STATE ‘OF CALIFORNIA

Minvtes of the Meutlng of the
State Lands Commigsion
Sacrqmentc, Cal;fornla

"

. APPEARANGES

Commissioners Present:
T Renneth Cory, State Controller; Chalyian

Eetty Jo Smlth, Staff Counsel, -alternate
for Mervyn Ms Djmally, L;eutenantsGOVeanr,
Commissioner

§id¢ McCausland, Deputy Directoi of Finance,
‘alternate for Roy M Bell,. Diredtor of
Flnance, Commissdiones

NOTE. Mg, Cory left the ieeting at 1:20 p. R

<Auring. Calendar Ttem #27.

etaff Members in, Attendancé:
" ‘ T William F, NOorthrop, Execiitive Offider

Ri S\ Golden, Assmstant Exeécutive :0fficer

Bobert c. Pighf, Ghﬁef Counsel

Mathew Brady, Staff Counsel

Jameés F. Trout, Manager, Land Operatlonb

D. J. EV“TlLtSW Manager, Enérgy and Mineral

_ Résoufces Development

A. D. Wlllard, buperv151ng Miheral Reésoukbces
Englneer

Charles Priddy, Senlor’blnexal Rasources
Enhgineer

Donald L. Hoagland; Asspcidte Governmenta1
Program Ahalyst

We M. Thompson, Manager, Long Beach Operations

Brian 8Sway,Legislative toordmnatox

‘Diane Jones, Secrat ary

chreeenhlng the Ofilce of the Attorney General
T Jan Stevens, Assnstant Attozney anaral

chresentmnq the City of Long Beach:
Harold DLingle, Deputy City Attorney

Re Mlnutc Ltem 19 - Detérminabion on the Reasonable Market
Valio Tor Revally Gas Produced Under Statb
Leases in Northexn California,
Jack . Faldin, Jr., Attoiney, rcpresentlng
Pacific Gas § Blechyic Company
Silvia Siegel, HxecutiVe Director, Toward
Utslmty Rabe Normalization
Barl Radford, Attorfiey, representing shell 04l
Company
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MINUTES OF {HE STATE LANDS GOMMISSION
\ 'MEETING OF
SEPTEMBER 29, 1977

| »

The regular mnebinp of the State Lands ‘Commission was called

to order at 10:r03 awm. fn Room 2170; State Capitol, Sacramerto,

by Chairman Kenneth Gory, State Cantrollmx. Other mewbers |
present Included. Gommission—altarnatm 8id¢ McCausland, representing
Commissioneir Roy M. Bell; and Commisgion- érnate ﬂetry Jo

Smith, reprnsgntxng Commﬁsdtonor Mervyn M. Dymally.

The minuteés of the meettn bf August 25, 19725*mene approved
as written,

EXEGUTLVF OFFIPER‘S RBPORT
b, William F, Noxthnon adv;ﬂed that A&JR 54, sponsored by
AssembLiyman Kapllbff memor;almz@s the ?xesmdent ot the United
Sydta.~to take éertaln agtions with regard £o the problems
the State is experlenqxng uoncerning the pricing of crude
61 pro&uce& in thé State, Lt also concerns the fact that
the State faces & Fedl threat, due to the treatmeiit of imported
Alaskan crude, wherein producthon from the Wilmington :Oil
}3eld cguld ‘bé GoLally uneconomic by end of 1979 or earlky .
1980 and the Stata's pvoﬁuctxon coulkd be zewo. M¥, Northrop
1nd1gated the staff of the Energy Commission and the Director
of the Department of Consumer Affairs are suppovtive of tiiis
dction. In addition, he advised that & iieeting has been arranged
by Chalrman Qory with the: 7epaktment of Water Resources and
State Golleges and<UnngrSLtLes ‘to formulate 4 program Co
allow the State to continue producing the oil. He indicated
hé would repore to the Gommisbion as this matter progresses.

With régard to the pobential pioblems the Commission may be PRC
facing with rzgard to the Motion Picdture Development Council ,

Mi . McCauslﬂnd asked the staff what type of response it had
received Lo date from this Council in reply to the Division's
iﬂﬂUler&u Mr. James F. Trout, Manager, Land Operations, stated
that the basic response from the Council had been that the
Legislature had given all authorily over all State lamls to

the Motigh Pirture Déuelupment Courecil and would the Commission
please get out of the way., Mr, MeCaus band indicated that

that was not a satisfactory responsg. Mr. Troul agreed and
indicated the people at Marrlot Hotel pier at Santa Barbara

are also concerned .

