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TPRUSTEE : ) City of f.08 Angpkcs

'

300" city Haldl Eage o .
Los AngeiesM Calffornld\‘qoomz

LOCATION: o Grantad txde dnd‘submegged lands in ros
‘ o Angeles Harbor,wLOS'%hgeggb County.
$u uanLaEy 26{ 1977, mhe @ommlssmon adopted
Eecomingndatidrig ‘Providing a Framework £6r re-
solv;ng long~s ndlqg dlsputhﬂ cuncernlng :
tide =d subﬂeLgéF Qanaa granted in trust to
‘tha - City OF Tos Angef and’ admlnlqtered By
ﬁhe Board oﬁ Harbor Comm; Toners., Negotid~
tichs navg ﬁaken Qldce hetween représentatives
of the*St’atr handaznlvrslon; thAroffxce Of the
Attorﬁey General and‘thé City of Los. Anqnles
in ofdet to, arfive at'a ‘Settlement agreeinerit..
The Comm1ss;on racommended that the Agreement
sébtia: “ta), Ene ndsd sum that may be
rqn femrn& from the Harbor Reveiieé Fund to
the i iy Gere ral ‘Fund €6 Tepay the City for
n'1dltureu made~insccnngctlon WAth generdl
14gatlon bond"'xesuedbfar harbor improvemént
purposes, (b) the amount gnd treatment of
in erestvmonles\ow”ng ‘g the Harbor Réevenue
Fund by the City Ghneral’Fund and (¢) such
other collate*al matiers ag may Be withih. the
purv;ew of the State Lanas Commlssxon.

‘s, 'negotlatlons progfes~ed, the collatera1
‘maﬁters,fv;rtwally inseparable from the two
madn 'issués, were rdentiumed

Te  Claime %y the Clty for relmbursement from
- Harbor revéiues for g sums expended for re-
‘tlremwnt gosts artxmbhtable to "arbor
umeparbment employees fox the prLod 1938 1968

Claimgy by Lhe Gty for relmbursemunt from
.harbqf rsvenue& for expenses incuried in
'provldlng vax%OUS'serv1ces to and for the
‘Harboi Dﬁpartment,

T C1ty's usé. of Harboy Department trust
lands for aenerdl\mun301pdl purpoqes,
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4, The btqtus ob\certaxﬁ Qaﬁdsswmthxn *he A
Harbox bistriet; 1ncludxng put not Ltnlte&
£o that cer%alnaprbpgrtw transferted to
the Hargor mepdrtme‘t By Ordlnancexma. 106,
103w jowi 1ndrxnxbmt wphl ag parcel 1 on.
£ilé with the ofﬁlce of the Bt tate Lands
Cawm1551on"

;,, " 4

5, The domurg*anq.oﬁ xevanuas from tPust and

1 o

'y o

nonwtrust assetsw

b4
i

Op rebxgaxy 24, ] ;pe{nxecutlve Officer was
thoxmiéﬂ &Qﬁconauqt\ bllc hcarlngs and o
ubpoena witaeases and documents in connection
Wﬁtﬁ{ﬁheﬁﬂraneﬁh aatxuu»ﬂ A henrnnakwas ‘held

qu Angeles on. ﬁanph 2%, 1997 )
Qn ;97], hhe dnmm;s;mon wasg notified

GQanh of the City of Los Angelés had

xdﬂﬁpﬂéd Y mesolution autrormzxng the City
atﬁoxney,to prepaxe p«gvgtten aqreement consistent
with cartalnxenumerated gr¢n01ples, for the
,»pdrpose of ‘Pegolvind,. sattllng and compromlnlhg

. the: ou&#tanéxngqﬁssues of concern.

<xecgmmendations f*om pivision staff

me offlce ofithewaxtqrney General, CommLSSIOn )

‘Qhaxrman ﬁenn th «Cory, ih & letter dated: May 7.
LB?" nd addgessed ggmga yor ron, Bradley, re-

uestga tha§ Gertain modbﬁmcatlons and refine=
men ts of tne Gity resolution be. incorporated
1nto the‘eventual settlement»agreement.

(_URRENT smummu. B C

'Op,Junwx30, l977 fhe«EKe"ulec officer was in-
formed: that a apétlwment greement had begén
apnxoved by the C&ty Ccunoxl of tos ?ngeles
which mncluded the elcmentg reguested by the
‘DiV1sxon and. the. &ttorney General:

[

SUMMARY OF TTEMS SETTLE 2D BY AGRBEMPNWN °
The agreement would xmesolve a nomber of long-
gtanding dispuLes‘concexning the Harbor Revenue

Fund and the lands under the ju weisdiction of
che Board of Harbor Commissioners in the

@llowing panner:

10 Magifun o pépaymeht, to_ggne -2l fund: $3,126,309.
Vaymantg 5 to be’ TRde | from S SUrpLus: rev;nueq
1n Haﬂbcx Revenue Furdﬂ in ‘accordanGe wmth

Chaf#er section 145(4), ip annual installments B

vndt to exceed the sum of $750y 000 in any
“flsva1 Year‘
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X Tnterest nonies owing to. Hamborskemenue
‘ ﬁund Clalm walve@““ '

o ,*‘.«‘ ’
T

@, "Lxmy claims‘for re;mbunsement For retnre»
ment cw Lss gl@‘ms waysed,

cx&y claxm& for ?e&mbﬁrSemenE;foﬁ cost Of
senvices. prcvided toand, foxr"the Harbor
De arL@ent° The’ Cityfshall bill the Board
of Haxhor COmmlssmonprs commencing July 1
1977~ Pa E’alaims Waived

ﬁlgyﬂs ABE: of Harbok | Department tbust lands
foragéneral“munlcryaiﬁparscgca.f“’wne»c*ty
saes “pebilled and ‘brllings shall be alldcated
Aonfthe bas;s”of Benefmt. Pagt claiis waived.

