CALENDAR ITEM
i1,

GENERAL LEASE
INDUSTRIAL- USE -

i

APPLICANT: Pacific Gas ang Electric
Company (PG&E) ,
Béale»Stréetx’Rddm*rll3
San Francisco, Californig 34106

AREA, TYPE LAND AND | CATION:
Apprdﬁimately 75 acres of coastal submerged
lands in Monterey Bay, offshore of Moss
Landing, Monterey County.

LAND USE; Marine petroleﬂm‘terminal and appurtenances,

TERMS OF PROPOSED LEASE:
Initial period: 20 years from January 1,
1978.

Renewal options: 2 Successive periods
of 10 years each,

Public liabilicy Insurance: $I,OO0,000
Per occurrence for bodily
injury and $5,000,000
for property damage,

Special: The terminal wi11 be
limited to vessels of
20,000 Dead Weight Tons
(DWT) or less.

CONSIDERATION: Commencing January 1, 1978, anaual volumetrip

rental accrues according to the following
schedule:

{a) $0.01 {one cent) per barrel of commoditieg
until the minimum annual rental beloy {d}
1s equaled,

$0.002 (2 mils) Per barresl for the

next S,OO0,000‘barrgls; and

$0.005 (5 mils) per barrel for each
additional barrel passing over the

i
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State's lasd it that sare lease yedr.
The m&ngmuﬁ,annuélw?éhtél 1s $70,000;
excepts that cheum;nimum annual reéncal
‘bryghg-firstzlegseuyear (January 1,
1878 through December 31, 1973) shal
be $10,000. The Commission reserves
the ;igthto;ﬁix‘a-diﬁferent rental
, on gach ﬁiﬁthsannivexSary of the lease.
BASIS FOR CONSIDERATION: |

NVolunetric ﬁenmai‘pungtént‘tc 2 Cal. Adm.
Code 2006. . | . .

PREREQUISI@ﬁ,%anﬂﬁf”?gﬁﬁfﬁﬁﬁrEX?ENSES%

f

Applicant is owner and permittee of the
variQuS«Qp&and,parc91s§ ’

L e b e Lt A
- Filing fée has been received,

73nwixonﬁenték~costs»wi&@ hé billed to PG&E,

Staﬁﬁshgs devqggd:hqndpgds of hours to

completion of the environmental documeéntation
for this project. ‘

STATUTORY AND. OTHER. REFERENGES : B
: ‘ A Public~Resqu;ce5<deg: Div. 6, Parts 1 & 2.

B. Adminﬁstraqive Cdéen Title 2, Div. 3,
! s ’Art59 1, 2, 6.5,
40 & 11,

OTHER.PER$INENT‘INFORMAIIﬁNr . A ~

x. Early in 1974, the Commission received
an application from PGAE to construct
a8 mnew marine terminal facility at their
toss Landing 2lzctric generating station,

The new ﬁacility‘will enable PG&E to
provida fuel o0il (or Zow sulfur crude
Gll) to its power plant in a more eco-
nomic manner than At present. The existin
terminal, Located partly on lands granted
to the Moss Landing Harbor District,
would be abandoned with the pipelines
left in place.

Orginally, PGRE propssed constructing
«awnewzfapd&ity¢cagabLg of: accommodating
130,000 bwy tankers, The Commission
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) 1aad agency under CEQA, circula-
Ta draft EIR on the expansion
and subqequently received
numvaUn~cnmwans on the ‘environmen
document’, A public hearing on the dral
IR way held in Mo nterey in August
of 1974. X
Aé a result oE the qumerous comments
n the project, PC#"’taquested that
Che project be held in abeyance.pending
reevaluation and, to have slifftdéient
piide tO' respond to the comments generak ted
on the draft EIR.

In 1976, PCSE tQViSeﬁ the project and o

orovidg@ qcaﬁ sealed-down expansion

prmject al T ’”; ﬂvironmentab ,

data. The present pro]ect is engineerec

gimilarly’ £o. the origina ’laPIOJ

will be llm;ted to vessels of

‘Staff revie cued thé’ revised project

datdy T ‘esponsas to comments on the
origﬁna draft EIR~and‘new eﬂvironmental
data. Several workshop cessions with
representatives of other agq1cies were

held so that their goticetns W ould be
adéquately addressed in the envmronmental
document. As a pesult of these sessions,

PGRE Was zequirad to'ccnddct additional
studies and submit additional data.

b revised drafec BIR wasg then prepared

and circularxzed during AugusC an
Septenber, 1977 Another public¢ heating
was held im Monterey during September

1971.