Puring the discussion of the Long Beach lUnit assessment appeal
before the Los Angeles Assessment Appesls Board, MNr, MeCaus land
asked the staff where the (ommisa:on is at this time. Mr.

2954,




Noxthrop replied Lhat the Commisaion\is before che Appcals
Board, Mx. Me Cauqland reqUa:tLd ghat when LL is set for hearing
‘the stakf briof Lno Gommission on the State's @ASE befove

j.t procceds, af time allows:

During his report on tanket®, tanker perminal safety operaLLonb
egulntLons, Mr . ﬂorthrop«naqptutfully supaes ycd #hat the
Gommms%lon cxrculate=the draft &egulatxana ro Ln ndustry,

mental interesls and th‘geneval public and, hold: public henaings
o re¢eive comments on such tules and tegu]aLL s within

days 6f rheix eiFculation.

Upon me clon duly frade and caxried the Conmizgsion by & vote
of 3-F approved the ﬁqllowxng rosnlutioqs

THE Gomxsmm qu'wuzm.zur ‘,w ~W~<\:om:1w owmma 0 CIRCU YLATE W 30001
THE DRAFT psg\\w;ons mf 'i\tfu TARKER TERM GAT FEDY OPBRl\TI‘rJNS

6. THDUSTRY, EHVS RESTS AN N R(\L ?UBLILG
AnDHOLD PUBLI’G‘ ARTNGS c Ve cow

AND. REGUT ATTONS WITHIY. 30 DAYS OF THELR cmcuwmow

At the ronclusxon oE wis rcport My. Nowthrop adv1sed that
‘Calendar Ttems C8 aind 20 were %emaved from the Calnndal.

Mx \orthrop‘s complete ercten‘statement is attadhed as

m

Exhibit AT,

AS“iSTANT E\fCUTiVL OMPICER'S REPORT

Aqsmstant Execytive Oﬁﬁlcar R. g. Golden's written repor’
is atLachcd s BExhibit g,

Attachments? Exhibits ngtt and VB




EXHIBIT "an

EXECUTIVE OFFECER“&‘REPORT
By

WILLTAM F, nHRTHRGP
EXEcUTIVE QrFTcER

SEPTEMBER 20, 1977

LEGLSLATIVE HEARLGS. Y
| - THIS WEEK WE RECEIVED NOTILE OF THREE‘LEGISLATTVE

OVERSIGHT HEARIhLS INVOLVING THE STATF Lanes Commrss O

TH“ FIRST HEARING, ON OcTonEr 13, WILL BE AN Assemiiy
Resourze, ‘Laniy U%E, AND ENERGY COMMIT]&E HEARING REVIEWING JHE
STazE’s S.ROLE_[N-RESOLVING. BOUNDERY_DISPUTES INVOLVING TIDE
AND:SUBMFPG,Q“LALQW. -

SENATOR~NEJEDLY HAS~¢AUL§D FOR TG HEARINGS BY HIS
SEMATE Naq ATURAL BeSouRcss aMp WikpLige ComTTEE, THE FIRST OF
THESE SaNﬁnc ‘HEARINGS ENTITLED [\NACEMFNT OF THE StATe'S. SovERELaN
'Ahthﬂanganh_&u§,~- Inanp Lares AUD STREAMS WitL BE HELD Novemper 3
AT Sourh Lake TAHOE.

A stcoup HEARING BY THE SENATE RESOURCES AND. WiLeiee
COMMITTEE WILL 'RFOCUS ON FLTLE PROBLEMS AN THE DeLTa,

Divicion sTARE HAS pEéun To WORK WITH BOTH COMMiTTEES
IN PREPARATION FOR THESE HEARINGS., NS S0y A8 FINAL ARRANGEMENTS
HAVE BEEN bOMPLETrD, YOU WILL BE NOTIFIED,
HOTION. PICIUFb DEVELOPHENT COUNCEL

Ve HAve Fup POTEUTIAL FOR $NME PONRLEMS AVED fug sk QFAT!

