MINUTE ITEM
This Calendar ltem No.

was appr
NO. amem

10 i
zneeﬂng

Commxssmn bhyav te
2.4t ns~&§%

roved as Minute era.
by the Stdte Land

MINUTE ITEM

0.  REVIEW OF STAEUS QF DETERMINATION OF REASONABLE MARKET
VALUE OF NATURAL GAS - W 9738, :

During conhideration of Calendar Itém 10 attached, Acting

‘Ghairman Sid McCausland stated that the Office of the Attorney

General had adviged the - Lommmssan thaf it would be appropriate
to reconsider this, matter after the arbitration. proceedings
between Pacific Gas and hlﬂctrxg Company, Aminoil, Texaco, and
Superior are concluded and findl arbitrated natural gas prices
dre established, In audltion, Mr. McCanstand c&anxfied»thc

‘Conimission's anaion,of ‘the J&nuavy 26, 1978, meecing with regard
Lo Mxnutﬁ Item 55. + He srated that Lhe lntent of ‘that resolution
was to have ﬁhls.maatex teturned to the. Gnmm&azzcn~ upon con-

clusion of the azbitration proceédings, for its review and
approval 6f the applicationicf dhe arbluraned prices .to the
sp&cifmar@tate tedses, He«ﬁurther stdted 1t had net been Lhe
Comdscion’s intény 1o delegate its rulemmaking &uthority to the
srbitration panel, but Tather to have the arbitratiou decismon
provide the Cowmission with guidelings and pacampters for &
later decision on this matter. Ms. Betty Jo Smith vomced her
voncu;reuce with Mir, chausland L ,
Mr. Leonard Snuider Depucy Oﬂty Artorney” City and County of
San rranuxsco, appeared and expressed concern that the public
notice sent out régarding this maeting was not. adequate,

Mr. chGauﬁland read into. tha regord a Qkatement by Chalrman

Kenneth Cory, included in a memorandum dated March 30, 1978,

to Menvyn M. Dymally and Roy Bell, a@vxsxng that if he were
presént. at this feeting, he would vote to approve the staff’s
recommendatxon , o

Upon motdon dulywmade and c&rriedi the Qommlssion adapred the
résolution as presented in Calendar Item 10 by a vote of 2-0.

Attachiment: - Calendar item 0 (L page),




Willard

gs OF T ,tmERMLuawtcm OF
. UALUE OF WATURAL gng

of 2
s pr ¢ieing.’ Ourymttarney
\»&néormal advaca

an is
ey Lhe maLter mast
dflapp&Yinq hhge Arb:
es}' This willk ppernde pp
the thxee 6» onth peil

s

i




MINUTE ITEM
3/18%
Horn

11,  GENERAL LEASE - INDUSTRIAL USE; PACIFIC GAS AND ELECTRIC
COMRANY - W 20861.

During considerdtion of Lalendar Item 11 attached, Mr. James F.
Trout, Managér, Land Operations, .summarized the item,

Mr. Jap Stévens, Assistant Atrorney General pointed out

that. thée Final Envirvonmental Impact Report contained statements
made by the Athorney Genexal's pff&ce,whighaw@re inadvertently
included in the Firal EIR. ThHese comments were submitted

by the Office of the Attorney General only as legal advice

in response to questions which could be raiseéd and do not
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The“ﬁQlicwing.apgeaganoéguweﬁg'm&ﬁe anqppqgitioﬂ to the
staff's necommendation. in general, théy mainly objected.

to thg inadequacy of the Final EIR, . . :

Mr. Norbert Dall, wepresenting, the Sierra Club,. |

He asked That the applicant and '§taff supply the Sierra
Club with written answers t¢ questions they had previously
ralsed in cpmmeﬁugwﬁubmitted»uo,ahg,Qommission in con-
nection with the EIR, He also requested a copy of the
proposed. lease, Mi, Dall's shatement is on file in

the Office of the Commission. o

Acting Chairman Sid McCausland stated that a decision has

‘to bé made when the EIR process is over, He stated that

Mr. Dall appavently had thoroughly analvzed the EIR 4nd

had provided 12 pages of questins which would probably
énerate another EIR. He expressed his appreciation to Mr. Dall
or rajsing these congeins, but stated bhat he has a réspon-
sibility to all .applicants in.determining at what point

