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SUBSURFACE. OLL AND GAS'uéAsa

AP?’&GA“Tﬂ : MGQulloch Oil Oorporaclon.

LAND, PARCFL REQUESTED
Approulmanely 538 acres of proprietary
1ands logabted approxxmately 1$ ailes SW
,ﬁﬁ’“*achton. Contra yosta Countyis

PDWNERSHIEY Pﬁxvately owned pa?cels which were acquired
o in 1969 by Depaxumenc of Waber Resources
- tﬂyough gonidermation: prOuedures. Conveyxng
o ‘lnbtrumenns ‘distribite one«half of the
oily, 8% and- mlneral rlghts ‘pelow 500 feet
to. thei Gefendents, andﬂone«half cf such
rights betow 300 feet and: 100% of such
s r;ghts ‘above 500 féat; tO the Stateé:

‘SURFACE STATUS Said pércal was co ndemnedtto the Depantmeﬂt
for ‘Spate watey purpoaes. The:Departmen

i§ presenriy maintainping av irrigaticn
water storage réservior on the parcet and
ag such«wull qot allow drlllxng from the
parcel surface. o

L

i

PERTINENT INFORMATION ,
1. Ihasmucn s drill sites are rot avajlable
1 néthefStat@»parcgl and, surface drill
sites on the ad jacent. property are
undet. the control of a gingle party,
the leasing provisions of Pyblic Resources
Code Seetion 6827 {(competitive blddlng)
are lmpractucal

The appltcant, who has approximately

4, 000 acres upder kease in the area,

which completely surraand the State
paroelgfnntends to dL ‘11 directionally

to the Stake parcel “eom a drillsite
1ocated about 1% m;les south of the
parcel 1t. is propose ed to enber jnto
negotxared lease with the applicant
pursuant te Seation b 6815 of the public
Resources Code 2. '‘Such Section 6815 provides:

'




CALENDAR ITEM NO. 21 (CONTD)

"Whenever it appears to the Commisgion.
‘that wells drdlléd bpon private lands

are draining or may drain ofl or gas

owned by the 'Stateé or where the provisions

of Seckicgn 6827 aré deemed by the commla=
sion to be impractical in the particular
case by resson of the $mall slze ot .
irregular cohfiguration of the property
ot lEts in dccessibility Erom surface
driilisites reasbnanky dvuilable or
obtainable, the Commissiow, in lieu .

of the Following. provisigis of Se¢tion.

| 6827, hay négotiate’dnd enter dilto
agrésmatits. with the oWnegis of operators

' of siuéh wells er-dwivate lands for
“{he payment of compénsdtion o thé
Stats oy such.drainage, or may negotiate

and enkar inko léases for the developiient

of thé Stated lands. through diilling
]

from adjoining ldands only.....'

Undér Fhe pioposed negotiated oil and
gas Lease; McCulloch ‘041 Cotporatiod
Agréés to pay in money to the Statv
afmually ip advatice; as rental, the

sum .of $10 per acre (presént rental
pécq&ved‘on‘adjacent‘prvate leases,

is $5 per acre), and as royalty on,

the Statd's share (50%) of natural

zas produced, 25% of its value, .and

én o0il a percentagé deteimined in accor-
dance with the slidifg scale schedule
(16-23% minimine to *50% maximum at

500. B/D/well) attachéd to the lease

on file in the ofiice ¢f the State
Lands Commis:ion. The areéa is consldered
a natiivdl gas prospect with little
likeliltiood of encouptering oil. Maximum
paymerit for dny of the surrounding
leases ¥8 1/6 royalty ahd $5 per acre
amiual rental. The other 50% mineral
owner -in the subjéét parcel nas agreed
to a 1/8 royalty and $5 per acre arinual
fental. The Lease shall also provide
for a primary d¥illing term of 3 years.