LAND FOR FILMING FMOTLON PICTURES, Sectron 14998 of ThE GovERUMERT
Cobe PROVIDES FOR THE MoTon PreTurRe DeveLorMenT GOUNCTE TO
1SSUE PERMITS AND ESTABLISE FGES TO BE PAID FOR THE USE OF ALL
STATE~ owmcn wnonrrTY FOR THE vURrabﬁ OF MAKING COMMERCTAL MOT1ON
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, ,iap PICTURES: CHAPTER 1395 oF 1976 ADDED A NEW SECTTON WHICH RERUIRES
THE APPROVAL OF THE DIRECTOR OF GENERAL SERVIGES, WITH THE CONCURRENCE

OF THE STATE AGENGY GONCERNED:. ON AN APPLICATTON BY THE MoTion
'chvuae U&VELOBM&NI CuUNCIL FOR THE ‘USE OF SWAFE”OWNED'PRORERTY.

fALL FEES COLLECTEO ARE 70O BE DEPOSITED N THE MOTIGNiPYCTMRE

DEVELORMENT COUNCIL AGCOUNT WITHEN THE SPECTAL Deposir FUND FOR

“RFYMBURSEMENF TO THE OPERﬂTfhb DbtAPTM S FOR THEPR*AﬁTUAL

Ahntnxnwal rQQTs AND. EOR THE SUPPORT OF THE Cuuucxh. ‘CoUNéiL

| ACTIVITIES ARE stcH THAT LITTLE, LF ANY. LEAD TIME S PROVIDED.

okt 'STATE AGENGIES TO RESPOND. REQUESTS ARE USUALLY FOR FILMING
70, BE ACOONPLYSHED. WITHIN A FEW WEEKS OF NOTICE, THE LAW, AS |
PASSED, Mhy. PREZEMPT THE STATE Lanps CoMMISSTON'S AUTHORITY AND

‘RESPONSTBIQIAY, BOTH AS TO USES OF PROPﬁRTY UMDER' ITS-JU%ISDICTIGN

AND FOR GOLLECTING A FALR RENTAL.

RESPONSE F FROM THE Coutail To DIVISION CONCERNS HRS
hEEN LESS THAN SATISFAG*ORY AMD FLLMING HAS PROCEEDED ON THE
GavioTA PrEr wiTHouT CoMMISSION APPBOVAL. CURRENT EFFORTS ARE
UNDERWAY TO FILM. THE FROPOSED. DESTRUCT TON: OF THE MaarioTT HoTE
P1eR AT ZhTA BARBARA WITHOUT AMPLE TIME FOR STATE LANDS CommIss 10N

TO BORMALLY ACT UPON THE MATTER T MAY DE NECESSARY 7O ASK YOU

T0 TAKE FORMAL ACTION IF THE COMMISSION IS TO MAINTATN CHNTROL
OVER LANDS UNDER 1TS JURISDICTION, T WLl KREP YOU ADYISED,
L0l BEACH URIT NSSESSHENT APPEAL

AT 1Ts AucUs™ MEETING; THE COMMI SS10N AUTHORIZED THE
Exgcyrive OFFIGER AND THE OrFIcE OF THE ATTORNEY GENERAL TO TAKL




APPROPRIATE ACTION TO EFroCT THE TIMELY FILING OF AN APPLICATION
FOR- REDUCTION {N THE 1977 ASSESSHENT OF THE LONG BeacH Uity WITH
e Los AnGELES COUNTY ASSESSMPNT‘ARPEALS’DOARDv. PARTICTPANTS
owiirne 99 PERCENT OF THE PARTICIPATTON SurRES TN THE LONG BEACH
UnLT, INCLUDING ALl WHO oW SHARES IN THE OEFSHORE PORTION.
AUTHORIZED. THE STATE LANDH DiViSION TO ACT AS THEIR AGENT FOR THE
PURPOSE OF STGNING THE APPLICATION AND APPLAR&NG SEFORE 1HF
- ASSESSMENT pppEALS DOARDS IN THIS WATTER,
Drvision FiLED ThE APPLICATION FOR REDUCTTOM
ASSE&SMEN:;

*&E OFESHORE GONTRAGTORS ARE AUTHOPIZLnlBY CONTRACT
T0 PASS Al AVERAGE OF 6-1/4 PERCENT OF THEFR PROPERTY AND MINING
RIGHTS TAXES THROWGH THEIR NET PROFITS ACGOUNTS SO THAT, IN
EFEEGT, STATE TIDELAWD OIL REVENUE 1§ REDUCED BY FHAT AOUNT s
THE fiSSESSOR HNEREASED THE Long Beack UNTT ASSESSMENT BY
10 RERCENT N 1977, BASEDR o THE A¢SESSOR’ S OFIN, 3N OF FAIR
MARKET ‘WALUE, WHICH 1§ A PROJECTION Of FUTURE REVENUE. [THE
DIvicIon ASSERTS THERE 15 HO aAS1S 1M FACT FOR # U0 PERCENT