Prop EEY. transftxtﬁd”to Harbor. nepaxtment' «
‘Se&regatxonzof»revenues ‘£rom Parcel 1™
8028 toxprecludewcqmingllng of trusc and’
non—ixmst révenueg, ~Affex deductions for 4

- Thanapement fee‘and ‘& anortization of and

A return oty Harbor dnvesitménts, the Harbox
‘Y transfar all - orportions of remaining
»nonrtrust‘mevemués to.the General Fund as:
rent fcr the usm‘of the 1and

2 Th@ Lomxnv&ingzoﬁ rcvenues £xom trust and

NonTtrust agsetss ALl 'lands undex Lhe
adminksEratiion’ oL thé Harbox Departmenty.
except Pamcel 1, are declared %d be impressed
it ‘the ?ruat areated by the 9£ant'to the

aity

" :
B ! “

8. All other controv E*Ld claims are wd&veq.

‘ s v
) ' '

ﬁnwﬁﬁmm'iowmxh,smnwv ?nom PHLS: AGREEMhNT o

T From' 1326 to’ 1976,vat‘1rregu1ar ;ntervals\ a
tbtal nf $5 6 mmll:on Wwag tranferred from the
Haibor Revehue Fund to Lbe Generél Fund Wwithout
any agreeméht, bet%Len the City and the Boaxd
of Harbok Gommlqgmoneru ge o the ‘total. amounts
each pardy' owed ‘the other. The disparity in
the counterclaumé has attained as much ag $35
mlrllon‘ As a dlrect ) o inﬁireutfron@@qUence
of thege dm@putesb ‘interest monies yerg dmproperly
retainéd in the Geheral Fund' ihstéad of being
credited ko the Harhot Revenue fFupd, The
Harbor' Depiartmeht has bhaen unwillang to,pag for
Legih:mate couté of certain serviges providsd
by the Oguy' th City. his beetl unwmllihg to
pay foﬁ’harbor ¥ands uged’ ih while: o p@xt fox
ge ﬁeril mun cipal pu%posusa and efﬁecﬁave

%




| GAEERDAR  ITEM NO. 19 '£éoxmgg

financial planning has undoubtﬂdly been im=-
paired for both parties. This agreement
wquld settle the, digpute as td past monetary
c1a1ms, sertle thL gtatus of lands under
the Jurisdrction of thé Board of Harbor
Commxssjonersm andiastabllsh procédures;
for, ﬁandling‘biﬁl’hgs rents, and payments
inathe iuﬁuto&,u, AN
‘\&he agragmenﬁ'xs a cbmpromise gettlement,
ter almost one year of discussion,,research
and,ngwatxdtan inko probléms which have
‘A*byh“ad Lo depades, and dnv 6dving
daging iback oVer half a century,
ne%ther the Divisgion.mor the Attornéy
b ,=O££19e haStfound evmdence Con+
t»cluslve~anOUgh‘bo~edtner support or refute
the,p0$1rions presentgd by either party
withouL admitting that siegnificant areas
of doubt ‘atill-ekisted: An alternate
‘fsolutaon to resolve. £hese douibts would be to
\turnvmo the oourts' But; in the eiv “al,
anaiysis, betduse it is unlxkely Lot
yeansxof*&itxgaxionxwould regult th any
gréater public hénetit than 1 offered by
this coriromise settleémént agiesment, it is
the,recommwnd@tion of 'staff that the agrea-
4 ment o cELle dn the«office of the Stace
Landq Commiséiah bé approved.

FXﬁIBIL-, o 'A. Loaation Map ~1PdroaL 1.
T 18 RECOUN&NDTD THAT THE COMﬁT8810N"

|

1,

AND 1&

OF THF LOS’AMGELES CITY COUNCJL, LOS ANGELES BOARD “orF HARBOR
commzspr EXS A qﬂ CLLY ATETORNEY 'S \OFFICE AND HAVE REACHED
A SETILE gsur AGREEMENT. REGARDINGu (&) THE MAXTMOM SUM

THAT MAY BE, TRANSFERRED, FROM THE HARBOR REVENUE FUND TO THE
GENERAL FUND 10 REPAY THE CITY FOR EXPENDITURES MADE IN
.conmhsgzou wxmu @zqzaﬁ% OBLIGATION BONDS ISSUED FOR HARBOR
TMPROVEMENT PURPOSES; (B) THE AMOUNT AND. TREATMENT OF
CINTEREST. MONILS OWING. TO THE HARBOR. REVENUE FUND BY THE
'GLTY GENERAL, FUND: AN X0) OTHER COLLATERAL MATTERS .

FIND THAT THE,&ETTLhMﬁNT AGREEMENT 18 Tﬂ THE BEST INTERESTS
OF THE \O,’TA‘IE'. , l{‘ . b

APPROVE P sngrnrmzmw AGREEMLNT AND. AUTHORIZE THE EXEGULIVE
OFFICER, ASSISTANT XXLCUTIVB,OFFlcth Ot MANAGER, LAND
OPERATIONS, 10 EthUTE “THE Auazﬁmnuw
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4, AUTHORIZE THE SlAfh LANDS LIVISTON AND/OR OFFIGE O THE

ATEQRNEY GEPDhAL 10 TAKL'ALL NECESSARY STEPS, INCLUDING
THE

LITIGATION, TO‘IN URF THAT THE, PROVISIONS Ob
AGREEMENT ARE ARRIED ouT.
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