“hgain, numefous comirerits were generat@d
on Lhe document. Commission's Staff

and 'PCEE nave begn working on responses
to these -comments and have prepa

a Tinal EIR on the progectu final
EIR has been clrculared in accordance
with the State EIR Cuidelines and staff
believes the ‘document fully complies
witch CEQA.

In brief, the document shows that construc-
glon impacts wild be minimal. sufficient
gafeguavrds will be tdken to insure
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A ' S L BV
¢hat dune vestorabion and channel dredging
activity impadté.are’himited.'Thg'EIR
does point out that the potential for
eivivoneital dégradation will exist;
that {5, {f & ma »r oil spill occurs.

However, staff believes that the prdject.
has been .designed and will be operated
" in 4 niantier that sugh potential for
. environmental degradition i minimized.

!

2, Staff ausd velieved that the project
© “conforss with the Commission's coastal
| pépulations) Afticle B.5, 2 Cal. Adm.
' gode, especially §édtdon 2541 thereof.
© The “effviponmencal docuentation on
¢his project has led ‘to a project design
" 'Thdt 'StATE bélieves riéets the criteria
in said Section 2541 and the California
Qoasfal Act, 6F 1976. Although staff
dogg not’ belteve that the projeckt is
' a mew tapket términal 'situated .outside
- of an existing terminal area within
" £he meantng of Seégtion 30261(a) of
" the Coastal ‘Act; the project has been
'Qeﬁfgngg‘gnﬁ‘sityéﬁédftpvminimiZe,fisk
" o the ‘environment; buf does mot utilize
4 monohuoy mooring system. The conventionil
7-bloy ‘mooting systef is in use at
many locations along the California
coast and has proven its effectivenass.
in providing a safe facility for the
transfer of bulk petroleum products.
in addition, the EIR shows :that the
7-point ‘mooring facility is environmentally
preferable because of the geological
hazards that would be encountered if
& monobuoy system veve utidized.

3. Thé project is sityated on State land
identified ds possessing, significant

énvironmental values pursuant. fo Public

Resoutces Code 6370,1, and is classified
{in 4 use category, Class "B" which

3

authorizes Limited Use. The project,

in the event of a major oil spill,
could impact lands that are classified
in use categories "A' and "C!' as well.
However, staff believes that the project
hias. been designed and will be opevated
in & manner that réduces the chances

B
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of adversé impact ot ald environmentally:
Jlgnif{cant tands. ~

FURTHER APPRGVALS RFQUIRED
Stnce the - Commi$sicn is achn? 2s lead
agency on thig pr03a¢u 6. other approvals
‘navé beén oHvaited. In additlodi to
local agency ap rovals” PG&E must obtain
eapprsva1>frqm the United States Coast
Gaay, ., Unifed Stanes Army Corps of
Englvaers,; Regional A1x1Re%purces Board,
Regfoial Caartal Cdmmi%s*oa, State

ReSE H
B ¥ ™ - H oV Aarraals e
pLl "’ﬁﬁr“ ""‘-‘*"Z '(““ -a:.;‘;,c.- ary A2LTCy u.\.-u

and %h% Sﬁate ’é‘ér’ﬁesources Contzol

R W

Board. T .

!

'

.

Bauaﬂse qf the;additional time necessary
to obtain rhese approval%, the construction
limitingﬁdanes in the proposed lease
€9 PGRE have Eee extegded The reduction
in wminiium annual wental for the flrst
lea e ydar Ls in reuogqxtxon of PGRE'

Elme table.
It Lq unllkely rhaL PG&E will physically
occupy the leased lands. before the

of 1978 :

EXHIBITS: = A, Land Déscriptiud. 'B. Location Map.

*

C, Final EIR ?21&

"

IT 18 RECOMMENDED THAT THE GOMMISaION'

DETERMINE THAT A FINAL FIR HAS BEEN PRF 'ARED FOR THIS
PROJECT BY THE COMMISSIQN"S STAFF, FOLLOWING EVALUA-
TION OF COMMENTS AND LONSULTAIION WITd PUBLIC AGENCIES
WHICH WILL ISSUF APPROVALS FOQ THE PROJELT.

CERTIFY THAT THE PINAL EIR #214 HAS BEEN COMPLETED

IN' COMPLIANCE WITH THE ' CALIFORNIA ENVTRONMENTAL QUALITY
&CT OF 1970, AS AMENDED, AND THE STATE EIR GUIDELINES,
AND THAT' THE COMMISSION HAS REVIFWED AND CONSINERED
THE INFORMATION CONTAL‘LD THERhiN.