INCREASE N FUTURE REVERUE, IN VIEW OF CONT]NUING FEDERAL PRICE

CONTROLS ‘ON CRUDE Gli. AND CONSIDERING THAT NEARLY $100 MILLION
OF VALUE WAS EXTRACTED FROM THE LONG Beach UniT since THE 1976
VALUAT HON WAS HADE.
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SANTA MOULCA BAY OlL SPULL i 9020
As THE COMMISSIONERS ARE ALREADY AWARE, AN ESTIHAYED
20 BARRELS OF CRUDE OIL SPILLED ASHORE AT SaNTA MowicA SOUTH
OF THE SanNTA MonIch PIER off TUESDAY, SEPTEMBER 20, THE OIL
WAS SPILLED EROM THE TANKER "MANHATTAN WHILE UNLOADING CRUDS
oiL CONSIGNED To CHevron, U.S.A.'s EL SEGURDO REFINERY,
CHEVRON SHIPPING REPRESENTATIVES HAVE REPORTED THAT
BALLAST WAS ACCIDENTALLY PUMPED INTO THE No, B STARBOARD TANK,
EITHER THROUGH A VALVE THAT SHOULD NOT HAVE BEEN OPENED OR
THRUUGH~A CLOSED VALYE THAT LEAKED, THUS 'OVERFILLING THE TANK.

CAUSING QIL. TO OVERFLOW FROM AN OPEN ULLAGE PORT, THE O1L. THEN

RAN OVER THE TOP OF THE GUNWALE BASE AND DOWM THE SIDE OF THE
SHIP, SCUPPERS WERE PLUGGED«

CLEANUP OPERAT*ONS WERE CONDUCTED BY CONTRACT CREWS
UNDER THE DIRECTION OF ‘ChEVRON AND THE Y, S CoAsT BUARD AND
PAID FOR BY CHEVRON. | PERSONALLY INSPECTED THE BEACH ON THE
AFTERMOON OF THURSDAY' THE 22ND, A Fri HALF-DOLLAR SIZE
PARTICLES OF TARRY SEEP OlL REMAINED ON THE BEACH,

FAERE WAS NO OIL THAT I COULD OBSERVE OM THE ROCKS.

Crevron Hap noTIFLED THE U, S. CoAsT GUARD AND THE
DEPARTMENT OF FISH AND GAME OF THE TIME OF THE SPILL. HOWEVER,
DUE TO A FAILURE I VWHAT WAS THOUGHT TO BE A FAIL-SAFE
REPORTING SYSTEM, THE STATE lAND% DIVISION WAS NOT NOTIFIED BY
EITHER CHEVRON, AS THE STATE'S LESSEE, OR BY THE OFFICE OF
EMERGENCY SERVICES WARNING CENTER UNDER THE STATE OIL SPILL
CONTINGENCY PLAN,
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WE HAVE CONTACTED THE OES AND CLARIFIED THE NATURE
oF THE CoMMISSION'S INTEREST AND NEED TO KNOW. [ AM CURRENTLY
IN THE PROCESS OF PREPARING A PROCEDURES LETTER TO BE
ADDRESSED TO ALL TERMINAL OPERATORS ON STATE AND GRANTED LANDS
SPELLLING .OUT THE DIVISION'S REQUIREMENTS WITH REGARDS TO SPILL
REPORT. |
TANKER: REARULATIONS W 30001
As YOU WILL RECALL, THE COWNISSION HELD PUBLIC,
FACT-FINDING HEARINGS ON TANKER, TANKER TERMIWAL SAFFTY -OPERATIONS
IN Los ANGELES AND SAN FRANCISCO LAST JANUARY,  SUBSEQUENT TO
SUCH HEARINGS, A STAFF TASK FORCE WAS DESIGNATED TO, DEVELOP ANY
RULES AND REGULATIONS NECESSARY TO PROTECT THE ENVIRONMENT
AND' ENHANCE THE SAFE OPERATION .OF MARINE TERMINALS CURRENTLY
UNDER LEASE ARRANGEMENT WITH THIS CoMMiSSION, THE RESULTS
OF THAT STAFF EFFORT ARE BEFORE YOU TODAY..
IT 1S MY RECOHMENDATION THAT THE COMMISSION:
1. CIRCULATE THE DRAFT REGULATIONS TO INDUSTRY,
ENVIRONMENTAL INTERESTS AND THE GENERAL PUBLIC;
AND
HOLD. A PUBLIC HEARING OR HEARINGS TO RECEIVE
COMMENTS ON SUCH RULES AND REGULATIONS WITHIN
30  DAYS OF THEIR CTRCULATION,

