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TERMINATE PRIOR, AUTHORTZATLON AND
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SOLICIT OTHER POTENTTAL DEVELOPERS
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BACKGROUND : - Ou, June 30, 1977 the State Lands Compission
.. authorfzad’ the staff Lo pursue négotiations
{wﬁgh;Méxicﬁ City'Restauféﬁcsrlné.,gﬁo lease
the  Commission's 2575’@¢gétparéel‘locaged
at the hortheast ihtefsed&ion>df‘Pacifig
Coast Highway and. 1st Street in Seal. Béach;
Orange County. Mekico City Restautanrs
- Incorporated!s. propogal vas one of sevéral
@eiﬁg3¢9ﬁs@detgdl;9:@¢Vekqﬁutﬁev$£§g4‘It‘
was. Selected 45 the one tq lease

O
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. Sélé. ;Fhe one tq igitiate’le
;néggtéé¢£90$“wihhejbgsed"ypon~é@»@ha%yﬁﬁs.
by the Division's staff, Upon: receiving
the Commission’s authoiizatiof, Ehe Staff
met wiﬁh~represént§c10és of Mexico City
Restaurants Inc., £¢ discuss the specifics
of the lease.

'

‘Gur proposed [ease conditions followed
Chg‘commissipﬂ“s sﬁéﬂdaud’leasing,poligy,
and called fqr.a'lgase rate with a mininum
rental or a percentage of grass income
whichever is greater. In addition we agreed
to recommend waiver of ‘the ' year rent
review requitement to make it edsipr for
thé developer ta obtain financing,

¢MER§CQ Giity requested a lease with a minimum
$450 annual rental. They itidicated the

other benefits their proposal offered would
be cofipensation enough, such as sales tax
revefue, and employment. The staff contended
that the Commission is like any other property
owner and entitled to a fair market rental
for their property. After much discussion
staff was unible to come to agreement with
Mekico Gity'Restaufancs Inc., on the lease
terms.

CURRENT' SITUATION: K
During the petriod of negotiation with Mexlco
City Restaurancs Inc., many developers
have contacted the staff on the status
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of this parcel. The staff haswkept a record
of thosge expressing 1nterést in the evént
the property become available again. ‘The
staff fgels, that the State's interest would
,me best served by again saekan dQVelopers

for the site and Selégting tHe one which
appears most benefxclal to thé State.

‘The staff requests author”ty to: termlnate
hegotiation With Mexicd ¢ity Restaurants,
Inc., exclusively, and o take all steps
necessary to "£ihd andther developer.

EXHIBIT: A, Locatioh Mp.-

IT IS RLFOMME%DFD”TH%T T&E COMMISSIOﬁ AUTHORIZE THL STAFF
TG TERMINATE PACLUSIVE N&GOTIA&IONS'WIT ﬂEYICO CITY RESTAU"
“ANmSy INCﬂ( AND’TO‘“ KE Ab* chPQ NL»EQQARY TC EIVD )3

DEVELOPER‘FOR ITS 25 78 AC&E‘PARCEL LOCATED AT THE: NORTHEASm
CORNER OF PACIFTC LOAST HIGHWA! AND‘PIR&T TREET‘IN SEAL

‘BEACH, ORANGE COUNi
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