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fhompson.

:RFEMENT, PARTI T*ONINF JOINTLY 'HELD NON*OPERATING
CONTRACTORS' INTLRSST IN TRAGT NO. 1, LONG BEACH
‘UNmT, HILMINGTON. 0%iL FIELD, LOS ANGFLFS COuNDY

During considerat:on of Calendar ¥tem 22, the Commission
Lndxcatod that thuy vwere hot in favor of this item Because
YE& wasg thglr conclusxon tliiere would be no benefit to the
State in partmfionlng ‘the intefest of Atlaritic %ichfield's
and Chevron’ 5 jeintly held hop-operating contractors
interest in Préact NQ. 1, and the asgsigniment <elated thereto.

Chairian Kenneth Cory asked if anyone were present to

speak on ¢his$ iLtem, John Parkin represnntlng the city of
Long Beaghﬂ appeaxed 1t was his opinivh that ARGO was
intétested in partitioning its interest so they in turn

could assign their intersst to an. 1ndependnnt~~Centurj 0il Cos

However, due to the Commigsion's doncern‘ no- action was.
téken on thig item. The Comm;sglom stdted that if the
partles could show that this aétion would be henaficial #o the
mtaLe, they would be willing to take it Gnderx censideration’

.

at a future meet¢ng. v

'
o

Attachinent: Calendar Item 22 (oné page)




CALENDAR TTEM
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AGREEMENT PARTITLIONING JOINPLY HELD NON-~OPERATING
CONTRACTORS' TNTEREST IN TRACT NO. 1, LONG BEACH UNT,
WILMINGTON OLL FIELD, LOS ANGELES COUNTY

The City of Long Beach hus requested CdmmissionwapprmvaL

of YAgreement and Assigomeul {Pract 1, Long“ﬁeacL'Unit)”
entered into betwesn Atlantic Richfield Company and Chevion
usa, Inc., to provide for the partitiosn of the companies
jointly held Non-Operating Contracﬁors“interests in the
Contractors’ Agreement fior the Longtueach'mnit.

I3

on April 1, 1965, the pradecessors in intevest of Atlantic
Richfield and Chevron, after campetitiva»pubiic-bidﬂing,
acquired 4 non=-operating interests in the Contractors'
Agreemeic, LOBK Reach Unit. These wexe the 5%, 245, Ly%
and 1% interests, totallng 10%.

Urder the texms of the subject Agreement\and Assignment,
Atlantic Richfield and Chevron will partitiou their jointly
held intereuts so fhat each will sepavately have Non-Operating
Contractors’ interests equal to 5h. Arlantic Richfield '
will assign to Chevron all its rights and interest in the

5% share, and Chevron will assign to Atlantiz Richfield

all its rights and interests in the 2%%, 1%%h and: 1% share.

[n ordev to equalize thig preseat value of the asgigned
inrernssts, which have different net profits bid pereentages,
Atiantic Richfield will pay Chevron e sum of $22,300.

The assignments will become effective on the first day

of the month following approval by the State Lands Commission
and the City af Long Brach. Both ity and State approval

of the assignments are requirved by Avticle 2% of the Con-
tractors' Agreement.

The Commission's skaff and the Office of the Attorney Ceneval
have reviewed the sub ject pgreement and Assignment and

found it in proper form and that it may be approved by
the Commissian.

{7 16 RECOMMENDED THAT THF: COMMLSSLON, PURSUANT TO ARTICLE 25,
CONTRACTORS ' AGREEMENT, LONG BEACH UNIT, APPROVE THE AGREEMENT
AND ASSTGNMENT (TRACT 1, LONG AEACH UNIT), ENTERED INTO

ON APRIL 17, 1978, RETWEEN ATLANTLC RICHFIELD COMPANY AND
CHEVRON USA, INC.