CALENDAR ITEM 20 HAS BEEM PULLED FROH THE AGENDA,




ExsitBiT "3

ASS@STANT'EXECUTIVEAOFFiGER'S REPORT W 21595

. W 5762
This is a report on the areas in which the State Lands

Division edncerns ave interfacing with Coastal Coumission and
Bay Conservation and Development Coumission matters.

The Bay Commisslon was petitioned by the City of Redwood
City to engage in planning for a special area use plan for
the dreaé within the City Ffronting the Bay. We made our
concexns kiiown relative to the fact that we have been engaged
through the Bair Tsland Task Fotee in working éut a land use
plan for a large ¢Oﬂtiguqus«pa$cel and thdt recommendations from
that work should be caordinated with the City's special area
planning. As a meésult, the (hairman 6f fhe Biy Commission
appointed Jim Trout of our staff to wark ou‘coordinagihg\thﬁse‘
efforts,

By agreement with the Coastal Commission staff, our staff
has beéeén Eunnishingﬂmaps.af the coast delipeating~the most
landward eitént to which a claim of publie trust lands might
be madi#. These maps point out very plainly that they
sliould nnt be used to indiicate a public trust claim over any
spécific'parcel. Such determination could be made only after
much more extensive research, There are several provisions of

the Coastal Act dealing with pukblic tfust lands. For example,

no categorical exemptions from permit contyols may be -given to

any publie trust lands,
Deterttining those lands subject to the public trust is, in

some instances, dirficult to accomplish. ‘Once it is detiermined

that certain lands are subject to the public trust, a determination




as to whatf uses. are. consgistent oY inconsistent winﬁ»the public
tyust must be made, It may vell be that a number of uses axe
consistent with,;hewtnuét’bqt giﬁing,prmorxty to one type of use
over afiother may be thé~mp$t~d£ffi@ult»deci3ion. Working closely
with such polkice power agencmesxas\ﬁhe Coastal Commisgion, we can
come to agreément as to which of competing uses mdy be best on
gnng{;eawsite.ﬁormgét,the'cniteﬁxa of public trust concerns.

The Stare Coastal Commission st” £ ‘has requasted Stat® ‘Lauds

assigtance in~im@1ementing”quli¢ ace & @oxti@ns:qi the Coastal

Act. As pailt of theif pérmitting activities, they have been
requlrlng appllcazts to dedicdte accpssways'to beach areas:.

Tn many ofvthase‘lnstances, local units of govarnment have been
unwillingutO‘ta?e over these delCdtlons becduse of maihtenance

and 1iability éoéts. The Coastal Gomm1531onwwou1d still 1ike to
preserve the option that if and when suchIIOCai govgtﬂmeuts do wish
to~uhdertakgvsudh dedicdtions tnat & record of these gasements
would be available. Thus, they have asked us to record such offers
‘Qf easemeilts and take -care of exercising and transférring such
easemenis to responsible units of goveznmenh when\approp riate,
staff counsel is revieéwing this proposa&”with‘thé Attorhey
Gerieral's Office to jetermine what additional 1fapility, if any,

such action would expose the State Lands Commision to.
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RECORD OF ACTION TAKEN BY THE
STATE LANDS COMMISSION

VAT’iTsmmﬁmTING‘OF SEPTEMBER 29, 1977

puring the meeting, the r@gommendahxons of the staff pelative
£o. calendar Itenis Cl, c2, €3, C4. C5, 'C6) L? €9, €10, Cll,
CLZ,“WIB, Clép cl15, C;B, cl7xxc18, 2Ly 22, 23, 24, 25 26,
28, 29, 30, 31p 32, 33, 34, 35, 36 and 37 were adopted as
regolutxonc * the Commmssxon»by unanions yote.

'LommLSSLOn action on Calendar Tiens 19*an3*27‘ané set forth
on pages 1081 and 1106.

‘Calendar Ttems C8 and 20 wexe pulieé &fém“thé aganaa;prio.
£6 the meeting. |

,Statu5‘g£ Major Li%igatioﬁ is\éetquxth.pnzpagéaaAl@
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