ated to the Lony Beach Harbor
Department tidelands parcel, city of Long geach., This conhtract
will not he dwarded uni il the present purchaser of the B percant
portion of the oil, Poweriné Oil Company. has beéen given thé
opportunity to méet and fails to meet within 15 days the price
cffered by the successful bidder: '

Rince -each bid received .as at the ceiling price, Mx. Alan Hager,
Dzputy Attorney General, explained that the method of detarmining
the successful bidder was by drawing lots--the first Yot drawn
was Petroleum Energy pistribution.

Mr. W. M. Thompscn, Chief, Extractive Development, LONG Beach
operations, listed for the recoxrd the four bids which were
received:

Petroleum Enexgy Distribuiion
700 South Flower, Sud*e 1220
Las Angeles, CA 90017

Century 0il Management; Inc.
1538 North Jentury Beoulevard
Santa Ana, CA 92703

McCauley Oil Company
pox 16014
Long Beach, CA 90806

sunland Refining
1017 North La Cienega
Los Angeles, CA 90069
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CALENDAR ITEM
8/78
1. Thompson

APPROVAL OF THE AWARD OF THE CRUDE OLL
SALES CONTRACT FOR 'SALE OF 8 PERCENT OF THE

CRUDE OIL, LONG BEACH HARBOR ~EPARTMENT

TIDELANDS PARCEL, CITY OF LONG BEACH,

L.OS ANGELES COUNTY

At iks regular meeting on July 19, 1978, the Commission
approved specifications and forms for the notice inviting
bids, the bid and the crude oil sales ccntiact for sale
of 8% of the crude oil allocated to the Long Beach Harbor
bepartment Tidelands Parcel in the City of Long Beach.
Tacluded in thoge specifications was tie requirement that
the success{u] bidder for the sell-off oil shall be the
responsible bidder making a commiittment: Lo pay the price
specified in the sell-off contract. In the event that '
or more responsible bidéers make identical commi ttment s
to pay the contract price, the successful bidder fox the
cell-pi# oil shall be determined by lot from among all
those tespwusible bidders making such identical commitmerit

The Gity of Long Beach has senl out notices for the bidding
of the 8% portion of crude oil allocated to Long Beach
Yarber Department Tidelands Parcel. Bids were requested

to be returned for opening by the City on August 4, 1978.

‘the Commission's staff will yeport on the results of ehat
bidding, and kn cooperation with the City of Loug Beach
will make a recommergiation to the Commission velative to
award of the conbract to a successful bidder.

In accordance with Section 10(a) of Chapter 29, Statutes

of 1956, ist E.5., future contracts between the City of

Long Beach and any other pevson, relating to the toking

of o0il From the Long Beuch tidelands shall be of no eftect
unless and until approvaed by the Scate Lands Commission.

The contract that the Ciry proposes to award to the successful
bidaer is attached as Exhahit MA'".

Ir. accordance with the crude oil supplier/purchaser rule

of the Federal Department of Energy, Powerine 0il Company,
the present puithaser, will be given 15 days In which to
maet the ¢ rer of the successful piddoer, 1f Powerine elects
ta meet this offer, wnich would be Lo pay ceiling price

on price cencrolled oil until oune 1, 1979, and pay the
LBOD contract price fov uncontrolled oil duping this period,




CALENDAR TTEM (cowr'D.)

the 8% portion of the cride ol wust continue to be delivered
to Powerine by virtue of the crnde oil sunplier/ purchaser
rule., LE Powerine does nob elect to meet the cffer, delivery
is expected Lo commence to the successful bidder on or

about September 1, 1978

IT 1S RECOMMENDED THAT THE COMMTSSION, ACTING PURSUANT

70 SECTiON 10(a) OF CHAPTER 29, STAJUTES OF 195¢ 15T,
£.S., APPROVE THE PROFOSED CONTRACT FOR THE SnLE OF THE

55, PORTION OF THE OIl ALLOCATED 10 1HE LONG BEACK HARBOR

P SPARTMENT TIDELANDS PARCEL, WHIGH CONTRACT 1S ATTACHED
HEREZLO AS EXHIBLT “A", AND APPROVE THE AWARDENG OF THAT
CONTRACT BY THE GITY OF LONG BEACH TO TH: SUCCESEFUL BIDDER
RECOMMENDED BY THE CITY AND THE COMMISSION'S STAFF PROVIDED
THAT THIS CONIRACT SHALL NGT BE AWARDED UNTIL THE PRESENT
PURCHASER OF THE 87, PORTION OF THE OLL HAS BFEN GIVEN THE
OPPORTUNITY TO: MEET AND PAILS TC MEET WITHIN 15 DAYS THE

. i

PRICE OFFERED BY THE SUCCESSFUL BIDDER.




E)&HIBLT "A"

PFTRQLEUN ENERGY DISTRIBUTIUN
‘D SVUTH FLDMER qUITE 1220
108 ANGELES, CALIFDRN’ﬁ 9001?