All of the rental and voyalty revenue
pald under the propased lease is requlred,
pursusnt to the respectivs Fublic Resources
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CALEMDAR. ITEM NO. 21, (CONTD)

AUTHﬂRIZE THE. ISSUANCE OF .A SUBSURPACE OIL AND GAS

LEASE DN THE STATE'S‘NINERAL INTEREST IN 538 ACRES

OF PROPRIETARY LANDS DESCLIBED 1IN EXHIBIT "A" ATTACHED,

WHYSE SURFAQE. IS uyﬂbk THE<JUR£SDICTTON OF THE GALIFORNIA

DEPARTMENT OR WﬁTFR RLSOURCE ?URSUAVT TO' DIVISION

6% GF THE PUBLIC RESOURCER . oua“ 16 MCCULLOCH €11 CORPOR-
TON" FOR CONSIDERATLON OF AN ANNUAL "RENTAL OF $10' PER

ACRE, AND AS ROYAL“Y ON. NATURAL. GAS PRODUCTION, A TWENTY-

FIVE ggnchm SHARE' 0% TTS. VALUE AND ON OIL, A PERCENTAGE

DETERMINED N ACEORDANCE WITH, THE SGﬂVDULE ATTAGHED

TO THE LEASE;. ONFILE IN'THL‘OFFILE‘ON THE commzssxqu

AND BY REFERENGE MADE A ‘PART HEREQF .

At tachment":; EXhi’b‘ﬁ&: ‘M"A:'HA

i




EXHIBIT s

Qhag~pqr:i6h ot the subsurface lying below the depth of five
‘hindred feet (500") in the sollawing Hescribed parcels:

ALYl that certain real property lying within Contra

Cogta County, Stuie of California, described as
fallows:

{1} Thé Soukh Half of Section 18, Towhship

} 'South, Ra'ge 4. East, M.D B M.

€2) A portion of Spction 24, Township 1
.South,, -Range 3, 'East and of Section 19, Pownship

L 'Sduth, Range 4 East; M.D.B.sM., more particularly
desaribed as followsd

BEGINNING at the Northwest, cérper of that Eertain

4.17 acre pakcel of dand convéyed by anmelda, 6. Webbex

ko William G. Farguson, et -al, by deed dated March &,
1823, récovded March 23, 1923, ih Bogk 838 of Deeds,
Dage 118, from which Edrney ay2-inch dfamster irgn
,pipa\étampedsﬁxqai\5099”‘hear$ West V8 feet. and the
‘Rorklivest cornéd of the Nogtheast Quarter of Sadd’
‘Hectdon 19 hears West 4037 fé&t, and ruhnihg thence
£rdm said poink of beginning South zlong the Wast
Yine and itg production of the 4.17 acre parcel so
conveyad a qistance of 2,170.15 feet to a 2~inch dia-
méter iron pipe stampéd "R.E. 5009%; thence West
parallel to thé Neérth Iine of said Section 19, a dig~
‘tance of 4,328:21 Ffeet €6 a 2-inch Giamdter iwen pipe
stamped ."R.E.. 50087, thende Noktch 1,691.86 feet t6 a
2einch giamrter iron pipe stamped “"R.E. 5009"; thence
South 89° 1% West, 405.00 feet to a 2-inch diametex
iron pipe Stamped "R:E; 5009"; thénce North 475,00
feét to e toint on thé North ling ox said Section 24,
from which point & 2-inch diameter iren gipe skdmped
“ReE. 5009" bears South 167.5 feet, and another 2~
incti diapeter iron pipe Stamped "R.E, 5009" bears North
BYC 517 Bast, 9.2 fdet; Ehcnee North 899 511 Past rhe
North lihe of $aid Section 24, a distance of 2,064.5,
teet, nore or less, ko the sgction corn2r conmén to
Sections 13, 24, 18 and 19, Tovmship 1 Scuth, Range 3
and 4 East, M.D.B,&My thénce Bast ploag fhe Merth line
of seid Séction 19, a distance of 2,468.70 feey, more
or léss, o the polnt of beginning.

4t presently appesrs that Lessor named herein owns orly ah
wndivided 50% interest in the eil, gas, and other hydrd-

verhon substance ih, undes, or which .may be recovered from

the real property hereinabove described, and the parties hereto
hereby agree that only 50% 6f £he roydlvies, zentals, and

other payments herein provided for shall be pald to Lessor
named ‘hereiny provided, however, that it is the intent of

the partiss herato, and: it i$ “arsby agreed, tiat this leass
shall wover the enhtire présent dnterpse and estate of Lessor

in said real proparty, bogether wikh any interess or nstate
therein which Lesgor may ﬁa#qéfter acquite; provided further,
that if at any time ik should appear “hat Lessior owns an
idterest in said oll, qas, and other hydrocarbon substances
Which is edtlier greatef than or iess than the interest hetein-
above set fortn in this paragraph, then the royalties, renkals,
and other Payrents hexein providid for shall be pald .o Lessor
in the proportion whkich Lessor's intevest in said oil, gss,

and otheg nydrocark.~ substances betirs to the whdle undivided

t

astite therein,
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