the BIR prdcess -should be clogsed. Ms. Betty Jo Smith asked

to vhat extent 18 the Stiate obligated to meet the objéctions

raised sinoe vthe Commission is lead agenc¢y, Mt. Rick Frank,

Deputy Attprvey weneral, stated that the staff had adequately

met all the procedural requirements acécording to the California

Environmentyl Quality Act; however, he stated there was

nothing to,praVenk=the Commission from deferring action

on this item,

Mr. Rod Holmgren, Chairman, Moss Landing Task Force

ol Northern Californie HRegiowmal Conservation Committee,
and GChairman o the Ventana Chaptiew, dierva Liub, -
In summary, Mxr. Nolmgren stated that due to the inade=
quacies of the Finali EIR, Lt was their recommendation
that the Commission deny the lease, His comments are
on £ile in the Office of the State Lands Commission,




M-, Judsen Vandevexe, representing the Audubon Society

and ¥rlends of the Sea Qtter. ‘ ‘

Un behaltl oF the Audubon Sociely, My. Vandevére rgsubmitted
for consfderation thelr comments dzted September 14,

1977 beccuse he contended they had been-preViuuéLy

ignored by the staff of the Commission. These comments
mainly dealt with the inadequacies of the Final EIR

with regard to-thé care of oiled animals in the event

of & spilk. o . o |

'
|

On. behalf of theé Fr;enﬁs‘oﬁ’thﬁ Sea Otter, My. Vandevere
réauested that the lease be denied because
phe gubjdet hdd not béén‘déalth&ﬁh*adeduatély in the
Fiadl EIR. ' o . ‘

Both stateménts are an fil¢ in. the Office oF the Cuinmirsslon.

Ms. Betty Jo. Suiith dsked i the Final‘@iwra@drésséd*EV@sE
objeéthdﬁgl Mﬁd'ﬁdeE”stanéd‘&hat\ﬁt hpq,'bub it is a watfer
of interpretation when enodgh 1s -enoughi. T ,

Mr,uMcCausjli‘andgsubmiﬁtefs for the record a“léqvéﬁ‘ﬁmté@‘March 24,
1978 from e League of Women Voters of”thefﬂoﬂtéféy?P%ninsula,
ta Mr. Williad F. Northrop, advising that the league ‘trad

ot taketwt a positicn'on‘this ts5uévbuﬁ‘ﬁéd‘LtStedgsome of

their coficerns. ’ o
My, Petér Raumgartner, attorney tepreseﬁting~?acifié Gas

and Electric Company, appeared, Ms. Smith stated it was

he? understanding ‘thHat the Coast Guard had réceutly called

a practice ofl spill 4rilk and {sgued an unfavorable report
resulting from that drill. Mp. Roy Hawes of the Mos. Landing
Harbor‘ﬁis€ﬁiCﬁ appeared. He stated Yhat [t wds his fmpréession
the drill was successful. Mr. Duwight E: §dnders, ‘Ghief,
Planhing and Envitonmentdl Coordination Unit, advised he

was present at 4 Tarkey Task Force feeting at the Resources
Agency. At that meeting the Coast Guaid stated that the

staff of PGRE did follow the: baok according to the plan.
However, the test was called at ebb tide and £he presént

ol spill contirgency plan ‘did not consider such a tide,

HMr. Hawes stated thst the Coast Guard set the conditions

and that PGRE responded to that set of conditions. Mr. Sandevs
then advised that at the Tarker Tagk Force meeting, he had
requested the Coast Guard to expedite their ceport and forward

a copy to the Commission. He pointed out the Final EIR requires
a complécé*fevampldf the oil drill contiﬂgenny plan: '

at the conclusion of this testimon, , Ms. Smith wmoved that,
im Light of the Fact that the st4ff had requested the report
froim the Coast Guard on the subjéct oil spill drill, the




action be postponed until the Commission s in receipt of
that report and has had time to review it,

Mr. McQausland advised for the reco%ﬁ‘thgt Chairman Cory
had left a note dated March 30, 1978 to Mervyn Dymally and
Koy Bell saying he would also like to reyiew the findings

of the Coast Guard before he makes a decision, Mr. McCaus’and
then instructed the staff to meet with PGRE and veach a

solution to this matter.
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