Auguat 4, 1976

[}

City of Léng Beach. ‘
333 West Otdac Boulevady Plaza level
,Long Beach © Saliforniu 30802

Attentic s OﬁﬂM:eAéfAﬁhﬁ City Glask

Ras Crude Uil aales,,c*ty of Long Beach Harbhor Dvpartmenh Tadalands
_ pareel Sedl DFF 0id { 8% Therement ) of August 4, 1978

Gantlo eng

'Atk ched hereto is the proparly Filled out, execubed Ald for the
ébmve ra.a;aﬁséa crude oil algng.miﬁn our "Gnad Faxhh"'Caahler Fheck

No 10413?24 ihewhe amount of 3?A 000,00 drauri an the Ungyed Ca lmforn;a

Bank daved August 3 IQ?B'payahla tn theJC‘ty ot Lung Beach .as specxfled

bl ‘3

;Q*your "ﬁof;cr Inviting ‘Bids" ‘

1

In the event this fir ~is, the sudcessful blddnr, Petroleim ERexgy
D‘strxbufﬁcn will'ccnply with. those terms and Goﬂdlulﬂﬁs dg sét out in
tha ﬁ:mple‘CrUdb 0il Sales 6unt ract as furnlshadw

-

‘ ‘ Yar 7 truiy yoursy:

PETROUEUM ENERGY OxSTRIBUTTGV
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BID
FOR THE

978 CRUDE O1% SALES CONTRACT

ELL~orF OIL
(LONG BEACH: HARBOR DEPRRTHENT TIDELANDS PARCEL)

(&% XVCREME‘T)

PETROLEUM ENERGY DIS STRIBUTION
?UB Snuth Flouwer; Suite 1220
Los nn92¢es, Ealeqrnla 90017
August d

Oorfice of the city flexk
City of Lorg Beach
333 Wost Qedan Blvd., plaza: LeveX

bty

Long Beachi, rallfonnla 50802

In accdrdar ve with your "NOLICE INVITING BIDS FOR THE
1978 CRUDE OLL SALES, CONTRACT (LONG BEACH HARBOR DEPARTMENT
PIDELANDS PARCEL) SELL-OFF 0L (8% TINCREMENE) " which bids are
to ibe submitted to the office of the City Clerk, City of

Long Beach, by 10:00 o'clock A.M.,; on the m)th day

£ , M@uot ‘ et 178, we offer to axacute the
1878 Crude ‘0il Sales Contrac {Leng Beach Haybor Depat tment
ridelands Parcel) 5ell-0ff 0il (8% Increment).
‘Por all oil subjectk to Fe deral Covernment price controls,

purchager shall pay the maximun peice paraitied hy law.

1294

e




¢ por all oil not subject to price controls, purchaser
shall pay a price computeﬁ in accordance Qithfﬁection 18.3 of
the Dri ikling ana Opa:atlng«tdntract cﬁong*Beégh darhor

ﬁépartmgnk pidetands Parcell) dated Ma:ch 21, 1954, . ané which'

“acdtion 18.3 moulnco:nozatedqhenein by xgﬁérencevtheneto.

The price for all 0il shall be computed to rhe closest

tenthmof each degree of AP gravity and £he qlqsesﬁvteﬁth‘gf

1 g gent per balrcl.

Al

Eﬁc&pééd'harew1th is ou*‘certﬂfxed‘or‘cashier’$~cnégk

. the amoupt of Twenty Four ‘Thou and Dol;are $24, 000.,00) »

payable to the €City of Long Redci, whlch is. delivernd as a

a. 90802

.
H
N

7

deposit as evidence of our good fa;th~ and subject to all cerms |

' and conditions relating to such deposit as set forth in the

-
O
-
=
“?’
"

ch,

"NORICE INVITING BIDS FOR ‘THE 1978 CRUDE OIL 'SALES CONTRACT

Bea

(LONG '3 SACH: HAP’?OR DEBARTMENT TID;:I:ANDS PAYICEL) SELL-OFF OIL

Long®

J

(8% gucaaaapm)*;

ETROLEUN ENESGY D1STRIBUTION
IGNATURE 3 5>. e
3.8, Ford
BUSINESS ADDRESS 700 buth?ﬂcmem
Los Angeles; Californpia



https://24,000.00

Dan PARK AVONUE NV VOB R, HEW YOI T
Bk INE, OBO ¢ BT - SALE 2 IMARETLQ, W rOal &y

i

CORe < f  COMMONWERLTH. DI AEFININE COMPANY ﬂb’

HOMER L. SPENCER
ot

B RN PO

August 3. 1978

!
|

Copes william F. Northrop
&xgautivg officexr
Cakifornia state Lands
. Comhission
1807 13th Streeb
~Sa¢gemento;.Carifo$nia, 95834

"bear Mr, Northrop:

on August 2, 36746 Txxon, Mobil and ffexaco jointly filed
suit i Federal Dazrrict Court against,@he*Depaxtmgnt‘¢f Energy's
Qrder, dated July 20, 1978, whereby Comronwealth Oil was granted
sertain interim enkitliément relief for:purchase»and.éub$équenk
shipment of heawy California crude oil to its refinihg,faéilitieé
in Puerto Ricos Commonwealth 0il had: fully intended to partici~
pate in the State of‘Calierniq‘s\Rugust &, 187¢ crudé oil bid,
‘put this litigation'has»cqnthaVaned our jntentions. While»COmen~
‘wealth fully expects the pepartment of.EnergY*‘o.prévaiL in de*
fanding this lawsuit and, thences, continue theixr acknowledged
policy of‘encouragigg.célitornia heavy. crude5bnofuction, at the
momént, we are précluded from participating i the bid because
of the long taefy contrack nature of the commitment.

However, we yish to thank you vexy much for you;'continuing
assistance and request that you send information as it becomes
vailable on any subseguent gtdte of California crude oil bids.

Lours trulyy

U@‘Mé/l et
Bomer L. Spancel

genior Vice Président

HLS//miw
RECEIVED
AUG. 71978
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