MAKE THE FOLLOWING DETERMINATIONS PURSUANT 'TO° THE
CALIFORNIA ENVIRONMENTAL QUALITY ACT: *

CﬁNaTRUCTION OF THE PROJECT ON. BEAFH AREAS 'COULD
'POTENTIALLY HAVE A SICNIFICANT EFFECT ON THE ENVIRONMENT;
HOWEVER, THESE EFFECTS ARE MITIGATED BY THE REGRADING




AND REVEGETATION PROCRAM RE ux ; CONDITION. QOF
“RGJECT APPROVAL' ” : . Sre L

Be IN THE, bVLM@*OF A MAJQR OIL S?ILwaA‘SIGNIFICANI
CEEFECT, DN THE, ENVIRONMENT. IS LIRELY TO 1OGGUR THIS
PmsslﬁJiLTy IS REDUCED BY THE INCORRORATION OF SEVERAL
MlTKGAmION MEASURES*DISGU$°ED IN' THE: FINAL ‘ENVIRONMENTAL
IMRAGT REPORT, . EINCLUDING A. CURRENT - 'OLL SPILL CONTINGENGY
PLAN, THAT SUBSTANTIALLY LESSEN THE POSSIBILITY OF

AN 0§L SPILL AS WELL AS THErPOSSIBLE EFFECTG OF SUCH

A SP Ly - S ,

.
,.q

THE PROTFGT H&LL LNQRLApE PEAK AIRSFMISSIONS AS
COMPAR? TO EHE«PREQEN] TANKE FAOILITXw QRILE QVERALL
ANNUAT, :“isq‘zu::a WiLl DECREASE AS A& RESULT OF THE PROJECT.
CANY. ADVERSE ATR QUALTTY EFFECTS ARE FURTHER: MITIGATED
BY THE IMPOSITION or STANDARDS FOR THE»PERCENTAGE OF
SULPHUR INH HF FUEL OIL EURNED BY TANKERS WHILE IN
THE IERMma&i WHICH SEANDARQS ABF PROPERLV IMPGSED
BY. THE LOUAL AIR POhUUTI@N C@NTR@L DISLR@CT‘

#fnn THAI AanUAfF»PRovxsxaus HAVE BLEN MADE FOR THE
PROTECTION- OF THE SIGNIFICANT ENVIRONMENTAL CHARACTERISTICS
IDENTIFIED PURSUANT TO szcxxom 6370 19 QF THE PUBLIC
RESOURCES  GODE,. .-

DETERMINE THAT THE PROJEGT IS CONSFSTENT WITH THE 'PRQ-
VISLONS OF THE CALIFORNIA COASTAL AGT OF 1976, INGLUDING
SECTIONS 30232-3 AND 302601 OF THE PUBLIC RESOURCES
CODE AND ARTILIE 6.5, TITLE 2 OF THE bALIFORNIA
ADMINIoTRATIVE ‘CODE.

AUTHORI&E ISQUANCE TO PACIFIC GAS & ELECTRIC GOMPANY

OF A 20-YEAR "GENERAL LEASE - INDUSTRIAL USE FROM JANUARY
1, 1978, WITH LESSEE'S OPTION TO ‘RENEW FOR 2 SUCCESSIVE
PERIODS OP 10 YEARS. EAGH; IN CONSIDERATION. OF ANNUAL
RENTAL STATED BELOW:

COMMENCING JANUARY 1, 1978 ANNUAL VOLUMETRIC RENTAL
ACCRUES ACCORDING TO THL FOLLOWING SCHEDULE:

(1) UNTIL THE MINIMUM ANNUAL. RENTAL PROVIDED
FOR IN SUBPARAGRAPH (3) HEREOF IS EQUALED
IN EACH LEASE YEAR, THE ANNUAL RFNTAL SHALL
BE COMPUTED BY MULFIPLYING THE NUMB&R oF
BARRELS OF CRUDE OIL AND PRODUCTS AND DERIVATIVES
THEREOF PASSING OVER THE STATE'S LAND By
$0.01 (ONE CENT).
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Attdchment:
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AN

roa THF NEXT 5, 000 ooo BARRELS BFYOND THE
NUMBER OF BARREL% NECESSARY TOQ SATISFY THE

- MINIMUM RENTAL UN&ER“SUBPARAGRAPH (1) REREQF,
THE RENTAL SHALL BE $0. 002 (2 MILSY PER RARREL,
AND. THEREAFTER $0,005 (5 MIUS): PER BAFREL

FOR E@CH~AD&1T£0NAL BARREL‘OF ‘SUCH: COMMODITIES
PASSING OVER ‘THE STch’s LAND IN;THAT AME
LEASE 'YEAR. , ,

§
THE, MINIMUM ANNUAL RENTAL SHALL BE 670, 000,
EXCEPT THAT THE MINIMUM ANNUAL R EVTAL FOR
THE FfRST LFASE YEAR (JANUARY 1y 1978 THROUGH
DEC;M@&K 31 1978) SHALL BE $40, THE,

COMMISSION Raasavrs‘wné cha' 10'@LA A DIFFERENT
RENTAL an EAQH FIFTH ANNIVERSAax OF'THE IEASE.

PROVxSIGN or PUBLIG LIABILI;Y INSURANC& 8108
AMOUNTS OF $1,0004 000 PER ‘OCCURANCE FOR: B DILY
INJURY AND $5,000; ,G00° FOR BROPERTY: DAMAGE ;

TOR THE £ONSTRUCTION, OPERATION AND maxvrbNAch
OF MARINE OTL - TERMINAL AND - APPURTENANCES,
WHICH WILL UTILIZE TANKERS OF 96,000 DEAD\
WETCHT TONS OR LESS, -ON THE LAND “DESCRIBED
ON EXHIBIT “a" ATTACHED AND BY REFEﬁﬁNCW

MADE A PART HFREO?~

.Y
0

ExRibLit "AM




EXHIBIT M
! - Alao68
Two parcels of submerged, land,. lying in Montérey B@}t@, Pacific Ocean, State

gifgalifb:nin,\ipmedigtgiy-bff&bpvgwfgbm~p§w’wo%h‘QT Hoss Landinig and in
the vieinity of the mouth of Elkhorn Slbugh, moré particularly deéseribed
28 féllows: '

'
v
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PARCEL 1

L R

A 8trip of submerged 1and 30 feet widé extending westerly from the west.
erly boundary ine of the land conveyed tb‘thetﬂéﬁé'LﬁnQingfﬁarbgr Digtrict
Yr the State of Ca)ifornia (Chapter 131, page 1160, Statutes of 1969)

end Jying 15 feet on each side of he following debdribéd centeriine:

COMMENCING aﬁ'the,U°S£CaEa‘ﬂqnument designated “NEW BLOCK®
having & California Coordinate System, Zone 4 coordinates

of ¥ = 549,316.41 and X = 1,185,981.79; thence 8 12° 19' oo E,
169,20 feet; thence N §5° 30! 00" W, 2,490 feet more or less to
Qaigﬁwegterlyfonnd&ryvqf land conveyed to the Moss landing
Harbor District and the TRUE POINT OF BEGINNING of this
deaeription; thericé continuing N 85% 300 oOw W, 1,880.85 feet
to a point herggnafter»de§ignﬁted‘as Point "AY: thence cofw
tinuing N 85% 300 00 W, 1,244.15 feet to the end of the heiein
deseribed centeriine.

EXCEPPING THEREFROM any portion lying easterly of the westerly boundary of
the ghove mentionsd grant to the Moss Landing Harbor District.

SUBJECTD 10 the effect of the decree in the judgement of condemnation in

Konterey County Superior Couit Case No. 31277, 9.G. & E. Co, va, Moss Landing
Farvor District, et, al. ‘

PARCEL 2

A parcel of submerged land morée particularly described as folivuas

BEGINNING at the aforementioned Point "A'": thence
§ 2% O4' 03" B, 89.36 féet; thence N 29° 211 Sy W, 801,00
feet; thende N 78° o071 13 W, 8%8,?2.fgat; thence N 80° bl ggn
253,72 foety thence & 14 20t apm ¥, 1111.01 feet; thence

S 18% opi 380 By 1284.69 feet; thence N 75° 200 58 g,

564,17 feot: thence N 67° 20 ogn g, %80.91 festy thence

N O5* 15 2 B, 476,83 feet; thenco N 23° 54t oo B, 282,39
fuet to the point of beginning,

8L
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https://1,244.15
https://1,880.85
https://1,183,981.79
https://549,316.41

EXCEPTING THEREFROM any portion described ip Parcel 1.

Thia desuription im based on the ¢a1i$@bni&uCoqrdinate System Zope 4,
the distances used in the above déscription

Multiply ground distances by 0.5999459 to ab

are ground distances,
tain'grid distances,
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